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W e have audited the accompan ying general purpose financial statements of the Columbia Port Commission 
as of Decem ber 31, 2003, and for the year then ended, as listed in the table of contents. These general 
purpose financial statements are the responsibility of the Colum bia Port Com mission's managem ent. Our 
responsibility is to express an  opinion on these general purp ose financial statements based on our audit. 

W e conducted our audit in aCCordance with auditing standards generally acc epted  in the United States of 
America an d Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require th at we plan and perform the audit to obtain reasonable assurance about whether 
the general purp ose financial statements are free of material misstatement. An audit includes exam ining, 
on a test basis, evidence supporting the amounts and disclosures in the general purp ose financial statements. 
An audit also includes assessing the accounting principles used an d significan t estimates made by 
management, as well as evaluating the overall gene ral purp ose finan cial statement prese ntation. W e believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred  to above present fairly, in all ma terial 
respects, the financial position of the Columbia Port Comm ission as of December 31, 2003, and the results 
of its ope rations an d the cash flows of its proprietary fund for the year then ended in conformity with 
accoun ting principles generally acce pted in the United States of America. 

Our audit was made for the purpose of forming an  opinion on the general purp ose financial statements 
taken as a whole. Th e accomp an ying other inform ation listed in the table of contents is presented for 
purposes of additional analysis an d is not a required part of th e general purpose finan cial statem ents of the 
Columbia Port Commission. Such information has been subjected to the auditing procedures applied in 
the audit of the general purpose financial statements and, in our op inion, is fairly stated in all ma terial 
resp ec ts in relation to the general purp ose fmans ial statements taken as a whole. 

In acc ordance with Go vernment Auditing Standards, we have also issued a report dated June 28, 2004, on 
our co nsideration of the Comm ission's internal control structure and on its comp liance with laws and 
regulations. That report is an integral part of an audit perform ed in acc ordance with Government Auditing 
Standa rds and should be read in conjunction with this report in considering the results of our audit. 
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A SS E T~  

Cash and cash equivalents-Note 2 
Land, buildings and equipment (net of accumulated 
deprvciation)-Note 3 

Total assets 

Ligbilities: 
Accounts payable 
Line of credit-Note 4 
Deferred revenue 
Long-term debt-Note 4 

Total liabilities 

~ ui~,: 
Contributed capital 
Retained earnings 

Total equity 

Total liabilities an d equity 

The accompanying notes are an integral part of these financial statements 

22,306 
30,000 
31,294 
105.663 
189,263 

506,535 
195,480 
702,015 

891,278 



Operatin~ revenues: 
Charges for services: 
Tonnage 

Rental income:-Note 7 
Rental income-misce llaneous 
Rail spur lease 
Rock yard lease 
Total operating revenues 

OoerafiP.g expense s: 
Land option 
Consultant fees 
M aintenance  
Rent and utilities 
Professional fees 
M embership 
Travel 
Rail spur lease 
Postage and printing 
M iscellaneous 

Total operating expenses before depreciation 

Interest incom e 
In terest expense 

Total 

The accompanying notes are an integral part of these financial statem ents 

18,009 

22,800 
7,150 
7,500 
55,459 

1,000 
12,413 
20,606 
6,300 
2,106 
1,475 
718 

14,950 
1,095 
113 

60.776 

(5,317) 

38,376 

(43,693) 

120 
(10,423) 
(10,303) 



Net (loss) 

Contributed capital-Note 5 

Transfer of depreciation expense to 
contributed capital 

Retained 
Earnings 

211,100 

(53,996) 

Contributed 

~apital 

409,230 

135,681 

Total 

620,330 

(53,996) 

135,681 

The accompanying notes are an integral part of these financial statem ents 



Net (loss) 
Adjumr~ms to reconcile net (loss) to net cash 
provided by operating activities: 
Depreciation 
Decrease in accounts recaivable 
lacre asc in deferred revenue 

(Decrease) in accounts payable 
Net cash provided by operating activities 

Purchases of equipment 
Proceeds from line of credit 
Payments on notes payable 
Contributed capital-DOTD 

Net cash (used) for capital and related 
financing activities 

Cash paid for interest 

The accompanying notes are an integral part of these financial statements 

(53,996) 

38,376 
40,923 
31,294 
(19,644) 
36,953 

(191,779) 
30,000 
(13,639) 
1~5,681 



Historical Background 
The Columbia Port Commission ("Port~) is a political subdivision of the State of Louisiana and was 
created by the Revised Statutes 34:1901 by the Louisiana Legislature. The Comm ission is composed 
of five members, who shall serve without compensation, an d who shall be appointed as follows: 

I. The governing authorities of the Parish of CaldweIl shall appoint two Comm issioners 

2. The governing authorities of the Town of Columbia shall appoint two Commissioners 

3. One Commissioner shall be elected by the appointed Comm ission at their initial meeting 

The Comm ission shall exercise the powers therein conferred upon it, with in the entire Parish of 
Caldwell. The Comm ission may authorize a reasonable travel allowance for its members in the 
perform ance of their duties, and it may employ such officers, or agents, an d employees, as it ma y find 
necessary in the pe rformance of its duties, and ma y pre scribe  the duties, powers and compensation 
of such office rs, agents, and employees. The Comm ission m ay, on such terms upon which it may 
agree, contract for legal, financial, engineering an d other professional services necessary or expedient 
in the co nduct of its affairs, and may on terms and conditions mutually agreeable, utilize the services 
of the executive department of the state, 

The Commission shall have authority, when authorized to do by a vote of a majority of the property 
taxpayers of the po rt area qualified to vote at an election for the purpose in acc ordance  with law, to 

levy annually on all property situated within the port area, subject to taxation, an ad valorem lax not 
to exceed two an d one-half mills on the dollar. 

Also, the Port may not acquire by expropriation any wharves, landing, or any other property in use 
by private intere sts. 

A. Basis of Accountin~ 
The accompan ying financial statements of the Port have been prepared  in conform ity with 
accounting principles generally accepted in the United States of America as applied to 

governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standar d setting body for establishing governmental accounting and financial 
reporting principles. 

B 
The Port's operations are ac co unted for in a proprietary fund type  - the enterprise fund. 
The proprietary  fund type is ac co unted for using the flow of economic resources 
m easu rement focus. W ith this measurement focus, all asse ts and liabilities associated with 
th e operations are included on the balance sheet. Fund equity is se gregated into 
contributed capital and retained earnings. The operating statement prese nts increases 

(revenues) and decreases (expenses) in net total assets. 



C 

D 

E 

The Port's operations are financed and operated in a manner sim ilar to private business 
enterprises. The intent of the governing body is that the costs (expenses, including 
depreciation) of providing services on a continuing basis be financed or recovered 
primarily through use r charges. The measurement focus emphasizes the determination of 
net income. Th e Port follows the accru al basis of accounting for its proprietary fund. 
Under this method , revenues are recorded when earned  an d expenses are recorded at the 
time liabilities are incurred. 

Under the provisions of GASB Statement No. 20, "Accou nting and Financial Reporting 
for Proprietary Fund Accounting," the Port has elected not to follow Financial Acc ounting 
Standards Board guidance issued subsequent to November 30, 1989. 

Land, building and equipme nt are stated on the basis of historical cost estim ated for ce rtain 
items purchased prior to August 31, 1976. Major fLxed asset additions are financed 
primarily from bank loan  proc eeds and DOTD gran ts. Assets acquired through gifts or 

donations are recorded at their estimated fair value at time of acquisition. Major additions 
are capitalized while ma intenance and repairs that do not improve or extend the life of the 
respective asse ts are charged  to expense. 

Depreciation of all exhaustible fixed  assetS is ch arged as an expense against operations. 
Depreciation has been ealcttiated on each class of depreciable property using the straight- 
line method with estimated useful lives of fifteen to twenty years. 

For the purposes of the Statement of Cash F/ows, the Port cons iders all highly liquid 
investm ents with a ma turity of three months or less when purchased to be cash equivalents. 

Recent Pronouncements by the Government Accounting Standards Board (GASB) 
including GASB Statement 33, "Acc ounting and Financial Reporting for Nonexchange 
Transactions" (effective for periods beginning after June 15, 2000) and GP~SB Statement 
34, "Basic Financial Statements - for State and Local Governme ntS" (effective for the Port 
for period s beginning after June 15, 2003) ma y have a significant impact on the Port's 
finan cial statements for future reporting pe riods. 

F. 
M anagement uses estim ates and assumptions in pre paring financial statements in 
accordance  with ac counting principles generally accepted in the United States of America . 
Such estimates an d assumptions affect the reported amounts of assets, liabilities, revenues 
and expenses, and the disclosure of co ntingencies an d litigation arising in the ordinary 
course of business. It is possible that management's estim ates will change in the near 
term . 

At December 31, 2003, the Port had cash and cash equivalents with book values totaling $7,064 as 
follows: 



4. 

Demand deposits 
Certificate of deposit 
Savings account 
Construction fund 

(Continued) 

3,254 
1,965 
1,763 

82 

7.064 

During the current year, all of the bank balances were covered by FDIC insurance. Under state law, 
the Port may deposit funds in demand deposits, interest bearing dem and deposits, money market 
accounts, or time deposits with state banks organ ized under Louisiana law and national banks having 

principal offices in Lo uisian a. 

Fixed Assets 
A summary of property an d equipment at December 31, 2003 follows: 

Land 
Building and equipment 
~ ss-accumulated depreciation 

Total property and equipment 

,Notes Payable 
Following is a sum m ary of notes payable: 

Line of credit, Caldwell Bank & Trust Co., 
dated February 28, 2003, bearing interest 
at8% . 

128,000 
864,550 
(108.336) 

884.214 

Long-term debt, including am ounts currently payable, consist of the following 

Notes payable, Caldwell Bank & Tru st Co., 
dated November 1, 1999, be aring interest 
at 7.5% , payable monthly with maturity at 
Novembe r 1, 2009. Building an d equipment 
ar e security for the note . 

The required annual principal payments, for notes payable at Decembe r 31, 2003, ar e as follows 

2004 
2005 
2006 
2007 
2008 
Thereafter 

14,687 
15,827 
17,056 
18,380 
19,807 
19.906 
m 5.663 



5. Grant Prom-am  
The Port was approved for a grant from the Louisiana Departn~nt of Economic Dovelopracnt (herein 
sometimes referred to as DOTD) which was appropriated by the State of Louisiana. The purpose of 
the Grant was to assist in enabling the Port to construct an aggregate yard for river access. Eligible 
cost oft.his Grant by DOTD was $135,682. Th e allowable funds shall be used as follows: 

Total Cost 
by Acdvirv 

Aggregated yard: 
River access 

Total project costs 

Th e project was completed in 2003 

Po rt 
Comm ission 

DOTD 
Funds 

Total 
Costs 

Litigation and Claim8 
Th ere axe no claims pending against the Colum bia Port Commission at Decembe r 31, 2003 

The Port is a lea sor of certain property which consists of the use of the rock yard, acreage, grain 
elevator, and a rail spur. Following is a schedule by year  of future minimum rental income to be 
received under noncan celable operating leases in effect as of Dece mber 31, 2003: 

2004 
2005 
2006 
2007 
2008 
Th ereafter 

26,650 
19,500 
7,500 
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W e have audited the general purpose financial statements of Columbia Port Comm ission as of and for the 
year ended December 31, 2003, and have issued our report thereon dated  June 28, 2004. W e conducted 
our audit in accordan ce with auditing standards gene rally acce pted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Conm llance  
As part of obtaining reasonable assuran ce about whether the general purp ose financial statements of 
Columbia Port Commission are free of material misstatement, we perform ed tests of its compliance with 
ce rtain provisions of laws, regulations, contracts an d gran ts, noncompliance  with which could have a direct 
an d material effect on the determination of general purpose finan cial statement amounts. However, 

providing an opinion on complian ce with those provisions was not an objective of our audit an d, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncomplian ce that are required to be reported under Government Auditing Standards. 

In planning and perform ing our audit, we considered  internal control over fin ancial reporting of Colum bia 
Port Comm ission in order to determine our auditing proced ur es for the purp ose of expressing our opinion 
on the general purpose fin an cial statements and not to provide assu ran ce  on the internal co ntrol over 
fin an cial reporting. Our consideration of the internal control over financial reporting would not nece ssarily 
disclose all ma tters in the internal control over fin an cial reporting that m ight be material weaknesses. A 
material weakness is a co ndition in which the design or ope ration of one  or more of the internal control 
components does not red uce to a relatively low level the risk that misstatem ents in am ounts that would be  
ma terial in relation to the financial statements being audited  ma y oc cur and not be detected within a tim ely 
pe riod by employees in the norm al course of pe rforming their assigned  functions. W e noted no matters 
involving the internal co ntrol over financial reporting an d its ope ration that we consider to be material 
weaknesses. 

This report is intended for the information of the Board of Commissioners, management, and the Office 
of the Legislative Auditor, State of Lo uisiana, an d is not intended to be an d should not be  used  by anyone 
other than  these specified parties 
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W e have audited the general purpose financial statements of Columbia Port Commission as of and for the 
year ended December 31, 2003, and have issued our report thereon dated June 28, 2004. W e conducted 
our audit in accordance with auditing standards generally accepted in the United State.s of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our audit of the general purp ose financial statements as of 
December 31, 2003 resulted in an  unqualified opinion. 

a. Report on Internal Control and Com pliance M aterial to the Finan cial Statements 

Internal Control - No material weakness or reportable condition was noted; no management letter was 

issu ed. 

Complian ce - No material noncompliance  was noted. 

b. Federal Awards - No major program. 

N o matters were reported. 



No prior year findings were reported 
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