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W e have compiled the accompanying basic financial statements of M ulficultural Center of the South, Inc. 
as of and for the year ended December 31, 2003, in accordance with Statements on Standards for 
Accounting and Review Services issued by the American  Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements inform ation that is the 
representation of management of M ulticultural Center of the South , Inc. W e have not audited or reviewed 
the accompanying basic finan cial statements and, accordingly, do not express an opinion or any other form 

of assuran ce on them . 

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law , we have 
issued a report, dated April 27, 2004, on the results of our agreed-upon procedures. 
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Current assets: 
Cash and cash equivalents 
Accounts receivable 
Prepaid expenses 

Total current asse ts 

(less acc umulated 
depreciation totaling $21,534) 

Other assets: 
Long-terra certificates of deposR 
Deposits 

Total other assets 

Total assets 

Current liabilities: 
Credit card payable 
Payroll tax liabilities 

Total current liabilities 

Net asse ts 

Total liabilities and net assets 

The accompanying notes are an  integral part of the finan cial statements 

See Acc ountants' Compilation Report 

382,406 
111,464 
2 495 

496,365 

6,786 

1,056 
3,034 
4,090 



Support and revenue: 

City of Shreveport (2003) 
State of Louisiana 
Other grants 
Sponsorships and donations 
Interest Incom e 
M iscellaneous 

Total support and revenue 

E~ enses: 
Advertising 
Brochure 
Calendar of events 
Contributions 
Depreciation 
Dues and subscriptions 
Flowers and gifts 
Grants 
Insurance 
M iscellan eous 
Office su pplies 
Other operating expenses 
Parking 
Postage 
Professional fees 
Rent 
Repairs and maintenance 
Salaries 
Taxes-payroll 
Telephone 
Travel 
Trust management fees 

Total expenses 

The accompan ying notes are an Integral part of the finan cial statements. 

See Accountants' Compilation Report 

200,000 
26,889 
2,199 
383 

22,189 
508 

252,168 

80 
1,799 
13,750 
8,985 
5,153 
894 
124 
150 

16,351 
3,069 
2,205 
8,210 
1,980 
1,438 

20,321 
20.042 
6,554 

120,066 
9,472 
5,204 
3,719 
224 

249,790 

2,378 

829,375 



Change in net assets 

Adjustments to reconcile chan ge in net assets to net 
cash (used) by operating activities: 
Depreciation 

(Increase) in accounts receivable 
In crease in credit card payable 
(Decrease) in payroll tax liabilities 
Total adjustments 
Net cash (used) by operating activities 

Purchases of long-term certificates of deposit 
Proceeds from redemption of long-term certificates of deposit 

Net cash (used) by investing activities 

The accompan ying notes are an integral part of the financial statements 

See Accountants' Compilation Report 

2,378 

5,153 
(111,464) 

1,056 
(1,2ol) 

(lO6.456) 
(104,078) 
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Nature of Business 

The Multicultural Center of the South, Inc. (the Center) is a nonprofit corporation governed by a 
board of directors and administered by a professional staff. The Center's goal is to provide a resource 
by which the area youth can become be tter an d more successful citizens of the twenty-first century 
through enhanced knowledge of the peoples of the world with whom they live an d work. The Center 
also promotes the education of the general public and visitors on the cultural diversity and history of 
the Northwest Louisiana area, as well as the entire south . 

Basis of Presentation - The financial statements of the Center are prepared on the accrual basis. 
Financial stateme nt presentation follows the recommendations of the Financial Accounting Standards 

Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of 
Under SFAS No. 117, the Center is required  to report information 

regarding its finan cial position and activities according to three classe s of net assets 

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations. Some 
unrestricted net assets may be designated by the Board for specific purposes. 

Temporarily Restricted Net As sets - Net assets subject to douor-imposed stipulations that may or will 
be met by actions of the Center, and/or by the passage of time. 

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they be 
maintained  perm anently by the Center. Generally, donors permit all or part of the income earned  on 
these assets to be used for general or specific purposes. 

The Center has adopted SFAS No. 116 
M ade. In accordance with SFAS No. 116, contributions received  ar e recorded as unrestricted, 
temporarily restricted, or permanently restricted su pport depending on the existence an d/or nature of 
an y donor-imposed restrictions . Contributions  are recognized when the donor makes a prom ise to give 
to the Center that is, in su bstance, unconditional. Contributions that are restricted by the donor are 
reported as incre ases in unre stricted  net assets if the restrictions expire in the fiscal year in which the 
contributions  are recognized. All other donor-restricted contributions ar e reported as increase s in 

temp6i~iiy or permanend~, restri&ed net asseis, depending on the nature of the restrictions. When 
a restriction expires, tempo rar ily restricted net as setS ar e reclassified to unrestricted net assetS. 

Use of Estimates - Th e preparation of financial statements in co nformity with generally accepted 
accounting principles requires management to make estimates and as sum ptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assetS an d liabilities at the date of the 
finan cial statements and the reported amounts of revenues and expe nses during the reporting period. 
Actual results could differ from those estimates. 

See Accountants' Com pilation Report 
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(Continued) 

Federal Incom e Taxes - A provision has not been made for federal income taxes since the Center is 

an exempt organization under Section 501(c)(3) of the Internal Revenue Code. 

Fixed Assets - Fixed assets are stated at cost less accumulated  depreciation or amortization. 
Depreciation and am ortization are calculated using the straight-line method . Office furniture is 
depreciated over an estimated useful life of seven years. Equipment is depreciated over an estimated 
usefu l life of five years. 

Cash and Certificates of Deposit - For purposes of the statement of cash flows, the Center considers 
all highly liquid debt instruments purchased with a maturity of three months or less to be cash 

equivalents. 

Donated Services - During the year the value of contributed services meeting the requirements for 
recognition in the financial statements was not ma terial an d has not been recorded. However, man y 
individuals volunteer their time and perform a variety of tasks that assist the organization. Other 
donated materials and equipment are recorded as contributions in the financial statements at their 
estim ated values at the date of receipt. 

The Center is a reeipiem of certain government gran ts which require the fu lfillm ent of conditions as 
set forth in the instrument of gran t. Failure to fulfill the co nditions could result in the return of the 
fu nds to grantors. Alth ough that is a possibility, the Board deems the contingency remote, since by 

accepting the gran ts and their terms, it has accommod ated the objectives of the organization to the 
provisions of the grant. These conditions include the right to audit the grant usage by the gran tor or 
its designee. 

At Dec ember 31, 2003, cash an d ce rtificates of deposit consisted of the following 

Cash and cash equivalents 
Certificates of deposit-maturity greater 
th an 1 year 

M arket 
Value 

382,406 382,406 

332,592 332,592 
714,998 714,998 

The Center had demand deposits in banks in excess of federally insured lim its of $439,074 

The Center has entered into a cooperative endeavor agreement with the City of Shreveport that is 
approved  annually. Th e Center's ability to operate is dependent upon the annual renewal and approval 
of this agreement with the City of Shreveport. 

See Accountants' Compilation Report 



5 (Continued) 

The City of Shreveport purchased a building in 2003 to house the Center on a perm anent basis. The 
City is funding all renovations directly and reimbursing the Center for purchases of artifacts to be used 
in the new building. The Center will m ove into the building in 2004 and will be responsible for 
paying the operational expenses for the building. At December 31, 2003, the Center has cash in banks 
and certificates of deposit totaling $714,998 to be used for funding ope rational expenses as well as, 
future tenant rental income, interest income, state contributions and city gran ts. Operational expenses 
for 2004 and 2005 are budgeted at approximately $330,000 pe r year. 

See Accountants' Compilation Report 
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W e have performed the procedures included in the Louisiana GovernmentalAudit Guide and enumerated 
below, which were agreed to by the management of M ulticultural Center of the South, Inc. and the 
Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions 
about M ulticultural Center of the South , Inc.'s compliance with certain laws and regulations during th e 
year ended December 31, 2003 included  in the accompanying Louisiana Attestation Questionnaire. This 
agreed -upon proc edures engagement was pe rform ed in accordan ce with standards established by 
the American Institute of Certified Public Accountants and applicable standards of Government Auditing 
Standards. The sufficiency of these proced ures is solely the responsibility of the specified users of the 
report. Consequently, we make no representation regarding the sufficiency of the proc edures described 
below either for the purpose for which this report has been requested or for any other purp ose. 

I. Determine the amount of federal, state and local award expenditures for the fiscal year, by grant an d 
grant year. 

Any M ulticultural Center of the South Inc. 's loc al awar d expenditures for all local program s for the 
fiscal year follow : 

~ 

: 
,Award " " Grant Year am oum  

Ci~ oe Sh~e,~v~,coop~a~~ E~dea~or*g.~em~t ' s2ooi:~ : 

Totttl :~ d:i~,~s , S200,000 

2. For the above loc al award, we randomly selected six disbursements administered during th e pe riod 
under examin ation. 

A PROFESSIONAL SERVICES FIRM 
SHREVEPORT ~ BOSSIER CITY 
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3. For the items selected in Procedure 2, we traced the six disbursem ents to supporting docum entation 
as to prop~  amount and payee. 

W e examined supporting docum entation for each of the six se lected disbursem ents and found 
that paym ent was for the proper amount and made to the co rrec t payee. 

4. For the items selected in Procedure 2, we determined if the six disburse ments were prope rly co ded 
to the co rrec t fund and general ledger account. 

All of the payments were properly coded to the correct fund and general ledger account. 

For the items  selected in Proced ure 2, we determined whether the six disbursemem s received approval 
from  proper authorities. 

All items were properly approved  

6. For the items  selec ted in Proc edure 2, for local awards, we determined  whether the disbursements 
complied  with the gran t agreeme nt, relating to: 

Activities allowed or unaUowed: 

W e reviewed the pre viously listed disbursements for types of services allowed or not allowed. 

Eligibility 

W e reviewed the previously listed disburseme nts for eligibility requirements 

No exceptions were noted for either of the above tests 

7. For all grants exceeding five thousand dollars, we determ ined that each applicable federal, state, or 
local grantor agency/agency was provided'with a comprehensive budget of those gran ts that included 
the purpose and duration. 

W e determ ined  that the Center did provide the City ' s Chief Administrative Officer with a report 
describing the activities of the organization which had been conducted so far in August of 2003 
and in December 2003, as required . 

The Center is not required to se nd a copy of the budget to the City of Shreveport as part of the 
Cooperative Endeavor Agreem ent. However, the Center has adopted a budget. 

8. W e reviewed any prior-year suggestions, rec ommendations, and/or comments to determine the extent 
to which such matters have been resolved . 

a. W e recommended that a CPA be elected  to the Board to review financial statem ents 
W e noted that a recomm endation was made and this is being considered . 



b. W e noted that the Center had not met all requirements of the Cooperative Endeavor 
Agreement with the City of Shreveport. 

W e noted that much time was spent regarding the permanent location of the Center. As 
of M ay 2003, the City of Shreveport has approved  the purchase of a downtown building 
to house the Center on a permanent basis. 

W e were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an  opinion on management's assertions. Accordingly, we do not exp ress such an opinion. 
Had we performed additional procedure s, other matters m ight have come to our attention that would have 
been reported  to you. 

This report is intended solely for the use of management of M ulticultural Center of the South, Inc. and the 

Legislative Auditor (State of Louisiana), and should not be used by those who have not agreed to the 
procedures and taken responsibility for the sufficiency of the procedures for their purposes. Under 
Louisiana Revised Statute 24:513, th is report is distributed by the l~gislative Auditor as a public document. 



 

LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Quasi -public Entities) 

April 29, 2 

Heard McElrov & Vestal 

~a~ Transmitted) 

In connection with your compilation of our financial statements as of 

(Auditors) 

and for the period then ended, and as required by Louisiana 
Revised Statute 24:513 and the Louisiana Governm ental Audit Guide, we make the following representations 
to you. W e accept full responsibility for our compliance  with the following laws and regulation and the 
internal co ntrols over co mpliance with such laws and regulations. W e have evaluated our co m pliance with 
the following laws and regulations prior tO making these representations. 

These representations are based on the inform~tion available to us as of (date of 

April 27, 2004 

Federal, State, and Local Awards 

W e have detailed for you the amount of Federal, state and local award expenditures for the fiscal year, by 
grant and grant year. 

Yes~  No [ ] 

All transactions relating to federal, state, and local gra nts have been property reco rded within our accounting 
records and reported  to th e appropriate state, federal, and grantor officials. 

Yes~[.~ No [ ] 

The re ports filed with federal, state, and local agencies am  propedy supported by books of original entry and 
supporting docum entation. 

Yes~ ] No [ ] 

LOUISIANA GOVERNMENTAL AUDIT GUIDE 
Revised June 2002 PAGE 91 



W e have com plied with all applicable specific requirements of all federal, state, and loca l programs we 
administer, to include matters contained in the Com pliance Supplement, matters contained in the grant 
awards, eligibility requirements, activities allowed and unallowed, and reporting and budget re quire m ents. 

Open M eetings 

Yes~  No [ ] 

Our m eetings, as they relate to public funds, have been posted as an open meeting as required by LSA-RS 

42:1 through 42:12 (the open meetings law), 

Budget 

Yes~  No [ ] 

For each federal, state, and local gra nt we have filed with t~e appro pdet e grantor agency a comprehensive 
budget for those grants that included the purpose and duration, and for state grants included specific goals 
and objectives and measures of performance 

Prior Year Com m ents 

W e have resolved all prior-year recom mendations and/or comments. 

Yes~  No [ ] 

Yes .~~ No [ ] 

W e have disclosed  to you all known nonco mpliance  of th e foregoing laws and regulations, as well as any 
contradictions to the foregoing representations. W e have made available to you documentation relating to 


