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B BERNARD & FRANKS A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDEN T AUDITOR 'S REPOR T 

To the Board of Directors, 
Stonebridge Property Owners Associations, Inc 
Security Enhancem ent A ccount 
H arvey, Louisiana 

JOSEPH V, FRANKS II, C.P.A. 

NICHOLAS F, CHETTA, C.P.A. 

NICHOLAS W. LA FRA NZ III, C.RA. 

JAMES L. WHITE, C.EA. 

W e have audited th e accompan ying statem ent of assets, liabilities an d m em bers' equi ty - 

cash basis of the Stonebridge Property Owners Association, Inc., (the Association) (a 
homeowner's association) Security Enh ancement Account (the Account) as of December 
31, 2003, an d th e related statem ents of revenues, expenses an d changes in m embers' 
equity - cash basis for th e year s ended D ecember 31, 2003 an d 2002. These fm an cial 
statem ents are th e responsibility of th e A ccoun t's m anagem ent. Our responsibility is to 
express an  opinion on these fin an cial statem ents based on our  audit. The finan cial 
statem ents of Stonebridge Property Own ers Association, Inc. as of December 31, 2001, 
were audited by oth er auditors whose report dated June 4, 2002, expressed an unqualified 
opinion on th ose statem ents. 

W e conducted our audit in accordan ce with  auditing stan dards generally accepted in  the 
United States of Am erica and th e stan dards applicable to finan cial audits contained in  
Governm ent Auditing Stan dards, issued by th e Comptroller General of th e United States. 
Th ose standards require th at we plan  an d perform  th e audit to obtain  reasonable 
assur an ce about wheth er th e finan cial statem ents ar e free of m aterial m isstatem ent. An 
audit in cludes exam ining, on a test basis, evidence supporting th e am oun ts an d 
disclosur es in  th e finan cial statem ents. An audit also includes assessin g the accounting 
principles used an d significant estim ates m ade by m anagem ent, as w ell as evaluating th e 
overall fm an cial statem ent presentation. W e believe th at our  audit provi des a reasonable 
basis for our opinion. 

MEM BERS: AM ERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS; SOCIETy OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
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The financial statem ents present only the Account referred to above and do not include 
th e assets, liabilities, m embers' eqLdty, revenues and expenses that are recorded in th e 
oth er records of th e A ssociation. A ccordingly th e accompan ying fin an cial statem ents are 
not in tended to present th e finan cial position of th e Association as of Decem ber 31, 2003, 
and the results of its operations an d chan ges in  m em bers' equity for th e year s ended 
Decem ber 31, 2003 an d 2002. 

As described in  N ote 1, th ese fin an cial statem ents w ere prepared on th e cash basis of 
accounting, which is comprehensive basis of accounting other th an  generally accepted 
accounting principles. 

In our opinion, th e financial statem ents referred to above present fairly, in  all m aterial 
respects, the assets, liabilities an d members' equity of the Account as of December 31, 
2003 an d it's revenues, exp enses an d chan ges in members' equity  for the years ended 
Decem ber 31, 2003 an d 2002, on the basis of accoun ting described in  N ote 1. 

In accordan ce with  Governm ent Auditing Standar ds, we have also issued a report dated 
June 11, 2004, on our consideration of the Stonebridge Property Owners Association, Inc. 
Security Enhan cem ent A ccoun t's internal control over fin an cial reporting an d our  tests of 
its com plian ce with  certain provisions of law s, regulations, contracts, an d gran ts. That 
report is an  in tegr al part of an audit perform ed in accordan ce with  Governm ent Auditing 

Standards an d should be read in conjun ction wi th this report in considering the result of 
our audit. 

June 11, 2004 
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STONEBRIDGE PROPERTY OW NER S A SSO CIATION , IN C. 
SECURITY ENH ANCEM ENT A CCOUNT 

STA TEM ENT O F A SSETS, LIA BILITIES A ND  

M EM BERS' EQUITY - CASH BASIS 
DECEM BER 31, 2003 

A SSETS 
Cash 
Due from  the Association 

Total assets 

LIABILITIES 

M EMBERS' EQUITY 

Total liabilities and m em bers' equity 

See N otes to Financial Statem ents 
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$ 

$ 

25,006 
474 

25.480 

$ 25.480 

$ 25.480 



STONEBRIDGE PROPERTY OW NERS A SSO CIATIO N , INC. 
SECURITY ENH AN CEM ENT A CCOUN T 

STATEM ENT OF REVENUES, EXPEN SES AND 

CHANGES IN  M EM BERS' EQUITY - CASH BASIS 
FO R  TH E YEA R S END ED DECEM BER 31, 2003 A ND  2002 

REVENU ES 
Security enhancem ent contract 

Security  newsletter advertising 

Total revenues 

EX PEN SES 
Accounting an d legal 
hlsurallce 

Interest 

M aintenan ce an d repairs 
M iscellan eous 
Offi ce expenses 
Parish fees 

Security  guards an d patrols 
Security newsletter 
Telephone and utilities 

Total expenses 

2003 2002 

$ 219,060 
3,950 

$ 223.010 

$ 4,660 
12,128 

3,477 
779 

516 
3,528 

196,763 

7,316 

4.413 

$ 241,296 
3.821 

$ 245.117 

$ 9,552 
13,256 
2,257 

9,727 
394 
750 

3,225 
178,014 
4,981 

4.123 

$ 233,580 $ 226,279 



STONEBRID GE PROPERTY OW NERS A SSO CATIO N, INC. 
SECURITY ENH AN CEM ENT ACCO UN T 

NO TES TO FINANCIAL STATEME NTS 
Year Ended D ecem ber 31, 2003 

NOTE 1. SUM M A RY OF SIGNIFICAN T A CCO UN TING  POLICIES 

Stonebridge Property Owners Association, Inc. (the Association) is 
organized as a non-profit corporation responsible for security and oth er 
services with  Stonebridge subdivision. The Security Enhancem ent Account 

(the Account), a restricted account of the Association, began  operations on 
Jan uary 1, 1999. The purpose of th e Accoun t is to provide security  
enhan cem ent services w ithin the subdivision. 

Th e A ccoun t prepares its fin an cial statem ents on the cash basis of 
accounting. U nder th at basis, revenues an d th e related assets are recognized 
when received rath er titan  when earned, and expenses ar e recognized when 
paid rath er than  when th e obligation is incurred. That basis differs from  
accoun ting principles generally accepted in  th e United States of Am erica 
prim arily because th e Account has not recognized prepaym ent of expenses 
or accoun ts payable to vendors and th eir related effects on m em bers' equity  
in  the accompan ying financial statem ents. 

NOTE 2. SECURITY ENHA NCEME NT CONTRA CT AND ECONOM IC 
D EPEND EN CE 

On August 6, 1998, the Jefferson Parish Coun cil (the Parish), governing 
auth ority of Stonebridge Subdivision Special D istrict of Jefferson Parish, 

Louisiana, a political subdivision of the State of Louisiana (the District), 
entered into a 10-year contract, ending on August 5, 2008, wi th  Association 
to provide security enh an cement services w ithin th e geographical 
boundaries of th e District. In consideration of th e Accoun t of the 
Association providing security enh an cem ent services, th e District agreed to 
pay to th e Accoun t monthly in stallments whi ch will represent th e proceeds 
of the present security enhan cem ent tax or the proceeds of any future 
millage which m ay be used for maintenan ce an d operations, net of Sheriff's 
fees an d fees for services of th e Parish, an d excluding an y m illage m onies 
collected for capital improvements of future bond issues, levied annually on 
th e assessed valuation of property in the District. 
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STO NEBRID GE PR O PER TY OW NER S A SSO CATIO N , IN C. 
SECUR ITY  ENH AN CEM EN T A CCO UN T 

N OTES TO FINANCIA L STA TEM ENT S 
Y ear Ended D ecem ber 31, 2003 

NOTE  3. FACILITIES AND EQUIPME NT 

The Account constructed two guardhouses and exit gates for the security 
enhancem ent of the developm ent. All equipm ent, lan d, or buildings 
acquired with  tax millage ar e titled in th e nam e of th e District. 

NOTE  4. DUE FROM  TH E A SSO CIA TION 

The Account paid certain expenses of th e Association th at has a balance of 
$474 at December 31, 2003. The am ount due will be reim bursed by the 
Association. 

NOTE 5. DUE TO TH E A SSO CIATION 

Th e Association borrowed $90,000 from  a bank an d loaned th e proceeds to 
the Account to fund th e construction of guardh ouses an d exi t gates. The 
loan was due in  m onth ly installments of $1,874 in cluding interest at 
9.521% . The principal balan ce of $31,381 was paid in the year ended 
D ecem ber 31, 2002. 

NOTE 6. FUN CTIONAL ALLO CATION OF EXPENSES 

Expenses have been reported on the statem ent of revenues, expenses, and 
changes in members' equity - cash basis by natural classification. To present 



STONEBRIDGE PROPERTY OW NERS ASSO CATION , INC. 
SECURITY ENH AN CEM EN T A CCO UN T 

N O TES TO FINAN CIA L STATEM EN TS 
Y ear Ended D ecem ber 31, 2003 

NOTE 6. FUNCTIONAL ALLOCATION OF EXPENSES (CONTI NUED) 

Total expenses for 2003 and 2002 are allocated as follow s 

Program  services 
Supporting services 

Total expenses 

$196,763 
36.817 

$178,014 
48,265 

N O TE 7. CO M PEN SATION O F BOA RD M EM BER S 

As set folth in the Account's by-law s, th e Boar d serves with out com pensation 

N OTE  8. RISK  M A NA GEM EN T 

The Account is exposed to various risks of loss related to torts; theft of, 
dam age to and destruction of assets; errors an d omissions; an d natural disasters 
for which the Accoun t carries com m ercial insuran ce. N o settlem ents w ere 
m ade during th e year  th at exceeded th e Account's in sur ance coverage. 



B BERNARD & FRANKS A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS JOSEPH V. FRANKS II, C.RA. NICHOLAS F. CHEITA, C.P.A. NICHOLAS W. LAFRANZ Ill, C.RA. 
REPORT O N COM PLIANCE AND ON INTERNAL CONTROL 

OVER FINAN CIA L RE PORTIN G BASED ON  AN  AUDIT 
OF THE GENERAL PURPO SE FINAN CIAL 

STATEM ENTS PERFORM ED IN ACCOR DAN CE 
W ITH  GOVERNM ENT AUDITING  STANDARD S 

To the Board of Directors, 
Stonebridge Property Owners Association, Inc 
Security Enhancem ent Account 
H arvey, Louisiana 

JAMES L. WHI]~, C.P.A. 

W e have audited the statemen t of assets, liabilities an d m embers' equity-cash basis 
and statem ent of revenues, expen ses an d chan ges in m embers' equity -cash basis of th e 
Stonebridge Property Owners Association, Inc. (the Association) Security 
Enh ancement Account (the Account), as December 31, 2003, and for the years ended 
Decem ber 31, 2003 and 2002, an d have issued our report th ereon, dated June 11, 
2004. W e conducted our audit in accordan ce with  auditing stan dards generally 
accepted in the United States of Am erica an d the stan dards applicable to fman cia/ 
audits contained in  Governm ent Auditing Standards 
General of th e United States. 

Complian ce 

issued by the Comptroller 

As part of obtaining reasonable assurance about whether th e Account's fin ancial 
statem ents ar e free of m aterial m isstatem ent, we perform ed tests of its compliance 
with certain provisions of laws, regulations, contracts and grants, noncompliance with  
which could have a direct m aterial effect on th e determination of finan cial statem ent 
amounts. However, provi ding an opinion on complian ce wi th th ose provisions was 

not an  objective of our audit an d, accordingly, we do express such an  opinion. The 
results of our  tests disclosed no in stan ces of noncomplian ce th at are required to be 
reported un der Governm ent Auditing Stan dards. 

MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS; SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
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Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Account's intern al control 
over finan cial reporting in order to determ ine our auditing procedures for th e purposes 
of expressin g our  opinion on th e fin an cial statem ents an d not to provide assur an ce on 
th e in ternal control over  finan cial reporting. Our consideration of th e internal control 
over fin an cial reporting would not necessarily di sclose all m atters in  the internal 
control over t'm an cial reporting th at might be m aterial weaknesses. A m aterial 
w eakness is a condition in which th e design or operation of one or m ore of th e internal 
control components does not reduce to a relatively low  level th e risk that 
mi sstatem ents in  am oun ts th at woul d be m aterial in  relation of th e fin an cial statem ents 
being audited m ay occur  an d not be detected within a tim ely period by employees in  
th e norm al cour se of performing their as sign ed functions. W e noted no m atters 
involvi ng the intern al control over finan cial reporting and its operations th at we 
consider to be m aterial weaknesses. 

This report is in tended for th e inform ation of th e Board of Directors, m an agem ent of 
th e Account, Stonebridge Subdivision Special District of Jefferson Parish, th e State of 
Louisiana an d the Legislative Audi tor for the State of Louisian a, an d is not in tended to 
be and shoul d not be used by anyone oth er th an  th ese specified parties. 

June 11, 2004 
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STONEBRID GE PROPER TY OW NERS A SSO CIATION , INC. 
SECURITY ENHA NCEM ENT ACCOUN T 

SCH ED ULE O F FIN DIN GS 

For the years ended D ecem ber 31, 2003 and 2002 

Section I- Sum m ary of Auditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Intern al conlrol over fin an cial reporting: 

~ M aterial weakness(es) identified? 
~ Rep ortable condition(s) identified that are 

not considered to be m aterial w eakness 

__  yes ~  no 

__  yes X  none reported 

N oncompliance m aterial to financial statem ents noted? __  
yes X  no 

The Stonebridge Property Owner s Association, Inc, Security Enhan cem ent Account did 
not receive an y federal aw ar ds during th e year s ended D ecem ber 31, 2003 and 2002. 

Section II- Financial Statem ent Findings 

N o fin an cial statem ent fin dings were noted during the audit for th e years ended Decem ber 
31, 2003 an d 2002. 

Section IH - Federal Award Findings and Questioned Cost 

N ot applicable. 

- lO - 



STONEBRIDGE PR OPERTY OW NER S A SSOCIATIO N , IN C. 
SECURITY ENHA NCEM ENT A CCOUNT 

SCH EDULE O F PRIOR  YEAR  FIN DIN G S 

For the period ended D ecem ber 31, 2001 

SECTI ON I - Internal Control and Com pliance M aterial to the Financial 
Statem ents 

Internal Control 

N o m aterial weakness were noted during the audit for the period ended 
D ecember 31, 2001. N o reportable conditions were reported during th e audit for 
th e period ended December 31, 2001. 

Compliance 

N o compliance findings m aterial to the fm an cial statem ents were noted during 
th e audit for the period ended Decem ber  31, 2001. 

Section H  - Internal C ontrol and Com pliance M aterial to Federal A w ards 

The Stonebridge Property Owners Association, Inc. Security Enhancem ent 
Account did not receive any federal awards during the period ended Decem ber 
31, 2001. 

Section H I - M anagem ent Letter 

A m an agem ent letter was not issued in connection with  th e audit for th e period 
ended December 31, 200 i. 
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STONEBRID GE PROPERTY OW NERS A SSO CIATION, IN C. 
SECURITY  ENH AN CEM EN T A CCO UN T 

M ANA GEM EN T'S CORRECTI VE ACTION  PLAN 

For the years ended D ecem ber 31, 2003 and 2002 

SECTION  I - Internal Control and C om pliance M aterial to the Financial 
Statem ents 

Int~nal Control 

N o m aterial w eakness were noted during the audit for th e year ended Decem ber 
31, 2003 and 2002. No reportable condi tions were reported during th e audit for 
th e year s ended D ecember 31, 2003 an d 2002. 

Com pliance 

N o com plian ce findings m aterial to the fin an cial statem ents w ere noted during 
th e audit for th e years ended D ecem ber  31, 2003 an d 2002. 

Section II - Internal Control and Com pliance M aterial to Federal A w ards 

The Stonebridge Property Owners A ssociation, Inc. Security Enhan cem ent 
Account di d not receive an y federal aw ar ds during th e years ended Decem ber 31, 
2003 an d 2002. 

Section Ill - M anagem ent Letter 

A m an agem ent letter was not issued in connection with  the audit for the year s 
ended Decem ber 31, 2003 an d 2002. 


