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Th~ Board of Trusl~es 
New Orleans M useum of Art: 

www.pncpa.com 

We have audited the accompanying statements of financial position of the New Or leans Museum of Art (the 
Museum) as of Dccember 31, 2003 and 2002, and the related statements of activities and cash flows for the 
years then ended. These financial statements are the responsfoility of the M useum 's management. Our 
responsl~oility is to express an opinion on these financial statements based on  our audits: 

W e conducted our audits in accordance with auditing standards generally ac ce pted in the United States of 
An~rica and Government Auditing Standards, issued by the Comptroller Ge~oral of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable ~  about whether the 
financial statements are free of material misstatement. An audit includes examining, on  a test basis, evidence 
supporting the amounts an d disclosures in the financial statements. An audit also includes asse ssing the 
accotmting principles usod and significant estimates made by  management, as well as evaluating the overall 
finan cial statement presentation. W e believe tha t our audits provide a reasonable basis for our  op inion. 

In our opinion, the financial statements re ferred to above present fairly, in all material respects, the financial 
position  of the New  Or leans M useum of Art as  of December 3 I, 2003 and 2002, and the changes in its net 
as sets an d cash flows  for the years then ended in conformity with accounting principles gen erally accepted in 
the United States of America. 

In accord~mee with Government Aud iting Standard , we ha ve also issued our  ~  dated June 25, 2004 on 
our  consideration  of the M useum 's internal control over financial reporting and on our tests of its cc~ pliancc  
with certain provisions of laws, regulations, contracts, an d grants. That report is an integral part of an  audit 
performed in accordance with Government Aud iting Standards and should be read in conjunction with this 
report in considering the results of our  audit. 

Our audits were made for the purpose of forming an  op inion on  the basic financial statements taken as a 
whole. The supplementary information included in Schedules l through 4 is presented  for  purposes of 
additional analysis an d is not a required imrt of the bas/c financial ststemcnts. Such information  has been 
subjected to tbe  auditing procedures applied in the audit of the basic financial statements and, in our opinion, 
is fairly stated in all ma terial respects in relation  to the basic financial statements taken as a whole. 

New  Or le.an s, Louisiana 
June 25, 2004 

2324 Severn Avenue, Suite A ~ Metairie, LA 70001 Tel: 504.837.5990 Fax: 504.834.3609 



Cunent assets: 
Cash 

InvesUnants, short-term (note 2) 
Receivables: 

Promises to give (no te 4) 
Interest 
Other 

Inven tories 
Prepaid ~ sets 

Depo sits and oth~ (note 7) 
Total current assets 

Promises to give, long-term (note 4) 
Investments (note 2) 
Building improvements and equipment, net (note 3) 

27,663 
1,947,373 

1,090,087 
551 

15,384 
341,771 
14,684 
141,886 

3,579,399 

1,371,392 
23,451,081 

16,389,760 

67,059 
3,462,719 

1,703,000 
346  

666,666 
272,561 
502,184 
204,858 

6,879,393 

2,182,516 
19,577,715 
16,852,634 

Total assets $ 44,791,632 45,492,258 

Current liabilities: 
Accounts payable and other liabilities 

Notes payable (note 8) 
Salaries, taxes, withholdings and pension payable (note 7) 
Accttmulated unused sick an d mmual leave 

Total current liabilities 

Net assets (notes 6 and 10): 
Unrestricted: 

s 1,o8o,214 
1 ,ooo,ooo 

308,257 
507.173 

856,901 
300,000 
414,544 

492,125 
2,063,570 

Board designated, investmeat in building 16,389,760 16,852,634 
Board designated, functioning as endowmen ts 3,751,400 1,864,410 

Total unrestricted net assets 20,200,107 18,725,953 

Tem porarily restricted 4,266,993 8,326,237 
Perm~ en tly n:stticted 17,428,888 16,376,498 

Net assets 41,895,988 43,428,688 

Total liabilities and net assets $ 44,791,632 45,492,258 

See accompanying notes to financial statemen ts. 
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Cash received from operath~ activities: 
Cash received fi~n g~  enfi~  
Cash ~ e~ d from  comnl~utors 
Cash received from sales of art 
Cash xeceived flora ~  m~d member setivifics 
Cash received from auxiliary operatinm  
Interest, ro3aifim and dividends received 
Cash paid to employees and sw~pliers 
Cash paid fe~ art accluisifions 

Cash flows used in investing activities: 
Purchase of invesUnents 
M aturities/sales of investm ents 
Puxchases of building and equipment 

1,881,464 
3,910,046 

18,745 
3,469,493 
716,408 
43,260 

(11,736,479) 
(645,514) 

3,975,093 
185,817 

2,349,680 
426,515 
56,123 

(5,171,993) 
(1,017,296) 

(2,342,577) 2,o97,380 

(1,302,832) (3,736,867) 
3,371,623 3,664,384 

(2,710,596) 

Cash flows provided by financing activities: 
Proceeds from -qhort-term  financing 
Proceeds from conffibutions, pmm anenfly restricted 

400,000 065,6to) 300,000 433
,285 

Net c, asn provtne a ey mveslm8 acuvmes z~4,39v /~s,Ln3 

Net increase (dec~'ase) in cash and cash equivalems (39,396) 47,586 

Cash and cash equivalents at be~,~mln~ of year 67,059 19,473 

C_.a~ and cash ecpfivalems at end of year 27,663 67,059 

~ iliafion of changes in net assets to net 
cash provided by operating activities: 
Changes in net assets (1,532,700) (633,998) 
Adjustments for long-term income and non-cash 
expenses: 
Permane~ y re-~ricted contnl~etions (52,390) (201,285) 
Allowance and discotmt on promises to give (33,300) (10,440) 
Appreciation (depreciation) of investments (4,426,811 ) 1,742,506 
~ tion 462,874 465,161 

Adjustments to reconcile changes in net assets 
to net cash provided by operating activities: 
(Increase) decrease in cmrent assets and long-te~m 
prondses to give 2,744,704 45,356 

Increase (decrease) in ctwre~ liabilities 495,046 690,080 

Net cash provided by operating activities (2,342,577) 2,O97,380 
See accompanying notes to financial statements. 
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(i) 

NEW  ORLEANS M USEUM  OF ART 

Sum m ary of Slgl~lflcallH Accounting Poiieies 

(a) Htstory ,~ l Org~ tza~ n 

The New Orleans Musemn of Art (the Museum) opened in 1911 and is an invaluable cultural, 
educational and recreational resomee serving the City of New Orleans, the State of Louisiana 
and the entire Gulf South with programs and exhibitions designed to cultivate, promote and 
inspire the knowledge, love and apprec iation  of the fine arts. The M usetun  is organized as a 
private, nonprofit corporation, charte~  in the State of Louisiona and granted 501(c) (3) status 
by the Internal Revenue Sor vioe. It is governed by a 37-membor  Board of Trustees, serving 
staggered three-year terms. The M useum is affiliated with the City of New Orleans as an 
Lmattached board and cormnission . 

Co) Financial ~atement Presentation 
The financial statements of the M useum are presented on the accrual basis of aee oon ting. Net 
assets, support and revenues, and expenses are classified based on the existence or absence of 
donor-imposed restrictions. Accordingly, the net assets of the M useum and changes therein are 
classified and reported as follows: 

~ Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations. 
~ Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that 

may or will be met either by actions of the M useum and/or the passage of time. 
~ Permanently reslficted net assets - Net assets subject to donor-imposed stipulations that 

neither expire by the passage of time nor can be fulfilled and x~moved by actions of the 
M useum pursuant to those stipulations. 

(c) Promises to Gh, e 
Contributions are recognized when the donor makes a promise to give to the M useum that is, in 
substance, unconditional. ConWthufions that are resCicted by the donor are reported as increases 
in m~restricted net assets if the restrictions expire in the fiscal year in which the conlributions are 
recognized. All other donor-restr/cted con~ butions are reported as increases in temporarily 
res~ cted net assets. W hen a restriction expires, temporarily restricted net assets are reclassified 
to unres~ cted net assets. The M useum provides for an allowance for uncollectible 
un condition al promises receivable when necessary. Substantially all long-term promises to give 
are discounted using appropriate rates as of December 31. 

(d) Building Improvem ents ami Equ~ment 

Dtulalng tmpl~w~ s W1a eqmpme~  sre recoraea at COSL ~-~ t'ee muon Is provlaea ov~-~ tl~ 
estimated  useful lives of the respective assets on a st~ ght-line basis. 

(e) Vacation and Sick Pay 

The Musemn's vacation  pay (annual leave) and sick pay (sick leave) are accrued when earned. 
The M useum 's policy permits employees a limited amount of earned but unused va cation  which 
will be paid to employees upon separation from the M useum. The amount shall not exceed 
ninety (90) days for employees hired be fore January 1, 1979, an d forty-five (45) days for 
employee s hired  after Decembe r 31, 1978. 
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NEW  ORLEAN S M USEUM  OF ART 

(1) Summary of Sigalfleant Accounting Policies (continued) 
Sick leave is accumulated by all employees hired prior to December 31, 1978 at an accrual rate 
of .923 of a work day for each bi-wee kly pay period. For  employees appointed subsequent to 
December 31, 1978, the accrual is .5 of a work day for each bi-weekly period plus a two (2) day 
bonus for each employee with six (6) through fifteen (15) calendar years of continuous service, 
and seven (7) bonus days for employees wi th sixteen (16) or more calendar years of continuo us 
service. 

Upon separation from the M ns emn, an  employee can elect to convert on used sick lea ve for  
retirement credits or  cash. The con version  to cash is determined by a rate ranging from one da y 
of pa y for five days of leave for the 1 st through 100th leave day to one (1) day of pay for on e (1) 
day of lea ve for  all da ys  in excess of the 400th lea ve da y. 

09 Investments 
Investments, consisting of con mmn stocks, limited partnership hedge funds, corporate bonds, and 
U.S. government an d agency issues, are recorded  at market value. Unrealized gains and losses 
on investments in equity securities with readily determinable fair values and all investments in 
debt securities are recorded in the statement of activities as increases or decreases in um estriated 
net as sets unless their use is temporarily or  permanen tly re stricted by explicit donor stipulations 
or  law. Dividend, interest an d other investmen t income is recor ded as increases in unrestricted 
net assets unless the use is restricted by  the donor. Donated inve stments are recorded at fair 
value at the da te of receipt. Real property con tributed  to the M useum is recorded  at fair value at 
the da te of the donation. 

The M useum 's shop and cafe' inven tory is valued at the lower of cost or  market. Cost is 
determined  by the first-in, first-out m ethod. 

The Museum is exempt frorn federal income  taxes un der Section 501(c) (3) of the Internal 
Revenue Code and from state income taxes under Section 121(5) of Title 47 of the Louisiana 
Revised Statutes of 1950. 

Th e M useum reports gifts of cash and other assets as restricted support if they ere received with 
donor  stipulations that limit the use of the donated assets. W hen  a donor restriction  expires, that 
is, when a stipulated time restriction  en ds or  purpose wstriction  is accomplished, temporarily 
restricted net assets are reclassified  to unrestricted net assets an d are reported in the statements of 
activities as net assets released from re strictions. 
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NEW  ORLEANS M USEUM  OF ART 

(1) Summary of Simtifleant Aeeoumtlmg Polieies (conthtued) 
Gifts of long-lived operating assets such as l~nd, buildings or equipment are reported as 
un restricted supper% unless explicit donor stipulations specify how the donated assets must be 
used. Gifts of long-lived assets with  explicit restrictions that specify how the as sets are to be 
used and gifts of cash or  other as sets that must be used to acq uire lon g-lived assets are reported 
as  re stricted suppor L Absen t explicit don or  stipulations about how long these lon g-lived assets 
must be  maintained, expirations of donor  reslriction s are reported whon  the donated or  acquired 
long-lived as sets are plac~  in service. 

0") Use of Esamates 
M anagement of the M useum has made estimates  and assumptions relating to the reporting of 
assets an d liabilities an d the disclosure of contingent assets and liabilities to prepare these 
financial statements in con forrmty with accounting principles generally accepted in the United 
States of America. Actual re sults could differ from those estima tes. 

(k) Cash and Cash Equivalents 
For the purposes of the statements of cash flows, cash and cash equivalents include bank deposits 
and money market accounts. 

(2) Investments 
The market value of investments is as  follows at December 31 

2003 2002 

Cash Equivalents $ 1 #58,882 3,232,333 
U.S. Govern ment Securities 33,770 271,607 
Corporate Bon ds 4,004,605 3,951,505 
Corporate Stocks 15,267,005 11,926,817 
M utual Funds  101,523 85,401 
Limited Partnership Hed ge Fun ds  3,596,409 3,136,511 
Real property 436~260 436T260 

$ 25 398 454 23,040,434 

Recon ciliation to the statemen ts of financial position  is as follows: 

2003 2002 

Short-term investrmmts $ 1,947,373 3,462,719 
Long-term  investm en ts 23~451r081 19~577~715 

$ 25,398,454 23,040,434 
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NEW  ORLEAN S M USEUM  OF ART 

(2) Iavestmeats (eontluued) 
Investments are held for the following purposes: 

Unrestricted: 
Operatin$ 

Tempoxm'ily restricted: 
Capital 
Operating: 
Books/library 
Curatorship, functioning as vndown~nts 
Directorship, functioning as endowments 
Educatic~ 
Exhibition 
Gallery maintenance 
General program  
Scholar program 

Permanently restricted: 
Operating: 
Curatorship 
Directorship 
Education 
Gallery maintenance 
General program  
Scholar program  
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3,148~690 
4~777,715 

1,376,064 
957,744 

2~333,808 

95,471 
189,857 
198,365 
5,747 

242,105 
88,670 
38,378 
12,150 
870~743 

2~629~365 
4,290,548 

2,000,000 
1,000,000 
44,708 
118,782 

8,563,309 
300,000 

12,026,799 
4r303,392 
161330,191 

2,000,000 
1,000,000 
42,971. 
118,782 

7,781,309 
300,000 

1L243,062 
4~51 ~002 
15,494,064  

$ 25,398,454. 



NEW  ORLEAN S M USEUM  OF ART 

The following schedule summarizes the investment return and its classification in the statement of 
activities for the ye ars eaded December 31: 

2003 2002 

Net realized and unrealized gains (losses): 
Realized 11,221 

4~415~590 
366,636 

(2,109,142) 

$ 4,470,276 (1~685~I06) 

Interest and tmrealized an d realized gains (losses) on permanently restricted investments are reflected 
in the related unrestricted c~ temporarily restricted program. If the permanent and the temporarily 
res~ cted funds do not have enough net assets to fund inves~ ent losses, appropriate Wansfers from the 
unrestricted net assets are made to the funds. 

(3) Bulidlaag Improvements and Equipment 
Building improvements and equipment consist of the following at December 31 

Aceum ui ated 
Depreciation 

Estim ated 
useful lives 

Building $ 17,125,417 (4,464,529) 12,660,888 40 years 
Computers 414,622 (376,652) 37,970 5 years 
Vehicle 62,940 (57,540) 5,400 5 years 
Land Improvements 450,076 (22,504) 427,572 40  years 
~eutpmre taaraen arz3/,yau - aFz-, t#ju 

Total $ 21r310,985 ~4r921r225~ 16~389r760 

2002 Acen m ui ated Estim ated 
Cost De predation Net useful lives 

Building $ 17,125,417 (4,036,04 6) 13,089,371 40  ye ars 
Co mputers 414,622 (358,914) 55,708 5 years 
Vehicle 62,940 (52,140) 10,800 5 years 
Land Improvements 450,076 (11~51) 438,825 40  years 
Construction in Progress - Sculpture Garden 3~257~930 - 3~257~930 

Total $ 21,310~985 14i458,351~ 16,852,634 
Depreciation expense in 2003 an d 2002 was $462,873 an d $465,161, respectively. 
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(4) Prombes to Give 
Promises to give are dedicated by the donors for building expansion and ~ 'esent a promise by the 
donors to pay after the balance sheet date. 

Scheduled payments, net of discounts, are as follows at December 31, 2003: 

2004 
2005 
2006 
2007 
2008 and thereafter 

Less allowan ce for unco llectible pledges 

$ 1,090,087 
969,217 
98,010 
334,620 
69)545 

2,561,479 

Scheduled promises to give which are due in fiscal year 2004 totaled  $1,090,087; promises to give 
expected to be collected over the long-term total $1,371,392, net of allowance for tmcollectible 
pled ges. 

The M useum has the largest an d most complete repository of fine art in the State of Louisiana and is 
recognized nationally as one of the leading art institutions serving the public. In particular, the 
M useum has a national reputation of a 3,500 year history of glass; an in-depth 150 year history of 
photographs; Japanese screen s an d scroll paintings of the Edo Period; a 500 year survey of Chinese 
earthenware, porcelain, and stone sculptures; 17th through 20th century French paintings; Italian and 
Spanish paintings from  the Renaissance  and Baroque periods; 16th through 18th century paintings 
from the "Lo w Cotmtries" of Northem  Europe; tribal arts of sub-Ssh aran Africa; 18th an d 19th can t'my 
French hard-paste, bone and Parian  porcelain; 20th cen tury American  art pottery;, Spanish colonial 
Latin American paintings and sculpture; English and continental portrait miniatures; jeweled  objects de 
vertu by Peter Carl Faberge; 18th to 20th centm-y American paintings and sculptures; 18th an d 19th 
cen tury American and English silver; an d the arts of pre-Culumbian  M exico , Cen tral and South 
America, an d naive  North American Indian s. 



The M usc m  employs a professional curatorial staff whose function is to care for its collections; carry 
out research on  the objects in the collection ; organize special exln~oition s on particular subjects or 
themes; write scholarly interpretative articlas, catalogues and books on art subjects; recommend and 
oversee needed restoration  and conservation  treatment on  objects in the collection ; cultivate and advise 
private art collectors an d encourage donations; seek out and recommend objects for acquisition  or 
da aoc~ sion  by the M useum; Wain volunteer docen ts to give guided tours of the M ns co n~ devise and 
implement educational programs such as lectures, symposiums, films, concerts, family festivals on  
specific themes, studio art classes, "Can  Go" (mobile van) and other outreach methods; family and 
teacher workshops, and "Summer in the City" day camp for inner-city children. 

(6) Net Asasts 
Temporarily restricted net assets released from donor re strictions by incurring expenses satisfying the 
restricted purposes or  by occurrence of other events specified by don ors during ~ ber 31 and 
transfers are as follows: 

Purpose accomplished: 
Administrative  and other activities $ 
Art exhibitions an d co llec tions  
Art accessions 
Capital 
Education  division  
Development division 
M ember activities 

2003 2002 

1,307,014 
1,860,874 
620,437 

4,839,313 
71,988 
29,816 
37,527 

2,756,353 
260,924 

1,009,176 

3,369 

Board-do signs ted, ftmction ing as en dowm ents, unres~ eted net assets are designated to support the 
m aowm~: 

2003 2002 

Operation s $ 3,148,690 1,173,823 
Exbi~its/art 602~710 690~587 

$ 37751~400 1,864,410 
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(6) Net Assets (continued) 
Temporarily restricted net assets are donor -rest~cted  for the following purposes: 

2003 2002 

Capital 
Art accessions 
Directorship 
C~ tor ship 
Operations 
Gallery maintenance and exhthits 
Bon ks/L1~ -ary 
Education 

$ 920,132 
2,437,992 
198,365 
189,857 
5O,544 
358,341 
106,015 
5.747 

4,827,229 
1,459,096 
25,962 

71,092 
1,843,121 
96,107 
3r630 

$ 4 266 993 8 326 237 

Permanently restricted net assets, investments in perpetuity, the income from which can be used in 
accordance with donor  restrictions, are as follows: 

Operations 
Art accessions 
Curatorship 
Directorship 
Scholar program  
Gallery m aintenance 
Education 

$ 9,692,309 
4,303,392 
2,000,000 
1,0O 0,000 
300,000 
118,782 
14,4o5 

8,692,309 
4,251,002 
2,000,000 
1,00O ,00O  
30O ,0O 0 
118,782 
14,4o5 

$~  16~376:98 

Civil service employees of the M useum are eligible for  membership in the City of New Orleans 
Employees' Retirement System. However, effective Janumy 1, 2000, the M useum has adopted a 
Defined Benefit Pan sion  Plan for non-Civil Service employees. An employee will be vested in the plan 
after con ~leting five years of full-time service. The M useum  has a contributory retirement plan~ The 
M useum 's pension  expense  tor  20o3 en o 2l)U2 totalea $~3, I Bo an o $209,319, respectave ly. 

Th e M useum 's armual contribution to the pension fund is based on the amount determined by th e 
actuary of the fund, which includes amortization  of past service costs over a period of 30 years. 

The ac tuarially computed value of ve sted benefits of the M useum 's employees in the City's pension 
plan is not available. Pension  payments for these employees arc the responsibility of the City. 

The report on  the City of New Or leans Employee 's Retirement System can be obtained from the City 
of New Or leans, Perdido Street, New Or leans, Louisiana. 
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(7) Pension Plan (continued) 

In 2000, the Musemn established a defined benefit retirement plan (the Plan) for any ~nvployee who is 
eligible for participation upon his anniversary date nearest completion  of on e year of service an d 
attainment of age 21. On April 23, 2001, the M useum received a favorable detm ninafion  lettex on  
their plan from the Internal Reven ue Sor vice. 

The normal retirement da te is the first da y of the month that co incides with or  next following a 
participant's 65~ birthda y or  latch. The normal retirement benefit is paid monthly begim~ing on  the 
participant's normal retirement da te in an  amount equal to 1.5%  of the average  of the final five years' 
compensation multiplied by the yeats of service at retirement. Early re~xement for a participant can 
begin on the first da y of the month following his attainment of age 55 an d completion  of 10 years of 
service. Disability retirement is available upon total and permammt disability wi th 10 years of service. 
Participants vest 100% after five years of service or the attainment of normal retiremen t age. 

The most recent projected pension  benefit obligations were computed based on the actuarial valuation  
performed as of Jan uary 1, 2003 an d 2002 for  the years ended December 31, 2003 and 2002, 
respectively. Significant actuarial assumptions used in the valuation  include (a) 1983 Group Annuity 
Mortality Table (unisex rates) at 7% interest to the normal form of benefit; (b) a rate of return on  the 
investment of present and future assets of 6.31% per year compounded annually, and (c) projected 
salary increases including m3 inflation  component of 3% compounded annually. The M useum bears all 
co sts of the Plan . The cost m ethod used is the frozen initial liability co st m ethod . The M useum  
contn'butes at least the minimum con tribution required by the Internal Revenue Code and ERISA. The 
M useum con ~ butes such amounts as are necessmy to provide assets sufficient to meet the benefits to 
be  paid to Plan participants. The contributions of the M useum  are made in amoun ts, determined  by an 
enrolled  actuary, sufficien t to fund the Plan 's current service cost plus amortization of any unfunded 
amoun ts over 30 years. 

The following table sets forth the plan's funded status an d amoun ts recognized in the M useum 's 
statement of financial position as  of December 31: 

~,..cmanaz presem  vam e oz t~ aem  
obliga tion: 
Vested benefit obliga tion  $ 376,725 308,526 
Nonve sted benefit obliga tion 53~654 24t918 

Accumul ated benefit obliga tion 430,379 333,444 

Effect of projected future compensation 
levels 41fi67 26~928 

Projected benefit obligation for service 
rendered to date 471,946 360,372 
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("7) Pension Plan (continued) 
200.3 

Projected benefit obligation for sta~rice 
rendered to date, c~ t.md from previom page $ 471,946 360,372 

Less plan assets at fair value (192~441) (I03~252) 

Deficiency in plan assets over projected benefit 
obliga tion  

Unrecognized prior service cost 
Unrecognized additional liability 
Unrecognized net asset 

(126,739) 
140,038 

(54,866) 

257,120 

(138,261) 
203,010 

(91~677) 

Accrued pension  liability included in accounts 
payable and other liabilities in the star ts 
of financial position $ 237~938 230r192 

Included in deposits and other in the statement of financial position  at December 31, 2003 and 2002 is 
an  intangible asset of $140,038 and $203,010, respectively, which will be amortized as actoarially 
determined. 

Net periodic pension cost included the following components for the years ended De cember 31 an d is 
as follows: 

Service cost - benefits earned during the period 
Interest cost on projected benefit obligation  
Aotual re turn on  plan assot, s 
Net ~ tion  and deferral 

$ 41,537 
22,493 
(92,987) 
123,657 

30,468 
19,180 
11,217 

(7,738) 

$ 94,7~  53,127 

As of December 31, 2003 an d 2002, the M useum had $I,000,000 an d $300,000 short-term un secm~  
notes pa yable due in 2004, re spectively;, interest accrues at 4% per annum. 
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NEW  ORLEANS M USEUM  OF ART 

Notes to Financial Statem ents 

December 31, 2003 

(9) Expenses 
Expenses by natural classification and fimction have bee~ incurred for the following: 

Year ended December 31. 2003 

~dmini~. 
~'aflve and 

Total general Arts Education Development Total 

Salaries, wages 
and benefits $ 3,016,542 1,347,550 974,605 255,928 438,459 1,668,992 

Office and 
occupancy 684,352 187,707 411,246 827 84,572 496,645 

Capital outlay 
4,086,401 4,086,401 

Ptofessiou al 
services 
ou d priming 3,081,897 429,270 2,363,828 35,750 253,049 2,652,627 

Other cou tnct~  
Services 920,765 126,031 143,459 9,021 642,254 794,734 

Supplies and 
m aterial 270,554 90,046 130,408 12,895 37,205 180,508 

Cost of goods 
sold 535,651 531,097 3,670 362 522 4,554 

~ tion 462,873 49,990 355,811 44,667 12,405 412,883 

Art acce ssions 699~168 634,168 65~000 699~168 

$ 13,758,203 6,8~ 092 5,017 195 424r450 1,468,466 6~910r111 
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~dminhl- 
~'~ e 
genend 

in 

Salaries, wages 
andbenefits $ 2,857,516 1.417,588 788,930 257,271 393, 727 1,439,928 

Office and 
occupancy 435,166 288,579 76,652 5.888 64,047 146,587 

Profe-~ious l 
services 

aud~  1.364,072 257,049 718,142 101,246 287,635 1,107,023 

Other ~ ct,al 
Services 330,738 129.363 58,357 7,838 135.180 201.375 

Supplies and 
nmterial 163,879 71,559 49,416 14.529 28,375 92,320 

Cost of goods 
sold 234,477 231,217 2,502 758 

~ lion 465,161 50,237 357,570 44,888 12,466 414,924 

Art accessions lr015r142 1~015~142 1~015~142 

$ ~866~151 2,445.592 3,064.209" 434.162 ~  4~420,559 

(10) Commitments and Contingencies 
The M useum is party to various lawsuits in the ordinary course of its business. In the opinion of 
managen-znt, the effects of these suits, if any, will not have a material adverse effect. At December 31, 
2003 and December 31.2002. the M useum  ha d an  outstanding construction commitment related to the 
Scuipture Garden of approximately $430,000 an d $2,684,000, re spectively. 
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A Pmfamioeol Acvvun~ng C~poration 
~  O#~:es ~, edndl~ C~es o~ ~  U,~red Sfo~ 

www.pncpa.com 

Report on Compllmnce and on Internal Control Over X~m an cisi Reporting 
Based on an Audit of F1nandmi Statem ents Perform ed in Accordu ce W ith 

To the M embers of the Board 
New Orleans M useum of Art: 

We have audimd the financial statenmnts of the New Or l~mqs Su~u~ of Art (tha Suture) ~s of and for the 
year en ded December 31, 2003, and have issued our  report thereon dated Jun e 25, 2004. W e conducted our 
audit in aooordance with auditing standards generally accepted  in the United States of America and the 
standards applicable to financial aunts con tained  in C-overv~mem  Audi~ng Standards, issued by the 
Comptroller General of the United States. - 

As part of obtaining reasonable assur ance about whether the M useum 's financial statemen ts.are flee of 
material misstatem~ t, we performed tests of its compliance wi th certain provisions of laws, regulations, 
con~ cts, and grants, noncompliance wi th which could ha ve a direct and material effect on the detezm h~tion  

of financial statement amounts. However, providing an op!niun on compliance with those provisions was not 
an objective of our audit, and, accordingly, we do not express such an opinion. The remflts of our tests 
disclosed no instances of noncompliance that axe required to be reported under Go~ znment Auditing 
Standards. 

In planning and performing our  audit, we considered tim M usemn's internal control over financial reporting 
in order to detmanin~ our  auditing procedures for the purpose of expressing our  opinion  on  the financial 
statemon ts an d not to provide assurance on internal control over financial reporting. Our consideration  of 
internal control over financial reporting would not necessarily disclose all matters in internal con~a'ol ove~ 
financial reporting that might be nmterial weaknesses. A material weaknes s is a con dition in which the 
design or operation of one or more internal con trol components does not reduce to a relatively.low leve l the 
risk that misstatements in amounts that would be material in relation to the financial statements being audited 
may occur an d not be detected wi thin a timely period by employees in the normal course of performing their 
assigned  functions . W e noted no matters involving intenml control over financial reporting an d its operation 
that we consider to be material weaknesses. 

2324 Severn Avenue, Suite A ~ Metairie, LA 70001 ~ Teh 504.837.5990 Fax: 504.834.3609 
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This report is intended solely for the informstinn and use of the audit com mittee, management of the 
M useum an d federal awm'ding agencies and pass-t/n'ough entities, such as the State of Louisiana Legislative 
Auditor's Office and is not intended to be and should not be used  by an yone other than these specified 
parties. I-~ weve r, under Louisiana Revised  Statue 24.513, this report is distributed by the Legislative Auditor 
as a public document. 

Hew Orleans, Louisiana 
Jun e 25, 2004 


