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ACCOUNTANTS' COM PILATION REPORT 

Pine Country Education Center District 

M inden. Louisiana 

W~4. PEARCE J~MIESON. C.P,A. { 1991 ) 

MEMSER$ 
AMERICAN t NSTIT, JTE OF 

CERTIFJ ED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

W e have com piled the accom panying general purpose financial statem ents as listed in the 
table of contents of the Pine Country Education Center District, com ponent unit of the W ebster 

Parish Police Jury, as of and for the year ended December 31, 2003, in accordance with 
Statem ents on Standards for Accounting and Review Services issued by the American Institute 

of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 

representation of m anagem ent, W e have not audited or reviewed the accom panying general 

purpose financial statem ents and, accordingly, do not express an opinion or any other form of 

assurance on them . 

In accordance with the Louisiana Governm ental Audit Guide and the provisions of state law , we 
have issued a report, dated June 24, 2004, on the results of our agreed-upon procedures. 

M inden, Louisiana 
June 24. 2004 
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JENNIFER C. SMITI~, C.P.A. 

JAM IESO N, W ISE & MARTIN 
A PROFESSIONAL ACCOUNTING CORPORATION 

601 MAIN STREET RO. BOX 897 
MINDEN, LOUISIANA 71058-0897 

(318) 377-3171 
FAX (318) 377-3177 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

To the Board of Com m issioners of the 
Pine Country Education Center District 

WM. PEARCE JAMIE~ON, C,P,A,(1991) 
MEMBERS 

AMERICAN INSTITIJTE OF 
CERTIFIED PUBIJC ACCOUNTANTS 

SOCIETY OF LOU ISIANA 
CERTIFIED PUBLIC AOC OU NTANT8 

W e have perform ed the procedures included in the Louisiana Governm ent Audit Guide and 
enumerated below, which were agreed to by the management of the Pine Country Education 
Center District and the Legislative Auditor, State of Louisiana, solely to assist the users in 
evaluating m anagem ent's assertions about the Pine Country Education District's com pliance 
with certain laws and regulations for the year ended Decem ber 31, 2003 included in the 
accompanying Louisiana Attestation Questionnaire. This agre ed-upon procedures engagement 
was perform ed in accordance with standards established by the Am erican Institute of Certified 
Public Accountants and applicable standards of Governm ent Auditing Standards. The 
suffi ciency of these procedures is solely the responsibility of the specified users of the report. 
Consequently, we m ake no representation regarding the suffi ciency of the procedure s 
described below either for the purpose for which this report has been requested or for any other 

purpose. 

1. Select all expenditures made during the year for material and supplies exceeding $15,000, 
or public works exceeding $100,000, and determine whether such purchases were made in 
accordance with LSA-RS 38:2211-2251 (the public bid law). 

For the year ended Decem ber 31, 2003, no expenditures were m ade for m aterials 
supplies or public works that were in violation of the public bid law. 

Code of Ethics for Pubfic Offi cials and Pubfic Em ployees 

2. Obtain from m anagement a list of the im m ediate fam ily mem bers of each board m em ber as 
defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business 
interests of all board m em bers and em ployees, as well as their im m ediate fam ilies. 

Management provided us with the required list including the noted information 

3. Obtain from m anagement a listing of all em ployees paid during the period under 
exam ination. 

There were no em ployees paid during the period under exam ination 



4. Determ ine whether any of those em ployees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing obtained from 
management in agreed-upon procedure (2) as immediate family members. 

This agreed-upon procedure is not applicable since there were no em ployees paid 
during the periods under exam ination. 

Budgeting 

5. Obtained a copy of the legally adopted budget and all am endm ents 

No budget was adopted for the year ending December 31, 2003. A total project budget 
for the construction of a firefighting training facility was approved on April 25, 2002. 

6. Trace the budget adoption and amendments to the m inute book 

No budget was adopted for the year ending December 31, 2003. A total project budget 
for the construction of a firefighting training facility was approved on April 25, 2002. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues failed to meet budgeted revenues by 5% or 
more or if actual expenditures exceed budgeted amounts by 5% or more. 

No budget was adopted for the year ending Decem ber 31, 2003, therefore, no 
Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and 
Actual is presented. Managem ent's response is included in the accom panying 
Corrective Action Plan for Current Year Findings. 

8. Random ly select 6 disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee 

W e exam ined supporting documentation for each of the six selected disbursem ents and 
found that paym ent was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger 
account; and 

All six of the payments were properly coded to the correct fund and general ledger 
account. 

(c) determine whether payments received approval from proper authorities 

Inspection of docum entation supporting each of the six selected 
indicated approvals from the Chairm an and the Treasurer of 
Com m issioners. 

disbursem ents 
the Board of 



M eetings 

Examine evidence indicating that agendas for meetings recorded in the minute book were 
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

10. Exam ine bank deposits for the period under examination and determ ine whether any such 
deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

W e exam ined supporting docum entation for all bank deposits for the period under 
exam ination and noted no deposits, which appeared to be proceeds of bank loans, 
bonds, or like indebtedness. 

Advances and Bonuses 

11. Exam ine payroll records and m inutes for the year to determ ine whether any paym ents have 
been made to em ployees which may constitute bonuses, advar~ce, or gifts. 

This agreed-upon procedure is not applicable since there were no em ployees paid 
dudng the periods under exam ination. 

W e were not engaged to, and did not, perform an examination, the objective of which would be 
the expression of an opinion on management's assertions. Accordingly, we do not express 
such an opinion. Had we perform ed additional procedures, other matters m ight have come to 
our attention that would have been reported to you. 

This report is intended solely for the use of m anagem ent of Pine Country Education Center 
District and the Legislative Auditor, State of Louisiana, and should not be used by those who 
have not agreed to the procedures and taken responsibility for the sufficiency of the procedures 
for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the 
Legislative Auditor as a public docum ent. 

M inden, Louisiana 
June 24. 2004 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) ~

.,~ ,,~- ~; "~.o(~, (Date Transmitted) 

(Auditors) 

In connection with your compilation of our financial statements as of [date] and for the year then 
ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Govern m ental 
Audit Guide, we m ake the following representations to you. W e accept full responsibility for our 
compliance with the following laws and regulation and the internal controls over com pliance with 
such laws and regulations. W e have evaluated our compliance with the following laws and 
regulations prior to m aking these representations. 

These representations are based on the information available to us as of (date of 
completion/representations). 

Public Bid Law 

It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, and, w here 
applicable, the regulations of the Division of Administration, State Purchasing Offic,~.. 

Yes[V[ No[ ] 

Code of Ethics for Public Offi cials and Public Em ployees 

It is true that no employees or officials have accepted anything of value, whether in the form of a 
service, loan, or promise, from anyone that would constitute a violation of LSA-RS 4;2:1101- 
1124. /  

Yes[t~ No[ ] 

Budgeting 

W e have com plied with the state budgeting requirements of the Local 

(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Accounting and Reporting 

All non-exem pt governm ental records are available as a public record 
for at least three years, as required by LSA-RS 44:1,44:7, 44:31, and 

Governmen~/~udget 
Yes [~  No [ ] 

and have been retai 
44:36. 

Yes[V} No[ ] 

W e have filed our annual financial statements in accordance with LSA-RS 24:514, 3
.3:463 

and/or 39:92, as applicable. /  
Yes[V~No[ ] 



W e have had our financial statements audited or complied in 

Meetings 

W e have com plied with the provisions of the Open Meetings 
42:12. 

Debt 

~I~~t3 

through 

[ ] 

it is true we have not incurred any indebtedness, other than credit for 90 days or less to make 
purchases in the ordinary course of adm inistration, nor have we entered into any lease- 
purchase agreements, without the approval of the State Bond Comm ission, as provided by 

Advances and Bonuses 

it is true we have not advanced wages or salaries to em ployees or paid bo 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, 
729. 

W e have disclosed to you all known noncompliance of the foregoing laws and regulations, as 
well as any contradictions to the foregoing representations. W e have made available to you 
documentation relating to the foregoing laws and regulations. 

W e have provided you with any com munications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing laws and regulations, including any 
com munications received betw een the end of the pedod under exam ination and the issuance of 
this report. W e acknowledge our responsibility to disclose to you any known noncomptianca  
which m ay occur subsequent to the issuance of your report. 

Note: If the engagement is for a routine compilation/attest that will be completed within six months of the 
entity's fiscat year-end and the CPA will submit either a Fax Approval Form or an Emait engagement 
approval form to the legislative auditor, the space for the legislative auditor's approval may be omitted. 



ASSETS 

Cash and cash equivalents 
Investm ents 
Construction in progress 

Total assets 

LIABILITIES 

Accounts Payable 

Total liabilities 

PINE COUNTRY EDUCATION CENTER DISTRICT 
W EBSTER PARISH POLICE JURY 

Minden, Louisiana 

Balance Sheet - All Fund Types and Account Gro ups 
December 31. 2003 

Equity and Other Credits: 
Unreserved 
Investment in general fixed assets 

Total equity and other cre dits 

Govern mental Account 

Fund Type Group 

General 
Fund 

10.430 
559,945 

Genera l 
Fixed 
Assets 

Total 

(Memorandum 
Only) 

10,430 
559,945 
224.658 

$ 570,375 $ 224,658 $ 795,033 

1,707 

$ 568,668 

568.668 

1.707 

$ $ 568,668 
224,658 224,658 

Total liabilities, equity, and other credits $ 570r375 $ 224 658 $ 795r033 

The accompanying notes are an integral part of these financial statements. 

Statement A 



PINE CO UNTRY EDUCATIO N CENTER DISTRICT 
W EBSTER PARISH POLICE JURY 

M inden, Louisiana 

GOVERNMENTAL FUNDS 

Statem ent of Revenues, Expenditures, and Changes in Fund Balances 

For theYear Ended Decem ber 31, 2003 

Revenues: 
Intergovernm ental revenue: 
State of Louisiana Appropriations 
W ebster Parish Police Jury 

Donations 
In-kind contributions 
Interest 

Total revenues 

Expenditures: 
Insurance 

Rent 
Office expense 

Legal and professional 

Meetings 
Grant expense 
Capital outlay - buildings 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

Genera 

Fund 

Statem ent B 

70,000 

20,000 

14,333 

5.631 

109,964 

510 

400 

1,450 

1,024 

35.203 

38.587 

71.377 

The accom panying notes are an integral part of these financial statem ents 



INTRO DUCTIO N 

Pine Country Education Center District 
M inden, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

The W ebster Parish Police Jury established the Pine Country Education Center District on June 
12, 2001 pursuant to Louisiana Revised Statute 40:1551 through 1555. The purpose of the 
district is to maintain and operate a well-equipped educational and training institution or facility 
to teach and train fire fighting and em ergency services personnel. The board of com m issioners 
consists of five unpaid m em bers, all of whom are qualified voters of W ebster Parish and 
appointed by the W ebster Parish Police Jury. Each board m ember serves a three-year term . 

SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A. BASIS O F PRESENTATIO N 

The accom panying general purpose financial statem ents of the Pine Country Education 
Center District have been prepared in conform ity with generally accepted accounting 
principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing 
governm ental accounting and financial reporting principles. 

B. REPO RTING ENTITY 

The district is a com ponent unit of the W ebster Parish Police Jury , the financial reporting 
entity. The W ebster Parish Police Jury is financially accountable for the district because 
it appoints a voting majority of the board and has the ability to impose its will on them. 

The accom panying financial statem ents present inform ation only on the funds 

maintained by the district and do not present information on the police jury, the general 
governm ent serv ices provided by that govern m ental unit, or the other governm ental 
units that com pdse the financial reporting entity. 

FUND ACCOUNTING 

The district uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagement by segregating transactions relating to certain 
governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 



Pine Country Education Center District 
M inden, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

Funds of the district are classified as governm ental funds. Govern m ental funds account 
for the district's general act ivities, including the collection and disbursem ent of specific 
or legally restricted m onies, the acquisition or construction of general fixed assets, and 
the servicing of general long-term debt. Governmental funds of the district include: 

General Fund--the general operating fund of the district and accounts for 
all financial resources, except those required to be accounted for in other 
funds. 

BASIS O F ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are  generally included on the balance sheet. Operating statem ents of 
these funds present incre ases and decreases in net curre nt assets. The m odified 
accrual basis of accounting is used by the governm ental funds. The governm ental 
funds use the following practices in recording revenues and expenditure s: 

Revenues 

Contributions and grants are recognized when re ceived 

Expenditures 

Expenditures are  reported when incurred. 

E. BUDG ETS 

The district uses the following budget practices 

The district adopted a total project budget for the construction costs of a firefighting 
training center. The budgeted project costs are as follows: 

EXPENDITURES 
Estim ated Construct ion Costs 
Contingency 
Professional Fees 
Additional Service s or Owner Supplied Item s 
Total Expenditures 

$1,300,121 
104,010 
108,742 
110,300 

$1,623,173 



Pine Country Education Center District 
M inden, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits
, and tim e 

deposits. Cash equivalents include am ounts in tim e deposits and those investm ents with 
original m aturities of 90 days or less. Under state law , the district m ay deposit funds in 
dem and deposits, interest-bearing dem and deposits, or time deposits with state banks 
organized under Louisiana law or any other state of the United States, or under the laws 
of the United States. 

G , INVESTMENTS 

Investm ents are lim ited by R.S. 33:2955 and the District's investm ent policy. If the 
original m aturities of investm ents exceed 90 days, they are classified as investm ents; 
however, if the original m aturities are 90 days or less, they are classified as cash 
equivalents. 

Investm ents are reported at fair value, which is determ ined using selected bases in 
accordance w ith GASB Statem ent No. 31. Short-term investm ents are  reported at 
am ortized cost, which approxim ates fair value. Long-term investm ents

, those with 
original maturities greater than one (1) year, are valued at the last reported sales price 
at current exchange rates. 

H. ENCUM BRA NCES 

The district does not use the encum brance system to keep track of outstanding 
purchase com m itm ents that have not yet resulted in liabilities. 

I. FIXED ASSETS 

The fixed assets used in the G overnmental Fund Type operations are accounted for in 
the General Fixed Assets Account G roup, rather than in the governm ental funds. No 
depreciation has been provided on general fixed assets. Public dom ain and 
infrastruct ures are not capitalized. Fixed assets are valued at historical cost or 
estim ated historical cost if historical cost is not available. 

LONG~ ERM O BLIGATIONS 

Long-term obligations expected to be financed from governm ental funds are reported in 
the general long-term obligations account group. Expenditures for principal and interest 
paym ents for long-term  obligations are recognized in the governm ental funds when due. 

11 



Pine Country Education Center District 
M inden, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31. 2003 

K. TOTAL CO LUM NS O N STATEM ENTS 

The total columns on the statements are captioned "Memorandum Only" to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not 
pre sent financial position or re sults of operations in conform ity w ith generally accepted 
accounting principles. Neither is such data com parable to a consolidation. 

L. MANAGEMENT'S USE OF ESTIMATES 

The preparation of financial statements in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported amounts and disclosures. Accordingly, actual re sults may differ from those estim ates. 

Construction site im provem ents perform ed by the Louisiana National G uard on behalf of the 
district have been shown as an in-kind contribution of $14,333. This amount was estimated 
based on the difference between the traditional cost of construction and the estim ated 
construction costs to be paid by the district. 

2. CASH AND CASH EQUIVALENTS 

At December 31, 2003 the distdct has cash and cash equivalents (book balances) 
totaling $10,430 in interest bearing demand. 

These deposits are stated at cost, w hich approxim ates m arket. Under state law, these 
deposits m ust be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal 
agent. These securities are held in the nam e of the pledging fiscal agent bank in a 
holding or custodial bank that is m utually acce ptable to both parties. At Decem ber 31, 
2003, the district has $11,339 in deposits (collected bank balances). These deposits 
are secured from risk by $11,339 of federa l deposit insurance. 

3. INVESTMENTS 

nvestm ents are categorized into these three categories of credit risk: 

Insured or registered, or securities held by the district or its agent in the district's 
nam e. 

12 



Pine Country Education Center District 
M inden. Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

2. Uninsured and unregistered, with securities held by the counterparty's trust 
departm ent or agent in the district's nam e. 

3. Uninsured and unregistered , with securities held by the counterparty, or by its trust 
departm ent or agent but not in the district's nam e. 

At Decem ber 31, 2003, the district 's investm ent balance consisted of certificates of 

deposit (Category 3) reported at an amortized cost of $559,945, which approximates fair 
value. 

The certificate of deposit is secured from risk by $88,661 of federal deposit insurance  
and by $515,114 of pledged securities held by the custodial bank in the name of the 
fiscal agent bank. 

Even though the pledged securities are considered uncollateralized (Category 3) under 
the provisions of GASB Statem ent No. 3, Louisiana Revised Statute 39:1229 im poses a 
statutory require m ent on the custodial bank to advertise and sell the pledged securities 
within 10 days of being notified by the district that the fiscal agent has failed to pay 
deposited funds upon dem and. 

4. CHANG ES IN G ENERAL FIXED ASSETS 

A sum mary of changes in general fixed assets follows 

Construction in progress 

Balance 
January 1 
2003 

5. COO PERATIVE ENDEAVO R AGREEM ENT 

Additions 

$ 35.2O3 

Balance 
December 31 

2oo_ _ ~3 

O n Septem ber 4, 2003, the district entere d into a cooperative endeavor agreem ent with 
the Louisiana M ilitary Departm ent for the free use of approxim ately 30.88 acres of land 
licensed to the Louisiana M ilitary Departm ent by the federal governm ent. The term of 
the lease is twenty-five years with an option to renew the lease under the sam e term s 
and conditions, at no additional cost, for an additional tw enty-five year period. The 
property is to be used as the site of construction for a firefighting training facility that will 
be owned by the district. How ever, the possibility exists that at som e point in the future 
the United States could revoke the Louisiana M ilitary Departm ent's authority to utilize 
the land, therefore jeopardizing the district's use of the land. 



PINE CO UNTRY EDUCATIO N CENTER DISTRICT 
M inden, Louisiana 

Schedule of Com pensation Paid Board Mem bers 
For the Year Ended Decem ber 31, 2003 

The following serve on the Board of Com m issioners without com pensation: 

R.O . Machen 
Sherb Sentell, I 
Herb Byars 
Charles W alker 
Stewart Beatty 

Chairm an 
Com m issioner 
Com m issioner 
Com m issioner 
Com m issioner 

14 

Schedule 1 



Pine Country Education Center District 
M inden, Louisiana 

Schedule of Prior Year Audit Findings 
For the Year Ended Decem ber 31, 2003 

A. Sum m ary of Audit Results 

2 

3 

Schedule 2 

The auditor's report includes an unqualified opinion on the general purpose financial 

statements of the Pine Country Education Center District for the nineteen months ended 
Decem ber 31. 2002. 

Two instances of noncom pliance m aterial to the financial statem ents were disclosed 
during the audit. 

Condition: The district adopted a project budget for the total cost of construction for a 
firefighting training facility. 

Resolved- Partially, although a budget for the total construction project has been 
adopted the Distdct has not adopted yeady budgets as required by LSA-RS 39:1301-15 
A sim ilar finding is included in the Corrective Action Plan for Current Year Findings. 

Condition: At December 31, 2002, a ce rtificate of deposit in the amount of $353,643 
was inadequately secured by $321,718 due to the reduction in value of the mortgage 
backed security that was pledged. 

Resolved: Yes, the pledged securities report as provided by the District's financial 
institution failed to include a security with a market value of $329,292, which adequately 
secured the above certificate of deposit. Therefore, this should not have been a finding 
at Dece m ber 31, 2003. As of Decem ber 31, 2003 all bank deposits were adequately 
secured. 

No reportable conditions relating to the audit of the financial statements were reported in 
the Independent Auditor's Report on Intern al Control. 

4. No managem ent letter com m ents were issued 



Pine Country Education Center District 
Minden, Louisiana 

Corrective Action Plan for Current Year Findings 
For the Year Ended Decem ber 31, 2003 

Agreed Upon Procedures Findings 

Schedule 3 

Finding: A total project budget for the construction of a #refighting training facility was approved 
on April 25, 2002. However, for the year ended December 31, 2003 a budget was not adopted 
as required by LA RS 39:1301-1316. 

M anagem ent's Response/Corrective Action Planned: The Board of Pine Country Education 
Center District is fortunate to have the assistance of the Louisiana Army National Guard to 
prepare the dirt work for the construction project at minimal cost to the District. The Guard has 
been deployed several tim es during the last several years and has slowed their work on the 
Pine Country Education Center District. At the time dirt work is com pleted, the Board wilt adopt 
a new budget and will operate under the original construction budget of April 25, 2002 until that 
tim e. W e anticipate this to be in 2005. 

Name of Contact Person(s): R.O. Machen 


