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Kinder, Louisiana 

June 26, 2004 

I have compiled the accompanying basic financial statements of the Fire Protection District No. 4 of 
Allen Parish, a component unit of th e Allen Parish Police Jury, as of Decembe r 3 I, 2003, an d for the 
year then ended, as listed in th e table of co ntents, in accordance with Statements on Standards for 
Accounting an d Review Services issued by the American Institute of Certified Public Accountants. 

A compilation is lim ited to presenting in th e form of finan cial statements inform ation that is th e 
representation of m an agem ent. I have not audited  or reviewed the accompanying fman cial statements 
and, accordingly, do not expre ss an opinion or an y oth er form of assurance on them . 

The M anagement's Discussion an d Analysis and the required supplementary inform ation on page 29, is 
not a required part of the bas ic f'man cial statements but is supplementary information required by 
accounting principles generally accepted in th e United States of Americe . I have applied certain limited 
procedures, which consisted principally of inquiries of management regarding the methods of 
measurement an d presentation of th e required supplementary information. However, I did not audit the 
information an d express no opinion it. 

As described in Note H to th e basic Finan cial statements, th e District adopted the provisions of 
Governmental Accounting Standards Board (GASB) Statement No. 34, Basic Financial Statements-an d 
M an an ement's Discussion en d Analysis-for State an d Local Governm ents. Statement No. 37, Bas ic 

Omnibus, Statement N o. 38 

Statements. This results in a chan ge in the form at and conten t of the basic financial statements. 

In accordan ce  with Louisiana Govenmental Audit Guide an d provisions of state law, I have issued a 
report dated June 26, 2004, on th e results of agreed-upon proce dures. 

LT  C /~A A PA C Royce r. Scimemi, CPA, APAC 



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

M anagement's Discussion and Analysis 

~ The District's assets exceeded its liabilities by $783,308 (net assets) for the fiscal year reported. 

~ For 2003 total revenues of $317,843 exceeded total expenditures of $178,640
, which resulted in a current 

year surplus of $139,203. 

~ Total net as sets are comprised of the following: 

(1) Capital assets of $173,767 include property and equipment, net of accumuiated depreciation, and are 
reduced for outstandin~  debt, if an y, related to the purchase of capital assets. 

(2) Resa'ieted net assets of $207,506 includes funds for debt service. 
(3) Unrestricted net assets of $402,095. 

~ At the end of the current fiscal year, unreserved fund balan ce for the General Fund was $402,095, or 
621%  of total General Fun d expenditures and 240%  of total General Fun d revenues. 

~ Overall, the District continues to maintain a solid financial position an d is continuing to work to improve 
on this financial position. 

The above financial highlights are explained in more detail in the "financial an alysis" section of this document. 

Overview of the Financial Statements 

This M an agement Discussion and Analysis document introduces the Distdet's bas ic finan cial statements. The 
basic financial statements include: (1) government-wide financial statements, (2) fend financial statements, and (3) 
notes to the basic financial statements. Th e District also includes in this report additional information to 
supplement the bas ic financial statements. Comparative data for the prior year is only available on a limited bas is. 
However, all applicable tables will present comparative da ta in fiscal year 2004. 



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

Menagement's Discussion and Analysis (Continued) 

The second government-wide statement is the Statement of Activities, which reports how the District's net assets 
changed during the current fiscal year. All current year revenues end expenses are included regardless of when 
cash is received or paid. An impo rtant purpose of the design oftbe  statement of activities is to show the financi

al relien ce of the District's distinct activities or functions on revenues provide d
. 

The government-wide financial statements are presented on pages 11 an d 12 of this repo rt
. 

Fund Financial Statements 

A fund is an accountability unit used to maintain control over resources segregated for specific activities or 
objectives. The District uses fimds to ensure and demonstrate compliance with fin ence-reiated laws and 
regulations. W ith in the basic financial statements

, fund fin an cial statements focus on the District's most significant 
funds rather than the District as a whole. Major funds are separately reported while all others are combined into a 
single, aggregated presen tation. 

Th e District us es governmental funds as follows: 

Governmental funds are reported in the flard fin ancial statements end encompass the same function reported as 
governmental activities in the government-wide fin en cial statements. However, th e focus is very different with 
fired statements providing a distinctive view of the District's governm ental funds

, including object classifications. Th
ese statements report short-tarm fiscal accountability focus ing on the us e of spendable resources and balances of 

spendable resources available at th e end of th e year. Th ey are useful in evaluating annual fin en eing requirements 
of gn venmlentel programs and the commitment of spendabie resources for the near-term . 

Since the government-wide focus  includes the long-term  view
, comparisons between these two perspectives m ay 

provide insight into the long=term  impact of short-term  financing decisions. Both th e governm ental fund balance 
sheet en d the governm ental fund operating statement provide a reconciliation to as sist in un derstanding the 
differences betw een these tw o perspectives. 

The bas ic governmental fund fmen cial statements are presented on pages 15 through 18 of this report. 

The accompanying notes to th e financial statements provide information essential to a th ll understanding of the 
gn vernment-wide en d fund financial statements. The notes to the financial statements begin on page 19 of th is 
repo rt. 

Other information 

In addition to the bas ic fmen cial statements and accompanying notes, this report also presents ce rtain required 
supplemental information concerning the District's budget presentations. Budgetary comparison statements are 
included as "required supplemental inform ation" for the general fund. Th ese schedules demonstrate compliance 
with the District's adopted an d final revised budget. Req uired supplemental information can be  found on page 29 
of this report. 

Financial Analysis of the District as a W hole 

Th e District implemented the new financial repo rting model used in this report beginning with the year ended 
December 31, 2003. Over tim e, as year-to-year financial inform ation is accumulated on a consistent basis, changes 
in net as sets may be observed en d used to discuss the changing financial position of the District as a whole. 



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

Management's Discussion and Analysis (Continued) 

The District's net assets at fiscal year-end are $783,308. The following table provides a summary of the District's 
net as sets: 

Assets: 
Curren t assets 
Capital assets 

Total assets 

Liabilities: 
Current liabilities 
Long-term liabilities 

Total liabilities 

Net assets: 
Investment in capital 
as sets, net of debt 
Restricted 
Unrestricted 

Totalnet assets 

$ 624,623 
943.707 

1.568.330 

173,707 
207,506 
402,095 

40%  
6O 

100%  

10%  
9_ _Q 

m e%  

22%  
27 

~oo%  

The District continues to ma/ntaln a high current ratio. Th e current ratio compares current assets to current 
liabilities an d is an indication of the ability to pay current obhgatiom . The current ratio is 7.81 to 1. 

Note that approximately 22% of the governmental activities' net as sets are tied up in capital assets. The District 
us es these capital assets to provide services to its taxpayers. 

Overall, the District reports net assets of $783,308. Th is m ounts to an  increase in net assets of $139,203. The 
District has $943,707 invested in capital assets. Th e District's overall finan cial position improved during fiscal 
year 2003. 

Since this is the first year in which government-wide information is available, comparative data is not presented for 
fiscal year 2002. However, comparative data will be accum ulated an d presented to assist an alysis in future years. 
The following table provides a sum mary of the District's changes in net assets: 

Revenues 
Program : 
Operating grants an d contributions 
General: 
Ad valorem taxes 
Interest 
Total Re venuas 

Program expens es'. 
Fire fighting and rescue 
Interest on long-term  debt 
Total expenses 

Change in net assets 
Beginning net assets 

Ending net assets 

$ 28,304 9% 

283,599 89 
5#40 

317.843 100% 

139,326 78%  
39.3 |~ 22 
178.640 lO0%  

139,203 
644.105 

$~  



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

Management's Discussion and Analysis (Continued) 

Governmental Revenues 

The District is heavily relian t on property taxes to support its operations. Property taxes provided 89% of the 
District's rev enues. 

Governm ental Functional Expenses 

The total function of the District is fire fighting and rescue. Th e only other non-functional cost is interest expense 
related to the outstanding general obligation bonds. Of the total cost, depreciation on the property and equipment 
was $80,709 for 2003 or 45% of total expenses in 2003. 

Th e General Fund is the District's primary operating fund an d the largest source of day-to-day service delivery. 
Th e General Fun d's fund balan ce increased by $102,629 in 2003. In fiscal year 2003, revenues remained relative 
constant from the prior year. Operating expenditures decreased by $46,085 in 2003, in large because of significan t 
reduction in capital outlays during 2003. Th e Debt Service Fund accumulates resources for the payment of long- 
term debt. Th e fund balan ce increased by $4 3,793 in 2003. 

Budgetary Highlights 

The General Fund- W hen the original 2003 budget was adopted, it was anticipated that the total revenues were 
going to be more than the previous fiscal year by $72,437 mainly due to an  an ticipated increase in grant revenues. 
The original budget reflected an  increase in total expenditures of $128,594 from the previous fiscal year mainly due 
to an  anticipated increase in capital outlays. Th e budget was amended once during the 2003, mainly to eliminate 
grant revenues not to be received during the current year. 

Capital Assets and Debt Administrators 

The District's investment in capital as sets, net of accumulated depreciation as of December 31, 2003, was 
$943,707. See Note C for ad ditional information about changes in capital assets during the fiscal year and the 
balance at the end of the year . The following table provides a summary of capital as set activity. 

Nondeprecinble assets-lan d 
Deprac iable assets: 
Buildings 
Equipment 
Vehicles 

Less accumulated  depreciation 

Book value-depreclable assets 

Percentage depreciated 

Book value-all assets 

$ 16,100 

424,588 
323,610 
918,62t 

1,666,819 

739.212 

$ 927.607 

44%  



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

Management's Discussion and Analysis (Continued) 

At the end of the fiscal year, the District had total general obligation bonds outstanding of $770,000. The total 
amount of these obligations is secured by debt service fund revenue. During the year 2003, the District retired 
$65,000 of the outstanding debt balance. See Note D for additional information regarding long-term  debt. 

Contacting the District's Financial M anagement 

Th is finan cial report is designed to provide a general overview of th e District's finances, comply with finance- 
related laws an d regulations, an d demonsU'ate the District's comm itment to public accountability. If you have any 
questions about this repo rt or would like to request additiona l information, contact the Treasurer, Orville 
Augustine, at (337) 738-2233. 



BASIC FINANCIAL STATEM ENTS 



FINANCIAL STATEMENTS (GW FS) 



Act~it~s 

FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

ASSETS 

STATEM ENT OFNETASSETS 

Cash 
Investm ents 
Receivables: 
Ad vainrem taxes receivable 
Accrued interest receivable 
Payroll taxes 
Capital assets: 
Land 
Capital assets, net 

Total as sets 

LIABILITIES 

Current liabilities: 
Accounts payable 
Accrued interest payable 
Long-term liabilities: 
Due within one year 
Due after one year 

Total liabilities 

NET ASSETS 

Invested in capital assets, net of related debt 
Restricted 
Unres~ cted  

Total net assets 

11 

$ .256,348 
76,633 

290,998 
524 
120 

16,100 
927,607 

$1,568.330 

$ 993 
14,029 

65,000 
705.000 

785,022 

173,707 
207,506 
402~95 

$ 7s3.3~  



FIRE PROTECTION DISTRICT NO . 4 OF ALLEN PARI SH 

Oovcrnmcntal activities: 
Fire fighting and rescue 
Interest on long-term debt 

Ex~cnses Direr 

$t39,326 $ 
39.314 

Operating 
Gran ts an d 
~ontributions 

Capital 
Gran~ alld 
QQptributions 

$ 28,304 $ 

General levcllues: 
Ad valotem taxes 
Interest earnings 

Total 8enent/revenues 

Governmental 
A~-tivities 

S (m ,o~) 
t39.314"J 

(150,336) 



FUND FINANCIAL STATEMENTS (FFS) 

13 



M AJO R FUND DESCRIPTIONS 

General Fund 

To account for resources traditionally associated with governments which are not required to be 
accounted for in another fund. 

Debt Service Fund 

To account for th e accumulation of resources for, and the payment of long-term debt. 



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

BALANCE SHEET - GOVERNM ENTAL FUND S 

Decem ber 31, 2003 

Cash 
Investm ents 
Receivables 

Accrued interest 
Ad valorem taxes, net 
Payroll taxes (overpaid) 

LIABILITIES 
Accounts payable 

ASSETS 

LIABILITIES AND FUND EQUITY 

TOTAL LIABILITIES 

General 
Fund 

$187,568 
76,633 

524 
138,243 

120 

Debt 
Service 
Fund 

$ 68,780 

152,755 

$ 256,348 
76,633 

524 
290,998 

120 

$ 993 
993 

FUND EQUITY 
Fund balances 

Reserv ed for debt service 
Unreserved and un designated 402.095 

TOTAL  FUND EQUITY 402.095 

TOTAL LIABIL ITIES AN D FUND EQUITY $ 403.088 

See accompan ying notes and accoun tant's report. 

$ 993 
993 

221,535 

221,535 

$221.53S 

221,535 
402.095 
623.630 

s 624.623 



FIRE PROTECTION DISTRICT N O. 4 OF ALLEN PARISH 

Reconciliation of the Governmental Funds Balance Sheet 
to the Statement of Net Assets 

Total fund balances for governmental funds at December 31, 2003 

Total net assets reported for governm ental activities in the statement of nat 
assets is different because: 

Capital as sets used in governmental activities are not financial resources 
and, therefore, are not reported in the funds. Those assets consist of: 

Land 
Buildings, net of $142,855 accumulated depreciation 
Equipment, net of $165,453 ac cumulated depreciation 
Vehicles, net of $430,904 accum ulated depreciation 

Long-term  liabilities at December 31, 2003 
General obligations bond payable 
Accrued interest payable 

Total net assets of governmental activities at December 3 I, 2005 

$ 623,630 

$ 16,100 
281,733 
158,157 
487,717 943,707 

$ (770,000) 
(14.029) (784,0~9) 

$ 783.308 



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

STATEM ENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES - GOVERNM ENTAL FUNDS 

REVENUES 
Ad valorem taxes, net 
Interest 
Intergovernmental 

TOTAL REVENUES 

EXPENDITURES 
Current 

Advertising 
Dues 
Fuel 
]nsttrance  
Material & supplies 
Payroll taxes 
Professional fees 
Repairs & maintenance 
Salaries 
Secretary fees 
Training 
Utilities 

Capital outlay 
Debt service 

Paying agent fees 
Principal 
Interest 

TOTAL EXPENDITURES 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCE - BEGINNING 

FUND BALANCE - ENDING 

See ae~)mpenying notes and ace ollntant's report. 

General 
Fund 

$134,730 
4,543 
28.117 
167.390 

1,286 
513 

4,050 
25,287 
1,070 
464 

5,055 
7,831 
4,500 
900 
1,237 
5,666 
6,902 

Debt 
Service 
Fund 

$148,869 
1,397 
187 

150,453 

758 
65,000 
40.902 
106.660 

~ .46 6 

$4~  ~ S 

177.742 

$ ~21_S~S 

$ 283,599 
5,940 
28.304 
317.843 

1,286 
513 

4,050 
25,287 
1,070 
464 

5,055 
7,831 
4,500 
900 
1,237 
5,666 
6,902 

758 
65,000 
40.902 
171.421 

477.208 



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

Reconciliation of the Statement of Revenues, Expenditures, 
Chang~ in Fund Balance of Governmen tal Funds to the 

Statamcnt of Activities 

Year Ended I~cemb~r 31. 2003 

Total net changes in fund balances at December 31, 2003 pe r 
Statement of Revenues, Expen ditures an d Changes in Fund Balan ces 

The chan ge in net assets reported for governmental activities in the 
statement of activities is different because: 

Govemmentsl funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense, 

Capital outlay which is considered ex penditures on Statement 
of Revenues, Expenditures an d Chan ges in Fund Balances 

Depreciation expense for the year en ded  December 31, 2003 

Governmental funds report bonded debt repayments as expe nditures. 
However, this expenditure does not appear in the statement of 
activities since the payment is applied  against the bond payable on 
the statement of net as sets 

Difference between  interest on inng-term debt on modified  accrual 
basis versus interest on long-term  debt on accrual basis 

Total changes in net assets at December 31, 2003 per Statemen t of Aetivitias 

18 

$ 6,902 
(80.709) 

$146,422 

65,000 

1#88 

$139.203 



Fire Protection District N o. 4 of Allen Parish 

Notes to the Financial Statements 

December 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES 

Fire Protection District N o. 4 of Allen Parish was created under th e provisions of Louisiana Revised 
Statutes 40:1492-1501, for the purpose of providing fire protection for the people of Ward 4 of Allen 
Par ish. The district is govern ed by a board of co mm issioners composed of five members appointed by 
the Allen Parish Police Jury. 

The accompan ying general purpose financial statements of th e Fire Protection District No. 4 of Allen 
Parish have been prepared in conformity with generally accepted accounting principles (GAAP) as 
applied  to governmental units. The Governmental Accoun ting Standards board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and finan cial reporting principles. 

1. Finan cial Reporting Entity 

As the governing authority of the parish, for reporting purposes, the Allen Parish Police Jury is the 
financial reporting entity for Allen Parish. The fmancial reporting entity consists of(a) the primary 
government (police jury), re) organizations for which the primary government is financially accountable, 
and (c) other organizations for which nature an d significan ce of their relationship with primary 
govern ment are such that exclusion would cause the reporting entity's finan cial statements to be 
misleading or incomplete. 

Governm ental Accoun ting Standards Board Statement No. 14 established criteria for determining which 
component units should be considered part of the Allen Parish Police Jury for fman cial reporting 
purposes. The bas ic criterion for including a potential component un it within th e repo rting entity is 
financial accoun tability. Th e GASB has set forth criteria to be considered in determ ining finan cial 
accountability. Th is criteria includes: 

1. Appointing a voting majority of an organizations' governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 

b. The potential for th e organization to provide specific finan cial benefits to or compo se spe cific 

f'mancial burdens on the police jury. 

2. or ganizations for which the police jury does not appoint a voting majority but are fiscaUy 
dependent on the po lice jury. 

3. Organ izations for which th e reporting entity finan cial statements would be m isleading if data of 
the organ ization is not included because of the natu re or sign ificance of the relationship. 



Fire Protection District No. 4 of Allen Parish 

Notes to the Financial Statements 

December 31, 2003 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

2. Basis of Presentation 

The accompan ying basic finan cial statements of the district have been prepared in conform ity with 
governm ental accounting principles generally accepted in th e United States of America. The 
Governmen tal Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles. The accompan ying basic 
finan cial statements have been prepared in conform ity with GASB 34, "Bas ic Financial Statements-an d 
M an agemen t's Discussion an d Analysis-For State an d Local Governm ents", issued in June 1999. 

Government-W ide Finan cial Statements (GWFS) 

The statement of net as sets an d the statem ent of activities display inform ation about th e District's 
Office as  a whole. These statements include all the financial ac tivities of th e District's offi ce except for 
fiduciary-agency funds. Information contained in these statements reflects the economic resources 
measurement focus an d the accrual bas is of acc oun ting. Revenues, expenses, gains, losses, as sets an d 
liabilities resulting from exchange or exchan ge-like tran sac tions ar e recognized when th e exchanges 
occurs (regardless of when cash is received or disbursed). Revenues, expe nses, gains, losses, assets and 
liabilities resulting from nonexchan ge tran sactions are reco gnize d in acc ordance  with  th e requirements of 
GASB Statement No. 33, "Acc ounting an d Finan cial Reporting for Nonexehange Transactions." 

The statement of ac tivities presents a compar ison between direct expense s an d program revenues for 
each of the functions of th e District's govern mental activities. Direct expenses are th ose that are 
specifically associated with a progr am or function an d, th erefore, ar e clearly identifiable to a particular 
function. Revenues th at are not clas sified as progr am revenues are presented  as  general revenues. 

Fund Financial Statements (FFS) 

The District uses funds to maintain its finan cial reco rds dur ing th e year. Fund acc oun ting is design ed 
to demonstrate legal complian ce an d to aid man agements by segregating tran sactions related to certain 
District functions and activities. A fund is defined  as a separate fiscal an d acc oun ting entity with a self- 
balan cing set of accounts. The various funds of the District are classified  into tw o categories: 
governmental and fiduciary. Th e emphasis on fund financial statements is on major funds, each displayed 
in a separate eolunm. A fund is considered major if it is the primary operating fund of the District or its 
total assets, liabilities, revenues or expe nditures of the individual governm ental fund is at least 10% of the 
corresponding total for all governmen tal funds. Th e major funds of the District are described below: 

Governmental Fund Types: 

General Fund - 
The General Fund is the general operating fund of the District. All financial resources, except those 
required  to be accounted for in an oth er fund, are acc ounted for in the General Fund. 

Debt Service Fund- 
The Debt Serv ice Fund is us ed to accoun t for the ac cumulation of re sources for, and th e payment of, 

general long-term  debt. 



Fire Protection District No. 4 of Allen Parish 

Notes to the Financial Statements 

Decem ber 31, 2003 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3. M easuremem Focus/Basis of Ace ounting 

The amounts reflected in the governmental funds us the modified accrual basis of ac counting
, 

revenues are recognized when susceptible to accrual (i.e., when they become both measurable and 
available). Measurable mean s the amoun t of the transaction can be determined an d available mean s 
collectible with in the current period or soon enough thereafter to pay liabilities of the current period. The 
district considers all revenues available ff they are collected within 60 days after the fiscal year end. 

Expenditures are recorded when the re lated fund liability is incurred
, except for the interest an d principal 

payments on lun g-term  debt which is recognized when due, an d certain compensated absences an d claims 
an d judgments which are recognized when the obligations are expected to be liquidated with expendable 
available financial resources. Th e governm ental funds use the following practices in recording revenues 
and expenditures: 

Th ose revenues susce ptible to accrual are property taxes an d intere st. 

Expe nditures 

Expenditures are generally recognized under th e modified accru al basis of accounting when th e related 
fund liability is incurred. Capital expenditures are regarded as expenditures at the time purchased. 

4. Cash 

Cash includes am oun ts in deman d deposits and tim e deposits with original maturities of 90 days or less. 
Under state law, the District may deposit funds in deman d deposits, intere st-bear ing demand deposits, 
money market accounts, or time deposits with state banks organ ized un der Louisiana law and national 
banks having th eir principal offi ces in Louisian a. 



Fire Protection District No. 4 of Allen Parish 

Notes to the Financial Statements 

Decem ber 31, 2003 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT INUED) 

believes the matter will be  settled for one-half of the am ounts protested. Unlike th e year 2000 paym ents 
held in escrow, th e year  2001, 2002 an d 2003 payments were made to th e taxing districts in ear ly 2002, 
2003 an d 2004. However, this be refundable to th e pipeline owners. 

In 2002, approximately 84%  of the pipeline own ers dismissed/withdrew th eir protest/appeals and th e 
applicable taxes were co llec ted fi'om th e tax collector by the district. The laws requiring the tax collector 
to hold in escrow the protested am ounts also chan ged an d the tax collector began remitting all taxes paid 
under protest to th e district in 2001, 2002 an d 2003. At Dece mber 31, 2003, the amount of protested 
taxes amounted to: 

M aintenan ce Bond Sinking 

Year  2000 
Year 2001 
Year 2002 
Year 2003 

1,091 
1,179 
1,265 
1,188 

$4.723 

1,206 
1,303 
1,370 
1.312 

$5.191 

Held by th e tax collector 
Held by the district 
Held by the district 
Held by the district 

Due to the relative im materiality and uncertainty of the outcome, th e district is not maintaining an 
allowance for any unco llectible taxes (held by the tax collector for the year 2000) or deferred revenues 
(held by the district for the years 2001, 2002 and 2003 and reco rded in ad valorem tax revenues during 
those years) on these protested taxes. 

6. Bad Debts 

Uncollectible am ounts due for receivables are recognized as bad debts by th e direct write-off at the time 
information becomes available which would indicate the unco llec tibility of the particular receivable. 
Alth ough the specific charge-off method is not in conform ity with generally accepted accounting 
principles (GAAP), no allowan ce for uncollectible accounts receivable is made due to immateriality at 
December 31, 2003. 

7. Encumbran ces 

Encumbran ce accounting, under which purchase orders, contraets and oth er comm itm ents for the 
expenditure of moneys are recorded in order to reserve that portion of applicable appropriation is not 
employed by th e district as an  extension of form al budgetary integration in the funds 

8. Budget 

A general fund budget is adopted on a basis consistent with accounting principles generally accepted in 
the United States of Am erica. All annual appropriations lapse at fiscal year end. 

On or before th e last meeting of each year, th e budget is prepared by function and activity, an d includes 
information on th e pas t year, current year estimates and requested appropriations for the next fiscal year 

Th e proposed budget is presented to the governm ent's Board of Comm issioners for review. Th e board 
holds a public hearing and may add to, subtract from or chan ge appro priations, but may not chan ge the 
form of the budget. Any chan ges in the budget must be within the revenues an d reserves estimated. 



Fire Protection District No. 4 of Allen Parish 

Notes to the Financial Statements 

December 31, 2003 

NOTE A- SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Expan diture s may not legally exceed budgeted appropriations at the activity level. The final budget for 
2003 includes the original budget an d one amendm ent made during the year. 

9. Capital Assets 

Capital assets are capitalized at historical cost or estimated cost if historical cost is not available. 

Donated assets are recorded as capital as sets at their estimated fair value at the date of donation. The 
District maintains a threshold level of $150 or more for capitalizing capital assets. 

Capital as sets are re corded in th e statement of net as sets and statement of activities. Since surplus 
assets are sold for an  immaterial amount when declared as no longer needed for public purposes, no 
salvage value is taken into co nsideration for depreciation purposes. All capital assets are depreciated  
using the straight-line method over the following useful lives: 

Estimated 
Usefu l Lives 

Buildings 
Equipment 
Vehicles 

30 Years 
5-20 
10-20 

In the fu nd finan cial statements, capital as sets used in governm ental fund operations are accounted for 
as capital outlay expenditures of the governm ental fund upon acquisition. 

10. Equity Classification 

In the ga vernment-wide statements, equity is classified as net assets and displayed in three 
components: 

a. Invested in capital assets, net of related debt - Consists of capital as sets including 
restricted ca pital as sets, net of ac cumulated depreciation an d reduce d by the outstanding 
balan ces of an y bonds, mortgages, notes, or oth er borrowings that are attributable to the 
acquisition, construction, or improvement of those assets. 

b. Restricted net as sets - Consists of net as sets with constraints placed on the use either by 
(1) external groups such as creditors, grantors, contributors, or laws or regulations of 
other governments; or (2) law through constitutional provisions or enabling legislation. 

c. Unrestricted net as sets - All oth er net assets that do not meet the definition of"restricted " 
or "invested in ca pital as sets, net of related debt". 

In the fund statements, governmental fund equity 
further clas sified as reserved and unreserv ed, with 
undesignated. 

is clas sified  as fund balance . Fund balan ce  is 
unreserv ed further split between design ated an d 



Fire Protection District No. 4 of Allen Parish 

Notes to the Financial Statements 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

11. Use of Estimates 

The preparation of financial statements in accordance with accounting principles generally ac cepted 
in the United States of America requires management to make estim ates an d assumptions th at affect the 
m ounts reported in th e financial statements an d accompan ying notes. Actual results could differ from 
th ose estim ates. 

12. Long-Term Debt 

All long-term  debt to be repaid from governm ental resources are reported as liabilities in the government- 
wide statements. 

Long-term debt for governm ental funds is not reported as liabilities in th e fund financial statements. The 
debt proceed s are reported as other finan cing sources an d payment of principal and interest repo rted as 
expenditures. 

NOTE B - AD VALOREM  TAXES 

For the year ended December 31, 2003, taxes of 15.24 m ills were levied on property with  taxable assessed 
valuations totaling $19,731,870 an d were dedicated as follows: 

M aintenan ce 
Bond sinking 

Total taxes levied were $300,714 

7.24 mills 
8.00 mills 

Property tax m illage rates are adopted in December for the calendar year in which th e taxes are levied an d 
recorded. All taxes are due an d collectible when th e as sessment rolls are filed on or before November 
15~ of th e current year

, 
an d become delinquent at~ r December 3 la. Prope rty taxes not paid by th e end of 

February are subject to llen. The ad valorem tax that funds the district was passed in October 2003 and 
will be up for renewal in the year 2013. 



Fire Protection District No. 4 of Allen Parish 

NOTE C --CAPITAL ASSETS 

N otes to the Financial Statements 

December 31, 2003 

A summary of chan ges in capital assets follows: 

Capital as sets not being depreciated: 
Land 
Other capital assets: 
Buildings 
Equipment 
Vehicles 

Total 

Less: accumulated depreciation: 
Buildings 
Equipment 
Vehicles 

Total 

Net capital assets 

1 2/31/02 
Balan ce 

$ 16,100 

424,588 
323,610 
911,719 

1.676.017 

128,703 
142,165 
387.635 
658,503 

Additions Deletions 

6,902 
6.9O2 

12/31/03 
Balance 

$ 16,100 

424,588 
323,610 
918,621 
1,682.919 

142,855 
165,453 
430.904 
739.212 

Depreciation expense in the amount of $80,709 was charged to fire fighting and rescue in 2003 

NOTE D - GENERAL LONG-TERM  DEBT 

1. Debt Outstanding 

Bonds payable at December 31, 2003 is comprised  of the following issue: 

$ 775,000 general obligation bonds dated July 1, 2002, due in 
annual installments of $65,000 to $95,000 through Februay 13, 
2013; interest at 4.375% (this issue secured by levy an d 
collection of ad valorem taxes) 

The following is a summ ary of th e long-term debt tran sactions during th e year: 

Long-term debt payable at December 31, 2002 
Additions 
Deduction 
Long-term  debt payable at Decembe r 31, 2003 

2. Debt Service gequiremems to M aturity 

770,000 

770.000 

$ 835,000 

65.000 

The annual requirements to am ortize all debts outstanding as of December 31, 2003, including interest 

payments of $181,344 follows: 



Fire Protection District No. 4 of Allen Parish 

2004 
2005 
2006 
2007 
2008 
Thereal~er 

NOTE E - RISK M ANAGEM ENT 

Notes to the Financial Statements 

$ 97,266 
94,422 
91,578 
93,625 
95,453 
479,009 

The District is exposed to various risks of loss related to torts; theft of
, damage to and destruction of 

assets; errors and omissions; injuries to employees; and natural disasters. The District maintains 
commercial insuran ce coverage covering each of those risks of loss. M an agement believes such coverage 
is suffi cient to preclude any significant uninsured losses to the District. Settled claim s have not exceeded 
th is commerc ial coverage in an y of the past three fiscal years. 

NOTE F - INVESTM ENTS 

GASB Statement 31 generally mandates that investm ents be reported in the finan cial statements 
at their fair value. For this purpose , th e "the fair value" or investment is defined as  follows: 

Fair value is the amount at which an investm ent could be exchanged in a current transaction 
between willing parties, oth er th an  a forced or liquidation sale. Ifa quoted market price is 
available for an investment, the fair value to be used in applying this Statement is the total of the 
number of trading units of the instrument tim es the market price per unit. 

The Districts investm ents as of Decem ber 31, 2003 co nsist of Certificates of Deposit whose face value 
approximates fair value. 

Reported investm ent earnings for the year ended December 31, 2003 are as  follows. 

Interest 
Unrealized Gain/Loss 

NOTE G - COM M ITM ENTS AND CONTINGENCIES 

$ 5,941 
0 

$Lg_4L 

On July 15, 2000 an election was held to authorize the district to issue bonds in the am ount of $865,000. 
Th ese bonds would be issued for 20 years with a stated interest rate not exceeding 8%  for acquiring, 
constructing and improving fire protec tion facilities an d equipment, including fir e trucks, for the district 
to be payable from ad valorem taxes. The election carried the majority of votes in favor of the bond 
issuance. As of December 31, 2003 no bonds have been issued an d no proceeds have been received. 



Fire Protection District No. 4 of Allen Parish 

Notes to the Financial Statements 

to th e builders of th e fire stations an d the sellers of the fire trucks as the gran tor agency approved th em . 
The grant is zxpex~d to fully fund the fire stations and the fire trucks. The fire Uueks were delivered in 
November of 2002 and are being used by the district. Th e substations were completed in 2003. Since the 
Allen Parish Police Jury owns the fire trucks  an d the substation building at December 31, 2003, no 
receivable or revenue has been accrued. 

NOTE H - CHANGES IN ACCOUNTIN G PRINCIPLES 

For the year ended December 31, 2003, th e District has implemented GASB Statement No. 34, Basic 

GASB Statement No. 34 create s new basic financial statements for reporting on th e District's finan cial 
activities. The fman eial statements now include government-wide finan cial statements prepared on the 
accrual basis of accounting, and fund financial statem ents which present information for individual major 
funds rath er than by fund type which has been the mode of presentation in previously issued  finan cial 
statements. The District also implemented GASB Statement No. 38 

The implementation of GASB Statem ent No. 34 caused th e opening fund balan ce at Decem ber 31, 2002 
to be re stated in term s of"net as sets" as follows: 

Total fu nd balances - Governm ental Fun ds at December 31, 2002 

Add: Cost of capital as sets at December 31, 2002 
Less: Accumulated depreciation at December 31, 2002 

Less: Long-term debt obligations at December 31, 2002 
Accru ed interest payable at Dece mber 31, 2002 

Net assets at December 31, 2002 

$ 477,208 

$1,676,017 
(658,503) 1,017,514 

(835,ooo) 
(15,617) (850,617) 

$ 644.105 
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FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARI SH 

BUDGETARY COM PARISON -GENERAL FUND 

REVENUES 
Ad Valorem tax 
Grant 
Interest 
Intergovertunental 
M iscellan eous 

TOTAL REVENUES 

EXPENDITURES 
Current 
Advertising 
Dues 
Fuel 
Insuran ce 
M aterials & supplies 
Payroll taxes 
Postage 
Professional fees 
Repairs and maintenance 
Salaries 
Secretary fees 
Training 
Utilities 

Capital outlay 
TOTAL  EXP ENDITURES 

EXCESS (DEFICIENCY) OF RE VENUES 
OVER EXP ENDITURE S 

FUND BAL ANCE - BEGINNING 

FUND BAL ANCE - END ING 

See accountant's report 

Variance 
Bud2et Favorable 

Original Ejnal Actual (Unfavomble~ 

$ 100,000 $ 100,000 $ 134,730 

300 
4,000 
22,800 
8,100 
400 
200 

2,400 
12,900 
4,500 
900 

1,600 
7,000 

175.000 
240,100 

4,000 
800 

4,000 
108,800 

600 
5,000 
26,000 
3,000 
70O 
700 

5,000 
14,000 
4,500 
900 

1,600 
12,000 
175,000 
249,000 

4,543 
28,117 

167,390 

1,286 
513 

4,050 
25,287 
1,070 
464 

5,055 
7,831 
4,500 
9O0 

1,237 
5,666 
6,902 
64,761 

(6,300) (140,200) 102,629 

299,466 299,466 299,466 

$ 34,730 

543 
27,317 
(4.000~ 
~8.590 

(1,286) 
87 
950 
713 

1,930 
236 
700 
(55) 

6,169 

363 
6,334 

168,098 
184.239 

242,829 



R O Y C E T . SC IM EM I, C PA , A PA C 

M ember 
America, Institute of 

Certified Public Accountants 

P.O. Box 210 
Oberlin, LA 70655 

Tele (337) 639-4334, Fax (337) 639-4068 

Society of Louisiana 
Certified Public Accountants 

INDEPEND ENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

Board of Comm issioners 
Fire Protection District No. 4 
of Allen Parish 
Kinder, Louisiana 

June 26, 2004 

I have performed the procedures included in the Louisiana Government Audit Guide and enumerated 
below, which were agreed to by the m an agement of the Fire Protection District No. 4 of Allen Parish, and 
the Legislative Auditor, State of Louisiana, solely to assist th e users in evaluating management's 
as sertions about the Fire Protection District No. 4 of AUen Parish's complian ce with certain laws and 
regulations during the year ended December 31, 2001 included in the accompan ying Louisiana 
Attestation Questionnaire. This agreed-upon procedures engagement was perform ed in accordance with 
standards established by th e Am erican  Institute of Certified Public Accountants. The suffi ciency of th ese 
procedure s is solely the responsibility of the specified users of the report. Consequently, I make no 
representation regar ding the suffi ciency of th e procedures described below eith er for th e purpose for 
which this report has been requested or for an y uther purpose . 

Public Bid Law 

Select all expenditures made during the year for material an d supplies exceeding $15,000, or public 
works exceeding $100,000, an d determ ine whether such purchases were made in accordan ce with 
LSA-RS 38:2211-2251 (the public bid law). 

I re viewed all disbursements made dur ing the year . There were no disburse ments in excess of 
$15,000 for materials an d supplies made during the year ended December 30, 2003. There were 
no disbursements in excess of $100,000 for public works were made In 2003. 
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Board of Commissioners 
Fire Protection District No. 4 of Allen Parish 
Page 2 

Code of Ethics for Public Offi cials and Public Employees 

2. Obtain fro m manage ment a list of the immediate family members of each board member as defined 
by LSA-R$ 42:1101-1124 (the code of ethics), and a list of outside business interests of all board 
members and employees, as well as their immed iate fam ilies. 

M anagement provided me with  the required list including th e noted information. 

3. Obtain fro m managemen t a listing of all employees paid during th e period under exam ination. 

M anagement provided m e with the required list. 

4. Determ ine whethar an y of th ose employees included in th e listing obtained from management in 
agreed-upon procedure (3) were also included on the listing obtained from management in agreed- 
upon procedure (2) as immediate fam ily members. 

None of the employees included on the list of employees provided by man agement [agreed-upon 
procedure (3)] appeared on the list provided by management in agreed-upon procedure (2). 

Budgeting 

5. Obtain a copy of the legally adopted budget an d all am endments 

M anagement provided me with a copy of the original budget. There was one am endment to the 
budget during th e year . 

6. Trace the budget adoption and am endm ents to the m inute book. 

I traced the adoption of the original budget to the minutes of a meeting held on November 25 
2002, which indicated th at th e budget had bee n adopted by th e commissioners unan imously. One 
am endment was made during 2003. I trac ed th e adoption of the amended budget to the m inutes 
of a meeting held on Decem ber 11, 2003. 

7. Compare the revenues and expenditures of the final budget to actual revenues an d expenditures to 
determine if actu al revenues or expenditures exceed budgeted am ount by more th an  5% . 

Budgeted revenues did not exceed actu al revenues by m ore th an 5% . Actu al expe nditures did not 
exceed budgeted expe nditures by more than  5% . 

8. Randomly select 6 disbur sem ents made dur ing the period un der examination an d: 

a. trace payments to supporting documentation as  to prope r am ount and payee 

I examined supporting documentation for each of the six selected disbursem ents and foun d that 
paym ent was for the proper am ount an d made to th e correct payee. 

b. determine if paym ents were properly coded to the correct fund an d general ledger account; an d 

The paym ents were properly coded to th e correct fund an d general ledger ac coun t. 



Board of Commissioners 
Fire Protection District No

, 4 of Allen Parish 
Page 3 

c. determ ine whether payments received approval form proper authorities
. 

The paym ents received pro per approvals
. 

M eetinga 

9. Exam ine evidence  indicating that agendas for meetings recorded i
n th e minute book were posted or 

advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law)
. 

The District is only required to post a notice of each meeting and th
e accompan ying agenda on th

e door of the District's offi ce building
. I found no evidence of nonco mplian ce

. 

Debt 

10. Exam ine bank deposits for the period under exam ination an d determ in
e wheth er any such deposits 

appear to be proce eds of bank
, loan s, bonds, or like indebtedness

. 

I inspected copies of bank deposit slips for the period un der exam ination and noted no deposits 
which appeared to be proceeds of bank loans

, bonds, or like indebtedness. 

Advances an d Bonuses 

11. Exam ine payroll records and minutes for the year to determ ine wheth er any paym
ents have been 

made to employees, which may constitute bo nuses
, advan ces, or gifts. 

A reading of the minutes of the District indicated no paym ents for an y bonuses, advances or gifts. 

I was not engaged to, and did not
, perform an examination, the objective of which would be the 

expression of an  opinion on management's assertions
. Accordingly, I do not express such an opinion

. Had I perform ed additional procedures
, oth er matters might have come to my attention th at would have 

been reported to you. 

This report is intended solely for the use of man agement of th e Fire Protection District No
. 4 of Allen P

ar ish an d th e Legislative Auditor, State of Louisian a
, an d should not be used by those who have not 

agreed to the procedur es an d taken re spons ibility for the suffi ciency of th e proce dure s for their purposes
. Under Louisian a Revised Statute 24:513

, th is report is distributed by the Legislative Auditor as a po blic 
document. 

Royce T. Soimem i, CPA, APAC 

,
cf'~ ,AP/tC  
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LOUISIANA ATTESTATION QUESTI ONNAIRE 
(For Attestation Engagements of Government) 

~" [ 2~ 9 [0 '~ (Date Transmitted) 

P O _ Rox 210 

(Auditors) 

In connection with your compilation of our  financial statem ents as of 12/31/03 and for the year 
th en ended, an d as required by Louisiana Revised Statute 24:513 and the Louisiana 
Governmental Audit Guide, we m ake the following representations to you. W e accept f~ l 
responsibility for our comp liance wi th the following laws an d regulation an d the internal co ntrols 
over comp liance with such laws and regulations. W e have evaluated our compliance with  the 
followi ng laws an d regu lations prior to making these represen tations. 

These representations are based on the information available to us as of e/27/D 

Code of Ethics for Public Officials and Public Em ployees 
It is true that no employees or offi cials have accepted an ything of value, whether in th e form of a 
service, loan, or promise, from  an yone that would constitute a violation  of LSA-RS 42:1101- 

1124. Yes [~~ No [ ] 

Budgeting 
W e have complied with the state budgeting requirements of the Local Governmen t Budget Act 

39:1301-14) or the budget requirements of LSA-RS 39:34. 
Yes p,'J ~'

~ '
o 

(LSA-RS [ ] 

Accounting and Reporting 
All non-exempt governm en tal records are available as a public record and have been retained for 

at least three years, as required by LSA-RS 44:1, 44:7, 44 :31, and 44 :36. Yes rA/
No [ ] tVJ 

W e ha ve filed our annual financial statemen ts in a~co rdance wi th LSA-RS 24 

39:92, as applicable. Y
es 

W e have had our finan cial statem ents audited or  comp iled in accordance with 
Yes 
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M eetinss 
W e have complied with th e provisions of the Open M eetings Law, provided  in RS 42:1 through 
42:12 

Yes [~ajfNo [ ] 

Debt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to make 
purchases in th e ordinary cour se of adm inistration, nor have we entcxed into any lease-pur chase 
agreements, wi thout the approval of the State Bond Commission, as provided  by Article VII, 
Section 8 of th e 1974 Louisiana Con stitution, Article VI, Section 33 of the 1974 Louisiana 
Con stitution, an d LSA-RS 39:1410.60-1410.65 

Yes ~ No [ ] 
Advances and Bonuses 
It is true we have not advanced wages or salaries to employees or paid bonuses in violation of 
Article VH, Section 14 of the 1974 Louisian a Constitution, L SA-RS 14:138, an d AO opinion 79- 
729 

Yes [~ No [ ] 
W e have disclosed to you all known noncompliance of th e foregoing laws an d regulations, as  
well as an y contradictions  to the foregoing rep resentations. W e ha ve made available to you 
documentation relating to the foregoing laws an d regu lations. 

W e have provided you wi th  an y comm unication s from  regu latory agencies or other  sour ces 
concerning an y possible noncomplian ce wi th  the foregoin g laws an d regulations, including any 
communications received  between the end of the period un der examination an d th e issuance of 
th is report. W e ackn owledge our responsibility to disclose to you an y known  noncomplian ce 
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FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 

SUMM ARY OF FINDINGS AND QUESTIONED COSTS 

a) 

b) 

Accountant issued a compilation on the financial statem ents. 

N o reportable conditions in internal control over financial re po rting and its operation 
was disclosed. 

c) No noncompliance which is material to the financial statements was disclosed. 

Current Year: 

Them  were no current year findings. 

Prior Year 

During the fiscal year ended December 31, 2002, I noted that M r. M ark Liebson, the editor of 
district'sofficialjoumal, was also a member of the board of commissionvrs. Since the ed itor 
of the official journal appears to be a management position, the Code of Ethics for Public 
Officials and Public Employees would preclude the district from contracting with said offi cial 
journal. During the fiscal year, the board requested a ruling from the Louisiana Board of 
Ethics on this issue, The Louisiana Board of Ethics ruled th at them was tec hnically a conflict 
of interest. 

N/A 

Th e prior year findings were corrected satisfactorily 
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