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AN N UA L FINA NCIAL STATEM ENTS 

Office of the Legislative Auditor 
1600 Riverside North 
P.O. Box 94397 
Baton Rouge, Louisiana 70804-9397 

June 16, 2004 

In accordance with Louisian a Revised Statute 24:514, enclosed are the annual financial 

statem ents for the Duralde Gravity Drainage District No. 4 of Evangeline Parish, 

Louisian a as of and for th e year ended December 31, 2003. The report includes all funds 

under th e control an d oversight of the district. The accom panying finan cial statem ents 

have been prepar ed in accordan ce w ith generally accepted  accounting principles 

Sincerely, 



 

MEMBER AMERICAN INSTITUTE 
OF 

CERTIFIED PUBLIC ACCOUNTANTS 

M ICHAEL W . JOHNSON 

(A PROFESSIONAL CORPORATION) 
105 North 11th Street - Post Office Box 529 

EUNICE, LOUISIANA 70535 
Phone (337) 457-7951 ~ Fax (337) 457-7991 

To the Board of Com m issioners 
Duralde Gravity Drainage District No. 4 

of Evangeline Parish, Louisiana 
ViUe Platte, Louisiana 

MEMBER SOCIETY 
OF 

LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

I have com piled the accom pan ying component unit financial statem ents of the Duralde 
Gravity Drainage District No. 4 of Evan geline Parish, Louisiana as of an d for the year 
ended December 31, 2003, in accordance with Statements on Standards for Accounting 
and Review Services issued by the Am erican Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of finan cial statements information th at 
is the representation of man agement of the Duralde Gravity Drainage DisP el No. 4. I 
have not audited  or reviewed the accompanying component unit fmaneial statements and, 
accordingly, do not express an  opinion or any other form  of assurance on th em . 

In accordan ce with the Louisiana Governmental Audit Guide an d the provisions of state 
law , I have issued a rep ort dated Jun e 16, 2004, on th e results of our agreed-upon 
procedur es. 

M ichael W . Johnson 
Certified Public Accoun tan t 

Jun e 16, 2004 
Eunice, Lo uisian a 



CO M PO NENT UNIT FINANCIAL STATEM ENTS 

(Combined Statement Overview) 



DURALDE G RAV ITY DRAINAG E DISTRICT NO . 4 
O F EVAN G ELINE PARI SH . LO UISIAN A 

Com bined Balance Sheett All Fund Types and 
A ccount Groups - D ecem ber 31. 2003 

A ssets: 
Cash and cash equivalents 
Ad Valorcm  Taxes Receivable 

TOTAL ASSETS 

UITY 

Liabilities: 
Taxes Paid Under Protest 

$373,113 
40,415 

$ 12,052 

$ 12,052 



DURALDE G RA V ITY DR AINA G E DISTRICT NO . 4 
O F EV 

and Changes in Fund Balances - 
For the Year Ended D ecem ber 31. 2003 

REVEN UES: 
Ad Valorem  taxes 
State Revenue Sharing 

Total Revenues 

EXPEND ITUR ES 
Current Operating 
Accounting 
Board M ember Per Diem 
Secretary Expense 
Capital Outlay 
Insurance 
Pension Expense 
Bank Charges 

G ENERAL 
FUN D 

$ 37,044 
3,388 

$ 40,432 

$ 575 
3,835 
2,625 
30,242 

125 
1,183 
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E G RAV ITY DRA INAG E DISTRIC T NO . 4 

REVENUES: 
Ad Valorem  taxes 
State Revenue Sharing 

Total Revenues 

and Chan~es in Fund Balances 
Budget (G AA P Basis) and Actual 

For the Y ear Ended Decem ber 31.2003 

EXPEND ITURES 
Current Operating 
Accounting 
Board M ember Per Diem 
Secretary Expense 
Capital Outlay 
Insurance 
Pension Expense 
Bank Charges 

Total Expenditures 

Interest 

GENERAL 
FUND 

$ 40,000 
2,400 

$ 42,400 

$ 575 
3,000 
2,100 
15,300 
100 

1,200 
12 

$ 22~287 

$ 37,044 
3,388 

$ 40,432 

$ 575 
3,835 
2,625 
30,242 

125 
1,183 

12 
$ 38,597 

$ 1,245 $ 10,052 



 

DURALDE GRAVITY DRAINAGE DISTRICT NO . 4 
EVANGELINE PARISH, LO UISIANA 

NO TES TO TH E FINANCIAL STATEM ENTS 
AS O F AN D FO R TH E YE AR ENDED DECEM BER  31, 2003 

NOTE A - SUM M ARY O F SIGNIFICAN T ACCOUNTIN G PO LICIES 

The Duralde Gravity Drainage District No. 4 of Evangeline Parish was created by the 
Evangeline Parish Police Jury, as provided by Louisiana Revised Statute 38:1751. The 
district is adm inistered by a board of comm issioners consisting of five m embers 

appointed  by the police jury. Th e district was created to provide drainage protection for 
the citizens of th e district. 

The fman eial statements of the Duralde Gravity Drainage District No. 4 have been 
prepared in conformity with generally accepted accounting principles (GAAP) as 
applicable to governm ent units. Th e Governm ental Accounting Stan dards Board 

(GASB) is the accepted stan dard-setting body for establishing governmental accounting 
standards. The m ost significan t of th e di strict's policies are described  below . 

1. Appointm ent of governing board 
2. Designation of m anagement 
3. Ability to significan tly infiuence operations 
4. Accountability for fiscal matters 
5. Scope of public service 



DURALDE GRA VITY DRA INAGE DISTRICT NO .4 

NOTES TO FINANCIAL STATEMENTS (continued) 

The acco unts of the district are organized  on the basis of funds an d account groups, each 
of which is considered a.separate accounting entity. The operations of eac h fund are 
accoun ted for w ith a separate set of self-balancing accounts th at com prises its assets, 
liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. 
Governm ent resources are allocated to an d accounted for in individual funds bas ed upon 
th e purpose for which they are to be spent an d the m eans by which spending activities are 
controlled. The various funds are gr ouped in th e finan cial statem ents in this report into 
G overnm ental Fun d Types an d Account G roups as  follows: 

G overnm ental Funds 

General Fund - The General Fun d is the General Operating Fun d of the district. It is 
used  to acco unt for all finan cial resources except those required  to be accoun ted for in 
an other fund. 

Fixed Assets and Long-Term  Liabilities 

The district does not own an y fixed as sets and does not have an y long-term  liabilities at 
D ecem ber 31, 2003. 

Basis of accoun ting refers to when revenues an d expenditures or expenses are recognized 
in the ac coun ts and reported in th e finan cial statem ents. Basis of accounting relates to the 
tim ing of th e m eas ur em ents m ade, regardless of th e m eas urem ent focus applied. 

All Governm ental Funds are accoun ted for using the m odi fied accrual bas is of 
accoun ting. Their revenues are rec ognized  when th ey becom e m eas urable an d available 
as  net current assets. Ad Valorem taxes ar e recorded  as  revenue when levi ed even though 
a portion of the taxes m aybe collected  in subsequent years. M iscellan eous revenues are 
recorded when received in cash because they are generally not measurable un til actually 
received. 

Expenditur es ar e generally rec ognized under the M odified Accrual Bas is of Accoun ting 
when the related  fund liability is incurred. 



DURALDE GRAVITY DRAINAGE DISTRICT NO.4 
NOTES TO FINANCIAL STATEM ENTS (continued) 

Budgets and Budgetary Accountine 

The district adopts a budget annually. The budget is prepared on a basis consistent with 
Generally Accepted Accounting Principles (GAAP) and is adopted by the board of 

in an  open m eeting prior to the comm encem ent of the year for which the 
budget is being adopted. 

W hen actual revenues are failing to m eet budgeted revenues by five percent or m ore 
an d/or actual expenditures are exceeding budgeted expenditures by five percent or m ore, 
the board of comm issioners ad opts an amended budget in an  open m eeting before year- 
end. 

All appropriations lapse at year-end. 

Ad Valorem Taxes 

Ad Valorem  Tax es are levied by the Evan geline Parish Sheriff's Dep artm ent in 
September Or October and are actually billed to the taxpayers in November. Taxes are 
due by December 31 of that year and are normally eollec ted  in December of th e current 
year an d in Jan uary and February of th e following year . Billed taxes attach as  an  
enforceable lien on property an d becom e delinquent on Jan uary 1 of each year following 
the year  th e taxes are levied. 

The Evangeline Parish Sheriff's Dep artment bills an d collects ad valorem taxes using the 
asses sed values determ ined  by th e parish as sessor. The Evan geline Parish Tax  Collec tor 
sends th e district's share of th e ad valorem  taxes collected directly to th e district's boar d 
of comm issioners. 

Revenues from  ad valorem  tax es ar e budgeted in th e year  levied. 

NO TE B- LITIGATIO N 

M anagem ent has  as serted th at th ere is no pending or threatened  litigation against th e 
district. 



DUR ALDE G RA VITY DRA IN AGE DISTRICT N O . 4 

NOTES TO FIN ANCIAL STATEMENTS (continued) 

NOTE C- SCH EDULE O F CO M M ISSIONERS' CO M PENSATIO N 

A schedule of compensation paid to the Board of Comm issioner s is as follows: 

Archie M anuel 
Clem  M anuel 
J.D . Fontenot 
Kern Ardoin 
Paul Berzas 
Shan e M cGee 

Total 

NOTE D - TAXES PAID UND ER PROTEST 

$390 
910 
975 
910 
520 
130 

None of the ad valorem taxes collec ted  by th e district during the year ended December 
31, 2003, were paid under protest. State law provides th at protested  m oney can  only be 
used for non-rec urring expenses except for an y such funds pled ged as  security for an y 
bonds or oth er evidences of indebtedness. If the taxpayers prevail in court, they have the 
choice of taking a credit on future taxes or requesting a refund from the district. If the 
Louisian a Tax  Com m ission prevails in court, th e district will have to rem it 10%  of the 
protested am ount to th e Louisiana Tax  Com m ission. 

The district shows each year 's protested collections as an  expenditure in th e fm ancial 
statem en ts. 
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MEMBER AMERICAN INSTITUTE 
OF 

CERTIFIED PUBLIC ACCOUNTANTS 

M ICHAEL W . JOHNSON 

(A PROFESSIONAL CORPORATION) 
105 North 11th Street - Post Office Box 529 

EUNICE, LOUISIANA 70585 
Phone (337) 457-7951 ~ Fax (337) 457-7991 

INDEPENDENT ACCO UNTANT'S REPO R T 

MEMBER SOCIETY 
OF 

LOUISIANA CERTIFIEO PUBLIC ACCOUNTANTS 

O N APPLY ING AG RE ED-UPO N PRO CEDURE S 

To the Board of Com m issioners 
Duralde Gravity Drainage District N o. 4 of 

Evangeline Parish, Louisiana 
Ville Platte, Louisiana 

I have perform ed th e procedures included in the Louisiana Government Audit Guide and 
enum erated below, which were agreed to by th e m an agem ent of Duralde Gravity 
Drainage District No. 4 and th e Legislative Auditor, State of Lo uisiana, solely to assist 
the users in evaluating management's assertions about Duralde Gr avity Drainage District 
No. 4's co mpliance with  certain laws and regulations  during the year en ded  December 

31, 2003, included in the accompanying Louisiana Attestation Questionnaire. This 
agreed -upon procedures en gagem ent was perform ed  in accordan ce wi th standards 
established by th e Am erican  Institute of Certified  Public Aeeotmtants and applicable 
standards of Government Auditing Standards. The sufficiency of th ese pro ced ures is 
solely the responsibility of the spec ified users of the report. Cons equently, I make no 
represen tation regarding the sufficiency of the procedures described  below either for the 
purpose for which this rep ort has  been requested or for an y oth er purpose. 

Public Bid Law 
1. Select all expenditures m ade during th e year  for m aterial and supplies exceed ing 

$15,000, or public works exceeding $100,000, an d determ ine whether such 
purchases were made in acco rdance with LSA-RS 38:2211-2251 (the public bid 
law). 

No expenditures were m ade during the year for m aterials and 
supplies exceeding $15,000 or pubic works exceeding $100,000. 

Code of Ethics for Public O ffi cials and Public Em ployees 
2. Obtain from  m an agem ent a list of th e imm ediate fam ily m embers of each boar d 

member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of 
outside business interests of all board m em bers an d em ployees, as  well as th eir 
imm ediate fam ilies. 



M anagem ent provided  us with negative confirm ations from five of 

the six members of the Board of Commissioners (Finding No. 
2003-1) stating that they and their immediate family members are 
not involved in an y way w ith any of the vendors that the district 
purchases from . 

Obtain from  m anagem ent a listing of all employees paid during th e period under 
exam ination. 

N o em ployees. 

4. Determ ine whether any of th ose em ployees included in the listing obtained from  

man agement in agreed -upon proeedure (3) were also included on the listing 
obtained from man agement in agreed-upon procedure (2) as immediate family 
m em bers. 

N o em ployees 

Budgeting 
Obtain a co py of the legally adopted  budget an d all am endm ent s. 

M anagem ent provided  us with a copy of the original budget. 
There were no am endm ents to the budget during the year . 

6. Trace th e budget adoption an d am endm ents to th e minute book. 

W e traced the adoption of the original budget to the minutes of a 
m eeting held on Novem ber 4, 2002. No am endm ents wer e m ade to 
the budget during the year . 

Com par e th e revenues and expenditures  of the final budget to actual reven ues and 
expendi tures to determ ine if actu al reven ues failed to m eet budgeted  revenues by 
5%  or m ore or if ac tual expenditur es exceed budgeted expenditures by 5%  or 
m ore. 

W e co mpared  the budgeted  revenues an d expenditures of the final 
budget to actu al revenues an d expenditur es. Actu al revenues di d 
not fail to m eet budgeted  revenues by m ore th an 5% . However, 
ac tual expenditur es exceeded budgeted  expenditures by m ore th an  
5% (Finding No. 2003-2). ' " 
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Accounting and Reporting 
8. Random ly select 6 disbursem ents m ade during the period under exam ination an d 

a. trace paym ents to supporting docum entation as to proper am ount and 

payee; 

W e exam ined supporting docum entation for each of the six selected 
disbursem ents and found that paym ent was for the proper am ount 
and m ade to the correc t payee. 

b. determ ine if paym ents were properly coded to the correct fund and general 
ledger accoun t. 

All six of the paym ents were properly coded to th e correct fund and 
general ledger account. 

e. determ ine whether paym ents received approval from  proper auth orities. 

Each of the six selected disbursem ents were traced to th e district's 
m inute book wher e th ey were approved byth e full comm ission. 

M eetings 
Exam ine evidence indicating that agendas for m eetings recorded in th e m inute 

book were posted  or advertised  as required  by LSA-RS 42:1 through 42:12 (the 
open meetings law). 

Dur alde Gravity Drainage District No. 4 is only req uired  to post a 
notice of each m eeting an d the accom pan ying agenda on th e door 
of th e district's offi ce building. M an agem ent has as serted th at 
such docum ents were properly posted. 

D ebt 
10. Exam ine bank deposits for th e period un der exam ination an d determ ine whether 

an y such deposits appear to be proceeds of bank loan s, bonds, or like 
indebtedness. 

W e inspected copies of all bank deposit slips for th e period under 
exam ination an d noted no deposits ffhich appeared to be proceeds 
of bank loans, bonds, or like indebtedness. 
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Advances and Payroll 
11. Exam ine payroll rec ords and m inutes for the year to determ ine whether an y 

paym ents have been m ade to em ployees which may constitute bonuses, advan ces, 
or gifts. 

No em ployees. 

My prior year report, dated May 28, 2003, included findings which were unresolved (see 
accompan ying Schedule of Prior Year Findings, page 16). 

We were not engaged to, and did not, perform an examination, the objective of which 
would be th e expression of an opinion on m anagem ent's assertions. Accordingly, we do 
not express such an opini on. Had we perform ed additional procedures, oth er m atters 
m ight have com e to our  attention that would have been reported  to you. 

This report is intended solely for the use of m an agem ent of Duralde Gravity Drainage 
District No. 4 an d the Legislative Auditor, State of Louisiana, an d should not be used  by 
those who have not agreed to th e proced ur es an d taken responsibility for th e sufficiency 
of the procedur es for th eir purposes. Under Louisiana Revised Statute 24:513, this rep ort 

is distributed by the Legislative Auditor as a public document. 

M ichael W . Johnson 



DU~L%LDE GRAVI'f ,f DRA INAGE I)6STRICT NO . 
14~31 PO INCIANA AVENUE 

MAMOU , LA 70554 

LOUISIANA AI'rESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

l~t~t~. ~, ~ L] (Date Transmitted) 
Michael W . Johnson CPA . APC 
P .O . Box 529 
Eunice . LA 70535 

In connection with your compilation of our financial statements as of [date] and for the year then ended, 
and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we 
make the folk~Ning representations to you. W e accept full responsibUity for ou r compliance with the 
following laws and regulation and the internal controls over co mpliance with such laws and regulations. W e 
have evaluated  our co mpliance wi th the following laws and regulations prior to making  these 
representations. 

These representations are based on the information available to us as of (date of 

Public Bid Law 

It is kue that we have complied  wi th the public bid law, LSA-RS Title 38:2212, and, 
reg ulations of the Division of Administration, State Purchasing Office.. 

Code of Ethics for Public Officials and Public Em ployees 

It is true that no employees or  officials have accepted  anything of value, whether in the form of a service 

loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124./  
Yes[~ No[ ] 

ch ief 
980, 

LoeIslAI~D% GOVERNMENTAL AUDIT GUIDE 

Revls~sd June 2002 PAGE 14 



W e have complied with the state budgeting requirements of the Local 
39:t301-14) or the budget requirements of LSA-R$ 39"34. 

Accounting and Reporting 

All non-exempt governmental records are available as a public record 
three years, as req uired by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

W e have filed our annual finandal statem ents in accordance 
as applicable. ' 

W e have had our financial statements audited or com piled in 

Meetings 

W e have ce mplied with the provisions of the Open Meetings Law, provided in RS 

39:92, 

] 

Debt 

It is true we have not incurred any indebted ness, other than credit for 90 days or less to make purchases in 
the ordinary course of administration, nor have we entered into any lease -purchase agreements, without 
the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974~-~uislana 
Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 39:14~.60-1410.65~ 

Yes [v'] No [ ] 

Advances and Bonuses 

ltistrue we have notadvancedwages or saladestoempioyees orpaid bonusesin ~ ation oy/ArficleVI 
Section 140fthe1974 Louislanaco nstitution, LSA-P,S 14:138, aed AGopinion 79-729.~  

Yes[t/] No[ ] 

W e have disclosed to you all known noncompliance  of the foregoing laws and regulations, as well as any 
contradictions to the foregoing representations. W e have made available to you docume ntation relating to 
the foregoing laws and regulations. 

W e have provided you wi th any communica tions from regulatory agencies  or other sources co ncerning 
any poss ible noncompliance  wi th the foregoing laws  and reg ulations, including any co mmunications 

LOUISIANA GOVERNMENTAL AUDIT GUIOE 

Revised June 2002 PAGE 15 



DURALDE G RAV ITY DR AINAG E DISTRICT NO . 4 
SCH EDULE O F PRIO R YEAR FINDING S 

FO R TH E Y EA R END ED DECEM BER 31, 2003 

Finding No. 2002-1. Failure to provide a 
list of outside business interests of all board 
m em bers and their im m ediate fam ily m em bers. 
M anagem ent should provide a list of outside 
business interests of all board m embers and 
their imm ediate fam ily m embers. 

Finding N o. 2002-2. Budget adopted after 
beginning of year. M anagem ent should 
adopt a budget for its general fund before 
the start of each year . 

U nresolved. 

Resolved. 

Finding N o. 2002-3. Failure to obtain approval U nr esolved. 
from  the Evangeline Parish Police Jury for 
increase in board m em ber per diem . M an agem ent 
should obtain approval from the Evangeline 
Parish Police Jury before increasing th e per diem  
paid to board m em bers. 



DURA LDE G RAVITY D 
M A NA GEM ENT'S C O l 

NA G E DISTRICT NO . 4 
CTIVE A CTIO N PLAN 

FO R TH E Y EAR  ENDED DECEM BER  31, 2003 

Finding No. 2003-1. Failure to provide a 
list of outside business interests of all board 
m em bers and their im m ediate fam ily m em bers 
M anagem ent should provide a list ofont side 
business interests of all board m embers an d 
their im m ediate fam ily m embers. 

Finding No. 2003-2. Violation of state budget 
law. The district should ensure that actual 
expenditur es of its general fund do not exceed  
budgeted  am ounts by m ore th an  5% . 

M an agement will obtain negative 
confirm ations from  all board 
m em bers stating th at th ey and 
their immed iate fam ily m embers 
are not involved in an y w ay with 
an y of th e vendors th at th e distriet 
purchases from . 

M anagem ent will ensure that the 
actual expenditu res of th e 
di strict's general fund do not 
exceed  budgeted am ounts by 
m ore th an  5% . 


