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To the Board of Com m issioners 
M ount Olive W aterworks D istrict 
Lincoln Parish, Louisiana 

1 have com piled the accompanying financial statem ents an d supplem ental information schedules 
of the M ount Olive W aterw orks District, as of and for the year ended Dece m ber 3 !, 2003, in 
accordance with standards established by Statement t~'Standards for Accounting and Review 
Services issued by the American Institute of Certified Public Accountants. 

A compilation is lim ited to presenting, in the form of finan cial statem ents and schedules, 
inform ation th at is the representat/on of m anagement. I have not audited or reviewed the 
accom panying financial statem en ts an d, accordingly, do not express an opinion or any other 
form of as surance on them . 

As described in the notes to the finan cial statements, the  M ount Olive W aterworks District has 
adopted the provisions of Govern mental Accounting Standards  Boar d Statem ent No. 34, B~z~ic 
Financial Statements and Management's Discuxsion and Analysis - /br Stale and Local 
Governments, as  of December 31, 2003. This results in a chan ge in format and co ntent of the 
basic financial statements for the year then ended. 

M anagem ent has  elected to omit M anagem ent's Discussion an d Analysis, which is supplem enta l 
information required by GASB. If the omitted inform ation were included in the financial 
statem ents, they m ight influence the user's co nclusions about th e district's financial position, 
results of its operations, an d cash flows. Accordingly, these fina ncial statem ents are not 
designed for those who are not inform ed  abo ut such matters. 

In accorda nce with the Louisiana Governmenlal Audit Guide an d tim provisions of state law, I 
have issued a repo rt, dated Jun e 28, 2004 on the results of our agree d-upon procedures. 

June 28, 2004 

Accountant 
Grambling, Louisian a 



BA SIC FIN A N C IA L STA TEM EN TS 



ASSETS 

MOUNT OLIVE W ATERW ORKS DISTRICT 
Lincoln Parish, Louisiana 

Current Assets: 
Cash and cash equivalents 
Net receivables 

Total Current Assets 

Statem ent of Net Assets 
Decem ber 31, 2003 

Non-current Assets: 
Net capital assets 

Total Non.current Assets 

Total Assets 

LIABILITIES: 

Current Liabilities: 
Customer deposits 
Payroll liabilities 
Tetaf Curren t Liabilities 

Non-currant Liabilities: 
Notes payable 
Bonds payable 

Total Non-current Liab ilities 

Total Liabilities: 

NET ASSETS: 

Invested in Capital Assets 
Unrestricted 

Total Net Assets 

Total Liabilities and Net As sets 

$51,294 
5,390 
56,684 

148,226 

$204.910 

$8,565 
574 
13g 

12,278 
67,819 
80.097 

$89,236 

148,226 

132,5~2) 
115.674 

$204,9t0 

See accountant's compilation report and notes to financial statements. 



MOUNT OLIVE W ATERW ORKS DISTRICT 
Lincoln Parish, Louisiana 

Statem ent of Revenues, Expenditure s and Changes in Net Assets 
Decem ber 31, 2003 

REVENUES: 
W at er sales 
Interest income 
Grant funds 

Total Revenues 

EXPENDITURES: 
W ater purchases 
Operating supplies 
Utilities 
System maintenance 
Installation materials 
Adm inistrat ive services 

Interest expense 
Automobile expense 
Bank service  charges 
Dues end subscriptions 
Insurance 
Technical services 
Office  supplies 
Outside service s 
Postage 
Professional serv ice s 
Rent 
Payroll taxes 
Salaries 
Sales tax 
Telephone 
Travel 
Other 
Construction expenses 

Total expenditures 

Excess of Revenues Over Expenditures 
Net Assets - Beginning of Year 
Net Assets - End of Year 

$102,935 
43 

30,000 

$132.978 

$1,059 
1.944 
4,213 
3.293 
1,265 
7,200 

8,535 
301 
794 
354 

1,812 
6,000 

1,997 
46,670 
1,541 
3.360 
2.604 
2,135 
10,200 
3,075 
1,417 
1,487 
156 

30,000 

$141,412 

(s8,434) 
124,1o8 

$115.674 

See accountant's co mpilation report and notes to financial statements 



MOUNT OLIVE W ATERW ORKS DISTRICT 
Lincoln Parish, Louisiana 

Statem ent of Cash Flows 
Decem ber 31, 2003 

Cash flows from operating activities: 
Operating income (loss) 

Adjustments to reconcile operating income (loss) to net cash 
Decrease in accounts receivable 
Decrease in accounts payable 
Depreciation 
Refundable deposits 

To~la~u~men~ 

Net ca sh pro vided by operating activities 

Net increase in cash 
Cash at beginning of year 
Cash at end of year 

($8,434) 

4,309 
(9,460) 
3,792 
(1,7,54) 

See accountant's compilation report and notes to financial statements 



MOUNT OLIVE W ATERW ORKS DISTRICT 
LINCOLN PARISH, LOUISIANA 
Notes to the Financial Statements 

For the Year Ended December 31. 2003 

Mount Olive W aterworks Distnct is component unit of the  Police Jury of  Lincoln Parish. Ordinance No. 
312 dated September 14, 1965, to provide water services to residents within the District, created the 
District. A Board of five Commissioners governs the  District. The Board of Commissione rs of the  District 
has absolute co ntrol and authority over the waterworks in the District. The Commissioners meet at least 
once every sixty days. The  Commissioners serve without compensation, 

NOTE 1 

NOTE 2, 

A. Basis of Aco ountina 
The Mount Olive W aterw orks District accounts for its financial position and 
results of oper ations in accor dance  with generally acce pted accounting principles 
(GAAP) applicable to governmental units. The  District has on ly one  fund, the  
prop rietary fund. Proprietary fund types are used to account for activities 
conducted  on a fee for se rvices basis in a manner similar to co m mercial 
enterprise  accounting. 

The Proprietary Fund is accounted for on a co st of service or capital 
ma intenance measurement. This means that all assets and  all liabilities (whether 
current or non-current) associated  with its activity are included on its balance 
sheets, The reported fund equity (ne t totaJ assets) is segregated  into contributed 
capital and retained  earnings compon ents, Proprietary Fund  type op erating 
statements prese nt increase s (revenues) and decreases (expenses) in net total 
assets. 

Depreciation of  all exhaustible fixed  assets used  by the Proprietary Fund is 
charged  as an expense against its operations. Accumulated Depr eciation  is 
reported  on  the fund balance sheet. Depreciation  has bea n recognized  over an 
estima ted useful life utilizing the  straight-line method. Estimated  usefu/lives are 
as follows: 

W ater  Systems 
Equipment 

25 years 
7 years 

Inventory is valued at the lower  of cost or market on a first-in, tirst-out basis. At 
December 31, 2003 ther e was no inventory on hand. 

CASH 

Cash co nsisted of demand  deposits of $ 56,684 at Decembe r 31, 2003. These deposits 
are stated at co st, which approximates ma rket . Under state law, th ese deposits, or  the 
res ulting bank balances, mus t be secured by fed eral depo sit insurance  or the  pk~dge of 
securities ovm ed by the  fiscal agent ban k. The market value  of  the pledged  securities 



MOUNT OLIVE W ATERW ORKS DISTRICT 
LINCOLN PARISH, LOUISIANA 
Notes to the Financial Statements 

NOTE 3. 

plus the federal deposit insurance is sufficient to secure these deposits. The cash 
balance at Dece mber 31, 2003 was fully secured by Federal Deposit Insurance. 

At December  31, 2003, the  District's accounts receivables for water services totaled 
$5,630 net of an a~owance  for  uncollectll~e rece ivables of $ 1,014 was shown at 
December 31, 2003 and conside red reasonable. 

A summary of proprietary fund  type property, plant and equipment as of  December 31 
2003 follows: 

W ater System/Equipm ent 

Furniture and  Fixtures 

Land 

Sub-total 

Less: Accumulated Depreciation 

TOTAL 

2OO3 

269,929 

4,705 

5,000 

279,634 

(131.4081 

1148.22~  



MOUNT OLIVE W ATERW ORKS DISTRICT 
LINCOLN PARISH, LOUISIANA 
Notes to the Financial Statements 

NOTE 6, 

Required annual principal and interest payments on the  fully amortized promissory note 
as of Deca m ber  31, 2003 for the five years following are: 

Thereafter  

Tot~ O~igation  

Amount 

4,033 

4,033 

4,033 

664 

0 

12,763 

485 

12.278 

W ater Revenue Bond s bear interest at 5 3/4%  
on wincipat $77,200. 

Balance Decrease 
12/31/02 

Balance  
12/31103 

$ 68,867 ($1,048) $ 67,819 

The District is required to establish and maintain a Bond 
Sinking Fund, a Reserve Fund, and  a Contingency 
Fund. Required paymen ts to the  funds calls for $ 41~56 
per month; $ 21,00 per month; and $ 22.00 per month 
respectively. 

Vacation pay and sick leave are not accrued because the y do 
not vest. They are expen ded when paid. 

The District has tax-exempt status as a governmental 
organization, 

At December 31,2003 
District. 



 

Independent Accountant's Report 
on Applying Agreed-Upe n Procedures 

To the Board of Commissioners 
Mount O live W aterworks District 
Lincoln Parish, Louisiana 

I have performed the procedures included in the Louisiana Government Audit Guide and 
enumerated below, which were agreed to by the mana gement of the Mount Olive W aterworks 
District and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating 
management's assertions about the Mount Olive W aterworks Dislrict's compliance with certain 
laws and regulations during the year ended Decem ber 31, 2003 included in the accompanying 
Louisiana Attestation Quesb'onnaire. This agreed-upon procedures engagement was performed 
in accordance with standards established  by the American Institute of Certified Public 
Accounta nts and applicable standards of Governm ent Auditing Standards. "The sufficiency of 
these procedures is solely the responsibility of the specified  users of the report. Consequently, I 
make no representation reg arding the sufficiency  of the pr ocedure s described  below either for the 
purpose for which this report has been requested or for any other purpose. 

Public Bid Law 
1. Select all expenditures made during the year for  material and  supplies exceeding $15,000, or 

public works exceeding $100,000, and determine whether such purch ases were made in 
accordance  with LSA-RS 38:2211-2251 (the public bid law). 

In the examination of expenditures of the Mount Olive W aterworks District for  2003, all 
expenditures were noted  wh ich exce ed ed either the $15,000 or $100,000 thresholds and 
purchases were made in compliance  with applicable regulations. 

Code of Ethics for Public Officials and Public Employees 
2. Obtain from man agement a list of the immed iate family members of  each board mem ber  as 
defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside  business interests of 
all board membe rs and employees, as well as their immed iate families. 
Managemen t provided me with the required  list including the not ed  information. 

3. Obtain from management a listing of all em ployees paid du ring  the period under exam ination. 

Management provided me with the req uired  list. 

4. Determine whether any of those employees included in the listing obtained  from managem ent 
in agreed-upon procedure (3) were also included  on the listing obtained from man agement in 
agreed-upon procedure (2) as immediate fancily me mbers. 

None of the employees included on the list of employees provided by management [ag reed-upon 
procedure (3)] appeared on the list provided by management in ag reed-upon procedure (2). 
Budgeting 
5. Obtain a copy of the legally adopted budget and all amend ments. 



Management provided me with a copy of the original budget. There were no amendments to the 
budget during the year, 

6. Trace the  budget adoption and amendments to the minute book. 

I traced the adoption of the  odginal budget to the minutes of  a meeting held on Decem ber 23
, 

2002 which indicated that the bu dget had been adopted by the commissioners of Mount Olive 
W aterworks District by unanimou s vote. No amendments were made to the  budget during the 
year, 

7. Compare the revenues and expenditures of the fina l bud ge t to actual revenues end 
expenditures to deter mine  if actual revenues failed to meet budgeted reven ues by 5 % or more or 
if actual expenditures exceed budgeted amounts by 5% or more, 

I compared the revenues  and expend itures of the fina l bud get to actual revenues and 
expen ditures. Actual revenues  and expenditures for  the  year did not exceed bud geted amounts 
by more  th an 5% . 

Accounting and Reporting 
8. Rand omly select 6 disbursements made during th e pa dod under examination and: 
(a) trace payments to supporting  documen tation  as to proper am ount and pa yee; 

I examined supporting documentation for each of  the six selected disbursem ents and fou nd th at 
payment was for the  proper amou nt and made to the co rrect payee . 

(b) determine if paymen ts wa re properly coded to the  correct fund en d general ledger account; 
and 

All six of the paymen ts war e propa rly co ded to the  correct fund and gen eral ledger account. 

(c) determine whether pa yments received approval from proper authorities. 
Inspection of documen tation supporting each of  th e six setected disbur sements ind icated no 
appr ovals other then  the  signature of the chairman of the Board of  Commissioners. In 
discussions with Commiss ioners, it wa s indicated that bu dgeted, recur ring  items or  a routine 
na ture are gen erally authorized to be paid but any unusual payments would require Commission 
auth orization. Non e of the payments in the sample fit th e pr ofile of unusual. 

Meet/ng s 
9. Examine evidence  indicating that agendas for  meeting s re corded in th e minute book were 
posted or adve rtised  as required by LSA-RS 42:1 through 42:12 (the  open meetings law). 
Mount OHve W aterworks District is or dy required to post a notice  of each meeting  an d th e 
accompanying agenda on the door of the district's office. Management has asserted that such 
documents were properly pa sted. I was shown an unmar kad  copy of one no tice an d one agenda. 

Debt 
10. Examine bank deposits for the period under examination en d deter mine wh ethe r any su ch 
deposits appear to be proce eds of  bank loans, bon ds, or  like indebtedness. 

I inspected copies of ell ba nk deposit slips for  the  per iod under  examina tion en d no ted no 
deposits wh ich  ap peared to be proceeds of bank loans, bonds, or like indebtedness. 

Advance s and Bonuses 
11. Examine payroll records and minutes for the yea r to determine whether any pay ments have 
been  mad e to employees wh ich may constitute bonuses, advance, or gifts. 

A reading of the minutes of  the district for  the year indicated  no approval for the pa yments no ted. 
I inspec ted payrofi  records for  the year and noted no instances wh ich would indicate payments to 
employees  wh ich  would con stitute bonuses, ad vance s, or gifts. 

The prior year report, for 2002, did not include any comments or unresolved matters. 

10 



I was not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on managemenfs assertions. Accordingly, I do not express such an 
opinion. Had I performed additional procedures, other matters might have come to our attention 
that would have been reported to you. 

This report is intend ed solely for the use of m anagem ent of M ount Olive W aterworks District and 
the Legislative Auditor, State of Louisiana, and  shou ld not be used by those who have not agreed 
to the procedures and taken respo nsibility for the sufficiency of  the pr ocedures for their purpo ses. 
Under Louisiana Revised  Statute 24:513, this report is distributed by the Legislative Auditor as a 
public document. 

June 28, 2004 



SUPPLEM ENTA L INFO RM ATIO N 
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MOUNT OLIVE W ATERW ORKS DISTRICT 
Grambling, Louisiana 

SCHEDULE OF GRANT FUNDS 
As of and for the Year Ended December 31. 2003 

The State Grant revenues received were used  to construct a 
building to house the W aterworks Office. The funds were 
received through the Office of Rural Development. 

13 



MOUNT OLIVE W ATERW ORKS DISTRICT 
LINCOLN PARISH, LOUISIANA 

STATUS OF PRIOR YEAR FINDINGS 

All prior findings for the Mount Olive W aterworks District were resolved as of the 
December 31, 2003 report and no additional conditions requiring resolulion  were 
noted during this agreed-upon procedures engagement, 

14 



MOUNT OLIVE W ATERW ORKS DISTRICT 
LINCOLN PARISH, LOUISIANA 

CURRENT YEAR FINDINGS AND CORRECTIVE ACTION 
PLAN 

There were no findings or questioned costs for the current year 

15 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

June 28. 2004 

P. O . Box 1213 

In connection with your com pilation of our financial statements as of Decem ber 31, 2003 and for 
the year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana 
Govem m entalAudit Guide, we m ake the following re presentations to you. W e accept full 
responsibility for our com pliance with the following laws and regulat ion and the intem at controls 
over com pliance  with such laws and reg ulations. W e have ev aluated our compliance  with the 
following laws and reg ulations prior to m aking these representations. 

These representations are based on the information available to us as of June 28, 2004 

It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, and, where 
applicable, the regulations of the Division of  Administration, State Purchasing Office.. 

Yes[X] No[ ] 

Code of Ethics for Public Officials and Public Em ployees 

It is true that no employees or oflicials have accepted anything of value, whether in the form of a 
service, loan, or prom ise, from anyone that would co nstitute a violation of LSA-RS 42:1101- 
1124. 

Yes[X] No[ ] 

It is tru e that no member of the imm ediate family of any mem ber of the govern ing authority, or 
the chief executive of the govern mental entity, has be en em ployed by the governmental entity 
after Aprit 1, 1980, under cimum stances that would constitute a violat ion of  LSA-RS 42:1119, 

Yes[X] No[ ] 

Budgeting 

W e have com plied with the state budgeting requirements of the Local Govern ment Budget Act 
(LSA-RS 39:1301-14) or the budget req uirements of LSA-RS 39:34. 

Yes[X] No[ ] 

Accounting and Reporting 

All non-exem pt govern mental re co rds are available as a public record and have been retained  
for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes[X] No[ ] 

W e have filed our annual financial stat em ents in accordance  with LSA-RS 24:514, 33:463, 
and/or 39:92, as applicable. 

Yes [ X ] No [ ] 



W e have had our financial statem ents audited or ~ompi~ l in accordance with LSA-RS 24:513 
Yes[ X]No[ ] 

W e have Com plied with the provisions of the Open Meetings Law
, provided in RS 42:1 through 

42:12. 

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 
729. 

Note: If the engagement is for a routine compilation/attest that will be completed within six months of the 
entity's fiscal year-end and the CPA will submit either a Fax Approval Form or an Emait engagement 
approval form to the legislative auditor, the space for th e legislative auditoCs approval may be om itted. 


