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ACCOUN TANT'S COM PILATION REPORT 

M r. Guillerm o DeBango and 
The Board of Directors of 
Cervan tes Fundacion 
H ispanoam ericana De Arte 
70 Normandy Dr. 
Kenner, LA 70065 

1 have com piled the accompanying statem ent of financial position of 
Cervantes Fundacion Hispanoam ericana De Arte, Inc. as Decem ber 31, 
2003 and the related statements of activities and cash flows for the year 
then ended, in accordance with Statem ents on Standards for Accounting 
and Review Services issued by the Am erican Institute of Certified Public 

A ccountants. 

In accordance with the Louisiana Governmental Audit Guide and the 
provisions of state law, I have issued a report dated June 30, 2004, on the 
results of m y agreed-upon procedures. 

anklin Andrus 
CERTIFIED PUBLIC ACCOUNTANT 
A I,IM ITED LIABILITY COM PANY 

June 30, 2004 



CERVANTES FUNDACION HISPANOAMERICANA DE ARTE 

, INC . 

STATEMENT OF FINANICAL POSITION 

DECEMBER 31, 2003 

A SSETS 

Current Assets 

Cash 

Net Fixed Assets 

Less Accumulated Depreciation of $ 984) 
Total Assets 

Current Liabilities 

Accounts Payable 

Total Current Liabilities 

Net A ssets 

Unrestricted Net Assets 

Temporarily Restricted Net Assets 

Total Net A ssets 

Total Liab ilities and Net Assets 

See Accompanying Compilation Re port and Notes 

4 

198 

1 .983 

2 .181 

4 .384 

4 .384 

(4,186) 
1 .983 

(2 .203) 



CERVANTES FUNDATION HISPANOAMERICANA DE ARTES 
INC . 

STATEMENT OF ACTIV ITY AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED DECEMBER 31.2003 

Increases In Net Assets: 

Support : 
Federal Financial Assistance 

Louisiana Department of Education - TANF 
Other Financial Assistance 

The Arts Council of New Orleans 

Total Support 
Other Income : 

Fees and Donations 

Total Other Income 

Total Support and Income 
Assets Released From Restrictions 

Total Increase in Net A ssets 

Decreases In Unrestricted Net Assets 

Program Expenses 
Contractual Fees 

General & Administrative 
Office Supplies 
Telephone 
Repairs & Maintenance 

Professional Fees 
Miscellaneous 

Depreciation 

Fund IMusic-Special Events 

Supplies - Special Events 
Other Expenses - Special Events 

Total Decreases in Unrestricted Net Assets 

Net Increase (Decrease) in 
Net A ssets 

Net Assets 

Beginning Net Assets 12/31/02 
Ending Net Assets at 12/31/03 

UNRE - 
STRICTED 

15 .139 

15.139 
15.139 

38.727 
53.866 

55 ,128 

2,688 
2,734 

280 
1,360 
548 
492 

500 
191 

64 .106 

$ 34,863 $ 34,863 

13 .359 
48,222 

48 .222 

(~8,727) 
9.495 

13 .359 

48 .222 

15.139 
15 .139 

63,361 

63,361 

55 ,128 

2,688 
2,734 
280 

1,360 
548 
492 

5OO 
191 
185 

~4,106 

(i0.240) 9,495 ~745) 

5 .825 {7 .283) (i.458) 

(4,415~ $ 2,21__ 2 $ t2.203) 

See Accompanying Compilation Report and Notes 



CERVANTES FUNDATION HISPANOAMERICANA DE ARTES 

, INC . 

Statement of Cash Flows 

December 31 , 2003 

Cash flow s from Operating Activiites : 

Decrease in Ne t A sse ts 

Less : Depreciation Expense 

(Increase) Decrease in Assets: 
Decrease in Grant Receivab les 

Increase (Decrease) in Liabilities: 
A ccounts Payab le 

Net Cash Provided (used) provided 
Operating Activities 

(745) 
(492) 

2 ,491 

!1 ~ 259) 
by 

(5) 

Cash Flows from Investing Activities 

Net Cash Provided (Used) in Investing 
A ctivities 

Cash Flow s from Financing A ctivities 

Net Cash Provided (Used) 
by Financing Activities 

Net (Decrease) in Cash and 
Cash Equivalents 

Cash and Cash Equ ivalents at 

Beginning of Year 

Cash and Cash Equ ivalents at 

End of Year 

(5) 

See Accompanying Comp ilation Report and Notes 



Cervantes Fundacion Hispanoamericana De Arte 

Notes to the Financial Statements 

For the Year Ended December 31 , 2003 

NOTE i . SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

Cervantes Fundacion Hispanoamericana De Arte is a non-profit 
entity located in Kenner , LA . Cervantes offers classes in 

theater/acting, piano, guitar and dancing. Classes are offered to 
the general public ; however the school has a Hispanic cultural 
focus . 

Cervantes is currently funded by grants from the following 
entities : 

The Department of Education of the State of Louisiana 
Temporary A ssistance to Needy Fam ilies - TANF 

The Arts Council of New Orleans 

A . Basis of Presentation 

The accompanying financial statements have been prepared on 
the accrual basis of accounting in accordance with generally 

accepted accounting principles . Net assets , revenues, 
expenses , gains , and losses are classified based on the 
existence or ab sence of donor-imposed restrictions . 
A ccordingly , the net assets of Cervantes and changes therein 

are classified and reported as follows : 

Unrestricted Net Assets - Net assets that are not subject to 
donor-imposed stipulations . 

Temporarily Restricted Net Assets- Net Assets subject to 
donor-imposed stipulation that may or will be met , either by 

actions of the Organization and/or the passage of time. 

When a restriction expires , temporarily restricted net 
assets are reclassified to unrestricted net assets and 

reported in the statement of activities as net assets 
released from restrictions . 

Permanently Restricted Net Assets Net Assets subject to 
donor-imposed stipulations that mu st be maintained . These 
restrictions do not exp ire with the passage of time . 



Cervantes Fundacion Hispanoam ericana De Arte , Inc 

Notes to the Financial Statements (continued) 

For the Year Ended December 31, 2003 

NOTE i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

A . Basis of Presentation (continued) 

Presently , Cervantes only has unrestricted and temporarily 

restricted net assets . 

B . Contributions 

Contributions are recognized when a donor makes a promise to 
give . Contributions that are restricted by the donor are 

reported as increases in unrestricted net assets if the 
restrictions expire in the fiscal year in which the 
contribu tions are recognized . 

Contributed Services meeting the requirements for 
recognition in the financial statements were not material 
and have not been recorded by Cervantes in these financial 

statem en ts . 

C . Property and Equ ipment 

Cervantes' furniture and equipment are donated by the 
teachers and the general community . The value of the 
furniture and equ ipment is believed to be negligible ; 
therefore , no assets have been recorded in these financial 
statements for donated assets . Assets purchased with donated 
funds are recorded in these financial statements and 
depreciated over a three year period . 

D . Tax Exempt Status 

Cervantes is a nonprofit organization under Internal Revenue 

Code Sections 501(c) (3); therefore, no provision has been 
made for federal or state income taxes . This nonprofit 
organization has been classified as an organization that is 

not a private foundation under Sec 509 (A). 



Cervantes Fundacion Hispanoamericana De Arte , Inc 

Notes to the Financial Statements (continued) 

For the Year Ended December 31 , 2003 

E . Cash Equivalents 

For purposes of the statement of cash flows , Cervantes 
considers all unrestricted cash and other highly liqu id 
investm ents with initial maturities of three months or less 
to be cash equ ivalents . 

A ll of Cervantes deposits are fully insured by Federal 
Deposit Insurance . 

F . Estimates 

The preparation of financial statements in conform ity with 
generally accepted accounting principles requ ires 
management to make estimates and assumptions that affect 
certain reported am ounts and disclosures . Accordingly , 
actual am ounts may differ from those estimates . 

NOTE 2- IM PROVEMENTS FURN ITURE & FIXTURE S 

Cervantes' furniture and fix tures consist of the following 

Beginning 
Balance Additions Deletions 

Theater 

Improvements $ 2,137 
Equ ipment 830 

Total $ 2,967 
Less : A ccum ulated Depreciation 
Net Fixed A ssets 

Ending 
Balance 

$ 2,137 
83O 

$ 2~ 96v 
(984) 

$ 1,983 

Total depreciation expense totals $ 492 at December 31, 2003 

NOTE 3 - CONCENTRA TIONS 

The majority of support received by Cervantes comes from the 
State of Louisiana Governor 's Office . 



Cervantes Fundacion Hispanoamericana De Arte , Inc 

Notes to the Financial Statements (continued) 

For the Year Ended December 31, 2003 

NOTE 4 - CONTINGENCIES 

Amounts received from grantor agencies are subject to audit 
and adjustment by grantor agencies, principally the 
Governors Office . Any disallowed claims including am ounts 
already collected , may constitute a liability of the 
applicab le funds . The amount , if any , of expenditures which 
may be disallowed by the grantor cannot by determined at 
this time although Cervantes considers such am ounts to be 

imm aterial . 
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ACCOUNTANT'S ATTESTATION REPORT 

M r. Guillermo DeBango and 
The Board of Directors of 
Cervantes Fundacion 
Hispanoam ericana De Arte 
70 N orm andy Dr. 
Kenner, LA 70065 

I have performed the procedures included in the Louisiana Governmental 
Audit Guide and enumerated below, which were agreed to by the 
m anagem ent of Cervantes Fundacion Hispanoam ericana De Arte, the 
Legislative Auditor, State of Louisiana, and applicable state grantor 
agency/agencies solely to assist the users in evaluating m anagem ent's 
assertions about Cervantes' compliance with certain laws and regulations 
during the year ended Decem ber 31, 2003 included in the accompanying 

Louisiana Attestation Questionnaire. This agreed-upon procedures 
engagem ent was pertbrm cd in accordance with standards established by the 
Am erican Institute of Certified Public Accountants and applicable 
standards of GovernmentalAuditing Standards. The suffi ciency of these 
procedures is solely the responsibility of the specified users of the report. 
Consequently, I m ake no representation regarding the suffi ciency of the 
procedures described below either lbr the purpose lbr which this report has 
been requested or for any other purpose. 

Federal, State, and Local A ward~ 

t. Determ ined the am ount of fecleral, state and local award expenditures 
for the fiscal year, by grant an d grant year. 

Cervantes federal award expenditures for all federal program s for the fiscal 
year ~bllow : 

Louisiana Department of Education - TANF 93.558 $ 34,863 October 
2002 through Septem ber 2003 and October 2003 through Septem ber 2004 

2. For each federal, state, and local award, we random ly selected 6 
disbursements adm inistered during the period under exam ination 

3. For the item s selected in procedure 2, we traced the six disbursem ents to 
supporting docum entation as to proper am ount and payee. 

1 exam ined supporting docum entation for each of the six selected 
disbursements and found that paym ent was for the proper amount and 
m ade to the correct payee. N o exceptions w ere noted in m y testing. 

4. For the item s selected in procedure 2, we determ ined if the six 
disbursem ents were properly coded to the correct general ledger account. 



I could not determine proper coding by fund due to the ledger not being separated by 
funds" or grant categories. 

5. For the item s selected in procedure 2, I determined whether the six disbursem ents received 
approval from proper authorities. 

Inspection of documentation supporting each of the six selected disbursem ents indicated 
approvals from the board by authorization of the check signers. 

6. For the item s selected in procedure 2. For federal awards, I determined whether disbursem ents 
complied with the applicable specific program com pliance requirem ents sum marized in the 
Cbmpliance Supplement (or contained in the grant agreem ent, if the program is not included in 
the Compliance SupplemenO and for state and local awards, I determined whether the 
disbursem ents com plied with the grant agreem ent, relating to: 

A ctivities allowed or unallowed: 

I reviewed the disbursem ents tested in 2. lbr types of services allowed or not 
allowed. No exceptions were found in m y testing. 

Eligibility 

I reviewed the disbursem ents listed in 2 thr eligibility requirem ents. No 
exceptions were found in my testing. 

Reporting 

I reviewed the disbursem ents in 2. lbr reporting requirements. No exceptions were 
found in my testing. 

7. For the programs selected for testing in item (2) that had been closed out during the period 
under review, 1 compared the close-out report, when required, with the entity's financial records 
to determ ine w hether the am ounts agree. 

M eetings 

8. I attem pted to exam ine evidence indicating that agendas for m eetings recorded in the m inute 

book were posted as an open meeting as required by LSA-RS 42:1 through 42:12 (the open 
meetings law) 

Cervantes is required to post a notice of each meeting and the accompanying 
agenda on the door of Cervantes' administrative building. Although management 
has asserted that such documents' were properly posted, I could find no evidence 
supportin,g such assertion. Further, I noted no evidence of written minutes of the 
meetings. Although management has asserted that meetings take place twice per 

year. 



Com prehensive Budget 

9. For all grants exceeding fifty thousand dollars, I determined that each applicable federal, state, 
or local grantor agency/agency was provided with a com prehensive budget of those grants that 

included the purpose and duration, and for state grants included specific goals and objectives and 
m easures of perform ance. 

Prior Com m ents and Recom m endations 

10. I reviewed any prior-year suggestions, recom m endations, and/or com m ents to determ ine the 
extent to which such m atters have been resolved. 

The following com m ents w ere noted in the prior year's agreed upon procedures report: 

Proper coding by fund = unresolved 
Availability of Cancelled Checks = resolved 
Timely submission of the compilation/attestation report = unresolved 

I was not engaged to, and did not; perform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, I do not express such an 
opinion. H ad I perform ed additional procedures, other m atters m ight have com e to m y attention 
that would have been reported to you. 

This report is intended solely for the use of m anagem ent of Cervantes Fundacion 

Hispanoamericana De Arte, the Legislative Auditor (State of Louisiana), and the applicable state 
grantor agency/agencies and should not be used by those who have not agreed to the procedures 
and taken responsibility for the sufficiency of the procedures for their purposes. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative A uditor as a public docum ent. 

EILEEN SHANKLIN AND RUS 
CERTI FIED PUBLIC ACCOUNTANT 
A LIM ITED LIABILITY COM PANY 

June 30. 2004 
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M ANAGEM ENT'S RESPONSE 

#4. I could not determine proper coding by fund due to the ledger not being separated by funds 
or grant categories. (prior year comment) 

W hile we noted the com m ent from the prior year, we m isunderstood the requirem ent. Our 
accountant did segregate the incom e in that grant incom e was segregated from  contributions 
incom e; however, no such segregation w as done on the expense side. 

#6. Reporting 

Cervantes failed to submit its compilation and it's agreed upon procedures report within the six 
month time frame required by Louisiana law. The noncompliance per discussion with Carlos 
Solis was caused due to the school being closed in June and difficulty in getting documents 
from the school when closed and no longer in seesion. 

Cervantes will consult the CPA doing this com pilation prior to yearend to m ake sure that the 

correct requirements are being followed and have this CPA (accountant) consult with the CPA 
(auditor) to insure that all requirements of presentation are being met by Cervantes. 

#8. M eetings 

Cervantes posts a notice of each meeting and the accompanying agenda on the door of the 
Cervantes operating facilities. Although management has asserted that such documents were 
properly posted, I could find no evidence supporting such assertion. (prior period comment) 

W e will m ake sure that copies of all m eeting postings are kept on file and that the m inutes of the 
m eetings be kept in writing. 

#10. Prior Period Com m ents and Recom m endations 

Item s # 4, # 6 and #8 were repeated from the prior year 

14 



 

LOUISIANA ATTESTATION QUESTIONNAIR~ 
(For Attettst~n Enga~ ments of Qumii-Publlc ~nt|lies) 

The (~om plated questionnaire arid a copy of the  adoptlOtl Instrum~ l, if appropriate, m ulet be 
given to the auditor at the begJn~ng ot the engagement. The auditor will, duri~j the course 
of his engagement, perfocm ~ertain agreed-upon proCed~es to the responses In the 
que~tionnalre. 

Certain ic~ tlons oft~  questiOnnaire may on t I~e appIk:at~e to your organization. In such cases , it 
is appropriate to mark the repr~.~ant~tiOn "not applic~ldo," However, you must respond to each 
applic~able representation. A 'yes' answer indicates that you have complied with the ap~ic~ble 
law or regulation. A "no' answer to any representalv~n Indic.ales a po=silde violation of law or 
regulation and, as such, shoukl be fully exl~laina d, These matters will be reviewed by the aud~or 
during the  course of his engeg Qment. F~ease fe~ free Io attach a fudher explanation  of any 
repcesentatlon. 

Your c:c~oeratk)n in this matter win be great/y apprec~e~ , 

Sincerely 

D~niel G. Kyfe, CPA. CFE 
Legislative A~ditor 



and as required by 
Gu/de, we rneke the 

to/towing rap rasen(a(ion,=~ fo you. W e accept ftdl r~ pon~bility fOr our compliance wilh the 
following laws and regulation end the internal ~~ntrols over o0m~ience  with such taws and 
regutattons. We have evaluated our ~ompi~nce with the following laws an~ reg~eliOns prior Io 
making these rapresenh~tions. 

These r~'~pmsentalions am based on the information avallaole to us as of (date of 

F~ eril, State, end Local Award= 
W e have detailed  for you the amou nt of Federal, state and ioce l award expo ndilunms for~e fiscal 
year, by gm nl and grant year. Yes en=*/ 'N

o [ I 
All tr~nsaoI/or~ re/ali~g to feden~t, sfa~e, and/ocal grants have been prop~fy recorded wi lhin out 
accounting records and mpofled to Ine ac, pm pdale state, federal, and grantor officials. ./  

. Y~ [~  No [ ] T
he reports filed With fed eral, state, and ioc~ agencies are prOt0edy supported by books of 
original entry and suppor/|ng ~ urnentatt~on. 

~A '~L,~. Yes ! ] 
We have compiled with all applicable specific requtmmeols of aJl federal, state, and local 
programs we administer, to InClUde matters co ntained in the Compliance Supplement, rnattera 
cordoned in the grant awards, eligibility requirements, ac~ivJt~s a/towed and una//owed, and 
mpo ttiog and budget ~ lukements. Yes  ~/"N

o [ ] O
pen Meetings 

bO~v r meet~tgs, as ~  tetate Io public fundS, have been posted as an open meeting as mqulmcF y LSA-RS 42:1 through 42:12 (the open meetings law) 
Yes Ì v'~=*~~ ,~ [ ) 

Budget 
F~~ each federal, sta~e, and local grar~ we have filed wi~ the appm pr}a~e 9ranlor agency a 
ce mprehan sive budget for those grants that induded the purpose and duration, and for state 
grants Induded specilic gce L~ anti objedives and measuncs of performance 

~  j//~=,_ Ye~ ! ] 
Prior Year Comments 
We have resolved all prior-year reoommendalions end/or commentS. /  

YeSp~ No ! ] 

We have d~sc~osed Io you elt known noncompiiance of the foregoing laws and ~e~ ions, as welt 
as any conlradlclio~s to the foregoing representations, W e have made available to you 



documentation relating to the fedora|, state, and |oc~ grants, to Include the applicable laws and 

r~juta~ona. 

o ~ 
o9 
oy 


