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150 I COURTNEY DRWE 
R O. BOX 3~8 

AHITE, LOUISIANA 704 22 

Board of Com m issioners 
St. Tammany Parish Fire 
Protection District No. 5 

St. Tammany Parish Government 
Folsom , Louisiana 

L E E G R A Y  
CERTIFIED PUBLIC ACCOUNTANT PHONE (985) 74a-9007 

FAX (0 85) 74B-43 70 

E-HAIL; LEEGRAY@ P55.COH 

I have compiled the accompanying basic financial statements of St. Tammany Parish Fire Protection District No. 
5, a component unit of the St. Tammany Parish Government, as of and for the year ended December 31, 2003, 
in accordance with Statements on Sta ndards for Accounting and Review Services issued by the American Institute 
of Certified Public Accountants . 

A com pilation is limited to presenting in the form of financial statements information that is the representation of 
management. I have not audited or reviewed the accompanying financial statements and, accordingly, do not 
express an opinion or any other form of assurance on them . 

The Management's Discussion and Analysis and the Budgetary Comparison Schedule - General Fund are not a 
required part of the basic financial statements but are supplementa ry information required by the Governmenta l 
Accounting Standards Board. I have compiled the Management's Discussion and Analysis and the Budgeta ry 
Com padson Schedule - General Fund from information that is the re presentation of management of St. Tammany 
Padsh Fire  Protection Distdct No. 5, without audit or re view . Accord ingly, I do not expre ss an opinion or any other 
form of assura nce on the supp}ementa ry information. 

May 10, 2004 



(A Component Unit of the St. Tammany Parish Government) 

The St. Tammany Parish Fire Protection District No. 5 (district) is a fire district created by the St, Tammany Parish Police 
Jury (now known as the St. Tammany Parish Government) to acquire, maintain, and operate buildings, machinery, 
equipment, water tanks, water hydrants and water lines, and any other things necessary to provide proper fire prevention 
and control within the district lim its. 

Management's discussion and analysis (MD&A) is a required element of the new reporting model adopted by the 
Government Accounting Standard's Board (GASB) in its statement number 34. The purpose of the MD&A is to provide 
an overview of the financial activities of the district based on currently known facts, decisions, or conditions. 

The financial statements included in this report provide insight into the financial status for the year. Based upon the 
operations of 2003, the district's net assets decreased by $25,266, and resulted in ending net assets of $1,160,841 or a 
decrease of 2 percent. 

Total spending for the governmental activity was $372,827 for the year, which was $25,266 more than the taxes and other 
revenues received for this activity. 

This report consists of three parts: Management's Discussion and Analysis (this section), the basic financial statements, 
and required supplementary information. The basic financial statements include two kinds of statements that pre sent 
different views of the district: 

~ Govern ment-W ide Financial Statements 
~ Fund Financial Statements 

The annual financial re port of the district includes two govern ment-wide financial statem ents. These statements provide 
inform ation about the district using accounting methods similar to those used by private sector companies. These 
statements offer short and long-term financial inform ation about its activities. The tw o govern ment-wide financial 
statements are as follows: 

The Statement of Net Assets presents information on all of the district's assets and liabilities, with the differe nce betw een 
the tw o repo rted as net assets. Over time, increases and decre ases in net assets may serve as a useful indicator of 
whether the financial position of the district is improving or deteriorating. 

The Statement of Activities presents inform ation showing how the district's net assets changed during the fiscal year. All 
changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the 
timing of th e related ca sh flows. The purpose of the Sta tement of AcUvities is to demonstrate th e financial reliance of the 
governmental type activities or functions of the district on revenues provided by the taxpayers. 



St. Tam many Parish Fire Protection District No. 5 
(A Component Unit of the St. Tammany Padsb Government) 

A fund is defined as a separeta fiscal and accounfing entity with a self-balancing set of accounts. The district uses a single 
governmental type fund, the General Fund, to ensure and demonstrate compliance with finance-relatad laws and 
regulations. Governmental type funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. However, unlike the govern ment-wide financial statements, 
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as wel~ as on 
balances of spendable resources available at the end of the fiscal year. 

The financial statements can be found on pages 6 to 10 of this report. 

The notes to the financial statem ents provide additional inform ation that is essential to a full understanding of the data 
provided within the govem ment-wide and fund financial statements. The notes to the financial statements can be found 
on pages 11 to 18 of this report. 

The following table reflects the condensed Statement of Net Assets for 2003. Prior year data is not presented in the 
implementation year but will be included in future years for compadson purposes: 

(A Component Unit of the St. Tammany Parish Government) 

Assets: 
Current Assets 
Capita l Assets 

Total Assets 

Condensed Sta tement of Net Assets 
Decem ber 31, 2003 

Liabilities: 
Current Liabilities 
Long-term  Liabilities 

Total Liabilities 

Net Assets : 
Invested in Capita l Assets, Net of Debt 
Unrestricted 

Tota l Net Assets 

813,524 
347,317 

Approximately 70% of the district's net assets as of December 31,2003, reflects the district's investment in capital assets 
(land, buildings, machinery, and equipment) less any related outstanding debt used to acquire those assets that is still 
outstanding. The district uses these capital assets to pro vide services to citizens; consequently, these assets are not 
available for future spending. The re maining 30% of net assets, referre d to as unrestricted, may be used to meet the 
ongoing obligations of the district to citizens and creditors . 



St. Tammany Parish Fire Protection District No. 5 
(A Component Unit of the St. Tammany Padsh Government) 

The table below provides a sum mary of the changes in net assets for the year ended December 31,2003 

(A Component Unit of the St. Tammany Parish Government) 

Condensed Statement of Activities and Changes in Net Assets 
For the year ended December 31,2003 

Expenses 

GeneralRevenues 

$ 372,827 

347,561 

Change in Net Assets (25,266) 

Net Assets - Beginning 1,186,107 

Net Assets - Ending $1,160,841 

The distdct's net assets decreased $25,266 during the current fiscal year, primarily due to the hiring of full-time firefighters 
with accom panying health insurance and retirement benefits, and depreciation on a new fire truck purchased in 2003. 

As noted earlier, the district uses a single governmental fund type, the General Fund, to ensure and demonstrate 
compliance with finance-ra lated legal requirements. 

The focus of the district's general fund is to provide information on near-tsrm inflows, outflows, and balance s of spendable 
resources. Such inform ation is useful in assessing the district's financing requirements. In particular, unreserved fund 
balance may serve as a useful measure of a government's net resources available for spending at the end of the fiscal 
year. 

As of the end of the current fisce ! year, the district's general fund reported an ending fund balance  of $347,317, a decrease 
of $77,938 in comparison with the prior year. All of this amount co nstitutes unreserved fund balance, which is available 
for spending at the district's discretion. 

Compared with total fund balance of $425,255 at the end of 2002, fund balance decreased $77,938 dudng 2003. Key 
factors contributing to this decrease were as follows: 

1. The hidng of full-time paid firefighters with accompanying health insurance and retirement benefits, and 

2. the purchase of a new fire rescue unit for $183,000 of which $63,000 was paid as a down payment and $120,000 
financed th rough a lease-purchase agreement. 

The district demonstrated legal compliance by adopting its budget in accordance with provisions of the Local Government 
Budget Act. As required by sta te law, actual revenues and other sources were within 5% of budgeted revenues and other 
sources, and actual expenditures did not exceed budgeted expenditures by 5% . 

For the general fund, actual revenues and other sources exceeded the final budgeted amounts by $28,557. Actual 
expenditures were under the final budgeted amounts by $3,683. The district amended its budget twice for 2003, primarily 
to account for the purchase and financing of a fire truck. 



St. Tammany Parish Fire Protection District No. 5 
(A Component Unit of the St. Tammany Parish Government) 

At the end of the year, the district has $1,147,120 invested in net capital assets, including land, buildings, furniture, fire 
fighting equipment, and vehicles. This year there were additions (net of current depreciation) of $142,268 and no 
disposals, reflecting a net increase in capital assets of $142,268. More detailed information about the district's capital 
assets is presented in Note 6 of the financial statements. 

At year end, the distdct had $333,596 in certificates of indebtedness and capital lease obligations outstanding. This is an 
increase from last year of $89,596 or 37 percent. This increase is due to the financing of a fire truck through a lease- 
purchase agreem ent. 

The two ad valorem tax miUages received by the district (10 mills and 20.41 mills) do not expire until 2005 and 2008, 
respectively. Therefore, the district's 2004 revenues should remain basically identical to 2003. 

The district's 2004 budget reflects an overall decrease in expenditures because there are no major ca pital outlays planned. 
However, planned expenditures for salaries refiect a modest increase to cover the rising cost of  employee health insurance. 
Also, planned expenditures for debt service have been increased to include the first payment due on the capita l lease 
obligation. 

The district's general fund balance is expected to decrease $61,000 by the close of 2004 

This financial report is designed to provide a general overview of the district's finances. Questions about this report or 
requests for additional information m ay be sent to Percy W atson, Chairman of the Board of Commissioners, St. Tammany 
Parish Fire Protection District No. 5, 13206 Broadway Street, Folsom , Louisiana 70437. 



(A Component Unit of the St. Tammany Parish Government 

ASSETS 
Cash 
Receivables, net of allowance for uncollectible of $16,318 
Capital assets, net of accum ulated depreciation 

LIABILITIES AND NET ASSETS 
Liabilities 
Accounts payable 
Payroll taxes payable 
Deductions from ad valorem tax 
Long-term liabilities: 
Due within one year 
Due after one year 

Net Assets 
Investment in capita l assets, net of related debt 
Unrestricted 

Total Assets 

Total Liabilities 

Total Net Assets 

Total Liabilities and Net Assets 

The accompanying notes are an integral part of this statement. 

Governm enta l 
Activity 

$ 45,303 
320,219 

1,147,120 

$ 7,254 
2,205 
8.746 

54,261 
279,335 

813,524 
347,317 



(A Component Unit of the St. Tammany Parish Government) 

EXPENSES 
PUBLIC SAFETY - FIRE PROTECTION 
Salaries, wages, and benefits 
Materials and supplies 
Other expenses 
Depreciation 
Interest 

GENERAL REVENUE 
Ad valorem taxes 
State revenue sharing 
Fire insurance pre mium rebate 
investment earnings 

Net Assets - beginning of the year 

Net Assets - end of the year 

Total Expenses 

Total General Revenues 

Change in Net Assets 

The accompanying notes are an integral part of this statement. 

Governmental 
Activity 

$ 129,862 
62,209 
97,697 
72,181 
10,878 

310,167 
22,107 
13,472 
1,815 



(A Component Unit of the St. Tammany Parish Government) 

ASSETS 
Cash 
Receivables, net of allowance  for uncollectible of $16,318 

LIABILITIES AND FUND BALANCE 
Liabilities 
Accounts payable 
Payroll taxes payable 
Deductions from ad valorem tax 

Fund Balance 
Fund balance  - unreserved - undesignated 

Total Assets 

Total Liabilities 

Total Liabilities and Fund Balance 

The accom panying notes are an integral part of this statement. 

General 
Fund 

$ 45,303 
320,219 

$365,522 

$ 7,254 
2,205 
8,746 

18,205 



REVENUES 
Ad valore m taxes 

(A Component Unit of the St. Tammany Parish Government) 

nta rgovernmental revenues: 
State revenue sharing 
Fire insurance prem ium rebate 
nterest earn ings 

Total Revenues 

EXPENDITURES 
Current: 
Salaries and benefits 
Com m issioner fees 
Contract labor 
Dispatcher fees 
Insurance 
Office supplies 
Operations and repairs 
Professional fees 
Statutory charges 
Telephone 
Training 
Utilities 
Capital outlay 
Other 

Debt Service: 
Principal 
Intere st 

Total Expenditures 

EXCESS OF REVENUES 
OVER(UNDER)EXPENDITURES 

OTHER FINANCING SOURCES 
Capital lease proceeds 

EXCESS OF REVENUES AND OTHER SOURCES 

OVER(UNDER) EXPENDITURES 

FUND BALANCE - BEGINNING 

FUND BALANCE -ENDING 

The accompanying notes are an integra l part of this statement. 

$ 310,167 

22,107 
13,472 
1,815 

347,561 

129,862 
7,400 
1,897 
11,730 
36,001 
3,133 
57,915 
12,395 
8,746 
4,993 
4,115 
6,970 

214,449 
4,611 

30,000 
10,878 
545,095 

(197,534) 

119,596 

(77,938) 

426,255 

$347.317 



(A Component Unit of the St. Tammany Parish Government) 

Am ounts reported for the general fund in the statem ent of activities are 
different because: 

Net change in fund balance - general fund (page 9) 

Governmental funds report capita l outlay as expenditures. 
However, in the statem ent of activities, the cost of those 
assets is allocated over their estimated useful lives and 
reported as depreciation expense. This is the amount by 
which capital outlay ($214,449) exceeded depreciation 
($72,181) in the current year. 

Govern menta l funds re port debt service payments as 
expenditures. However, in the statem ent of activities, 
re payments of principal of indebtedness reduces long-term 
liabilities in the statement of net assets. This is the amount 
of principal re payments in the current year 

Governmenta l funds re port capital lease proceeds as 
other financing sources. However, in the statement of 
activities, the issuance of debt increases long-term liabilities 
in the sta tement of net assets. This is the amount of capital lease 
pro ceeds in the curre nt year. 

Change in net assets of the general fund (page 7) 

The accompanying notes are an integral part of this statement. 

10 

$ (77,938) 

142,268 

30.000 



 

St. Tam many Parish Fire Protection 
District No.5 

(A Component Unit of the St. Tammany Padsh Govemment) 
Folsom , Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the Year Ended December 31, 2003 

The fire distdct operates four fire stations and provides fire protection and emergency medical services to an area covering 
approximately 90 square miles. Fire protection services are provided by volunteers and approximately three full-time paid 
firefigbters, and one full-time fire chief. 

GASB Statement No. 14, The Reporting Entity, established criteda for determ ining the governmental re porting entity and 
component units that should be included within the reporting entity. Under provisions of this Statement, the district is 
considered a component unit of the St. Tammany Padsh Govern ment. The district is considered a component unit of the 
St. Tammany Padsh Govern ment because the St. Tammany Parish Government appoints two of the district board 
members and has the ability to impose its will on the board. As a component unit, the accompanying financial statements 
are included within the reporting of the pdmary govern ment, either blended into those financial statements or separately 
reported as discrete com ponent units. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Government-W ide and Fund Financial Statemer 

The govern ment-wide financial statements (i.e., the statement of net assets and the statement of activities 
and changes in net assets) report information on all of the nonfiduciary activities of the district. 
Govern mental activities, which normally are supported by taxes and intergovem mental revenues, are 
reported separately from business-type activities, which rely to a significant extent on fees and charges 
for support. The district's only fund, the general fund, is classified as a governmental type activity. 

The statement of activities and changes in net assets demonstrates the degree to which the direct 
expenses of a given function or segment are offset by pro gra m revenues. Direct expenses are those that 
are cleady identifiable with a specific function or segment. Program revenues include 1) charges to 
customers or applicants who purchase, use or directly benefit from good, service s, or privileges provided 
by a given function or segment and 2) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function or segment. Taxes and other items not 
propedy included among program revenues are reported instead as genera l revenues. 

Separate financial statements are provided for governmental funds and propdetary funds. All individual 
governmental funds and individual enterprise funds are  reported as separate colum ns in the fund financial 
statements. The district has no pro prieta ry funds. 



St. Tammany Parish 
Fire Protection District No. 5 

B 

C 

The government-wide financial statements are reported using the economic re sources measurement 
focus and the accrual basis of accounting. Revenues are re corded when earned and expenses are 
recorded when a liability is incurred, regardless of the tim ing of related cash flows. Property taxes are 
recognized as revenues in the year for which they are levied. Grants and sim ilar items are recognized 
as revenue as soon as all eligibility requirements imposed by the provider have been met. 

Governmental fund financial statements are reported using the current financial resources measure ment 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible within the 
current period or soon enough there after to pay liabilities of the current period. Expenditures generally 
are recorded when a liability is incurred, as under accrual acc ounting. However, debt service 
expenditures, as well as expenditures related to compensated absences and claims and judgments, are 
recorded only when payment is due. 

Property taxes and intere st associated with the current fiscal period are all considered to be susceptible 
to accrual and so have been recognized as revenues of  the curre nt fiscal pedod. All other re venue items 
are considered to be measura ble and available only when cash is received by the govern ment. 

The district re ports the following govem mental fund 

The General Fund is the entity's primary operating fund. It acc ounts for all financial resources of 
the entity, except those required to be acco unted for in another fund. 

Private-sector standards of accounting and financial re porting issued prior to December 1,1989, generally 
are followed in both the govern ment-wide and proprietary fund financial statements to the extent that 
those standards do not conflict with or co ntradict guidance of the Govern mental Accounting Standards 
Board. Govern ments also have the option of following subsequent private-sector guidance for their 
business-type activities and enterprise funds, subject to this same limitation. The district has no business- 
type activities or enterprise funds, 

Amounts reported as program revenues, if any, include 1) charges to customers or applicants for goods, 
services, or prJvileges provided, 2) operating grants and co ntrJbuUons, and 3) capJtal grants and 
contributions, including special assessments. Intern ally dedicated resources are re ported as general 
revenues rather than as program revenues. Likewise, general re venues include all taxes. 

W hen both restricted and unrestricted re sources are available for use, it is the entity's policy to use 
re stricted resources first, then unre stricted re sources as they are needed. 

Cash includes amounts in demand deposits and money m arket accounts. Amounts in time deposits and 
those investments with odginal matudties of 90 days or less are considered to be cash equivalents. Under 
state law, the district may deposit funds in demand deposits , interest-bearing demand deposits, money 
market accounts, or time deposits with state banks org anized under Louisiana law and national banks 
having their pdncipal offices in Louisiana. 

The distdct uses the purchase method for accounting for expendable supplies where by expenditures ere 
recognized when the items are purchased. The district did not record any inventory at December 31, 
2003. 



St. Tammany Padsh 
Fire Protection District No. 5 

The distdct did not record any prepaid items at Decem ber 31,2003 

G 

Capital assets are re ported in the governmental activity column in the government-wide financial 
statements. Capital assets are capitalized at historical cost or estimated cost if historical cost is not 
available. Donated assets are recorded as capital assets at their estimated fair market value at the date 
of donation. The district maintains a threshold level of $500 or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
asset lives are not capitalized. 

All capita l assets, other than land, are depre ciated using the stre ight-line method over the following useful 
lives: 

DescdDtion 

Buildings 
Fire trucks 
Firefigh fing equipment 
Vehicles 
Furniture and fixtures 

Estimated 
Lives 

40 
15 
10 
5 
5 

The district has the following policies re lating to sick and vacation leave 

Sick Leave 

Each full-time employee of the distdct shall be entitled to and given, with full pay, sick leave aggregatihg 
no less than fifty-two (52) weeks during a ca lendar year for any sickness or injury or inca pacity not 
brought about by his own negligence or culpable indiscretion. 

No cash payment may be made for accumulated sick leave 

Vacation Leave 

Each full-time employee of the district after having served one (1) year, shall be entitled to an annual 
vacation of eighteen (18) calendar days with full pay. This vacation period shall be increased one day 
for each year of service over ten (10) years, up to a maximum vaca tion pedod of thirty (30) days all of 
which shall be with full pay. The vacation privileges herein provided for shall not be forfeited by any 
member of the department for any ca use, nor may any ca sh payment be made in lieu of vacation. 

A liability for sick leave is not accrued at December 31,2003, because cash payments may not be made 
for accum ulated sick leave. 

A liability for vaca tion leave is not accrued at December 31, 2003, because no full-time employee has yet 
served for one year. 



St. Tammany Parish 
Fire Protection District No. 5 

In the govem ment-wide financial statements, long-term debt and other long-term obligations are re ported 
as liabilities in the govern mental activity statement of net assets. 

In the fund financial statements, the face amount of any debt issued is reported as other financing 
sources. Expenditures for principal and interest payments for long-term obligations are recognized in the 
general fund when paid. 

Fund Equity 

In the fund financial statements, governmenta l funds report re servations of fund balance for amounts that 
are not available for appropriation or are legally restdcted by outside parties for use for a specific purpose. 
Designations of fund balance represent tentative management plans that are subject to change. 

Extraordinary items are transactions or events that are both unusual in nature and infrequent in 
occurre nce. Special items are tra nsactions or events within the control of the district, which are either 
unusual in nature or infrequent in occurrence. 

The pre paration of financial statements in conform ity with accounting principles generally accepted in the 
United States of America re quire management to make estimates and assumptions that affect the 
re ported am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the re ported amounts of re venues, expenditures, and expenses during the 
re porting period. Actua~ results cou)d differ from those estimates. 

2, BUDGETS 

The district uses the following budget pra ctice 

The distdct adopts a budget for the Genera l Fund on the modified accrual basis each year. The budget for fiscal year 
ended December 31,2003, was adopted on December 28, 2002. The budget is monitored and amended as needed 
by the board of co mm issioners. The budget was amended on October 28, 2003, and on Decem ber 29, 2003. 
Unexpended budget balances lapse at year-end. 

3. LEVIED TAXES 

The following is a sum mary of authorized and levied ad valore m taxes for the year 2003 

Assessed valuation 

Autbo dzed and Levied Millage 
Genera l Fund 

Total tax levy 

$10,339,198 

30.41 

$314,415 

The levied millage of 30.41 is made up of one levy of 10 mills and one levy of 20.41 mills, effective through the years 
2005 and 2008, re spectively. 



St. Tammany Parish 
Fire Protection District No. 5 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the 
district during the year ~nd actually billed to taxpayers and become due in November. Billed taxes become 
delinquent on December 31 of each year. Revenues from ad valorem taxes are budgeted in the year billed and 
re cognized as revenue when billed. The St. Tammany Parish Sheriff bills and collects the property taxes using the 
assessed value determined by the Tax Assessor of St. Tammany Padsh. The taxes are generally collected in 
December of the current year and January and February of the ensuing year. 

4. CASH AND CASH EQUIVALENTS 

At December 31, 2003, the District had cash (book balances) totaling $45,303, as follows: 

Non-intere st-bearing demand deposits 
Interest-bearing savings account 

Total 

$14,019 
31,284 

$45,303 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on 
deposit with the fiscal agent. At December 31,2003, the District had $52,253 in deposits (collected bank balances) 
which is secured from risk by $100,000 of federal deposit insurance  and $221,187 of pledged securities held by the 
custodial bank in the name of the fiscal agent bank (Category 3). Even though the pledged securities are considered 
uncollateralized (Category 3) under the provisions of GASB Statement No. 3, R.S. 39:1229 imposes a statutory 
re quirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the 
Fire Protection District No. 5 that the fisca l agent bank has failed to pay deposited funds upon demand. 

RECEIVABLES 

The following is a summary of re ceivables at December 31, 2003 

Ad valorem taxes 
State re venue sharing 
Other re ceivables 

Less estimated ad valorem taxes uncollectible 

15 

$314,415 
22,107 

15 
336,537 



St. Tam many Parish 
Fire Protection District No. 5 

6. CAPITAL ASSETS 

Capital assets and depreciation activity as of and for the year ended December 31,2003, are as follows 

Capital asset, not being depreciated 

Land 

Capita l assets, being depreciated 

Buildings 
Fire trucks 
Firefighting equipment 
Vehicles 
Furn iture and fixtures 

Beginning 
Balance 

Ending 
Balance 

648,033 
548,768 
158,870 

9,744 

183,000 
10,682 
20,767 

Tota l capital assets, being depreciated 1,365,415 214,449 

Less accumulated depreciation 

Total capita l assets, being depreciated, net 964,275 142,268 

Total capita l assets, net 

648,033 
731,768 
169,552 
20,767 
9,744 

1,579,864 

473,321 

The beginning balance of $1,004,852, is $604,376 less than the ending balance from the prior year. This difference 
is due to the adoption of a $500 threshold for capitalizing capital assets. 

LEASES 

The district records items under capital lease as assets and obligations in the accompanying Statement of Net 
Assets. At December 31, 2003, the district has one capita l lease in effect for a fire truck. This lease has an odginal 
recorded asset amount of $183,000. The following is a summary of future minimum lease payments and the present 
value of the net minimum lease payments as of December, 31,2003: 

Year 
2004 
2005 
2006 
2007 
2008 

Tota l m inim um lease paym ents 

Less: amounts representing interest 

Present value of net 
minimum lease payments 

Am ount 
$ 26,861 
26,861 
26,861 
26,861 
26,861 
134,305 

The capital lease obligation is classified as $22,261 for the current portion and $97,335 as the Iong-tarm portion 

The district had no noncancellable operating lease commitments at December 31,2003 



St. Tam many Parish 
Fire Protection District No. 5 

LONG-TERM OBLIGATIONS 

The following is a summary of the long-term obligation transactions for the year ended December 31, 2003 

Long-term obligations payable at January 1,2003 
Paym ents 
Long-term obligations payable at December 31,2003 

Certificates of 
Indebtedness 
$244,000 
~30,000) 

Certificates of indebtedness are comprised of $214,000 of Series 2000 certificates issued on September 29, 2000 
to construct an expansion of a fire station, due in annual principal installments of $32,000 to $41,000 from March 1 
2004, through March 1, 2009, with semi-annual interest payments at 5.55 percent. 

The annual requirements to amortize the certificates outstanding at December 31, 2003, including interest of 
$34,606, are as follows: 

Fiscal Year 
2004 
2005 
2006 
2007 
2008 
2009 

Am ount 
$ 41,158 
41,270 
41,326 
41,384 
41,330 
42,138 

S248.606 

Pdncipal 
$ 32,000 
33,000 
34,000 
36,000 
38,00O 
41,000 

The certificates of indebtedness are payable from an annual ad valora m tax levy 

9. RETIREMENT SYSTEM 
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Interest 
$ 9,158 
8,270 
7,326 
5,384 
3,330 
1,138 

$34,606 
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Plan members are required by statute to contribute 8% of their co vered compensation, and the district is required to 
contribute at an actuadally determined rate. The current rate is 21% of covered compensation (see note 13 regarding 
contingencies). The district's contribution to the plan was $2,402 for the year ended December 31, 2003. 

The fire chief and part-time firefighters are members of the social security system. In addition to employee payroll 
deductions, district funds are remitted to match the employee contributions. The district's contribution was $6,191 for 
the year ended December 31,2003. 

10. COM PENSATION PAID TO COMMISSION MEMBERS 

The schedule of compensation paid is presented in compliance with House Concurrent Resolution No. 54 of the 1979 
Session of the Louisiana Legislature. At its regular meeting on January 28, 2003, the Board of Commissioners passed 
a motion providing a per diem of $100 per meeting. 

Compensation paid to the Board of Commissioners of the district for the year ended December 31,2003, is as follows 

Jim Allen 
Keith Davis 
Debi Myer 
Ed Sicard 
Percy W atson 

$1,400 
1,250 
1,500 
1,650 
1,600 
$7,400 

Ed Sicard was paid an additional $1,827 for treasurer duties during the year ended December 31, 2003. 

11, LITIGATION AND CLAIMS I RISK MANAGEMENT 

The district is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets; errors 
and omissions; injuries to employees; and natural disasters. The district attempts to minimize dsk from significant losses 
through the purchase of com mem ial insurance. 

RELA TED PARTY TRANSACTIONS 

There were no related party transactions. 

13. CONTINGENCIES 

The Firefighters' Retirement System (FRS) has been named a defendant in an action brought by the Louisiana Municipal 
Association (LMA) challenging the obligation of contributing employers. The action seeks a judicial declaration that 
certain statutes setting the funding methodology are unconstitutional and that the employers should not have any 
contribution obligation greater than 9% of covere d payroll. 

If LMA wins the lawsuit, FRS will credit all employer contributions paid in excess of 9% toward future em ployer 
contributions, plus interest at the rate earned by FRS. 

14. SUBSEQUENT EVENTS 

There were no subsequent events that would have a material effect on these financial statements 
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T 
(A Component Unit of the St. Tammany Parish Government) 

REVENUES 
Ad valorem taxes 
Intergovem m ental revenues: 
State revenue sharing 
Fire insurance prem ium re bate 

Intere st earn ings 
Total Revenues 

EXPENDITURES 
Current: 
Salaries and benefits 
Com m issioner fees 
Contract labor 
Dispatcher fees 
Insurance 
Office supplies 
Operations and re pairs 
Professional fees 
Statutory charges 
Telephone 
Tra ining 
Utilities 
Capital outlay 
Other 

Debt Service: 
Principal 
Interest 

Tota l Expenditures 

Budqeted Amounts 
Oriqinal Finj I 

$284,000 $284,000 $310,167 

21,000 
12,000 
2,000 

319,000 

150,000 

12,000 
26,500 
1,500 
37,500 
11,000 
9,000 
4,000 
2,000 
8,400 
22,000 
2,500 

21,000 
12,000 
2,000 

319,000 

150,000 
7,000 
2,000 
12,000 
35,600 
1,500 
51,500 
11,000 
9,000 
4,060 
2,000 
8,400 

212,000 
2,500 

63,800 30,000 
18,200 10,878 
368,400 548,778 

22,107 
13,472 
1,815 

347,561 

129,862 
7,400 
1,897 
11,730 
36,001 
3,133 
57,915 
12,395 
8,746 
4,993 
4,115 
6,970 

214,449 
4,611 

30,000 
10,878 
545,095 

EXCESS OF REVENUES 
OVER(UNDER) EXPENDITURES (49,400) (229,778) (197,534) 

OTHER FINANCING SOURCES 
Capital lease proceeds 

Variance with 
Final Budget 

Positive(Neqative) 

$26,167 

1,107 
1,472 

(1851 
28,561 

20,138 
(4O0) 
103 
270 

(1,001) 
(1,633) 
(6,415) 
(1,395) 
254 

(993) 
(2,115) 
1,430 
(2,449) 
(2,111) 

3,683 

32,244 

EXCESS OF REVENUES AND OTHER 
SOURCES OVER (UNDER) 
EXPENDITURES (49,400) (110,178) (77,938) 32,240 

FUND BALANCE - BEGINNING 

FUND BALA NCE -ENDING 
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INDEPEN DEN T ACCOUNTAN TS' REPORT 
ON  APPLYIN G A GREED -UPON  PRO CEDURES 

To the Board of Com m issioners 
St. Tam m any Parish Fire Protection District No. 5 
St. Tam m any Parish, Louisiana 

(985) 892-6633 - Covin~rton 
(985) 892-4666 - FAX 

W e have perform ed the procedures included in th e Louisiana Government Audit Guide and 
enum erated below , which w ere agreed to by the m anagem ent of St. Tam m an y Parish Fire Protection 
District No. 5 and the Loui siana Legislative Auditor, State of Louisiana, solely to assist the users in 
evaluatin g m anagem ent's assertions about St. Tam m any Parish Fire Prote ction District No. 5's 
complian ce with certain laws an d regulations during th e year ended December 31, 2003 included in 

the accompan yingLouisianaAttestation Questionnaire. This agreed-upon procedures engagement 
was perform ed in  accordance with  standar ds established by th e Am erican  Institute of Certified Public 

Accountants and applicable standards of Government Auditing Standards. The sufficiency of these 
procedur es is solely th e responsibility of th e specified users of th e report. Consequently, we m ake 
no representation regardin g the suffi ciency of the procedures described below  eith er for the purpose 
for which this report has been requested or for an y other purpose. 

Public Bid Law 

1.Select all expenditures made during the year for material an d supplies exceeding $20,000, or 
public works exceeding $100,000, an d determine whether such purchases were made in 
accordance wi th LSA-RS 38:2211-2251 (the public bid law). 

All pur chases were m ade in accordan ce wi th  th e public bid law 

Code of Ethics for Public Offi cials and Public Employees 

2.0 btain from m anagem ent a list of th e immediate family m embers of each board m ember as 

defined by LSA-RS 42:1101-1124 (the code of ethics), an d a list of outside business interests of 
all board m embers and employees, as well as th eir immediate fam ilies. 

M an agem ent provided us  with  th e required list including th e noted inform ation. W e noted no 
transactions dur ing th e year  with  an y of th ese parties. 
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To the Board of Comm issioners 
St. Tam m any Parish Fire Protection District No. 5 
St. Tamm any Parish, Louisiana 

3.Obtain from m an agem ent a listing of all employees paid during th e period under examination. 

A list of employees was obtained. 

4.Determine wheth er an y of those employees included in th e listing obtained from m anagem ent 

in agreed-upon procedure (3) were also included on the listing obtained from management in 
agreed- upon procedure (2) as immediate family members. 

N one of th e employees have a relationship with  any of the Comm issioners. 

Budgeting 

5.Obtain a copy of th e legally adopted budget an d all am endm ents. 

A copy of th e budget was obtained from  m anagem ent of th e District. 

6.Trace th e budget adoption and am endm ents to th e m inute book. 

W e traced th e adoption of th e budget to th e m inute book. 

7.Compar e th e revenues and expenditures ofth e final budget to actual revenues and expenditures 
to determ ine if actual revenues failed to m eet budgeted revenues by 5%  or m ore or if actual 
expenditures exceed budgeted am ounts by 5%  or m ore. 

For the year ended Decem ber 31,2003, th e District had favorable varian ce for both revenues and 
expenditures. 

Accounting and Reporting 

8.Randomly select 6 disbur sem ents m ade during th e period under exam ination and 

(A) trace payments to supporting documentation as to proper am ount an d payee; 

W e exam ined supporting docum entation for each of th e six selected di sbur sem ents an d foun d 
th at paym ent was for th e proper am ount and m ade to th e correct payee. 

(B) determine if payments were prope rly coded to the correct fund an d general ledger accoun t; 

Paym ents were coded to the correct fund an d account. 



To the Board of Com m issioners 
St. Tam m any Parish Fire Protection District No. 5 
St. Tamm any Parish, Louisiana 

(C) determine whether payments received approval from proper authorities. 

Inspection of docum entation indicated proper approval was received concern ing cash 
di sbursem ents. 

M eetings 

9.Examine evidence indicating that agendas for meetings recorded in the m inute book were po sted 
or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

M eeting dates w ere posted in advan ce in accordance with the open m eetings law 

D ebt 

10. Exam ine bank deposits for th e period under exam ination and determ ine whether an y such 
deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

The only new debt was  a capital leas e agreem ent. It included a nonappropriation clause an d 
therefore does not require Bond Com m ission approval. 

11. Exam ine payroll records and minutes for th e year to determine wheth er an y payments have been 
m ade to em ployees which m ay constitute bonuses, advan ce, or gifts. 

There were no paym ents noted that m ay constitute bonuses, advan ces, or gifts 

W e were not engaged to, and did not, perform an  examination, the objective of which would be the 
expression of an  opinion on m anagem ent's as sertions. Accordin gly, w e do not express such an  

opinion on man agement' s assertions. Had we perform ed additional procedures, other matters migh t 
have com e to our attention that would have been reported to you. 

Th is report is intended solely for the use of m an agem ent of St. Tamm any Parish Fire District N o. 
5 and the Legislative Auditor, State of Loui siana, and should not be used by th ose who have not 
agreed to th e procedures an d taken responsibility for the sufficiency of th e procedur es for th eir 
purposes. Under Loui siana Revised Statute 24:513, this report is distributed by the Legislative 
Auditor as a public docum ent. 

June 4, 2004 
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LO UISIANA ATTESTATION Q UESTIONNAIRE 
(For Attestation Engagements of Government) 

(Date Transmitted) 

(Auditors) 

In connection with your compilation of our financial statements as of [date] and for the year then 
ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governm ental 
Audit Guide, we m ake the follow ing representations to you. W e accept full responsibility for our 
com pliance with the following laws and regulation and the internal controls over com pliance with 
such laws and regulations. W e have evaluated our com pliance with the following laws and 
regulations prior to m aking these representations. 

These representations are based on the information available to us as of (date of 
ons) 

Public Bid Law  

It is true that we have com plied with the public bid law , LSA-RS Title 38:2212, and, where 
applicable, the regulations of the Division of Adm inistration, State Purchasing Offic..e.. 

Yes [~"] No [ ] 

Code of Ethics for Public Offi cials and Public Em ployees 

It is true that no employees or officials have accepted anything of value, whether in the form of a 
service, loan, or prom ise, from anyone that would constitute a violation of LSA-RS 42:1101- 
1124 Yes[l~/NO[ ] 

It is true that no m em ber of the im mediate fam ily of any m em ber of the governing authority, or 
the chief executive of the governm ental entity, has been em ployed by the governmental entity 

after April 1, 1980, under circumstances that would constitute a violation of LSA-I~S 42:1119. Y
es[V] No[ ] 

Budgeting 

W e have com plied with the state budgeting requirem ents of the Local 
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Accounting and Reporting 

All non-exem pt governm ental records are available as a public record 
for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 

Govemmen~udget At1 
Yes[V] No[ ] 

and have be~n retained 
44:36. /  /  

Yes [I/] No [ ] 

W e have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463 
and/or 39:92, as applicable. 

Yes
/

o~ JN [ ] 



We have had our financial statements audited or compiled in accordance with LS~RS 24:513 
Yes[v']No[ ] 

M eetings 

W e have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 
42:12. /  

Yes [V~No [ ] 
Debt 

It is true we have not incurred any indebtedness, other than credit for 90 days or less to m ake 
purchases in the ordinary course of adm inistration, nor have we entered into any lease- 
purchase agreem ents, without the approval of the Stats Bond Com m ission, as provided by 
Article VII, Section 8 of the 1974 Louisiana Constitution, Article Vl, Section 33 of the 1974 
Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes [//]/No [ ] 

Advances and Bonuses 

It is true we have not advanced wages or salaries to em ployees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 
729. 

Yes {p'~/No [ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws and regulations
, as 

well as any contradictions to the foregoing representations. W e have m ade available to you 
docum entation relating to the foregoing laws and regulations. 

W e have provided you with any com m unications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing laws and regulations, including any 
com m unications received between the end of the period under exam ination and the issuance of 
this report. W e acknow ledge our responsibility to disclose to you any known noncom pliance 
which m ay occur subsequent to the issuance of your report. 

Note: If the engagement is for a routine compilation/attest that will be completed within six months of the 
entity's fiscal year-end and the CPA will submit either a Fax Approval Form or an Email engagement 
approval form to the legislative auditor, the space for the legislative auditor's approval may be omitted. 
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Goi'reCtive 
Description Action Taken 

Ref. No, O~ Findincl (Yes I~1~, Paffi~llw~ 

02 -1 One disbursem ent was made without Resolved 
adequate supporting docum entation 

Fire trucks, tag num bers, and acquisition Resolved 
02 -2 dates om itted from equipm ent listing. Also, no 

additions or deletions were m ade to the listing 
for 2002. 


