
 



 



D ur.ln &  

John N. Durnin, CPA 
Dennis E. James, CPA 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

HAMMOND, LA ~ ~ n'E, L~ 

M ay 5, 2004 

Board of Comm issioners 
Livingston Parish Fire Protection District N o. 1 
Post Office Box 1391 
Albany, Louisiana 70711 

M ember 
American Institute of CPA's 
Society of Louisiana CPA's 

W e have compiled the accom panying financial statem ents of the governm enta l activities an d the general 
fun d of the Livingston Parish Fire Protection District No. 1, Alban y, Louisian a (a component unit of the 
Livingston Parish Council) as of December 31, 2003, an d for the year then ended which collectively 
com prise the Livingston Parish Fire Protection District No. l's basic financial statem ents as listed in the 
table of contents in  accordan ce with  Statem ents on Standards for Accounting and Review Services 
issued by the Am erican  Institute of Certified Public Accoun tants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 
representation of th e m anagem ent of th e Livingston Parish Fire Protection District No. 1. W e have not 
audited or reviewed the accom panying basic finan cial statem ents and, accordingly, do not express an  
opinion or an y oth er form  of assurance on them . 

In accordance with  th e Louisian a Govern m ental Audit Guide and the provisions of state law, we have 
issued a report, dated M ay 5, 2004, on the results of our agreed-upon procedures. 

Respectfully subm itted, 

Dum in &  Jam es, CPA s 

(A Professional Corporation) 



 



 

Livingston Parish Fire District No. 1 
Albany, Louisiana 

M anagem ent's Discussion and Analysis 
December 3 I, 2003 

As management of the Livingston Parish Fire Protection District No. 1 ("District"), we offer readers of 
the Livingston Parish Fire Protection District No. 1 's finan cial statem ents this narrative overview an d 
analysis of the f'm an cial activities of the Livingston Parish Fire Protection District No. 1, for the fiscal 
year ended December 31, 2003. This man agement discussion an d an alysis ("MD&A") is designed to 
provide an  objective an d easy to read an alysis of the District's financial activities based on currently 
known facts, decisions, or conditions. It is intended to provide readers with a broad overv iew of District 
finances. It is also intended to provide readers with an analysis of the short-term  an d long-term  
activities of the District based on inform ation presented in the finan cial report an d fiscal policies that 
have been adopted by the District. Specifically, th is section is designed to assist the reader in focusing 
on significant financial issues, provide an  overview of the District's financial activity, identify changes 

in the District's finan cial position (its ability to address the next an d subsequent year challenges), 
identify any material deviations from the finan cial plan (the approved budget), an d identify individual 
fund issues or concerns. 

A s with oth er sections of this finan cial report, th e inform ation cont ained within this M D&A should be 
considered only a part of a greater whole. The readers of this statem ent should take tim e to read and 
evaluate all sections of th is report, including th e footnotes an d th e other Required Supplem ental 

Inform ation ("RSI") that is provided in addition to this M D&A. 

O verview of the Financial Statem ents 

This discussion an d an alysis is intended to serve as an introduction to the District's financial statement s 
The District's basic financial statem ents consist of the following components: 

Govern m ent-wide finan cial statem ents, 
Fund finan cial statem ents, 
Notes to th e financial statem ents, an d 
Other supplem entary inf orm ation, which is in addition to the basic finan cial statem ents 
th em selves. 

1. G overnm ent-W ide Financial Statem ents 

Governm ent-wide finan cial statem ents are designed by GA SB Statem ent 34 to chan ge th e way in 
which governm ental financial statem ents ar e presented. It now provides readers for the first tim e 
a concise "entity-wide" Statement of Net Assets an d Statement of Activities, seeking to give the 
user of th e financial statem ents a broad overv iew of th e District's financial position an d results 
of operations in a m anner sim ilar  to a private-sector business. 

A. The statement of net assets presents information on all of the District's assets an d 
liabilities using th e accrual basis of accoun ting, which is sim ilar to the accounting used 
by most private-sector companies. The difference between the assets and liabilities is 
reported as net assets. Over tim e, increases or decreases in net assets may serve as a 
useful indicator of whether the finan cial position of the District is im proving or 
weakening. 



 



 

Livingston Parish Fire District No. 1 
Albany, Louisiana 

M anagement's Discussion and Analysis (Continued) 
December 31, 2003 

General revenues are those available for the District to use to pay for th e governm ental activities 
described above. The following chart show s th e District's general revenues 

Ad valorem  taxes 
State revenue sharing 

Fire insurance rebate 
Gran t revenue 
Interest incom e 
Donations 
Other incom e 

Am ount Percentage 
33.11%  

8.49%  
10.12%  
45.96%  
0.38%  
1.89%  
0.04%  

70,027 
17,946 

21,411 

97,193 
796 

4,005 
90 

Total General Revenues an d Transfer $ 211,468 100.00% 

Property taxes ar e usually the lar gest revenue source for the District, however, for the year  ended 
December 31, 2003, the District's largest revenue source was grant revenue of $97,193. For the 
year  ended December 31, 2003, taxes of 12.50 mills were levied on property inside of the 
District lim its. The year 2000 was a reassessm ent year. The District's taxable assessed 
valuations increased $418,110 from $5,727,050 to $6,145,160. An original 12.5-mill tax was 
passed to be used for the purpose of fire protection and em ergency response service in and for 
the Livingston Parish Fire Protection District No. 1. 

General Fund 

Total Property Taxes Levied 

2. Fund Financial Statem ents 

2002 

Tax es Levi ed 

12.50 

12.50 

2003 
Tax es Levied 

12.50 

12.50 

A fund is a grouping of related accounts th at is used to m aintain control over resources th at have 

been segregated for specific activities or objectives. The District, like other state and local 
govern m ents, uses fu nd accounting to ensure and dem onstrate complian ce with finan ce-related 
legal requirem ents. All of the funds of the District consist of one category: governm ental funds. 

Governm ental funds are used to account for m ost of th e District's basic services as reported as 
governm ental activities in the governm ent-wide fin an cial statem ents. However, unlike the 
govern ment-wide finan cial statem ents, governm ental fund finan cial statem ents focus on how 
m oney flow s into and out of th ose fim ds an d th e balan ces left at year -end that are available for 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



Revenues 
Ad valorem taxes 
State revenue sharing 
Fire insurance rebate 
Grant Revenue 
Interest incom e 
D onations 
Other incom e 

Total Revenues 

Expenditures 
A dm inistrative 
Advertising 
Dues and Subscriptions 
Em ployee M edical 
Fire Prevention M aterial 
G as & Oil 
Insurance 
M eal Reim bursem ent 
O ffice Supplies 
Other Expenses 
Payroll taxes 
Per-D iem 
Professional services 
Safety 
Repairs 
Salary 
Supplies 
Telephone & Utilites 
Training 
Travel 
Sheriffs pension fund 
U niform s 
Capital Outlay 

Total Expenditures 

Livingston Parish Fire Protection District No. 1 
Albany, Louisiana 

Budgetary Com parison Schedule - General Fund 

Excess (Deficiency) of Revenues 
Over Expenditures 

Fund Balance - Beginning of the Y ear 

Fund Balance -End of the Year 

See accompanying notes and accountant's report 

Decem ber 31, 2003 

Original 
Budget 

Final 
Budget 

55,000 $ 
21,500 
9,500 

2,000 

1.500 

55,000 
21,500 
9,500 
98,193 
2.000 

1.500 

Actual 
Am ounts - 
Budgetary 
Basis 

70,027 
17,946 
21,411 
97,193 

796 
4,005 

90 

89,500 $ 187.693 $ 211,468 

4,000 $ 

4,500 
10,500 

5O0 

2,000 
1,000 
5,000 
7.000 

4,000 

2.000 
1.000 
10.000 

24 
500 
959 

1,275 
4,500 
14,000 
3,000 
2,500 

500 
5 

3,000 

10,000 
7,000 
10,000 
4,000 
1,500 

2,000 
2.000 

194.011 

61.500 $ 260.775 

V ariance w ith 
Final Budget 
Favorable / 

(Unfavorable) 

$ 15,027 
(3,554) 
11,911 
(1,000) 
(1,204) 
4,005 

0,410) 
$ 23,775 

2,697 $ 

4,145 
24,007 

878 
690 
5 

2.935 

242 
020 
750 
035 

3,315 
3,210 
1,869 

153,486 

$ 231,284 

(2,697) 
24 
500 
959 

1,275 
355 

(10,007) 
3.000 
2,500 
(878) 
(190) 

65 

(1,242) 
(2,020) 
250 

(35) 
1,500 

(3,315) 
(1,210) 

131 
40,525 

$ 29,491 

28,000 $ (73,082) $ (19,816) $ 531266 

232,221 $ 232,221 $ 232,221 $ 

159.139 $ 



 



 



John N. Durnin, CPA 
Dennis E, James, CPA 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

H~ MOI~), 1~ ~ AMrr~ LA 

M ay 5, 2004 

On Anvlvin~ A axeed-UDon Procedures 

Board of Com m issioners 
Livingston Parish Fire Protection District N o. 1 
Post Office Box 1391 
Albany, Louisian a 70711 

Member 
American Institute of CPA's 
Society of Louisiana CPA's 

W e have perform ed the procedures included in the Louisiana Government Audit Guide an d enum erated 
below, which were agreed to by th e managem ent of Livingston Parish Fire Protection District No. 1 and 
th e Legislative Auditor, State of Louisiana, solely to assist th e users in evaluating m anagem ent's 
assertions about Livingston Parish Fire Protection District No. l's com plian ce with  certain law s and 
regulations during the year  ended Decem ber 31, 2003, included in the accom pan ying Louisiana 

Attestation Questionnaire. This agreed-upon procedures engagement was perform ed in accordan ce with 
standar ds established by th e American Institute of Certified Public Accountants an d applicable stan dar ds 
of Govern m ent Auditing Standards. The suffi ciency of th ese procedures is solely the responsibility of 
the specified users of the report. Consequently, we m ake no representation regardin g th e suffi ciency of 
the procedur es described below either for the purpose for which this report has been requested or for an y 
other purpose. 

Public Bid Law 

Select all expenditures made during the year for materials an d supplies exceeding $15,000, or 
public works exceeding $100,000, an d determ ine whether such purchases were made in 
accordan ce with LSA-RS 38:2211-2251 (the public bid law). 

Pu blic Bid Law 

During our  testin g of purchases of m aterials an d supplies, we noted that the District did not 
comply with certain provisions of th e public bid law , LSA-RS 38:2211-2251. The pertinent 
parts of the law and th e manner in which th e District failed to com ply are as follows: 

Finding #2003-01: 

State law, LSA-RS 38:2212.1(A) requires the District to obtain at least three telephone or 
facsimile quotes to pur chase materials and supplies exceeding $10,000.00 but less than 
$20,000.00. On September 9, 2003, the District pur chase bunker gear and related clothing 
totaling $14,033.70. There is no evidence in the files that the District obtained three telephone or 
facsim ile quotes as required by state law . 



Livingston Parish Fire Protection District N o. 1 
Albany, Louisiana 

Finding #2003-02: 

State law, LSA-RS 38:2212.1(B) requires the District to publicly advertise for bids for purchases 
of materials and supplies exceeding $20,000.00. On M arch 10, 2003, bids were opened for the 
purchase of tw enty-six self-contained breathing apparatus. The bids were advertised in the 
official journal on February 20, 2003 and again on February 27, 2003. Two bids were received 
with the low bidder bidding $68,640.00 an d the high bidder bidding $72,098.00. At a special 
m eeting held on M arch 12, 2003, the District board voted to accept the proposal from  th e hi gh 
bidder. Som e of th e reasons noted by the board for selecting th e high bidder in cluded the brand 
of equipm ent, possible lower m aintenan ce costs, local servicing of equipm ent, product fit an d 
design, interchangeability of parts with local mutual aid fire departments, design considerations 
regar di ng safety during intern al fire suppression and sm all crawl spaces, and a preference of 
oth er fire departm ents and th e local volunteer firem en for the brand of product specified by th e 
high bidder. Although LSA-RS 38:2212.1(B)(e) allows governmental entities to specify a 
particular brand of equipm ent in  th e specifications if it is in th e public interest to do so, the 
specifications for th e bidding of th ese twenty-six self contained breathing apparatus contained no 
specific reference to a particular bran d of product. 

W e recomm end the District personnel review the various provisions of th e public bid law an d for 
futu re pur chases com ply with  those requirem ents. 

Corrective Action Planned (Resnonse Bv M an aeem en 

In man agem ent's corrective action plan  dated M ay 11, 2004, th e District fire chi ef an d secretary 
indicated that they will review with  th e boar d the various provisions of the public bid law an d for 
future pur chases comply with th ose requirem ents. 

Code of Ethics for Public Officials and Public Em nlovees 

2 

4 

Obtain from  m anagem ent  a list of the imm edi ate fam ily m em bers of each boar d m em ber as 

defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of 
all boar d m em bers an d em ployees, as well as their im m ediate fam ilies. 

M an agem ent provided us with th e required list including the noted inform ation. 

Obtain from  m an agem ent a listing of all employees paid during th e period under examination. 

M an agem ent provided us with th e required list. 

Determ in e whether any of th ose em ployees included in the listing obtained from  m anagem ent in 

agreed-upon procedure (3) were also included on the listing obtained from management in 
agreed-upon procedure (2) as immediate family members. 

27 



Livingston Parish Fire Protection District No. 1 
Albany, Louisian a 

None of the employees included on th e list of em ployees provided by m anagem ent in agreed- 

upon procedure (3) appeared on the list provided by man agement in agreed-upon procedure (2). 

5. Obtain a copy of th e legally adopted budget an d all am endm ents. 

M anagem ent provided us w ith  a copy of the original budget, and the budget am endm ent  adopted 
during the year. 

6. Trace th e budget adoption an d am endm ents to th e m inute book 

7 

During our  review of th e budget adoption procedures, we noted th at th e District did not com ply 
with certain provisions of th e Local Governm ent Budget Act, LSA -RS 39:1301-14. The 
pertinent parts of the law and th e m anner in which the District failed to com ply ar e as follows: 

State law, LSA-RS 39:1308(A) requires that "'all action necessary to adopt and otherwise 
fnalize and implement the budget for an ensuing fiscal year shall be taken in open meeting and 
completed prior to the end of the fiscal year in progress. "" The budget for the fiscal year ended 
Decem ber 31, 2003, was adopted in an open m eeting on January 13, 2003, after the beginning of 
th e new fiscal year  in violation of state law . 

W e recomm end that th e D istrict personnel review the requirem ents of the Local Governm ent 
Budget Act an d in the future adopt th e budget in accordan ce with  th e guidelines contain ed in 
state law . 

In m anagem ent's corrective action plan  dated M ay 11, 2004, th e District fire chief an d secretary 
indicated that th ey would review with the board th e various provisions of the Local 
Governm ental Budget Act and in the furo re adopt the budget in accordance with the gu idelines 
contained in state law . 

Compar e the revenues an d expenditures of the final budget to actu al revenues an d expenditures 
to determ ine if th ere were unfavorable variances. Total revenue m ay not be more than  5%  less 
th an budget and expenditures may not exceed the budget by m ore th an 5% . 



Livingston Parish Fire Protection District N o. 1 
Albany, Louisian a 

W e compared the revenues and expenditures of the final budget to actual revenues an d 
expenditures. Actu al revenues and expenditures for the year did not exceed budgeted am ounts 
by m ore than 5% . 

Accountinu and ReDortinu 

Random ly select six disbursem ents m ade during th e period under exam ination an d: 

(a) trace payments to supporting documentation as to proper amount an d payee 

(b) 

W e exam ined supporting docum entation for each of th e six selected disbursem ents and 
foun d that paym ent was for th e proper am ount and m ade to th e correct payee. 

determ in e if paym ent s were  properly coded to the correct fund and general ledger 
account; and 

All six of the paym ent s were properly coded to th e correct fund and general ledger 
accoun t. 

(c) determine whether payments received approval from proper authorities. 

M eetin gs 

9 

Inspection of docum entation supporting each of the six selected di sbur sem ents in dicated 
approvals from  the Board of Comm issioners. 

Examine evidence indi cating that agendas for m eetings recorded in th e m inute book were posted 
or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The District properly complied with  the requirem ent s of the open m eeting law 

Debt 

10. Exam ine bank deposits for the period under exam ination and determ ine whether any such 
deposits appear  to be proceeds of bank loan s, bonds, or like indebtedness. 

W e inspected copies of all bank deposit slips for th e period under exam ination an d noted no 
deposit th at appeared to be proceeds of bank loan s, bonds, or like indebtedness. 
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Livingston Parish Fire Protection District No
. 1 

Albany, Louisiana 

11. Examine payroll records and m inutes for the year to determ ine whether any paym ents have been 
m ade to em ployees which m ay constitute bonuses

, advances, or gifts. 

A reading of the minutes of the D istrict for the year indicated no approval for the 
paym ents noted

. W e also inspected payroll records for the year  an d noted no instances which 
would in di

cate paym ents to employees which would constitute bonuses
, advan ces, or gifts. 

Our prior year  report, dated Jan uary 30
, 2003, included no com m ents or unresolved m atters. 

W e were not engaged to
, an d did not, perform  an exami nation

, the objective of which would be the 
expression of an  opinion on m anagem ent's assertions

. Accordingly, we do not express such an opinion
. Had we perform ed additional procedures

, other ma tters m ight have com e to our  attention th at would 
have been reported to you. 

This report is intended solely for th e use of m anagem ent of Livin gston Parish Fi
re Protection District N

o. 1 an d th e Legislative Auditor
, State of Louisian a, and should not be used by those who have not 

agreed to th e procedures and taken responsibility for th e sufficiency of the procedures for thei
r purposes. Under Louisian a Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 

docum ent. 

Respectfully subm itted, 

Durnin & Jam es, CPA s 

(A Professional Corporation) 



 



 



 



 


