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COM PONENT UNIT FINANCIAL STATEM ENTS 



ASSETS 

SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie, Louisiana 

Current assets: 
Cash and cash equivalents 
Investm ents 

Accounts receivable, water sales 

Total current assets 

Restricted as sets: 

Cash and cash equivalents 

Property tax receivable 

Total restricted assets 

Properly, plant en d equipm ent: 

Land 
W ater  system 

Equipm ent 

Total 

Less: accumulated depreciation 

Net property, plant and equipment 

Total as sets 

See accountants' report. 

Proprietary Fund Type 
Enterprise Fund 

Comparative Balance Sheet 
December 31, 2003 en d 2002 

(Unaudited) 

2003 2002 

$ 27,278 
45,535 

9,929 

82,742 

97,285 
10,765 

108,050 

1,200 

989,281 
22,726 

1,013,207 

(363,096) 
650,111 

$ 33,901 
44,674 

9,379 

87,954 

75,877 
12,301 

88,178 

1,200 

989,281 

20A98 
1,010,979 

(331,921) 
679,058 



 

LIABILITIES AND FUND EQUITY 

Current liabilities: 

Current liabilities (payable from current assets) - 
Accounts payable 
Sales tax payable 

Total current liabilities (payable from current assets) 

Current liabilities (payable from restricted assets) - 
Revenue bonds 
Customer deposits 
Accrued interest payable 

Total current liabilities (payable from restricted assets) 

Long-term liabilities: 

Revenue bonds payable (net of current portion) 
Total long-term liabilities 

Total liabilities 

Fun d equity: 
Contributed capital - 

Grants 
Less: Accumulated am ortization 

Net contributed capital 

Retained earnings: 
Reserved - 
Revenue bond retirem ent 
Unreserved 

Total retained earnings 

Total fund equity 

Total liabilities and fund equity 

2003 

$ 1,632 $ 1,518 
271 

1,632 1,789 

7,000 
9,930 
5,950 

22,880 

115,000 

115,000 

139,512 

639,515 

(155,188) 
484,327 

82,882 
134,182 

217r064 

701,391 

6,000 
9,480 

6,291 

21,771 

639,515 

(132,222) 
507,293 

64,984 

136,353 

201r337 

708,630 



SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie, Louisiana 

Proprietary Fund Type 

Enterprise Fund 

Comparative Statement of Revenues, Expenses and Changes in Retained Earnings 
Years Ended December 31, 2003 and 2002 

(Unaudited) 

Operating revenues: 

Charges for services - water sales and 
fees 

Operating expenses 
Office 

Telephone and utilities 

Supplies 

Repairs and maintenance 
Professional services 

Contract serv ices 
Director per diem 
Insurance 

Depreciation 
Other operating 

Total operating expenses 

Operating loss 

Nonoperating revenues (expenses): 
Interest income 

Prope rty tax revenue 
Interest expense 

Total nonoperating revenues (expenses) 

2003 2002 

$ 86,883 $ 85,596 

1,745 
9,575 

4,378 
16,126 
2,000 

33,889 

3,505 

31,175 
2,157 

104,550 

1,999 
8,754 

4,242 

10,141 
2,000 

30,696 

2,496 
30,957 
1,784 

93,069 

974 

15,562 

(6,109) 
10,427 

1,805 

16,527 

(6,458) 
11,874 



SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie, Louisiana 

Proprietary Fund Type 

Enterprise Fund 

Comparative Statem ent of Cash Flows 

Years Ended December 31, 2003 and 2002 

(Unaudited) 

Cash flows from operating activities: 

Cash received from customers 
Cash payments to suppliers for goods and 

services 

Net cash provided by operating activities 

Cash flows from capital an d related financing activities 
Principal paid on notes an d bonds payable 

Interest paid on notes and bonds payable 
Purchase of equipm en t 
Tax revenue collected, net of fees 

Net cash provided for capital and related 

financing activities 

Cash flows from investing activities 

In crease in investm ents 
Interest received on investm ents 

Net cash provided by investing activities 

Net increase in cash and cash equivalen ts 

Cash an d cash equivalents, beginning of year 

Cash an d cash equivalents, en d of year 

2003 2002 

$ 86,783 $ 87,067 

(73,532) (61,744) 

13,251 25,323 

(7,000) 
(6,450) 
(2,227) 
17,098 

(6,000) 
(6,751) 

(861) 
974 

113 

14,785 

109~778 

$124,563 

(1,501) 
1,805 

28,219 

81,559 

$109,778 



SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie, Louisiana 

Proprietary Fund Type 

Enterprise Fund 

Comparative Statement of Cash Flows (Continued) 
Years Ended December 31, 2003 and 2002 

CLlnaudited) 

Reconciliation of net income to net cash 
provided by oper ating activities: 

Operating income (loss) 

Adjustmen ts to reconcile operating income to 
net cash provided by operating activities: 

Depreciation 
Changes in assets and liabilities: 

Decrease (increase) in accounts reeeivable 
Increase in accoun ts payable 

Increase (decrease) in sales taxes payable 
Increase in customer deposits 

Total adjustmen ts 

Net cash provided by operating activities 

See accoun tants' rep ort. 

31,175 30,957 

(550) 
114 

(271) 
450 

1,221 

343 

25 
250 

30,918 32,796 

$ 13,251 $ 25,323 



SOUTHW EST AVOYELLES W ATERW ORK S DISTRICT 
Bunkie, Louisiana 

Notes to the Financial Statements 

The Southwest Avoyelles W aterworks District (the "District") was created on March 23, 1973 
as a nonprofit corporation as defined in Louisiana Revised Statutes (1950) 12:010 (8). The 
Corporation operates under a Board of Directors consisting of four (4) mem bers. Th e following is a 
summary of certain accoun ting policies. 

The accoun ting an d reporting policies of th e District conform to generally accepted accounting 
principles as applicable to governm en ts. Such accoun ting an d reporting procedures also conform to 
the requirements of the industry audit guide, Audits of State and Local Governm ental Units. 

Th e W ater District is a component unit of th e Avoyelles Parish Police Jury, th e primary  
governm ent. Th e director s of the District are appointed by th e Avoyelles Parish Police Jury. 

Th e W ater District serves approximately 300 customers and has 2 contract employees. 

The accomp anying component un it financial statements of the Southwest 
Avoyelles W aterworks District have been  prep ar ed in conform ity with generally 
accepted accoun ting principles (GAAP) as applied to governmental units. Th e 
Governmental Accoun ting Stan dards Board (GASB) is the accepted stan dard-setting 
body for establishing governm en tal accounting an d financial reporting principles. 

C 

For financial rep orting purposes, th ese comp onent unit financial statem en ts 
include all funds  an d activities that are controlled by the District as an indep en dent 
political subdivision of the State of Louisiana. Although legally separate from the 
Avoyelles Parish Policy Jury, the Avoyelles Parish Police Jury appoints the Board of 
Directors and has the ability to impose its will on the District, and therefore, is 
considered to be a componen t unit of the Avoyelles Parish Police Jury (primary 
government), the financial reporting entity. 

Fund Aecountin~ 

Th e District uses fund accoun ting to report on its finan cial position an d the 
results of its opem tiun s. Fun d accounting is designed to dem onstrate legal complian ce 
and to aid financial management by segregating transactions relating to certain 
government functions or activities. A fund is a separate accoun ting en tity with a self- 
balan cing set ofaccoon ts. 



SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie, Louisiana 

Notes to Financial Statements (Continued) 

The District uses an enterprise fund to account for its proprietary fun d 
operations. An enterprise fund is used to account for operations (a) that are financed 
an d operated in a manner similar to private business enterprises - where the intent of the 
governing body is that the costs (expen ses, including depreciation) of providing goods 
or services to the general public on a continuing basis be finan ced or recovered 
primarily through user charges; or (b) where the governing body has decided that 
periodic determinatiun  of revenues earned, expen ses in curred, and/or net income is 
appropriate for capital m aintenan ce, public policy, m anagemen t control, accoun tability 
or other purposes. 

Basis of accounting refers to when reven ues an d expenditures, or expenses, are 
recognized in th e accounts and reported in the finan cial statements. Basis of accoun ting 
relates to th e timing of the measurement made, regardless of the measur em ent focus 
applied. 

Fixed assets are accoun ted for on a cost of services or "capital ma intenan ce" 
measuremen t focus, and all assets an d all liabilities (whether current or noncurrent) 
as sociated with their activity are included on their balan ce sheets. 

Equipm en t 

Buildings 
Storage tanks 

Distribution system  

5 - 8 years 

40 year s 

50 years 
50 years 

All fLxed assets are stated at historical cost. Donated fixed assets, if any, are 
stated at their estimated fair value on th e date donated. 



SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie, Louisiana 

Notes to Financial Statements (Continued) 

Investments which consist of insured money market accounts and interest- 
beating demand deposit accounts are stated at cost, which approxim ates market. 

Certain proceeds of the Revenue Bonds an d Public Improvem ent Bonds, as well 
as certain resources set aside for their re paym ent, are classified as restricted assets on 
the balan ce sheet because their use is limited by applicable bond coven an ts. Also, 
security deposits paid by customers are classified as restricted assets since they are 
refun dable to th e customer. 

H. Bad Debts 

The allowance method is used to recognize bad debts of accounts receivable. 
Th e allowance is determined based upon past hi story an d th e aging of accoun ts 
receivable as of year-end. The allowan ce for bad debts at December 31, 2003 is 
immaterial. 

I. Compensated Absen ces 

Th e District has no set policy for accumulated vacation, sick pay or other 



SOUTHW EST AVOYELLES W ATERW ORK S DISTRICT 
Bunkie, Louisiana 

Notes to Financial Statements (Continued) 

Under state law, the District may deposit funds within a fiscal agent bank organized under  the 
laws of the State of Louisiana, th e law of any oth er state in the Union, or the laws of the United States. 
The District ma y invest in certificates and tim e deposits of the state banks organ ized under Louisiana 
law an d national banks having principal offices in Louisiana. At December 31, 2003, th e District ha d 
cash and interest-bearing deposits (book balan ces) totaling $170,098. These deposits are stated at 
cost, which approxima tes market. Under state law, these dep osits, (or the resulting bank balances) 
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent. 
Th e market value of th e pledged securities plus the federal deposit in surance must at all times equal 
the amount on deposit wi th the fiscal agent bank. Deposit balances (bank balances) at December 3 I, 
2003 of $170,146 were secured in total by federal deposit insurance of $149,850 an d pledged 
securities in the amount of $20,296. 

The investments held by the District are comprised of time dep osits with a maturity of six 
months an d one year. The carrying amount approximates market. Th e bank balances totaling $ w~re 
secur ed by federal deposit insurance,. 

Th e accoun ts receiva ble balance at December 31, 2003 of $9,929 consisted of th e followi ng: 

Curren t 

Arrears 

Total billed 

Unbilled 

Total re ceivables, net 

$ 5,325 
2,194 

7,519 
2,410 

71%  
29__ _% 
100%  

Unbilled receivables repre sen t th e estimated billings for water  sales from the last date th e 
meters were read in the year of 2003 (approximately the 20th of December) to the end of the year. 

Th e property tax reven ue for 2003 an d th e receivable balan ce at December 31, 2003 consisted 
of the following: 

Taxable assessmen ts 

M illage rate 

Gross tax reven ue 

Collections of Interest and late fees 

Net tax reven ue 

$2,195,480 
0.00670 

14,710 

852 



(4) 

(5) 

SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Ban kie, Louisiana 

Notes to Financial Statements (Continued) 

The taxes are levied in October of each year and are payable by Jan uary 1 of the following 
year . Th e Avoyelles Parish Sheriff bills and collects the taxes. Th e tax rolls are prepared an d certified 
by the Avoyelles Parish Assessor. As  per Note 5, these revenues are securing th e Public Improvement 
Bonds payable at FI-IA . Th e 6.7 tax millage expires in th e year 2010. 

A summary of changes in property, plant an d equipmen t follows 

Land 
Equipm en t 
Distribution system  

Balan ce 

12/31/2002 Additions Deletions 

$ 1,200 
20,498 
989,281 

2,228 

$ - 

Balance 

12/31/2003 

$ 1,200 
22,726 
989,281 

The following is a summary ofdebt ~ansactions oftheDistrict fortheyear ended December 
31,2003: 



SOU'I~ W EST AVOYELLES W ATERW ORK S DISTRICT 
Bunlde, Louisiana 

Notes to Financial Statements (Continued) 

Notes and bonds payable at December 31, 2003 consist of the following individual liabilities: 

Revenue Bonds 

$225,000 1976 bonds, bearing interest at 5% per annum. Final maturity date, January 
9, 2016. 

Total bonds payable at December 31, 2003 

$ 122,000 

$ 122,000 

Principal and interest paym ents on th e Revenue Bonds, Public Improvement Bonds, and the 
installm ent note are due on Jan uary 6th of each year. 

The Reven ue Bonds and the installm ent note are secured by th e revenue derived from 
operation of the system . The Public Improvem en t Bonds are secured by th e annual levy of unlimited 
ad valorem  taxes on all taxable property with in the corporate limi ts of th e W aterworks District. 

The annual requiremen ts to amortize all notes and bo nds outstanding as of December 31, 2003 
are as follows: 

~ tere~ 



SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunlde, Louisiana 

Notes to Finan cial Statements (Continued) 

A transfer from the W ater Revenue Fund on or before the 20th day of each month of each year 
is a sum equal to one-twelfth (1/12) of the total amoun t of principal and interest falling due in ensuing 
year. 

A transfer from the W ater Revenue Fund on or before the 20th day of each month of each year 
is a sum  at least equal to five percent (5%) of the amount being transferred to the Bond Sinking Fun d, 
with payments to continue un til the fund has accumulated a sum equal to the highest combined 
principal and interest falling due in an y year, as a Debt Service Reserve for the sole purpose of paying 
the principal and interest on bonds payable from the Bond Sinking Fund as to which there migh t 
otherwise be default. 

A tran sfer from the W ater Revenue Fun d on or before th e 20th da y of each month of each year 



(6) 

SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie, Louisiana 

Notes to Financial Statements (Continued) 

All work is done by subcontractors, therefore, the District has no responsibility to provide 
retirem ent benefits. 

Contributed capital for the W ater District consist of the following: 

The contributed capital is externally restricted for capital acquisitions or construction. 
Depreciation on the fixed assets acquired by contributed capital is treated as a reduction of contributed 
capital and a corresponding increas e in retained earnings. In the curren t year, $22,967 of contributed 
capital was amortized. 

(9) 

At December 3 I, 2003, th ere is no litigation pen ding against the District. 

The Board of Directors receive $40 a month ($480 annual) compensation. For the year ended 
December 31, 2002, total received by the Board was $1,920. 

15 
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ACCOUNTANTS' REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

Board of Directors 
Southwest Avoyelles W aterworks District 
Bnn kie, Louisiana 

WEB SITE: 
WWW .KCSRCPAS.COM 

MEMBER OF: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOClE'V( OF LOUISIAN A 
CERTIFIED PUBLK~ ACCOUNTANTS 

W e have perform ed the procedures included in the Louisiana Govern ment Audit Guide and 
enumerated below, which were agreed to by the management of Southwest Avoyelles W aterworks  District 
an d the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating m anagement's 
assertions about Southwest Avoyelles W aterworks Distriefs compliance with certain laws an d regulations 
during the year en ded December 31, 2003 included in the accompanying Louisian a Attestation Questionnaire. 
This agr eed-upon procedur e engagemen t was performed in accordance with standards established by the 
Am erican  Institute of Certified Public Accountants. Th e sufficiency of these procedures is solely the 
responsibility of the specified users of the report. Consequently, we make no represen tation regarding the 
suffi ciency of the procedures described below either for the purpose for which this rep ort has been requested 
of for any other purpose. 

183 South Beadle Road 
Lafayelae, LA 70508 
Phone (337) 232-4141 
F~ (337) 232-8660 

3 

Select all expenditures ma de during the year for m aterial an d supplies exceeding 
$15,000, or public works exceeding $100,000, and determine whether such 
purchases were ma de in accordance with LSA-RS 38:2211-2251 (the public bid 
law). 

Ther e were no expenditure s ma de during the year for materials 
and supplies exceeding $15,000, or public works  exceeding 
$100,000. 

Code of Ethics for Public Officials and Public Employees 

Obtain from management a list of the im mediate fam ily members of 
management as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list 
of outside business interests of all board members an d employees, as well as 
their im mediate families. 

M anagement provided us wi th the required list. 

Obtain from  management a listing of all employees paid during the period under 
exam ination. 

M anagem ent provided us with the required list. 

113 East 13r~dse Street 
B~  Bridge, LA 70517 
pl~ile (337) 332~Ur20 
F~ (337) 332.2867 

133 East Waddil 
Marksvill~, LA 71331 
Phone (318) 253.9252 
F~ (318) 253-8681 

1234 David Dli~, Suite 105 
Moqlen City, LA 703e0 
Ph~e (985) 384.2020 
F~ (985) 384-3020 

17 

408 W. Cm e~ Sneer 
Vilte Plane, LA 70386 
Phone [337) 363-2792 
Fu (337) 363-3049 

332 W. Sixth Arg ue 
Oberlin, LA 70655 
Ph~e (337) 639-4?37 
F~ (337) 639-4568 

200 South M=n Street 
Abbevill~, LA 70510 
Phel~ (337) B93.'/944 
F~ (337) 893-7946 



Determine whether any of those employees included in th e listing obtained from 
management in agreed-upon procedure (3) were also included on the listing 
obtained from management in agreed-upon procedure (2) as immediate family 
m embers. 

None of the employees included on th e list of employees 
provided by management (agreed-upon procedure (3) appeared 
on th e list provi ded by managem ent in agreed-upon procedur e 

(2). 

5. Obtained a copy of th e legally adopted budget and all amendments 

7 

Southwest Avoyelles W aterworks District, an  enterprise fund an d 
a component unit of the Avoyelles Parish Police Jury, is not 
required to adopt a budget. 

Trace the budget adoption and amendments to th e published advertisem ent in 
the official journal. 

Southwest Avoyelles W aterworks District, an enterprise fun d and 
a component unit of the Avoyelles Parish Police Jury, is not 
required to adopt a budget. 

Compare th e revenues and expenditures of th e final budget to actual revenues 
an d expenditures to determine if actual revenues or expen ditures exceed 
budgeted amounts by more th an 5% . 

Southwest Avoyelles W aterworks  District, an enterp rise fund an d 
a component un it of the Avoyelles Parish Police Jury , is not 
required to adopt a budget. 

Accounting and Reporting 

Randomly select 10 disbursemen ts made during th e period un der examination 
an d: 

trace paym ents to supporting documentation as to proper amount 
and payee; 

W e examined supporting documentation for each of the twelve 
selected disbursem ents and foun d that paym ent was for the proper 
amoun t and made to the correct payee. 

determine if paym ents were properly coded to the correct fund 
and general ledger accoun t; and 

All payments were properly coded to the correct fund an d genera l 
ledger account. 



9 

C determine whether paym ents received approval from  proper 
authorities. 

Inspection of documentation supporting each of the twelve 
selected disbursements indicated approval from the Southwest 
Avoyelles W aterworks District. 

Exam ine bank deposits for the period under examination and determ ine whether 
any such deposits appear to be proceeds of bank loans, bonds or like 
indebtedness. 

W e inspected copies of all bank dep osit slips for the period under 
examination an d noted no dep osits which appeared to be proceeds 
of bank loans, bonds, or like indebtedn ess. 

10. Examin e payroll records for th e year to determine wheth er an y paym ents have 
been  made to employees, which ma y constitute bonuses, advan ces, or gifts. 

W e inspe cted payroll records for th e year and noted no in stan ces 
that would indicate paym en ts to employees, which would 
constitute bonuses, advances or gifts. 

W e were not en gaged to and did not pe rform an examination, the objective of which would be the 
expression of an  opinion on m an agemen t's assertions. Accordingly, we do not express such an opinion. Had 
we per formed additional procedures, other matters m ight have come to our atten tion that would have been 
rep orted to you. 

This report is intended solely for the use of m an agement of the Southwest Avoyelles W aterworks  
District an d th e Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed 
to the procedur es an d taken  responsibility for the sufficiency of the procedures for th eir purposes. However , 
this rep ort is a ma tter of public record an d its distn"oution is not limited. 

M arksville, Louisiana 
April 23, 2004 

Kolder, Champagne, Slaven & Rainey, LLC 
Certified Public Accoun tants 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

(Date Transmitted) 

(Auditors) 

In connection with your compilation of our financial statements as of [date] and for the year then ended, 
and as required by Louisiana Revised Statute 24:513 and the Louisiana Govern mental Audit Guide, we 
make the following representations to you. W e accept full responsibility for our com pliance with the 
following laws and regulation and the internal controls over compliance with such laws and regulations. 
W e have evaluated our com pliance with the following laws and regulations prior to making these 
representa tions. 

These representations are based on the information available to us as of (date of 

Public Bid Law 

It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the 
regulations of the Division of Administration, State Purchasing Office.. 

Yes[v~No[ ] 

Code of Ethics for Public Offi cials and Public Em ployees 

It is true that no employees or officials have accepted anything of value, whether in the form of a service 
loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124. 

Yes [ v]/No [ ] 

It is true that no member of the immediate family of any member of the governing authority, or the chief 
executive of the governmental entity, has been employed by the governmental entity after April 1, 1980 
under circumsta nces that would constitute a violation of LSA-RS 42:1119. 

Yes [v~ No [ ] 



We have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes [v'] No [ ] 

Accounting and Reporting 

All non-exempt govern mental records are available as a public record and have been retained for at least 
three years, as required by LSA-RS 44:1,44:7, 44:31, and 44:36. 

Yes[v~'No[ ] 

W e have filed our annual financial statements 
as applicable. 

n accordance with LSA-RS 24:514. 33:463. and/or 39:92 

Yes[ ]No[ ] 

W e have had our financial statements audited or compiled in accordance with LSA-RS 24:513. 

Yes [ v~No [ ] 
Meetings 

We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 thrgugh 42:12. 
Yes[~J No[ ] 

It is true we have not incurred any indebtedness, other than cre dit for 90 days or less to make purchases 
in the ordinary course of administration, nor have we entered into any lease-purchase agreements

, 

without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution

, and LSA-RS 39:1410.60- 
1410.65. 

Yes [v~]" No [ ] 

Advances and Bonuses 

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VI 
Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes [v]/No [ ] 

W e have disclosed to you all known noncompliance of the fore going laws and regulations, as well as any 
co ntradictions to the foregoing representations. W e have made available to you documentation relating to 
the foregoing laws and regulations. 

W e have provided  you with any communications from regulatory agencies or other sources concerning 
any possible noncompliance with the fore going laws and regulations, including any communications 
re ceived between the end of the period under examination and the issuance of this re port. W e 
acknowledge our responsibility to disclose to you any known nonco mpliance which may occur subsequent 
to the issuance of your re port. 

Date 


