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M ay 18, 2004 

W e have com piled the accom panying statem ent of financial position of Livingston Economic 
Developm ent Coun cil, Inc. as of December 31, 2003, an d the related statements of activities, fim ctional expenses 
an d cash flows for the year then  ended, in accordance with  Statem ents on Standards for Accounting an d Review 
Services issued by th e Am erican  Institu te of Certified Public Accoun tants. 

A compilation is lim ited to presenting in the form of financial statem en ts information that is the 
re presentation of m anagem ent. W e have not audited or reviewed the accompanying financial statem en ts an d, 
accordingly, do not express an  opinion or an y oth er form  of assurance on them . 

In accordance with  the Louisiana Governmental Audit Guide and the provisions  of state law, we ha ve 
issued a report, dated M ay 18, 2004, on the re sults of our agreed-upon procedures in  relation to Livingston 
Economic Developm ent Coun cil, Inc. 

Duplantier, H rapmann, H ogan & M aher, L.L.P 



LIVINGSTON ECONOM IC DEVELOPM ENT COUNCIL, INC 
STATEM ENT OF FIN AN CIA L PO SITION 

ASSETS: 
Cash and cash equivalents 
Certificates of deposit 
Accounts receivable 
Lan d 
Equipment and improvements 
Accumulated depreciation 

TOTAL ASSETS 

LIABILITIES: 
Payroll deductions an d accruals 

NET ASSETS: 
Unres~ cted- 
Designated for new pro gram  developm ent 
Tempo rarily restricted 
Total net assets 

(Unaudited) 

135,867 
253,607 
15,523 

210,432 
135,509 
(10,977) 

660,993 
76,558 
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2,410 



LIVIN GSTON ECONOM IC DEVELOPM ENT COUN CIL, INC 
STA TEM ENT OF ACTIVITIES 

(Unaudited) 

CHAN GES IN UN RESTRICTED N ET A SSETS 
RE VENUES: 
Grants: 
Parish 
M unicipalities 
Interest earnings 
M embership investm ents 
Dixie Business Developm ent Cen ter Contract 
M ortgage Fin an ce Authority 
Other miscellan eous incom e 
Total unrestricted revenues 

Net assets released from  restrictions 

Total unrestricted revenues an d other support 

EXPEN SES: 
Pro~mn (Page 4) 
Administrative (Page 4) 
Total expenses 

INCREA SE IN UNRE STRI CTED NET A SSETS 

CHA NGES IN  TEM PORA RI LY RESTRI CTED NET A SSETS: 
Hotel occulaancy taxes 
Net assets released from restrictions 
INCREA SE IN TEM PORA RILY RE STRI CTED NET A SSETS 

IN CREASE 1N  NET A SSETS 

Net assets at beginning of year 

NET ASSETS AT EN D OF YEAR 

See accountant's report and accom oan ving notes. 
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27,000 
9,176 
4,606 
10,250 
24,000 
24,000 
3,714 

102,746 

45,349 

58,144 
(45,349) 
12,795 

24,777 

712,774 

737_551 



LIVIN GSTON ECON OM IC DEVELOPM EN T COUN CIL, IN C 
STATEM ENT OF FUN CTIONAL EXPEN SES 

Advertising and prom otion 
Auto expense reim bursem ent 
Conferences and sem inars 

Depreciation expense 
Dues an d subscriptions 
Insurance 

M iscellan eous 
Office expenses 
Postage an d freight 
Professional fees 
Property taxes 

Rent 

Repairs an d m aintenance 
Salaries and benefits 
Strategic plan consultants 
Telephone 

(Unanditod) 

PAGE 4 

9,121 
7,200 
330 

3,312 

510 
725 

11,703 

380 
10,800 
1,600 

74,323 
205 

2,511 

See accountant's report an d accom pan ying notes. 

122.720 

$ - $ 

840 
566 

1,565 
81 
604 

1,200 

8,258 

279 
$ 13~393 $ 

9,121 
7,200 
330 

3,312 

840 
566 

2,075 
806 
604 

11,703 
380 

12,000 
1,600 

82,581 
205 

2,790 

136.113 



LIVIN GSTON ECONOM IC DEVELOPM ENT COUN CIL, IN C 
STATEM ENT OF CASH FLOW S 

(Unaudited) 

CA SH FLOW S FROM  OPERA TIN G A CTIVITIES: 
Increase in net assets 

Adjustments to reconcile increase in net assets to net cash 
provided by operating activities: 
Depreciation 

Net change in  operating assets an d liabilities: 
Accounts receivable 
Payroll deductions and accruals 
Net cash provided by operating activities 

CA SH FLOW S FROM  INVESTING ACTIVITIES 
Purchase of property and equipmem 
M aturities of certificates of deposit 
Net cash used by investing activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

Cash an d cas h equivalents at beginning of year 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

See accountant's rep ort and accompan ying notes. 
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24,777 

3,312 

10,007 
291 

(66,268) 
60r266 

(6r002) 

32,385 

103.482 



LIVIN GSTON ECONOM IC DEVELOPM ENT COUN CIL, IN C 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 2003 
(Unaudited) 

PAGE 6 

The Livingston Economic Development Council, Inc. (LEDC) was formed in 1982 by business 
and elected leaders to prom ote an d secure capital investment in Livingston Parish to increase the tax base 

and provide job opportunities. The LEDC is a private, non, profit membership corporation. Its major 
sources of revenue are hotel occupancy taxes and grant income. 

Th e LEDC works to achieve this mission in three ways: 

* Recruit new or expan ding business opportunities to the parish from  outside sources. 
* W ork with existing businesses an d industry to encourage growth an d expansion. 
* Encour age entrepreneurship and th e formation of new businesses. 

ARY OF SIGNIFICANT ACCOUNTIN G POLICIES: 

The financial statem ents of LEDC have been prepared on th e accrual basis of accoun ting 
an d accordingly reflect all significan t receivables, payables an d oth er liabilities. 

Financial statement pre sentation follow s the recom m endations of the Financial 

Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 
117, Financial Statements of Not for-Profit Organizations. Under SFAS No. 117, the LEDC is 
required to report in formation regarding its financial position an d activities according to  three 

classes of net assets: 

* Unrestricted Net Assets 
* Temporarily Restricted N et A ssets 
* Perm an ently Restricted Net A ssets 

Fun d Accounting 

The accounts of LEDC are maintained in accordan ce with the principles of fund 
accounting. Under fund accoun ting, re sources for various purposes ar e classified for accoun ting 
an d reporting pulposes into funds established according to th eir nature and purpo se. Separate 
accoun ts are m aintained for each fund. In  accordance with SFAS No. 117, fund balan ces ar e 
classified on th e Statem ent of Financial Position as unrestricted, temporarily restricted or 
perman ently restricted net assets based on the absence or existence an d type of donor-im posed 

re strictions. 



LIVINGSTON ECON OM IC DEVELOPM ENT COUN CIL, IN C 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 2003 

~ naudited) 

gl IMM ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 
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The LEDC is exempt from federal income tax under Section 501(cX3) of the Internal 
Revenue Code. However, incom e from certain activities not direc tly related to the LEDC's tax- 
exempt purpose is subject to taxation as unrelated business income. 

Cash and Cash 

For purposes of th e Statements of Cash Flows, th e LEDC considers all highly-liquid 
invesmaents with an initial m aturity of three m onths or less to be cash equivalents. Cash an d cas h 
equivalents totaled $135,867 at December 31, 2003. 

Property an d equipm ent are recorded at historical cost an d depre ciated over the estim ated 
useful lives of the assets using the straight- line method . Depreciation expense was $3,312 for the 
year  ended December 31, 2003. 

CA SH AN D CERTIFICATES OF DEPOSIT 

follow s 

At December 31, 2003, th e status of deposited funds an d collateralized balan ces is as 

Bank balances 
Secured by Federal Deposit ins urance 
Unsecured an d un collateralized 

TEM PORARILY RESTRICTED NET ASSETS 

$ 446,960 
401,227 

$ 45.733 

4. LEASE EXPEN SE COM M ITM ENTS 

During the year ended Decem ber 31, 2003, Livingston Econom ic D evelopm ent 
Council, Inc. leased office space from Dixie Business Development Center for $1,000 a month. 
The lease expires on Jan uary 31, 2004. Future m inimum  lease paym ents are as follows: 



LIVINGSTON ECONOM IC DEVELOPM ENT COUN CIL, IN C 
N OTES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 2003 
COnaudited) 

ESTIM A TES 

Year ended 
December 31 

(Continued) 
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The preparation of financial statem ents in conformity with accounting principles 
generally accepted in th e United States of Am erica requires managem ent to make estim ates and 
assum ptions that affect certain reported am oun ts an d disclosures. Actual results coul d differ from  
th ose estim ates. 

N ET ASSETS RELEA SED FROM  RE STRICTION S 

Net assets are released from  tem porary restrictions by incurring expenses satisfying th e 
restricted purpose. 
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INDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYIN G AGRE ED UPON PROCEDURE S 

Livingston Economic Developm ent 
Council, Inc. 

1810 South Range Avenue 
Denham  Springs, LA 70726 

A.J. re .m, CJ',A. 
(1919-19M) 

FELIX J. HRAPMANN, ~  C.P.A. 

VOLL]IAM IL HOGAN, J]P. C.P Jr. 
{1920-1996) 

JAMES MAHE~  JR, C.P.A. 
{1921-1999) 

M EM BEI~  
AMERICAN IN STrFILr]rE OF 

CERT]FIED PUBLIC ACCOUNTANTS 
SOCIETY OF 1..4, C.]P.A.'S 

M ay 18, 2004 

W e have perform ed th e procedures included in  the Louisiana Government Audit Guide and enum erated 
below , which were agreed to by the m anagemen t of Livingston Economic Development Coun cil, Inc. and the 
Legislative Auditor, State of Louisiana, solely to assist the users in  evaluating m anagem ent's as sertions about 
Livingston Ec onom ic Developm en t Coun cil, Inc.'s com pliance with  certain laws and regulations  during th e year 
ended December 31, 2003 included in the Louisiana Attestation Questionnaire. This agreed-upon procedures 
en gagem en t was  perform ed in accordan ce with standar ds established by the Am erican Institute of Certified Public 
Accountants and applicable standards of Government Auditing Standards. The sttfficien cy of these procedures is 
solely th e re sponsibility of the specified users of th e report. Conse quently, we m ake no repre sen tation regarding 
th e sufficiency of the procedures described below eith er for th e purpose for which this report has  be en requested 
or for any other purpose. 

Th e procedures perform ed are as follows: 

1. De term ine the am oun t of State and local award expenditures for the fiscal year, by grant and 
grant year . 

Grant Nam e 

M unicipalities 

Parish Coun cil 

December  31, 2003 

Am oun t 

Denham  Springs/Livingston Parish December 31, 2003 
Housing and M ortgage 
Finance Authority 



Livingston Economic Developm ent 
Council, Inc. 

-2- M ~ 18,2004 

2. W e random ly selected thirty disbursem ents for all grants during the period under 
examination. 

3. For the items selected in procedure 2, we traced all of the disbursem ents to supporting 
docum entation as to proper amount and payee. 

W e exam ined supporting docum entation for the thirty selected disbursem ents for 
all grants an d found that paym ent was for the proper am ount an d m ade to the 
correct payee. 

4. For the items  selected in pro cedure 2, we determ ined if the disbursem ents were pro perly 
coded to the correct fund an d general ledger accoun t. 

All of the disbursem ents were properly coded to the correct fund an d general 
ledger accoun t. 

5. For the item s selected in procedure 2, we determ ined wheth er th e di sbursem ents 
received approval from  proper authorities. 

Inspection of docum entation suppo rting each of the selected disbursem ents 
indicated appro val from  two m embers of the Board. 

6. For the items  selected in procedure 2, we determ ined wheth er th e disbursem ents 
complied with  th e gran t agreem ent, relating to: 



Livingston Econom ic Developm ent 
Council, Inc. 

7 

-3- M ay 18, 2004 

Reporting 

There were no reporting requirem ents for the year en ded Decem ber 31, 2003 

For the programs selected for testing in item (2) that had been closed out during the 
period under review, we compared the close-out report, when  re quire d, with the en tity's 
financial re cords to determ ine wheth er  th e am ounts agree. 

None of the program s were closed during th e period. 

W e examined evidence indicating th at agen das for m eetings re corded in th e minute book 

were posted at an op en  meeting as required by LSA-RS 42:1 through 42:12 (the op en  
meetings law). 

9 

Livingston Economic Developm ent Coun cil, Inc. is only required to post a notice 
of each m ee ting and th e accompan ying agenda on th e door of Livingston Econom ic 
Developm en t Coun cil, In c.'s office building. Alth ough m an agem ent has asserted  
that such docum en ts were properly posted, we could find no eviden ce supporting 
such assertion oth er than an  unm arked  co py of the notices an d agendas . 

For all grants exceeding five thousand dollars, we determ ined that each applicable State, 
or local grantor agen cy/agen cy was provided with a comprehensive budget of those grants 
that included the purpose an d duration, an d for state grants included specific goals an d 

objectives and measures of performance. 

Through  inquiry of managemen t, we determined that Livingston Economic 
Developm ent Coun cil, In c. provided com prehensive budgets to th e applicable state 
grantor agen cies for th e program s m en tioned previously. These budgets spe cified 

the anticipated uses of the funds, estimates of the duration of the projects, and plan s 
showing specific goals and objectives that included measures of performance. 

W e reviewed an y prior-year  suggestions, recomm enda tions, an d/or comm en ts to 
determine the extent to which such m atters have been re solved. 

In  the audit for th e year en ded Decem be r 31, 2002, there were no findings noted. 



Livingston Economic Developm ent 
Council, Inc. 

-4- M ay 18, 2004 

We were not engaged to, and did not; perform an examination, the objective of which would be 
the expression of an  opinion on m anagemen t's assertions. Accordingly, we do not express such an 
opinion. Had we perform ed additional proc edures, other m atters might have com e to our attention that 
woul d have been reported to you. 

This report is inten ded solely for the use of the Board of Comm issioners an d managem ent of 
Livingston Economi c Developm ent Council, Inc. and the Legislative Auditor, State of Louisiana, an d 
should not bc used by those who ha ve not agreed to th e procedures and taken  responsibility for th e 
sufficien cy of the procedures for th eir purposes. Under Loui sian a Revised Statute 24:513, this report is 
distributed by th e Legislative Auditor as a public docum en t. 

Duplantier, H rapmann, H ogan & M aher, L.L.P 
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