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GRAVITY DRA INAGE DISTRICT NO. 5 OF CAMERON PARISH 

Management's Discussion and Analysis 

W ithin this section of the Gravity Drainage District No. 5 of Cameron Parish's (District) 
annual financial report, the District's management is pleased to provide this narrative 
discussion and analysis of the financial activities of the District for the fiscal year ended 
Decem ber 31, 2003. The District's financial performance is discussed and analyzed within 
the context of the accom panying financial statem ents and disclosures following this 
section. 

Financial Highlights 

~ The District's assets exceeded its liabilities by $592,312 (net assets) for the fiscal 
year reported. 

~ Total revenues of $123,469 exceeded total expenditures of $82,123, which resulted 
in a current year surplus of $41,346. This is better than last year, when revenues 
were short of expenditures by $(57,098). 

~ Total net assets are unrestricted 

~ At the end of the current fiscal year, unreserved net assets were 721% of tota 
expenditures and 480%  of total revenues. 

~ Overall, the District continues to m aintain a strong financial position and is 
continuing to work to im prove on this financial position. 

The above financial highlights are explained in more detail in the "financial analysis" 
section of this docum ent. 

Overview of the Financial Statem ents 

This Managem ent's Discussion and Analysis docum ent introduces the District's basic 
financial statements. The basic financial statements include the financial statements and 
notes to the basic financial statements. The District also includes in this report additional 
inform ation to supplem ent the basic financial statem ents. Com parative data for the prior 
year is presented. 

Governm ent-W ide Financial Statem ents 

The District's annual report includes two governm ent-wide financial statements. These 
statem ents provide both long-term and short-term inform ation about the District's overall 
financial status. Financial reporting at this level uses a perspective sim ilar to that found 
in the private sector with its basis in accrual accounting and elim ination or 
reclassification of activities between funds. 

GRAGSON, CASIDA~ & GUILLORY, L.L.P 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAM ERON PARISH 

Management's Discussion and Analysis (Continued) 

The first of these government-wide statem ents is the Statem ent of NetAssets. This is 
the government-wide statem ent of position presenting inform ation that includes all of the 
District's assets and liabilities, with the difference reported as net assets. Over time, 
increases or decreases in net assets m ay serve as a useful indicator of whether the 
financial position of the District as a whole is improving or deteriorating. Evaluation of 
the overall health of the District would extend to other nonfinancial factors such as 
diversification of the taxpayer base, or the condition of District infrastructure in addition 
to the financial information provided in this report. 

The second government-wide statem ent is the Statem ent of Activities, which reports 
how the District's net assets changed during the current fiscal year. All current year 
revenues and expenses are included regardless of when cash is received or paid. An 
im portant purpose of the design of the statem ent of activities is to show the financial 
reliance of the District's distinct activities or functions on revenues provided by the 
District's taxpayers. 

Both governm ent-wide financial statem ents distinguish governm ental activities of the 
District that are principally supported by property taxes and from business-type activities 
that are intended to recover all or a significant portion of their costs through user fees 
and charges. Governm ental activities include principally general government and 
m aintenance. 

The government-wide financial statements are presented on pages 9 and 10 of this 
report. 

Fund Financial Statem ents 

A fund is an accountability unit used to maintain control over resources segregated for 
specific activities or objectives. The District uses funds to ensure and demonstrate 
com pliance with finance-related laws and regulations. W ithin the basic financial 
statem ents, fund financial statem ents focus on the District's m ost significant funds rather 
than the District as a whole. Major funds are separately reported while all others are 
com bined into a single, aggregated presentation. 

The District has one kind of fund 

Governm ental funds are reported in the fund financial statem ents and encom pass the 
sam e functions reported as governm ental activities in the governm ent-wide financial 
statements. However, the focus is very different with fund statements providing a 
distinctive view of the District's governmental funds. These statem ents report short-term 
fiscal accountability focusing on the use of spendable resources and balances of 
spendable resources available at the end of the year. They are useful in evaluating 
annual financing requirements of governm ental program s and the com m itm ent of 
spendable resources for the near-term . 

GRAGSON, CASIDAY ~ GUILLORY, L.L.P. 
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GRAVITY DRA INAGE DISTRICT NO. 5 OF CAMERON PARISH 

Management's Discussion and Analysis (Continued) 

Since the government-wide focus includes the long-term view, com parisons between 
these two perspectives m ay provide insight into the long-term im pact of short-term 
financing decisions. Both the governm ental fund balance sheet and the governm ental 
fund operating statem ent provide a reconciliation to assist in understanding the 
differences betw een these tw o perspectives. 

The basic governm ental fund financial statements are presented on pages 12 through 
15 of this report. 

Notes to the Basic Financial Statem ents 

The accom panying notes to the financial statem ents provide inform ation essential to a 
full understanding of the government-wide and fund financial statem ents. The notes to 
the financial statem ents begin on page 16 of this report. 

Other Inform ation 

In addition to the basic financial statements and accom panying notes, this report also 
presents certain required supplem ental inform ation concerning the District's budget 
presentations. Budgetary com parison statements are included as "required 
supplem ental inform ation" for the general fund. These statem ents and schedules 
dem onstrate com pliance with the District's adopted and fina~ revised budget. Required 
supplem ental inform ation can be found on page 23 of this report. 

Financial Analysis of the District as a W hole 

The District im plemented the new financial reporting m odel used in this report beginning 
with the current fiscal year ended Decem ber 31,2003. Over time, as year-to-year 
financial inform ation is accum ulated on a consistent basis, changes in net assets m ay be 
observed and used to discuss the changing financial position of the District as a whole. 

The District's net assets at fiscal year-end are $592,312. The following table provides a 
sum m ary of the District's net assets: 

Assets: 
Current assets 

Liabilities: 
Current liabilities 

Net assets: 
Unrestricted 

2003 2002 

$ 593,187 $ 570,024 

875 19.058 

$. 592~12 ~ 5Q,966 

The District reported positive balances in net assets, which increased by $41,346. The 
District's overall financial position im proved during the fiscal year 2003. 

G RAGSON, CASIDAY & GUILLORY, L.L.P. 
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GRAVITY DRA INAGE DISTRICT NO. 5 OF CAMERON PARISH 

Management's Discussion and Analysis (Continued) 

The following table provides a summary of the District's changes in net assets 

Revenues 

M aintenance 
Adm inistration 

Total Expenses 

Change in Net Assets 
Beginning Net Assets 
Ending Net Assets 

Governm ental Revenues 

2003 

$ 123,469 

75,723 
6,400 
82,123 

41,346 
550,966 

$=  592,312 

2O02 

$ 131,343 

183,983 
4.456 

188.441 

(57,098) 
608,064 

$ 550,966 

The District is heavily reliant on property taxes to support governmental operations. 
Property taxes provided 96% of the District's total revenues. As a result, the general 
economy and the local businesses have a major impact on the District's revenue streams 

Budgetary Highlights 

The General Fund - W hen the original budget was adopted, it was anticipated that the 
total revenues were going to be less than the previous fisca l year by $9,743 mainly due to 
an anticipated decrease in property tax revenue. The original budget reflected an increase 
in total expenditures of $183,259 from the previous fiscal year mainly due to an anticipated 
increase in capital outlay. The budget was not amended during the year. 

Capital Assets and Debt Adm inistration 
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June 23,2004 

W e have com piled the accom panying financial statem ents of the Gravity 
Drainage District No. 5 of Cam eron Parish, a com ponent unit of the Cam eron Parish 
Policy Jury, as of Decem ber 31, 2003 and for the year then ended, in accordance w ith 
Statem ents on Standards for Accounting and Review Services issued by the Am erican 
Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents 
information that is the representation of management. W e have not audited or reviewed 
the accom panying financial statem ents and, accordingly, do not express an opinion or 
any other form of assurance on them . 
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GRAVITY DRA INAG E DISTRICT NO . 5 O F CAM ERO N PARISH 
Grand Chenier. Louisiana 

ASSETS 
Cash 
Receivables 
Ad valorem taxes 
TOTAL ASSETS 

LIABILITIES 

NET ASSETS 
Unrestricted 

Statem ent of Net Assets 

Decem ber 31, 2003 

$ 474,393 

118.794 
593.187 

875 

$ 592,312 

The accom panying notes and accountants' repod are an integral part of these financia 
statem ents. 
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FUND FINANCIAL STATEM ENTS 
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G RAVITY DRAINAGE DISTRICT NO . 5 O F CAM ERO N PARISH 
Grand Chenier. Louisiana 

Balance Sheet - Governm ental Fund 

Decem ber 31. 2003 

ASSETS 
Cash 
Receivables - ad valorem taxes 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

Liabilities - accounts payable 

Fund Equity 
Fund balance - unreserved and undesignated 

2003 

$ 474,393 
118.794 

2002 

$ 446,280 
123.744 

$ 593,18Z $ 570~_024 

875 $ 19,058 

592.312 550.966 

TOTAL LIABILITIES AND FUND EQUITY $ 593,187 $ 570,024 

The accom panying notes and accountants' report are an integral part of these financial 
statem ents. 

GRAGSON, CASIDAY ~ GUILLORY, L.L.P. 
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G RAVITY DRAINAG E DISTRICT NO . 5 O F CAM ERO N PARISH 
Grand Chenier. Louisiana 

Reconciliation of the Balance Sheet - Governmental Fund to the 
Statem ent of Net Assets 

Decem ber 31. 2003 

Total fund balance for governmental fund at December 31,2003: $ 592,312 

Total net assets reported for governm ental activities in the statem ent 
of net assets different from the balance sheet: 

Total net assets of governmental activities at December 31,2003 $ 59~_,~  

The accom panying notes and accountants' report are an integral part of these financia 
statem ents. 
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G RAVITY DRAINAG E DISTRICT NO . 5 O F CAM ERO N PARISH 
Grand Chenier, Louisiana 

Statem ent of Revenues, Expenditures and 
Changes in Fund Balance - Governm ental Fund 

REVENUES 
Advalo~m taxes(net) 
Inte~ st 

TOTAL REVENUES 

Year Ended Decem ber 31. 2003 

EXPENDITURES 
General Government 
Advertising 
Bank charges 
Insurance 
Maintenance 
Professional fees 

Capital outlay 
TOTAL EXPENDITURES 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCE - BEG INNING 

FUND BALA NCE - ENDING 

2003 

$ 118,471 
4.998 

2002 

$ 123,343 
8.000 

123,469 131.343 

309 
235 

1,956 
46,853 
10,624 
22.146 
82,123 

41,346 

550.966 

221 
237 
100 

95,518 
3,900 
88.465 
188.441 

(57,098) 

608.064 

$5 ~  12 $_550~966 

The accom panying notes and accountants' report are an integral part of these financia 
statem ents. 
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GRAVITY DRAINAGE DISTRICT NO . 5 OF CAM ERO N PARISH 
Grand Chenier. Louisiana 

Reconciliation of the Statem ent of Revenues, Expenditures and Changes in 
Fund Balance-Governm ental Fund to the Statement of Activities 

Year Ended Decem ber 31. 2003 

Total net changes in fund balances at Decem ber 31, 2003 per Statem ent 
of Revenues, Expenditures and Changes in Fund Balances $ 41,346 

The change in net assets reported for governm ental activities in the 
statem ent of activities different from the statem ent of revenues, 
expenditures and changes in fund balance 

Total changes in net assets at Decem ber 31, 2003 per Statem ent of 
Activities $ 41,346 

The accom panying notes and accountants' report are an integral part of these financia 
statem ents. 
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GRAVITY DRAINAG E DISTRICT NO . 5 O F CAM ERO N PARISH 
Grand Chenier. Louisiana 

Notes to Financial Statements 
Decem ber 31. 2003 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Gravity Drainage District No. 5 of Cameron Parish was created on Septem ber 9, 
1962, as a political subdivision of the State of Louisiana under the provisions of 
Louisiana Revised Statutes 38:1751-1802, and was established for the purpose of 
opening and maintaining all natural drains in the District where drainage is 
accom plished using the natural force of gravity. The District is governed by a 
board of 5 com m issioners who are appointed by the Cam eron Parish Police Jury. 
The com missioners do not receive compensation for serving on the board. 

Reporting Entity 

GASB Statem ent No. 14 established criteria for determ ining the 
governm ental reporting entity and com ponent units that should be 
included within the reporting entity. For financial reporting purposes, in 
conform ance with GASB Statement No. 14, the Gravity Drainage District 
No. 5 of Cam eron Parish includes all funds, account groups, et cetera, 
that are within the oversight responsibility of the Gravity District No. 5 
of Cam eron Parish. 

As the governing authority, for reporting purposes, the Cam eron Parish 
Police Jury is the financial reporting entity. The financial reporting entity 
consists of (a) the primary government, (b) organizations for which the 
primary government is financially accountable, and (c) other organizations 
for which nature and significance of their relationship with the prim ary 
governm ent are such that exclusion would cause the reporting entity's 
financial statem ents to be m isleading or incom plete. 

Governm ental Accounting Standards Board Statem ent No. 14 established 
criteria for determ ining which com ponent units should be considered part 
of the Cam eron Parish Police Jury for financial reporting purposes. The 
basic criterion for including a potential com ponent unit within the reporting 
entity is financial accountability. 

GRAGSONz CASIDAY & GUILLORY, L.L.E 
CERTIFIED PUBLIC ACCO UNTANTS 
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G RAVITY DRA INAG E DISTRICT NO . 5 O F CAM ERO N PARISH 
Grand Chenier, Louisiana 

Notes to Financial Statem ents 
Decem ber 31,2003 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

The GASB has set forth criteria to be considered in determ ining financia 
accountability, This criteria includes: 

3 

Appointing a voting majority of an organization's governing body and 
a. The ability of the Cameron Parish Police Jury to impose its will 

on that organization and/or 
b. The potential for the organization to provide specific financial 

benefits to or impose specific financial burdens on the Cameron 
Parish Police Jury. 

Organizations for which the Cameron Parish Police Jury does not appoint a 
voting majority but are fiscally dependent on the Cameron Parish Police 
Jury. 
Organizations for which the reporting entity financial statements could be 
misleading if data of the organization is not included because of the nature of 
significance of the relationship. 

Based upon the application of these criteria, Gravity Drainage District No. 5 of 
Cameron Parish is a component unit of the Cameron Parish Police Jury's 
reporting entity. 

2. Basis of Presentation 

The accompanying basic financial statements of the District have been prepared in 
conformity with governmental accounting principles generally accepted in the United 
States of America. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governmental accounting and 
financial reporting principles. The accompanying basic financial statements have 
been prepared in conformity with GASB Statement 34, "Basic Financial Statements 
and Management's Discussion and Analysis for State and Local Governments", 
issued in June 1999. As a result, an entirely new financial presentation format has 
been implemented. 

Government-W ide Financial Statements 

The Statement of Net Assets and the Statement of Activities display inform ation about 
the District as a whole. They include all funds of the reporting entity. Governmental 
activities generally are financed through taxes, intergovem mental revenues, and other 
nonexchange revenues. 

The statement of activities presents a comparison between direct expenses and 
program revenues for each of the functions of the District's governmental 
activities. Direct expenses are those that are specifically associated with a 
program or function and, therefore, are clearly identifiable to a particular function. 

GRAGSON, CASIDAY #a: GUILLORY, L.L.P. 
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G RAVITY DRA INAG E DISTRICT NO. 5 O F CAM ERO N PARISH 
Grand Chenier, Louisiana 

Notes to Financial Statem ents 
Decem ber 31. 2003 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Program revenues include (a) fees and charges paid by the recipients of services 
offered by the District; and (b) grants and contributions that are restricted to 
m eeting the operational or capital requirement of a particular program . Revenues 
that are not classified as program revenues, including all taxes, are presented as 
general revenues. 

Fund Financial Statem ents 

The District uses funds to maintain its financial records during the year. Fund 
accounting is designed to dem onstrate legal com pliance and to aid m anagem ent 
by segregating transactions related to certain District functions and activities. A 
fund is defined as a separate fiscal and accounting entity with a self-balancing set 
of accounts. 

The District has one fund, the General Fund, which is therefore considered its 

major fund. 

3. M easurement Focus/Basis of Accounting 

Measurem ent focus is a term used to describe "which" transactions are recorded 
within the various financial statem ents. Basis of accounting refers to "when" 
transactions are recorded regardless of the m easurement focus applied. 

Measurem ent Focus 

On the government-wide statement of net assets and the statement of activities, 
the activities are presented using the econom ic resources m easurem ent focus. In 
the fund financial statements, the "current financial resources" m easurem ent focus 
or the "econom ic resources" m easurement focus is used as appropriate. All 
governm ental funds utilize a "current financial resources" m easurement focus. 
Only current financial assets and liabilities are generally included on their balance 
sheets. Their operating statements present sources and uses of available 
spendable financial resources during a given period. These funds use fund 
balance as their measure of available spendable financial resources at the end of 
the period. 

GRAGSON, CASIDAY ~ GUILLORY, L.L.I' 
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G RAVITY DRAINAGE DISTRICT NO . 5 O F CAM ERO N PARISH 
Grand Chenier. Louisiana 

Notes to Financial Statem ents 
Decem ber 31. 2003 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING PO LICIES - CO NTINUED 

Basis of Accounting 

In the government-wide statem ent of net assets and statem ent of activities, the 
activities are presented using the accrual basis of accounting. Under the accrual 
basis of accounting, revenues are recognized when earn ed and expenses are 
reco rded when the liability is incurred or econom ic asset used. Revenues, 
expenses, gains, losses, assets, and liabilities resulting from exchange and 
exchange-like transactions are recognized when the exchange takes place. 

Governmental fund financial statem ents are reported using the current financial 
resources m easurem ent focus and the m odified accrual basis of accounting. 
Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabitities of the current period. 
For this purpose, the governm ent considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period. Expenditures 

(including capital outlay) generally are recorded when a liability is incurred, as 
under accrual accounting. 

4. Cash 

Cash includes amounts in dem and deposits and time deposits with original 
maturities of 90 days or less. Under state law, the District m ay deposit funds 
in demand deposits, interest-bearing demand deposits, money m arket 
accounts, or time deposits with state banks organized under Louisiana law 
and national banks having their principal offices in Louisiana. 

These deposits are stated at cost, which approxim ates m arket. Under state 
law, these deposits (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all times equal the am ount on deposit with the 
fisca l agent. At December 31,2003, the District had $474,443 in deposits 
(collected bank balances), of which all was secured from risk by federal 
deposit insurance and pledged securities. 

GRAGSON, CASIDAY & GUILLORY, L.L.P. 
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G RAVITY DRA INAGE DISTRICT NO. 5 O F CAM ERO N PARISH 
Grand Chenier, Louisiana 

5. Budgets 

Notes to Financial Statem ents 
Decem ber 31. 2003 

A budget is adopted on a basis consistent with generally accepted accounting 
principles. All annual appropriations lapse at fiscal year end. 

O n or before the last meeting of each year, the budget is prepared by function and 
activity, and includes inform ation on the past year, current year estimates and 
requested appropriations for the next fiscal year. 

The proposed budget is presented to the governm ent's Board of Com m issioners 
for review . The board holds a public hearing and m ay add to, subtract from or 
change appropriations, but m ay not change the form of the budget. Any changes 
in the budget m ust be within the revenues and reserves estim ated. 

Expenditures may not legally exceed budgeted appropriations at the activity leve 

6. Equity Classification 

In the governm ent-wide statements, equity is classified as net assets and 
displayed in two com ponents: 

a. Restricted net assets - Consists of net assets with constraints placed on 
the use either by (1) external groups such as creditors, grantors, 
contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 

Unrestricted net assets - All other net assets that do not m eet the 
definition of "restricted" or "invested in capital assets, net of related debt" 

In the fund statements, governmental fund equity is classified as fund balance. 
Fund balance is further classified as reserved and unreserved, with unreserv ed 
further split betw een designated and undesignated. 

7. Use of Estimates 

The preparation of the financial statements in conformity with accounting 
principles generally accepted in the United States of Am erica requires 
m anagem ent to make estimates and assum ptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

GRAGSON, CASIDAY & GUILLORY, L.L.E 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH 
G rand Chenier. Louisiana 

Notes to Financial Statem ents 
Decem ber 31. 2003 

NOTE B - CHANGES IN ACCO UNTING PRINCIPLES 

For the year ended Decem ber 31, 2003, the District has im plem ented GASB 
Standard No. 34 Basic Financial Statements - and M anaclem ent's Discussion 
and Analysis - for State and Local Governments. GASB Statem ent No. 34 
creates new basic financial statements for reporting the District's financial 
activities. The financial statements now include governm ent-wide financial 
statem ents prepared on the accrual basis of accounting, and fund financial 
statements which present information for individual major funds rather than by 
fund type which has been the m ode of presentation in previously issued financia 
statements. The District also implemented GASB Standard No. 38, Certain 
Financial Statement Note Disclosures, and Interpretation No. 6, Reco .qnition and 
M easurem ent of Certain Liabilities and Expenditures in Governmental Fund 

NOTE C - AD VALOREM TAXES 

For the year ended Decem ber 31, 2003, taxes were levied on taxable assessed 
valuations of $22,129,946 at a millage of 5.83. 

Property tax millage rates are adopted in July for the calendar year in which the 
taxes are levied and recorded. All taxes are due and collectible when the 
assessm ent rolls are filed on or before Novem ber 15t~ of the current year

, and 
become delinquent after December 31st. Property taxes not paid by the end of 

February are subject to lien. 

NOTE D - RISK MANAGEM ENT 

The District is exposed to various risks of loss related to torts; theft of, dam age to 
and destruction of assets; errors and omissions; injuries to employees; and 
natural disasters. The District m aintains com mercial insurance  coverage 
covering each of those risks of loss. Managem ent believes such coverage is 
sufficient to preclude any significant uninsured losses to the District. Settled 
claims have not exceeded this commercial coverage in any of the past three fisca 
years. 

NOTE E - COM M ITM ENTS 

At December 31, 2003 the District had remaining costs of $52,500 on the levee 
maintenance  in the Grand Chenier area project, with completion anticipated by 
M arch 2004. 

GRAGSON, CASIDAY ~ GU1LLORY, L.L.R 
CERTIFIED PUBLIC ACCO UNTANTS 
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GRAVITY DRA INAGE NO. 5 OF CAMERON PARISH 
Grand Chenier. Louisiana 

Budgetary Com parison Schedule - General Fund 

REVENUES 
Advalomm taxes(net) 
Intem st 

TOTAL REVENUES 

Year Ended Decem ber 31. 2003 

EXPENDITURES 
General Governm ent 
Advertising 
Bank charges 
Insurance 
M aintenance 
Professional fees 

Capital outlay 
TOTAL EXPENDITURES 

Budget Actual Variance 

$ 116,250 
5.350 

$ 118,471 
4.998 

121.600 123.469 

500 
200 

2,600 
115,050 
3,900 

250.050 
371.700 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES (250,100) 

FUND BALANCE - BEG INNING 550.966 

309 
235 

1,956 
46,853 
10,624 
22.146 
82.123 

41,346 

550.966 

$ 2,221 
(352) 
1.869 

191 

(35) 
44 

68,197 

(6,724) 
227.904 
289.577 

291.446 

FUND BALANCE- ENDING $ 300.806 $ 592,312 $ 291,446 

GRAGSON~ CASIDAY ~ G UILLORYr L.L.P. 
C ERTIFIED PUBLIC ACCOUNTANTS 



G R A G SO N . C A SID AY  &  G U ILLO RY. L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT ACCOUNTANTS' REPO RT 
O N APPLYING AGREED-UPON PROCEDURES 

Board of Com m issioners 
Gravity Drainage District No. 5 of Cam eron Parish 
Grand Chenier. Louisiana 

w GEORGE GRAGSON, C.P.A. 
RICHARD W, CASIOAY, C.P.A. 
RAYMOND GUILLORY, JR , C,P,A, 
GRAHAM A PORTUS, E.A. 
COy T. VINCENT, C P.A. 
MICHELLE BOURNE, C P,A 
ilRA~  J. C..ASlOAY, C,F~A., C,V,A, 

JULIA W PORTUS, C.P.A 
DAWN REDD, C PA. 
MELONJE L. HIMEL C.P.A. 

June 23.2004 

W e have perform ed the procedures included in the Louisiana Governm ent Audit 
Guide and enum erated below, w hich were agreed to by the m anagem ent of Gravity 
District No. 5 of Cam eron Parish and the Legislative Auditor, State of Louisiana, solely to 
assist the users in evaluating m anagem ent's assertions about Gravity Drainage District 
No. 5 of Cam eron Parish's com pliance with certain laws and regulations during the year 
ended Decem ber 31,2003 included in the accom panying Louisiana Attestation 
Questionnaire. This agreed-upon procedures engagement was performed in 
accordance with standards established by the Am erican Institute of Certified Public 
Accountants. The suffi ciency of these procedures is solely the responsibility of the 
specified users of the report. Consequently, we m ake no representation regarding the 
sufficiency of the procedures described below either for the purpose for which this report 
has been requested or for any other purpose. 

Public Bid Law 

Select all expenditures m ade during the year for m aterial and supplies exceeding 
$15,000, or public works exceeding $100,000, and determine whether such 
purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid 
law). 

There was one expenditure m ade during the year for materials and supplies 
exceeding $15,000. W e examined the documentation which indicated that 
the expenditure had been properly advertised and accepted in accordance 
with the provisions of LSA-RS 38:2211-2251. 

ONE LAKESIDE pLAZA, SUITE 700, p,O DRAWER 1847 
LAKE CHARLES, LOUISIANA 70602- 1847 

TEL. (337) 439-1966, F~  (337) 439- f 366 

I215 PoErOAK ROAD, SUITE 6 
SULPHUR. LOUISIANA 70663 

TEL (337) 625-19e6, FAX (337)625-567 



Gravity Drainage District No. 5 of Cam eron Parish 
Page Two 
June 23. 2004 

Code of Ethics for Public Offi cials and Public Em ployees 

O btain from m anagem ent a list of the im m ediate fam ily m em bers of each board 
member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of 
outside business interests of all board mem bers and em ployees, as well as their 
im m ediate fam ilies. 

The District has no em ployees 

3, O btain from m anagement a listing of all em ployees paid during the period under 
exam ination. 

N/A. 

Determ ine whether any of those em ployees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing 
obtained from management in agreed-upon procedure (2) as immediate family 
m em bers. 

N/A. 

Budgeting 

5. O btain a copy of the legally adopted budget and all am endments 

M anagem ent provided us with the original adopted budget for 2003 

6. Trace the budget adoption and amendments to the minute book. 

7 

W e traced the adopted budget for 2003 to approval in the m inutes 

Com pare the revenues and expenditures of the final budget to actual revenues 
and expenditures to determ ine if actual revenues failed to m eet budgeted 
revenues by 5% or m ore or if actual expenditures exceeded budgeted am ounts by 
5%  of m ore. 

W e com pared the revenues and expenditures of the final budget to actual 
revenues and expenditures. Actual revenues and expenditures for the year did 
not exceed budgeted am ounts by m ore than 5% . 

GRAGSON, CASIDAY & GUILLORY, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANT5 



G~vi~ Drainage District No. 5 of Camemn Parish 
Page Three 
June 23,2004 

Accounting and Reporting 

8. Random ly select 6 disbursem ents m ade during the period under exam ination and 

(a) trace payments tosuppo~ing documentation asto proper amount and 
payee. 

(b) 

W e exam ined supporting documentation for each of the six selected 
disbursem ents and found that payment was for the proper am ount 
and made to the correct payee. 

determine if payments were properly coded to the correct fund 
and general ledger account. 

The payments were properly coded to the correct fund and 
general ledger account. 

(c) determine whether payments received approval from proper 
authorities. 

The payments received proper approvals 

Meetings 

Exam ine evidence indicating that agendas for m eetings recorded in the m inute 
book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the 
open meetings law). 

10 

The District is only required to post a notice of each m eeting and the 
accom panying agenda in the office building, a public place. W e found no 
evidence of noncom pliance. 

Debt 

Exam ine bank deposits for the period under exam ination and determ ine whether 
any such deposits appear to be proceeds of bank loans, bonds, or like 
indebtedness. 

W e inspected copies of bank deposit slips for the period under exam ination and 
noted no deposits which appeared to be proceeds of bank loans, bonds, or like 
indebtedness. 

GRAGSON, CASIDAY 4[~ GUILLORY, L.L.P 
C ERTIFtED PU~*LIC ACCO UNTANTS 



Gravi~ Drainage District No. 5 of Cameron Parish 
Page Four 
June 23,2004 

Advances and Bonuses 

Exam ine payroll records and m inutes for the year to determ ine whether any 
paym ents have been m ade to em ployees which m ay constitute bonuses, 
advances, or gifts. 

N/A. 

W e were not engaged to, and did not, perform an examination, the objective of 
which would be the expression of an opinion on managem ent's assertions. Accordingly 
we do not express such an opinion. Had we perform ed additional procedures, other 
m atters m ight have com e to our attention that would have been reported to you. 

This report is intended solety for the use of managem ent of G ravity Drainage 
District No. 5 of Cameron Parish and the Legislative Auditor, State of Louisiana, and 
should not be used by those who have not agreed to the procedures and taken 
responsibility for the suffi ciency of the procedures for their purposes. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
docum ent. 

GRAGSON, CASIDAY & GUILLORY, L.L.P. 
C ERTIFIED PUBLIC ACCOUNTANTS 
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LOUISIANA ATTESTATION QUESTIONNAIRE 

Gragson, Casiday & Guillory 
P.O. Drawer 1847 
Lake Chades, LA 70602 

January 31. 2004 

In connection with your compilation of our financial statements as of December 
31. 2003 and for the year then ended, and as required by Louisiana Revised 
Statute 24:513 and the Louisiana Governmen tal Audit Guido, we make the 
following representations to you. W e accept full responsibility for our compliance 
with the folloWing laws and reguJation and the internal controls over compliance 
with such laws and regulations. W e have evaluated our compliance wi~ the 
following laws and regulations prior to making these representations. 

These representations are based  on the information available to us as of January 
31. 2004. 

Public Bid Law 
It is true that we have complied with the public bid law, LSA-RB Title 38:2212, 
and, where applicable, the regulefions of the Division of Administration, State 
Purchasing Office,. 

Yes [J~ No [ ] / 
Code of Ethics for Public Officials and Public Employees 
ft is true that no employees or officials have accepted anything of value, whether in the 
form  of a service, loan, or prom ise, from anyone that would constitute a violation of L~;A- 
RB 42:1101-1 t 24. 

Yes [J~ No [ I 
It is true that no member of the immediate fam,y of any mem ber of the governing 
authority, or the chief executive of the governmental entity, has been employed by the 
governmental entity after April 1, 1980, under circumstances that would COnstitute a 
violation of LSA-RS 42:1119. 

Yes [J~ No [ ] 
Budgeting 
W e have complied with the state budgeting requirements of the Local Government 
Budget Act (LSA-RS 39:1301-14) or the budget req uirements of LSA-RS 39:34. 

2  

Yes r. J~ No [ ] 
Accounting and Reporting 
All non-exempt gOvernmental records are available as a public record and have been 
retained for at least three years, as required by LSA-R$ 44:1,44:7, 44:31, and 44;36. 

Yes ~J]/No [ ] 

W e have filed our annual financial statements in accordance with LSA-RS 24:514, 
33:463, and/or 39:92, as aDpticable. 

/  

Yes [,.~ No [ ] 

28 



Gragson, Casiday & Guillory 
Januar'j 31, 2gt)4 
Page ,Two 

Meetings 
W e have compl~ed with the provisions of the Open Meetings Law, provided in RS 42:1 
through 42:12, 

Yes [ v~/ No [ ] 

Debt 
It is true we have not incurred any indebtedness, other than credit for 90 days or tess to 
make purchases in the ordinary course of administration, nor have we entered into any 
lease-purchase agreem ents, without the approval of the State Bond Comm ission

, as 
provided by Ar'tide VII, Section 8 of the 1974 Louisiana Constitution, Article VI. Se~ on  
33 of'the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes [J~ No [ ] 
Advances and Bonuses 
It is true we have not advanced wages or salaries to employees or paid bonuses in 
violation of Adiele VII, Sectfon 14 of the 1974 Louisiana Constitution LSA-RS 14:138, and 
AG opinion 79-729. 

Yes [v~/ No I ] 

W e have disclosed to you all known noncompliance of the foregoing laws end 
regulations, as well as any COntradictions to the foregoing representations. W e have 

made available to you docu~nentatfon relating to the foregoing laws and regulations. 
! W e ha

ve provided you with ~ny communications from regulatory agencies or other 
sources concerning any pos~ b ~ noncomp lance with the foregoing laws and regulations, 
including any communicatlor~s received between the end of the parted  ur,~ler examine~i~  
and the issuance of this re port. W e acknowledge our responsibility to disclose to you any 
known noncompliance which may occur subsequent to ~ e issuance of your report. 

$ecre~arylTreasurer ,~j//3
/
~p ~ Date 

President ~ :J~- ! P 'Oate 
t,- 


