
LO UISIANA TH O ROUGHBRED BREEDERS 
ASSOCIATION 

Decem ber 31, 2003 



Independent Auditor's Report 

C O N T E N T S 

Statem ent of Assets, Liabilities and Net Assets - M odified Cash Basis 

Statement of Revenues and Expenses - M odified Cash Basis 

Statement of Changes in Net Assets - M odified Cash Basis 

Notes to Financial Statements 

Schedule I - Statements of Revenues and Expenses - Operating 

Schedule 11 - Statements of Revenues and Expenses - Louisiana Horse 

Schedule Ill - Statements of Revenues and Expenses - Louisiana Champions Day 

Schedule IV - Statements of Revenues and Expenses - SALAM 

Schedule V - Statements of Revenues and Expenses - Other Races 

Schedule VI - Statements of Revenues and Expenses - Slot M achine 

Schedule VII - Comparison of Budget to Actual - Operating 

Schedule VII1 - Com parison of Budget to Actual - Louisiana Horse 

Report on Compliance and on Internal Control over Financial Reporting 
Based on an Audit of Financial Statements Performed in Accordance 
W ith Government Auditing Standards 22 - 23 



Board of Directors 
Louisiana Thoroughbred Breeders Association 

ndeoendent Auditor's Renort 

W e have audited the statement of assets, liabilities and net assets - modified cash basis of 
LOUISIANA THOROUGHBRED BREEDERS ASSOCIATION (a non-profit organization) as of 
December 31, 2003, and the related statements of revenues and expenses - modified cash basis, and 
changes in net assets - modified cash basis, for the year then ended. These financial statements are the 
responsibility of the Association's management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United 
States of America, and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
m aterial m isstatement. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by managem ent, as well as evaluating the overall financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

As described in Note A, the Association's policy is to prepare its financial statements on th e 
m odified cash basis of accounting, which is a comprehensive basis of aeeounling oth er than generally 
accepted accounting principles. 

As discussed in Note C, the Association has accru ed certain revenues related to the publieation 
of Louisiana Horse M agazine. If the revenues were not accrued, accounts receivable of $29,787 would 
not be recorded and net assets would be increased by $6,002 as of December 31, 2003. Excess revenues 
over expenses would be increased by $6,002 for the year ended December 31, 2003. 

In accordance with Government Auditing Standards, we have also issued our report dated M ay 7, 
2004, on our consideration of LOUISIANA TH OROUGHBRED BRE EDERS ASSOCIATION's 
internal control over financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants. That report is an integral part of an audit perform ed in accordance 
with Government Auditing Standards and should be read in conjunction with this report in considering 
the results of our audit. 
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In our opinion, except for the effects of accruing certain revenues, as discussed in a preceding 
paragraph, the financial statements referred to in the first paragraph present fairly, in all material 
respects, the assets, liabilities and net assets of LO UISIANA THOROUGHBRED BREEDERS 
ASSO CIATIO N as of Decem ber 31, 2003, and its related revenues and expenses and changes in net 
assets for the year then ended on the basis of accounting described in Note A. 

Our audit was made for the purposes of form ing an opinion on the basic financial statements 
taken as a whole. The supplementary information on pages 14 - 21 is p~ sented for the purposes of 
additlona$ analysis and is not a required part of the basic financial stalem ents. Such inform ation has been 

subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, except Ibr the effects of recording accounts receivable, as discussed above, is fairly slated in all 
material respects in relation to the basic financial statements taken as a whole on the basis of accounting 
described in Note A. 

M ay 7, 2004 

A Professional Accounting Corporation 



 

LOUISIANA TIIOROUGHBRED BREEDERS ASSOCIATION 
STATEM ENT OF ASSETS, LIABILITIES AND NET ASSETS - M ODIFIED CASH BASIS 

D~ember 31.20O3 

W ITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED DECEMBER 31. 2002 

CURRENT ASSETS 
Cash 
Rcalrictcd C~h 
Trade Receivable 
Due from IRS;Pen sion Ptan 

Louisimla 
Horse 

Loalsiat~a 
Champions SALAM 

Day Races 

S 74,474 $ 

29,787 

Other 
Races 

PoLitical 
Action 

Slot Machit~e Council 

$ $ - $ - $ 630.793 
8,319 1,851,863 1,937,492 3.858,293 

29,787 
dgl 

$ 545,392 
4,142,770 
35,789 
327 

Total Cu~ t Assets 600,570 104.261 16,859 8.319 1,85L863 1.037,492 4.510,364 4.724,27g 

PROPERTY AND EQUIPMENT 
Fumitu~ ~ d Equipment 
Buildings 
Automobile 

Less: Accumulated Depreciation 

Property and Equipment - Net 

OTHER ASSETS 
Due from Bleeders Sales Company 
Cash Surrender Value - Key M ~ Life 
Restricted Cash 
[nve*lmen t - Breedc~ Sales Company 
Due from Other Funds 
Deposits 

5t,969 

51,969 
(50,949) 

109,677 1,020 

70,000 
34,866 
30,580 
20,000 
6,400 
875 

168,509 
111,020 
20.161 
300,290 
(tS9.593) 

11~697 60,728 

70.000 
34.866 
30,580 
20.000 
6,400 
875 

70,000 
13,944 
29.430 
20~000 
6,400 
875 

262,721 240,649 



 

LIABIL[TIES AND 
NET ASSETS 

CURRENT LIABILITIES 
Deposits - Futurity Rac~ 

Total Current Liabilities 

LON C~TER_~,I LIABILITIES 
Deposits - Futurity Ra~s 
Due to Other Funds 

Total Long-Term Liabilities 

Total Liabilifes 

~T~T ASSETS 

Louisiana 
Louisiana Champions 

Opemi~n~ lJorse Day 

$ 43,760 S 

43,700 

30.580 

SALAM 
Ra~ s 

Other 
Races 

Political 
Action 

Slot Machine Council 2002 

$ S S S $ 43.760 $ 43,280 

- 30,580 29,430 
0.400 0,400 6.400 

6,400 36.980 35,830 

6.400 

898,628 105,281 16,859 g,31g LgSL863 1,937,492 (6400) 

S 972,968 S 105.281 $ 16.8~9 $ 8.319 $ L851,863 S 1,937,492 $ - 

80.740 

4,812,042 

79,110 

4.946,545 



 

LOUISIANA THOROUGRBR ED BREEDERS ASSOCIATION 
STATEMENT OF REV~NUI~S AND EXPENSES - MODIFIED CASH BASIS 

For The V~r E .",~ a Oreembcr 31.20O3 

W ITH SUMMARIZED FINANCIAL [NFORMAT|ON FOR THE YEAR ENDED DECEMBER 31,2002 

Lou:shna 
L~ isi~a Ch~ p~  SALAM 

Opcratin~ HO~ D~y Rm~s 

REVENUES 
mot M~hine Precmds. 2% 
Awards - 9.L% 
C~ mlmlom + 2% 
F~  - 14% 
Awards. Trmle Crown Ra~S 
PubLications 
SALAM A,,~ar, ds - 8% ar~ 15.1% 
Nomi~tions 
Mcmben' D~cs 

A~ dltin8 F~S 
OTB [nter~t Tr~sf~r 
sp~ r~,p 
Silent ̂ uct{~  

tmket Shies 
Mi~clla~o~ 
Management F~ [ncome 
LQHBA Ex~n~ Sharing 
LOSS ~  Disposal of As~t 

362,M 8 
347,L37 

[37,34 

44,070 
6,807 77 
33,550 
24,477 

2OO,OOO 

2~ ,209 

44,100 

20 

L5,455 
12,485 
8,52.0 
7,955 

Other 
Ra~s 

Pollticat 
Action 

Slot M~hiae Co~ncil 

7,712 

96 21,782 

(3#35) 

815,924 137r4[g ~34.744 117.808 g53.$29 3~225.376 5,683,099 5fl50.208 



EXPEI~SES 
Breeders A~ ds 
Pur~ Suppl~ ent~ 
Stallion Awards 
Salui~ - Reb.m ~ 
TriFle Crown R~  Funds - HBPA/LQHBA 
las~a~ e 
Pub,~ttoa F.xpen~ 
P~flt Sh~in8 Expense 
Advertising ~d Pmmmlon 
.M~tlnSs ~  P.anq~ts 
Offi~~ Supp) E~ 
General A~ountiag 
Intereat "finns fen 
O~ u~ d A~~ounting 
1 eleph~ e Expen~ 
C~ puttr F~  - Webs~te/lnt~  

Payrolt Tax~ 
Postage ar~ Shippin8 
LcSal 
Oep~ iadon 
PediSr~ Re~ h 
Audit 
Equipment Rental 
Tmp~ms 
F~ttval of P.~c~g 
Travel 
Re~t 
Oth~ 
Bad Deb~ 
Cont~ib ulio~ 
R~'#i~ and M~ntemmce 
P~intm$ 

Louisiana Politiol 
Loulsia~ CMmpions SALAM Other AeGon 

OpemtlnF FIo~  Day Ra~~ R~ s Slot Machine Co~~il 2~ 3 2~2 

$ t6.SIg $ - $ 417.566 $ 837.576 S 1.0"9.317 S L349.232 $ $ 3.670.*-'09 $ 2~80.786 
500 7272.35 - 727.735 "554

.497 
- - S00,0~3 500,000 383,23 I 

2ol,481 25.598 - 227,079 157,147 
~ 73.863 73.g63 t05.383 

66.356 - 66.356 50.352 
- 63.655 63.6~5 62.980 

51.193 - 51,193 47.488 
44,648 4O49 48,6~7 32,234 
23.315 - 21.375 44.6~ 42,267 
27.773 2.060 22 29.$5~ 20,612 
26.358 26.35g 22.419 

24,47~ 37.$03 
24,262 - 24,262 34.901 
22,775 225 23,000 22,45t 
21,579 120 21,699 I 0,c09 
t9.702 - 19.702 I7.000 
16,598 2,042 18,640 l),lJt3 
14,489 2.893 17,3)2 14,4,~4 
17.378 - 17.378 24,595 
13,137 2,041 15,I78 162.87 
13,442 L3.442 275 
I 1,660 l I.~  15,6 s,4 
11.230 ] [.250 8.236 
%439 3,422 I0,861 i 1,99~ 
lO,O~J - - lo,oc~) io.ooo 
8,298 1,108 9,4O6 t 1,72~ 
9.000 - - 9,~00 9.0O0 
275 42 2,479 5,722, 1,398 
- 5.721 5,721 - 

5.3~ 5~  6,320 
4,524 4,524 2,829 
3,959 - 3,989 4,I73 



 

LOUISIANA TIIOROUGIIDE.ED BREEDERS ASSOCIATION 
STATEM ENT OF CHANGES IN NET ASSETS o MODIFIED CASH BASIS 

FDr The Year Ended D~ember 31. 2003 

W ITH SUMMARIZED FINANCIA L INFORMATION" FOR TRE "fEAR ENDED DECEMBER 31, 2002 

Lou~i~a 
Louisiana Champions SALAM 

O~~ati.6 Horse I~-~ Rae~ 

Political Totals 
Other Aofion (Memorandum Only) 
Races Slot Machine Council 2003 2002 

NI~'rASSETS-BEGINNINGOFYEAR $ 770.605 $ 82.850 S 8,065 $ 9.313 $2,799.063 $1,283,049 $ (6,400} $4.946.545 $3.774.454 

EXCESS (DEFICIT} REVENUES 
OVER EXPENSES 117,392 30,938 10,918 (719,791) (947,200) 1,373,240 (134,503) 1,172,09 

TRANSFER FROM (TO) OTIIER FUNDS 

NET ASSETS - END OF YEAR 

10,631 (8.507) (2.124) ~1s.797 f71s.~9D 

$ 898,628 $ 105,2gl $ 16,859 s 8,319 s 1,85L863 $1.937.492 $ (6,4001 $4,812.042 $4,946.545. 

The a~omp~ylng ~ tes ~  ~ ia~grai pa~ of h~e~ fm~clal sta~:ments 



LOUISIANA THOROUGHBRED BREEDERS ASSOCIATION 
NOTES TO FINANCIAL STATEM ENTS 

INTRO DU CTIO N 

The LOUISIANA THOROUGHBRED BRE EDERS ASSOCIATION (the Association) is a 
Louisiana non-profit organization, which seeks to promote and further the thoroughbred breeding 
industry within the State of Louisiana. The Association is engaged in programs for the encouragement 
and improvement of the raising and breeding of Louisiana-owned thoroughbred horses including, but not 
lim ited to, the paym ent of breeders' awards to breeders of accredited Louisiana bred horses and 
supplementing purses for races written for accredited Louisiana bred horses. The Association also 
publishes the Louisiana Horse M agazine, the official publication of the Association, on a quarterly basis, 
as well as the annual Stallion Register. In addition, the Associat ion is recognized as the sole official 
registrar of accredited thoroughbred foals in Louisiana, as provided by Louisiana Revised Statute (R.S.) 
4:178. 

The Association's principal office is located at the Fair Grounds Racetrack in New Orleans. The 
Board of Directors can also maintain branch offices; currently there are branch offices in Lafayette and 
Shreveport, at Evangeline Downs and Louisiana Downs, respectively. The Association has 
approximately 1,200 members and is under the management and supervision of its Board of Directors. 
The Board of Directors is composed of 14 members, elected by the Association's membership. The 
secretary-treasurer is a full-time employee of the Association, serves as the executive director of the 

Association, subject to the direction and instruction of the Board of Directors, and manages the daily 
operations of the Association. The Association had seven full-time employees as of December 31, 2003. 

NOTE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

BASIS OF ACCOUNTING 
The Association's policy is to prepare its financial statements on a modified cash basis 

of ace ounting, which is a comprehensive basis of accounting other than generally accepted 
accounting principles. That basis differs from generally accepted accounting principles prim arily 
because certain revenues are recognized when received rather than when earned and certain 
expenditures are recognized when paid rather than when incurred. Also, depreciation of property 
and equipment is reported on the financial statements. 

USE OF ESTIM ATES 
The preparation of financial statements requires management to make estimates and 

assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

BASIS OF PRESENTATION 
Statement of Financial Accounting Standards (SFAS) No. 117 establishes standards for 

external financial statements provided by a non-profit organization. SFAS No. 117 requires a 

statement of financial position identifying three classes of net assets (unrestricted, temporarily 
restricted, and permanently restricted), a statement of activities showing changes in the three 
classes of net assets by functional classifications, and a statement of cash flows. M anagement of 
the Association believes that it would be more beneficial to the users of the Association's 
financial statements to report on a modified cash basis of accounting, which is a basis of 
accounting not in accordance with generally accepted accounting principles. 



LOUISIANA TH OROUGHBRED BREEDERS ASSO CIATION 
NOTES TO FINANCIAL STATEM ENTS 

N O TE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

BASIS OF PRESENTATION (Continued) 

To observe the lim itations and restrictions placed on the use of available resources, the 
accounts of the Association are presented separately under fund captions that indicate the source 
of revenues and their availability for expenditure. These sources and uses are more fully 
described in Note B. The net assets of the Association are unrestricted. 

lnterfund transfers are used to provide available funds to satisfy various purposes and are 
recognized when the transfer is made or when an interfuud liability is incurred. Accordingly, the 
Association records interfund transactions due to and from the individual funds at December 31, 
2003. 

TOTAL COLUM NS - O VERVIEW  
The financial statements include certain prior-year summarized comparative information 

in total but not by assets, liabilities, revenue, expenses and changes in net assets. Such 
information does not include sufficient detail to constitute a presentation in conformity with the 
modified cash basis of accounting - a comprehensive basis of accounting other than generally 
accepted accounting principles. 

NOTE B 
SO URCES AND USES O F FUNDS 

As mentioned in Note A, to observe the limitations and restrictions placed on the use of 
available resources, the accounts of the Association are presented in accordance with the specific 

activity or objective of the fund sources. A brief description of each fund source follows: 

O PERATING FUNDS 
The Operating funds are used for operating purposes on which there are no restrictions, 

except the budgetary control provisions provided by the budget adopted by the Board of 
Directors. The revenues of the Operating funds include: 

14% License Fee 
To assist the Association in its promotion of the industry , R.S. 4:218 provides that the 

Association receive 14%  of the 1.5% license fee collected by the Louisiana State Racing 
Commission from off-track wagering facilities. The Association has elected to use these rec eipts 
to pay awards to breeders of accredited Louisiana bred horses finishing first, second or third in 
out-of-state stakes races with a base value of $25,000. These awards are paid at a rate of 20% of 
the earned purse, with the maximum award based on a purse of $100,000 for Open Stakes and 
$150,000 for Graded Stakes. 



LO UISIAN A TH O R O UGH BRED BREEDERS ASSO CIATION 
NOTES TO FINAN CIAL STATEM ENTS 

NO TE P, 
SOURCES AND USES OF FUNDS (Continued) 

Com m issions 2% 
As provided by R.S. 4:165(C), each licensee conducting race meetings shall withhold 2% 

of the total supplemental purse to be paid to the LOUISIANA TH ORO UGHBRED 
BREEDERS ASSOCIATION. The amounts withheld from the supplemental purses shall be 
paid to the Association for operating and administrative expenses. 

Other Operating funds 
The Association records interest earned on investments, membership dues, accrediting 

fees, and miscellaneous revenues when received. 

LOUISIANA H ORSE FUNDS 
The Louisiana Horse funds are generated from the activities of the Louisiana Horse 

M agazine, the official publication of the Association, as well as the annual Stallion Register. 

LOUISIAN A CHAM PIONS DAY 
R.S. 4:202 authorizes the Association to hold a special day of racing devoted solely to 

Louisiana bred horses, for the purpose of focusing national attention on and enhancing the horse 
breeding iudustry in the State. As provided by the legislature, both thoroughbred and quarter 
horse races are included on the same racing program . The racing program on Louisiana 
Champions Day consists of seven races for thoroughbreds and three races for quarter horses. 

Louisiana Champions Day purses shall be determ ined by the Association after 

consultation with the Louisiana Quarter Horse Breeders Association. Louisiana Champions Day 
races are funded through  purses offered by participating racing associations, the appropriate 
breeders association, corporate contributions, funds from the Triple Crown races, and up to 
$200,000 from the 9.1% funds from off-track wagering [R.S. 4:217(BX2)(a)]. 

Awards - Triple Crown Race fund revenues represent all fees from pari-mutuel wagering 
on races held on the same day as the running of the Kentucky Derby, the Preakness, and the 
Belmont stakes races. These funds are paid to the Association as provided by R.S. 4:203 and are 
required to be placed in an interest-bearing account known as the "Louisiana Champions Day 
Account." During the year ended December 31, 2003, the Association received $246,209 of 
Triple Crown Race Funds. These receipts were used, in full, to supplement Louisiana 
Cham pions Day purses. 

SALAM  RA CES FUNDS 
As provided by R.S. 4:184, each racing association shall conduct one special accredited 

Louisiana bred maiden (SALAM) thorough bred race each thoroughbred racing day of each race 
meeting, if sufficient horses are available. The Executive Comm ittee of the Association shall 
specify the type, age, distance and pnrse of each SALAM race. 



LO UISIANA TH OROUGHBRED BREEDERS ASSO CIATIO N 
NOTES TO FINANCIAL STATEM ENTS 

N O TE B 
SOURCES AND USES OF FUNDS (Continued) 

SALAM  RACES FUNDS (Continued) 

Of the commissions earned by the racing association hosting each SALAM  race, R.S. 
4:184(B)(I) provides that the Association receives 8%. In addition, the Association receives 
15.1%  of the comm ission on wagers made at off-track wagering facilities on each SALAM  race. 

The Association is obligated to use the above funds for payment of breeders' awards in 
accordance with a distribution tbrmula established by the Executive Committee of the 
Association. Accordingly, the Association pays an award equal to 20% of the earned purse to the 
breeders of an accredited Louisiana bred finishing first, second, or third in the SALAM  races. 

OTHER RA CES FUNDS 
Other races includc accredited Louisiana Bred and Open Races. An Accredited 

Louisiana Bred Race is one that is written exclusively for accredited Louisiana bred horses. An 
Open Race is any race other than one written exclusively for accredited Louisiana bred horses. 
R.S. 4:217(B)(2)(a) provides that 9.1% of the commissions collected by the off-track betting 
facilities, throughout the State, that are designated for purse supplements (except for SALAM 
and Triple Crown races) be remitted to the Association. The Association is obligated to use these 
funds to supplement purses for allowance, handicap and stake races for accredited I,ouisiana 
bred horses and to pay breeders awards to breeders of accredited Louisiana bred horses finishing 
first, second and third in Open Races at any track in Louisiana. 

As provided by R.S. 4:177, each racing association authorized to conduct race m eets 
shall pay the equivalent of 20% of the winner's share of the purse of each Open Race won by an 
accredited Louisiana bred horse. The Association uses these funds together with 9.1%  funds 
from above to pay breeders awards to breeders of accredited Louisiana bred horses finishing 
first, second, and third in Open Races at any track in Louisiana. Funds received as provided by 
R.S. 4:217(B)(2)(a) and R.S. 4:177 are classified as Breeders" Awards Revenue of the Other 
Races Fund. 

The maximum award paid by the Association on an Open Race - Non-Graded Stakes is 
based on a purse of $100,000, and the maximum award paid by the Association on an 
Open Race - Graded Stakes is based on a purse of $150,000. 

Over and above the purse supplements mentioned above, R.S. 4:217(B)(2)(e) provides 
that the Association can use up to $200,000 of the 9.1% funds, per year to supplement purses on 
Louisiana Champions Day. 

Finally, the Association is transferring the interest eam ed on these funds to the general 
operation of the Association. This transfer assists in covering adm inistrative costs incurred in 
maintaining the breeders awards program. 



LOUISIANA TH ORO UGH BRED BREEDERS ASSO CIATION 
NOTES TO FINANCIAL STATEM ENTS 

NO TE B 
SOURCES AND USES OF FUNDS (Continued) 

SLO T M ACItIN E 
As prescribed by Louisiana R.S. 27:362(B)(4)(b), each licensed eligible facility shall pay 

annually a fixed percentage of two percent of the annual net slot machine proceeds received from 
slot machine gam ing operations at the licensed eligible facility to the Assoc iation. The 
Executive Comm ittee of the Association shall distribute such amount, according to a schedule or 
form ula which shall be established by the Comm ittee, for special breeder awards to the breeders 
of accredited Louisiana bred horses. 

PO LITICAL ACTION CO UNCIL FUNDS 
The Association formed a comm ittee, known as the Breeder's Political Action 

Com m ittee, for the purpose of representing the Association in legislative matters at the state 
level. M embers of the Association are asked to contribute $20 per year for the support of this 
com m ittee. 

VID EO DRAW  POKER DEVICE PURSE SUPPLEM ENT FUNDS 
As enacted by Louisiana Revised Statute 33:4862.23(B), monies in the Video Draw 

Poker Device Purse Supplem ent Fund shall be annually appropriated to the Department of 
Economic Development, Louisiana State Racing Comm ission, and shall be allocated by the 
comm ission. 

Two-thirds of the funds appropriated by the comm ission shall be allocated and provided 
to the licensed racing associations in tire State that conduct live horse racing. These funds are 
appropriated on the basis of the number of thoroughbred race days each assoc iation conducted 
for the preceding year bears in proportion to the total numbe r of thoroughbred race days 
conducted statewide for the preceding year. Such funds shall be used solely to supplement 
purses in accordance with a schedule or formula established by the purse com m ittee of the 
Association on Louisiana bred thoroughbred races scheduled for purses, not to exeeed $15,000. 

Due to tile fact that the Association is not in receipt of these funds, but rather the 
licensed racing associations that conduct live horse racing, and because the Assoc iation does not 
disburse these funds, but rather provides direction to the licensed racing associations on which 
purses for Louisiana bred thoroughbred races will be supplemented, the financial activities of the 
Association do not reflect the receipts and disbursements of the licensed racing associations that 
conduct live horse racing. 

NOTE C 
TRA D E R ECEIVABLES 

Although using the modified cash basis of accounting, as mentioned in Note A, the 
Association records trade receivables related to advertisements in its publication of the Louisiana 
Horse M agazine as well as its annual Stallion Register. Trade receivables are carried at original 
invoice amount. Trade receivables are written off when deemed uncollectible. Recoveries of 
trade receivables previously written off are recorded when received. Use of this method does not 
result in a material difference from the valuation method required by generally accepted 
accounting principles. Credit is extended to those who are members of the Assoc iation. 

0 



LOUISIANA TH OROUGHBRED BREEDERS ASSOCIATION 
NOTES TO FINANCIAL STATEM ENTS 

NO TE D 
PROPERTY AND EQUIPM ENT 

Property and equipment are recorded at cost. The Association's policy is to record 
acquisitions over $1,000. Depreciation is provided on the straight-line method over the estimated 
useful lives of the respective assets. W hen property and equipment are sold or otherwise 
disposed of, the related cost and accumulated depreciation are removed from the accounts and 
any gain or loss is included within the results of operations. Depreciation expense totaled 
$15,178 for the year ended December 31, 2003. 

N O TE E 
RESTRICTED CASH 

Funds received as nominations for thoroughbreds to run in races scheduled in future 
years are accumulated until the races arc run, with the funds distributed to the horseman's 
bookkeeper for distribution to the winning thoroughbred owner(s). Any interest earned on these 
funds is considered as operating revenue of the Association. As of December 31, 2003, the 
Association's deposits held for futurity races are classified accordingly: $43,760, for the 2004 
futurity, in current liabilities and $30,580, for the 2005 and 2006 futurities, in non-current 
liabilities. 

Funds on deposit for Louisiana Cham pions Day, SALAM  Races, Other Races and Slot 
M achine proceeds are restricted according to their limited use as prescribed by Louisiana 
Revised Statues as described fully w ithin Note B. 

NO TE F 
FUN CTIONAL CLASSIFICATION O F EXPENSES 

The Association reports expenses in its Statement of Revenues and Expenses - M odified 
Cash Basis in the natural expense categories. Financial Accounting Standards Board Statement 
(SFAS) No. 117 requires disclosure of expenses between the functional classifications of 
program and support. Program services, totaling $5,001,729, include payments of breeders" 
awards, stallion award s, purse supplements, and the Louisiana Champions Day and account for 
approximately 86% of the Association's expenditures. Approximately 14%  of expenses are for 
supporting activities, totaling $817,873, and include membership development and management 
and general expenditures. 

NOTE G 
INCO M E TAXES 

The Association meets the requirements of Section 501(c)6 of the Internal Revenue 
Code, and therefore is exem pt from Federal and state income taxes. 



LOUISIANA TH ORO UGHBRED BREEDERS ASSOCIATION 
NOTES TO FINANCIAL STATEM ENTS 

N OTE H 
DEFINED CO NTRIBUTION PENSION PLAN 

The Association has a defined contribution pension plan for all employees who have 
reached twenty-one years of age and have a minimum of one year of service. The annual 
employer contribution is equal to 25% of each eligible employees' anmml wages and shall be 
paid in January of the year following the year of eligibility. The em ployee does not contribute to 
the plan. The Association paid employer contributions under this plan totaling $51,193 for the 
year ended Decem ber 31,2003. 

N OTE 1 
RELATED PARTY TRA NSACTIO NS 

Breeders' Sales Company of Louisiana, Inc. 
The Association is the sole shareholder of the Breeders' Sales Company of Louisiana, 

Inc. The purpose of this company is to organize and operate horse auctions in order for breeders 
to have a forum for selling their horses. It was formed by the Association's Board of Directors to 
keep the income of the two organizations separate. This investment is stated at cost, as opposed 
to the equity method, which is required by generally accepted accounting principles. As of 
Decem ber 31, 2003, the market value of this investment cannot be readily determ ined. The 
Retained Earn ings of this company equals $10,300 as of December 31. 2003. Use of the equity 
method would require that the investment be carried at approximately $30,300, thus creating a 
difference of $10,300, which is not reflected in the accompanying financial statements, the effect 
of which is considered immaterial to the financial statements as a whole. 

For the year ended December 3 I, 2003, the Breeders' Sales Company of Louisiana, lnc 
had a net income of $5. 

The Association has deposited $70,000 of its funds into a certificate of deposit under the 
nam e of the Breeders' Sales Company of Louisiana, for the purpose of the Sales Company 
complying with Department of Agriculture requirements. As of December 31,2003, there are no 
set term s for the repayment of these funds to the Association. 

Other Related Party Transactions 
During the year ended December 31, 2003, the members of the Board of Directors had 

related party transactions with the Association as follows: 

The President and general m anager of the Fair Grounds Corporation is a board m ember 
Th e Fair Grounds Corp oration receives $750 a month in rent from the Association. 

A former board member also receives commissions from the Association's group health 
and key man life insurance policies, as an insurance agent. 

Board 
Included within trade receivable is $10,320 that is owed by various members of the 
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LOUISIANA THOROUGHBRED BREEDERS ASSOCIATION 
NOTES TO FINANCIAL STATEM ENTS 

NO TE J 
CO NCENTRA TIO N O F CR EDIT RISK 

The Association has deposits in three financial institutions whose balances exceed the 
insurance coverage provided by the Federal govern ment. As of December 31, 2003, this balance 
exceeds the insurance ceiling by $640,138. 

NOTE K 
CO M M ITM ENTS 

The Association has executed an employment agreement with its Secretary-Treasurer 
that extends through M arch 30, 2004. The contract became effective M arch 30, 1999 with a base 
salary of $54,000 that is increased annually by a cost of living adjustment, as determined by the 
United States Department of Labor, plus any merit raise approved by the Board of Directors. 

The contract also provides for dependent health care coverage, use of an automobile, and 
life insurance coverage. Subsequent to year end, this contract was extended through M arch 30, 
2009. 
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REVENUES 
Commissions - 2% 
Fees- 14%  
Members' Dues 
Accrediting Ices 
OTB Interest Transfer 
Interest Income 
M iscellaneous 
M anagement Fee Income 
Loss on Disposal of Asset 

Total Revenucs 

LOUISIANA THOROUGIIBRED BREEDERS ASSOCIATION 
SUPPLEM ENTARY INFORI~LATION 

EXPENSES 
Salaries - Regular 
Insurance 
Profit Sharing Expense 
Advertising and Promotion 
()f~ce Supplies 
General Accounting 
Oulsourced Accounting 
M eetings and Banquets 
Telephone Expense 
Computer Fees - W ebsite/lntemet 
Salaries - Bonus 
Legal 
Payroll Taxes 
Breeder's Awards 
Postage and Shipping 
Pedigree Keseareh 
Depreciation 
Audit 
l:quipment Rental 
Festival of Racing 
Rent 
Travel 
Trophies 
Contributions 
Repairs and M aintenance 
Printing 
Dues and Subscriptions 
Field Inspe ctor 
Purse Supplements 
Other 

SCIIEDULE l 
STATEM ENTS OF REVENUES AND EXPENSES 

OPERATING 

Total Expenses 

EXCESS REVENUES OVER EXPENSES 

See independent auditor's report. 

For The Years Ended 
December 3 I_ 

$ 362.348 
347,137 
44,070 
33,550 
24,477 
6,807 
570 

(3.035) 

815.924 

698,532 

$ 24g,570 
380,381 
2g,360 
39,960 
37,503 
6,907 
200 

40,000 

__ 01.459) 

770,422 

593.36 



REVENUES 
Publications 
Interest Income 

Total Revenues 

LO UISIANA THORO UGHBRED BREEDERS ASSO CIATION 
SUPPLEM ENTARY INFORM ATION 

SCH EDULE il 
STATEM ENTS OF REVENUES AND EXPENSES 

LO UISIANA HO RSE 

EXPENSES 
Publication Expense 
Salaries 
Bad Debts 
Postage and Shipping 
Offi ce Supplies 
Payroll Taxes 
Depreciation 
Travel 

Utilities 
Casual Labor 

Telephone Expense 
Dues and Subscriptions 
Computer Fees - W ebsite/Intem et 
Other 
Advertising and Prom otion 

Total Expenses 

EXCESS REVENUES OVER EXPENSES 

See independent auditor's report. 

For The Years Ended 
December 31. 

2003 2002 

$ 137,341 
77 

37.418 

63,655 
25.598 
5,721 
2.893 
2,060 

2.042 
2,041 
1,108 
450 
300 
225 

225 
120 

42 

$ 109,530 
112 

109,642 

62.980 
24.915 

2.148 
1,487 
1,921 
2.037 
1.516 
825 

1,180 
537 
494 
610 
17 

212 

106,480 100,879 

$ 30,938 $ 8,763 



LOUISIANA THOROUGHBRED BREEDERS ASSOCIATION 
SUPPLEM ENTARY INFORM ATIO N 

SCH EDULE III 
STATEM ENTS OF REVENUES AND EXPENSES 

LO UISIANA CHAM PIONS DAY 

REVENUES 
Awards - Triple Crown Races 
Awards - 9.1%  
Nominations 
Sponsorship 
Silent Auction 
Stallion Fees 
Ticket Sales 
Interest 

LQHBA Expense Sharing 

Total Revenues 

EXPENSES 
Purses Paid Out 

Triple Crown Race Funds - HBPA/LQHBA 
M eetings and Banquets 
Advertising and Prom otion 
Trophies 
Other 
Auction 
Offi ce Supplies 

TotalExpenses 

EXCESS REVENUES O VER EXPENSES 

See independent auditor's report. 
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For The Years Ended 
December 31. 

2003 2002 

246,209 
200,000 
44,100 
15,455 

12,485 
8,520 
7,955 

20 

534344 

417,566 
73,863 
21,375 
4,049 
3,422 
2,479 
1,050 
22 

523.826 

10.918 

273,365 

200,000 
41,450 
17,000 
15,160 
13,870 
6,560 
1,425 
3,500 

572,330 

444,904 
82,009 
23,243 
10,108 
3,424 

6,118 

569.806 



LOUISIANA THOROUGIt BRED BREEDERS ASSOCIATION 
SUPPLEM ENTARY INFO RM ATIO N 

SCH EDULE IV 
STATEM ENTS OF REVENUES AND EXPENSES 

SALAM  

REVENUES 
SALAM  Awards - 8%  and 15. I%  
Interest 

Total Revenues 

EXPENSES 
Breeders' Awards 

Other 

Total Expenses 

DEFICIT REVENUES OVER EXPENSES 

See independent auditor's report. 

For The Years Ended 
December 3 I, 

2003 2002 

$ 117,712 
96 

117.808 

837,576 
23 

$ 123,186 
115 

123,301 

592,550 

837,599 592,550 

$ (719,791) $ (469,249) 



REVENUES 
Awards - 9.1%  
Interest 

To~I Revenues 

EXPENSES 
Breeders' Awards 
Purse Supplem ents 
Interest Transfers 

Total Expenses 

LOUISIA NA THOROUG HBRED BREEDERS ASSOCIATION 
SUPPLEM ENTARY INFORM ATION 

SCH EDULE V 
STATEM ENTS OF REVENUES AND EXPENSES 

O TH ER RACES 

DEFICIT REVENUES OVER EXPENSES 

See independent auditor's report 

For The Year s Ended 
December 31, 

2003 2002 

832,047 
211782 

853.829 

049,317 
727,235 
24,477 

801.029 

$ 1,424,049 
44.152 

1,468,201 

944,750 

552,512 
37,503 

1,534fl65 

~ ) $ (66,564) 



LOUISIANA THOROUGHBRED BREEDERS ASSOCIATION 
SUPPLEM ENTARY INFORM ATION 

SCH EDULE VI 
STATEM ENTS O F REVENUES AND EXPENSES 

SLOT M ACHINE 

REVENUES 
Slot M achine Proceeds - 2% 
Interest 

Total Revenues 

EXPENSES 
Breeders' Awards 
Stallion Awards 
Other 

Total Expenses 

EXCESS REVENUES OV ER EXPENSES 

See independent auditor's report. 

For The Years Ended 
December 3 I, 

$ 3,218,879 
6,497 

2002 

$ 2,103,]18 
3.194 

3,225,376 2,106,312 

1,349,232 
500,000 
2,904 

203,370 
383,231 

155 

1,852,136 586,756 



I,OUIS[ANA TIIOROUGIIBRED BREEDERS ASSOCIATION 
sUPPLEM EiWr ARY INFORM ATION 

REVENLrES 
Cnmmissions- 2% 
Fees- 14% 
M embers' Dues 
Accrediting Fees 
Transfer o f Interest on 9.1% Funds 
interest Income 
M iscellaneous 
Loss on Disposal of Asset 

Total Revenues 

EXPENSES 
Salaries - Regular 
Insurance 
Profit Sharing Expense 
Advertising and Promotion 
Legal 
M eetings and Ballquets 
Salaries - Bonus 

Telephone Expense 
Office Supplies 
Payroll Taxes 
Depreciation 
Audit 
Field Inspector 
Postage and Shipping 
Travel 
General Accounting 
Trophies 
Rent 
Equipment Rental 
Computer Fees 
Comributions 
Repairs and M aintenance 
Printing 
Dues and Subscriptions 
Pedigree Rese',treh 
Other 
Breeder's Awards 
Outsourccd Accounting 
Festival of Racing 
Purse Supplements 

SCllEDUI,E VII 
COM PARISON OF BUDGET TO ACTUAl, 

OPERA TING 

Total Expenses 

EXCESS REVENUE OVER EXPENSES 

See independent auditor's report. 
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For The Year Ended 
December 31. 2003 

Budget 

$ 320,000 
400,000 

30~00  
40,000 
45,000 
10.O00 

220,000 
75,000 
51,193 
35.000 
30,000 
25,000 

25,000 
24.000 
20,000 
16,800 
16,000 

16,000 
15,000 
12,000 
12,000 

10,000 
10,000 
9,000 

8~00 
12,000 
6,000 
4,000 
4,000 
3,800 
50O 
20O 

5,000 

675.493 

Actual 

$ 362348 
347,137 
44,070 
33,550 

24A77 
6,807 
570 

O,035) 

815,924 

Favorable 

(Unfavorable) 
Variance 

$ 42,348 

(52,863) 
14,070 

(6,450) 
(20,523) 
(3,193) 
570 

(3,035) 

--  (29,076) 

8,519 
8,644 

(3,250) 
(9,579) 
620 

(524) 
II 

267 

(12,942) 
(75) 

(16,518) 
(9,262) 
(io,0o0) 
(500_ ) 

698,532 
- . (23.039) 



REVENUES 

Publications 
Interest Income 

Total Revelmes 

LOUISIANA TH OROUGH BRED BRE EDERS ASSOCIATION 
SUPPLEM ENTARY INFORM ATION 

EXPENSES 
Publication Expan se 
Sal~ics 
Pedigree Research 

Depreciation 
Postage and Shipping 
Payroll Taxes 
Ollice Supplies 
Travel 
Computer Fen s 
Casual Labor 
thilities 
Telcphone Expense 
Dues and Subscriptions 
Photos 
Repairs and M aintenance 

Advertising and Promotion 
Bad Debts 
Other 

Total Expenses 

SCHEDULE VIII 
cOM PARISON OF BUDGET TO ACTUAL 

LOUISIANA H ORSE 

For The Years Ended 
December 31, 2003 

Budget 

$ 115,000 

II5.OO 0 

55,700 
26,000 
13,000 
2,500 

2,200 
2,200 
1,500 
1,500 

1,200 
1,000 
900 
750 
500 

500 
50O 

200 

110.150 

Actual 

137,341 
77 

Favorable 

(Unfavorable) 
Variance 

22,341 
77 

137,418 22,418 

63,655 
25,598 

1,108 
2,893 
2,042 
2,060 
2,041 

120 
300 

450 

225 
225 

5,721 
42 

(7,955) 
402 

13,000 

1,392 

(693) 
158 

(560) 
(541) 
1,o8o 
709 
450 
525 
275 
5o0 
500 
2OO 

(5,721) 
(42) 

106,480 3,670 

EXCESS RE VENUES OVER EXPENSES $ 4,850 $ 30,938 $ 26,088 

See independent auditor's report. 



LaPoRr F SFnrt 
Rom lC Hano 

REPORT ON COM PLIANCE AND ON INTERNAl, CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FIN ANCIAL STATEM ENTS PERFORM ED IN  

ACCORDAN CE W ITH GOVERNM EN TA UDITING STANDARDS 

Board of Directors 
Louisiana Thoroughbred Breeders Association 

W e have audited the financial statement of LOUISIANA THORO UGH BRED BREEDERS 

ASSOCIATION (a non-profit organization) as of and for the year ended December 31, 2003, and have 
issued our report thereon dated M ay 7, 2004. W e conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained 
in Govermnent Auditing Standards, issued by the Comptroller General of the United States. 

As part of obtaining reasonable asan rance about whether LOUISIANA THORO UGH BRED BREEDERS 
ASSOCIATION's financial statements arc free of material misstatement, we performed tests of its 
complian ce with certain provisions of laws, regulations, contracts and grants, non compliance with which 
could have a direct and material effect on the determ ination of financial statements amounts. I-lowever, 
providing an opinion on compliance with those provisions was not an objective of our andlt and, accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are 
required to be reported under Government Auditing Standards. 

In planning and performing our audit we considered LOUISIANA TH OROUGHBRED BREEDERS 
ASSO CIATION's internal control over financial reporting in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the financial statements and not to provide assurance on the 
internal control over financial reporting. Our consideration of the intern al control over financial reporting 
would not necessarily disclose all matters in the internal control over financial reporting that might be 
material weaknesses. A material weakness is a condition in which the design or operation of one or more of 
the intern al control components does not reduce to a relatively low level the risk that m isstatements in 
amounts that would be material in relation to the financial statements being audited may occur and not be 
detected within a timely period by employees in the normal course of pe rforming their assigned functions. 
W e noted no m atters involving the internal control over financial reporting and its operation that we 
consider to be  material weaknesses. 
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This report is intended for the information and use of the Association's management and Board of Directors 
and is not intended to be and should not be used by anyone other than these specified parties. Under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

M ay 7, 2004 

A Professional Accounting Corporation 


