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B o u rg e o is B e n n e tt 

To the Board of Com m issioners, 
Terrebonne Parish Recreation District No. 10, 
Theriot, Louisiana. 

W e have audited the accompanying basic financial statements of the governmental 

activities an d each major fund of Terrebonne Parish Recreation District No. 10 (the District), a 
component unit of Terrebonne Parish Consolidated Governm ent, as  of and for the year ended  
Decem ber 31, 2003, which collectively comprise the District's basic financial statements as listed 
in th e table of contents. These bas ic financial statements are the responsibility of the Districfs 
management. Our responsibility is to express an opinion on these basic financial statements based 
on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of America an d the standards applicable to finan cial audits contained in Govern ment 
Auditing Stan dards, issued by the Comptroller General of the United States. Those standards 
require th at we plan  and perform the audit to obtain reasonable assurance about whether the bas ic 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the am ounts an d disclosures in the basic financial statements. An audit 
also includes assessing the accounting principles used  and significant estim ates made by 
m anagement, as well as  evaluating th e overall basic finan cial statement presentation. W e believe 
tha t our audit provides  a reasonable basis for our opinion. 

In our opinion, the basic finan cial statements re ferred to above pre sent fairly, in all 

material respects, the respective financial po sition of the governmental activities and each major 
fund of Terrebonne Parish Recreation District No. 10 as of December 31, 2003, and the re spective 
changes in finan cial po sition th ereof an d the budgetary comparison for the General Fund for the 

year then ended in conformity with accounting principles generally accepted in the United  States of 
Am erica. 

M anagem ent's Discussion and Analysis on pages  3 through 8 is not a required part of the 
basic financial statements but is supplem entary information required by the Governmental 
Accounting Standards Board. W e have applied  certain limited procedures, which consisted  
principally 
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the required supplementary information. However, we did not audit the information and express no 
opinion on it 

In accordance with Governm ent Auditin~ Standards, we have also issued our report dated 
April 8, 2004 on our consideration of Terrebonne Parish Recreation District No. 10's internal 
control over financial reporting an d our tests of its complian ce  with certain provisions of laws

, 

re gulations, contracts and grants. That report is an  integral part of an audit perform ed  in 

accordance with Government Auditing Standards and should be read in conjunction with this report 
in cons idering th e results of our audit. 

Houm a, Louisian a, 
April 8, 2004 . 

l~.e. 

Certified Public Accountants. 
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Terrebonne Parish Recreation District No. 10 

The M anagem ent's Discussion and Analysis of the Terrebonne Parish Recreation District No. 10's 

(the District) financial performan ce presents a narrative overview an d analysis of the District's 
financial activities for the year en ded Dece mber 31, 2003. This docum en t focuses on th e current 
year's activities, re sulting changes, and currently known facts. Please read this docum ent in 

conjunction with basic finan cial statements, which follow this section. 

The District's assets exceeded its liabilities at the c/ose of fiscal year 2003 by $1,280,138 (net 
assets), which represents an 18.65% increase from last fiscal year. 

Th e District's revenue increased $142,711 (or 33.90%) primarily due to the tax rate assessed for the 
debt service fund increasing by 93.50% . 

The District's expenditures increased $37,939 (or 11.69%) primarily due to a large increase in Ad 
valorem  tax deductions due to a higher tax rate for the bond fund. Th e amount of culture and 
recreation increased because of the m ount of personal service expense increased due to hiring a 
new full tim e em ployee. Repairs and m aintenance increas ed due to the repairs done to th e ball 
field parking lot. 

The District did not have an y funds with  deficit fund balances. 

This discussion and an alysis is intended to serve as  an  introduction to th e District's bas ic finan cial 

statements. The District's annual report consists of four parts: (1) management's discussion an d 
analysis (this section) (2) basic financial statem en ts (3) the optional section that presents other 
supplem en tary information and (4) various governmental compliance reports an d schedules by 
certified public accountants and m anagem en t. 

The basic finan cial statem ents include two kinds of statem ents that present different views of the 
District: 

Governm ent-wide Financial Statem ents 

The government-wide finan cial statements are designed to provide re aders with a broad overview 
of th e District's finan ces, in a manner  similar to a private sector business. The statem en t of net 
assets presents inform ation on all of th e District's as sets an d liabilities, with the difference between 
the two reported as net assets. Over tim e, increases or decreases in net as sets may serve as a useful 
indicator of wheth er the finan cial position of th e District is improving or deteriorating. Th e 
statem en t of activities presents inform ation showi ng how th e D istrict's net as sets chan ge during 



each fiscal year. All changes in net assets are reported as soon as the underlying event giving rise 
to the change occurs regardless of th e tim ing related cash flow~. Thus, re venues and expenses are 
reported in this statement for som e item s that will only re sult in cas h flows in future fiscal periods. 
The governmental activity of th e District is culture and recreation. 

Fund Financial Statem ents 

A fu nd is a grouping of re lated accounts that is used to m aintain control over res ources  that have 

been segregated for specific activities or objectives. All of the funds of the District are 
governm ental fu nds. 

G overnm ental Funds 

Governm ental funds are used to account for essentially th e sam e fu nctions re ported as  
governm en tal activities in the government-wide finan cial statem ents. However, un like .the 

government-wide financial statements, governmental fund financial statem ents focus on near-term 
inflows and outflows of spendable resources, as  well as oa balances of spendable resources 
available at the en d of th e fiscal year. Because the focus of governmental fu nds  is narrower than 
that of the government-wide financial statements, it is useful tO compare the information pres ented 
for govern mental funds with similar inform ation presen ted !for governm en tal activities in the 

government-wide financial statements. Both the governmental fund balance sheet and the 
governmental fund statement of reven ues, expenditures, and ~hanges in fu nd balan ces provide a 
reconciliation to facilitate this comparison betw een govern m ental funds  an d governm en tal 
activities. 

The District maintains three individual govern m ental fu nds. Inform ation is presented separately in 
the governmental fund balance sheet and in the governmental fu nd statem en t of revenues, 
expenditures, and chan ges in fund balances for the General Fund and Special Revenue fund. Th e 
District adopts an annual appropriated budget for its Gen er~tl Fund. A budgetary comparison 
statem ent has been pro vided for the General Fund to demonstrate complian ce with this budget. 
Th e basic governm ental fund financial statem ents can be found on pa ges 9-13 of th is report. 

Notes to the Financial Statem ents 

The notes provide additional information  that is essential to a fitll un derstanding of the data provide 
in the government-wide an d fund financial statemen ts. The notes to the financial statements can be  
found in Exhibit F of this report. 

As noted earlier, net as sets may serve over time as  a usefu l in dicator of th e District's financial 
position. As of December 31, 2003, assets exceeded liabilities by $1,280,138. A large portion of 
the District's net assets (71.87%) reflects its investment in capital assets (e.g., lan d; buildings; 
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offi ce furniture, fixtures and equipment; vehicles, machinery and equipment). Consequen tly, these 
assets are not available for future spending. 

Condensed Statem ents of N et Assets 

Cunent m cl other w ets 

To~d asr,~s 

~  and otha liabilities 
Long-tam liabilities 
Total lia~li6cs 

Net A,~ : 
Invested in capital assets, net of related debt 
Restricted 
Um~ ictcd 
Tolal net assets 

$ 9O2,265 
1,426~12 
2.s2s,.s'n 

523,439 635,307 
525,~ 0 655,000 

L048,439 1~290,307 

855,824 
169,127 

53,93!. 
$ 1 ,O78,882 

Doaar 
om ~ 

$ -25,753 
-14,859 
-40,612 

64,188 
122,198 

14570 
$ 201,256 

The am ount of current and other assets decreased due to the decr ease in taxes re ceivable because 
the am ount of taxes assessed was decreased. The am ount of capital assets decr eased in 2003 since 

there were no major capital improvements and depreciation for the year exceeded the amount of 
im provem ents. 

The am ount of liabilities for th e year decreased because the m illage rate for th e bond fund was 
reduced for 2003 causing the am ount of deferred re venues to decrease. Long-term liabilities 
decre ase d due to the 2003 paym en t on principal. 
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G overnm ental A ctivities 

Governm ental activities increased the District's net as sets by $201,256. 
increase are as follows: 

Rg, vcmtle$: 
p,~ rm re~ m~  

ffaarges fc~ se~ices 
Gem ral Px~m~es 

T~ es 

Total revemet 

Omerd Govemrmnt: 
Culture end Recte~ on 
Debt Service 

Total expe~.9:s 

Increa~ in net 
Net assets beginning of year 
Net assets end of year 

Condensed Changes  in Net Assets 

Total 
Dollar Pen:era 

S 2,766 $ 2,744 S 22 0.80',. 

37,767 
291,213 
33,47s 
362,458 

395,273 
7,857 
15rl29 
421 003 

25.563 12.204 
256,848 34,365 
42~108 
324~519 

(8~630) 
37t939 

35.65% 
103.88"/. 
42.22% 
33.90% 

47.74% 
13.38% 

-20.49% 
I 1,69% 

201,256 96,484 104,772 108.59% 
11078T882 

, 
982~398 96~d84 9,82% 

$ 1~280tl38 $ 1~078~882 S 201r256 18.65% 

The 2002 tax rate for the debt service fund was higher than 2001 (2002 tax assessment is recorded 
as revenue in 2003). Expenses increased due to the rise in Ad Valorem tax deductions since the 
am ount of pension expense is dependent upon the tax rate. The am ount of culture and recreation 
changed because of the increase in personal services from hiring a new full tim e employee and 
repairs and m ainten ance increased due to the repairs done to ,the ball field parking lot. 

As noted earlier, the District uses fund accounting to en sure an d dem onstrate compliance with 
finan ce-re lated legal requirem en ts. 

G overnm ental Funds 

The focus of the District's governm en tal funds is to provide inform ation on near-term inflows, 
outflows, and balan ce s of spend able resources. Such information is useful in assessing the 
District's financing requirem en ts. In particular, unreserved tired balan ce may serve as a usefu l 
measure of a government's net resources available for spending at the end of the fiscal year. As of 
the end of the current fiscal year, the District's governm ental funds reported  combined ending fund 



balances of $369,306, an increase of $83,486 in comparison ~vith the prior year. An unreserved 

fund balance of $126,394 is available for spending at the Dis~ct's discretion. The remainder of 
fund balan ce is reserved to indicate that it is not available for flew sp ending because it has already 
been comm itted to purohase of vehicles. 

The General Fund is the chief operating fund of the District. At the end of the current fiscal year, 
unreserved fund balan ce of the gen eral fund was $57,872. As a measure of the general fund's 
liquidity, it may be useful to compare both unreserved fund bal~nce to total fund expenditures. The 
fund balance of the District's General Fund increased by $131694 during the current fiscal year. 
Th e key factor of this incre ase was  largely due to th e increase in th e am ount due from oth er 
govern m ental units, because of the increase in th e am ount o~ taxes collected in December and 

remitted in Jan uary of 2004. 

General Fund Budgetary H ighlights 

The budget was amended one time during the year. Th e prinugy reasons for amending the budget 
were to prevent compliance violations under state law. The m~jor differences between the original 
General Fund budget and th e final amended budget wer e as follows: 

Revenues 

~ Ad valorem taxes increase by approximately $77,000 to appropriately reflect the 
amount of taxes assesse d. 

Expenditures 

~ The amount of personal services was increased by $12,000 because an additional 
full-tim e position was filled during the year. 

Capital Assets 

Th e District's investment in capital assets for its governmental!activities as of December 31, 2003, 
amounts to $1, (net of accumulated depreciation). This investment in capital assets includes land, 
buildings, office furniture, fixtures and equipment; and vehidles, machinery an d equipment (see 
table below). 

Land 
Construction in progress 
Buildings 
Improvements Other than 
Buildings 
Office furniture, fixtures 

and equipment 
Vehicles, machinery 

and equipment 

Totals 

2003 
$ 21,657 

54,084 
1,765,575 

2002 
$ 21,657 

13,309 
1,751,292 

386,800 

11,285 

154,4~Q 



The major capital asset event during the curran t fiscal year was the construction in progress on the 
new ballfield. 

Additional inform ation on th e District's capital as sets can be found in the Note 5, Exhibit F of this 
report. 

Long-term  Debt 

At December 31, 2003, the District had $525,000 in long-term debt outstanding which rep resen ts a 
dec rease of $130,000, which was the amount of 2003 principal pe ymen ts on outstanding debt. 
M ore detailed inform ation about the District's long-term debt is presen ted in Note 8, Exhibit F of 
th is report. 

The Board of Directors considered the following factors and indicators when setting next year's 
budget, rates, and fees. These factors and indicators include: 

~ The Ad Valorem Tax revenue budgeted represents the estim ated am ount of the 
November 2003 assessmen t, which the District will receive, for the most part, in January 
2004. 

~ Salaries and benefits are based on th e num ber of employees need ed tto perform 
necessary  services and related benefits. 

* Estimate of operating supplies needed to perform  necessary services. 

This financial report is designed to provide a general overview of the District's finances for all 

those with an interest in the District's finances. Questions concerning any of the information 
provided in this repo rt or requests for additional financial information should be addressed to 
Board of Directors of th e Terrebon ne Parish Recre ation District No. 10, 1657 Dr. Beatrous Road, 
Theriot, Louisiana 70397. 



Asaeo 
Cash 

P-A~eivabJe~, - lax'~ 
Due t~,mn o~ e~ p ~  units 
l~e frem e~ " fim~ 
Prepaid i~  
Dd'm ed hood ismance coals 

]Del:,re~able, ~  of 

To~al m  

Liabllltiel 
Accounts payables ead 
~cmed e~ J~li~r~ 

Due Io Tem ~ mne Parish 
Consolid~ed Governmem 

Due to o~  funds 
Dcl~n'cd r=vm uc 
L~ng-tc~rn liabililics: 
Due within om.~ )v, ar 
Due al~ r one year 

Omm J ~  S,~vi~ Capi~ Proj, m  AdjW  Sm an~  
Fund l~and Fund 

! Tots/ (F~hit~, B) ~N.' Assm 

$ 49,515 $ 
100,0O 0 
10,70"2 
265,69g 

73,776 $ 
200,00O  
5,351 

]28,a'TJ 
I 1,2U  

49,022 $ 172,313 $ 
3OO,OOO 
16,053 

- 394,523 - 
19,500 30,788 00,788) 

10,929 
8,447 

$ 172.313 
30O ,00O  
16,053 
394,523 

I0,929 
8,447 

75.741 75.741 

lt33o t571 1,350t$71 

33,206 $ 

143,122 

Fund Balances/Nel Asseu 
Fund balance: 
Rescu ed - debt service 
Unreserved. undesignated 

Total liabil~e~ aod 
fund bala,oc~ 

N~ assc~: 

net of related debt 
l~ clcd: 
Debt servlce 
Capilal projvct~ 

Umeat~ic~d 

Total n~ assets 

242,912 

$ 75.204 

967 
30,788 
437,412 

9,S~  

- 967 
(30,788) 

437.412 

140,000 140,000 
3gSt000 385,000 

242.912 (242.912) 
68~522 , 126,394 (126~394) 

920,012 

233.056 
5S,2~9 

, 6s,sol 

233,056 
38,269 
68~801 



 



Revemues 
Ta~s 
lnlcrsovemmental: 
F~dcrd ~ : 
FEMA rcimbemancnl 

State of l~maiana: 
State dlsmt~ ~  
Suite ,~,~ue stue~  

CharS~  r~ m ~ices 
Misccl]m ~om : 
Intr~,~ t 
Oth~T 

Ex F4md |lur~dEs penst, s 
Cenem: 
General 8ovemmcnt: 

Ad val~cm tax adjtmmcm 
Ad ~alotem tax ded~ tiom 

Culm~ and ~c~ i~ : 

~ lle. ~  nmeJ~ds 

Dcl~ ci~ion 

Fond Feed "ford (l~l~it 13) 

$ ~ 7,975 $ 288,2i3 $ 

?,176 

920 
"/,923 
2,~ 6 

3,311 
2,00S 

$ 536,188 

7,176 

92O 
7,.923 
2.766 

49 6,056 

~ 05 

4,609 
21.~ 7 |1r451 

21r707 1610~0 

127,201 
14~973 
31,441 
43,544 

Total celt~  and rem'~ io~ 217,159 

l~:bt ,~ vice: 
Principal u:tirement 
I~ermt and f~ aJ cher~  

Total del~ aervlce 

Cspitml outlay 

130,000 
34,931 

4,609 

, 33tl58 

37.767 

127,201 
14,973 
3],441 
"

43,344 

217-159 

130,000 
34,931 

Stataacnt 
of Aetlvitim 

$ 536,188 

7.176 

92O 
%923 
2,766 

6,656 
2,o85 

4,609 

, ,33~155 

127.201 
141973 
30,265 
43,544 
75,230 

(130,000) 
(1,453) 

Total cxpcnditut~/cxpa~s 25&462 | 80r991 40,7"/5 480,228 (117,770) 362a458 

Excess (De~ lency) of Revmum Ovzr 
Esp~ dltur~ 

Fund Bmlances~ et A~tls 
Bcsinala8 of ycm" 

End ofyear 

(40,626) 83,456 (s3,4t6) 

2Ol,2~  201,256 



Terrebonne Parish Recreation District No. 10 

Net Change in Fund Balances - Governmental Fund 

Amounts reported for gove~,mon tsl activities in the statement of activities 
are different because: 

Governmen tal funds ~ rt capital outlays as expenditures. However, in 
the sxatement of activities the cost of those assets is allocated  over their 
~fimated useful lives and ~porled as depreciation expense. 
Capital outlay 
Deprec iation expense 
Excess of d~ rce iation expense over ~apital ou tlay 

The issuance of lon g-term debt provides current finan cial resources 
to governmental rituals, while the repayment of the principal of 
toag-term debt c,msumes the current financial resource s of 
govcrmen tal funds. Neither transaction , however, has any 
effect on net assets. Also, govc~anon tal fimds report the effect 
of issuance  costs, prcmitans, discounts and similar itecas when 
debt is first issne d, whereas these amounts are defeated and 
amortized in the statement of  activitie~ 
Principal paymon ts 

Some ~)q~en dilures rep orted in the statgmon t of activities do not require 

$ 60,371 

(75,230) 

83,486 

(14,859) 

(1,4~ ) 
2.s~  1:53 

1.176 



ReveilueJ 
Tsxes 

Federal G~ m ment: 
FEM A reimbt~semem 

State of Louisiana: 
State revenue flmrin8 
Slate Disaster Reimbursement 

Charges for services 
M iscellaneous: 
Interest 
Other 

Total/'~.~nues 

Expenditures 
Cunmlt: 
General 8ov~ nnent: 

Ad valorem tax adjuslmant 
Ad valo~m tax deductions 

Culture and recreation: 
Personal service s 
Supplies and materials 
Other servsces and charges 
Repmrs and maintenance 

Capital outlay 

Total expenditures 

Exc~  of Revenues 
Over Expenditures 

Fund Balance 
BesiramaS of yeer 

End of year 

Terrebomae Parish Recreation Distr~  No. 10 

$ 175,000 

7,900 

3,000 

1,500 
100 

s 252,~ 7 

7,176 

7,~00 
920 
2,~00 

2,$00 
1~i04 

Actual 
Amoun~ 

Veriance  with 
Final Budset 
Favorable 

$ 247,975 $ (4,032) 

7,176 

7,923 
920 

2,766 

3,311 
2w085 

23 

(34) 

811 
981 

187,500 274~07 272,156_ (2~25]~  

110,8,10 
15,800 
32,8o0 
2o,oo0 

179.440 

179.440 

21a~07 21.707 

33,~00 
55f~JO 

127~01 
14,973 
31,441 
43t544-  

(4,361) 
827 

1,959 
1],456 

227,1~0 217,159 98~ 81 

8,060 20,$60 13,694 

787815 74,1~13 44t178 (29t865) 

$ 571872 S ~361531) 
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Terrebonne Parish Recreation D istrict No. 10 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit F 

The accounting policies of Terrebonne Parish Recreation District No. 10 (the District) 
conform to accounting principles generally accepte~ in the United States of America 
(GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting b~ly for establishing governmental 
accounting and financial rep orting principles. The following is a summary of significant 
accounting policies: 

a) Reporting Entity 

Th e District is a component unit of Terrebonne Parish Consolidated Governmen t (the 
Parish) and as such, these financial statements will be included in the comprehen sive 
annual financial report (CAFR) of the Parish for the year ended December 3 l, 2003. 

The District has reviewed all of its activities  and determ ined th at there are no potential 
compo nent units which should be included in its fiilan cial statements. 

b) Basis of Presentation 

Th e District's basic finan cial statem ents consist ofth e government-wide statements on 
all activities of the District and the governmen tal fund finan cial statements (individual 
major funds). 

Govern m ent-wide Finan cial Statemen ts: 

Th e governmen t-wide financial statements include the Statem ent of Net Assets and 
the Statement of Activities for all activities of ~e District. As of general rule, the 
effect of interfund activity has been removed from these statem ents. The governmen t- 
wide presen tation focuses primarily on the sustainability of the District as an en tity 
and the change in aggregate financial position resdlting from the activities of the fiscal 
period. Governm en tal activities generally

, 
are finan ced through taxes , 

intergovernm ental re ven ues an d oth er  nonexcbangv re venues. 

14 



 

Exhibit F 

(Continued) 

Note I - SUM MARY OF SIGNIFICANT ACCOUNTING I~OLICIES (Continued) 

b) Basis of Presentation (Continued) 

Fund Financial Statem en ts: 

The fund financial statem ents are very similar io the traditional governm ent fu nd 

statements as presented by governments prior toithe issuance of Statement No. 34. 
Emphasis is now on the major funds in governmehtal categories. The daily accounts 
and operations of the District continue to be organized on the basis of a fund and 
accounts groups, each of which is con sidered a separate accounting entity. Th e 

operations of the fund is accounted for with a seI~rate set of self-balancing accounts 
that comprise its assets, liabilities, equity, revent[es and expenditures. Governmen t 

resources are allocated to and accounted for in ~e fund based upon the purpose for 
which they are to be spent and the means by wbic~ spending activities are controlled. 
Th e following are the Governmental Funds of the District: 

General Fund - The General Fund is lhe geheral operating fund of the Disuict. 
It is used to account for all financial resou~es except those that are required to 
be accounted for in another fund. The General Fund is always a major fund. 

Debt Service Fund - The Debt Service i Fund is used to account for the 

accumulation of resources for, and the p~yment of, general long-term debt 
principal, interest and related costs and is rel~orted as a major fund. 

c) M easurement Focus and Basis of Accounting 

M easurement focus is a term used to describe ~:"which" tran sactions are recorded 
with in th e various financial statements. Bas i~ of accounting re fers to "when" 
transactions are re corded re gardles s of the m eas urem en t focus applied. 

Governm ent-wide Financial Statem ents: 

levied. 
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Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) M easurement Focus and Basis of Accounting (Continued) 

Fund Financial Statements: 

All governmental funds are accounted for using a current financial resources 
m easurem ent focus. W ith th is m easurement focus, only current assets and current 

liabilities generally are included on the balance sheet. Operating statements of these 
funds present increases (revenues and other finan cing sources) an d decreases 
(expenditures an d other uses) in net current assets. Governmen tal funds are 
maintained on the modified accrual basis of accounting. 

Governmental fu nd revenues resulting from exch~mge transactions are recognized in 

the fiscal year in which the exchange takes l$.ace and meets the government's 
availability criteria (susceptible to accrual). Available means that the resources will 
be collected within the current year or are exl~eted to be collected soon enough 
there after to be used to pay liabilities of the curren t year. For this purpose, the District 
considers revenues to be available if they are collected within 60 days of the end of 
the current fiscal year. A d valor em taxes an d'

~ th e related state revenue sharing 

(]ntergovemmental revenue) are recorded as revenue in the period for which levied. 
Thus, the 2003 property taxes which are being levied to finance the 2004 budget will 
be recogn ized as revenue in 2004. The 2003 tax levy is recorded as deferred revenue 
in the District's 2003 Finan cial Statements. Cha~ges for services are recorded when  
earned since they are measurable and available. ~liscellaneous revenues are recorded 
as re venues when received in cash by the District Or an intermediary collecting agency 
because th ey are generally not m eas urable or available until actually re ceived. 

Expenditure s are gen erally recogn ized under th e m odified accru al basis of accounting 
when the related fund liability is incurred. An exception to this general ru le is 
principal an d interest on general long-term de~  which is recognized when due. 
Allocations of cost such as depreciation are not re cogn ized in th e governm en tal funds. 

d) Use of Estimates 

The preparation of finan cial statements in conformity with generally accep ted 
accounting principles requires managemen t to midce estimates an d assumptions that 
affect certain rep orted am ounts and disclosure s.: Accordingly, actu al results could 
differ from those estim ates. 
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Exhibit F 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING I~OLICIES (Continued) 

through contracts, lapse at year-end. 

l 

The General Fund budget is adopted on a basis materially consistent with 
accounting principles generally accepted in the United States of America. 

The General Fund budget presentation is inclhded in the basic financial 
statem ents. 

A ccounts Receivable 

The financial statements for the District contain no allowance for uncollectible 
accounts. Uncollectible amounts due for ad valotem taxes and other receivables are / 

recognized as bad debts at the time informatio~ becomes available which would 
indicate the uncollectibility of the particular receivable. These amounts are not 
considered to be material in relation to the financial position or operation s of the 
funds. 

g) Investments 

Investments consist of certificates of deposit whicl~ are stated at cost and approximates 
m arket value. 

h) Prepaid Insurance 

The District has recorded prepaid insurance in its governmen t-wi de financial 
statements. Certain payments to vendors reflect costs applicable to fu ture accounting 
periods and are recorded as prepaid items. 
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Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued) 

i) Deferred Bond Issuance Costs 

The District has recorded deferred bond issuance costs in its government-wide 
financial statements. Deferred bond issuance costs are am ortized over the term of the 
related debt. 

Capital Assets 

The accounting treatmen t over property, plan t and equipment (capital assets) depends 
on whether th e asse ts are reported in the gOvern m en t-wide or fund finan cial 

sta tem ents. 

Government-wide Finan cial Statem en ts: 

In the govern m ent-wide financial statem ents, fixed assets are accounted for as capital 
assets. Capital assets purchased or acquired with hn original cost of $500 or more are 
valued at historical cost, or estim ated historical cost if actual is unavailable, except for 
donated capital assets which are re corded at theil" estim ated fair value at the date of 

donation. Additions, improvements and other ca#tal outlays that significan tly extend 
the useful life of an asset are capitalized. Other costs incurred for repairs and 
m aintenance are expen sed as incurred. 

Dep reciation of all exhaustible capital assets is recorded as an expense in the 
Statem ent of Activities, with  accumulated depreciation reflected in the Statem ent of 
Net Assets. Depreciation is provi ded over the assets' estim ated usefu l lives using th e 
sWaight-line meth od of depre ciation. Th e range of estim ated use fu l lives by type of 
asset is as follows: 

Buildings 
Improvem ents oth er than buildings 
Autos and trucks 
M achinery and equipm en t 
Offi ce furn itu re, fixtures and equipm ent 

Fund Financial Statem en ts: 

20 - 40 years 
15 - 25 years 
5 years 
5 - 20 years 
5 - 12 years 

In the fund financial statem ents, capital as sets used in governm ental fund operations 
are accounted for as capital outlay expenditures of the governmen tal fund upon 
acquisition. 
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Exhibit F 
(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The accounting treatment of long-term debt depends 
the govern m ent-wide or fund financial statem ents. 

Governmen t-wide Financial Statem en ts: 

All long-term debt to be repaid from governmental resources are reported as liabilities 
in the governmen t-wide statements. Th e len g-terrh debt consists of gen eral obligation 
bonds. 

Fund Financial Statem ents: 

Long-term debt for governmental funds is not ,,reported as  liabilities in the fund 

financial statements. The debt proceeds are reposed as other financing sources and 
payments of principle and interest reported as expdnditurcs 

I) Vacation and Sick Leave 

Employees of the District can earn 96 hours or 136 hours of vacation leave, depending 
on their length of em ploym ent. Accumulated vac~ttion leave is due to the employee at 
the time of term ination or death. Th e vacation p~licy provides that employees are to 
take vacation within one year of being earned,! with no carryforward provisions. 
Hours forfeited are transferred to retirem ent ifor participants of th e Parochial 
Employees' Retirem ent System . There is no ,m aterial accumulated vacation at 
Decem ber 31, 2003 

Employees of the District earn 56 hours sick leave per year  and are permitted to 

accumulate a maximum of 480 hours. UponI retiremen t, sick leave is paid to 
em ployees at one half of their accumulated sick ileave to a maximum of 240 hours. 
Th ere is no accumulated  sick leave at Decem ber 31, 2003. 

19 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING FOLICIES (Continued) 

m) Fund Equity 

Equity is classified as net assets and displayed in three components: 

a. Invested in capital assets, net of related debt - Consists of capital assets including 
resu~cted  capital assets, net of accumulated depreciation and reduced by the 
outstan ding balances of any bonds, mortgages, notes or other borrowings that are 
attributable to the acquisition, construction or improvement of those as sets. 

b. Restricted net assets - Consists of net assets with constraints placed on the use 

either by (1) external groups such as creditors, grantors, contributions or laws or 
regulations of other governments; or (2) law through constitutional provisions or 
enabling legislation. 

c. Unrestricted net as sets - All other net assets that do not m eet the definition of 
"restricted" or "invested in capital assets, net of related debt. 

W hen both re stricted and unre stricted resources are available for  use, it is the 
District's policy to use restricted resources first, th en unrestricted resources as they are 
needed. 

Fund Financial Statem ents: 

Govern m ental fund equity is classified as fund balan ce. Fund balance is fu rther 
classified as re served an d unre served, with unreserved further  split between 
designated and undesignated. 

Reserves  represent th ose portions of fund equity not appropriable for expen ditu re or 
legally segregated for a specific fu ture use. 

Note 2 - DEPO SITS 

Louisiana state law allows all political subdivision s to invest excess funds in obligations 
of the United States, certificates of deposit of an y bank domiciled or having a branch 
offi ce in th e state of Louisiana or any other federally insured inveslJnen t. 



Note 2 - DEPOSITS (Continued) 

Exhibit F 

(Continued) 

State law requires deposits (cash and certificates of deposit) of all political subdivisions 
be fully collateralized at all times. Acceptable collateralization  includes  FDIC insurance 
and the market value of securities purchased and pledged to the political subdivision. 
Obligations of the United States, the State of Louisiana and certain po litical subdivisions 
are allowed as security for deposits. Obligations furnished as security must be held by the 
political subdivision or with an  unaffiliated bank or ~0~ith a trust company for the account 
of the political subdivision . 

Cash and depo sits are categorized into three categories of credit risk. 

Category 1 includes  deposits covered by federal depository  insurance or by collateral 
held by the District or its agent in the District's name. 

Category 2 includes  dep osits covered by collateral held by the pledging financial 
institution's trust dep artment or its agent in the District's nam e. 

Category  3 includes deposits covered by collateral held by the pledging financial 

institution or its trust department or agents but not in the District's name. 

The year-end balances of deposits are as follows: 

Bank Balances 

2 3 

Cash $100,000 
Investm ents: 
Certificates of dep osit 100 000 

Totals 

Book 
Balan ce 

$ - $ 75,325 $172,313 

_ _ :_- 200.000 300.000 

s - ~  s472313 

At December 31, 2003, cash and certificates of deposit in excess of the FDIC insurance 
were collateralized with securities held by an unaffiliated bank in the account of the 
District. The Governmental Accounting Stan dards Board (GASB), which promulgates 
the standards for accounting and finan cial reporting for state and local governmen ts, 
considers these securities uncollateralized. Even though the pledged securities are 
considere d uncollateralize d under the provisions of GASB Statem ent 3, Louisian a 
Revised Statute 39:1229 imposes a statutory requiiremen t on th e custodial bank to 
advertise and sell the pledged securities  within 10 days of be ing notified by the depositor  
that the fiscal agent has failed to pay deposited fu nds epon  demand. 



Note 3 - PRO PERTY TAXES 

Exhibit F 

(Continued) 

Property taxes are levied each November 1 on the assessed value listed as of the prior 
January l for all real property, merchan dise an d movable property located in the Parish. 
Assessed values are established by the Terrebonne Parish Assessor's Office and th e State 
Tax Comm ission at percentages of actual value as  specified by Louisiana law. A 
reevaluation of all property is required to be completed no less than every four years. The 
last reevaluation was comp leted for the list of Jan uary 1, 2000. Taxes are due and 
payable December 31 with interest being charged on paym en ts after Jan uary 1. Tax es can 
be paid through the tax  sale date, which is the last W ednesday in June. Properties for 
which the taxes have not been paid are sold for the amount of the taxes. The tax rate for 
the year ended Decem be r 31, 2003 was $10.00 per $1,000 of assessed valuation on 
property within Recreation District No. 10 for the purpose of maintaining an d operating 
recreational facilities wi thin the District an d $5.00 per $1,000 of assessed valuation for 
the payment of debt principal and interest. As indicated in Note lc), tax es levied 
November 1, 2003 are for budgeted  expen ditures in 2004 and will be re cognized as 
revenues in 2004. 

Note 4 - DUE FROM  OTH ER G OVERNM ENTAL UNITS 

Am ounts due from oth er governmental units at Decem ber 31, 2003 consisted of the 
follow ing: 

Fund 
Debt Service 

Fund 

$ 5,365 $ 

Terrebonne Parish Tax Collector- Deck , 2003 
collectzo~ls run, tied to the I)islliot in January, 2004- 
Ad valorean taxes 257,651 
State revenue sharing 2,682 

128,825 



Note 5 



Note 6 - ACCOUNTS PAYABLE AND ACCRUED EXPENDITURES 

Exhibit F 

(Continued) 

Accounts payable and accrued expenditures at Decem ber 31, 2003 consisted of the 
following: 

Governmental activities 
Vendors 
Protest taxes 

Total governmental 
activities 

Accrued imerest on long-term debt 

Total accounts payable and 
accrued expend itures 

General 
Fund 

$ 818 
41.180 

Dab! 
Service 
Fund 

$ 

,, 
33,206 

33,206 

9,856 

Note 7 - DUE TO/FROM  O THER FUNDS 

$ 

$ 

Capital 
Projects 
Fund Total 

$ 818 

74~86 

Due to/from other funds are listed by fund for the year ended December 31,2003 

General Fund 
Debt Service Fund 
Capital Projects Fund 

Totals 

$ 
I !,288 
19,500 

$30,788 

The balances above resulted from Capital Projects Fund grant monies being deposited in 
the Gen eral Fund and the November collections and liability am ounts of taxes not being 
transferred from the Gen eral Fund to the Debt Service Fund. 
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Note 9 - RISK MANAGEM ENT (Continued) 
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(Continued) 

and m aintenance budget, exposure an d claim s experien ce. The prem ium s for workers' 
compensation are based on a fixed percentage of payroll. The premiums for group 
insurance are based on a fixed rate pe r employee. Th e premiums for auto liability are 
based on claims experien ce, vehicle type and milage. The Parish handles all claims filed 
against the District for which it has insurance covera ge under the Parish. The District 
could have additional expo sure for claim s in excess of the Parish's insurance contracts as  
described below : 

General Liability 
W orkers' Com pensation 
Auto Liability 

Covera ge 
Lim its 

$6,500,000 
Statutory 

$6,500,000 

Coverage for general liability and workers compensation claims in excess of the above 
stated lim its are to be funded first by assets of the Parish's risk m an agem en t intern al 
service fund, $3,448,479 at Decem ber 31, 2002, then  secondly by the District. The Parish 
is self-insured for the first $125,000 of each claim relating to group health insura nce. The 
aggregate deductible for all group claims relating to group insurance for 2002 was 
$8,550,420. Insurance contracts cover the excess liability, up to $1,000,000 on individual 
claims. Each covered employee is subject to a lifetime maximum claims  limit of 
$1,000,000. Coverage for group health claim liabilities are to be fu nded first by as sets of 
the Parish's group health internal service fund, $211,176 at December 31, 2002, then 
secondly by the District or th e em ployee for individual claim s in excess of $1,000,000. 
At Decem ber 31, 2003 th e District had no claim s in excess of th e above coverage lim its. 
Expenditure s for prem iums to the Parish for insuran ce coverages  during the year en ded 

Dece mber 31, 2003 totaled $19,966. 

Note 10 -DEFINED BENEFIT PEN SIO N PLAN 

Plan Description - The District contributes to Plan B of th e Parochial Em ployees' Retire- 

merit System of Louisian a (the System), a cost-sharing multiple-em ployer defined benefit 
public employee retirement system (PERS), which is controlled and administered by a 
separate Board of Trustees. Th e Sys tem provides retiremen t, deferred an d disability 

benefits, survivor's benefits an d cost of living adjuslments to plan members and 
beneficiaries. Act 205 of the 1952 Louisiana Legislative Session established the plan. 
The System is governed by Louisian a Revised Statu tes, 11:1901 through 11:2015, spec ifi- 

26 



Note 10 

Note 11 - 



 



B o u rg e o is B e n n e tt 

'
,T 

To the Board of Comm issioners, 
Terrebonne Parish Recreation District No. 10, 

Theriot, Louisiana. 

Our report on our audit of the basic financial statements of Terrebonne Parish Recreation 
District No. 10 (the District) for the year en ded December 31, 2003, appears on pages 1 and 2. 
That audit was  conducted for the purpose of form ing an opinion on such financial statements taken 
as  a whole. The inform ation contained in th e schedule of governm ental fund revenues and 
expenditures an d graphs of governmental fund revenues and expenditures for the year ended  
Decem ber 31, 2003 is presented for purposes of additional analysis an d is not a required part of the 

basic financial statements. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and, in our opinion, is fairly stated in all material 
r~spec ts in relation to the bas ic financial statements for the year ended December 3 l, 2003, taken as 
a whole. 

W e also have pre viously audi ted, in accordance with auditing standards generally 
accepted in the United  States of America an d the standards  applicable to financial audits contained  
in Govern ment Auditing Standards, issued by the Com ptroller General of the United  States, the 
governm ental fu nd balance sheets of Terrebonne Parish Rec reation District No. I 0 as of December 
31, 2002 and 2001, and the re lated  statements of governm ental fund revenues, expenditures and 

changes in fund balance for each of the two years in the period ended December 31, 2002 (none of 
which is presented herein), an d we expressed  unqualified opinions on those financial statements. 
In our opinion, th e inform ation pres ented in the sched ule of governm ental fu nd revenues and 
expenditu re s and graphs of govem mental fu nd revenues and expenditure s for the years ended 
Dec em ber 31, 2002 an d 2001 is fairly stated in all material re spe cts in re lation to th e basic financial 
statements from which it has been de rived . 

Houm a, Louisian a, 
April 8, 2004. 

1340 W~4~ Ttum~l Blvd., ~  430 
P,O. BO x 2161$ 
Hmmm, LA 70)61.2168 

(985) 86B-0139 
FU (91~) 879-1949 

Ccrallcd 
A~  IC~ aam 
A ~  Liab~ty OH paay 

12.C'. 

F.O, Box 60~ 0 
New O~  LA ~ 160-~  

Phone ($04) 831.4949 
Fax 004) 833-9093 

507-d St l~*llp Sm~q 
P,O. Box I ~O$ 
Thibodalg. LA 3'03~ -1205 

(985) 447d;243 



Schedule I 

Terrebonne Parish Recreation District No. 10 

For the years ended December 31, 2003, 2002 and 2001 

REVENUES 
Taxes - general 
Taxes - debt service 
Intergovem m entai 
Charges for services 
Interest earned 

Other 

Total revenues 

EXPENDITURE S 
General governm ent 
Personal services 
Supplies and m aterials 
Other services an d charges 
Repairs and m aintenance 
Debt service 
Capital outlay 

Total expenditures 

$ 247,975 
288,213 
16,019 
2,766 

6,656 
2,085 

2002 

$ 219,596 
175,677 
7,857 
2,744 

13,449 

1.680 

$ 205,887 
164,710 

7,713 
2,946 

17,334 
19,500 

$ 563 714 $ 421,003 $ 418,090 

$ 37,767 
127,201 
14,973 
31,441 

43,544 

1 64 ,931 
60,371 

$ 25,563 
114,603 

18,019 
30,365 

25,850 
163,242 

132,638 

$ 94,198 
111,035 

13,985 
30,039 

23,995 
160,857 
43.099 

$ 480 228 $ 510~280 $ 477,208 



 



 



 



 



 



 



 



 



Terrebonne Parish Recreation District No. 10 
For the year ended December 31, {7003 

Section 1 Internal Control and Compliance Material to the l~asic Financial Statements 
Internal Control 

No material weaknesses were noted during the audit for the ~year ended December 31, 2003. 
No reportable conditions were reported during the audit for the year ended Decem ber 31, 2003. 

No compliance findings material to the basic financial stat~:men ts were noted during the audit 
for the year ended December 31, 2003. 

Section II Internal Control and Compliance Material to Federal Awards 

Governm en ts, and Non-Profit Organizations. 

Section llI M anagem ent Letter 

A management letter was not issued in connection with the ~udit for the year en ded December 
31, 2003. 
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