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Bourgeois Bennett

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners,
Terrebonne Parish Recreation District No. 10,
Therot, Louisiana.

We have audited the accompanying basic financial statements of the governmental
activities and each major fund of Terrebonne Parish Recreation District No. 10 (the District), a
component unit of Terrebonne Parish Consolidated Government, as of and for the year ended
December 31, 2003, which collectively comprise the District’s basic financial statements as listed
in the table of contents. These basic financial statements are the responsibility of the District's
management. QOur responsibility is to express an opinion on these basic financial statements based

on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the basic
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit
also tncludes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall basic financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all
matenal respects, the respective financial position of the governmental activities and each major
fund of Terrebonne Parisht Recreation District No. 10 as of December 31, 2003, and the respective
changes in financial position thereof and the budgetary comparison for the General Fund for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

Management’s Discussion and Analysis on pages 3 through 8 is not a required part of the
basic financial statements but is supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of
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the required supplementary information. However, we did not audit the information and express no
opinion on it

In accordance with Government Auditing Stan we have also issued our report dated
April 8, 2004 on our consideration of Terrebonne Parish Recreation District No. 10's internal
control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. That report -1s an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report
in considering the results of our audit.

/ém-gaa Lvnstt LLC.

Certified Pubhic Accountants.

Houma, Louisiana,
April 8, 2004.




MANAGEMENT’S DISCUSSION ANALYSIS

Terrebonne Parish Recreation District No. 10

The Management’s Discussion and Analysis of the Terrebonne Parish Recreation District No. 10’s
(the District) financial performance presents a narrative overview and analysis of the District’s
financial activities for the year ended December 31, 2003. This document focuses on the current
year’s activities, resulting changes, and currently known fa¢ts. Please read this document in
conjuriction with basic financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

The District’s assets exceeded its liabilities at the close of fiscal year 2003 by $1,280,138 (net
assets), which represents an 18.65% increase from last fiscal year.

The District’s revenue increased $142,711 (or 33.90%) primarily due to the tax rate assessed for the
debt service fund increasing by 93.50%.

The District’s expenditures increased $37,939 (or 11.69%) primarily due to a large increase in Ad
valorem tax deductions due to a higher tax rate for the bond fund. The amount of culture and
recreation increased because of the amount of personal service expense increased due to hiring a
new full time employee. Repairs and maintenance increased due to the repairs done to the ball

field parking lot.

The District did not have any funds with deficit fund balances.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis ts intended to serve as an introdugtion to the District’s basic financial
statements. The District’s annual report consists of four parts: (1) management’s discussion and
analysis (this section) (2) basic financial statements (3) the optional section that presents other
supplementary information and (4) various governmental compliance reports and schedules by
certified public accountants and management.

The basic financial statements include two kinds of statements that present different views of the
District:

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the District’s finances, in a manner similar to a private seg¢tor business. The statement of net
assets presents information on all of the District’s assets and ligbilities, with the difference between
the two reported as net assets. Over time, increases or decreasds in net assets may serve as a useful
mdicator of whether the financial position of the District is improving or deteriorating. The

statement of activities presents information showing how the District’s net assets change during
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each fiscal year. All changes in net assets are reported as soon as the underlying event giving rise
to the change occurs regardless of the timing related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.
The governmental activity of the District is culture and recreation.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintdin control over resources that have
been segregated for specific activities or objectives. All of the funds of the District are

governmenta] funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike -the
government-wide financial statements, governmental fund finahcial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Because the focus of governmental funds is narrower than
that of the government-wide financial statements, it is useful to compare the information presented
for governmental funds with similar information presented for governmental activities in the
government-wide financial statements. Both the govemmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and ¢hanges in fund balances provide a
reconciliation to facilitate this companson between govemmental funds and governmental
activities.

The District maintains three individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmeéntal fund statement of revenues,
expenditures, and changes in fund balances for the General Fund and Special Revenue fund. The
District adopts an annual appropriated budget for its General Fund. A budgetary comparison
statement has been provided for the General Fund to demonstrate compliance with this budget.
The basic governmental fund financial statements can be found ion pages 9-13 of this report.

e o
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Notes to the Financial Statements

The notes provide additional information that is essential to a fiill understanding of the data provide
in the government-wide and fund financial statements. The notes to the financial statements can be

found in Exhibit F of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of the District’s financial

position. As of December 31, 2003, assets exceeded liabilitieg by $1,280,138. A large portion of
the District’s net assets (71.87%) reflects its investment in capitil assets (e.g., land; buildings;
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office furniture, fixtures and equipment; vehicles, machinery and equipment). Consequently, these
assets are not available for future spending.

Condensed Statements of Net Assets

Curent and other assets
Capital assets
Total assets

Cumrent and other liabihties
Long-term kabilities
Total kabihitics

Net Assets:
Invested in capital assets, net of related debt
Restricted
Unrestricted
Total net assets

The amount of current and other assets decreased due to the decrease in taxes receivable because
the amount of taxes assessed was decreased. The amount of capital assets decreased in 2003 since
there were no major capital improvements and depreciation for the year exceeded the amount of

improvements.

The amount of liabilities for the year decreased because the millage rate for the bond fund was
reduced for 2003 causing the amount of deferred revenues. to decrease. Long-term liabilities
decreased due to the 2003 payment on principal.

__w__ Dollar

002 000 Chnge

$ 902,265 $ 928018 $ 25,753
1,426,312 1,441,171 -14 859
2,328,517 2,369,189 -40,612
523,439 635,307 -111,868
525,000 655,000 -130,000
~1,048439 1290307 . -241,868
920,012 855,824 64,188
201325 169.127 122 198
68,801 53,931 14,870

$ 1280133 $ 1078832 § 201,256
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Governmental Activities

Governmental activities increased the District’s net assets by $201,256. Key clements of this
increase are as follows:;

Condensed Changes in Net Assets

Total
N °. .- . &) S Dollar Percent
2003 2002 —Change ~_ Change
Revenues:
Program revenues:
Charges for services $ 2,766 $ 2,744 S 22 0.80%
General Revenoes
Taxes 536,188 395,273 140,915 15.65%
Intergovernmental 16,019 7,857 8,162 103.88%
Miscellaneous 8,741 15,129 (6,388) 42.22%
Total reventics 563,714 421003 142,711 33.90%
Expenses:
General Government: 37,7167 25,563 12,204 47.74%
Culture and Recreation 291.213 256,848 34,365 13.38%
Debt Service 33478 42,108 (8.630) -20.49%
Total expenses 362,458 324,519 37,939 11.69%
Increase in net assets 201,256 96,484 104,772 108.59%
Net assets beginning of year 1,078 882 982,398 96,484 9.82%
Net assets end of year 5 1,280,138 $ IEWE!BBE 3 Zﬁléﬁ 18.65%

The 2002 tax rate for the debt service fund was higher than 2001 (2002 tax assessment is recorded
as revenue 1 2003). Expenses mcreased due to the rise in Ad Valorem tax deductions since the
amount of pension expense 1s dependent upon the tax rate. The amount of culture and recreation
changed because of the increase in personal services from hiring a new full time employee and
repairs and maintenance increased due to the repairs done to the ball field parking lot.

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate comphance with
finance-related legal requirements.

Governmental Funds

The focus of the District’s governmental funds 1s to provide information on near-term inflows,
outflows, and balances of spend able resources. Such information is useful in assessing the
District’s financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year. As of
the end of the current fiscal year, the District’s governmental funds reported combined ending fund




balances of $369,306, an increase of $83,486 in comparison with the prior year. An unreserved
fund balance of $126,394 is available for spending at the District’s discretion. The remainder of

fund balance is reserved to indicate that it is not available for dew spending because it has already
been committed to purchase of vehicles.

The General Fund is the chief operating fund of the District. At the end of the current fiscal year,
unreserved fund balance of the general fund was $57,872. As a measure of the general fund’s

liquidity, it may be useful to compare both unreserved fund balﬁnce to total fund expenditures. The
fund balance of the District’s General Fund increased by $13,694 during the current fiscal year.
The key factor of this increase was largely due to the increlase in the amount due from other
governmental uniis, because of the increase in the amount of taxes collected in December and

remitted in January of 2004.
General Fund Budgetary Highlights

The budget was amended one time during the year. The primqiry reasons for amending the budget
were to prevent compliance violations under state law. The major differences between the original
General Fund budget and the final amended budget were as follows:

Revenues
e Ad valorem taxes increase by approximately $77,000 to appropriately reflect the
amount of taxes assessed.

Expenditures
e The amount of personal services was increasdd by $12,000 because an additional
full-time position was filled during the year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The District’s investment in capital assets for its governmental 'activities as of December 31, 2003,
amounts to $1, (net of accumulated depreciation). This investinent in capital assets includes land,
buildings, office furniture, fixtures and equipment; and vehicles, machinery and equipment (see
table below).

2003 2002
Land $ 21,657 $ 21,657
Construction in progress 54,084 13,309
Buildings 1,765,573 1,751,292
Improvements Other than
Buildings 386,800 386,800
Office furniture, fixtures |
and equipment 11,285 11,285
Vehicles, machinery
and equipment 159.763 154450
Totals 2399164 $. 2,338,793
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The major capital asset event during the current fiscal year was the construction in progress on the
new ballfield.

Additional information on the District’s capital assets can be found in the Note 5, Exhibit F of this
report.

Long-term Debt

At December 31, 2003, the District had $525,000 in long-term debt outstanding which represents a
decrease of $130,000, which was the amount of 2003 principal payments on outstanding debt.
More detailed information about the District’s long-term debt is presented in Note 8, Exhibit F of

this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The Board of Directors considered the following factors and indicators when setting next year’s
budget, rates, and fees. These factors and indicators include:

1 A p T e e AT e s Ty gt R Ly e Y et R Al ALY S TR TR T
h

e The Ad Valorem Tax revenue budgeted represents the estimated amount of the
November 2003 assessment, which the District will receive, for the most part, in January

2004.
e Salaries and benefits are based on the number of employees needed tto perform

necessary services and related benefits.
¢ Estimate of operating supplies needed to perform necessary services.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances for all
those with an interest in the District’s finances. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to
Board of Directors of the Terrebonne Parish Recreation District No. 10, 1657 Dr. Beatrous Road,

Theriot, Louisiana 70397.
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Assels

Cash

Investments

Receyvables - taxes

Due from other governmenial units

Due from other funds

Prepaid insurance

Deferred bond issuance costs

Capitai assets:
Non-depreciable
Depreciable, net of

accumuiated depreciation

Tolal asscis

Lisbilities

Accounts payables and
accrued expenditures

Due to Terrebonne Parish
Consolidated Government

Due 1o other funds

Deferred revenue

Long-term liabilitics:
Due witlon one year
Due after one year

Tola] liabilities

Fund Balances/Net Assets
Fuad balances:
Reserved - debt service
Unreserved - undesignated

Total fund balances

Total habilitzes and
fund balances

Nel assels:
Invested in capital assets,
net of related debi
Restncted:
Debt service
Capital projects
Unrexincted

Total nat assels

Seae notes to financial staternents.

Terrehonme Parish Recreation District No. !P

Y 49515
100,000
10,702
265,698

3 423915

5 41,998

267

30,78%
294,290

.

368,043

37,872

57,872

5__aw9s

5

December 31, 2003
Debit Service Capital Projects
Fund _Fund
76 3 49,022
200,000 -
5,351 -
128,825 -
11,288 19,500
Sapa0, 3 6852
33,266 -

143,122

176,328

242,912

242,912

3 419,240

_Total

68,522
68,522
S 68522

$ - 172313
300,000
16,053
394,523
30,788

$ 313,677

3 75,204

967
30,788
437,412

544,371

242,912
126,354

369 306

3 913677

Adjusiments
__(Exhibit B}

b ¥ -

(30,788)
10,929
8,447
75,741

1,330,571

3,414,900

2,836

(30,78%)

140,000

385,000

504,068

(242,912)
(126,394)

{369,306}

920,012

233,056
58,269

68 80)
$ 1230138

Exhibit A

Statesnent
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$ 1712313
300,000
16,053

194 523

10,929
8,447

715,741

1,350,571
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2,328 577

85,060

967

437,412

140,000
IR5.000

1,048,439
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920,012

233,056

58,269
68,801

$ 1,280,138
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Exhibit B

RECONCILIATION OF THE GOVERNMENTAL FUNL
BALANCE SHEET TO THE STATEMENT OF NET ASSETS

Terrebonne Parish Recreation District No. 10
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December 31, 2003
Fund Balances - Governmental Fund | $ 369,306
K
Amounts reported for governmental activities in :
the statement of net assets are different because: b
Capital assets used in governmental activities L
are not financial resousces and, therefore, - ;
are not reported in the governmental fund.
Governmental capital assets 5 2,399,164 f
Less accumulated depreciation (972,852) 1,426,312

Other assets used in governmental activities
are not financial resources and, therefore,
are not reported in the governmental funds.

Prepaid insurance 10,929
Deferred bond issuance costs 9 890
Less current year amortization (1,443) 19,376

Long-term habilities, including bonds payable, are
not due and payable in the current penod and,
therefore, are not reported in the governmental funds.

Governmental bonds payable (525,000)
Accrued interest payable (9,856) (334,856)
Net Assets of Governmental Activities P 15230! 138

See notes to financial statements.
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Exhibit C k
g
STATEMENT OF ACTIVITIES AND STATEMENT OF ;
GOVERNMENTAL F D) REVENURS, EAPENIHTLURES ANE i
Terrebonne Parish Recreation District No. 18- 5
For the year ended December 31, 2003 E
General Debt Service  Capital Projeots Adjustinents Statcment E
Fond Foad Fund ____Tolal {Exhubit D) of Activities i
Revenues j E
Taxes 3 247,975 5 288,213 : 4 . £ 536,188 3 535,181 ‘_'
Inlcrgovenmental: ;
Federal Government: .‘ E
FEMA rcimbursement 7,176 . . 7,176 7,176 i
Siste of Louisiana: 1
Stale disagter reimbursemeni 020 - - 90 920
State revenue sharing 7,923 - - T.923 1,923
Charges for services 2,766 - . 2,766 2,766
Miscellsneoua:
inlcrest 3,311 3,19 149 6,656 6,656
Other 2,085 . - 083 2,083
Tolal revenucs 272,156 291,409 149 563.714 363,714
Expenditurey/Expenxes
Cutrent;
General government:
Ad valorem tax adjuztment - 4,609 4,609 4,609
Ad valorem wax deductions 21.707 11,451 33,158 33,158
Total gencral povernment 21.107 16,060 37.767 37,767
Culture snd recrestion:
Persomal services 127,201 127,201 5 - 127,201
Supplies and materials 14,973 14,973 . 14,973
Other services and charges 3], 44} 31,441 (1,176) 30,265
Repairs and maintenance 43,544 43,544 - 43,544
Depreciation - - 75,230 15,230
Tolal culture and recreation 217,139 217,159 74,034 291,213
Debt service:
Principal retirement 130,000 130,000 (130,000) -
Inlerest and fiscal charges 34,931 34,931 {1,453) 33,478
Total debt aervice 164 931 —, 164,931 (131,453) 33,478
Capital outlay 19.596 40,773 60271 (60,371) -
Total expenditures/cxpensca 258,462 180,991 40,773 _ 480,228 {117,770) 362,438
Excess (Defliciency) of Revenues Over
Expenditures 13,694 1i0,418 (30,626) 83,486 (83,486) -
Change in Net Assels - - - - 201,256 201,256 :
Fund Belances/Net Assets
Beginning of year 44173 132,494 109,148 285 820 793,062 1,078,882 0
End of year 3 37872 3 242912 3 68,522 $ 369,306 3 910,832 b IIIHUIISE ;
£
:
Sce notes to financial statements. 11 F
i
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Exhibit D
F
RECONCILIATION OF THE STATEMENT OF GOVERNMENTAL lrf

FUND REVENUES, EXPENDITURES AND CHANGES IN FUNI L
BALANCES TO THE STATEME JF ACTIVITL A
| :
l-
Terrebonne Parish Recreation District No. 10 E
| ;
For the year ended December 31, 2003 E
:
Net Change in Fund Balances - Governmental Fund $ 83486 ;
. i
Amounts reported for governmental activities in the statement of activities 4
are different because: , t
Governmentsl funds report capital outlays as expendrtures. However, in E
the statement of activities the cost of those assets is allocated aver their g
estimated useful ives and reported as depreciation expense. g
Capital outlay $ 60,371 B
Depreciation expense (75,230) F
Excess of depreciation expense over capital outlay (14,859) | F?
The 1ssnance of long-term debt provides current financial resources * 'f.
to governmental funds, while the repayment of the principal of f;
fong-term debt consumes the current financial resources of E
govermental funds. Neither ransaction, however, has any F?
effect on net assets. Also, governmental funds report the effect ;
of tssuance costs, premiums, discounts and similar ytems when 5: E
debt 1s first 1ssued, whereas these amounts are deferred and F
amortized in the statement of activities. ;
Principal payments 130,000 F
Some expenditures repoerted in the statement of activities do not require E
the use of currem financial resources and, therefore, are not reported i
as expenditures in governmental funds. E
Amortization of deferred bond issuance costs (1,443) f
Decrease in accrued interest payable 2,896 1,453 ¥
Some expenditures reported in the governmental funds require the use of °
current fmancial resources and are nol reported as expenses in l
the statement of acivities. i
Prepaid insurance 1,176 ‘
:
Change in Net Assets of Governmenta) Activities $ 201,256 g
—ii i
h

See notes to financial statements.
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TATEMENT OF GOVEF
Ny FUIND BA

A

Revenues
Taxes
Intergovernmental:
Federsl Government:
FEMA reimbursement
State of Lowisiana:
State revenue shanng
State Dhsaster Reimbursement
Charges for services
Miscellaneous:
Interest
Other

Total revenues

Expenditures
Current:
General govermninent:
Ad valorem tax adjustment
Ad valorem tax deductions

Total general government

Culture and recreation:
Personal services
Suppltes and materials
Other services and charges
Repairs and mamtenance

Tota) cujture and recreation
Capital outlay
Total expenditures

Excess of Revenues
Over Expenditures

Fund Balance
Begimming of year

End of year

See notes to financial statements,

i _
ENTAL FUND REVENUES, EXPENDITURES ANT

Sl .hLﬁ.f?. - : HLL ' L Jr_._li_'

GENERAL FUND

Terrebonne Parish Recreation District No. 10

For the year ended December 31, 2003

Budgeted Amounts
Original Final i

$ 175000 § 252,007

. 7,176
7,900 7,900
- 920
3,000 2,300
1,500 2,500

100 1,1’ 04
187,500 2744{17

- 21,707

L - 21,707

110,840 122,340

15,800 15,800

32,800 33,400

20,000 55,000
179,440 _

179,440 254,047

8 060 20,360

78,815 74,043
3 86,875 3 94 403
13

Exhibit E
Variance with
Final Budget
Actual Favorable

Amounts (Unfavorahle)

3 247975 $ (4,032)

7,176 .
7,923 23
920 .
2,766 (34)
3,311 811
2,085 081

272,156 (2,251

21,707 -
a7 :
127,201 (4,361)
14,973 827

3),44] 1,959
43,544 11,456
217,159 9,881
19,596 {14,296

258,462 (4,415)

13,694 (6,666)

44,178 (29,865)
) 37872 3 (36,531)
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Exhibit F

NOTES TO FINANCIAL STATE: MENTS

Terrecbonne Parish Recreation District No. 10

December 31, 2003

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Terrebonne Parish Recreation District No. 10 (the District)
conform to accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental umits. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The following is a summary of significant
accounting policies:

a)

b)

Reporting Entity

The District is a component unit of Terrebonne Parish Consolidated Government (the
Parish) and as such, these financial statements will be included in the comprehensive
annual financial report (CAFR) of the Parish for the year ended December 31, 2003.

The District has reviewed all of its activities and determined that there are no potential
component units which should be included in its financial statements.

Basis of Presentation

The District’s basic financial statements consist of the government-wide statements on
all activities of the District and the governmental fund financial statements (individual
major funds).

Government-wide Financial Statements;

The government-wide financial statements include the Statement of Net Assets and
the Statement of Activities for all activities of the District. As of general rule, the
effect of interfund activity has been removed fron these statements. The government-
wide presentation focuses primarily on the sustainability of the District as an entity
and the change in aggregate financial position resulting from the activities of the fiscal
peniod. Governmental activities generally are financed through taxes,
intergovemmental revenues and other nonexchange revenues.

14




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Basis of Presentation (Continued)

Fund Financial Statements:

i T L TS o T o i P e g AT e M e T At b

The fund financial statements are very similar fo the traditional government fund
statements as presented by governments prior to|the issuance of Statement No. 34.
Emphasis is now on the major funds in governmental categories. The daily accounts
and operations of the District continue to be organizcd on the basis of a fund and
accounts groups, each of which is considered 4 separate accounting entity. The
operations of the fund is accounted for with a sqjarate set of self-balancing accounts
that comprise its assets, liabilities, equity, revenyes and expenditures. Government
resources are allocated to and accounted for in the fund based upon the purpose for
which they are to be spent and the means by which spending activities are controlled.
The following are the Governmental Funds of the District:

T T £ T | s N R T 1, T T L U L B R T B e e T T ke L e

General Fund - The General Fund is the gemeral operating fund of the District.
It is used to account for all financial resourdes except those that are required to

be accounted for in another fund. The General Fund is always a major fund.

I L TR A i |

Debt Service Fund - The Debt Service:Fund is used to account for the :
accumulation of resources for, and the payment of, general long-term debt
principal, interest and related costs and is regorted as a major fund.

Capital Projects Fund - The Capital Prgjects Fund is used to account for
financial resources to be used for the acquisition, construction and renovation of

3
major capital facilities and is reported as a major fund. 'E;
¢) Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which™ transactions are recorded
within the various financial statements. Basiy of accounting refers to “when”
transactions are recorded regardless of the measurément focus applied.

Government-wide Financial Statements:

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accoubting. Revenues are recorded when
eamed and expenses are recorded when a liability fis incurred, regardless of the timing
of related cash flows. Property taxes are recognized in the year for which they are
levied. |
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING ROLICIES (Continued)

ST YT LT T TR

R Yt it

c) Measurement Focus and Basis of Accounting (Continued)

Fund Financial Statements:

L P e & g - i == il L Al

All govemmental funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current
liabilities generally are included on the balance sheet. Operating statements of these
funds present increases (revenues and other financing sources) and decreases
(expenditures and other uses) in net current assets. Governmental funds are
maintained on the modified accrual basis of accounting.

Tk YT L T e T T T

Governmental fund revenues resulting from exchange transactions are recognized in
the fiscal year in which the exchange takes place and meets the government’s
availability criteria (susceptible to accrual). Available means that the resources will
be collected within the current year or are expé¢cted to be collected soon enough
thercafter to be used to pay liabilities of the current year. For this purpose, the District

considers revenues to be avatlable if they are collected within 60 days of the end of
the current fiscal year. Ad valorem taxes and: the related state revenue sharing

(Intergovernmental revenue) are recorded as revepue in the period for which levied.
Thus, the 2003 property taxes which are being levied to finance the 2004 budget will
be recognized as revenue in 2004. The 2003 tax levy is recorded as deferred revenue
in the District’s 2003 Financial Statements. Charnges for services are recorded when
earned since they are measurable and available. Miscellaneous revenues are recorded
as revenues when received in cash by the District ¢r an intermediary collecting agency
because they are generally not measurable or available until actually received.

T T A AT T e,

o el e R T T

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred. An exception to this general rule is
principal and interest on general long-term debt which is recogmized when due.
Allocations of cost such as depreciation are not recognized in the governmental funds.

3
3
f
¢

g
k

O

&
1.

E

!

LR

I

; T

ik

E

o
oA

b

1

¥

i
£
L

N

s
1

d) Use of Estimates

. i'h
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¥
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The preparation of financial statements in conformity with gencrally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. : Accordingly, actual results could
differ from those estimates.
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Exhibit F
(Continued)

b,

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Operating Budgetary Data

As required by the Louisiana Revised Statutes 39;1303, the Board of Commissioners
(the Board) adopted a budget for the District's General Fund. The Board, as allowed
by state law, does not obtain public participation in the budget process. Any
amendment involving the transfer of monies from pne function to another or increases

in expenditures must be approved by the Board. The District amended its budget one
time during the year. All budgeted amounts tl'Lat are not expended, or oblhigated
through contracts, lapse at year-end. i

APt T E S Wb e W e e e Tt SR g L TR RN TTE R S RN R
.I

|
The General Fund budget 1s adopted on a bas[s materially consistent with
accounting principles generally accepted in the Umited States of Amenca.

The General Fund budget presentation is included in the basic financial
statements.

1 e N A P A g | R e A e RS L Tp e
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f) Accounts Receivable

The financial statements for the District contajn no allowance for uncoliectible
accounts. Uncollectible amounts due for ad valotem taxes and other receivables are
recognized as bad debts at the time informatioh becomes available which would
indicate the uncollectibility of the particular regeivable. These amounts are not
considered to be material in relation to the finanpcial position or operations of the

funds.

g) Investments

Investments consist of certificates of deposit whicﬂ are stated at cost and approximates
market value.

h) Prepaid Insurance

The District has recorded prepaid insurance in its government-wide financial
statements. Certain payments to vendors reflect costs applicable to future accounting
periods and are recorded as prepaid items.




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
) Deferred Bound Issnance Costs
The District has recorded deferred bond issuance costs in its government-wide

financial statements. Deferred bond issuance costs are amortized over the term of the
related debt.

e M T e mTi e re L A a e e T I T I T Dy T e A e

il S LU

j) Capital Assets

. . ;

The accounting treatment over property, plant and equipment {capital assets) depends h
on whether the assets are reported in the government-wide or fund financial L
statements. E
!

Government-wide Financial Statements: |
In the government-wide financial statements, fixed assets are accounted for as capital
assets. Capital assets purchased or acquired with hn original cost of $500 or more are
valued at historical cost, or estimated historical cost if actual 1s unavailable, except for =
donated capital assets which are recorded at their estimated fair value at the date of i
donation. Additions, improvements and other capital outlays that sigmificantly extend ;
the useful life of an asset are capitalized. Other costs incurred for repaus and
maintenance are expensed as incurred. :

Depreciation of all exhaustible capital assets is recorded as an expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of
Net Assets. Depreciation is provided over the assets’ estimated useful lives using the
straight-line method of depreciation. The range of estimated useful lives by type of
asset is as follows:

— - = r 'I—-'fﬂl"' -———— - N -

A mim m e s m— - . — - .
T —— “_—-—-—. I rEre— o = e T EE— T LT e WL v
it A B M dl e dan T T e ™ b

Buildings 20 - 40 years
Improvements other than buildings 15 - 235 years
Autos and trucks . 5 years
Machinery and equipment 5 - 20 years
Office furniture, fixtures and equipment 5 - 12 years

Fund Financial Statements: E_

In the fund financial statements, capital assets used in governmental fund operations
are accounted for as capital outlay expenditures of the governmental fund upon :
acquisition. r
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING BOLICIES (Continued)

k) Long-Term Debt

The accounting treatment of long-term debt depends on whether they are reported in
the government-wide or fund financial statements.

Government-wide Financial Statements:

All long-term debt to be repaid from governmentaj resources are reported as liabilities
in the government-wide statements. The long-term debt consists of general obligation

bonds.

m o= omp = oa omgme e ey e
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Fund Financial Statements:

Long-term debt for governmental funds is not ;reported as liabilities in the fund
financial statements. The debt proceeds are reported as other financing sources and
payments of principle and interest reported as expenditures

1) Vacation and Sick Leave

The District’s policies regarding vacation and :sick leave permits employees to
accumulate earned but unused vacation and sitk leave. The liability for these
compensated absences is recorded as a long-term| obligation in the government-wide
statements. In the fund financial statements, gbvernmental funds report only the
compensated absence liability payable from expendable available financial resources.

e P T R Sl RS o bl

Employees of the District can eam 96 hours or 136 hours of vacation leave, depending
on their length of employment. Accumulated vac?:tion leave 1s due to the employee at
the time of termination or death. The vacation pglicy provides that employees are to
take vacation within one year of being earned, with no carryforward provisions.
Hours forfeited are transferred to retirement for participants of the Parochial
Employees’ Retirement System. There is no .material accumulated vacation at
December 31, 2003

Employees of the District eam 56 hours sick leave per year and are permitted to
accumulate a maximum of 480 hours. Upon: retirement, sick leave is paid to
employees at one half of their accumulated sick leave to a maximum of 240 hours.
There 1s no accumulated sick leave at December 31, 2003.




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
m) Fund Equity
Government-wide Statements:

Equity is classified as net assets and displayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes or other borrowings that are
attributable to the acquisition, construction or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributions or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

c. Unrestricted net assets — All other net assets that do not meet the defimtion of
“restricted” or “invested in capital assets, net of related debt.

When both restricted and unrestricted resources are available for use, 1t is the
District’s policy to use restricted resources first, then unrestricted resources as they are

needed.

Fund Financial Statements:

Governmental fund equity 1s classified as fund :balance. Fund balance 1s further
classified as reserved and unreserved, with unreserved further split between

designated and undesignated.

Reserves represent those portions of fund equity not appropriable for expenditure or
legally segregated for a spectfic future use.

Note 2 - DEPOSITS

Louisiana state law allows all political subdivisions to invest excess funds in obligations
of the United States, certificates of deposit of any bank domiciled or having a branch
office in the state of Louisiana or any other federally insured investment.

e < i ' ~ " - il R} = Jeg— , - -t drmy o ' C irem o - . . R B : T Tt = '_- -
T T A A T TR T A TR S R Tt A T T AT L T T e B e T D T M DS AT IR T Tt e T L T T e A T

AT

RN T

- jorma g T
S PSR RTETR-

L T R L T T I R T TR T T T D T TR e L T




Exhibit F
{Continned)

Note 2 - DEPOSITS (Continued)

State law requires deposits (cash and certificates of deposit) of all political subdivisions
be fully collateralized at all times. Acceptable collateralization includes FDIC insurance

and the market value of securities purchased and pledged to the political subdivision.
Obligations of the United States, the State of Louisiana and certain political subdivisions
are allowed as security for deposits. Obligations furnished as secunty must be held by the

political subdivision or with an unaffiliated bank or with a trust company for the account

of the political subdivision.
Cash and deposits are categonized into three categones of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral
held by the District or its agent in the District’s name.

Category 2 includes deposits covered by collateral held by the pledging financial
institution’s trust department or its agent in the District’s name.

Category 3 includes deposits covered by collateral held by the pledging financial
institution or its trust department or agents but not in the District’s name.

The year-end balances of deposits are as follows:

Bank Balances
Category Book
1 2 3. _Balance
Cash $ 100,000 $ - $ 75,325 $172,313
Investments:
Certificates of deposit 100,000 - 200,000 300,00
Totals $200000 §- 5275325  $472313

At December 31, 2003, cash and certificates of depogit in excess of the FDIC insurance
were collateralized with securities held by an unaffiliated bank in the account of the
District. The Governmental Accounting Standards Board (GASB), which promulgates
the standards for accounting and financial reporting for state and local governments,
considers these securities uncollateralized. Even though the pledged securities are
considered uncollateralized under the provisions ¢of GASB Statement 3, Louisiana
Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to
advertise and sell the pledged securities within 10 days of being notified by the depositor
that the fiscal agent has failed to pay deposited funds wpon demand.




Exhibit F
(Continued)

Note 3 - PROPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of the prior
January 1 for all real property, merchandise and movable property located in the Parish.
Assessed values are established by the Terrebonne Parish Assessor's Office and the State
Tax Commission at percentages of actual value as specified by Louisiana law. A
reevaluation of all property is required to be completed no less than every four years. The
last reevaluation was completed for the list of January 1, 2000. Taxes are due and
payable December 31 with interest being charged on payments after January 1. Taxes can
be paid through the tax sale date, which is the last Wednesday in June. Properties for
which the taxes have not been paid are sold for the amount of the taxes. The tax rate for
the year ended December 31, 2003 was $10.00 per $1,000 of assessed valuation on
property within Recreation District No. 10 for the purpose of maintaining and operating
recreational facilities within the District and $5.00 per $1,000 of assessed valuation for
the payment of debt principal and interest. As indicated in Note 1c), taxes levied
November 1, 2003 are for budgeted expenditures in 2004 and will be recognized as
revenues in 2004.

Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from other governmental units at December 31, 2003 consisted of the
following:

General Debt Service

Fund Fund
State of Louisiana - State revenue sharing $ 5365 $ -
Terrebonne Parish Tax Collector - December, 2003
collections remitted to the District in January, 2004
Ad valorem taxes 257,651 128,825
State revenue shanng 2,682 -

Totals $ 265,698 $ 128,825




Exhibit F
(Continued)

Note 5 - CHANGES IN CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2003 was as follows:

Land ¥ 21,657 % - $ 21,657
Construction in progress 13,309 40,775 54,084
Total camtal assets not
being depreciated 34,966 40,775 75,741
Buildings 1,751,292 14,283 1,765,575
Improvements other than
building 386,800 - 386,800
Auto and tricks 18,707 - 18,707
Machinery and equipment 135,743 5313 141,056
Office fumiture, fixtures and
equipment 11,285 - 11,285
Total capital assets being
depreciated 2,303,827 19,596 2323423
Less accumutlated depreciation for: -
Buildings (729,648) (45,367) (775,015)
Improvements other than
building (73,095) (20,996) (94,091)
Auto and trucks (9,353) (3,74]) (13,094)
Machinery and equipment (5491  (4%6) (80317)
Office fumitre, fixtures and
exipmey (0B W) (1035
Total accumulated depreciation (897622 (75,230) (972,852)
Total capital assets being
depreciated, nef 1,406,205 ($5,634) 1,350,571
Total capital assets, net 3 1441171 § !!4,@ 1,426,312

Construction in progress consists of costs associated with the Dularge Middle School
ballfield lighting project and drainage to ballfield complex.
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Exhibit F
(Continued)

Note 6 - ACCOUNTS PAYABLE AND ACCRUED EXPENDITURES

Accounts payable and accrued expenditures at December 31, 2003 consisted of the
following:

Debt Capital
General Service Projects
Fund Fund Fond Total
Governmental activities
Vendors s 818 s - $ - s 818
Protest taxes 41,180 33,206 - 74,386
Total governmental

activiyes 41,9598 33,206 - 75,204
Accrued interest on long-term debt - 0.856 - 0,856

Total accounts payable and -
accrued expenditures S 41,998 % 43062  § - 3 85060

Note 7 - DUE TO/FROM OTHER FUNDS

Due to/from other funds are listed by fund for the year ended December 31, 2003:

Receivable Payable

Fund Fund
General Fund ) - $30,788
Debt Service Fund 11,288 -
Capital Projects Fund _ 19,500 -
Totals $ 30788 $30.788

The balances above resulted from Capital Projects Fund grant montes being deposited n
the General Fund and the November collections and liability amounts of taxes not being
transferred from the General Fund to the Debt Service Fund.
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Exhibit F
(Continued)

Note 8 - LONG-TERM DEBT

At December 31, 2003, the District had two seties of general obligation bonds
outstanding. Series 1989, totaling $215,000 bearing interest at a rate of 7.00% per year,
are repayable through March 1, 2004 primarily from ad valorem tax revenucs. Seres
1999, totaling $440,000 bearing interest at a rate of 5.25%, are repayable through March
1, 2014 primarily from ad valorem tax revenues.

The following is 2 summary of changes in long-term debt for the year ended December

31, 2003:
Bonds payable at January 1, 2003 $ 655,000
Bonds retired 130,000
Bonds payable at December 31, 2003 $ 525,000

The annual requirements to amortize all Jong-term debt outstanding at December 31, 2003
are as follows:

Year Principal Interest Total
2004 $140,000 $ 24,850 $£164,850
2005 30,000 19.425 49,425
2006 30,000 17,850 47,850
2007 35,000 16,144 51,144
2008 35,000 14,306 49,306
2009 - 2013 205,000 41,344 246,344
2014 50,000 __ 1313 51,313
Totals  $525.000 $135.232 $660.232

Note 9 - RISK MANAGEMENT

The District is exposed to various risks of loss related to workers’ compensation; torts;
theft of, damage to and destruction of assets; errors and omissions; natural disasters; and
group health benefits for which the District carriés commercial insurance and also
participates in the Parish's risk management program for general liability, workers’
compensation, group insurance and auto insurance. No settlements were made during the
year that exceeded the District’s insurance coverage. The District pays monthly
premiums to the Parish for general liability based on various factors such as its operations

23
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Exhibit F
(Continued)

Note 9 - RISK MANAGEMENT (Continued)

and maintenance budget, exposure and claims experience. The premiums for workers’
compensation are based on a fixed percentage of payroll. The premiums for group
insurance are based on a fixed rate per employee. The premiums for auto hability are
based on claims experience, vehicle type and milage. The Panish handles all claims filed
against the District for which it has insurance coverage under the Parish. The District
could have additional exposure for claims in excess of the Parish’s insurance contracts as
descnibed below:

Coverage
Policy Limits
General Liability $6,500,000
Workers’ Compensation Statutory
Auto Liability $6,500,000

Coverage for general liability and workers compensation claims in excess of the above
stated limits are to be funded first by assets of the Parish’s risk management internal
service fund, $3,448,479 at December 31, 2002, then secondly by the District. The Parish
is self-insured for the first $125,000 of each claim relating to group health insurance. The
aggregate deductible for all group claims relating to group insurance for 2002 was
$8,550,420. Insurance contracts cover the excess liability, up to $1,000,000 on individual
claims. Each covered employee is subject to a lifetime maximum claims limit of
$1,000,000. Coverage for group health claim liabilities are to be funded first by assets of
the Parish’s group hecalth intemal service fund, $211,176 at December 31, 2002, then
secondly by the District or the employee for individual claims in excess of $1,000,000.
At December 31, 2003 the District had no claims in excess of the above coverage lints.
Expenditures for premiums to the Parish for insurance coverages during the year ended

December 31, 2003 totaled $19,966.

Note 10 -DEFINED BENEFIT PENSION PLAN

Plan Description - The District contributes to Plan B of the Parochial Employees’ Retire-
ment System of Louisiana (the System), a cost-sharing multiple-employer defined benefit
public employee retirement system (PERS), which is controlled and administered by a
separate Board of Trustees. The System provides retirement, deferred and disability
benefits, survivor’s benefits and cost of living adjustments to plan members and
beneficiaries. Act 205 of the 1952 Louisiana Legislative Session established the plan.
The System is governed by Louisiana Revised Statutes, 11:1901 through 11:2015, specifi-
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Note 10 - DEFINED BENEFIT PENSION PLAN (Continued)

Exhibit F
(Continued)

cally, and other general laws of the State of Louisiana. The System issues a publicly
available financial report that includes financial stateiments and required supplementary
imformation for the System. The report may be obtained by writing to Parochial
Employees’ Retirement System of Louisiana, P.O. Bdx 14619, Baton Rouge, 1.ouisiana,

70898-4619.

Funding Policy - Plan members are required to contribute 3.00% of their annual covered
salary and the Dustrict is required to contribute at an actuarially determined rate. The
current rate 1s 3.75% of annual payroll. In addition, the System also receives a percentage

of tax revenues from various taxing bodies,

The contribution requirements of plan

members and the District are established and may be amended by state statute. The
District’s contributions to the System for the years endling December 31, 2003, 2002 and
2001 were $2356, $944, and $944 and, respectively, equal to the required contributions

for each year.

Note 11 - COMPENSATION OF BOARD MEMBERS

The following amounts were paid to Board Members for the year ended December 31,

2003:

Board Members

Arthur Bishop
Richard Breaux
Charlene Hebert
Damel Leblanc
Shirley Liner
Burtman Poiencot
Wayne Theriot

Total

“

Number of
Meetings Attended

3
11
11

8
10
11
10

27

Per Diem

$ 30
110
110

80
100
110

100

$640
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Bourgeois Bennett

INDEPENDENT AUDITOR’S REPORT ON ADDITIONAL INFORMATION

To the Board of Commissioners,
Terrebonne Parish Recreation District No. 10,

Theriot, Louisiana.

Our report on our audit of the basic financial statements of Terrebonne Parish Recreation
District No. 10 (the District) for the year ended December 31, 2003, appears on pages 1 and 2.
That audit was conducted for the purpose of forming an opinion on such financial statements taken
as a whole. The information contained in the schedule of governmental fund revenues and
expenditures and graphs of governmental fund revenues and expenditures for the year ended
December 31, 2003 is presented for purposes of additional analysis and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, 1s fairly stated in all matenal
respects in relation to the basic financial statements for the year ended December 31, 2003, taken as

a whole.

We also have previously audited, in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States, the
governmental fund balance sheets of Terrebonne Parish Recreation District No. 10 as of December
31, 2002 and 2001, and the related statements of governmental fund revenues, expenditures and
changes in fund balance for each of the two years in the period ended December 31, 2002 (none of
which 1s presented herein), and we expressed unqualified opinions on those financial statements.
In our opinion, the information presented in the schedule of governmental fund revenues and
expenditures and graphs of governmental fund revenues and expenditures for the years ended
December 31, 2002 and 2001 1s fairly stated in all material respects in relation to the basic financial

statements from which it has been derived.

Certified Public Accountants.
Houma, Louisiana,
April 8, 2004.
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Schedule 1

SCHEDULE OF GOVERNMENTAL FUND REVENUES AND EXPENDITURES

Terrebonne Parish Recreation District No. 10

For the years ended December 31, 2003, 2002 and 2001

REVENUES
Taxes - general
Taxes - debt service
Intergovernmental
Charges for services
Interest earned

Other

Total revenues

EXPENDITURES
General government
Personal services
Supplies and matenals
Other services and charges
Repairs and maintenance
Debt service
Capital outlay

Total expenditures

29

2003

$ 247975
288,213
16,019
2.766

6,656

2,085

$ 563,714

I e e

$ 37,767
127,201
14,973
31,441
43,544
164,931
60,371

$ 480,228

MaTenr ey ey

2002

$ 219,596
175,677
7,857

2 744
13,449
1,680

$ 421,003

$ 25563
114,603
18,019
30,365
25,850

163,242

132,638

*

$ 310,280

2001

$ 205,887
164,710
7,713

2,946
17,334
19,500

— e

$ 418,090

$§ 94,198
111,035
13,985
30,039
23,995
160,857
43,099

477,208

S 477,208
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Bourgeois Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE |
WITH GOVERNMENT AUDITING: STANDARDS

To the Board of Commissioners,
Terrebonne Parish Recreation District No. 10,
Theriot, Louisiana.

We have audited the basic financial statements of Terrebonne Parish Recreation District
No. 10 (the District), a component unit of Terrebonne Parish. Consolidated Government, as of and
for the year ended December 31, 2003, and have issued our report thereon dated April 8, 2004. We
conducted our audit in accordance with auditing standards generally accepted in the United States

of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.
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Compliance

As part of obtaining reasonable assurance about whether the District’s basic financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance

that are required to be reported under Government Auditing Standards.

P - STl LTI L e
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Internal Control Over Financial Reporting

[n planning and performing our audit, we considered the District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the basic financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of

.. -.. .
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the internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements bemmg audited may occur

and not be detected within a timely period by employees in thei normal course of performing their
assigned functions. We noted no matters involving the internal control over financial reporting and
its operations that we consider 1o be material weaknesses. |

This report is intended for the information of the Board of Commissioners, management
and the Legislative Auditor for the State of Louisiana and is n¢t intended to be and should not be
used by anyone other than theses specified parties. Under Louisiana Revised Statute 24:513, this
report is distributed by the Legislative Auditor as a public document.

B Komwsll LL.C

Certified Public Ac¢ountants.

Houma, Louisiana,
April 8, 2004,
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SCHEDULE OF FINDINGS

Terrebonne Parish Recreation District No, 10

For the year ended December 31, 2003

Section I Summary of Auditor’s Results
a) Financial Statements
Type of auditor’s report issued: unqualified

Internal control over financial reporting:

+ Material weakness(¢s) identified? yes
» Reportable condition(s) identified that are not
considered to be material weaknesses? __Yes

Noncompliance material to financial statements noted? yes

b) Federal Awards

X no

X _none reported

X no

Terrebonne Pansh Recreation District No. 10 did not receive federal awards 1in excess of

$300,000 during the year ended December 31, 2003.

Section II Financial Statement Findings

No financial statement findings were noted during the audit for the year ended December 31,

2003.
Section I1l Federal Award Findings and Questioned Costs

Not applicable.
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SCHEDULE OF PRIOR YEAR FINDINGS

Terrebonne Parish Recreation District No. 10

For the year ended December 31, 2003

Section I Internal Control and Compliance Material to the Basic Financial Statements

Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 2002.
No reportable conditions were reported during the audit forthe year ended December 31, 2002.

Compliance

No compliance findings material to the basic financial statements were noted during the audit
for the year ended December 31, 2002. -

Section II Internal Control and Compliance Material to Federal Awards

Terrebonne Parish Recreation District No. 10 did not recejve federal awards dunng the year
ended December 31, 2002.

Section 111 Management Letter

A management letter was not issued in connection with theiaudit for the year ended December
31, 2002.




MANAGEMENT’S CORRECTIVE ACTION PLAN

Terrebonne Parish Recreation Distﬁct No. 10

For the year ended December 31, f2003

Section I Internal Control and Compliance Material to the Bfasic Financial Statements
Internal Control

No material weaknesses were noted during the audit for the iyear ended December 31, 2003,
No reportable conditions were reported during the audit for the year ended December 31, 2003.

Comphance

No compliance findings material to the basic financial stat¢ments were noted during the audit
for the year ended December 31, 2003,

Section 11 Internal Control and Compliance Material to Fedfq:ral Awards

Terrebonne Pansh Recreation Iistnct No. 10 did not redeive federal awards mn excess of
$300,000 during the year ended December 31, 2003 and therefore is exempt from the audit
requirements under the Single Audit Act and OMB Clrculhr A-133, Audits of States, Local
Governments, and Non-Profit Organizations.

Section III Management Letter

A management letier was not issued in connection with the hudit for the year ended December
31, 2003. |
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