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W e have audited the accompanying financial statements of the governmental activities and each major fund of 
the Pon tchertrain Levee District, a component unit of the State of Lo uisian s, as of an d for  the year en ded June 30, 
2004, which collectively comprise  the District's finan cial statem en ts as listed  in the table of contents. These financial 
statemen ts are the responsibility of the Pon tchartraln Levee District's management. Our rasponsl'bility is to express an 
opinion on these finan cial statemen ts based on  our audit. 

W e con ducted our  audit in accordance with auditing standards generally accepted  in the United States of 
America an d the standards applicable to financial audits con tained  in Government Auditing Standards, issued  bythe 
Comlatroncr Gen eral of the United  States. Those standards  require that we plan  and IXn'form the audit to obtain 
reasonable aasur~ ce about whether the financial statemen ts are free of material misstatemen t. An audit includes 
examining, on a test basis, eviden ce supporting the amounts an d disclosur es in th e financial ~ ts. An audit also 
includes as ses sing the accoun ting principles used  and sigu ii]cant estim ates made by m~anagem en t, as  well as evaluating 
the overall fin ancial statement pre sen tation. W e believe that our  audit provides a reasonable basis for  our opim on . 

In our opinion, the financial statem en ts referred to above presen t fairly, in all material respects, the respective 
fin ancial position of the govcmmon tal activities and each major fund of tim Pontohartram Levee District as of Jan e 30, 
2004, an d the results of its operation s for the year then en ded, in conformity with accoun ting principles gen erally 
accep ted  in th e United  States  of Am erica. 

In accordance wi th Government Auditing Standards, we have also issued  a report dated August 17; 2004 on  our  
consideration of the Pon tehartram Levee District's intern al control over financial reporting an d our test of its 
compliance wi th certain provi sions of laws, regulations, con tracts, an d grants. This report is an integral part of an  
audit performed in accordance wi th Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 

Th e M an agem ent's Di scussion  an d Analysis an d the other required supplem en tary information  on pages 3 through 
8 an d 31, respectively, are not a required part of the basic fin an cial statem ents but are supplem entary information 
re quired by the Governm ental Accounting Standards  Board. W e ha ve applied  certain limited  procedur es , which 
consisted  principally of in quiries of managem en t regarding th e meth ods of measm-ement an d presentation of the 
supplementary information . However , we did not audit the re form ation  and express no opinion on it. 
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PONTCH ARTRA IN LEVEE DISTRICT 
M ANAG EM ENT' S DISCUSS|O N AND ANALYSIS 

AS O F .JUNE 30. 2004 

The M anagem cnt's Discussion and Analysis of the Pontchartrain l,evee District's financial perform ance presents a 
narrative overview an d analysis o f Pontchartrain Levee District's financial aclivirics tbr the year ended June 30, 2004. 
This document tbcuses on tire current year's activities, resulting changes, and currently known facts in comparison 
with the prior year 's information. 

FIN AN CIA L H ~.G [~ IG ~ TS 

I'he Pontchartrain Levee District's assets exceeded its liabilities at the close of fiscal year 2004 by 
$35,437,781 which represents a 1.76% increase from last fiscal year. The net assets increas ed by $613,015 
or 1.76%  from the prior fiscal year. 

* The Pontchartrain Levee District's revenue increased $903,217 (or 17.1% .) 

OVERVIEW  O F TE E FINANCIAL STATEM ENTS 

The following graphic illustrates the m inimum requirements for Special Purpose Governm ents Engaged in Business- 
Type Activities established by Govern m ental Accounting Stan dards Board Statem ent 34, Bas ic Financial 
S_tatem ent,_s:::_ .and M anagement's Discussion and Analysis-- for State an d Local Govern ments 
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CAPITAL ASSET 

Capital Assets 

At the end of 2004, the Pontchartrain Levee District had $1,653,580 invested in a broad range of capital assets, 
including land, building, and equilxnent. (See Table below). 

This amount represents a net decrease (including additiens and deductions) of $22,659, or 1.4%, over last year 

Land 
Buildings 
Equipment 

Capital Assets at Year-end 

(Net of Depreciation) 

Depreciation expense for 2004 was $235,266 

This year's major additions included: 

764,942 
218,494 
670.144 

2003 

764,942 
232,856 

Totals $ 1~653,580 $ 1,676,239 

~ Purchase of six vehicles totaling $115,458. 
~ Purcha se of a generator totaling $29,500. 
~ Purchase of two tractors totaling $70,048. 

This year's major disposals included: 

~ The disp osal of three tractors in the amoun t 0f$58,643. 
~ Th e disp osal of five vehicles in the amoun t of $80,897. 

VARIATIONS BETW EEN ORIGINAL AND  FINAL BUD GETS 

Revenues were approximately $132,158 under budget and expenditures were $695,797 less than budget. 
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ASSETS 
Cash 
Certificates of Deposit 

Receivable, net 
Inventories, at cost 
TOTAL ASSETS 

Liabilities: 

Accounts payable 
Salaries and wages payable 
Accrued liabilities 
Total liabilities 

Fund Equity: 
Fun d balance: 

Reserved for inven tory 
Reserved for em ergencies 
Reserved for flood flight/contingencies 

Total equity 
TOTAL LIABILITIES AND 

FUND EQUITY 

GOVERNM ENTAL FUNDS 
BALANCE SH EET 

30, 2004 

Gen eral 

Special 

Construction 
Fund 

W est Shore 
Feasibility 

Total 

~ orandum 

$ 2,727,792 
7,736,000 

94,904 
17,453 

$ 10,576,149 

$ 11,793,472 
10,182,000 
1,109,126 

$ 390,370 $ 14,911,634 
17,918,000 
1,204,030 

-  17.453 
390,370 

44,592 

54,322 
10.894 

30,868 75,460 

54,322 
10,894 

109,808 140.676 

17,453 
25,000 
50,000 

10,373,888 23,053,730 

17,453 
25,000 
50,000 

390,370 33,817,988 
10,466,341 23,053,730 390,370 33,910,441 

$ 10,576,149 

The accompanying notes are an  integral part of this statement. 
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STA'IT.,M ]gNT OF REVENUES, ~ ITUI~ S AND CHANGE~ IN ~  BALAN CES 
YEAR ~ IDED JUNE 30, 2004 

REV'ENL~ S 
Taxes 
Inte~g0v~ mae~tal x'evea/u~ 
~ es~ ent Income 
Oth~ 
Total m'vemles 

EXPENDITURES 
Executive 
General administrative 
Levee maintenance 
Police department 
Capi~  outlay 
Total expenditures 

Slx~ al 
Construetio~a 

W est Shin e 
Feasibility 

Total 
(Memorandum 

$ 4,527,797 
315,768 
98,510 
57,158 

4,999,233 

95,030 
626,245 

2,071,536 
333,336 
230,556 

3,356,703 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPI~rD1TURES 1,642,530 

Operating transfers in 
Operating transfers out 
Total other fir~teing sources (us~) 

1,027,213 
162,762 

2,200,769 

4,527,797 
1,342#81 
262,562 
57,158 

6,19o,498 

95,030 
626,245 

4,273505 
333,336 
230,556 

5,558,472 

1,2oo,ooo 
(1,2oo,ooo) 

EXCESS OF REVENUES AND OTHER 

SOURCES OVER(UNDER) EXPENDITURES 
AND OTHER USES  442,530 189,206 290 632,026 

FUND BALANCE 
BEOnqNING OF YEAR 10,023,811 

$ 10,466,341 $ 23,053,730 $ 390,370 

The aecG~panyl~.g notes are an integral part of this state~aem. 
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The Pontchartmin Levee District was created by Louisiana Revised Statute (LSA-R.S.) 38:291(I,). The Levee District 
includes all or  portions of the following parishes: East Baton  Rouge, Ibe rviUe, Ascension, St. Jam es, St. John the Baptist, 
and St. Charles . The Levee District primarily provides flood protection for those areas contained  in the Di strict. The 
governing board administers the operation s an d respon sibilities of th e Levee District in accordance with provisio~s of 
Louisiana statutes. Th e Board of Commissioners of the Pontehartrain Levee  Di strict con sists of nine m em bers appointed by 
the gn vcrnor. 

Th is fin on eial report has been pr epared  in conformity wi th GASB Statement No. 34, Basic Financial Statements---and 
Management's Discussion and Analysis--for State and Local Governments, issued  in June 1999. Component un its are 
required to initially adopt GASB Statem ent No. 34 for the sam e reporting period as the primary government. The following 
is a summary of the District Att~ney's significant policies : 

In April 1984, the Finan cial Accoun ting Foun dation  establish ed the Governm ental Accounting Standards Board 

(GASB) to promulgate generally accepted accounting principles and reporting standards wi th respect to activities 
and Iransactions of state and local governm ental en tities. Th e GASB has issued a Codification of Governmental 
Accoun ting and Financial Reporting Standards (GASB Codification ). Th is codification  and subsequent GASB 
pronouncem en ts are recognized as generally accepted aeeotmting principles for  state an d local govern m ents. The 
accompan ying finan cial statements have been prepared in accordance with such principles . 

GASB Cod ification Section  2100 has defin ed  the governmen tal reporting entityto be the State of Louisiana. Th e 
Levee District is considered a comp onent unit of the State of Loui sian a because the state exercise s oversight 
responsibility in that the govern or appoints the commissioners, and public ser~ce is rendered within the state's 
boundaries . The accompanying statem ents present inform ation only as to the transaction s of the Pontehartrain 
Levee Di strict, a compon ent unit of the State of Louisiana. Annually, the State of Louisiana issues general purpose 
financial statam on ts, which include the activity con tained in th e accompan ying fin ancial statemen ts. 

The Levee District used funds to report on its financial position an d the results of its operations. Fun d aeeoun fog is 
design ed to dem onstrate legal complian ce and to aid financial management by segregating transactions relating to 
certain govemn~nt functions or a~tivities . 
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A fund is a separate accounting entity with a self-bahmcing set of accmmts. 

Funds of the Levee District that are presented in the financial statements arc classified as governmental funds. 

Govea'am cntal funds account for the Levee District's general activities, including the collection and dishascngnt of 
specific or legally restricted m onies, the acquisiti~  or construction of general fixed assets, and the servicing of 
general long-term debt. Goveanm cntal funds of the Levee District include: 

1. General Fund - the grncral operating fund of the Levee District and accounts for all financial resources, except 
those m :luircd to be accountcd for in oth~ fimds. 

2. Capital Projects Fund - accounts for financial resources received and used for the acquisition, constructitm, or 
ing~ovcments of capital facilities not reported in the other governmental funds. 

The Governmental W ide Financial Statements (GWFS) were prcpm'cd using the economic resources measumrncnt 
focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from 
exchange or exchange-like transactions arc recognized when the e, xchangc occurs (regardless of when cash is 
received or disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from non-e~change 



1 

D 

D (continued) 

Transfers between funds that are not expected to be repaid me accounted for as othe~ financing sources. 

F 

The proposed General Fund budget for the fiscal year en ded June 30, 2004, was completed mad made available for 
public inspection at the Levee Dis~ffict's main office on February 17, 2003, and formally adopted  on that date. The 
budget, which included proposed expenditures an d the means of financing them for the General Fund, was published  
in the official journal on May 1, 2003. In addition to the budget, the offi cial journal published  a solicitation  for 
comm ents an d qucstion s that could be addressed in the public m ee ting. 

All appropriations lapse at year on d. Th e Levee District does not recognize encumbrances. Budget amounts 
included in the accompan ying financial statements include the original adopted budget amounts as amended. The 

budget practices of the Pontchartrain Levee District arc subject to the provisions of LSA-R.S. 38:318. 

Th e Pontchartram Levee District ma y also  mvest in bonds, deben tures and oth er indebtedness which are fully 
guaranteed by the United States, issued  or guaranteed by federal agencies backed by full faith an d clcdit of the 
Urdted States an d issued or guarantee d by United States government instnmaon talities which arc federally spon sored. 
Investm ents are stated at fair value determined  by quoted market prices. 

Investment income includes interest earned, realized gains and losses and unrealized gains and losses (changes in fair 
value). 
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Inventories of fuel and mower parts are valued at the lower of coot or market en d are recorded as expenditmes at the 
time in~vidual inventory items are pro-chased. The Levee District uses a periodic inventory syste~n and values its 
inventory using the first-m, first-out (FIFO) valuation method. Reported inventories are equally offset by a fund 
balance reserve that indicates they do not constitute available spendable resources even though they are componen ts 

of na t current assets. 

All capital assets ale capitalized at historical cost, or estimated hi storica l coo ts for assets where actual cost is not 
available. Donated assets are recorded as capital as sets at th eir estimated fair market value at the date of don ation . 
The District maintains a threshold level of $5000 or more for capitalizing capital assets. 

Capital assets are recorded in the GW FS, but are not reported in the FFS. All capital assets are deprecmted  using the 
straight-line m ethod over their estimated  useful lives. Sin ce surplus assets are soM for an immaterial m ount when 
declared as no longer needed by the District, no salvage value is taken  into conaiderafion  for depreciation purposes. 
Useful lives vary from  5 to 7 years. 

Employees earn and accun m late annual and sick leave at various rates depending on their years of service. The 
amount of armual and sick lea ve that ma y be accumulated by eac h employee is unlimited . Upon termination , 
employeoo  or  their heirs are comp en sated for up to 300 hours of unused annual leave at th e employee's hourly rate of 
pay at the time ofterminatien . Upon retirem en t, en used annual leave in excess of 300 hours plus un used sick leave 
are used to compute retiremen t benefits. 

Th e cost of curren t leave privileges, computed in accordance with GASB Codification  Section C60, is recognized as 
a current year expenditure in  the General Fund when  th e leave is actually taken . 

Th e Pontchartrain Levee District provides certain continuing health care arid life in surance ben efits for its retired 
employees. The Levee District recognized the cost ofproviding thas e retiree benefits as an expen ditare when  paid 

during the year. 
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L. 

The total colunms on the statements are capticmed Memorandum Only (overview) to indicate that th
ey are presented ortlyto facilitate finan cial analysis. Data in these colunms do not prese nt financial position or results of opcxafions i

n conformity with genera lly accepted accounting princi
ples. Neithe~ is such data comparable to a consolidation

. 

In prep aring financial ststemun ts in conformity wi th genera lly accepted accoun ting prmci
plas , managem cmt is 

required to make estimates and assumptions that affect the reported amounts of assets and liabilities
, the disclosure of contingent assets and liabilities at the date of th e finan cial statements

, and the rep orted  amoun ts of re venues an d 
expenditures during the reporting period. Actual results could differ from  th ose results. 

At June 30, 2004, the Levee District has cash and Certificates of Deposit (book balan ces) totaling $32
,829,634 as follows: 

Petty Cas h 
Demand dep osit accoun ts in banks 
Regions and Ban k One Treasury M oney Trust Fun ds 
Cash with  state treasury 

Total cash 

Certificates of Deposit 

Total cash an d certificates of dep osit 
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$ 50 
275,106 

11,165,123 
3,471,355 



These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must bc sccured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
m arke t value of the pledged securities plus the fed eral deposit insurance m ust at all tim es  equal the amount on dep osit 
with the fiscal agent. These securities are held in the name of the pled ging fiscal agent bank in a holding or custodial 
bank that is mutually accep table to both parties . At Juac 30, 2004, exclusive of the $3,471,355 un  deposit with the state 
U-easury and the $11,165,123 in the Regions and Bank One Treasury M oney M arket Trust Funds, the Levee Dis~ ct has 
$18,196,826 in deposits (collected bank balances). Of these deposits, $700,000 was covered by federal depository 
insurance, an d $24,196,256 was covared  by collateral held by the pled ging banks agen t in the Districts name. 

The following is a summary of rec eivables at June 30, 2004 

Ad valorem  taxes 
Use of money and property 

interest earn ings 
Due from  DOTD-Capital 

Total 

General Fund 

Special W est Shore 
Construction Feasibility Study 

Fund Fun d Total 
$ 46,090 $ $ $ 46,090 

48,814 81,913 130,727 
1,027,213 

$ 1.109.126 
1,027,213 

$ 1,204,030 $ 

Any immaterial accounts not collec ted  in the subsequent accoun ting period will be written  off to the related  reven ue 
accounts. 
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Capital Assets and depreciafien  activity as of and for the year ended June 30, 2004 as follows: 

Cost of Capital Assets, June 30, 2003 $ 
Accumulated depreciation June 30, 
2003 

Capital assets, net of accumulated 
depree iatien , at June 30, 2003 

Cos t of Capital Assets, June 30, 2003 
Addifien s 
Deletions 
Cost of Capital Assets, June 30, 2004 
Accumulated Depreciation, June 30, 
2004 

Cap ital assets, net of accum ulated 
D~ iation , at June 30, 2004  

Buildings 
474,325 $ 764,942 

241.469 

764,942 

764,942 

Equipment 
1,620,677 $ 

Total 
2,859,944 

232,856 678,441 1,676,239 

474,325 1,620,677 
215,011 

(139,540) 
474,325 1,696,148 

218.494 

2,859,944 
215,011 

(139,540) 
2,935~15 

$ 670,144 $ 1,653,580 

The Pontchartrain Levee District contributes to the Louisiana State Employees Retirement System (LASERS), a single 
employer defi~ed benefit pension plan. LASERS provides retirement an d disability ben efits, annual cost-of-living 
adjustments, and death benefits to plan members an d beneficiaries. LASERS issues a publicly available firumcialreport 
that includes financial statements and required supplemen tary information. That report may be obtained by writing to 
LASERS, 8401 United Plaza Blvd., Baton  Rouge, LA 70809 or by calling (225) 922-0600. 

Plan mem bers are required to contribute 7.5% of their annual covered salary and Ptmtehar~ in Levee District is ret]uired 
to eontribute at an  aetuarially determined  rate. Tbe  curren t rate is 15.8% ofan nual co veredpayroll. The contribution  
requiremen ts of plan  mem bers are established by Louisiana Revised Statute 11:61. Th e eonlribution  requiremen ts of the 
Pan tohartram Levee  District is established un der Louisiana Revised Statute 11:101 - 11:104 annually by the Actuarial 
Forecasting Committee. The Levee District's conlributien s for the year en ding 2run e 30, 2004 , 2003 and 2002 were 
$203,241, $174,639, an d $140,486, respectively, equal to the required contributions each year. 
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PONTCH ARTR AIN LEVEE DISTRICT 

The Levee District provides certain continuing health care and life insurance benefits for its retired employees. 
Substantially all the Levee District's employees become eligible for these benefits if th ey reach norm al retirement age 
while working for the Levee District. These ben efits for  retirees and similar benefits for  active employees are provided 
through the State Employees Group Benefits Program whose monthly premiums are paid jointly by the employee and the 
Levee District. Th e Lev ee Distzict recognizes the cost ofpmviding these benefits as an expenditure when  paid during the 
year. For the year en ded June 30, 2004, the cost of providing benefits for 49 retirees totaled  $180,360. 

At Jun e 30, 2004, employees of the Levee Di strict have accumulated  an d vested $126,240 of employee leave benefits, 
which was computed  in accordance with GASB Codification Section C60. 

The followi ng is a summary of the long-term obligation Wansactions for  the year  ended Jun e 30, 2004 

Long Term  
Obligations 
Payable at 
July 1, 2003 
$ 129.888 

Long Term  
Obliga tions 
Payable at 

Additions Deletions June 30, 2004 
$ 10,048 $ 13,696 $ 126,240 

A judgment was rendered against the PtmtchazlTain Levee District in an expropriation  proceeding concerning the 
construction  of the Lake Pon tchartrain an d Vicinity Hurrican e Protection Levee in St. Charles Parish, Louisiana. A 
liability has been recorded in the amoun t of $500,000. 

The Levee District is a defen dant or co-defen dant in se veral lawsuits. In the opinion of legal counsel for the Levee 

District, resolution of the eases involving negligence will not result in judgments against the Levee District in excess of 
am oun ts currently covered by insurance. Furthermore, the an ticipated outcom e of suits claiming compensation for 
property taken  by the Le vee District will be resolved either in the favor  of the Levee District or will not involve amounts 
which are considered material to the finan cial statements. 
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The following is a summary of intergov~mraental revenues at June 30, 2004 

General 
Fund 

Special W est Shore 
Construction  Feasibility Study 

Fun d Fund 
State revenue sharing $ 315,768 $ $ 

D~ t~ Trans& D~  
Total 

1,027513 
$ 1,027,213 $ 315.768 

Total 
$ 315,768 

1,027,213 

$1,342,981 

The federal governmen t has agreed to finance 70 percent of the cost of the Lake Pontchartrain and Vicinity Hurricane 
Protecti~  Project, and the Pontchartrain Levee District will pay the remaining 30 pereent of the cost. This agreement is 
in aeen rdanee with the Flood Control Act of 1965 as modified by the W ater Resources Developmen t Act of 1974. Local 
non-federal sources are required to pay at least 30 percent of the total project costs for the St. Charles portion of the Lake 
Pon tcharlrain and Vicinity Hurricane Protection Project. 

The local and non-federal portion of the project is estimated  to be $26,921,000. The Pon tchartram Levee Dislrict has 
en tered into an agreemen t with St. Charles Parish whereby the Pon tehara'ain Levee District will pay 80 percen t of th e 

non-federal portion  of project costs, and St. Charles Parish will provide the remaining 20 percen t. 

St. Charles Parish's 20 percen t eomnutm en t will be paid in 25 annual installm en ts due an d payable be fore the 15th day of 
June of each year, commencing on June 15, 199 I. Due to the decrease in the estimated project cost, St. Charles Parish 
was not billed for the required annual installm en t. Therefore, no funds were received fi'om  St. Charles  Parish ha 2002 for 

its portion  of the non -federal portion  of the project. 

Section 9 of Act 45 of the 1994 Capital Outlay Appropriations provided that all of the funds  appro priated  for ports and 
levee districts shall be administered ua der oon perative en deavor  agrec men ts. On February g, 1996, the Pon tchartrain 
Levee District entered into a cooperative endeavor agreem ent wi th the Louisiana Depart~nent of Transportation  and 
Development (DOTD). Th ese funds were used to provide the required local match f9r the cost of the Lake Pontehartrain 
an d Vicinity Hurricane Protection  Project. -From inception  through June 30, 2004, the pon tehartmin Levee Districts total 
accumulated expen ditures for this project were approximately $18,194,000. 
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D ISTRICT 

'continued) 

The total estimated remaining cost to be incurred by the Pontchartrain Levee District is $8,727,000. These project costs 
are estimates and the am ounts could change by material am oun ts within the next ye2x. 

Th e Pontchartrain Levee District has entered  into an  agreement with th e U.S. Corps of Engineers wha reby the Corps wi ll 
conduct a "Feasibility Phase Study" to assess the extent of Fed eral interest in participating in a solution  to the problem of 
httrricane protectien  and flood con trol in St. ffolm the Baptist Parish. The W ateT Resources  Act of 1996 requires local 
non-fed eral funding of 50% of the study cost. 

Th e loc al non-federal portiun  of the study is estimated tu be $1,305,000. The Pon tchartrain Levee District has entered 
into an agreemen t wi th St. John the Baptist Parish whereby the Pontchartrain Levee Di strict wi ll pay 77.5% of the non- 
federal portien  of th e study cost, and St. John the Baptist Parish wi ll provide the remaining 22.5% . 

From inception through Jun e 30, 2004, the Pontchartrain Levee District's total accumulamd expenditm~ for this project 
were $1,002,000. The estimated  remaining cost to be incurred  by the Pontcha rtrain Levee District is $303,000. 

These study costs are estimates an d the amounts could change by ma terial am ounts wi thin the nex t year 

Article 6, Section 39 of the 1974 Louisian a Constitution provi des that for th e purpose  of constructing and maintaining 
levees, levee  drainage, flood protecticca, hurricane flood protectien , an d for all oth er purposes inciden tal thereto, the 
Lev ee  District may levy annually a tax not to exceed five mills. If the Levee District nee ds to raise additiem l funds in 
excess of the amoun t collected constitutionally, the taxes in excess of five mills must be approved by a majority vote of 
the electors. Th e Levee  District has levied a tax of 3.74 mills. 
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Postlethwaite &  N etterville 
A Professional Accounting Corpora~ n 

~ sociated Offices in Prindpat Cities of the United States 

www.pncpa,c0m 

Board of Levee Commissioners of 
Pon tchur tmin Levee  Dis~ ct 
State of Louisiana 
Lutcher, Louisiana 

W e have audited the financial statements of the govermnental activities, and each major fund of Pon tchartrain Levee 
District, a componen t unit of the State of Louisian a, as of an d for the year ended June 30, 2004, which collectively 
comprise the Pon tchartmi n Levee District's basic financial statements and have issued our report th ereon dated August 
17, 2004 . W e conducted  our audit in accordance with auditing stan dards gen era lly accepted in th e United States of 
America an d th e standards applica ble to finan cial audits contained m  Government Auditing Standards, issued  by the 
Comptroller General of the Uni ted  States. 

As part of obtaining reasonable assurance about whether the Pontchartzain Le vee  Di strict's, a compo nent un it of the 
State of Lon isiana, financial statem en ts are flee of material misstatem en t, we performed tests of its complian ce wi th 
certain pro vision s of laws, regulations, contracts an d grants, non compliance wi th  which could have a direct and ma terial 
effect on the determ ination of fin ancial statemen t amoun ts. However, providing an  opinion  on  complian ce with those 
provisions was not an objective of our audit and, accordingly, we do not express such an  opinion . The results of our 
tests disclosed one instances of non complianca  that are required  to be rep orted  un der Government Auditing Standards. 

In planning an d perfom~ug our  audit, we considered the Pon tchartrain Levee District's, a componen t unit ofthe State 
of Louisian a, internal con trol over financial reporting in order to determine our auditing procedure s for th e purpose of 
expressing our opinion  on the finan cial statem en ts an d not to provi de assurance on  th e internal con trol over finan cial 
reporting. However, we noted a matter involving the intern al control over financial reporting and its operation  that we 
consider to be a reportable con dition . Reportable conditions involve mattea's coming to our attention  relating to 

significant deficiencies in the design or operation of the internal control over fin ancial reporting that, in our judgmont, 
could adversely affect the District's ability to record, process, sum marize an d report fin ancial da ta consistent with  the 
as sertion s of managem ent in the finan cial statemen ts. The reportable conditien  is described in the accompanying 
schedule of findings an d question ed costs as item 2004-1. 
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A. SUM M ARY OF AUDIT RESULTS 

1. The auditors" report expressed an unqualified  opinion  of the financial stateman ts of the Pon tehartmin Levee 
District. 

2. One reportable conditien  relating to the audit of the financial statemen ts is reported at B-1 in this schedule. This 
condition  is not a material weakness. 

3. No instaalce of noncompliance material to th e financial statements of the Pen tchartrain Levee District were 
disclosed during the audit. 

2004-1 Lack of Segregati~  of Duties 

Condition: The performance of aeen unting procedures is limited  to two people. 

Criteria: Internal controls should be in plas e that provide reasonable as surance that financial transaction s are 
properly recorded an d accounted for. Segregation of duties is an integral part of internal controls. 

Effect: There is insufficient segregation  of duties to have effective inteaa~  con trol. 

Response: W e concur in the finding and recommendatien . Compensating contro ls exist in that the Board 
reviews all invoices before they are paid and the majority of revenue is received directly by the State Treasury 
Addition ally, it would not be cost-effective to increase the size of the staff to achieve effective segrega tion of 
duties . 



 



 



REVENUES 
Taxes 
Inter govenm'zntal revenues 
hlvestment m com e 
Other 
Tom[ *~ammes 

EXPENDrrLR~ S 
Executive 
General adminisWative 
Levee maintenance 
Police department 
Capitol outlay 
Total expenditures 

~ ERAL FU'I~rD 
BUDGETARY COM PARISON Sutt~a.tUI~  

YEAR ]~ IDED JUN~ 30, 2004 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

Operating Wansfers out 
Total olhe~ financing (uses) 

BUDGET 
Final 

A~ 'UAL 
VARIANCE 
W ITH HNAL 
BUIX~ET 

$ 4,689,591 
288,100 
98,200 
55,500 

5,131,391 

$ 4,689,591 
288,100 
98,200 
55,500 

5,131,391 

97,300 
787;000 

2,425,000 
293,600 
449,600 

4,052,500 

97,3OO 
787,000 

2,425,000 
293,600 
449,600 

$ 4,527,797 
31.5,768 
98,510 
57,158 

4,999,233 

95,030 
626,245 

2,071,536 
333,336 
23o,556 

3,356,703 

$ (161,794) 
27,668 

310 
1,658 

(132,158) 

2,27O 
16o,755 
353,464 

09,736) 
219,044 
695,797 

1,078,891 

EXCESS OF REVENUES AND OTHER 

SOURCES OVER(UNDER) EXPENDITURES 
AND OTHER.USES (121,109) (121,109) 442,530 563,639 

FUND BALANCE 
BEGINNING" OF YEAR 1~02~218 

$ 9,905,109 $ 9,905,109 
, 

$ 10,466,341 $ 561,232 

The accompan ying notes are an integral part of ~  statemenl, 
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STATE O F LO UISIAN 
PONTC]IART_RA ~N LEV~..~E !)!STR ~CT (BTA 

D ISCUSSION AND ANALY 

The Manageman t's Discussion and Analysis of the Pontchartrain Levee District's (BTA) f'maneial performance 
presents a narrative overview and analysis of Pontchartrain Levee District's (BTA) financial activities tbr the year 
ended June 30, 2004. This docum ent Ibeuses on the current year's activities, resulting chan ges, and currently known 

facts in comparison with the prior year's information. Please read this document in conjunction with the Pontehartrain 
Levee District's (BTA) financial statements, which begin on page 39. 

FINANCIAL H IG H LIGHTS 

Tile Pontehartrain Levee District's (BTA) assets exceeded its liabilities at the close of fiscal year 2004 by 
$35,437,781 which represents a 1.76% increase from last fiscal year. The net assets increas ed by $613,015 
or 1.76% . 

",~ The Pontchartrain I .evee District's (BTA) revenue increased $903,220 or 17.1% 

,')VERVIEW  O F 3"H E FINA NC IA L STATE.M~ENTS 

The lbllowing graphic illustrates the minimum requirements for Special Purpose Governments Engaged in Business- 
Type Activities established by Govern mental Accounting Standards Board Statement 34, Basic Fin_uncial 

Statements-- and M ana ,g~mcnt's Discussion and Analysis-..-fi~r State 
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These financial statements consist of three sections - Managemcnt's Discussion and Analysis (this secti(m), the basic 
financial statements (including the notes to the financial statements), and required supplenlontary information. 

Basic Financial Statem ents 

The basic financial statements present information for the Pontchartrain Levee District (BTA) as a whole, in a format 
designed to make the statements ca sier for the reader to understand. Th e statements in this section  include the 
Statement of Net Assets; the Statement of Revenues, Expenses, and Changes in Fund Net Assets; an d the Statement of 
Cash Flows. 

Th e Balance Sheet (page 39) presents the current and long term portions of assets an d liabilities separately. Th e 
difference between total assets and total liabilities is net as sets an d may provide a useful indicator of whether the 
financial positice of the Pontehartrain Levee District (BTA) is improving or deteriorating. 

Th e Statement of Revanues, Expenses, and Changes in Fund Net Assets (page 40) presents information  showing how 
Pon tehartrain Levee District' s (BTA) assets changed as a result of current year operation s. Regardless of when cash is 
affected, all changes in net assets are reported when the un derlying transaction s occur. As  a result, there m'e 
transactions included that will not affect cash until future fiscal pexiod s. 

Th e Cash Flow Statem ent flyages 42-43) presents information  ~owing how Ponte~  Levee District's (BTA) 
cash changed as a result of current year operation s. The cash flow statemen t is prepared using the direct method and 
includes the recon ciliation of operating income(less) to net cash provided(used) by operating activities (indirect 
method ) as required by GASB 34. 
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CAPITAL ASSET 

Capital Assets 

At the en d of 2004, the Pontchartrain Levee Digaict (BTA) had $1,653,580 invested in a broad range of capital 
assets, in cluding land, building, and equipm en t. 

(See Table below). 
This m ount t~in-csents a net decrease (including additions and deductions) of $22,659, or 1.4%, over last year. 

Land 
Buildings 
Equipment 

Capital Assets at Year-end 

(Net of Depreciation, in thousands) 

Depreciation expense for 2004 was $253,266. 

This year's major addition s included: 

764,942 $ 
218,494 

764,942 
232,856 

TotaLs $ 1,653,580 $ 1~676~239 

~ Purchase of six vehicles totaling $115,458. 
~ Purchase of a gen erator totaling $29,500. 
~ Purchase of two tractors totaling $70,048. 

This year's major disposals included: 

* The disposal of three tractors in the amount of $58,643. 
* Th e disposal of five vehicles in the am ount of $80,897. 

VARIA TIO NS BETW EEN O RIGINAL AND FINAL  BUDGETS 

Revenues were approxima tely $132,158 un der budget an d expen ditures were $695,797 less than budget. 

- 37 - 



 



ASSETS 

CURRENT ASSETS: 
Cash 
Certificates of deposit 

Receivables 
Inventories 
Total current assets 

LEVEE DISTRICT 
BALANCE SH EET 
JUNE 30~ 2004 

NONCURRENT ASSETS: 
Capital assets, net of accumulated deprecia~on 
Total noncurren t assets 

Total assets 

LIABILITIES 

CURRENT LIA BILITIES: 

Accolmts payable 
Salaries and wages payable 
Accrued liabilities 
Total current ]Liabilities 

NON-CURRENT LIABILITIES: 
Compe~ ated absen ces payable 
Claims payable 
Total long-term  liabilities 
Total liabilities 

NET ASSETS 
Invested in capital assets, 
net ofrehted debt 
Unrestricted 
Total net as sets 

Total liabflii/es an d net asses 

14,911,634 
17,918,000 

1,204,030 
17,453 

34,051,117 

$ 35,704,697 

75,460 
54,322 
10,894 

140,676 

126,240 

626,240 

766,916 

1,653,580 

The accompan ying notes are an integral part of this financial statem ent. 
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LEVEE DISTRICT 

STATEM ENT OF CASH FLOW S 
YEAR ENDED JUNE 30, 2004 

Cash paym ents to suppliers for goods and services 
Cash paym ents to em ployees for services 

Net cash used by operating activities 

Intergovernm eatal revenues 
Taxes 
Other 

N et cash provided by non-capital finaucing 
financing activities 

Acquisition/eous truction of capital assets 
N et cas h used by capital and 
related finan cing activities 

Sale of investm ent securities 
Change in certificates  of deposit 
Interes t an d divi dends earned on inves ~nent securities  

Net cash provided by inves ting activities 

N et in creas e in  cas h an d cash equivalents 

Cash and cash equivalents at be~nning of year 

Cas h an d cas h equivalents at end of year 

$ (3,150,573) 

315,768 
4,494,630 

12,629,734 

(1,000,000) 
437,592 

12,067,326 

11,397,913 

The accom pan yin g notes  are an  integral part of this statem ent. 



 



The P entehartmm Levee District (BTA) was created by the Louisiana State Legislature under the provisions of Lonisiana Revised 
Statute 38:291 (L). Th e following is a brief description of the operations of P ontehartrein Levee District (BTA) which includes the 
parish/parishes in which the (BTA) is located: 

A. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounlin~ g Standards Board 
(GASB) to promulgate generally accepted accoun ting principles and reporting standards with respect to activities and 
~ans actions of state and local go ve~ Ud entitles. The GASB has issued a Codification of Gov~ tal Accounting 

and Financial Reporting Standards (GASB Codification). This codification and subsequent GASB pronouncements are 
~coginzed as generally accepted accounting principles for state and loc al governments. The accompanying financial 
statements ha ve been prepax~d in accordance wi th such principles. 

Th e accompun ying financial statements of Pun tehartrath Levee District present information only as  to the transactions of 
the programs of the Pontchartraln Levee District as authorized by Louisiana statutes and administrative regulalions. 
Basis of accounting refers to when revenues and expens es are recognized and reported in the financial statements. Basis of 
accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 

The accounts of the Pontehartrain Le vee DisUict are maintained in accordance wi th applicable statutory provisions  and the 
regulations of the Division  of Administratiun - Office of Statewide Repor~ g and Accoun ting Policy as follows: 

Revenues are recognized using the full accrual bas is of accoun ting; therefore, revenues are recogmzed in the accounting 
period in which they are earned an d become  m easurable. 

Expenses are recognized on th e acc rual basis; therefore, expenses, including salaries, are recognized in th e period 
incurred, ff me asor able. 
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B. BUDGETARY ACCOUNTING 

The appropriations made for the operations of the various programs of the Ponteharwain Levee District (BTA) are ammal 
lapsing appropnafion s. 

1.The budgetary process is an annual appropriation valid for one year. 
2.The agency is pro hibited by statute from over expending the categories established in the budget 
3. Budget revisions are granted by the Joint Legislative Budget Conm~ttee, a conmdttee of the Louisiana Legislature. 

Interim  emergency appropriations may be granted by th e In terim  Emergency Boa~L 
4. The budgetary inform ation included in the financial statem ents include the original appropriation  plus subsequent 

am endments as follows: 

Original approved budget 

Final approved budget 

C. DEPOSITS W ITH  FINANCIAL INSTITIr~ ONS AND INVESTM ENTS 

5,252,500 

For reporting purposes, deposits with financial institutions  include savings, demand deposits, time deposits, and 
certificates of deposit. Under state law the Pontchartrain Levee ~ stnct (BTA) may deposit funds within a fiscal agent 
bank selected and designated by the Interim Emergency Board. Farther, the (BTA) may invest in time certificates of 
deposit of state banks organized under the laws of Lo uisiana, national banks having their principal office in the state of 
Louisiana, in savings accounts or sl~ares of savings and loan associations an d savings banks and in share accounts and 
share certificate accounts of federally or state chartered credit unions. 

For the purpose of the Statement of Cash Flows, all highly hquid investments (including restricted assets with a ma tudW 
of three months or tess when purchased) are considered to be cash equivalents. 
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C. DEPOSITS WITH FINANCIAL INST/TUTIONS AND INVESTMENTS(cont/nued) 

Deposits in bank accounts are stated at cost, which approximates market. Under stat~ law these dep osils mast be secure1 
by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged  
s~ mities plus the fed eral deposit insurance must at all times equal fl~ am ount on dep osit with tho fiscal agent. The e 
plodged  securities are held in the name of tho pledging fiscal ageat bank in a holding or custodial bank in the form  of 
safekeeping receipts held by the State Trcasor er. 

The following is a breakdown by bankin5 ia~litation, program , account number, and amotmt of the balances: 

gcg, ions Bank 

Bm kOne 
Bank On~ Capital Proiects Fund 
Ibervflle Building & Loan 

Capital Proi~ts Fund 
Gen~M F~ d 

I~'b~mia National Bank G~ eral Pand 
Hibernia National Bank 

General Fund 

Cash in State Troasury, cash in moue y treasury market fund and petty cash are not required to be reported in the note 



Capital assets not being d~ rt~ated 
Land 

Total capital assets not being 
depreeiated 

Other capital am  
F.~ ipalaxt 
Less ac, emm iated depreciation 
Total fumiaae, fixtures, and equipment 

Buildiags and tmprovmam ts 
Less aceunmlated depa~eiatJon 
To~  buildings and impmv~ mts 

Total other capital assets 

Capital Asset Suna~ ry: 
Capital assets not being depreciated 
Other capital assets, at cost 
Total cost of capital assets 

Less aeeunmlated aleph:elation 

C.apital assets, laet 

Bahnee 
6/30/2004 

$ $ 

S 764,942 $ $ - $ 764,942 

S 1,620,677 $ 215,011 $ 139,540 $ 1,696,148 
942,236 220,904 

$ 678,441 $ (5,893) 

$ 474,325 
241,469 
232,856 

14,362 

(14,362) 

$ 474,325 
255,831 
218,494 

2,095,1)02 $ 215,011 S 2,170,473 

$ 764,942 $ $ $ 764,942 
2,095,002 215,011 139,540 2,t70,473 
2,859,944 215,011 139,540 2,935,415 
1,183,705 235,266 137,I36 1,281,835 

1,676,239 $ (20,255) $ 1,653,580 
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Ttm unit's inventories are valued at lower of cost or market using the first in fis'st out (FIFO) (method of valuation). These 
are perpetua l inven tories and are expensed when used. 

F. LEAVE 

Employees earn and accumulate annual an d sick leave at various  rates depending on their ye ars of service. The amoua t of 
annual end sick leave that may be accumulated by each employee is unlhnited. Upon  t~ lion, employees or their heirs 
are compensated for up to 300 hours of unused annual leave at the employee's hourly rate of pay at the time of 
termination. Upon retil~ment, unus ed ammal leave in excess of 300 hours plus  un us ed sick les ve is us ed to compute 
retirem ent ben efits. 

Substantially all of the employees of the (BTA) are members of the La State Emp loyees Retirement System(System), a cost 
sharing nmltiple-cmploye r, defined benefit pa -nalon plan. The System  is a stetcwide public employe e reti~m ~ t system  
(PERS) for the benefit of state employees, which is arlminlstc~d and con~olled by a sep arate be ard of mm ees. 

All fifll-fime (BTA) emp loyees are eligl"ole to participate in the Systen~ Ben efits vest with 10 years of service. At retirement 
age, employees are entitled to annual benefits equal to $300 plus 2.5% of their highest consecutive 36 months' average 
salary multiplied  by their years of credited service. 

Vested emp loyees arc entitled to a retirement benefit, payable monthly for life at (a) any age with 30 years ofscrviee, Co) age 
55 with 25 years of service, or (e) age 60 with 10 years of service. In addition, vested employees have the option of reduced 
benefits at any age wi th 20 ye ars of service. The System  also provide s death en d disability benefits. Benefits are established 
or amended by state statute. The Systen l issues an annual publicly available financial report that includes financial 
statements en d required supplemen tary information for the System. That report may be  obtained by writing to the State 
Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 922-0608 
or (800) 256-3000: 

Members are required by state statute to con tribute 7.5% of gross salary, and the (BTA) is required to contn~oute at an 
actuarially determined rate as required by 1LS. 11:102. The con lributien  rate was 15.8%  for the fiscal year ended  June 30, 
2004, 14.1% for th e fis cal year ended lune 30, 2003, en d 13% for the fiscal ye ar ended June 30, 2002, respectively. The 

(BTA) con~xthutious to the System for the years ending June 30, 2004, 2003, and 2002, were $203~24l, $174,639, and 
$140,486, respectively, equal to the required con m'butious  for each year. 
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H . POST RETIREM ENT HEALTH  CARE AND LIFE INSURANCE BENEFITS 

Substantially all (BTA) employees become eligible for post employment health care, dental and life insurance be nefits if 
they reach normal refixemcet age while working for the (BTA). These benefits for retirees and similar benefits for active 
employees are provided through an instwance company whose premiums are paid jointly by the employee and the (BTA). 

The Pontchartrain Levee District (BTA) provides certain continuing health care and life insmance benefits for its retixed 
employees. Substantially all 03TA) employe es become eligible for those benefits ff they reach normal retirement age while 
working for the (BTA). Those benefits for retirees and similar benefits for active emp loyees are provided through an 
insawance comp any whose monthly premiums are paid jointly by the employee and by the (BTA). The (BTA)'s cost of 
providing rethee health care and life insurance benefits are recognized as expenditmes when the monthly premiums are paid. 
For the ye ar ended June 30, 2004 the costs of 49 retiree benefits totaled $180,360. 

The following is a sunmmry of long-torm debt transactions of the entity for the year ended June 30, 2004 

Year ended Jan e 30. 2004 
Balance 
June 30, 
2003 Additions 

Balance 
Jan e 30, 
2004 

Other liabilities: 
Compen sated absene es payable $ 129,888 $ 10,048 $ 13,696 $ 126,240 

A judgment was rendered against the Pon tchartrain Le vee District in an expropriation proceeding con cczmug the 
construction of the Lake Pontchartrain an d Vicinity Hurrican e Protection  Levee in St. Charles Parish, Louisiana. 
A liabflityhas been recorded in the amount 0f$500,000. 

The Levee District is a dcfon dant or co-defendant in several lawsuits. In the opinion of legal counsel for the Levee 

District, resolution of the eases involving negligence will not result in judgments against the Levee District in 
excess of amounts currently covered by in surance. Furthermore , th e an ticipated outcome of suits claiming 
compvnsation  for property taken by the

_
Le vee District will be resu l~,ed either in the favor of the Levee Di strict or 

will not involve amounts which are considered m aterial to the finan cial statements. 
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K. DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at Jun e 30, 2004, were as follows: 

A~ v~  
Gen eral F~ d 

ial Construction Fund 

Gross Receivables 
Less allowance for 
uncollectible accounts 

Receivables, net 

$ 

46,090 

Receivables 
from other 
Governments 

1.109.126 

$ 1,109,126 

$ 

Other 
Receivables 

Total 
Receivables 

48,814 $ 94,904 
1.109.126 

L. DISAGGRE GATION O F PAYABLE BALANCES 

Payables at Jun e 30, 2004, were as follows: 

Ac 

Salaries 
and 

Benefits 

Total 

Payables 

General Fund 
Special C om'U'uction Fun d 
W est Shore Feasibility Fund 

Total payables 

44,592 $ 54,322 $ 
30,686 

109,808 
30,686 

$ 75,278 $ 

M . DUE TO/DUE FROM  AND TRANSFERS 

I. List by fund type all transfers from other funds for the fiscal year: 

Ty0eofFund Name of Fund Amount 

Capital Projects Fund Special ConsWaction Fund 
Total mmsfer~ from other funds 

2. List by fund type all transfers to oth er funds for the fisca l year: 

Type of Fun d Name of Fund Am ount 

General Fund 
Total ~'un sfers to oth er funds 
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