
 



Table of Contents 

!~!iii!i~!~ii~!!~ii~!~i~i~i~?~!!~!~!~i~!i~i~!i~!!!!!!~i!~j!!~i!!~i~i~i!!~i~i~i~i~!ii 

Page 1 

Page 2 

Page 4 

Page 5 

Page 6 

Page 7 

Page 14 

Page 16 

Page 19 

Page 20 



 

LO U IS IA N A  H O U SIN G  A N D 

C O M M U N ITY  D EV ELO PM EN T C O R PO RA T IO N 

FINA N C IA L STATEM ENTS 

FO R T H E Y EA R EN DED 

DEC EM BER 31, 2003 



B O BBIE L. H OW ARD , C PA  

A PROFF~ IONAL ACCOUNTING CORPORATION 
921 Church St.-Rear Entrance 

Houma, LA 70360 

Phone: (985) 851-6838 
Fax: (985) 851-6972 

The Board of D irectors 
Louisiana H ousing and Com m unity 

Development Corporation (LHCDC) 
New O rleans, La. 

INDEPEN DENT A UDITO R 'S REPO RT 

W e have audited the financial statem ents of Louisiana Housing and Com m un ity 
Development Corporation (LHCDC) a non-profit organ ization as of December 31, 2003 and 
the related statements of activities and cash flows for the year then ended. The finan cial 
statem ents are the responsibility of LH CDC m anagem ent. O ur responsibility is to express an  
opinion on the financial statem ents based on our  audit. 

W e conducted our audit in accordan ce w ith generally accepted auditing standards in the 
United States of America an d the standards applicable to finan cial audits contained in 
Government Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require th at we plan and perform  the audit to obtain reasonable assuran ce 
about w hether the financial statem ents are free of m aterial m isstatem ents. An audit includes 
exam ining, on a test basis, evidence supporting the am ount and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used an d significant 
estim ates m ade by m anagem ent  as well as evaluating the overall finan cial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred above ar e presented fairly, in al l m aterial 
respects, the financial position of Louisiana Housing an d Comm unity D evelopm ent 
Corporation as of Decem ber 31, 2003 and the chan ges in net assets and its cash flow s for 
the year  then ended ar e in conform ity with Accounting Principles Generally Accepted in the 
U nited States of Am erica. 

In accordan ce with the Government Auditing Standards, we have also issued our report dated 
June 15, 2004 on the consideration of LH CDC intern al control over finan cial reporting and 
our tests of its com pliance with certain provisions of law s, regulations, contracts and grants. 
This report is an integral part of an  audit perform ed in accordance with Government Auditing 

Standard~ and should be read in conjunction with this report in considering the results of our 

~ .rd 
Certified Public Accountant 

June 15,2004 



LO U ISIA N A  H O U S IN G  &  C O M M U N ITY  D EV ELO PM EN T 

CO RPO RA TIO N 
STATEM ENT O F FINAN CIAL PO SITIO N 

FO R TH E YEAR ENDED 
DECEM BER 31, 2003 

ASSETS 
Cash 
Cash Restricted 
Certificates of Deposits 
M oney M arket Funds 
Account Receivable 
N otes Receivable 
Other Receivable 
Deposit on Real Property 
Real Property Held for Investm ent 
Other Investm ents 
Offi ce Fixtures & Equipm ent, Net 
Security D eposit 
Deposit 

TO TAL A SSETS 

LIABILITIES &  N ET A SSETS 

LIA BILITIES 
Account Payable 
N ote Payable 
Other Current Liabilities 

TOTAL LIABILITIES 

NET A SSETS 
U nrestricted 
Tem porarily Restricted 

TOTAL NET ASSETS 

TO TAL LIABILITIES & NET A SSETS 

727,617.84 
428,225.88 
293,141.07 
4,872.54 
9,501.60 

479,428.93 
300,000.00 
114,084.53 
538,722.31 
64,214.09 
11,793.78 
1,550.00 
500.00 

1,261.91 
2,107.47 
1.402.07 

$ 2,468,881.12 
500.000.00 

$ 2,973,652.57 

4,771.45 

$ 2,968,881.12 

$ 2,973,652.57 



LO U IS IA N A  H O U S IN G  &  C O M M U N ITY  D EV ELO PM EN T 

C O RPO RATIO N 
STA TEM ENT O F ACTIVITIES 

FO R TH E YEA R ENDED 
D ECEM BER 31, 2003 

UNRESTRICTED &  RESTRICTED NET ASSETS 

REVEN UES. G AINS. O TH ER  SU PPO RT 

Contributions (Temporarily Restricted) $ 125,000.00 
Investm ent Incom e 42,484.36 

Gain (Loss) on Sale of Property Held for 
Investm ent 19,501.02 

TO TAL UN RE STRICTED &  R ESTRI CTED RE V EN UE 186,985.38 

EXPEN SES-SUPPO RTING SER VICES 

Adm inistrative and General 

D ecrease in N etA ssets 

ADJU STM ENT 

318,773.15 

(131,787.77) 

1,051.92 



LO U IS IA NA  H O U S IN G &  C O M M U N ITY  D EV ELO PM EN T 

C O RPO RATIO N 
STA TEM ENT O F ACTIVITIES 

FO R TH E YEAR END ED 
DECEM BER 31, 2003 

UNRESTRICTED &  RE STRICTED NET ASSETS 

REVENU ES. G AIN S. O TH ER SUPPO RT 

Contributions (Temporarily Restricted) $ 125,000.00 
Investm ent Incom e 42,484.36 

Gain (Loss) on Sale of Property Held for 
Investm ent 19,501.02 

TO TAL UNRESTRICTED & RE STRI CTED REVENUE $ 186,985.38 

EX PEN SES-SUPPO RTIN G SERVICES 



LO U ISIA NA  H O U S IN G  &  C O M M U N ITY  DEV ELO PM EN T 

CO RPO RATIO N 
N O TES TO FINANCIAL STA TEM ENTS 

FO R TH E YEAR  EN DED 
DECEM BER 31, 2003 

N O TE 1 : A CTIVITIES AND  SUM M AR Y O F SIG NIFICAN T 
A CCO U NTIN G PO LICIES 

Corporate Bacl~ round 

Louisiana Housing and Community Development Corporation (LHCDC) was 
incorporated as a private non-profit corp oration under the non-profit corp oration law s 

of the State of Louisiana (LA R.S. 12:201, et seq.). Its Articles of Incorporation were 
filed w ith the Louisiana Secretary of State on April 2, 1997. LH CD C is tax-exem pt 

under Section 501 (c) 3 of the Internal Revenue Code of 1986 (the "Code"). 

LH CD C m ission is "to provide support and assistance to econom ically disadvantaged 
individuals, sm all businesses and other disadvantaged enterprises for the purp ose of 
decreasing poverty, decreasing governm ent dependence, generating econom ic growth , 

creating jobs and otherwise supporting needy citizens of the "State of Louisiana." 

N ature of A ctivities 

On June 27, 1997, LH CD C and the D epartm ent of Econom ic D evelopm ent of the 

State of Louisiana (DED) entered into a Cooperative Endeavor Agreement (the 
"Agreement") in accordan ce with Article VII, Section 14 of the Constitution of the 
State of Louisiana. Pursuant to the A greem ent, LH CD C received from  DED the sum 

of Four M illion and 00/100's ($4,000,000.00) in consideration for LHCDC providing 
funding for housing and com m unity developm ent initiatives w ithin the State of 
Louisiana. These funds w ere appropriated pursuant to Act N o. 319 of the Louisiana 

Legislature, Regular Session of 1997 (the "Act"). 

The A gr eem ent was terminated on June 30, 2000, how ever, certain provisions of the 

Agreement (as amended) survived the termination and require LHCDC to provide 
DED with, but not limited to, (i) copies of all contracts with outside consultants and 
service providers, (ii) quarterly financial statements within thirty days after the 



LO U ISIA NA  H O U SIN G  &  CO M M U N ITY  DEV ELO PM EN T 

CO RPO RATIO N 
N O TES TO FINANCIAL STATEM ENTS 

FO R TH E Y EAR EN DED 
D ECEM BER 31, 2003 

SIG N IFICA NT A CCO UN TIN G PO LICIES 

end of every quarter, (iii) an annual financial report audited by an Independent 
Certified Public A ccountant w ithin ninety days after the end of the fiscal year, and 

(iv) a semi-annual written report concerning the use of funds within thirty days at the 
end of the sem i-annual period. 

C han~e in Fiscal Y ear 

Louisian a H ousing and Com m unity D evelopm ent Corporation changed its fiscal year 
end from  June 30 to Decem ber 31. 

The financial statem ents of the corporation have been prepared on the accrual basis of 
accounting and accordingly reflect all significan t receivables, payables, an d other 
liabilities. 

Basis of Presentation 

Financial statem ent presentation follow s the recom m endations of the Financial 
A ccounting Standards Board in its Statem ent of Financial A ccounting Standards 

(SFAS) No. 117 and Financial Statements of Not-for-Profit Organizations. Under 
SFA S N o. 117, a non-profit organization is required to report inform ation regar ding 
its financial position an d activities according to three classes of net assets: unrestricted 
net assets, tem porarily restricted net assets, an d perm anently restricted net assets. 

A llow ance for Doubtful A ccounts 

Louisian a H ousing and Com m unity Developm ent Corporation consider all 
receivables to be fully collectible. Therefore, no allowan ce is recorded against an y 
receivables. 



LO U ISIA NA  H O U S IN G  &  C O M M U N ITY  D EV ELO PM EN T 

CO RPO RA TIO N 
N O TES TO FINAN CIAL STATEM EN TS 

FO R TH E YEAR ENDED 
DECEM BER 31, 2003 

Investm ent Incom e 

Investm ent Incom e includes interest earned on notes receivable, interest from  
Certificates of Deposits, and all interest bearing checking accounts. 

U se of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires the use ofm anagem ent's estim ates. 

Cash and Cash Eouivalents 

Cash and cash equivalents includes all m oney in banks, certificates of deposits and 
m oney m arket funds. 

Investm ents 

Investm ents are composed of investing in real property carried at cost. 



LO U IS IA NA  H O U S IN G  &  C O M M U N ITY  D EV ELO PM EN T 

C O R PO RA T IO N 
N O TES TO FINAN CIAL STATEM EN TS 

FO R TH E YE AR  END ED 
DECEM BER 31, 2003 

NO TE 2: N O TES R ECEIVA BLE 

Represents a note purchased li~om Hibern ia National Bank (secured by a first 
mortgage on real property) for the purchase of Congress Square (8) Four-Plex 
Apartm ents located in N ew Orleans, LA . The original principal balance of the note 
was $338,707.40 with an interest rate of eight percent per annum for a period of 
fifteen years. Louisiana H ousing and Com m unity D evelopm ent Corporation w ill 
receive 179 paym ents in th e am ount of $2,833.08 with a balloon paym ent in the 
am ount of $141,613.09. 

Balance as of Decem ber 31, 2003 $ 305,442.39 

Represents a loan to M ount Zion Developm ent Corp oration located in A lexandria, LA 
secur ed by a first m ortgage on real property, buildings, an d im provem ents. The 
original principal balan ce of the note was $190,000.00 w ith an interest rate of seven 
percent per an num  for a period of nineteen years and eight m onths. Louisiana 
H ousing and Comm unity Developm ent Corporation received three consecutive 
m onthly installm ents of interest only paym ents in the am ount of $1,108.33 beginning 
October 1, 2000, and beginning January 1, 2001 w ill receive 236 consecutive m onthly 
paym ents in the am ount of $1,484.87. 

Balance as of Decem ber 31, 2003 

Total N otes R eceivable 

NO TE 3: O TH ER R ECEIVA BLES 

$ 173,986.54 

$ 479,428.93 

Other receivables in the am ount of $300,000.00 represent funds that were transferred 
to Innovative Intelligence Institute, Inc. without a valid cooperative endeavor 
agreem ent and contrary to LH CD C articles and by-law s. The tran sfer w as facilitated 
by th e action of a form er LH CD C board m em ber, and his com pan y, Innovative 
Intelligence Institute, Inc.; and also LH CDC form er President and CEO . A law suit 
has been filed against all parties involved. Consequently, the Departm ent of Social 
Services was to reimburse LHCDC th e $300,000.00 but it never m aterialized. 



LO U ISIA N A  H O U S IN G  &  CO M M U N ITY  D EV ELO PM EN T 

CO RPO RA T IO N 
N O TES TO FIN AN CIAL STA TEM ENTS 

FO R  TH E YEA R EN D ED 
DECEM BER 31, 2003 

N O TE 4: R EA L PR O PER TY H ELD FO R INV ESTM EN TS 

Property held for investm ents as of Decem ber 31, 2003 are sum m arized as follow s 

Balance (December 31, 2002) 
Construction of Tw elve Single Fam ily H ouses 
Sale of N ine Single Fam ily H ouses 

(See Supplemental Information) 
Balance as of Decem ber 31, 2003 

Ten V acant Single Fam ily Residential Lots & 
One Single Fam ily H ouse in Carrington Ct. S/D 
Gonzales, Louisiana 

Tw o Single Fam ily H ouses in M onroe, LA 

Three Single Fam ily H ouses--One in Ferriday 
& Tw o in W innsboro, LA 

Balance D ecem ber 31, 2003 

O FFICE FIX TU RE S AND  EO UIPM EN T 

Total Cost 

$ 385,971.99 
894,499.30 

(741,748.98) 
$ 538,722.31 

$ 184,992.99 

119,330.00 

234,399.32 

538,722.31 

The follow ing is a sum m ary of offi ce fixtures and equipm ent as of December 31 
2003. 

Beginning Balance 
A dditions 

$ 31,148.69 
0 



LO U ISIA NA  H O U S IN G  &  C O M M U N ITY  D EV ELO PM EN T 

CO RPO RA T IO N 
N O TES TO FINANCIA L STA TEM EN TS 

FO R TH E YEA R ENDED 
DECEM BER 31, 2003 

N O TE 6: DEPO SIT O N REA L PR O PERTY 

Deposits on new Real Property include the follow ing 

W oodlands Apartment, New Orleans, LA $ 110,000.00 

Three Single Fam ily Residential Lots, Gretna, LA 3,000.00 

Total 

N O TE 7: O R G A N IZA TIO N CO ST 

$ 113,000.00 

The follow ing is a sum m ary of organization costs as of D ecem ber 31, 2003. 



LO U IS IA N A  H O U SIN G  &  C O M M U N ITY  D EV ELO PM EN T 

CO RPO RA TIO N 
NO TES TO FINA NCIAL STATEM EN TS 

FO R TH E YEAR ENDED 
DECEM BER 31, 2003 

CO N TRIBUTIO N S 

Entergy Louisiana, Inc. m ade a charitable contribution of $125,000 to be used to 
develop, construct and/or renovate affordable energy efficient housing for low incom e 
residents within donor's service territory w ith a m atching contribution by LH CD C of 
$125,000. 
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B OBBLE L . H OW ARD, C PA  

A PROFF~ IONAL ACCOU NTIN G CORPORATION 
921 Church St..Rear Entrance 

Houm a, LA 70360 

Phone: (985) 851-6838 
Fa~ (985) 851-6972 

INDEPEN DEN T A UDITO R S REPO RT O N CO M PLIA N CE AND O N IN TERN A L 
CO NTR O L O V ER FIN AN CIA L REPO RTING BA SED O N AN AUDIT O F 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 

GOVERN M ENT AUDITING STANDARD S 

To The Board of D irectors 
Louisiana H ousing and Com m unity 

Development Corporation (LHCDC) 
New O rleans, LA 70113 

W e have audited the financial statem ents of LH CD C as of and for the year ended 
Decem ber 31, 2003 and have issued our report thereon dated June 15, 2004. W e 
conducted the audit in accordance w ith the U.S. Generally Auditing Standards and the 
standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Com ptroller General of the United States. 

A s part of obtaining reasonable assurance about w hether LH CD C financial statem ents 
are free of m aterial m isstatem ents, w e perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and gran ts, noncom plian ce w ith which could 
have a direct and m aterial effect on th e determ ination of financial statem ent am ounts. 
H ow ever, providing an opinion on com pliance w ith those provisions w as not an  

objective of our audit and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom plian ce that are required to be 
reported under Government Auditing Standards. 

INTERN A L CO N TR O L O V ER FINAN CIAL REPO R TING 

In planning and perform ing our audit, w e considered Louisiana H ousing and 
Comm unity Developm ent Corporation internal control over financial reporting in 
order to determ ine our auditing procedures for the purp ose of expressing our opinion 
on the finan cial statem ents an d not to provide assuran ce on the internal control over 
financial reporting. H owever, we noted certain m atters involving the intern al control 
over financial reporting and its operation that consider being reportable conditions. 
Our consideration of the intern al control over financial reporting would not 
necessar ily disclose all m atters in the internal control over finan cial reporting that 
m ight be a m aterial weakness. A m aterial weakness is a condition in which the design 

13 



or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in the am ounts that would be m aterial 
in relation to the financial statem ents being audited m ay occur and not be detected 
w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial 
reporting and its operation that w e consider to be a m aterial w eakness. 

This report is intended for the inform ation of the Board and m anagem ent of LHCD C, 
and the Legislative Auditor's of the State of Louisiana, and is not intended to be used 
by anyone other than these specified parties. H ow ever, under Louisiana Revised 
Statue 24:513, this report is distributed by the Legislative Auditor as public docum ent. 

Bobbie L. H ow ard 
C ertified Public A ccountant 

June l5, 2004 
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LO U IS IA N A  H O U S IN G  &  C O M M U N ITY  D EV ELO PM EN T 

C O R PO RA T IO N 

SCHEDULE OF FINDINGS AND QUESTIONED COST 
SU M M AR Y O F TH E IND EPENDEN T AUD ITO R 'S RESULTS 

FO R  TH E YEAR END ED 
D ECEM BER 31, 2003 

1. The auditor's report expresses an unqualified opinion on the financial statem ent 
of LH CD C. 

N o reportable condition disclosed during the audit of the financial statem ent and 
that condition is reported as a m aterial w eakness in the Schedule of Findings and 

Questioned Cost. 

3. N o instance of noncom plian ce m aterial to the financial statem ents of LH CD C 
which w ould be required to be reported in accordan ce w ith the Government 
Auditing Standards w ere disclosed during the audit. 

4. Federal A w ards-N ot applicable. There w ere none 

5. Identification of M aj or Programs: Not applicable 
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LO U IS IA N A  H O U S IN G  A N D C O M M U N ITY  D EV ELO PM EN T 

C O R PO RA T IO N 
FO R TH E Y EA R ENDED 
DECEM BER 31, 2003 

Schedule of Prior Y ear 

Findings and Questioned Costs 
For The Y ear Ended 
D ecem ber 31, 2003 

02-01 M isuse of funds. X 

UNRESO LVED 



B OBBLE /. H OW A RD, C PA  

A PROFESSIONAL ACCOUNTIN G CORPORATION  
921 Church St.-Rear Entrance 

Houma, LA 70360 

Phone: (985) 851-6838 
Fax: (985) 851-6972 

LO U IS IA N A  H O U S IN G  A N D C O M M U N ITY  

D EV ELO PM EN T C O R PO RA TIO N 
FO R TH E Y EA R ENDED 
DECEM BER 31, 2003 

S U P P LE M EN TA L IN FO R M A T IO N 
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