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R AD IAN  L. H E N N IG A N 
Certified Public Accountant 
1503 Goodw in Road, Suite 1 
Ruston, Louisiana 71270 

(318) 255-9305 
Fax (318) 255-7397 

IND EPEN DEN T A UDITOR 'S R EPOR T 

Board of Supervisors 
Squire Creek Com m tm ity D evelopm ent District 
Choudran t, LA . 

W e have audited the accom pan ying finan cial statem ents of the governm ental activities, 
the business-type activities, th e aggregate discretely presented com ponent's units, each 

major fund, an d the aggregate remaining fun d information of Squire Creek Commun ity 
D evelopm ent District as of an d for the period ended D ecem ber 31, 2003, w hich 
collectively comprise th e District's basic finan cial statem ents as listed in th e table of 
contents. These finan cial statem ents are the responsibility of Squire Creek Community 
Developm ent District man agement. Our responsibility is to express opinions on these 
finan cial statem ents based on our audi t. 

W e conducted our audi t in accordan ce with  auditing standar ds generally accepted in  the 
United States of Am erica artd the stan dards applicable to financial audits contained in 
Government Audit Standards, issued by th e Comptroller General of the United States. 
Those standards require that w e plan and perform  th e audit to obtain reasonable 
assuran ce about whether the financial statem ents ar e free of m aterial m isstatem ent. An 
audit in cludes examining, on a test basis, evidence supporting th e am ounts an d 
di sclosures in the financial statem ents. An audit also in cludes assessin g th e accoun ting 
principles used an d significan t estim ates m ade by m an agem ent as  w ell as  evaluatin g th e 
overall fin an cial statem ent presentation. W e believe that our  audit provides a reasonable 
basis for our  opinions. 

In our  opinion, th e fin an cial statem en ts referred to above present fairly, in all m aterial 
respects, th e respective finan cial position of the governm ental activities, th e business- 

type activities, the aggregate discretely presented component units, each major fund, an d 
the aggregate rem aining fund inform ation of the Squire Creek Community Development 
District as  of Decem ber 31, 2003, an d the respective chan ges in  finan cial position an d 
cas h flow s, where applicable, th ereof for th e period then en ded in conform ity with 
accounting principles generally accepted in  th e United States of Am erica. 



In accordance with Governm ent Auditing Standards, w e have also issued our report dated 
June 11, 2003 on our consideration of the Squire Creek Comm unity D evelopment 
District intern al control over financial reporting an d on our  tests of its com pliance with 
certain provisions of law s, regulations, contracts, and gran ts. That report is an in tegral 
part of an audit perform ed in  accordan ce with Govern ment Auditing Standards and 

should be read in conjunction with this report in considenng the results of our audit. 

The m anagem ent's discussion an d an alysis an d budgetary comparison inform ation on 
pages 3 through 4 an d, 29 through 30 are not a required part of th e basic financial 
statem ents but ar e supplem entary inform ation required by accounting principles generally 
accepted in th e United States of Am erica. W e have applied certain lim ited procedur es, 
which consisted principally of inquiries of m an agem en t regarding the m ethods of 
measur ements an d presen tation of the required supplementary inform ation. However, we 
did not audit the inform ation an d express no opinion on it. 

Our audit was conducted for the purpose of form ing an  opinion on th e financial 
statements that collectively comprise the Squire Creek Community Development District 
basic finan cial statements. The introductory section, combining an d individual nonmajor 
fund finan cial statem ents, are presented for purposes of additional an alysis an d are not a 

required part of the basic finan cial statements. The combining an d individual nonmajor 
fund finan cial statements have been subjected to the auditing procedur es applied in the 
audit of th e basic fin ancial statem ents an d, in our opini on, are fairly stated in all m aterial 
respects in  relation to th e basic financial statem ents taken  as a whole. The in troductory  

section an d the statistical table have not been subjected to the auditing procedures applied 
in th e audit of th e basic finan cial statem ents an d, accordingly, we express no opinion on 
them . 

Respectfully, 

Radi an  L. H ennigan  
Certified Public Accountan t 

Ruston, Louisiana 
Jun e 11, 2004 



SQUIRE CREEK COM M UNITY DEVELOPM ENT DISTRICT 
M A N A G EM ENTS DISCU SSIO N AND  ANALY SIS 
FO R  TH E PERIO D END ED D ECEM BER  31, 2003 

(UNADUDITED) 

Our discussion of and analysis of Squire Creek Community Development District (the 
"District") financial performance provides an overview of the District's financial activity 
for the period ended December 31, 2003. It should be read in conjunction with the 
finan cial statem ents, w hich begin on page 8. 

Financial H ighlights 

Completion of 95% of Phase 1 Project for infrastructure of Squire Creek Community 
D evelopm ent D istrict. 

Intergovemmental tran sfer of assets approxim ating $3.5 million to the Village of 
Choudrant representing the W ater System  and Sew er System . 

U sin~ this A nnual R el3or 

This rep ort consists of a series of financial statem ents. The statem ents of N et Assets an d 
Activi ties on pages 8 and 9 provide inform ation about the District as a whole an d include 
fixed assets cons isting prim arily of internal roadw ay system s, m iscellaneous assets an d 
depreciation on th ose assets. 

Statem ent of Net A ssets 

Table 1 show s all of th e as sets an d liabilities of th e District and is presented on th e 

accrual basis. Th e total net assets are approximately ($2,746,458.29) with total assets of 
$8,350,223.71 and total liabilities of $11,096,682.00. This negative balan ce in net assets 
is due to th e intergovernm ental transfer of assets to th e Village of Choudrant and 
retaining the associated debt on th ese tran sferred as sets. 

Table 1 
N et A ssets 

Curren t assets 
Capital an d oth er assets 
Total A ssets 
Current liabilities 
Total N et Assets 

D ecem ber 31,2003 

$ 2,159,630.60 
6,190,593.11 
8,350,223.71 
11.096.682.00 



Statem ent of A ctivities 

Table 2 show s all of the expenses and revenues of the District an d is also presented on 
the accrual basis. 

Table 2 
Changes in Net Assets 

Program  Revenues: 
Charges for Service 
Total Program  Revenues 
Program  Expenses 
Total 
Gen eral Revenues 
Intergovem m ental Transfer 

Of A ssets 
Change in A ssets 

Balance Sheet - G overnm ental Funds 

D ecem ber 31, 2003 

$ 1,234,754.00 
1,234,754.00 
178.469.00 

1,056,285.00 

(366,007.00) 

(3,436,736.00) 
$(2,746,458.00) 

The statem ent on page 10 shows the as sets, liabilities an d reserves for th e District 
operating accounts (Governmen tal Activities) separate from the Proprietary Fun d held for 
th e repaym ent of debt. The Governm ental Activities are a very sm all part of the 
statem ents, only representing . 15% of th e total assets. 

Statem ent of R evenues, Exvenditures, and Chances in Fund Balance -G overnm ental Funds 

The statem ent on page 11 show s the revenues and expenditures for th e D istrict's oper ating accounts 

(Governmental Activities) sep arate from the Proprietary Fun d held for the rep ayment of debt. 
The revenues an d expenditures for th e Governm ental Activities are less th an .5%  of the total. 
Alm ost all of the changes for th e combined statem ents are for the Proprietary Fund. 

Description of Current and Expected Conditions 

Pr esently, the Squire Creek Developm ent District's Board of Superv isors ar e not aware of 
any significan t chan ges in  conditions that would have a significan t effect on th e financial 
position or results of activities of the District in  the near future. 

Contactine the A ~enev's Financial M an agem ent 

This finan cial rep ort is designed to provide a general overview of the District's fin an ces 
an d to show the District's accoun tability to its users an d bondholders. If you have an y 
questions about this rep ort or need additional fin ancial inform ation, contact th e District 
at 1918 Farm erville Highw ay, Ruston, LA 71270. 



RA DIA N L. H EN N IG AN 
Certified Public Accountant 
1503 Goodw in Road, Suite 1 
Ruston, Louisiana 71270 

(318) 255-9305 
Fax (318) 255-7397 

R EPO RT O N C O M PLIANCE AND O N IN TERNAL CO N TR O L O VE R 
FINAN CIA L R EPO R TIN G BASED ON A N  A UDIT O F FINAN CIA L 

STATEM ENTS PERFO RM ED IN A C CO RDAN CE W ITH  
GO VERNM EN T A UDITIN G STANDARDS 

Board of Supervisors 
Squi re Creek Comm unity Developm ent District 
Choudran t, Louisian a 

W e have audited the finan cial statements of the governm ental activities, the buSiness-type 
activities, the aggregate discretely presented component units, each major ftmd, and the 
aggregate remaining fund information of Squire Creek Community Development District, 
as of an d for th e period ended D ecem ber 31, 2003, w hich collectively com prise the 
Squire Creek Com m unity D evelopm ent District's basic finan cial statem ents an d have 
issued our report th ereon dated June 11, 2004. W e conducted our  audit in accordan ce 
with  auditing stan dards generally accepted in the United States of Am erica an d th e 
standards applicable to finan cial audi ts contained in Government Auditing Standards, 
issued by th e Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assur ance about whether Squire Creek Community 
Developm ent District's finan cial statem ents ar e free of m aterial misstatem ent, w e 
perform ed tests of its com plian ce with certain  provisions of law s, regulations, contracts, 
and gr ants, noncomplian ce with which could have a direct an d m aterial effect on the 
determ ination of finan cial statem ent am oun ts. How ever, providi ng an  opinion on 

compliance with those provisions was not an  objective of our audit, an d accordingly, we 
do not express such as  opinion. The results of our  tests disclosed no instan ces of 
noncom plian ce th at ar e required to be rep orted under G overnment Auditing Standards. 



Internal Control over Financial Reoorting 

In planning and perform ing our audit, w e considered Squire Creek Com m unity 
D evelopm ent District's in ternal control over finan cial reportin g in order to determine our  
auditin g procedures for the purpose of expressing our  opinions on the finan cial 
statem ents an d not to provide assur an ce on th e internal control over finan cial reportin g. 
Our consider ation of the in ternal control over finan cial reporting would not necessarily 
disclose all m atters in  the internal control over finan cial reportin g th at m ight be m aterial 
w eaknesses. A m aterial w eakness is a condition in  w hich th e design or operation of one 
or m ore of the in tern al control com ponents does not reduce to a relatively low level the 
risk th at mi sstatem ents in am ounts th at w ould be m aterial in relation to th e fin an cial 
statem ents bein g audited m ay occur  and not be detected within a tim ely period by 
em ployees in th e norm al course of performing their assigned functions. W e noted no 
m atters involving the in ternal control over fin ancial rep orting and its oper ation th at w e 
consider to be m aterial w eaknesses. 

Thi s report is in tended solely for the inform ation and use of th e D istrict's Board, 
m an agem ent an d feder al aw ardin g agencies an d pas s-through entities, and is not in tended 
to be and should not be used by an yone oth er than th ese specified parties. 

R adian L. H ennigan  
Certified Public A ccountan t 

Ruston, Loui sian a 
June 11, 2004 



BASIC FINAN CIAL STATEM ENT S 



SQUIRE CRE EK COM M UNITY DEVELOPM ENT DISTRICT 
STATEM EN T OF NET A SSETS 

DECEM BER 31, 2003 

Assets: 

Cash 

Cash with Fiscal Agent 

Restricted: 

Cash and Cash Equivalents 

Receivables: 

Benefit Assessment 

Maintenance Special Assess. 

Inventories: 

W ork In Progress 

Property, Plant, and Equipment, Net 

Unamortized Bond Issue Costs, Net 

Total As.sets 

Liabilities 

Contracts Payable 

Bond Interest Payable 

Long-Term Liabilities: 

Due W ithin One Year 

Due In More Than One Year 

Total Liabilities 

Govern m ental 
Activities 

5,500.98 

6,800.00 

12,300.98 

Business-Type 
Activities 

864,054.78 

5,500.98 

864,054.78 

611.58 611.58 

989,516.26 

293,147.00 

5,958,683.86 

231,909.25 

8,337,922.73 

293,147.00 

43,535.00 

370,000.00 

10,390,000.00 

989,616.26 

6,600.00 

293,147.00 

5,958,683.86 

231,909.25 

8,350,223.71 

293,147.00 

43,535.00 

370,000.00 

10,390,000.00 

11,096,682.00 11,096,682.00 

Net Assets 

Unrestricted 12,300.~  

Invested Jn Capital Assets, Net of Related Debt (2,758,759.27~ 

Total Net As.sets 

12,300.98 

(2,758,759.271 

$ 12,300.98 $ ~,758,759.27) $ (2,746,458.29) 

The accom panying notes are an  in tegral part of these statem ents 
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SQUIRE CRE EK COM M UNITY DEVELOPM ENT DISTRICT 
STATEM ENT O F ACTIVITIES 

FO R TH E PER IO D END ED D ECEM BER  31, 2003 

Expenses 

Governm ental Activities 
General Govern ment 5,999.02 

Total Governmental Activities 5,999.02 

Business-Type Activities 
Capital Asset Projects 172,470.30 

Total Business-Type Activities 172,470.30 

Total 178,469.32 

Program Revenues Net (Expense) Revenue and Changes in Net Assets 

Charges for 
Services 

18,300.00 

18,300.00 

1,216~54.83 

1,216,454.83 

1,234,754.83 

General Revenues 
interest Income 
Invesf~nent Incom e 
Interest Expense 

Total General Revenues 

Governmental Business-Type 
Ac~vities Activities Total 

12,309.98 

12,300.98 

12,300.98 

1,043,984.53 

12,300.98 

12,300.98 

1,043,984.53 

1,043,984.53 1,043,984.53 

t ,043,984.53 

2,484.82 
64.13 

(368,656.75) 

1,056,286.51 

2~84.82 
64.13 

(368,556.75) 

0.OO (366,007.80) (366,007.80) 

/ntergovernmental Transfer of Assets 0.0O (3,436,736.00) (3,436,736.00 

Change in A~.sets 

Net Assets Beginning of Year 

Net Assets End of Year 

12,300.98 (2,758,759.27) (2,746,458.29) 

0.OO 0.O0 0.00 

12,300.98 (2,758,759.27) (2,746,456.29) 

The accompanying notes are an  integral part of these statem ents 
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SQUIRE CREEK COM M UNITY DEVELOPM ENT DISTRICT 
BALAN CE SH EET - G O VERNM EN TAL FUND  TYPE 

DECEM BER 31, 2003 

General 

Assets: 

Cash and Cash Equivalents $ 5,500.98 

Receivables: 

Maintenance Special Assess. 6800.00 

$ 12,300.98 

Fund Balance 

Unreserved, reported in General $ 12,300.98 

Total Fund Balance $ 12,300.98 

The accom panying notes are an integral part of these statem ents 
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SQUIRE CREEK COM M UNITY DEVELOPM ENT DISTRICT 
STATEM EN T OF REVENU ES, EXPEN SES, CHA N GES IN 

FUN D BALAN CE- GO VE RN ME N TAL FUND TYPE 

PERIOD END ED D ECEM BER  31, 2003 

Revenues: 

Charges for Services 

Total Revenue 

Expenditures: 

Current: 

General Govern ment 

Total Expenditures 

Excess of Revenues 

Over Ex penditures 

Net Change in Fund Balance 

Fund Balance-Beginning 

Fund Balance-Ending 

Gener~ 

$ 18,30g.g0 

18.300.00 

12300.98 

0.00 

$ 12,300.98 

The accom panying notes are an  integral part of these statem ents 
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SQUIRE CREEK COM M UNITY DEVELOPM ENT DISTRICT 
STA TEM EN T O F N ET A SSETS- PR O PR IETA RY  FUN D TYPE 

D ECEM BER 31, 2003 

Assets 

Current Assets: 

Cash with Fiscal Agent 

Restricted: 

Cash and Cash Equivalents 

Receivables: 

Benefit Assessm ent 

inventories: 

W ork In Progress 

Total Current Assets 

Noncurrent Assets: 

property, Plant, and Equipment, net 

Unamortized Bond Issue Costs, net 

TotalAsse~ 

Liabilitins 

Current Liabilities: 

Contracts Payable 

Bond Interest Payable 

Bonds Payable-Current 

Total Current Liab[Itiies 

Noncurrent Liabilities: 

Bonds Payable 

Total Liabilities 

Net Assets 

nvestsd in Capital Assets, Net of Related Debt 

Total Net Assets 

Enterprise 

$ 864,054.78 

611.58 

989,516.26 

293.147.00 

2,147,329.62 

5,958,683.86 

231,909.25 

$ 8,337,922.73 

$ 293,147.00 

$ 43,535.00 

370,ti00.00 

706,682.00 

10,390,000.00 

11,096,682.00 

(2,758,759.27) 

(2,758,759.27) 

The accompanying notes are an integral part of these statem ents 
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SQUIRE CREEK COM M U NITY DEVELOPM ENT DISTRICT 
STATEM ENT O F REVENU ES, EXPENDITURES, AND CHA NGES IN FUND 

N ET A SSETS - 
TH E PR O PR IETARY  FUN D TYPE 

PERIO D END ED D ECEM BER  31, 2003 

Operating Revenues: 
Charges for Services 

Total Operating Revenue 

Operating Expenses: 

Professional Services 

Assessment Administrative Fee 

Bond Administrative Fee 

Amortization 

Depreciation 

Total Operating Expenses 

Income (Loss) from Operations 

Nonoperating Revenues(Expenses): 
Interest Income 

Inveslm ent income 

Interest Expense 

Intergovernmental Transfer of Assets 

Total Nonopersting Revenues(Expenses) 

Change in Net Assets 

Net Ass ets-Beginning 

Net Assets-Ending 

Enterprise 

$ 1,216,454.83 
1,216,454.83 

33,715.60 

5,000.00 

3,000.00 

12,205.75 

118,548.75 

172,470.30 

1,043,984.53 

2,484.62 

64.13 

(368,556.75) 
(3,436,736.00) 
(3,802,743.80) 

(2.758,759.27) 
0.00 

$ (2,758,759.27) 

The accom panying notes are an integral part of these statem ents 
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SQUIRE CREEK COM M UNITY DEVELOPM ENT DISTRICT 
STATEM ENT O F CASH  FLO W S 

PR O PRIETARY FUND  

FO R TH E PERIO D ENDED DECEM BER  31, 2003 

Cash Flows from  O perating Activities: 
Cash Received from  Custom ers and U sers 

Cash Paym ents to Suppliers for Goods and Services 

Net Cash (Used for) Operating Activities 

Cash Flow s from  N oncapital Financing A ctivi ties 

Cash Flow s from  Capital and Related Fin ancin g Activities: 
Principal Paid on D ebt 

A cquisition and Construction of Capital A ssets 

Proceeds from  Long Term  D ebt 

Interest Paid on Finan cing 

$ 226,939 

(41,716) 

185,223 

(190,000) 
(9,758,084) 
10,950,000 

(325,022) 

N et Cash Flow s from  Capital and Related Finan cing A ctivities 676,894 

Cash Flow s from  Investing A ctivi ties: 

Earnings on Investm ents 

N et C ash Provided by Investing A ctivities 

N et Increase In Cash and Cash Equivalents 

Cash and Cash Equivalents Beginnin g of Y ear 

Cash an d Cash Equivalents at Y ear End 

2,549 

2,549 

864,666 

864,666 

Reconciliation of Operating Income to Net Cash Provided by (U sed for) 
O perating A ctivities: 

Operating Income (Loss) 1,043,984 
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Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided by 
(Used for) 

O perating A ctivi ties: 

Am ortization 

D epreciation 

(Increase) Decrease in Accounts Receivable 

Total Adjustm ents 

Net Cash (Used for) Operating Activities 

The accom panying notes are an  integral part of these finan cial statem ents. 

12,206 

118,549 

(989,516) 

(858,761) 

185,223 



SQUIRE CREEK COM M UNITY DEVELOPM ENT DISTRICT 
N O TES TO TH E FIN AN CIAL STA TEM EN T 

DECEM BER 31, 2003 

1. SUM M A R Y  O F SIG N IFIC ANT A CCO UN TING  PO LICIES 

"Com m unity Developm ent District" or "District" m eans a special district as provided in 
Article VI, Section 19 of the Constitution of Louisiana, which is created pursuant to this 
Chapter and lim ited to the perform an ce of those specialized fun ctions authorized by this 
Chapter, the boun daries of w hi ch are contained wholly within a single parish; the 
governing head of whi ch is a body created, organized an d constituted and auth orized to 
function specifically as prescribed in this Chapter for the delivery of comm unity  
developm ent services; and th e form ation, pow ers, governing body, operation, dur ation, 
accoun tability, requirem ents for disclosur e, and term ination of which are as required by 
general law . 

A . R eporting Entity 

Squire Creek Community Development District, Village of Choudran t, State of Louisian a 
(the "District") is a public corporation and commun ity development district organized an d 
existing under  the provisions of Chapter 27-B of Title 33 of the Louisiana Revised Statu tes 
of 1950, as amended, specifically La. R.S. 33:9039.11 through 9039.37, inclusive (the 
"Act"), an d pursuant to Ordinan ce 70 duly adopted by the Board of Alderm an  of the 
Village of Choudrant, State of Louisiana, effective on April 1, 2002 (the "Or dinan ce"), 
whi ch District is com prised of an d in cludes all of th e imm ovable property situated within 
th e described boundaries. 

Pur suan t to th e provisions of the Act, th e District is auth orized to fin an ce, fund, plan , 
establish, acquire construct or reconstruct, enlarge, extend, equip, operate an d m aintain 

systems, facilities an d basic infrastructure for the following: (1) water management an d 
control for th e lan ds in the District, includin g th e connection of som e or an y of such 

facilities wi th roads an d bridges; (2) water supply, sewer an d wastewater man agement, 
reclamation an d refuse, or any combination thereof, (3) bridges or culverts that may be 
needed across an y drain, ditch , can al, floodw ay, holding bas in , excavation, public 

highway, tract, grade, fill or cut an d roadways over levees an d embankments; an d (4) roads 
and streets in th e D istrict equal to or exceeding th e specifications of th e V illage of 

Choudrant, an d street Ligh ts. 

The D istrict is authorized by the Act to levy and collect non-ad valorem  special 

assessments against all immovable property situated in the District that is subject to 
assessment as a result of the projects to finan ce, fund, plan , estabLish, acquire, construct or 
reconstruct, enlar ge, extend, equi p, operate an d m aintain system s, faciLities an d bas ic 
infrastructure for th e D istrict. 

The Boar d of th e D istrict shall exercise the pow ers granted to th e D istrict pur suan t to this 
Chapter. The board shall consist of five m em bers; except as oth erwise provided herein , 
each m em ber  shall hold for a term  of four  year s an d until a successor is chosen and 
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SQUIRE CRE EK COM M UNITY DEVELOPM ENT DISTRICT 
N O TES TO TH E FIN AN CIAL STA TEM ENT 

DECEM BER 31, 2003 

qualifies. The initial m em bers of the board shall be residents of the state, and at least one 

of the initial members shall be a resident of the area immediately adjacent to the District. 

Com m encing six year s after the initial appointm ent of m em bers, th e position of each 
m em ber whose term  has expired shall be filled by a qualified elector of th e District, elected 
by th e qualified electors of the district in accordance w ith Title 18 of the Louisian a R evised 
Statutes of 1950. 

M em bers of th e boar d shall be known as supervisors an d, upon en tering in to offi ce shall 
take an  oath  of office. They shall hold offi ce for the term s for which they w ere elected or 
appointed an d until th eir successors are chosen and qualified. If, during th e term  of offi ce, 
a vacan cy occurs, th e rem aining m em bers of th e board shall fill the vacan cy by an  
appoin tm ent for th e rem ainder of th e un expired term . 

A majority of the members of the board constitutes a quorum for the purposes of 
conductin g its business and exer cising its pow ers an d for all oth er purposes. A ctions taken 

by the District shall be upon a vote of a majority of the members present unless general law 
or a rule of th e di strict requires a greater num ber. 

The District is an  en tity administered by a Board of Supervisors ("Board") that acts as the 
authoritative an d legislative body of the entity. The Board is comprised of five board 
m em bers, serving a term  of four year s. Of the five, three ar e elected as offi cers of the 

District; Chair(person), Vice-chair(person), an d Treasurer. The elected Secretary of the 
boar d is not a m em ber. Each Offi cer  serves a term  of four  year s. N o boar d m em ber s 
receive compensation for serving on th e Board. 

The Board of Supervisors appoints the Chair (person) of the Board from existing board 
m em bers. The Chair responsibilities are to preside at all m eetings of the Boar d; be th e 
chi ef offi cer of th e District; perform  all duties comm only in cident to th e position of 
presidin g offi cer of a boar d, comm ission or business organization an d exer cise supervision 
over the business of th e District, its offi cers an d employees. 

Th e accom pan ying general purpose financial statem ents com ply wi th  th e provisions of 
GASB Statem ent No. 14 "The Financial Reporting Entity", in that th e financial statem ents 
include all organizations, activities, an d functions th at com prise th e D istrict. Com ponent 

units are legally separate entities for which the District (the primary entity) is finan cially 
accountable. Finan cial accountability is defined as the ability to appoint a voting majority 
of the organization's governing body an d either (1) the District's ability to impose its will 
over the organization or (2) the potential that the organ ization will provide a fman cial 
benefit to, or im pose a finan cial burden on, th e D istrict. U sin g th ese criteria, th e D istrict 
has  no com ponent un its. 



SQUIRE CRE EK COM M UNITY DEVELOPM ENT DISTRICT 
N O TES TO TH E FINAN CIAL  STA TEME NT 

DECEM BER  31, 2003 

B. G overnm ent-wide and fund financial statem ents 

The government-wide financial statements (i.e,, the statement of net assets and the 
statement of changes in net assets) report information on all of the non fiduciary activities 
of the prim ary governm ent. 

The statem ent of activities dem onstrates th e degree to which the direct expen ses of a given 
function or segm ent are offset by progr am  revenues. D irect expenses ar e those that ar e 

clearly identifiable with a specific function or segment. Program revenues include 1) 
chan ges to custom ers or applican ts who purchase, use, or directly benefit from  goods, 

services or privileges provided by a given function or segm ent and 2) gran ts an d 
contributions th at ar e restricted to m eeting the operational or capital requirem en ts of a 
particular  fim ction or segm ent. Oth er item s not properly included am ong program  

revenues are rep orted instead as general revenues. M ajor individual governmen tal funds 
ar e reported as sep ar ate colum ns in th e ftmd financial statem ents. 

C . M easurem ent focus, basis of accounting and financial statem ent presentation 

The goveru m ent-w ide finan cial statem ents ar e rep orted using the econom ic resources 

measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned an d expenses ar e recorded when liabilities are in curred, regar dless of the tim ing of 
related cash flow s. Gran ts an d sim ilar  item s ar e recognized as revenue as soon as  all 
eligibility requirem ents im posed by th e provider have been  m et. 

Governmental fund finan cial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized 
as  soon as they are both  m easur able an d available. Revenues ar e considered to be available 
w hen they ar e collectible w ithi n the current period or soon enough th ereafter  to pay 
liabilities of the current period. For this purpose, the govern m ent considers revenues to be 
available if th ey are collected within sixty-one days of the end of the current fiscal period. 
Expenditures generally ar e recorded when a liability is incurred, as under accrual 
accounting. 

Gran t and entitlem ents an d interest associated with  th e current fiscal period are all 
cons ider ed being suscep tible to accrual an d so have been recognized as revenue of th e 
current fiscal period. All other revenue item s ar e considered m easurable an d available only 
when th e District receives cash. 

Fun d A ccotm tin g 

The D istrict uses funds to m aintain its financial records during th e year . A fund is defined 
as a fiscal an d accoun tin g entity with  a self balan cing set of accoun ts. The District uses 
governm ental funds and proprietary funds. 
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Governm ental Funds 

Governm ental fim ds are those through which m ost governm ental fun ctions typically are 
financed. Governm ental fim ds reporting focuses on the sources, uses an d balan ces of 
current financial resources. Expendable assets ar e assigned to th e various governm ental 
fim ds according to th e purpose for whi ch they m ay or m ust be used. Current liabilities ar e 
assigned to the fim d from  whi ch th ey will be paid. The difference between governm ental 
fund as sets and liabilities is reported as fund balance. 

The D istrict reports the follow ing governm ental fund 

G eneral Fund - The G eneral Fun d is used to account for all fin ancial resour ces of th e 
District except those required to be accoun ted for in an oth er fund. The general fund 
balan ce is available to the District for an y purpose provided it is expended or tran sferred 
according to th e general law s of Loui sian a an d the bylaw s of th e D istrict. 

The District reports th e followin g proprietary fund. 

Enterprise Fund - Accounts for transactions relalJ_ng to infrastructure developm ent, 
contracting, debt, assessm ents, and oth er m atters requiring comm itm ent for m ore th an  one 
fiscal year . 

Revenues - Exchange and Non-Exchange Transactions 

Revenue resulting from  exchange tran sactions, in whi ch each party gives an d receives 
essentially equal value, is recorded on the accrual bas is when th e exchange takes place. On 
a m odified accrual basis, reven ue is recorded in the fiscal year  in  w hi ch th e resour ces ar e 
m eas ur able an d becom e available. Available m eans that the resour ces w ill be collected 
w ithi n the current fiscal year  or are expected to be collected soon enough th ereafter to be 
used to pay liabilities of the current fiscal year . For th e District, available m ean s expected 
to be received w ithin sixty-one days of fiscal year -end. Under  the m odi fied ac cru al basis, 
only in terest is considered to be both m eas urable an d available at fiscal year -en d. 

N onexchange tran sactions, in whi ch the District receives value with out directly giving 
value in return, includes gran ts an d donations. On an  accrual bas is, revenue from  gran ts 

an d donations is recognized in the fiscal year in which all eligibility requirements have 
been satisfied. Eligibility requi rem ents include tim ing requirem ents, whi ch specify th e 
year  when th e resour ces ar e required to be used or th e fiscal year when  use is first 
perm itted, m atching requirem ents, in  whi ch th e D istrict m ust provide local resour ces to be 
used for a specific purpose, an d expenditure requirem ents, in which th e resources ar e 
provided to th e District on a reim bur sem en t bas is. On a m odified accrual basis, revenue 
from  non-exchan ge transactions m ust be available before it can  be recognized. 
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On an accrual basis of accounting, expenses are recognized at the tim e th ey are incurred. 
The m eas urem ent focus of governm ental fund accounting is on decreases in net finan cial 

resources (expenditures) rather than expenses. Expenditures are generally recognized in 
the accounting period in which the related fund liability is incurred, if measur able. 

D . Cash and Cash Eouivalents 

Cash received by the D istrict is deposited into dem an d deposits and daily investm en t 
accounts. The District utilizes a financial in stitu tion to service bonded debt as  principal 
and in terest paym en ts com e due. Th e balan ce in this accoun t is presen ted on the financial 
statem ents as "Restricted Cash and Cash Equivalents." 

During the period ended Decem ber 31, 2003, in vestm ents were lim ited to  Federal U .S 
Treas ury Cash Reserves. 

For presentation in the financial statem ents, investm ents w ith  an original m aturity of three 
m onth s or less at the tim e th ey ar e pur chased by the D istrict ar e considered to be cas h 
equivalen ts. Investm ents with  an  original m atu rity of m ore than  three m onth s ar e reported 
as  in vestm en ts. 

E. R estricted A ssets 

Restricted assets are cash and cash equivalents whose use is lim ited by legal requirem ents. 
R estricted cash rep resents am oun ts required by debt coven ant to be segregated for final 
year debt paym ent an d accru ed interest on th e bonds. Restricted cash an d cash equi valents 
represen ts special assessm ent proceeds restricted for com pletion of the Squire Creek 

Community Development District's infrastructure projects. 

F. Interfund Transactions 

D uring th e course of norm al operations, th e D istrict m ay have transactions betw een funds 
Interfund tran sactions ar e gener ally clas sified as follow s: 

Operating tran sfers ar e rep orted as "Other Fin an cin g Sources an d U ses" in the 

governmental funds, as "Op erating Transfers In" by the recipient fund, an d 
"Operatin g Tran sfers Out" by the disbur sing fund. 

On th e governm ental funds balan ce sheet, receivables an d payables resulting from  short- 
term  loan s are clas sified as  "illter fun d loan receivables/payables." These am oun ts ar e 
elim inated on th e statem ent of net as sets. 
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G . C apital A ssets 

General capital assets generally result from  expenditures in the governm ental funds. These 
assets are reported in the governm ental activities colum n of the governm ent-wide statem ent 
of net assets but ar e not rep orted in  the fund financial statem ents. 

General capital assets are capitalized at cost (or estimated historical cost) an d updated for 
additions an d retirem ents during th e year. The District m aintains a capitalization threshold 
of $5,000. Im provem ents are capitalized; the cost of norm al maintenan ce and rep airs that 
do not add to the value of the asset or m aterially extend th e asset's life ar e not capitalized. 

H . Inter~overnm ental Revenues 

For governm ental funds, intergovem m ental revenues, such as contributions awarded on a 
non-reim bursem ent basis, are recorded as  receivables an d revenues when m eas ur able and 
available. 

I. R eservations of Fund Balances 

Th e District records reservations for portions of fund equity which ar e legally segregated 
for specific future use or which do not rep resent available expen dable resour ces and 
therefore, are not available for appropriations or expen ditures in  the governm en tal fund 
balance sheet. Unreserved fund balance indicates that portion of fund equity, which is 
available for appropriations, in future periods. If restricted and unrestricted as sets ar e 
available for the sam e purpose, then restricted assets will be used before unrestricted as sets 

J. Net A ssets 

N et as sets present the difference between as sets an d liabilities in th e statem ent of net 
as sets. N et assets invested in capital assets ar e reduced by the outstan din g balances of an y 
borrowing used for th e acquisition, construction or im provem en t of those as sets, N et 
as sets ar e rep orted as restricted w hen there are legal lim itations im posed on their use by 
D istrict legislation or extern al restrictions by creditors, gr an tors, law s or regulations of 
other governm en ts. 

K . Estim ates 

The preparation of finan cial statements in conformity with generally accep ted accounting 
principles requires m an agem ent to m ake estim ates an d as sum ptions  th at effect th e am ounts 
reported in  th e financial statem ents an d accom pan ying notes. Actual results m ay differ 
from  these estim ates. 
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L. Inter~overnm ental A ~reem ent 

The D istrict and the Village of Choudrant entered into an agreem en t by which the W ater 
System  an d Sew er System  w as an d is being tran sferred, as com pleted, by th e D istrict to the 
Village and thereafter owned, operated and m aintained by the Village for th e m utual 
benefit of the Village an d th e District. 

M . A ssessm ent M ethodology 

A t or prior to A ugust 31 of each year, th e Boar d of Supervisors of th e D istrict w ill 
determ ine and establish the special annual assessm ent that will be levied against all 
assessable property in th e D istrict for th e upcom ing fiscal year . N o later than  A ugust 31 of 
each year , the aggregate special annual as sessm ent th at is to be levied by the Board of 
Superv isors will be an  am ount sufficient to pay all interest that is expected to becom e due 

on the District's outstan ding bonds (the "Bonds") during the upcoming fiscal year, to fund 
any sinking fund requirem en ts on the Bonds during the upcoming fiscal year, to fund an y 
reserv e required by the Bond in denture during the upcoming fiscal year , an d to pay all 

expenses relating to the Bonds that are expected to become due during the fiscal year (the 
"'Aggregate Special Annual Assessment"). The aggregate Special Annual Assessments are 
payable by Decem ber 31 of each year . 

D istrict as sessm ents ar e secured special assessm ents. These as sessm ents ar e secur ed by 
liens on th e properties bein g assessed. 

2. STEW A R DSH IP, CO M PLIAN CE &  A CCO UNTABILITY 

GA AP requires th at general purpose financial statem ents include a com bin ed statem ent of 

revenues, expenditures, and chan ges in fund balances (budget an d actual) for the general 
an d special revenue fund types an d for sim ilar governm en tal fund types for which annual 
budgets have been legally adopted. Annual budget w as legally adopted for the G eneral 
Fund. 

3. CASH  &  INVESTME NTS 

Cash 

At year end the District's deposits of $870,167.00 were fully insured by federal dep ository 
insuran ce or collaterized by pledged securities of the depository bank. 

The District is auth orized to m ake di rect investm ents in  United States governm ent bonds
, 

treas ury notes, treas ury bills or certificates, or tim e certificates of deposit of state banks 
organized un der th e law s of Louisian a an d national banks having their principal offi ce in 
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the state of Louisiana or any other federally insured investment, or guaran teed investm ent 
contracts issued by a financial in stitution having one of the two highest ratin g categories or 
in m utual or trust fund institutions which are registered with th e SEC and whi ch have 
underlyin g investm ents consisting soley of and lim ited to securities of govern m ent or its 
agencies. 

The D istrict's investm ents are categorized below  to give an indication of the level of risk 
assum ed by he D istrict at year end. Category 1 provides for investm ents in sured or 
registered, or securities held by th e Dist6ct or its agents in the District's nam e. Category  2 
provides for uninsur ed and unregistered securities held by th e coun terparty's trust 
departm ent or agent in  the District's nam e. Category  3 in cludes un insured and unregistered, 
w ith securities held by the coun terparty or by its trust dep artm en t or agent but not in th e 

District's name. (In accordan ce with GASB 3, this category included certificates of deposit 
or m oney m arket accoun ts that are collateralized with  securities held by the pledgin g 
finan cial institu tion or by its trust departm ent or agent but not in the D istrict's nam e 
although balan ces so collateralized m eet the requirem ents of state law . Of the am ount 
shown in Category 3, $870,167.00 is collateralized by securities held by the pledging 
finan cial institution's agen t but not in the District's nam e.) 

CATEGORY 
1 2 3 

CARR YIN G 
AM OUN T 

M ARKET 
VALUE 

Savings an d 
Certificates 
Of deposit $0 $0 $870,167 $870,167 85~7_0,167 
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4. BENEFIT A ND  M AINTENAN CE SPECIA L ASSESSME N TS 

Levv of M aintenance Special A ssessm ent 

Pursuant to the provisions of Section 9039.29(B) of the Act, there was levied, an  initial 
special assessm ent of $7,500.00 on all immovable property located in the District to pay 
the operating an d m aintenan ce expenses of th e District for fiscal year 2002 en ding on 
Decem ber 31, 2002. Pur suan t to an agreem ent with  th e developer, th e m ainten an ce special 
assessm ent shall be paid to the District by th e developer in lum p sum  paym ent imm ediately 
upon adoption of this ordinan ce. A ll oth er requimem ents and/or form alities regarding th e 
levy an d collection of special assessm ents have been expressly w aived by th e developer 
an d ar e hereby w aived by this Board of Supervisors. 

A m endm ent of M aintenance Special A ssessm ent 

The levy of the M aintenance Special A ssessm ent m ade pursuan t to Original 2003 Levy  
Ordinan ce was amended from $16,000.00 to 10,800.00 an d the Original Levy  for 2003 
w as  am ended as set forth above. By m utual agr eem ent, the developer agreed to pay the 
M aintenance Assessm ent in the sum  of $I0,800 which amount was paid in one lum p sum 
paym ent, im m ediately upon adoption of th e Or dinan ce. 

Levv of Benefit Special Assessm ents 

Pursuan t to the provisions of the Act, particularly Section 9039.29(A), this Board hereby 
determ ines, orders, an d levies th e annual installm ents for year 2003 regarding the Special 
Benefit A ssessm ents on all specially benefited im m ovable property in th e D istrict, all as 
specified on the A ssessm ent Schedule. The Boar d further ordained th at th e A ssessor an d 
th e Sheriff of th e Parish of Lin coln, State of Louisian a, be em pow ered, authorized, an d 
directed to spread th e Special Assessm ents, as set forth in the Assessm ent Schedule, upon 
th e assessm ent roll of said Parish for th e calen dar  year  2003; an d further, to m ake th e 
collection of th e taxes im posed for and on behalf of the District, according to law . The 
Special A ssessm ents herein  levied shall becom e a perm anen t lien an d privilege on all 
specially benefited im m ovable property at th e District as on the A ssessm en t Schedule, 
which lien shall be on a parity with  th e lien state, parish, m unicipal, an d school board taxes 

Enforcem ent of Lien N onpaym ent 

Collection of the Special As sessm en ts levied under this Ordinan ce will be enforceable in  
th e m anner provided by law, particularly the provisions of Sections 9039.29 an d 9039.30 of 

st the Act. Special Assessments must be paid no later than  the thimty-fir st (31 ) day of 
D ecem ber of each calendar year . Special A ssessm en ts whi ch ar e delinquent shall bear  
interest after the thirty-fir st (31~t) day of Decem ber of such year un til paid, at the rate of 
one percent (1%) per month. 
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5. CAPITA L ASSETS 
Summary by category of changes in business-type activities 

Business Type activities: 
W ater System 
Sewer System 
Intern al Roadway System 
M iscellaneous 

Sub-Total 

Less Intergovernm ental 
Transfers of Assets 

W ater System 
Sewer System 

Sub-Total 

Less Accum ulated 
Depreciation 

Total 

Bond Issue 
Costs 
Less: Accum ulated 

Am ortization 

Total Bond Issue Costs 

Balance 
4/1/02 

1,793,916 
1,642,820 
5,180,067 
897.165 

9.513.968 

(1,793,916) 
(1,642,820) 

6,077,232 

118,548 

5.958.684 

244.115 

12,206 

231,909 

Balance 
12/31/03 

1,793,916 
1,642,820 
5,180,067 

897.165 

9.513.968 

(1,793,916) 
(1,642,820) 

6,077,232 

118.548 

5.958.684 

244.115 

12,206 

231,909 
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6. LONG-TERM OBLIGATIO NS 
The changes in the District's long-term obligations during the period consist of the following: 

Business-Type 
Activities: 
Senior Special 
Assessment Bonds 
2002 A 
2003 A 

Sub -Total 

Subordinate Special 
Assessm ent Bonds 

2002 B 
2003 B 

Sub-Tota 

Tota lBonds 

Fiscal Year Ending 

December 31 
2004 
2005 
2006 
2007 
2008 
2009-13 
2014-2018 
2019-2022 

Principal 
Outstanding 

4/1/02 Additions Reductions 

5,440,000 
3.320.000 

$ 155,000 

Principal 
Outstanding 
12/31/03 

5,285,000 
3.320.000 

8,760,000 155,000 8,605,000 

1,360,000 35,000 
830.000 

2.190.000 

10,950.000 

370,000 
380,000 
395,000 
415,000 
430,000 

2,475,000 
3,190,000 
3,105,000 

10.760.000 

35,000 

190.000 

nterest 

$ 534,812 
537,398 
525,801 
512,211 
496,449 

2,172,380 
1,466,873 
457.050 

1,325,000 
830.000 

2.155.000 

10.760.000 

$ 904,812 
917,398 
920,801 
927,211 
926,449 

4,647,380 
4,656,873 
3.562.050 

$ 17,462,974 

Am ounts 
Due ln 

One Year 

$190,000 
110,000 
300.000 

45,000 
25.000 
70,000 

370.000 

This Board of Supervisors duly adopted Resolution No. 2002-03 on November 6, 2002, (the "Initial Resolution) 
authorizing the issuance of not exceeding $20,000,000 aggregate principal amount of its Squire Creek 
Com munity Developm ent District, Village of Choudrant, State of Louisiana, Special Assessment Bonds, 

Series (To Be Designated), in one or more series, on one or more issurance dates (collectively, the "Bonds), 
in order to pay all or a portion of the design, acquisition and construction costs of certain infrastructure 
im provements from tim e to time constructed, established, or installed in th e District, including Phase I of 

the development plan for the District, which Bonds will be issued pursuant to the Act and a Master Tru st 
Indenture dated as of December 31, 2002 (the "Master Trust Indenture") entered into between the Distdct 
and Argent Trust Company, a Division of National Independent Tru st Company, Ruston, Louisiana, 

as Trustee (the 'q'rustee"). 
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7.. C O N STR U CTIO N C O M M ITME NTS 

The D istrict has outstanding contracts for professional and contract services. The 
following am ounts rem ain on these contracts as of Decem ber 31, 2003. 

Projects and Contractor 

Phase I Squire Creek/ 
Squire Creek Country Club 
And D evelopm ent, LLC 

8. RISK  M A NA G EM ENT 

$272,126 

The D istrict is exposed to various risks of loss related to torts, dam age to, an d theft or 
destruction, of assets, errors and om issions and natural disas ter. During 2003 th e D istrict 
contracted with the Lincoln Agency, LLC for liability, property, and errors an d 
om issions dam age. Coverages provided by the com pan y through various insurance 
carriers, are as follow s: 

Public Offi cial Errors an d Omissions Liability (Per occurrence) 
Comm ercial General Liability 
Products-Com pleted Operation 

Personal an d Advertising Injury 
Fire D am age 

9. C O NTIN G EN CIES 

$1,000,000 
2,000,000 
2,000,000 
1,000,000 
100,000 

As of D ecem ber 31, 2003, the D istrict did not have an y pending litigation or potential 
nondisclosed liabilities that m anagem ent believes w ould have a m aterial effect on the 
financial statem en ts. 
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REQUIRED SUPPLEM ENTARY INFORM ATION 



 

SQUIRE CRE EK COM M UNITY DEVELOPM ENT DISTRICT 
SCH EDULE O F REVE N UES, EX PEND ITUR ES AND CH A N G ES IN FUND  BAL AN CE 

BUDGET AND ACTUAL  (NON-GAAP BUDGETARY BASIS)-GENERAL FUND  
FO R  TH E PERIO D END ED DECEM BER 31, 2003 

BudgetadAmoun~ 

Original Actual 

Vadance with 
Final Budget 

Positive (Negative) 
Revenues: 

Maintenance Special Assessment $ 23,500.00 $ 18,300.00 $ 18,300.00 $0.00 
Total Revenues 23500.00 18300.00 18300.00 0.00 

Expenditures: 

General Government 
Accounting Fees 
Engineedng Services 
Insurance 
Publications 
Trustee 

Miscellaneous 
Total Genera l Govern ment 

Excess (Deficiency) of 
Revenues Over (Under) Expenditures 

Fund Balance Beginning of Year 
Fund Balance  End of Year 

1000.00 
9000.00 
10000.00 
1500.00 
1000.00 
1000.00 
23500.00 

3200.00 
5500.00 
7600.00 
1000.00 

0.00 
1000.00 
18300.00 

0.00 3200.00 
2039.02 3460.98 
3558.00 4042.00 
402.00 598.00 
0.00 0.00 
0.00 1000.00 

5999.02 12300.98 

0.00 0.00 12300.98 12300.98 

O.OO 0.00 0.00 
$0.00 $0.00 $ 12,300.98 
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SQUIRE CRE EK COM M UNITY DEVELOPM ENT DISTRICT 
N otes to Budgetary Com parison Schedule 
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(1) SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

The D istrict annually adopts budgets for the General Fund of the prim ary 
governm ent. All appropriations are legally controlled at th e boar d level for th e 
G eneral Fun d. On D ecem ber 23, 2002, the District approved the original 
adopted budget and on Novem ber 18, 2003 approved th e revised budget 
reflected in the financial statem ents. 

The budgets ar e in tegrated in to the accoun ting system , an d the budgetary data, 
as presented in th e financial statem ents for all funds with  annual budgets, 
com par e th e expenditures w ith  th e am ended budgets. All budgets are 
presented on th e m odified accrual basis of accoun ting. Accordingly, the 
accom pan yin g Budgetary Comparison Schedule for th e General Fun d presents 
actual expendi tures in  accordan ce with the accounting principles generally 
accepted in  the United States on a basis consistent with the legally adopted 
budgets as am ended. Unexpended appropriations on annual budgets lapse at 
the end of each fiscal year. 

(2) M aterial Violations 

There w ere no m aterial violations of the annual appropriated budget for the 
General Fun d for th e period en ded Decem ber 31, 2003. In addi tion, th ere w ere 
no excesses of budgetary expenditures for th e period. 


