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DIC:El~ SR 31 2003 AND 2002 

Rbbevilla General H~spital Service Distrlot No 2 s (the Hospltel) management dlscusslon and 
analysis is intended to assist th~ ~eader in focusing on ~Ignificant financial issues provide 
an uvervlew of the Hospital s financial activity identify changes in the Hospital s financial 
position and I~'s a~illty to address the next and subsequent year challenges It also 
idan tifles ~ny mdterlal deviations from the financial plan and identifies individual fund 
issues or concerns This -is a requirement of the Governmental Accounting Standards Board 
Statement ~O 34 (GI~'B 34) "Basic Fin ancial Statements - an d Management s Discussion and 
Analy~ s - for State an d Local Goverem er~ts" and is intended to provide the financlal results 
fur the fiscal years ending Oe~m.ber 31 2003 and 2002 

The following i~ an illustration on how this financial report is presented 

GASD 34 requ i~es the presentation of two basic types of flnancial statem ents Hospital Wide 
Financial SSa~ emente and Fund Flnanc~al Statem ents However due to the fact that the 
Hospital ~onslets of a single proprietary fun d type the Hospital-wide and Fund financial 
statements are equ lvalent 

~ upit.al-wlde  7i~ alal- Stat_---~_-ts 

The Hospltal statem ents are new and provide a perspective of the Hosplt#l as a whole These 
statements use the fu~1 accrual basis of accountlsg sm llar to private sector companies There 
are three HospIEal statem ents the Statements of Net Assets the Statements of Activities and 
the Statements of rash Flows 

Conslstent w~ h the full accrual basis method of accounting the Statmm~nt of Activities 
accounts for current ~sar revenues an d expenses regardless of when cash is received or pald 
The intent of thls statem ent is to sttm~arize and slmpllfy the user s analysis of the costs of 
various Hospital services 



B DZSCD88ZON ~ W3 ,Nk~ YSZ8 (Dkl,VA)Z'~ D| DEC3~mm. 31 2003 AND 2002 

~'inlm eial Anallm is of thin Hospital as e Whole 

Asset~ 

Current ASsets 

Assets whose use is limited 

Capital Assets 
Less Accumulated Depreciation 
Capital Assets Nat BoQk Value 

Deferred Financing Costs Net 
Total Assets 

Liab.%litiea 

Current Liabilities 

Other Liabilities 

Long-term L1abillties 

Total Liabilities 

Net Amle~  

Net capital assets 
Restricted 
Unrestricted  

Total Net Assets 

Total Liab ilities 

81mmsar~j'of Net Asaets 

2003 2002 

net of related debt 

and Net Assets 

$ 8 502 555 
9 174 847 

34 712 937 
(27 460 751) 
7 252 186 

$ 8 130 358 
12 538 993 

33 178 185 
(26 245,663) 
6 932 522 

103 955 31 330 

$ 25 033 543 

7 252 196 
7 973,418 
781 148 

$ 27 633 203 

6 
8 
1 

932 
602 

522 
300 

184 197 

As indicated by the statement above total net assets are $16,006 752 and $16 719 019 for the 
years 2003 ~nd 2002 respectively Net assets can be separated into three categories net 
capital aasete net of related debt restricted and unreatrlcted assets 

Net capital assets are a combination of fun ds available for capital aaeets plus capital 
assets at original cost less accumulated depreclation and related debt At December 31 2003 
and 2002 the origlnal cost cf capital assets was $34 712 937 a~d $33 I78 185 respectively 
whlch Is an accumulation of capltal assets year after year leas any capital disposals The 
accumulated depreciation is the accumulation of depreciation expense since acquisition In 
accordance with Generally Accepted Accounting Principles (GAAP] depreciation expense is 
recorded on th e original cost of the asset less an estimated salvage value expensed  over the 
estimated useful life Of the asset Total accumulated depreciation is $27 460 751 and 
$26 245 663 for the years 2003 and 2002 respe ctively 

Restricted  net assets xn the amounts of $7 973 418 and $8 602 300 for De ce~ er 31 2003 and 
2002 respectively consist of funds that have been restricted under agreements with third- 
party payers and Board designated  funds 

The rem aining $781 148 and $1 184 197 for De cember 31, 2003 and 2001 Is unrestricted The 
unrestrlcted fund balance is an aec~ ulatlon of prior years operating results Thls balance 
is direutly alleg ed each year by the Hospltal s operating results 



-~ s,.~.~ TS DTBC~BSX~  AND ~ YSX8 (DliAT)DITED) DECEN ~ R 31 2003 Ate) 2002 

~ J~eme~ l 
Net Pa%~ent Services Revenue 

Tot~l PrOgram Revenue 

GeaezlL~ Rewemul 

Taxes 

Other 
Total General Rewenue 

Total Rev~nuen 

~ me 
Nursing services 
Other pro~ees~onal s~rvices 
Ge neral services 
Fiscal services 

Adminsltra~ive services 
Depreciation and amortization 
Provision for doubtful accounts 

Total Expenses 

Non operating ~evenues (expenses) 

De c~ease in Net Assets 

2003 
Am y4nt 

21,171 850 
21 171 850 

748 
952 

157 
063 

1,700,220 

22 872 070 

1 075 124 

(712 267} 

Peroent 

of Total 

92 57% 
92 57% 

3 27% 
4 16% 
7 43% 

100 00% 

26 87% 
35 05% 
10 60% 
4 62% 
13 10% 

5 20% 

4 56% 

100 00% 

I00 00% 

2OO2 
Amount 

730,976 
650 686 

1,381,662 

22 832 049 

5 964 171 
8 103 550 
2 383 199 

1 062 151 
2 724 631 

1,315 221 
2 049 994 

23,602,917 

168 833 

$ (602 035 

The year over year comparisons as shown is a requirement of GASB 34 

Pezoent 

of Total 

93 95% 

93 95% 

3 20t 
2 85% 

6 05% 

100 00% 

25 27% 

34 33% 
l0 10% 
4 50% 
11 54% 

5 57% 
8 69% 

100 00t 

i00 00% 

As indicated above for the years ended December 31 2003 and 2002 net assets decreased $712 267 
and $602 035 respectively Thxs decrease relates mainly to patient service revenue 



DEC~I,~  31 2003 AND 2002 

The following chart ~llustrstes the Hospital s sources of revenues by percentages 

*Revenue chart Is based on all Hospital Funds combined 

Net patient service sources of revenues total $21 171 85Q and $21 450 387 for the years 2QQ3 
and 2002 respectively It is reported at estimated net reallzable amounts from patients 
thlrd-party payers and others for services rendered including estlmated retroactive 

adjustments under rei~oursement agreements with thlrd-party payers Retroactlve adjustm ents 
are accrued on an estimated basis in the period the related serv lces are rendered and adjusted 
In future periods as flnal settlements are determined 

Total tax revenue for each year conslsts of the Hospital Debt Service Tax 

Other Revenues include interest income dietary income received and other nonoperatlng types 
of income 



 

8 DISCD88ZC~ ~  ~ YSI8 (~m~ IDI2~ D) DECm l ZR 31 2003 AND 2002 

The folloWlng chart illustrates the Hoepltal s expenses by percentages 

Consistent with other hospital service districts 63% of total expenses are for wages and 
purchased servlces Most expenses directly relate to the provision of care to patlents 

Cap~tal ~ eo.~  

As of December 31 2003 and 2002 the Hospital had $34 712 937 and $33 178 185 respectively 
invested in a broad range of capital assets including land buildings and equipment 

Land 
Land improvements 

Bul Iding 
Fixed equipment 

Major movable equ ipment 
Plant assets under construction 

Subtotal 

Less accumulated depreciation 

Net Capital Assets 

2003 2002 

$ 251 000 
255 321 

15 704 417 
3 008 370 

14 811 267 
682 562 

34 712 937 

(27 460 751) 

$ 7 252 186 

$ 251 000 
253 161 

15 607 113 
2 875 122 
14 073 802 

117 987 

33 178 185 

(26 245 663) 

$ 6 932 522 

Depreciation expense for the years ended December 31 2003 and 2002 was $I 215 089 and 
$1 271,867, respectively 



 

! D.TSCD88'rce' ,~ D Atl~ ,YILTa (~ Z'~ D) DEC:]mg]~ 32 2003 ~1mD 2002 

The hoepltal recQived aPproximately $2 4 million for each of the years ended December 31 
2003 ~md 2002 ~n disproportionate share {DSH) payments These payments are subject to 
change due to propoeed changes in Medicaid Relmbursement Also the national state and local 
econc~ay conti~nle~ t~ falter for the second year in e row with industries reduclng their 
workforce Abbe~ 11~ General Hospital however, llke hospltale across the state continues to 
grow serving a~ an econcL~c engine in the community It is expected given the declining ~ob 
market that th~ Hospital will be faced wlth absorbing more uninsured patients and more 
uncompensated  c~re The Hospital receives local taxpayer support to assist with this care 

Contactlag the ~ spltal ~ Finanolal ~_--.-~aent 

The financial repoxt Is designed to provide our citizens taxpayers cust~aezs investors and 
creditors with a general overview of the Hospital s finances and to demonstrate the Hospital s 
accoun~abillty for the money it receives If you have any questions about this report or need 
additional information contact Abbeville General Hospital Service District No 2 P O Box 
580, Abbeville LA 70511-0580 
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~  A  ~  E.P~L 

~  rm m~iL  r.m~L 
k  m esh , r_m ~L. Je~ .~  

~  nk~e,,e,em~ r.m ~ . m ~L~ . Jzmu4 

Chairman and Board of Commi ssioners 
Ahbeville General Hospital 
Abbevil le Loulsia~a 

We have audited the general purpose flnanclal statements Of Abbeville General Hospztal a 
component %h~it of the Vezlmlllon Parish Police Jury State of Loulslana as of December 31 
2003 and 2002 and the years then ended These flnanclal statements are the responsibillty of 
the Hospital s management Our responsibility zs to express an opinion on these fznanclal 
statements based  on our audlt 

We conducted our audzt in accordance wlth audatlng standards generally accepted in the Unlted 
States of America the atandards applicable to flnancial audits contained ~n Government 
Audltlng Stan dards issued by the Comptroller General of the United States Those standards 
requlre that we plan and perform the audit to obtain reasonable assurance about whether the 
financlsl statements are free of materlal mlsstatement An audit includes examlning on a test 
basle evldenee supportlng the amounts and dlsclosnres in the flnanclal statements An audlt 
also includes assesslng the accotL~tlng principles used and signiflcant estll~ates made by 
management as well as evaluating the overall financial statement presentatlon We believe 
that our audit provldes a reasonable basis for our oplnlon 

In accordance wlth Government Audltlng Standards we have also issued our report dated Aprll 9 
2004 on our conslderatlon Of the Hospltal s Internal control over flnanclal reporting and our 
tests of its campliance wlth certain provisions of laws regulations contracts and grants 
That report is an integral part of an audit performed in accordange with Government Audat 
StandardB and should be read in conJuction with this report in considering the results of our 
audlt NO compliance items reported in thls report had any material effect on the amounts and 
dzsclosures repo rted in these financlal statements 

In our opinion based on our audlt the component unit financlal statements referred to above 
present falrly in all material respects the financial position of Abbevllle Ge neral Hospital 
a component nn~t of the Vermilion Parish Police Jury State of Louisiana at December 31 2003 
and 2002 and the results of its ope ratlons and its cash flows for the years then ended in 
conformity wlth generally accepted accountlng prlnclples 

Our audit was made for the purpose of forming an opinion on the basic financial statem ents 
taken as a whole The supplementary anformation included in Schedules 1 through 8 is presented 
for purposes of additional analysis and is not a requared part of the basic financial 
statements Such infor~ation has been subjected to the auditing procedures applled in the 
audlt of the baslc flnanclal statements and an our oplnlon as fairly stated in all material 
respects an relatlon to the basic flnanclal statements taken as a whole 

The Management s DlscUSSlOU and Analysis is not a required part of the baslc fanancael 
statements but is supplementary anformataon requ ared by the Governmental Accountlng Standards 
Bo ard We have applied certain limited procedures which consisted prlncapally of inqulrles of 

measurement and presentation of the supplementary 
audlt the anformataon and express no opinion on it 

April 9 2004 

2419OM Soum P~za P O 8~ I~23 ~ ummmma~ 11 1123 T~ (33D ~  F~ C~SD 893~a4~ 



CUm~NT ASSBTS 
Cash and-o ash equlvalents 
Assets lehc~  use is limited and that are 
required for uurrent liabil~ties 

Account~ receivable less allowance for doobtful 

acc~ur~  ~f $944 311 In 2003 and ~670 523 in 2002 
Due fro~ thlrd party payors 
Other receivables 
Inventories 

Prepai6 ea~ensss 

Total Current Assets 

ASm ~I~ WHOSR ~  ZS LZMITED 
E~ lgyee benefit trust fund 
By board for capital l~ ove~ents 
Cash and cash equivalents 
Int erments 
~ crued interest 

By parish ordinance for principal and interest 
Cash and cash equivalents 
Property taxes receivable 

Total asse~s whose use is lim/ted 

Less As sets whose use is l~mlted and that 
ere requlred for current llabllitles 

Noncurreht assets whose use is llmlted- 

Property-~ plant and equipment, cost 
P~ant assets ~ nder construction 
Accumulated depr~c~atlnn 

Property, Plant and Equipment net 

- 8- 

2003 2002 

$ 1 245 779 $ 

889,850 

803 925 

1 634 943 

4r554 4~1 3,405,256 
775,992 1,225 503 
53 814 82 455 

730 874 742 358 
=251.785 235o918 

200~ 434 273,623 

135 398 
8 011,2T~! 
~66 io9 

890,070 
661.43~ 

2,825 620 
B,562 569 
237,801 

1,635 874 
638.449 

10,064,697 14,1~3 936 

889.858 i. 634 . 94 $ 

~ 9.1-7~. 847~ 12. 538.99~ 

34 ~ 30~375 - 33 060 198 
682~562 117 987 

{2~.460.~751] (26.245.663~ 



DB(;:ZIIJ~,R 31, 

cuaRm~  LZ~bILITIES 
1:brrent portlon of long-term debt 
Accounte Eeceivabl~ credit balances 
Accounts payable 
Property taxes paid ~Jnckar protest 
Due to thlrd party payors 
Rccrued salarlee and related withholdlngs 
Interest payable 
Accr4/ed'~raEat~on and holiday expenses 
Accrued pension 
Employee benefit trust fund 

~otal Curren t Liabilities 

OTHER ~IABZLITXF~S 

Deferzed ~ v~nue - Uncompensated Care 

Total Ot~ r Liabllltles 

I~NG-~ JRM LIJ~ ILITT~8 
Long-Temm Debt 
~e~und/ng bQnd issue 2003 
Refunding bond issue 1999 

Total Long-Term Lzabillties 

TO~AL LIABILITZEB 

~ T ABS~TB 

2003 2002 

530,000 $ 1 170 000 
146 703 110,300 
961 827 977,330 
15 442 12 508 

658 338 1 419 806 
611,228 502 867 
18,644 88 481 

346t504 330,603 
398 393 16 690 
104.458 179,049 

3 295 000 - 

9 026 791 

16,006 752 

i0 914 184 

16.719,019 

The aocompanyang notes are an integral part of these financial statements 

- 9- 



OP~ UtTING REVENDES 

He~ patient sexvlce revenues 
Advalorem taxe~ 
0thor nperatlng revenue 

2003 2002 

$ 21,171 850 $ 21 450 387 
748,157 730,976 
952.063 650,686 

TOTAL DPERATING REVENUE 22r872r070 22t8.32t049 

oem ua n~  
_m~mmaE 

Nursing servlces 
Other profeSslonal services 
General ~ervlces 
Flscal sea, ices 
Ad~inlstrative services 
D~preclatlon and amortlzation 
Provision for doubtful accounts 

TOTAL OPERATING EXPENSES 

~ON-Op~RATI~ REWENUES (~ SES) 
Income Df investments whose use is llmlted 
By board f~r capital Improvements 
By parish ordinance for prlncipal and interest 

InteEes~ income 
~nterest expense 

TOT AL NON-OPERA TING REVENUES (EXPENSES} 

IN MIT ASSETS 

6 337,664 
8 268 420 
2,499 684 
1 088 759 
3 090 110 
I~227 426 

5 964 171 
8 103 550 
2 383 199 
1,062 151 
2,724 631 
1 315 221 

23r587~187 23f602fg17 

(715 117) (770 868) 

150~544 412,071 
3,450 5 800 
5 073 7 209 

.. |156.21~  f256.247) 

2,859 . 168,833 

(712 267} (602 035} 

16 719 019 17 321 054 

$ 16,006,752 $ 16 719 019 

The accompanying notes are an integral part of these financlal statements 

- 10- 
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Cash reoelved frcca patients 
Cash payments to suppliers for goods and servzces 
Cash payments to employees for services 
Net Cash Flow From Operating Activzties 

~ FI~0Wg F~QM ~ CAPITIL FI~%HCING ACTIVZTIES 

Ad valorem taxes 
Net cash provided by noncapital financlng activities 

CASH ~ OW FR~ CJM~I"~EL I~ D ~EL~ ED ~ L ~L ~ 'TIVtT11~8 

Acquisitlon of ~ roperty and equapment 
Principal payments on long-term debt 
Net Cash ~sed an Capltal and Related 

C.ASH FLOWB FRCM INVB$TING ACTM TIES~ 

2003 2002 

$20 363 514 $23 731 066 
(11 049 033) (12 370 174) 
(11.058.140) ~10o015.591| 

(1,743t659) lt345,301 

748,157 730 976 
748 157 730t976 

(1 534 752) (657 901) 
~1.170.0QQ) (1.105.000) 

Financial Activzties (2,704,752) (lf762,901) 

Interest and dividends on anvestments 
Purchase of investments 
Proceeds from sal~ of investments 
Interest income 

Net Cash Provzded (Used) in Fanancing Actzvltzes 

153 993 307 512 
(3 992 117] (14 724 004) 
4 465 945 13,295 196 

5.072 7.209 

632,899 (1,114,087) 

R T (D~ R~Mm ) INCREAgE IN C~SH ~  CASH E~ AL~ TS (3 067,361) (800 711 

CASH At~ CASH E~ IVALE~TS kT ~mGINHING OY TEAR INCLUDING $4 735 117 
AND $5 936 557 LIMITED LS TO DBZ F(~ 2003 AND 2002 

~~um A~  CASH E~ IVALENTS AT EI~  OF YEAR INCLgDING $1 225 902 
At~ $4 735 117 L~ "EED A5 TO USE ~ 2003 ~M~D 2002 RRSPECT~ L~ 

CJM~ FLOWS FRON OPERATI~G ~ TIV~TIES 

Operating In~ e $(1,619,491) $ (i 758 091) 
Adjustments to reconcile operating income to net cash 

provided by operatlng activities 

Deprsclatzon 
A~ortizataon of bond issuance costs 
Provision for dou~btful accounts 
Increase in receivables and due from third parties 
Decrease (Increase) in inventories and prepaid expenses 
Decrea~se (Increase) in other assets 
Increase in accounts payable and accrued expenses 

Increase (De crease) in deferred revenue 

I',IT CASR PRO~IDED BY OPERATING AC'TI'%~ TIR$ 

NONCR~  IN~ESTING CAPITAL AND FINAI~ IHG ACTIV~TZES 

Increase (Decrease} in fair market value of investments 

1 215 089 i 271 867 
(72 625) 43 354 

1 075 124 2 049 994 
(2 494 226) (960 776) 

(4,383) (107,750) 
74 591 (33 035) 
423 558 298 963 

(341.2~ } 540.775 

$(1 743 659) $ 1 345,301 

The accompanying notes are an integral part of these financial statements 

- 12- 



 

31. 2003 and 2002 

NQTE 1 ~ PTI~  OF REPORTING ENTITY AND S~IeI~RY OF SIGNIFICANT ACCOt~TZNG 
PaLICXmS 

Report/ng Ent/ty Abbev111e General Hospital {the Hospital) was created by the 
Vermlllon PaTish Police Jury to operate control and manage ma tters concernlng 
the parish's health care fnnct%ons The Vermilion Parlsh Pollce Jury appoints 
the Board of Com~11ssloners of the Hospital and the Hospltal may not issue debt 
wlthout the Parish s approval For this reason the Hospltal is considered to be 
a component unit of the Vermilion Parish Pollce Jury State of LouiSiana 

Use of e~~4m ~es The preparation of fanancial statements in conformity with 
generally accepted accounting principles requires management to make estimates 
and asst~ ptions that affect the reported amounts of assets and llabilltaes and 
dlsclosure of contingent assets and llabalities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reportang 
period Actual results could differ from those estimates 

PzopzLetary fund a~ ounting The Hospital utilizes the proprietary fund method  
of accounting whereby revenue and expenses are recognized on the accrual basis 
Substantially all revenues and expenses are sub ject to accrual 

Inw m tor~e~. Inventoraes of drugs and supplaes are stated at the lower of cost 
(flrst-ln, firSt-out) or market 

Pz~oerty, P1anZ amd Equi~ t Property and equipment acqulsltions are recorded 
at cost Depreciation is provided over the estimated useful l~fe of each class 
of deprecaable asset and is computed using the straight-lane methOd Equapment 
under capital lease obligations is amortized on the straight-line method over the 
shorter period of the lease term or the estlmated useful life of the equ ipment 
Such amortizatlon is included in depreciation and am ortlzatzon in the fanancaal 
statements Interest cost incurred on borrowed fttnds dt%rlng the perlod of 
constructlon of capital assets is capitalized as a component of the cost of 
acquiring those assets 

Gifts of long-laved assets such as land buildings or equipment are reported as 
unrestrlcted support, and are excluded from the excess of revenues over expenses, 
unless explxc~t donor stipulatlons specify how the donated assets must be used 
Glfts of lung-laved assets wlth expliczt restrlctaons that specifiy how the 
assets are to be used and glfts of cash or other assets that must be used to 
acqu ire long-laved assets are repo rted as restricted support Absent explicit 
donor stapula~ions about how long those long-llved assets must be maantained 
expirations of donor restrictions are reported when the donated or acqu lred long- 
llved assets are placed an service 

C~ s~  of borrow/rig Expenses related to issuance of advance refundlng bonds are 
deferred and am ortized over the life of the old debt or the new debt whachever 
is shorter 

Cash and cash equivalents Cash and cash equivalents include investments in 
highly liqu ld debt instruments wlth an original maturzty of three months or less 

- 13- 



I:~ C]~,JB~W. 31, 2003 em d 2002 

1 DBSCRIPTIOIq OF REPORTING ENTITY AND SU~ %RY OF SIGE~IFICANT ACC(XKqTING 
PO LICIES (aont} 

Adhvalomeml Taxes The Hospital received approximately 3 5 percent in 2003 and 
3 4 percent in 2002 of its financial support from ad valorem taxes These funds 
were used as follows 

Percentage used for debt service on general 
obllgations bonds 

2003 

3 5% 

2002 

3 4% 

Current taxes are received beginning in November of each year and become 
delinquent after January 31, of the followlng year 

R/~ ~ t The Hospltal is exposed to various risks of loss from torts 
theft of damage to and destruction of assets buslness interruption errors and 
omissions employee injuries and illnesses natural dlsasters and employee 
health dental end accident benefits Commercial insurance coverage is 
purchased for claims arislng from such matters Settled claim s have not exceeded 
thls com~erclal coverage in any of the three precedlng years 

AoQot~ t/zq etandards Pursuant to Governmental Accountlng Standards Board (GASB} 
Statement No 20 Accounting and F~nancial Reporting for Prop rietary Funds and 
Other Governmental Entztzes That Use Propr~etary Fund Accounting the Hospital 
has elected to apply the provisions of all relevant pronouncements of the 
Financial Accounting Standards Board (FASB) includlng those issued after 
November 30 1989 that do not confllct wlth or contradict GASB pronouncements 

Inves~ ts /n debt and equlty eeenrlt/es Investments in debt and equity 
securitles are carrled at falr value except for investments in debt securities 
with maturltles of less than one year at the tlme of purchase These investments 
are reported at amortized cost which approximates fair value Interest 
davldends and gains and losses, both reallzed  and unreal~zed, on investments in 
debt and equlty securltles are included in nonopsrating income when earned 

Net patlent service mevenue The Hospital has sgreements with third-party payors 
that provide payments to the Hospital st am ounts different from its established 
rates Payment arrangements include prospectively determined rates per 
dlscharge re%mbursed costs dlscounted charges and per dlem paym ents Net 
patlent service revenue is reported at the estimated net reallzable a~ounts from 
patlents third-party payors and others for services rendered includlng 
estima ted retroactlve adjustments under reimb ursement agreements wlth third-party 
payors Retroactlve ad3ustments are accrued on an estimated basis in the period 
the related servlces arm rendered and adjusted in future periods as final 
settlem ents are determlned 

The Hospital participates %n the Medlcare and Medicaid programs as a provlder of 
medical services to program  beneficiaries The Hospital derived approxzma tely 
61% and 64% of ~ts gross pataent service revenue in 2003 and 2002 respectively 
from patzents covered by the Medicare and Medlcald programs Included in net 
patient service revenues for 2003 and 2002 is addltlonal reimbursement for 
Medicaid Uncompensated Care Adjustments of $2 406 895 and $2 400 000 
respe ctzvely 

- 14- 



DECE1.J~  31, 2003 and 2002 

The Hospital h~s agreements with thlrd-party payors that provide far payments to 
the Hospital at amounts different from its establlshed rates A att~auary of the 
payment arrangements with major thlrd-party payors follows 

Medlcare Inpatient acute care services rendered to Medicare program 
benef~ciaraes are paid at prospectively determaned rates per discharge These 
rates vary sccordlng to a patient classification system that as based on 
clinical diagnoetlc and other factors Inpatient nonacute servaces certain 
outpatient services, and defined capital and medical education costs related to 
Medicare beneficlarles are paid based on a cost methodology and 
pre-determined fee schedules The Hospital is relmbursed for cost reimbursable 
item s at a tentative rate with final settlement determined after submission of 
annual cost reports by the Hospltal and audits thereof by the Medlcare fiscal 
intermedaary The Hospltal s classification of patients under the Medicare 
program an~ the appropriateness of their ad~ieslon are subject to an independent 
review by a peer review organization under contract w~th the Hospltal The 
Hospltal's Me dicare cost reports have been audlted by the Medicare flscal 
intermedaary through December 31 2000 

Medicaid inpatlents are reimbursed a fixed rate per day far med/surg 
and psychlatrlc patients Outpatient servaces rendered to Medicaid program  
beneficiaries are relmb ursed under a cost reimbursement methodology wath certaan 
limltatlons and exceptions The Hospital is reimb ursed at a tentatave rate with 
renal settlement determ ined after submission of annual cost reports filed by the 
ospital and audits thereof by the Medacaid flscal interm ediary The Hospltal s 
Medicaid cost reports have been audited by the Medlcaad rascal antermedla~y 
through December 31 2000 

The .~ospltal has also entered into payment agreements wlth certaae commerclal 
insurance c&rriers and preferred provider organizations The basis for payment 
to the Hospital under some of these agreements includes prospectlvely determ ined 
dally rates 

Property plant and equipment by major category as as follows at December 31, 
2003 and 2002 

Land 
Land improvements 
Buildlng 
Fixed equipment 
Major movable equipment 

Total cost 
Less accumulated depreciation 

Plant assets under construction 

Net Property, Plant and Equil~aent 

Asset llfe 
in years 

i0 - 20 
10 - 40 
15 - 20 
5 - 20 
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2003 
$ 251 000 

255,321 
15,704 417 
3 008 370 
14.811.267 
34 030 375 
27.460.751 
6 569 624 

682.562 

2002 
$ 251 000 

253 161 
15 607 113 
2 875 122 
14.073.802 
33 060 198 
26.245.663 
6,814 535 

117.987 



DECD 'Ji I[R 31, 2003 and 2002 

I~ng-term debt at December 31 2003 and 2002 consisted of the followlng 

General obligation bonds dated August 1 1991 
bearing an average interest rate of 6 533% 
maturing serially on May 1 of each year 
begJ~nn~ng xn 1994 with interest payable 
on May 1 and November i of each year with 
the final ma~ rlty of May 1 2003 $ 675 000 

Hospital refunding  bonds dated February 1 1999 
bearing i-nte _res~ of 4 50%, maturing serially 
on February 1 of each year beglnnlng in 2000 
with interest payable February 1 and August 1 
of each year beglnnlng zn 1999 w~th 
the final mat~zity on February 1 2010 525 000 4 320,000 

Hospital refund~ng bonds, dated Decemb er i 2003 
bearing interest of 3 2%~ maturing ser~ally 
on February I of each year beginnlng in 2004 
wlth inter est payable--February 1 and August 1 
of each year beglnn~ng an 2004 with 
the final maturzty on February i 2010 

Le~ss current portion 

Long-term portion 

Under the terms of the Note Indentures 
certazn deposzts wzth a trustee Such 
as to ~se in the fznanclal statements 

3 825 000 
530.000 

4 995 000 
1.170.000 

the Hospital is required to maintaln 
deposits are included with assets limited 

Scheduled repayments on long-term  debt are as follows 

2004 
2005 
2006 
2007 
2008 

Thereafter 

Total 

$ 530 000 
565,000 
585 000 
600 000 
615 000 
93N.000 

$ 82 133 
96,400 
78 000 
59 040 
39,600 
24.320 

$ 612 133 
661 400 
663t000 
659 040 
654 600 
954.320 

Total rental expense for 2003 and 2002 for all operating leases was $260 245 
and $238,810 respectively 
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~O Im d 2002 

The ~uspltal has established a nun-contrlbutory deflned contrlbutlon retirement 
plan funded through contributions to 8ecurian Retlrement Servlces Any em ployee 
who on any Q~t{y date is withln six (6) months of meetzng the plan ellgibillty 
requirem ents will qualify Plan eliglb~lity is defined as three (3) years of 
servlcs An y employee who is a member of a union and xs covered by a collectlve 
bargaining agreement under the terms which retirement benefits have been a 
subject of good falth bargaining will not be eligible to participate in the 
plan Any persons who are contract workers and/or physicians shall not be 
consldered employees for plan purposes and therefore wI11 not be ellglble to 
participate xn the plan An y employee who was a partlclpant In the plan pr~or to 
the amendment and restatement wlll continue to remain a participant xn the 
restated plan Total payroll of employees cowered by the plan for the year ended 
Dece~ser 31, 2003 and 2002 was $7 589 468 and $6 822 954 respectively total 
payroll was $11 058 140 and $10 015 591 in 2003 and 2002 respectlvely 

The employer shall contribute for each plan year which the plan Is ~n effect that 
amount which is 8ctuarially determined to be necessary to fund the "assumed plan 
benefits" determined under the "indavzdual premlum fun ding method" asstmllng an 
anterest rate of slx (6) percent annually Employer contributaons are five [5) 
percent of covered payroll and ~mployees may contrlbute to fhe plan only with 
the consent of the employer Pension cost amounted to $380 907 and $343 674 in 
2003 and 2002 respectively 

NOT~ 8. INVISD m NTS 
Assets Limited as to Use 

The com~posltlen of assets llm/ted as to use at December 31 2003 and 2002 is 
set forth In the following table Investments are stated at fair value 

IRternally designated for capital acqulsition 
Cash and cash equivalents $ 135 398 
U S Treasury obligations 8 011 252 
Interest recelvable 166.109 

8.312.759 

Held by trustee under indenture agreement 
U S Treasury obligation 
Interest receivable 
Prope rty tax receivable 

Employee benefit trust fund 
Cash 

Investment income and 
other xnvestmen~s are 
31 2003 and 2002 

889 850 
220 

661.434 
1.551.504 

200.434 
S 10.064.697 

gains on assets llmited as 
comprised of the following 

Income 
Interest incem e 
Unreallzed gain (loss) on securitles 
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$ 2 825 620 
8 562 569 

237.801 
11.625.990 

I 634 943 
931 

638.449 
2.274.323 

273.623 
S 14.173. gR6 

to use cash equivalents and 
for the years ending December 

$ 230 486 
|76,492) 
153.994 

$ 236 985 
180.886 

S 417.87~ 



31, 2003 and 2002 

Total interest paid by the Hospital was $205 706 and $270 608 for 2003 and 2002 
respectively 

On December 1 2003 the Hospital issued $3 300 000 in Revenue Bonds (Refunding 
Bonds Serles 2003} wlth an interest rate of 3 2% to advance refund $3 300 000 of 
outstandlng 1999 Revenue Bonds with an interest rate of 4 5% The net proceeds of 
$3,369,364, after payment of $35 136 In underwrltlng fees insurance and other 
issuance cost plus an additional $104 500 of 1992 sinking fund monles were used 
to purchase ~ S government securities Those securities were deposited in an 
irrevocable trust with an escrow agent to provide for future debt service 
payments on th~ 1992 Revenue Bonds which mature after February 1 2004 

As a result fhe 1999 Refunding Bonds maturing after February 1 2004 are 
considered to be defeased and the liab111ty for those bonds has been removed from 
long-term debt Although the advance refunding resulted in the recognition of an 
accountxng loss of $88 574 for the year ended December 31 2003 the Hospital an 
effect red uced its aggregate debt servlce payments by almost $102 470 over the 
next i0 years and obtained an eConomic gain (difference between the present value 
of the debt servlce payments on the old and new debt) of almost $86 058 The 
effective interest rate on the new issue as 3 2% 

The Hospital Is currently enrolled in a self-~nsurance plan to provlde health 
insurance to zts employees The Hospltal makes monthly contrabutions to a trust 
fund to cover expected expenses to he ancurred by its employees These monthly 
contributions are computed by an outszde a(~uinistrator who asslsts in processlng 
claims Included within the monthly contrlbutions is an amount for excess risk 
insurance This excess risk insurance has a $60 000 deductable per employee per 
year whach in effect llmlts the Hospatal s exposure to $60 000 per employee 

The Hospital grants 
local resadents and 
receivables (net o~ 
31 2003, and 2002 

nredat without collateral to its patients most of whom are 
are insured under thlrd-party payor agreements The max of 
allowances)from patlents and thlrd-pa rty payers at December 
are as follows 

Medicare 
Medicaid 
Commercial and other third-party payers 
All other 

2003 
22% 
I0 
39 

2002 
14% 
6 
56 
24 

100% 

The follow~ng methods and assumptions were used by the Hospital in estlmatang the 
fair value of its financaal instruments 

Cash and cash equlvalents The carrying amount reported in the balance 
sheet for cash and cash equlvalents approxamates its fair value 
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TO zm d 200? 

~0TE 13 , ERalZ ~  OF ~  INS~ S (oont) 

Z~ve~Eaents Fair values, which are the amounts reported ~n the balance 
sheet, are based on quoted market przces for szmilar securities 

Assets llmited as to use These assets consist primarzly of cash and 
short-term Investments and interest receivable The carrying amount 
reported in the balance sheet Is fair value 

Accounts payable and accrued expenses The carrying amount reported In the 
balance sheet for accounts payable and accrued expenses approximates zts 
fair value 

Estimated third-party payor settlements The carrying amoun t reported in 
the balance sheet for estimated thlrd-party payor settlam ents approxim ates 
its fair value 

Long-term debt Fair values of the Hospital s revenue notes are based  on 
current traded value The fair value cf the Hospital s remaining long-term 
debt is estlmated uslng dzscounted cash flow analyses based on the 
Hospital s current xncremental borrowing rates for similar types of 
borrowi~  arrangements 

The carrying am ounts and fair values of the Hospital s financial 
znstruments at December 31, 2003, and 2002, are as follows 

Cash and cash 
equivalents 

Assets izmited as to use 
Accounts payable and 

accrued expenses 
Estimated third-party 

payor settlements 
Long-term debt 

2003 
Carry/ng 
~mount Fair Value 

$ 1 245 779 $ I 245 779 
10,064,697 10 064 697 

2002 
Carryzng 
AmoLm t 

$ 803 925 $ 803 925 
14 173 936 14 173 936 

2 336 595 2 336 595 1 915 971 1 915 971 

775 992 
3 770 545 

NOTE 14 E~%RK DEPOSZTS Ate) INVES~I~ZNTS 

775 992 
3 831 771 

1 419 806 
4,963 670 

1,419,806 
5 049 379 

State statutes authorize the Hospital to invest in obligation~ of the U S 
Treasury certificates or other obllgations of the Unzted States of Amerzca and 
time certificates of deposit cf state banks organized under the laws of Louisiana 
and national banks having the principal office in the State of Lo uisiana At 
Decembe~ 31 2D03 and 2002 the Hospital had bank balances a~ follows 

Insured (FDIC) 
Collaterallzed by secur~tes held by the 
pledglng financial institution's trust department 
zn the Hcsp~tal s nam e 
Uncollateralized 
Tetal 

Carrying Value 
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2003 
$ 100 000 

3 293 500 

2002 
$I00 000 

4 074 208 
196.274 

$4.370.482 



8 TO DECZI~B~ 31, 2003 and 2002 

14 ~  DII~ SIT8 AND ZlW mH~ S (oo~t) 

For the year ended December 31, 2002, funds were transferred to operations from 
Funded Depreciation causing the bank balance to exceed the collateral~zed amount 

Investments consist of certiflcates of deposit with financial ~nstitutlons and 
U S Treasury obligations The fair value for these investments is not 
materially different from its reported amounts Investments are categorized into 
three categories of credit risk 

1 InsUred or registered, or securities held by the Hospital or its agent an 
the Hospital s name 

2 Uninsured and unregistered w~th 
trust de partment or agent in the 

3 Unlnsured and un registered with 
by its trust department or agent 

securities 
hospital's 
securities 
but not in 

held by the counter-party s 
nam e 

held by the counter-party or 
the Hospital s name 

At year end the Hospital's investment balances were as follows 

C.A?RC.~R7 

I 2 
CARRYING 
AMOUNT 

MARKET 
VALOE 

Certificates of Deposit $ 203 871 $ - $ 203 871 $ 203,871 

U S. Treasury obligations 

Total 

Assets llm/ted as to use that are required for obligations classlfled as current 
liabilities are reported in current assets The composition of assets llm~ted as 
to use at De cember 31 2003, and 2002, as set forth in the following table 

Internally designated for capltal 
acqu isitions 

Held by trustees 
Under indenture agreement 

Total 

$ 8 312 759 
200 434 

1.551,504 
$I0.064.697 

$11 625 990 
273 623 

2.274.323 
SId.173.93R 

The HospiEal receives a disproportionate share payment for uncompensated care 

This payment is based upon estimated uncom pensated care cost and is subject to 
audit by the Louisiana Department of Health and Hospitals Coverage for 
uncompensated care is based on the State s fiscal year 
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DKCZ~0~ZI~. 31. 2003 and 2002 

I~ ~  /~t~D ~ KR PROTEST 

Act 1~u 1149 of the Regular Session 2001 Amended La H S 47~1856 (E) to provlde 
as follows Any ~ompar~y instituting s~itl under these provi~ions [La R S 
47. 1856] shall tfmely p~y in full its taxe~ in the Jurlsdictlo-n=fro~ whfch its 
tax b~ll emanat~  A~ly funds received-as payment of taxes under the 1~ro~islons 
of this SubseCtion shal~ be used only for non-recurrlng expenses except for any 
such funds pl~d~/ed ~s s~cur~ty for any ~onds or other evidences of Indebtedness 
&hd fez any such Eunds when the propos~ti~n approving the m~llags provides 
specifically fDl* a~other intended purpose The govez~ ng authority of_  an y 
jurlSd1~t1~n shall not use any such funds fo_r nonrecurring expeaees in a manner 
whi~ will d~s~ u~c~i replace or supplant funds which were otherwlse available for 
such nonrecu~Zi~  expenses 

Further La R-S 47 1856(F)(1)(a)(i) provides that If the assessed valuatzon 
flnslly deter~ine~ by the Court ~s l~ss than the amount d~ster~ined by the 
Louisiana Tax Eomm~ ssion the protesting p~bllc service ~o~pany ms entitled to a 
credit against future property taxes in each Durlsdfct~on affected or refund xn 
cash from ea~ % Jurlsdlctlcn affected ~f the company chooses a refun d, a_refund 
is red. ireS -to be pai~ by the Tax Collector~ of each affec ted 3~rzed ict~on from 
current tam ~ llectie.s and in nD event will the refund be paid latex than 90 
d~ys from the-~a~e ~n which the Judgment is en~zered and becomes fmnal and 
~ntsrest shall be cre([i-~ d thereon at the mlr~imum rate as provld~  by La R S 
39 1217 I %axes paid under protest at December ~I 2003 an~ 200~ were $15 442 
and $12 508 respectxvely _~. 

During fiscal 9e~Ar 2003 the Hospital Implemented GASB Statement No -3-4 "Baslc 
Financial Sta~eman ts and Management s Discussion and An alysis for State and 
Local F~overnments " as amended by GASB Statement No 37 and No --38 and ap~lied 
these s~andards on a retroactive basis GASB Statement No 34 estab lishes 
standards for stat~ and local governments an~ requ~res that resources b~ 

classified for-accounting and reporting ~urposes into the followlng three net 
asset ~ategor~es 

Isvested ~m capltal assets net of related debt consist of cap ital assets, net of 
accumulated  depreciation and reduced by outstanding balances f~r honds, note and 
other de~t-~hat are attributed to the acquisition constru~tlon or improvement 
of the~e a~se~s 

Restricted ~et assets result when constraints pieced o~ ne~ asset use a=e either 

externall~-imposed 5y creditors grantors contributions ~  the like or 
imposed by law through constitutional provisions or enabl~ng legisl&t~on 

Unrestrlcted net assets consist of net assets which do not meet the definition of 
the two preceding categories ~nrestrlcted net assets often are ~ signated to 
indicate that ma naqe~ent does not consider them  to be available for general 
operataons 0nrestricted net assets often have t~o~etralnts on resources which 
are imposed by a~aRageme~t, but can be removed o/ modlfled 
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~ h~Its and pediatrics 
BehavJ~ al medicine 
Par~~a! ~0sycd~ unit 
Intensive ~are 

lqm~born care 
Swln~0ed 
Total 

Operatln~ .r~  
Re~ ery roo~ 
~ ,lvery ro~  
CeS ta1 ~upp~ e~ 
Int~ ve~ s therapy 

Total 

Otl~ ~ Pcofu aional Servicms 

Laboratory 
Blood processing 
Radlology 
Scans 

Ultrasoun~e 
Pharmacy 
An~ theslo~ogy 
Inhalation therapy 
Physica l theraPy 
Holter monitor 
Radlology - therapeutic 
Speech therapy 

Total 

- 22- 

2003 2002 

$ 2 342 202 $ 2,242,370 
2 706 210- 2 395 900 

64B 309 579 435 
444,687 498,976 

i? 208 
50,855 64,855 

6,20915~F1 
_  

5,781,536 

I 294 610 
89,761 
27 994 

1 152 791 
78p622 

1,182,089 1,205,481 
048 507 i 069 234 

288.609 ~77.253 
3,~31t570 3,783,38~ 

1,426 517 1,398 871 
130 312 104 379 
367 313 379 958 
704 841 690 962 
188 ~ 5 186 891 

3,292,042 3 306,152 
571_,~17 586,534 

2 118 121 2,355 115 
109 633 102 481 
16 644 20 428 
95r408 138 245 
4.620 4.060 

9,026t52~ __ 9,274t076 

$ 19 167 484 



Oth~  k Bi.g_ Sez~l~ s 
Opel:at ~ng zoom 
Recovery room 
Central supplies 
Intravenou~ therapy 
Emergency service 

Total 

Other ~ szonal Servloes 

Clinic 
Outpatient services 
Laboratory 
B~ood processlnq 
Eiectreca~dlology 
Electroencephalography 
Radiology 
Scans 
Ultrasounds 
Pharmacy 
Ane~ /~eslology 
Inhalatio~ therapy 
Physfcal t~erapy 
Holter monltor 
R~cE~ology-~ erapeutlc 

Total 

Less Contractual Adjustments 

Net Patient Servlcs Revenue before 
Disproportionate Share 

Medi caid Uncompensated Care 
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2003 2002 

$ i 109 255 $ 1 200 769 
113 004 117 875 
559 363 560 737 
231,603 201 127 

~ 1.185.98~ 
3r199r211 3 166 615 

533,571 199 411 
121 144 84 425 

3 337 137 2 747 709 
49 175 43 574 
389 939 357 533 
25 388 19 723 

1,294,725 1,259 695 
1 653 866 1 637 614 
543 079 507 727 

1 347 605 1 155,953 
625 468 757 912 
464,357 324 901 

I 471 1 683 
99 025 78 487 
938.374 807.059 

11~424t324 9t983t376 

14.623 535 13 149 991 

33 791 019 31 988,984 

18 764 955 19 050,387 

21t171/850 ~21,450f387 



ARBEV ILLE GENERAL HOSPITAL 

SCHEDULE OF OTHER OPERATING REVENUES YEAR ENDED DECemBER 31 

Cafeterla sales 
Interest income on borrowed funds held by ~rustee 
Medlcal records 
Vending 
Nutritlon eonsultatlon 
Rehab support seruices 
Other 
Rehab Lease 
Rental 

Total 

- 2.; - 

2003 2002 

$ 952 063 $ 658 686 



31 

Sala~~e~ ~  ~ es 

Admlnlst_ra~ ~  office 
Medical en~__surgical 
Obs~ rl~~ 

Reco~-_~_  y room 
C~ntzal seZwIces 
Emergency zoomr 

Total Sal~ lee and Fees 

Supplies and Other E~penses 

AdzL%nistrat~ e office 
Medi~ l and surglcal 
(~ stetrlcs 
Newborn n~rSery 
Opt-rat ing room 
l~ e~cy room 
Central 4s ex~zice s 
Eme ~gency ~'~om _  

T~ al Supplies and Other Expenses 

Total ~kCcsing Services 
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$ 
2 

2003 2002 

410 8B9 
2 382 372 

533 606 530 493 
235,703 217 516 
25,619 25 155 

, 1.243.541 1.174.0~Q 
4,7401515 

5 537 3 621 
75 35d 84 719 
50 470 
5 749 

766 210 736 162 
3 158 3 437 

335 057 353 550 
44.211 42.167 

lr"2~5,746 lt223,656 

6,337 664 $ 5,964 171 



 

OF (Yx~ .L~ PROFESSIONAL ~ R~'ZCZS TEAR ZMDIH~ DXC~  31 

Salaries and Fees 

Clinic 
OB/GYN clinic 
Surgery clinic 
Outpatient eervices 
Laboratory 
Radiology 
Scane 
Ultrasound 
Pharmacy 
Anesthesiology 
Inhalation therapy 
Physical therapy 
Medical records 
Social serv~ e 
Behavior unit 
Partial unit 
Infection control/Educatlon 
Specialty clinlc 

Total Salaries and Fees 

Supplies and Other Expenses 

Clinic 
OB/GYN c11nlc 
Surgery clinic 
Outpa tient servlces 
Laboratory 
Slood processlng 
Holter monltor 
Radiology 
ultrasound 
Scans 
Pharmacy 
Anesthesiology 
Inh alation therapy 
Physical therapy 
Me dical records 
Social service 
Behavior unit 
Partial unit 
Infection controllEducat~on 
Specialty clinic 

Total Supplies and Other Expenses 

Total Other Professlonal Servlces 
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2003 2002 

$ 183,886 $ 162 747 
168,800 
69 939 
286 132 286 730 
494 188 482 327 
500 713 503,703 
108 358 108,139 
75,110 73 178 
318 814 319 233 
338 784 80 663 
435,814 424 046 
30 936 29 792 
294 850 276 358 
58 882 66 177 

786 345 737 899 
194 043 189 001 
61 713 58 254 
28.314 29.84~ 

63 132 70 281 
39 535 
19 376 
4 772 4,070 

635 856 614 913 
252 384 194 102 

982 757 
547 565 579 731 
72 013 105 447 
236 838 229 940 

I 017 726 1 164,568 
509 763 866 904 
103 842 125 326 
50 709 50 143 
66 651 60 441 

822 100 
153 770 155 037 
49 970 45 878 
3 119 4 801 
3.974 3.022 

3,832,799 4t2751461 

$ 8,268 420 $ 8 103 550 



 

I 

Salarie~ @nd ~ees 
=  

Dietary 
Fl-a~t e~ erlng 

La~nd~_  y an~V I Inen 

Tota~
,~ larles and Fees 

Supplles and Other Expenses 

9ietary 
Plant e~ ineerlng 
Housekeep ing 
Laundry and linen 

Total Supplies and Other Expenses 

Tot~l General Servlces 
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2003 2002 

440,006 $ 445 270 
212 288 198 942 
345 204 309 466 

20,895 2Q,~9~ 
ltO18t3~3 973 973 

352 852 370 381 
92B 041 836 653 
103 850 97 708 
96.548 104.484 

Ir481t291 1 409 226 

$ 2 499 684 $ 2,383 199 



HOSPITAL 

"2003 2002 
$.al~rl~  and Fees~ 

Patient accounting 
Admittlng 
Rata processing 
CO~munzcati~ns 
Recelvlng and stores 
Personnel/publ Ic relatlons 
Quality assurance 
D~G ~'oord~nation 

Total Sa-lari~s and Fees 

Supplies and Other Expenses 

Patient accounting 
Cred/t and  collections 
Admitting 
Data proce~alng 
~ nlcatlalls 
RQ~ iving and stores 
Personnel/pu~llc relations 
Ouallty assurance 
DRG coordination 

Total Supplzes and Other Expenses 

Total F~scal Services 
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$ 168 394 $ 171 565 
127 940 122 319 
48t622 45 380 
74 185 71 669 
84 445 82 490 
110 78~ 114,842 
30,348 29,733 

87.740 85,315 
732,454 723r313 

29 607 19 891 
80,004 62 038 
18,272 18 754 
78t422 73,516 
114 910 126 065 
3 396 4 935 
11,460 12,346 
13 79B 16 187 

6.A41 5.10~ 
356t305 338t838 

$ 1,088,759 $1,062 151 



Salar~ s and -~ees 

Ack~r~ qtr~ ive office 
General ~ count ir~  
Governing board 

Total Salaries a~d Tees 

Sup~l~ s an(} o~her EXpenses 

AdministratiVe office 
General accounting 
Ea%oloyee benefits 
IDsuraDce 
~ axss 
Other 
Volunteez services 
Physician's recrultment fees 

Total Supplles and Other Expenses 

Total Admtfnistrative Services 
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2003 2002 

216 059 $ 228 689 
88 909 82,543 

~l,~Sq 11.500 

233 635 151 O47 
37 116 40 365 

1 950. Q80 1,811 647 
325 ~O7 254 028 
11,908 12 194 
60 696 51 733 

321 285 

. 1~4.429 80.600 

2t773,992 2t401,899 

$ 3 090 Ii0 $ 2 724 631 
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Jewitt H~ in 

James Segu~  ~IT 

John BQ~dreaux-- 
Corbett ~ ef,. M D 

~ UMBER OF ~ ER OF 
MEEZlNGS M~ETINGS 
~fTRHC~ D C~NP~ TION ATTEMC~D 

36 
28 
36 
29 
29 
36 
29 

- 30- 

$ 1-,:~00 
1 41)0 
1.)00_  

1 'I50 
1 45(~ 
1 8]00 

36 $ 
25 

31 
35 
36 
31 

1,800 
1,250 
1 800 
1 550 
1 750 
1 800 
1.550 
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~  mmmb . ~  aU LA. 

Chalrman and Board of Co~m_iss~oners 
Abbeville General Hospital 
Abbeville Louis%ana 

We have audited the general purpose financial statements of Abbevalle General 
Hospital, a component unit of the Vermilion Parlsh Polace Jury State of Lou~slana 
as of and for the year ended December 31 2003 and 2002, and have assued our report 
thereon dated Apr11 9, 2004 

We conducted our audit an accordance with generally accepted auditing standards of 
the United States and the standards appllcable to financial audits contained in 
Government Audltang Standards, issued by the Comptroller General of the Unlted 
States 

As part of obtalning reasonable assurance about whether ~bbeville General Hospatal s 
financaal statements are free of material misstatement we performed tests of its 
compllance with certain provisions of laws regulations contracts and grants 
noncompllance with which could have a direct and materlal effect on the determ anation 
of financial statement amounts However providing an opinion on compllance wath 
those provaslons was not an objective of our audlt and accordlngly we do not 
express such an opinion The results of our tests disclosed no instances of 
noncomplaance that are required to be reported under Government Auditing Standards 

In plann%ng and perform ing our audit we considered Abbeville General Hospital s 
internal control over f~nanc~al reporting in order to determlne our auditing 
procedures for the purpose of expressing our opanlon on ths fanancial statements and 
not to provide assurance on the internal control over flnanclal reporting Our 
consideration of the internal control over financial reportlng would not necessarily 
disclose all matters in the internal control over f~nanclal reporting that mlght be 
material weaknesses A materlal weakness is a condition an whach the design or 
operation of one or more of the internal control components does not reduce to a 
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~el~ l~]Sm~-leve~ th~ risk that misstatements ~n amounts that would be materlal ~n 
r~la~i~ -~o Ehe ~i~sn~=ial_  s~ emle~tta being audited may occur a%~d not be detected 
w~thj~ a~c_ i~aely pe~ od ~  _e~ Eoyees ~n the normal -course of performing their assigned 
functio ns We~ ~  no ~ at~ ere ~nv~Iving the internal control over f~ean~lal 
repgE~i~g and its ~PpezatiorL that we oonslder to be a ~eportable condition 

This-~ r~ ~~-~n~ended for the information of Abbevills General Hospital and the 
Legis-l~4~ ve ~ br of the State of Lottlslan~t and is not intended to be and should 
not he ~s~.d ~y a!~v2~ ie ~)~her than these specified parties 

on the cour~Asies extended our repEesentat~vea during 



 

lie 

h  P. OJmq~Oaad~  r.p~  

Pm~rk~ it ~  r_ju~l. 

m  ~ m~am~m ~j~ r-~ L., Itm .A ., JUU l~  

Board of Cou mussloncrs 
Abbe vdle Gen eral Hospxtal 
Abbevdle Lomslana 

In planning and performing our an &t of the general purpo se  financial statements of Abbe vdle General Hospital a 
component umt of the Venmhco Parish Pohce Jury State of Lou mnana, (the Hospital) as ofand for the year 
ended December 31 2003 we considered rots internal co ntrol m order to determine our an thtmg procedures for the 
purpose ofexpreas mg our opou on on the f'man cnal statements an d not to providz assurance on the internal co ntrol 
W e noted no matters revolving the mteraal control an d ds operatiou s that we constder to be  a reportable cou dtuon 
under the standards estabhsbed by the .American lnstntute of Cerufied Pabhc Acoountants (AICPA) Reportable 
con&t~ons mvolve matters cormng to our attentmn relatmg to slgm ficant defictan enes m the desngn or operation of 
mtereal co nlrol that, m ou r judgment, could adversely affect the Hospztal s abibty to record, ~  smmnarlze 
en d report finan cial data consistent wtth the asser'aons of man agement m the fmanersl statemen ts However 
during our an dnt we became aware of other matters that ~preseat un provementa m internal co ntrols and operating 
efficleac nas  The following san unanzes our comments regarding th ese matters 

The hespntal ns curren tly transfem ng patnent balan ces to the Pahen t Status (PS) "B" upon estabhshmeat of 
regular payment plans or submmsnon to the collec tion agency prior to hawng exhausted ~ts co llecUon effort. 
The tran sfer to PS- B trtggers the system to create a general ledger entry writing off the acc ou nt as a Bad Debt 
The Patient Status "B" system was de signed for purpose of maintaining a record ofunco lleetible Coad debt) 
accounts Consequen tly any subsequent payment toward these PS-B accounts tu ggers the system to generate 
an entry to the general led ger m winch a "recovery of bad  deb ts" ns recorded  Durmg 2003 recoveries totaled 
approxamately $688 000 A substantial amount of these recoveries actually represent vahd (co llectnble) accounts 
reee lvable 

Consequently the PS B accounts reflect patient recetvables that are hkely to be ~oUeoUble as well as 
accounts that are most hkely unco llectible In other words the PS-B accounts reflecting a co mmmghng" 
of both co llec tible an d unco llecUble accounts (I e bad debts) Thns comphcates the valuation of acc ounts 
receivables because tt is enormously d~ffi cult to estabhsh the point at winch accounts are co nsidered 
wr~an  off 

Generally accounts should be  "warren off  as a bad debt when cotlectmn efforts have been exhausted, 
the acco unts are deemed worthless, and sound busmas sjudgment estabhshed  that there was no hkehbood 
of reco very at any time m the future In thus sRuat~on accounts are written off before an y of these 
sttuatlons occur W e recommend that the hospital delay the transfer ofacco tmts to PaUen t Statas B" 
an tfl xt has been determ ined that these cou dntsons exist. Thns wdl 

~ Result m a more approprmte reflection ofvahd accounts receivable 
~ Estabhsh a more def'mltnve wnta-off date that will co incide with the point at winch 

accounts are consndered to have httle or no hkehhood of recovery 
~ Stmplffy the valuatnon for est3matmg the reahzable value of receivables when 

estsbhshmg allowan ces for unco llectxble accounts 
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~YSTEM BACKUP 
Fnltdnngs and Observations 

Dunng the reconctlm~on of Accounts Receivable, problems were encountexcd with the data files provtded by the 
Hospital Innn attempttoretnevethesefilesfrom thesystem bac&upofDec.ember31 2003 rtwasdlscovered 
that backup did not e'~ust, tt had been overwritten Upon further discussion of this matter with Hospfta; personnel 
It was also discovered that there is no system m place for keeping backups offslte 

Conclusions and Recom mendations 

W e recommend th at the Ho6pttal revmw it s system for stor ing backup data files To help en sure the integrity of 
year-end (December 31) data files, two (2) en ptes should be made and retained for at leestthree (3) years The 
Hospital should also  c.onmder storing backup data files at an off stte lnn atlon to help ensure that the backu p data ts 
secure m the event of a disaster at the phystcal Iocatton  of the hospttal 

Tlus report Is intended for  the lnformatton of the management and the Board of Comm~smners ofthe Hospital 
the Leg~lahve Audttor  of the State of Loutslana, federal awarthng agenems an d pass-through entrhes an d ts not 

mtend~ to ~/e~nd should no.~ used b~  other then these spectfied partnes / 

A corpor atton of Certtfled  Pubhe Ac~otmtnn ts 

Alm l 9 2004 
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State ofLom man a Legmlaave Auditor 
Post Office Box 94397 
Baton Rouge, Lo~  70804-9397 

RE RESPONSE TO ABBEV]L/_,E GENERAL HOSPITAL'S FYE 12/31/03 AUDIT 
CONTAINING TW O(2) OPERATIONAL IM PROVEM ENT 
RECO M M ENDATIONS BY THE AUDITORS 

As a result of Abbevflle General Hospxtal s FYE 12/31/03 financted amht, two(2) 
rccomm endatmus  for opera~onal zmprovem ents were provided by the at~ tmg firm  conducting 
our annual audit. W e offer the followin g responses as to AGH s approach m  maplementmg 
necessary unprovem cnt m eas mes 

As pomted out by the au dttur s AGH has been following a praclace ofm au agm g its A/R that 
prem aturely assigns uncollected accounts as 'bad debt' Once an account Is asslgaed  a "bad debt 
status then through an automated process the gen eral ledger updates th e total A/R value as well 
as adjust the allowance for bad debt' general ledger Such gen eral led gcr han dling is m  
agreeance with standard accoun ting practices 

The problem  th e auditors m'e noting is that th ere m a very lugh recovery of bad debts thus when 
anaylzed and determ in ed  that thin has been a lustortcal volum e ofreco ver ms th e detem unahon 
was m ad e m  prevxous authts to assign a value on the balance sheet whmh accomm odated such a 
stgn~ cant coll~ctton and as such a slgm ficant asset to be reported 

W e concur vnth the auchtor s recomm en dation that accounts transferred to a 'bad debt status 
sh ould occux subsequent to exhaustin g our catabhshed co llechon efforts It should bc noted  that 
the recove~aes m FY 2003 consmted  of 74% worth ofcollecaons fi'om accounts with estabhshed 



paym emt arrangvm vnts W ith tins m  min d, R should further be noted that our practtcv was to 
transfer an account to "bad debt' status upon oxhaustm g our collectlon effort and thus 
turnin g-over to an ~xtvm al collection agency or when an account was setup on paym ent 
arrangem ents 

The practtco of deem in g an account as "bad debt" upon estabhslnng paym ent arrangem ents wtU 
be changed. Rather an account making r~gular/tmlely paym eaxts m accord with ~xJsaug pohcy 
will rem ain  as an acttve account Thcrcfor~ consldeam g the potenhal complexities m 
mrplvm entm g thin oonvvrslon as well as bvmg clear on the change to vin ous m an~ em vnt 
reports used m  vvaluatm g and reporting the performance of the A/R, the CFO and the Busin ess 
Offi ce M ~ gcr have been instructed to dr~  the pohclcs n_e~ ted to perfect the convcr~on as 
well as pohclvs that clearly cstabhsh our accepted collcctmn efforts prior to dc~ 0aug an account 
as 'bad debt 

As mchoatvd to our auditors, full maplvm entatlon of such oonvormon shah not go beyond the 

close oft.he 3rd quarter of our calendar fiscal ywr(9/30/04) In ad&tlon the CFO will begin 
submittin g a wnttvn report to the Board of Comm~.q~onvrs on a m onthly basts as to the status of 
the oonvermon. 

Prior pracb.cv ~ com passcd rvtmm ng a back up of ycar-ond computer system  closing runs 
However R w as not oar pracUce to retain  the back-up off  sate W e have already im plem ented a 

pohcy that requires two(2) copxes on sate as well as one copy retained off rote spemfically at 
our fiscal agent s bank vault Such pohcy should suffi ciently assure that, m the event a rvstoro of 
com puterized data LS ncvded, such will occur v, ath ease and m m lm al ~hsruptlon to the ongoin g 

opcr~ ons 

Ctn~f Executavc Offi c~ 


