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NDEPENDENT AUDITOR'S REPORT 

Louisiana Real Estate Com m ission 
Office of the Govem or 
State of Louisiana 
Baton Rouge, Louisiana 

MEiJBER OF 

AMERICAN INSTITUTE OF CPAs 
AICPA PRIVATE COMPAN IES PRACTICE SECTION 

SOCIETY OF LOUISIANA CPAs 

W e have audited the accom panying basic financial statem ents of the Louisiana Real 
Estate Com mission, a co m ponent unit of the State of Louisiana, as of and for the year 
ended June 30, 2004, as listed in the ta ble of contents. These basic financial 
statem ents are the responsibility of the m anagem ent of the Louisiana Real Esta te 
Com m ission. Our responsibility is to expre ss an opinion on these basic financial 
statem ents based on our audit. 

W e co nducted our audit in acco rdance with auditing standards generally accepted in the 
United Sta tes of Am erica and Govern m ent Auditing Standards, issued by the 
Com ptroller General of the United States. Those sta ndards re quire  that we plan and 
perform  the audit to obtain reasonable assura nce  about whether the basic financial 
statements are free of material m isstatement. An audit includes exam ining, on a test 
basis, evidence supporting the amounts and disclosures in the basic financial 
sta tem ents. An audit also includes assessing the accounting principles used and the 
significant estimates made by management, as well as evaluating the overall basic 
financial statem ent pre sentation. W e believe that our audit provides a re asonable basis 
for our opinion. 

In our opinion, the basic financial statem ents re ferred to above present fairly, in all 
m atedal respects, the financial position of the Louisiana Real Estate Com m ission as of 
June 30, 2004, and the changes in its net assets and its cash flows for the year then 
ended, in co nform ity with accounting principles generally accepted in the United States 
of Am erica. 

Managem ent's discussion and analysis is not a require d part of the basic financial 
statem ents but is supplem entary inform ation require d by the G overnm ental Accounting 
Standards Board. W e have applied ce rtain lim ited procedures, which co nsisted prim arily 
of inquiries of management re garding the methods of measure ment and presentation of 
the supplem enta ry inform ation. However, we did not audit the inform ation and express 
no opinion on it. 

In accordance  with Governm ent Auditing Standards, we have also issued our re port 
dated August 6, 2004, on our consideration of the Louisiana Real Estate Comm ission's 
internal contro l over financial reporting and on our tests of its co m pliance with ce rtain 
pre visions of laws, re gulations, and contracts. That re port is an integra l part of an audit 
perform ed in accordance  with Govern m ent Auditing Standard s and should be re ad in 
conjunction with this report in considering the results of our audit. 



Our audit was made for the purpose of form ing an opinion on the Louisiana Real Estate 
Comm ission's basic financial statements taken as a whole. The accompanying 
supplem ental inform ation listed in the table of contents is presented for the purpose of 
additional analysis and is not a required part of the basic financial sta tem ents of the 
Louisiana Real Estate Commission. Such information has been subjected to the audit 
procedures applied in the audit of the basic financial statements and, in our opinion, is 
faidy stated in all m aterial respects in relation to the basic financial sta tem ents taken as 
a whole. 

August 6, 2004 

e?,~ 
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LO UISIANA REAL ESTATE CO M M ISSIO N 
Office of the Govern or 
State of Louisiana 

Management's Discussion and Analysis 

The m anagem ent's discussion and analysis of the Louisiana Real Estate Com m ission's 
financial perform ance presents a narrative overview and analysis of the com m ission's 
financial activities for the year ended June 30, 2004. This docum ent focuses on the 
current year's activities, resulting changes, and currently known facts. Pleese reed this 
document in conjunction with the additional information contained in the transmittal letter 
and the com m ission's financial statem ents. 

FINANCIAL HIG HLIG HTS 

The com m ission's assets exceeded its liabilities at the close of fiscal year 2004 by 

$3,188,628. The net assets decreased by $57,784 (or 1.8%). 

The commission's revenue increased by $113,898 (or 2.5%), while the expenses 
increased by $13,724 (or 0.3%). 

OVERVIEW  OF THE FINANCIAL STATEM ENTS 

The Louisiana Real Estate Com m ission's financial statem ents are com prised of the 
basic financial statem ents and the notes to the financial statements. In addition to the 
basic financial statem ents and the accom panying notes, other inform ation in this report 
presents certain supplem entary inform ation required by legislative resolution. The basic 
financial statem ents are designed to provide readers with a broad overview of the 
com m ission's finances in a m anner sim ilar to a private sector business. 

Basic Financial Statem ents 

Under the new reporting m odel, the basic financial sta tem ents of the Louisiana Real 
Esta te Com m ission will be less com plex and present financial inform ation for the 
com m ission as a whole, in a form at designed to m ake the sta tem ents easier for the 
reader to understand. The statements of this section include the Statem ent of Net 
Assets, the Statement of Revenues, Expenses, and Changes in Net Assets, and the 
Statement of Cash Flows. 

The Statement of Net Assets (page 9) presents the current and long-term portion of 
assets and liabilities separately. The difference between total assets and tota~ liabilities 
is net assets and m ay provide a useful indicator of whether the financial position of the 
com mission is improving or deteriorating. 

The Statement of Revenues, Expenses, and Changes in Net Assets (page 10) presents 
inform ation show ing how the com m ission's assets changed as a result of current year 
operations. Regardless of when cash is affected, all changes in net assets are reported 
when the underlying tra nsactions occur. As a result, there are transactions included that 
will not affect cash until future fisca l periods. 

The 
com m ission's cash changed as 

(pages 11) presents information showing how the 
a result of current year opera tions, The cash flow 



statem ent is prepared using the direct method and includes the reconciliation of 
operating income to net cash provided by operating activities (indirect method) as 
required by GASB 34. 

FINANCIAL ANALYSIS O F THE CO M M ISSIO N 

Statem ent of Net Assets 
as of June 30, 2004 and 2003 

Current and other assets 
Capital assets 

Total assets 
Current liabilities 
Non-current liabilities 

Total liabilities 
Total net assets 

2004 
$3,100,157 

382,092 
3,482,249 
277,196 
16,425 

293,621 
$3,188.628 

2003 
$3,271,636 

261,092 
3,532,728 
264,264 
22,052 
286,316 

$3,246,412 

The com m ission's equity interest in its capital assets is reported within the investm ent in 
capital assets . Restdcted net assets represents those assets that are not available for 
spending as a result of legislative requirem ents . The unrestricted net assets are those 
that do not have any lim itations for what these amounts may be used. 

Net assets of the commission decreased by $57,784, or 1.8% , from June 30, 2003, to 
June 30, 2004. A major cause of this decrease is office rent expense and new licensing 
software expenses. 

Statem ent of Revenues, Expenses, and Changes in Net Assets 
for the year ended June 30, 2004 and 2003 

Operating revenues 
Operating expenses 

Operating (loss) 
Non-operating revenueslexpenses 

Decrease in net assets 

2004 
$1,742,530 
(1,835,856) 
(93,326) 
35,542 

$(57,784) 

2003 
$1,733,838 
(1,784,936) 
(51,098) 
(106,860) 
$(157,958) 

The commission's total revenues increased by $113,898 or 2.5% . The total cost of all 
programs and services increased by $13,724 or 0.3% . 

CAPITAL ASSETS 

At the end of 2004, the commission had $382,092 invested in a broad range of capital 
assets, including land, building, and furn iture  and equipm ent. 



Capital Assets at Year-end 
(Net of Depredation) 

Land 
Construction-in-progress 
Furniture and equipm ent 

Total 

$198,460 
136,899 
46,733 

$382,092 

This year's major additions included $5,065 in fumiture and equil~ment and $136,899 in 
construction-in-pin g ress. 

BUDGET 

The annual budget was approved by the com m ission at the Decem ber 12, 2002 
m eeting. 

CONTACTING THE LOUISIANA REAL ESTATE 
COMM ISSIO N'S MANAG EM ENT 

This financial report is designed to provide our citizens, taxpayers, and custom ers with a 
general overview of the Louisiana Real Estate Com m ission's finances and to show the 
commission's accountability for the money it receives. If you have any questions about 
this re port or need additional financial information, conta ct the Executive Dire ctor, 
Louisiana Real Estate Com m ission, Post Office Box 14785, Baton Rouge, Louisiana 
70898-4785. 



Louisiana Real Estate Com m ission 
Offi ce of the Governor 
State of Louisiana 
Statem ent of Net Assets 
June 30, 2004 

Assets 
Current assets 
Cash (note 2) 
Investments (note 3) 
Receivables 
Due from Louisiana Real Estate Appraisers Board 
Total current assets 

Non-current assets 
Capital assets, net of depreciation (note 4) 

Total assets 

Liabilities 
Current liabilities 
Accounts payable (note 8) 
Deposits held for others 
Current portion of long-term liability 
Accrued compensated absences (note 9) 
Total current liabilities 

Non-current liabilities: 
Accrued compensated absences (note 9) 

Total liabilities 
Net assets 

Invested in capital assets 
Restdcted net assets 
Unrestricted net assets 

Total net assets 

See accom panying notes to the financial statem ents. 

$2,527,903 
558,801 
1,391 
12,062 

3,100,157 

382,092 
3,482~249 

117,419 
96,827 

62,950 
277.196 

16.425 
293.621 

382,092 
400,000 

2,406,536 

$3,188,628 



Louisiana Real Estate Com m ission 
Offi ce of the Governor 
State of Louisiana 
Statem ent of Revenues, Expenses, 
and Changes in Net Assets 
Year Ended June 30, 2004 

Operating revenues 
Licenses, perm its, and fees 

Operating expenses 
Personal services 
Travel 
Opera ting serv ice s 
Supplies 
Professional services 
Other charges 
Capital outlay 
Depreciation 
Total operating expenses 

Operating (loss) 

Non-operating revenues/expense 
Use of money and property 
Other revenues 
Other expenses 
Total non-operating revenues/expenses 

Change in net assets 

Net assets, beginning of year 

Net assets, end of year 

$1,742,530 

1,025,826 
74,560 
359,938 
95,042 
221,155 
25.106 
13,263 
20,964 

1,835,856 

(93,326) 

See accom panying notes to the financial statements 
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26,121 
2,906,783 

(2,897,362~. 
35.542 

(57,784) 

3,246,412 



Louisiana Real Estate Com m ission 
Offi ce of the Governor 
State of Louisiana 
Statem ent of Cash Flow s 
Year Ended June 30, 2004 

Cash flows from operating activities 
Cash received from customers 
Cash paid to suppliers for goods and services 
Cash paid to em ployees for services 

Net cash (used) by operating activities 

Cash flows from non-capital financing activities 
Other non-operating revenue 
Other non-operating expenses 
Net cash provided by non-capital financing activities 

Cash flows from capital and related financing activities 
Acquisition of capital assets 

Net cash (used) by capital and related financing activities 

Cash flows from investing activities 
Purchases of investment securities 
Interest earned 

Net ca sh provided by investing activities 

Net (decrease) in cash 

Cash, beginning of year 

Cash, end of year 

Reconciliation of operating (loss) to net cash 
(used) by operating activities 
Operating (loss) 
Adjustments to reconcile operating (loss) to 
net cash (used) by operating activities 
Depreciation 

(Increase) in other assets 
Increase in accounts payable 

(Decrease) in accrued compensated absences 
Increase in deposits held for others 

Net cash (used) by operating activities 

See accompanying notes to the financial statements 
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$1,748,730 
(784,767) 

(1,033,518) 
(69,5~5) 

2,906,783 

(2,897,362) 
9.421 

(141,964) 
(141,964) 

(726) 
26.643 
25.917 

(176,181) 

2,704,084 

$2,527,903 

$(93,326) 

20,964 

(4,498) 
8,795 

(7,690) 
6,200 



LOUISIANA REAL ESTATE COM MISSION 
Office of the Governor 
State of Louisiana 

Notes to the Financial Statem ents 
June 30. 2004 

ACCOUNTING  

Nature of Activities 
The Louisiana Real Estate Com m ission is a com ponent unit of the State of Louisiana 
created under the provisions of Louisiana Revised Statute 36:109, within the Office of 
the Governor, and is dom iciled in East Baton Rouge Parish. The com m ission consists of 
nine mem bers appointed by the govern or. The mem bers may receive a per diem not to 
exceed $50 per meeting or day spent on business of the co mmission, plus travel 
expenses. The comm ission is charged with the responsibility of regulating the issuance 
of re al estate lice nses and timesharing registrations. Operations of the co m m ission are 
funded through self-genera ted revenues. 

Basis of Presenta tion 
The accompanying financial statements have been prepared on the full accrual basis in 
acc ordance w ith accounting principles generally accepted in the United States of 
America. The Governmental Accounting Standards Board (GASB) is the accepted 
standard setting body for establishing governm ental accounting principles and financial 
re porting standards. 

Reporting Entity 
GASB Codification Section 2100 has defined the govemmental reporting entity to be the 
State of Louisiana. The com m ission is co nsidere d a com ponent unit of the State of 
Louisiana because the state exercises oversight responsibility in that the govern or 
appoints the co m m ission m em bers and public service  is re ndered within the state's 
boundaries. The acco mpanying financial statements present only transactions of the 
Louisiana Real Estate Com m ission. Annually, the State of Louisiana issues basic 
financial statements, which include the activity contained in the acco mpanying financial 
statements. 

Fund Accounting 
All activities of the co mmission are accounted for within a single proprietary (enterprise) 
fund. Proprietary funds are used to account for operations that are (a) financed and 
opera ted in a manner sim ilar to private business enterp rises where the intent of the 
governing body is that the co st of providing goods or service s to the general public on a 
continuing basis be finance d or recovered pdmadly through user charges; or (b) where 
the govern ing body has decided that periodic determ ination of revenues earn ed, 
expenses incurred, and/or net incom e is appro priate for ca pital maintenance, public 
policy, management co ntrol, acc ountability, or other purposes. 

Basis of Accounting 
The acco unting and financial re porting tre atm ent applied to the com m ission is 
determ ined by its measure ment focus. The tra nsactions of the co m m ission are 
accounted for on a flow of eco nom ic re source s measurement focus. W ith this 
m easure ment focus, all assets and all liabilities associated wi th the operations are  
included on the Statem ent of Net Assets. Net Assets are  segregated into invested in 
capital assets , restricted net assets, and unre stricted net assets. 

12 



LOUISIANA REAL ESTATE CO M M ISSION 
Office of the Governor 
State of Louisiana 

Notes to the Financial Statem ents 
June 30. 2004 

Budget Practices 
Annually, the comm ission adopts a budget as prescribed by Revised Statute 39:1331- 
1342. The budget for fiscal year ended June 30, 2004, was adopted on Decem ber 12, 
2002, and is prepared on the modified accrual basis of accounting. Although budget 
amounts lapse at year-end, the co m m ission reta ins its unexpended net assets to fund 
expenditures of the succeeding year. 

Cash and Investm ents 
Cash includes petty cash, demand deposits and certificates of deposit. Under sta te law, 
the com mission may deposit funds in a fisca l agent bank organized under the laws of the 
State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. Furtherm ore, the comm ission m ay invest in cert~ca tes of deposit of sta te banks 
organized under Louisiana law and national banks having their principal office s in 
Louisiana. 

Under state law, the com m ission may invest in United States Tre asury obligations, 
United States government agency obligations, and dire ct secudty repurchase 
agreements, or in eligible mutual funds that invest in these securities. Investments are 
stated at fair value. 

Capita l Assets 
Capital assets are re corded at cost, if purchased or constructed. Assets acquired 
through contributions are ca pitalized at their estimated fair value, if available, or at 
estimated fair value or co st to co nstruct at the date of the co ntribution. Furn iture and 
equipment includes all items valued over $5,000. Assets are depre ciated using the 
straight-line m ethod over the useful lives of the assets as follows: 

Autom obiles 
Data processing equipment 
Furniture  and equipment 
Buildings 

13 
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LOUISIANA REAL ESTATE COM MISSIO N 
Offi ce of the Governor 
State of Louisiana 

Notes to the Financial Statem ents 
June 30, 2004 

com pensatory leave earned. Com pensation paid will be based on the em ployee's hourly 
rate of pay at term ination or transfer. Com pensatory leave is com puted in acco rdance 
with GASB Codification Section C60.105, and is recognized as an expense and liability 
in the financial statem ents when incurred. 

Net Assets 
Net assets com prise the various net earn ings from operation, non-opera ting revenues, 
expenses, and contributions of capital. Net assets are classified in the following thre e 
com ponents: 

Invested in capital assets - Consists of all capital assets, net of accum ulated 
depreciation. 

Restricted net assets - Consists of external constraints placed on net assets use 
im posed by law through enabling legislation. 

Unrestricted net assets - Consists of all other net assets that are not included in the 
other categories previously mentioned. 

At June 30, 2004, the commission has cash (book balance s) totaling $2,527,903 

Deposits in bank accounts are sta ted at cost, which approxim ates m arket. Under sta te 
law, these deposits (or the resulting bank balances) must be secured by Federal deposit 
insurance  or similar Federal secudty or the pledge of securities owned by the fisca l 
agent banks. The fair value of the pledged securities plus the Federal secudty m ust at 
all times equal the amount on deposit with the fisca l agents. At June 30, 2004, the 
co mmission has $2,587,603 in deposits (collected bank balance s) that were 100% 
insured or collatera lized with securities held by the com m ission or its agent in the 
com m ission's name. 

The commission has investments totaling $558,801 at June 30, 2004 which was 
invested in U. S. Treasury Bills. These investments are stated at fair value as required 
by GASB 31, Accounting and Financial Reporting for Certain Investm ents and Extem al 
Investm ent Pools. 



LO UISIANA REAL ESTATE CO M M ISSIO N 
Offi ce of the Governor 
State of Louisiana 

Notes to the Financial Statem ents 
June 30, 2004 

NOTE 4 - CHANGES IN CAPITAL ASSETS 

A sum m ary of changes in capital assets is as follows 

Capital assets not depreciated 
Land 

Other capita l assets 
Buildings 

Less accumulated depreciation 
Total Buildings 

Fum iture & Equipment 
Less accum ulated depreciation 
Total Furniture & Equipment 
Total other capital assets 

Capital Asset Summary: 
Capital assets not depreciated 
Other capita l ass ets 
Less acc um ulated depreciaHon 

Capital As sets , net 

Ba|anca  Balance 
July 1. 2003 Additions Deletions June 30. 2004 

Substantially all em ployees of the com m ission belong to the Louisiana State Em ployees 
Retirement System , a single em ployer defined benefit pension plan. The System is a 
statewide public em ployee re tirement system and is available to all eligible em ployees. 
The System publishes annual financial reports that include detailed historica l, financial, 
and actuarial inform ation. 

All full tim e co m m ission em ployees are  eligible to participate in the System . Benefits 
vest with 10 years of service. At retire m ent age, em ployees are entitled to annual 
benefits equal to $300 plus 2.5% of their highest consecutive 36 months average salary 
m ultiplied by their years of credited service. Vested em ployees are  entitled to a 
retirement benefit, payable monthly for life at (a) any age with 30 years of service , (b) 
age 55 with 25 years of service s, or (c) age 60 with 10 years of service. In addition, 
vested em ployees have the option of reduce d benefits at any age with 20 years of 
service. 

The System also provides death and disability benefits. Benefits are established or 
amended by state statute. The System issues an annual publicly available financial 
re port that includes financial statem ents and re quired supplem entary inform ation for the 
System . The report may be obtained by writing to the State Employees Retire ment 
System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 
922-0608 or (800) 256-3000. 
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LOUISIANA REAL ESTATE COMM ISSION 
Offi ce of the Governor 
State of Louisiana 

Notes to the Financial Statem ents 
June 30, 2004 

Members are re quire d by state statute to contribute 7.5%  of gross salary, and the 
com m ission is re quired to co ntribute at an actuadally determ ined rate as required by 
Revised Sta tute 11:102. The co m m ission's contdbution rate for fiscal years ended June 
30, 2004, 2003, and 2002 were 15.8% , 14.1% , and 13% , respectively, of annual covere d 
payroll. The co m m ission's co ntributions to the System for the years ending June 30, 
2004, 2003, and 2002 were $101,356, $94,218, and $76,162, respectively, which are the 
required contributions for each year. 

The Louisiana Real Estate Com m ission provides certain continuing health care  and life 
insurance benefits for its retire d em ployees. Substantially all co m m ission em ployees 
become eligible for those benefits if they re ach normal retire m ent age while working for 
the com m ission. Those benefits for re tire es and sim ilar benefits for active em ployees 
are provided through an insurance co mpany whose monthly premiums are paidjointly by 
the em ployee and by the com m ission. The com m ission recognizes the co st of providing 
those benefits (commission's portion of premiums) as an expense when paid during the 
year. For the year ended June 30, 2004, the co st of eight retirees benefits totaled 
$52,634. 

7 - 

The Com mission has co ntinuing obligations for operating leases at June 30, 2004 as 
follows: 



LO UISIANA REAL ESTATE CO M M ISSIO N 
Offi ce of the Governor 
State of Louisiana 

Notes to the Financial Statem ents 
June 30, 2004 

The following is a sum mary of changes in com pensated absences for the year ended 
June 30. 2004: 

The deductions to co m pensated absences during the 2003-04 fiscal year represent the 
net change dudng the year because the additions and deductions co uld not readily be 
determ ined. 

The Louisiana Real Esta te Com m ission intervenes in lawsuits filed against a licensee for 
the purpose of protecting the com m ission's exposure  under the Louisiana Real Estate 
Recovery Fund. At June 30, 2004, the tota l exposure to the Reco very Fund is estim ated 
to be $178,400. Of this amount, it is reasonably possible that $40,000 will result in 
payments to claim ants . 

The com m ission has no re lated party transactions at June 30, 2004  

of $2,885,588 of fees co llected from licensees and disbursed as 
omissions insurance and $21,195 of misce llaneous revenue. 
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Other Report Required By 
Governm ent Auditing Standards 

The following pages contain a report on com pliance with laws and regulations and on 
intern al control as re quire d by Govern m ent Auditing Standards, issued by the 
Com ptroller General of the United Sta tes. This re port is based solely on the audit of the 
financial sta tem ents and includes, where appro priate, any reportable co nditions and/or 
material weaknesses in internal co ntrol or com pliance m atters that would be m aterial to 
the pre sented financial statem ents. 



CERTIFIED PUBLIC ACCOUNTANT 

12605 S, HARRELLS FERRY ROAD, SUITE 5 
BATON ROUGE, LA 70816-2563 

PHONE: (225) 292-1190 
FAX: (~5) 292-1195 

MEMBER OF: 

AMERICAN INSTITUTE OF CPAs 
AICPA PRIVATE COMPAN IES PRACTICE SECT ION 

SOCIETY OF LOUISIANA CPAs 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPO RTING BASED ON AN AUDIT OF THE BASIC FINANCIAL STATEM ENTS 

Louisiana Real Estate Com m ission 
Office of the Govern or 
State of Louisiana 
Baton Rouge, Louisiana 

W e have audited the basic financial statements of the Louisiana Real Estate 
Commission, a com ponent unit of the State of Louisiana, as of and for the year ended 
June 30, 2004, and have issued our report thereon dated August 6, 2004. W e 
conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applica ble to financial audits contained in 
Govern ment Aud#ing Standards, issued by the Comptroller Genera l of the United 
States. 

Compliance 

As part of obtaining reasonable assurance about whether the Louisiana Real Estate 
Com m ission's basic financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance with certain provisions of laws, regulations, and 
contracts, non-com pliance with which co uld have a dire ct and m aterial effect on the 
determ ination of financial statement amounts. However, providing an opinion on 
compliance  with those previsions was not an objective of our audit, and, accordingly, we 
do not express such an opinion. The re sults of our tests disclosed no insta nces of non- 
compliance that are required to be reported under Governm entAud#ing Standard s. 

In planning and perform ing our audit, we considered the Louisiana Real Esta te 
Comm ission's internal control over financial reporting to determ ine our auditing 
procedures for the purpose of expressing our opinion on the basic financial statem ents 
and not to provide assurance  on the intern al control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the intern al control over financial reporting that might be material 
weaknesses. A material weakness is a condition in which the design or operation of one 
or more of the intern al control com ponents does not reduce  to a re latively low level the 
risk that misstatements in amounts that would be material in relation to the financial 
statem ents being audited m ay occur and not be detected within a tim ely period by 
employees in the norm al course of perform ing their assigned funct ions. W e noted no 
matters involving the intem al control over financial reporting and its operations that we 
co nsider to be m aterial weaknesses. However, we noted a m atter involving the intern al 
control over financial reporting that we have reported to management of the Louisiana 
Real Estate Comm ission in a separate letter dated August 6, 2004. 
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This report is intended solely for the inform ation and use of the Com m ission and its 
management and is not intended to be, and should not be, used by anyone other than 
these specified parties. 

August 6, 2004 



LOUISIANA REAL ESTATE COMMISSION 
Offi ce of the Governor 
State of Louisiana 
Schedule of Findings 

For the Year Ended June 30. 2004 

Type of auditor's report issued: Unqualified. 

ntem al control over financial reporting: No findings were identified 

Com pliance: No instances of noncom pliance were identified. 



LOUISIANA REAL ESTATE COM MISSIO N 

Sum mary Schedule of Prior Audit Findings 

FortheYear Ended June 30. 2003 

There were no prior audit findings, 



SUPPLEM ENTAL INFO RMATION SCHEDULES 

PER DIEM PAID COM M ISSION MEM BERS 

The schedule of per diem paid to com m ission mem bers was prepared in com pliance 
with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana 
Legislature. Per diem paym ents are authorized by Louisiana Revised Statute 37:1433. 
Commission members are paid $50 per day for commission meetings and official 
business. 

DIVISION O F ADM INISTRATIO N - O FFICE O F STATEW lDE REPORTING 
AND ACCOUNTING PO LICY - REPO RTING PACKAG E 

The reporting package of the Division of Administration - Office of Statewide Reporting 
and Accounting Policy (OSRAP) was completed in order to provide information to 
OSRAP to be used in the preparation of the State of Louisiana's Com prehensive Annual 

Financiat Report (CAFR). 



Louisiana Real Estate Com m ission 
Offi ce of the Governor 
Sta te of Louisiana 
Schedule of Per Diem  Paid Com m ission Mem bers 
For the Year Ended June 30, 2004 

W illiam Bacque' 
W illiam Boyd 
Sandra G . Corrigan, Secretary 
Ann B. Raines 
David Reinauer 
Bruce G . Roberts 
Mark O . Rodi, Chairm an 
Arthur Sterbcow , Vice  Chairm an 
W illiam Tucker 

20 
3 
16 
16 
18 
51 
50 

7 

$1,000 
150 
800 
800 
900 

2,550 
2,500 

350 



TRANSM ITTAL LETT ER 
AFFIDAVIT 

LO UISIANA REAL ESTATE CO M M ISSIO N 
(Agency Name) 

STATE O F LO UISIANA 
Annual Financial Statements 

June 30, 2004 

Statem ents 

M D&A 

Balance Sheet 

Statem ent of Revenues, Expenses, and Changes in Fund Net Assets 

Statem ent of Activities 

Statem ent of Cash Flows 

Notes to the Financial Statem ents 
A. Sum m ary of Significant Accounting Policies 
B. Budgeta ry Accounting 
C. Deposits with Financial Institutions and Investments. 
D. Capital Assets 
E. Inventodes 
F. Restricted As sets 
G . Leave 
H. Retirement System  

Post Retirem ent Health Care and Life Insurance Benefits 
Leases 
Long-Term Liabilities 
Litigation 
Related Party Transactions 
Accounting Changes 
In-Kind Contributions 
Defeased Issues 
Coopera tive Endeavors 

Nonexchange Transactions (Grants) 
Violations of Finance -Relata d Legal or Contra ctual Provisions 
Short-Term Debt 
Disaggregation of Receivable Balance s 
Disaggre gation of Payable Balance s 
Subsequent Events 
Segm ent Information 
Due to/Due from and Tra nsfers 
Liabilities Payable from Restdcted Assets 
Prior-Year Resta tem ent of Net Assets 

Schedules 
1 Schedule of Per Diem Paid Board Mem bers 
2 Schedule of State Funding 
3 Schedules of Long-Term Debt 
4 Schedules of Long-Term Debt Am ortization 
15 Schedule of Com parison Figures and Instructions 



Kathieen Bablneaux Blan~o 
GOVERNOR 

TO 

~ t~te of ~ouis~an~ 
LOUISIANA REAL ESTATE COM M ISSION 

M EM ORA N DUM  

Office of Statewide Reporting and Accounting Policy 
PO Box 94095 
Baton Rouge, LA 70804-9095 

Required Financial Report Submission 

Please find attached  the CAFR req uired reports for the LA Real Estate Com mission 
for the fiscal year ending 6/30/04. 

If you have any questions, please call me at (225) 765-0191 ext.-245 



 

STATE OF LOUISIANA" 
Annual Financial Statements 

Fiscal Year Ending June 30, 2004 

Division of Adm inistration 
Office of Statewide Reporting 
and Accounting Policy 
P. O. Box 94095 
Baton Rouge, Louisiana 70804-9095 

Legislative Auditor 
P. O . Box 94397 
Baton Rouge, Louisiana 70804-9397 

Personally came and appeared before the undersigned authority, Albert B. Rowe, Chief 

who duly sworn , deposes and 

says, that the financial statements herewith given present fairly the financial position of 

at June 30, 2004 and the results of operations for the 



STATE OF LO UISIANA 

LOUISIANA REAL ESTATE COMMISSION (BTA) 
M ANAGEM ENT'S DISCUSSIO N AND ANALYSIS 
AS OF JUNE 30, 2004 

The Management's Discussion and Analysis of the Louisiana Real Estate Commission's (BTA) 
financial performance presents a narrative overview and analysis of the Commission's (BTA) financial 
activities for the year ended June 30, 2004. This document focuses on the current year's activities, 

resulting changes, and currently know n facts in com parison with the prior year's inform ation. Please 
read this document in conjunction with the additional information contained in the transmittal letter and 
the Commission's (BTA) financial statements. 

FINANCIAL HIG HLIG HTS 

The Commission's (BTA) assets exceeded its liabilities at the close of fiscal year 2004 by 
$3,188,628 which represents a 1.8% decrease from last fiscal year. The net assets decreased 
by $57,784 (or 1.8%). 

The Commission's (BTA) revenue increased $113,898 (or 2.5%) and the net results from 
activities decreased by $42,228 (or 83%). 

OVERVIEW  O F THE FINANCIAL STATEM ENTS 

~ ~ ;̀~t~-~:~̀ ~-̀~'~ 7~;~̀~ ~̀;̀~i~ ,~ !̀~~̀ ;~:~; 
M ar~acjement's Discussion and:Analysis 

~ 
" 

Basic Finandal Stat~ erit~ '.. '.... 
~ " 'i " : ..,'., ...i. ." ;,:~, 

RequirSd. Supplemeritar~ ihformaion. ". 
~ : 

"
. :.....?.. (Other.t]la~ M!~&A) ~ .. 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the basic financial statements (including the notes to the financial statements), and required 
supplementary inform ation. 



STATE OF LO UISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
MANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS OF JUNE 30, 2004 

Basic Financial Statem ents 

The basic financial statements present information for the Commission (BTA) as a whole, in a format 
designed to m ake the statem ents easier for the reader to understand. The statem ents in this section 
include the Balance sheet; the Statem ent of Revenues, Expenses, and Changes in Fund Net Assets; 

and the Statem ent of Cash Flows 

The Balance Sheet presents the current and long term portions of assets and liabilities separately, 
The difference between total assets and total liabilities is net assets and m ay provide a useful indicator 

of whether the financial position of the Commission (BTA) is improving or deteriorating. 

The Statement of Revenues, Expenses, and Chanqes in Fund Net Assets presents information 
showing how Commission's (BTA) assets changed as a result of current year operations. Regardless 
of when cash is affected, all changes in net assets are reported when the underlying transactions 
occur. As a result, there are transactions included that will not affect cash until future fiscal periods. 

The Cash Flow Statement presents information showing how Commission's (BTA) cash changed as a 
result of current year operations. The cash flow statement is prepared using the direct m ethod and 

includes the reconciliation of operating income(loss) to net cash provided(used) by operating activities 
(indirect method) as required by GASB 34. 

FINANCIAL ANALYSIS O F THE ENTITY 

~ . 

'
- :: 

.
:::

. 
::: : :

. i !".: -~ " 

Restricted net assets represent those assets that are not available for spending as a result of 
legislative requirem ents, donor agreem ents, or grant requirem ents. Conversely, unrestricted net 
assets are those that do not have any lim itations on how these am ounts m ay be spent. 

Net assets of the Commission (BTA) decreased by $57,784, or 1.8%, from June 30, 2003 to June 30 
2004. Causes inc)ude expenses incurred in the current year for offi ce rent and new licensing softw are 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
MANAGEM ENT'S DISCUSSIO N AND ANALYSIS 
AS OF JUNE 30.2004 
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The Commission's (BTA) totat revenues increased by $1:1S:898 or (2.5%). T/le iOtat cost of all 
programs and services increased by $13,724 or 0.3% . 

STATEM ENT O F CASH FLOW S 

Another way to assess the financial health of BTA is to look at the Statem ent of Cash Flows
. The St

atement of Cash Flows assists readers of this statement to assess 

~ The ability to generate future cash flows 
~ The ability to m eet obligations as they com e due 
~ A need for external financing 

Statement of Cash Flows 
(in.thousands) 

Cash and cash equivalents provided used byI 
Operating acti.v t~es ~ 

.Capital Fihanciat Activities 
~ Ndn-cap~ta financing activities 
~ Investing activities 

Net.increase in cash and ~cash equivalents 
Cash and cash equivalents 
Beginning of year 
End of year 

- .69 
-~42 

9 
26 

-176 

2zo4 
2528 

2003 

-30 
- 16 
18 
36 

2696 
2704 





STATE O F LO UISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
MANAGEM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 

CONTACTING THE COMMISSION'S (BTA) MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, custom ers , and investors and 
creditors with a general overview of the Commission's (BTA) finances and to show the Commission's 
(BTA) accountability for the money it rece ives. If you have questions about this report or need 
additional financial inform ation, conta ct the Executive Director, Louisiana Real Estate Com m ission, 
Post Offi ce Box 14785, Baton Rouge, LA 70898-4785. 



STATE OF LO UISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
BALANCE SHEET 
AS OF JUNE 30, 2004 

ASSETS 
CURRENT ASSETS: 









STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
STATEM ENT O F CASH FLOW S 
FO R THE YEAR ENDED JUNE 30, 2004 

Reconciliation of operating income(Ioes) to net cash provided(uss d) by operating activities: I 
I I I I I 

Operating income(loss) 1 ~, $ .t (93 326)I 
r--Adjustments- to reconcile operating income(loss) to net cash i ! t i I 
Depreciation/amortization I ~- -- -- -20:~Po~ I ~- ~' 
Pm~ision for uncollectible accounts I I I ! ! 
Changes in assets and liabilities: i { 1 I i 
(Increase)decrease in accounts receivable, net , I I I 1 
(Increase)decrease in due from other funds ~ I ' 
(increase)dec rease in prepayments I I I I ! 

i (increase)d~ mase in in~ t0ri~ I ~ 1 i 1 
(Increase)dec rees e in other assets ! t (4,498)1 I ! 
Increase(dec rease) in accounts payable and accruals I ! 8,795 { ~= i 
Increase(dec rease) in accrued payroll and related benefits I ~  ! 1 } 
Increase(decrease) in compensated absences payab le I ~  ~7,,690)1 I I 
Increase(decrease) in due to other funds ! I I I 
Increase(decrease) in d~erred re~enues I t ~ t I F 
ncrease(decrease) n other Iab t es t 1 6,200 i t i 

i T F~ I 
Net cash provided(used) by operating activities i 1 ~ ~$ 1 (69,555)I 

i f I t i 
t l It i 

Schedule of noncash investing, capital, and financing activities: 

Contributions of fixed assets 

Purchases of equipm ent on account 

Asset trade-ins 

Other (spec ify) 

Total noncash investing, capital, and 
financing activities: 

(Concluded) 

The accompanying notes are an integral part of this statement. 

Statement D 



STATE O F LO UISIA NA 

LOUI SIANA REAL ESTATE COMM ISSION (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

The Louisiana Real Estate Commission (BTA) was created by the Louisiana State Legislature under the 
provisions of Louisiana Revised Statute 36:109. The following is a bdef description of the operations of the 
Commission (BTA) which includes the padsh/parishes in wh ich the (BTA) is located: 

A. SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

In April of 1984, the Financial Accounting Foundation established the Govern mental Accounting Standards 
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with 
re spect to activities and transactions of state and loca l govem mental entities. The GASB has issued a 
Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This 
codifica tion and subsequent GASB pronouncements are recognized as generally accepted accounting 
principles for state and local governm ents. The accompanying financial statements have been prepare d in 
accordance with such principles. 

The acco m panying financial statements of the Comm ission present information only as to the transactions 
of the program s of the Comm ission as authorized by Louisiana statutes and adm inistrative regulations. 

Basis of acc ounting refers to when revenues and 
statements. Basis of accounting relates to the 
m easurem ent focus applied. 

expenses are recognized and reported in the financial 
tim ing of the m easure ments made, re gardless of the 

The accounts of the Comm ission are mainta ined in acco rdance with applica ble statutory provisions and the 
re gulations of the Division of Adm inistration - Office of Statewide Reporting and Accounting Policy as 
follows: 

Revenues are recognized using the full accrual basis of accounting; th erefore, revenues are recognized 
in the accounting period in which they are earn ed and becom e m easurable. 

Expenses are re co gnized on the accrual basis; therefore , expenses, including salaries, are recognized 
in the period incurred, if measurable. 

B. BUDGETARY ACCOUNTING 

The appropriations made for the operations of the various programs of the Commission (BTA) are annual 
lapsing appropdations. 

1 
2 
3 

4 

The budgetary process is an annual appropriation valid for one year. 
The agency is prohibited by statute from over expending the categories established in th e budget. 
Budget revisions are  granted by the Joint Legislative Budget Comm ittee

, a com m ittee of the 
Louisiana Legislature. Interim emergency appropriations m ay be granted by the Interim Emergency 
Board. 
The budgeta ry inform ation included in the financial statem ents include the original appropriation plus 
subsequent am endm ents as follows: 









STATE O F LO UISIAN A 

LOUISIANA REAL ESTATE COM M ISSION (BTA) 
N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

3. Other Disclosures Required for Investm ents NOT APPLICABLE 

D. CAPITAL ASSETS - INCLUDING CAPITAL  LEASES ASSETS 

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are 
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible 
fixed assets used by the entity are charged as an expense against operations. Accum ulated depre ciation 
is reported on the balance sheet. Depre ciation for financial reporting purp oses is com puted by the 
straight-line m ethod over the useful lives of the assets. 

t t I Year ended Juno 30, 2004 
! t I t;: Prior I I Adjusted ) )) ~) l) 
! I I Balance 11 Per~  II Balance t (! I ~ nce 
I t i 6/3012003 IAdjustment) 7/1/2003 I I AdditJess i l Transfers*i R~irements I 6/30/2004 
( (l )! )I )) )) )i ~F 
:apital assets not being depreciated I i ;: t ! ) ,i 
Land ) I i98:~  If -: LF 108;4~ )i - I) --)) --)) 198,'~0 
I Non-deprasiabla land improvements t i -- l - I I - Ii : Ii --ii : t! -- 
f cap',ai~,~ Coiiec~oes ! I -:--F :: I I -: I) -i( - )) - )) - 
) Construction in progress t I - t i L: I I "- 

)) ~ ,, ~1 ,) )i 
Total capital assets not being ( t ! t ( )( )) i) )) 
deprecia~  I I 190,460 t! -" It 195,460 l! :: II - iJ : II 198,460 

(( (i )) )) () )) )) 
Other capital assets I I I', [I l I) )) )) )) 
i Furniture, fixtures, and equipment ) I 237,986 I -" I ! 237,985 ti 5,065 ii -- il i14,276)It 228,775 
i Less accumulated depreciation I I (175,354)[~ -: ~ ~ (1751~ )t ti (20,964)tl -- i l 14~276 l l (i82,042) 
Total furniture, fixtures, and equipmentI 62,632 i - t } 62,632 tl (15,899)t i - J "-!1 46733 

I auklings and improvements 1 I 409,632 I -- I i 409,632 I! - (i --i! (409;632)II - 
I Less accumu lated depreclaffon I t (409,632){ ; "- { i (409,632) l! "i " / 409,632!1 -- 
i Total bu~ings and improvements I t - t " I I " )( ':)( -:!) " )I -- 
)) )I l iF 
Depreciable land impr ~ I) "11 :)T" : 1( 1~,598 )i -- { --)) 136,6~ 
Less accumu lated depreciation [ i -- ) ) - If -- ( I - } ) -- ) i - ) i -- 
) T~tal depre":iable laed inl~rovements I - )) --)i --ll 136,899 ) ) --)) - )) 136,899 

) Ii )) }) )1 (( 
) Infrastructure ) -- ! - )) -- () - )) - )1 --() - 
( Less accumu lated depreciation ) :- i ) :: I ) :: )( - )) - )) - )) - 
Total infrastructure ! - i i " ) ! -- (( --)( --)) - )! - 

I (~ () 
Total other capital assets ) 62;632I " 2.: [) 62;~2 )i 121000 (( - )) : (( 183632 

) (i () )) )) i) )) 
;apltal Asset Summary: ( )i 1( I i () !:) !( 
I Capital assets not being depreciated ) 198,400) --l( 198,~0 ( ) -')) -')) " ll 198,460 
I Other capitalossets, atcost ) 647,618 )j -- () 647,618 )( 141,964 i( - i) (423,908)i i 365,674 
Total cost of capital assets ) 846,078 i ) :- ) i 846,078 )I 141,964 I) -- )I (423,908)i I 564;i34 

) Less accumulated depreciation ) (554;086)[i :: ) ) (5~,086) I (20,9~))) 3- ]) 423,908 l i (182;042) 
I t ti t) r l ! i I<) 
) Capital assets net ) I 261,092 ) ! - 1 ! 261,092 I) 121:000 I~ -" ~ -- )i 382,092 
f t l I~ II fi (i ~=" if 
i * Should be used only for those comp leted projects coming out of construction-in-progres s to fixed assets; not associated 
) with transfers reported elaew here in this packet, ~ ~ ( ) i I i 



STATE OF LO UISIANA 

LOUISIANA REAL ESTATE COM M ISSION (BTA) 
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

F. RESTRICTED ASSETS - NOT APPLICABLE. 

G. LEAVE 

1. COMPENSATED ABSENCES 

The Commission (BTA) has the following policy on annual and sick leave: (Describe leave policy.) 

An exam ple disclosure follows: 

Em ployees earn and accum ulate annual and sick leave at various rates depending on their years of 
service. The am ount of annual and sick leave that may be accumulated by each em ployee is unlim ited. 
Upon term ination, em ployees or their heirs are compensated for up to 300 hours of unused annual leave 
at the employee's hourly rate of pay at the time of term ination. Upon retirem ent, unused annual leave in 
excess of 300 hours plus unused sick leave is used to com pute retirement benefits. 

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized 
as a current year expenditure in the fund when leave is actually taken; it is recognized in the enterprise 
funds when th e leave is earn ed. The cost of leave privileges applicable to general govem ment opera tions 
not requiring current resources is recorded in long-term obligations. 

2. CO M PENSATO RY LEAVE 

Employees who are co nsidered having non-exem pt status according to th e guidelines contained in the Fair 
Labor Standards Act may be paid for compensatory leave earned (K-time). Upon termination or transfer, 
an employee will be paid for any tim e and one-half com pensatory leave ee m ed and m ay or may not be 
paid for any straight hour-for-hour compensatory leave earned. Compensation paid will be based on the 
employees' hourly ra te of pay at term ination or transfer. The liability for accrued payable compensatory 
leave at June 30, 2004 (fiscal close) computed in acco rdance with the Codification of Governmental 
Accounting and Financial Reporting Standards, Section C60.105 is estimated  to be $26. The leave 
payable is recorded in the accom panying financial statem ents. 

H. RETIREMENT SYSTEM 

Substantially all of the employees of the (BTA) are members of the Louisiana State Employees Retirement 
System, a cost sharing multiple-employer, defined benefit pension plan. The System is a statewide public 
employee retirement system (PERS) for the benefit of state employees, which is administered and controlled 
by a separate board of trustees. 

All full-time (BTA) employees are eligible to participate in the System. Benefits vest with 10 years of service. 
At retirement age, employees are entitled  to annual benefits equal to $300 plus 2.5% of their highest 
consecutive 36 months' average salary multiplied by their years of credited service. 

Members are required by state statute to contribute 7.5% of gross salary
, and the (BTA) is required to 

contribute at an actuarial[y determ ined rate as required by R .S. 11:102. The co ntribution rate for the fiscal 
year ended June 30, 2004, increased to 15.8% of annual covered payroll from the 14

.1% and 13% required 



STATE O F LO UISIA NA 
LOUI SIANA REAL ESTATE COM M ISSION (BTA) 
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

in fiscal years ended June 30, 2003 and 2002, respectively. The (BTA) contributions to the System for the 
years ending June 30, 2004, 2003, and 2002, were $101,356, $94,218, and $76,162, respectively, equal to 
the required contributions for each year. .~ 

I. POST RETIREM ENT HEALTH CARE AND LIFE INSURANCE BENEFrrs 

GASB 12 requires the following disclosures about an employer's accounting for post retirem ent health care 
and life insurance benefits: 

1. A description of the benefits provided and the employee group covered. 
2. A description of the accounting and funding policies followed for those benefits. 
3. The cost of those benefits recognized for the period, unless the costs are not readily determ inable.** 
4. The effect of significant matters affecting the comparability of the costs recognized for all periods 

pre sented. 

~lf the cost of any post retire m ent health care  or life insurance benefits cannot re adily be separated from the 
cost of providing such benefits for active employees or otherwise be reasonably approximated, the total cost 
of providing those benefits to active em ployees and re tirees, as well as the num ber of active employees and 
the num ber of retirees covere d by the plan m ust be disclosed. 

Substantially all (BTA) employees become eligible for post employment health care, dental and life 
insurance benefits if they reach normal retirement age while" working for the (BTA). These benefits for 
re tire es and sim ilar benefits for active employees are provided thro ugh an insurance company whose 
premiums are paid jointly by the employee and the (BTA). For 2004, the cost of providing those benefits for 
the eight retirees totaled $52,634. 

LEASES 

1. OPERATING LEASES 

The total paym ents for operating leases  during fiscal year 2004 amounted to $109,200. 
schedule of paym ents for operating leases follows: 

I I FY2015- l 
T~ I FY2006 2019re of lease I FY2005 

t $ Office space i 150,150 Is I 150,150 ! 39,585 t$ 
I t I i 

i ! I i i t I 
i t I I 





STATE O F LO UISIANA 

LOUISIANA REAL ESTATE COM M ISSION (BTA) 
N otes to the Financial Statem ent 

T- ] Receivables i q t Tot. i t I Customer i 1 i from other j Other 
t Receivables I Receivables i- Ta~S i i Govamments Receivables I I 

i ~ 1,39t Interest receivable i$ ! $ =I 1,3 91 
t t t , I it 
f I i i 

~t i,i9.1 i ~ 1,391 Gross receivables i$ 

uncollectible accounts il i Less allowance for 
~l 1,39'1Receivables, net !$ I I ~ 1,391 

i 
I Amounts notscheduled I T- I I 
i for collection during the ! I I i i 

l= i subsequent year I$ i 
t r 1F t 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 2004 were as follows 

It ! ~ i I I Salaries it 
} [ Total I ! Other 

Activity i [ Vendo~ ~ , t Benefits iI Interest ! Payables I I Payables 
i$t 94,333 i ~ 23;086 $ $ I ~ 117.419 

lJ It 
Total payables i$[ 94,333 I ~ 23,086 i ~ - 1~] 117,419 

il II 1t II 1 II 



STATE OF LO UISIANA 

LOUISIAN A REAL ESTATE COM M ISSION (BTA) 
N otes to the Financial Statem ent 
A s of and for th e year ended June 30, 2004 

3. List by fund type all transfers from  other funds for the fiscal year: 

Total transfers from other funds 

4, List by fund type all transfers to other funds for the fiscal year: 

Type of Fund Nam e of Fund Am ount 

Total transfers to other funds 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS - Not applicable. 

AA. PRIOR-YEAR RESTATEM ENT OF NET ASSETS - Not applicable, 

10 

$ 



 

STATE OF LOUISIANA 
LOUISIAN A REAL ESTATE COMMISSION (BTA) 

SCHEDULE OF PER DIEM PAID TO BOARD M EM BERS 
For the Year Ended June 30, 2004 

(Fiscal Close) 

I 1 
i Name 1 Amount 

$ iWilliam Bacque' 1,000 

William Boyd I 150 

w  

iandra G. Cor 8ooan, Secretary 
i I 
Ann B. Raines I 8oo 

I 
David Reinauer i 900 

Bruce G. Roberts r~ 2,550 
i . 

Mar 2,500Rodi, Chairm an 
i 

Irthur Starbcow o Vice Chairm an 
1 

IWilliam Tucker l 35o 
Iiiii 



SCHEDULE 1 

STATE OF LOUISIANA 
BTA) 

SCHEDULE OF STATE FUNDING 

(Fiscal Close) 

NOT APPLICABLE 

F 

SCHEDULE 2 



Issue 

.(BTA) 
SCHEDULE OF REIMBURSEM ENT CONTRACTS PAYABLE 

~ 20 " 
(Fiscal Close) 

NOT A PPLICABLE 

Principal 
Date of Original Outstanding Redeemed 
Issue Issue 6/30/PY (Issued) 

Principal 
Outstanding 
6/30/CY 

Interest 
Rates 

Outsta nding 
6/30/CY 

$ 

*Send copies of new amortization schedules 

SCHEDULE 3-A 



Issue 

STATE OF LOUISIANA 
BTA) 

SCHEDULE OF NOTES PAYABLE 
~ 20 

(Fiscal close) 
NO T A PPLICA BLE 

Principal 
Date of Original Outstanding Redeemed 
Issue Issue 6/30/PY flssued~ 

Principal 
Outstanding 
6/30/CY 

Interest 
Interest Outstanding 
Rates 6/30/CY 

$ $ 

*Send copies of new amortization schedules 

SCHEDULE 3-B 



Issue 
Date of 
Issue 

STATE OF LOUISIANA 
(BTA) 

SCHEDULE OF BONDS PAYABLE 
~ 20 

(Fiscal close) 
NOT APPLICABLE 

Pnncipal 
Original Ou~tanding Redeemed 
Issue 6/30/PY (lssued) 

Principal 
Outstanding 
6/30/CY 

interest 
Rates 

Interest 
Outstanding 
6/30/CY 

Total 

$ $ 

*Send copies of new am ortization schedules 

SCHEDULE 3-C 



STATE O F LO UISIANA 

SCHEDULE O F REIM BURSEM ENT CO NTRACTS PAYABLE AM ORTIZATIO N 
For The Year Ended 

(Fiscal Close) 

NOT A PPLICABLE 

Fiscal Year 
Ending: 

2005 $ 
2006 

2007 

2008 
2009 

2010 

2011 

2012 
2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 
2021 

2022 

2023 
2024 



STATE O F LO UISIANA 

SCHEDULE OF CAPITAL LEASE AM O RTIZATIO N 
For The Year Ended June 30, 20_ _  

Fiscal Year 
Ending: 

2005 

2006 

2007 

2008 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

Total 

NOT A PPLICABLE 

SCHEDULE 4-B 

$ 



SCHEDULE OF NOTES PAYABLE AM ORTIZATIO N 
NOT A PPLICA BLE 

Fiscal Year 

2005 

2006 

2007 

2008 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

$ 



SCHEDULE O F BO NDS PAYABLE AM O RTIZATION 
For The Year Ended June 30, 20 

NOT APPLICA BLE 

Fiscal Year 
Endinq: 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 
2025 

2026 

2027 

2028 

2029 

Total 



STATE O F LO UISIANA 

LOUISIANA REAL ESTATE COMMISSION (BTA) 

COMPARISON FIGURES 

To assist OSRAP in determ ining the re ason for the change in financial position for the state and reason 
for the changes in the budget, please com plete the schedule below. If the change is greater than 10% , 
explain the re ason for the change. 

1) Revenues 

Expenses 

2) Capitalasse~ 

Long-term debt 

2004 

$ 4675434 

Net Assets 

Explanation for change 

4733218 

382092 

3188628 

2003 

$ 4561536 

4719494 

261092 

3246412 

Difference 

$ 113898 

13724 

121000 

-57784 

Percentage  
Change 

$ 2.5% 

0.3% 

46.3% * 

* Additions to capital assets of $141.964 less depreciation expense of 
$20.964 

2004Original 
Budaet 

2004 Final 
Budqet 

$ 3291575 $ 4704160 

3459621 

Differe nce 

$ 1412585 

Percentage 
Change 

$ 42.9% 

41.6% 

change: Revised to increase E&O insurance collections and remittance of $1,400,000 

change: 

SCHEDULE 15 



CERTIFIED PUBLIC ACCOUNTANT 

12605 S. HARRELLS FERRY ROAD, SUITE 5 
BATON ROUGE~ LA 70616=2563 

PHONE: (225) 292-1 t90 
FAX: (225) 292-1195 
EMAIL: ROYPC@BELLSOUTH.NET 

To the Com m ission M em bers of 
Louisiana Real Estate Com m ission 

MEMBER OF: 

AMERICAN INSTITUTE OF CPAs 
AICPA PRIVATE COMPANIES PRACTICE SECTION 

SOCIETY OF LOUISIANA CPAs 

In planning and perform ing our audit of the financial statem ents of Louisiana Real Estate 
Com m ission for the year ended June 30, 2004, we considered the Com m ission's intern al 
control in order to determ ine our auditing pro cedure s for the purpose of expre ssing our 
opinion on the financial statem ents and not to provide assurance on the intern al control. 

However, we became aware of the following matter that is an opportunity for 
strengthening internal controls and operating efficiency. This com m ent does not affect 
our report dated August 6, 2004, on the financial statem ents of the Com m ission. 

Ethics Policy 

W e noted that the Com m ission has not adopted a formal ethics policy. W e re com mend 
that a form al ethics policy be adopted, and that all Com m ission mem bers and 
em ployees review and certify annually their com pliance with such policy . If Com m ission 
mem bers and em ployees are aware  of the policy and review it annually, then the risk of 
unknowingly violating the policy would be reduce d. 

This report is intended solely for the inform ation and use of the Com m ission and 
managem ent of Louisiana Real Estate Com m ission. 

August6,2004 



M anagem ent's Corrective Action Plan and 
Response to the Finding and 



Kathleen Babineaux Blanco 
GOVERNOR 

August24,2004 

~ tate of ~ouisian~ 
LOUISIANA REAL ESTATE COMM ISSION 

M r. Roy Chenevert 
Certified Public Accoun~ nt 
12605 S. Harrells Fer~ Road, Sui~ 5 
Baton Rouge, LA 70816-2563 

Dear M r. Chenevert: 

In connection with your recom m endation, the Louisiana Real Estate Com m ission will 
develop and im plem ent a form al ethics policy, and require all Com m ission m em bers and 
em ployees to review and certify annually their com pliance with such policy. 

Sincerely, 

j
~
uHus C. WUlie, Ex

~
e~ L t'J~ve Director 

Louisiana Real Estate Com m ission 

JCW /acm 

POST OFFICE BOX 14785 BATON ROUGE, LA 70898-4785 
(225) 765-0191 1-800-821-4529 FAX (225) 765-0637 

www.lrec.state.la.us email: info@lrec.state.la.us 


