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W e have audited the accom panying financial statem ents of th e governm ental 
activities and each major fund of the Board of Levee Comm issioners of the South 
Lafourche Levee District (the "Levee District"), a component unit of the State of 
Louisiana, as of and for th e year ended June 30, 2004, which collectively com prise the 
Levee District's basic financial statem ents as listed in the table of contents. These 
financial statem ents ar e th e responsibility of the Levee District's m anagem ent. Our 
responsibility is to express opinions on these finan cial statem ents based on our audit. 

W e conducted our audit in accordan ce with auditing standards generally accepted 
in the United States of Am erica an d the stan dards for financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standar ds require that we plan  an d perform  th e audit to obtain reasonable 
assurance about whether th e financial statem ents are free of m aterial m isstatem ent. An 
audit includes examining, on a test basis, evidence supporting the m ounts an d 
disclosures in the finan cial statem ents. An audit also includes assessing th e accounting 
principles used an d significan t estim ates m ade by m an agem ent, as well as evaluating th e 
overall financial statem ent presentation. W e believe th at our audit provides a reasonable 
basis for our opinions. 

In our opinion, the finan cial statem ents referred to above, present fairly, in all 
m aterial respects, th e respective financial position of the governm ental activities an d each 

major fund of the Board of Levee Commissioners of the South Lafourche Levee District 
as  of June 30, 2004 and th e respectiv.

e chan ges in finan cial position thereof for th e year 



then ended in conform ity with accounting principles generally accepted in th e United 
States of Am erica. 

In accordance with Government Auditing Standards, we have also issued our 
report dated August 10, 2004 on our consideration of the Levee D istrict's intern al control 
over financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grants. That report is an  integral part of an  audit perform ed in 

accordance with Government Auditing Standards and should be read in conjunction with 
this report in considering the results of our audit. 

The accompan ying m anagem ent's discussion and an alysis and budgetary 
inform ation as listed in the table of contents are not a required part of the bas ic finan cial 
statem ents but is supplem entary inform ation required by the Governm ental Accounting 
Standards Boar d. W e have applied certain lim ited procedures, which consisted 
principally of inquiries of m anagem ent regar ding th e m ethods of m easurem ent an d 
presentation of the required supplem entary inform ation. H ow ever, we did not audit the 
inform ation an d express no opinion on it. 

Our audit was perform ed for the purpose of form ing opinions on the finan cial 
statem ents that collectively com prise th e Levee District's basic finan cial statem ents. The 
accom pan ying supplem entary schedules such as the boar d m em bers per diem  and the 
Division of Adm inistration Reporting packet, as listed in the table of contents ar e 
presented for purpose of additional analysis an d are not a required part of the basic 

financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic finan cial statem ents an d, in our opinion, is fairly stated in 
all m aterial respects in relation to the basic financial statem ents taken as a w hole. 

H IEN Z &  M A CALUSO , LLC 

August 10, 2004 
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M ANA GEM ENT'S DISCUSSION AND ANALYSI 

The m anagem ent's discussion and analysis of the Board of Levee Com m issioners 

of the South Lafourche Levee District (the "Levee District") financial performance 
presents a narrative overview and an alysis of the com m ission's financial activities for the 
year ended June 30, 2004. This docum ent focuses on the current year 's activities, 

resulting changes and currently known facts. Please read this document in conjunction 
with the Levee District's financial statem ents. 

Financial H ighli, ghts 

~ Total net assets increased $ 1,195,406 to $18,685,872 at June 30, 2004 from the 
June 30, 2003 am ount of $ 17,490,466. 

~ Tax revenues increased $ 274,237 to $ 2,414,759 at June 30, 2004 from the Jun e 
30, 2003 mnount of $ 2,140,522 due to an increasing taxable base. 

The Levee District recorded capital contributions from  the State of Louisiana in 
the am ount of $ 205,392 under their Cooperative Endeavor Agreement with the 
state for the Leon Theriot Lock System . Total revenue recorded by the Levee 

District under this agreement (executed March 2002) since its inception through 
June 30, 2004 is $ 354,364. 

The new Leon Theriot Lock System  is nearing the construction phase - w e have 
capitalized $ 424,688, which is included in property and equipm ent in the 
finan cial statem ents. 



The Levee District paid off its bond during 2004 - one year earlier than required 

($545,000 principal and $17,651 in interest). The Levee District only debt as of 
June 30, 2004 is for compensated absences in the am oun t of $ 84,910. 

Overview of the basic financial statements 

This discussion and analysis is intended to serve as an introduction to the Levee 
District's finan cial statem ents, which is com prised of governm ent wide-finan cial 
statem ents, fund financial statem ents an d notes to the finan cial statem ents. 

The governm ent-wide financial statem ents present financial inform ation for all 
activities of the Levee D istrict from  an econom ic resources m easurem ent focus using the 
accru al basis of accounting. They present governm ental activities, such as general 
govern m ent and debt service, separately from business-type activities. The Levee 
District has only governm ental activities. Govern m ent-wide finan cial statem ents for 
governm ental activities include the Statem ent of N et Assets an d the Statem ent of 
Activities. They provide inform ation about the activities of the Levee District as a whole 
an d present a longer-term  view of the Levee District's finan ces. 

The Levee District has three govern m ental type funds - General Fund, Debt 

Service Fund an d the Capital Projects Fund. The fund financial statements are comprised 
of the Balan ce Sheet an d the Statem ent of Revenues, Expenditures and Changes in Fund 
Balances. These statem ents report how the Levee D istrict's flood protection services 
w ere finan ced in the short term  as w ell as what rem ains for future spending. These funds 
are reported using an  accounting m eth od called m odified accrual accounting, which 
m easures cash an d all other finan cial assets that can  readily be converted to cash. The 
governm ental fi.md statem ents provide a detailed short-term view of the Levee District's 
general operations an d the basic serv ices it provides. Governm ental fund inform ation 
helps you determ ine whether there are m ore or few er finan cial resources th at can be spent 
in the near future to finan ce the Levee D istrict's program s. Fund finan cial statem ents 
also report the Levee District's operations in more detail th an  the governm ent w ide 
statements by providing information about the Levee District's major funds. W e describe 
the relationship (or differences) between the governmental activities (reported in the 
Statement of Net Assets and the Statement of Activities) an d the governmental funds in a 
reconciliation at the bottom  of the fund financial statem ents. 

Financial Analysis of the Levee D istric 

The follow ing presents condensed financial inform ation on the operations of the 
Levee D istrict: 



Current Assets 

Capital As sets, net 

Total As sets 

Current Liabilities 
Long Term  Liabilities 

Tota l Liabilities 

N et Assets Invested in Capital As sets 
Reserved for D ebt Service 

Unrestricted N et Assets 

Total N et A ssets 

Program  Revenues: 

C apital Grants and C onlributions 

General Reven ues 

Taxes 

In vestm ent 

Intergovernm enta l Revenues 

Sta te Revenue Sharing 

Lafourche Basin Levee D istrict 

O ther 

Total General Revenue s 

Total Revenue s 

Total Expenses 

Change ra N et Assets 

C hange 
June 30.2004 June 30.2003 Inc (Dec 

205,392 132,719 72,673 

The Levee District's net assets increased by $ 1,195,406 during the fiscal year 
ended June 30, 2004 prim arily due to an increase in tax revenues and intergovem m ental 



revenues in the current year offset by a decrease in investm ent incom e and other 
revenues. 

Analysis of Individual Funds of the Levee D istric 

The activity in the individual funds is reflected in the Balance Sheet - 
Governm ental Funds and the Statem ent of Revenues, Expenditures and Changes in Fund 
Balan ces - Governm ental Funds. The total net assets and the change in net assets as 

reflected in the government-wide financial statements (which are condensed above) are 
reconciled with the fun d financial statem ents at the bottom  of the respective statem ents. 

Analysis of Budeeted Am ounts 

A comparison of budget to actual for the general fund, capital projects fund an d 
the debt service fund is presented as a required supplem ental statem ent. The annual 
budget is approved by the Boar d of Comm issioners each year . The budget is th en 
subm itted for approval to the Joint Legislative Com m ittee on the Budget no later th an  
ninety days prior to the end of each fiscal year  for th e succeeding fiscal year  for review . 
The fiscal year ended Jun e 30, 2004 original budget was adopted M ar ch 10, 2003 and 
was subsequently am ended on Jun e 14, 2004. 

The Levee District prepar es th e original budget for the subsequent year based on 
estim ates of revenues and expenses for the current year . The Levee District m akes 
assum ptions about the subsequent year based on various factors available to m anagem ent 
at the tim e the original budget is prepar ed. M an agem ent relies on these estim ates an d 
assum ptions to determ ine how revenues and expenses for the subsequent year  m ay 
fluctuate from  the previous year. The am ount budgeted for tax revenue in the final 
budget was increased by $ 206,686 over the original budget. This increase was due to the 
tim ing of the original budget and an  increased taxable base due to developm ent in the 
District. A lso the am ount budgeted for state gran ts w as decreased by 2,727,082 - 

(from $ 3,094,040 to $ 366,958) due to the timing of projects where expenses will be 
shar ed with the state, due prim arily to estim ated construction of th e new Lock System . 
There were no other significant fluctuations between the original and final budgeted 
am ounts. 

The Levee D istrict's general fi.m d revenues w ere less th an  budgeted am ounts by 

$11 !,439, while expenditures were less than budgeted amounts by $ 83,191. The 
difference in revenue w as prim arily due to a decrease in intergovem m ental revenue and 
other incom e com par ed to budgeted am ounts offset by an  increase in tax revenue and 
investm ent incom e. The difference in expenses w as due to a decrease in operating 
services and benefits com pared to budgeted am ounts for the year ended June 30, 2004. 

Economic Factors and N ext Year's Budgets 

The m illage for 2003 taxes collected during the fiscal year ended June 30, 2004 
w as levied at 9.46 m ills. The Levee D istrict does not expect the m illage rate to change 



for the 2004 taxes, which will be collected during the year ended June 30, 2005. 
Accordingly, tax revenues should be fairly consistent with the prior year. How ever, the 
taxable base has been increasing over the past few years, which has resulted in an 
increas e in total tax revenues for th e Levee District. The Levee District's budget for 
2005 will include an ticipated construction costs on the Leon Theriot Lock System and the 
corresponding revenue that would be received from the state under the Cooperative 
Endeavor A greem ent. The total am ount budgeted in 2005 for capital outlay an d state 

grants are $ 5,994,700 an d $ 3,391,750, respectively (See discussion of capital assets 
below). These amounts will vary depending on the start of construction of the Lock 
System . The Levee District does not expect an y significan t variances for any other 
revenue or expenditure accounts between fiscal year s ending June 30, 2004 mad June 30, 
2005. 

Caoital Assets and Lone Term D ebt Adm inistration 

Capital Assets 

As of June 30, 2004 the Levee District had $13,543,675 (net of depreciation) 
invested in a broad ran ge of capital assets including lan d, buildings, equipm ent and 

infrastructure (pump stations and pumps). The levees are not owned by the Levee 
District an d the Levee District is not responsible for significant m aintenan ce on them , 
therefore they ar e not recorded as capital assets. During the current year the Levee 
District recorded $ 271,172 of capital acquisitions in equipm ent, 

The Levee D istrict hopes to initiate constru ction of its new lock system  during the 
fiscal year ending June 30, 2005. The lock system will allow the Levee District to 
m aintain "safe" w ater levels w ith out disrupting shipping traffic. If construction is 
initiated during'2005 the Levee D istrict estim ates the Lock System  w ill be com pleted by 
June 30, 2005. The lock system will be finan ced with the Levee District's funds an d 
capital contributions from the State of Loui siana as outlined below . 

The Leon Theriot Lock System  is a cooperative endeavor betw een the Levee 
District an d the state of Louisian a whereby the state of Louisiana has appropriated 

$1,250,000 (available for planning an d construction) an d Lafourehe Parish has 
appropriated $ 250,000 as a local match for the project. These funds are passed down 
from  the federal governm ent to th e state of Louisian a an d Lafourche Parish. A s of Jun e 
30, 2004 the Levee District had not used any of these fu nds. 

The state of Louisiana has also appropriated $ 450,000 of state funds for the Lock 
System under this agr eem ent, which th e Levee District will m atch 25% , am oun ting to 
$ 150,000. As of June 30, 2003 the Levee District had recorded revenue of only 
$ 354,364 from this state appropriation leaving a remaining balan ce of $ 95,636. 

In addition, the agreem ent requires the state of Louisiana to provide an additional 

$ 3,300,000 of state funds toward the project when construction begins. As of June 30, 
2004 the Levee D istrict had not used any of these funds. 



 

The Levee D istrict anticipates the total cost to com plete the Lock System  to be 
$ 7,500,000. Total state and parish funds utilized, as stated above, would am ount to 
$5,250,000. The rem aining funds of approxim ately $ 2,250,000, including the Levee 
District's m atch of $ 150,000 discussed in the above paragraph will com e from the Levee 
D istrict's general fund. 

The Levee District has no bond issues outstanding. The Levee District paid off it 
outstanding bonds in 2004 - $ 545,000 in principal and $ 17,651 in interest. 

The Levee District also has recorded com pensated absences payable as of June 
30, 2004 in the am ount of $ 84,910, which represents an increase of $ 3,392 from  the 
prior year. The Levee District has classified $ 5,000 of the above am ount as short term . 

Contactin~ the Levee D istrict "s Financial M anaeemen 

This report is designed to provide our citizens, taxpayers an d creditors with a 
general overview of the Levee District's finances. If you have any questions regarding 
this report, contact the South Lafour che Levee District, Post Office Box 426, Gallian o, 
Louisiana 70354. 



BOARD OF LEVEE COM M ISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 
STATE OF LOUISIANA 

STATEM ENT OF NET ASSETS 
JUNE 30. 2004 

ASSETS 
Cash in State Treasury 
Cash in Banks 
Investm ent - Certificates of deposit 
Investm ent - LAM P 
Accrued interest 
Accounts receivable 
Deposits 
Property and equipm ent, net 

Total assets 

LIABILITIES AND NET ASSETS 
Liabilities 
Accounts payable 
Long term liabilities due within one year 
Long term liabilities due in m ore than one year 

Total liabilities 

Net assets 
Invested in Capital Assets 
Restricted for Debt Service 
Unrestricted 

Total net assets 

See accom panying notes to financial statem ents 

232.718 
1,953,349 
2,845,000 
200,186 
22,986 
26,704 
3,385 

13.543.675 

18.828.003 

57,221 
5,000 
79.910 

142.131 

13,543,675 
0 

5,142,197 

18,685,872 



BOARD OF LEVEE COM M ISSIONERS OF THE SOUTH LAFOURCHE LEV EE DISTRICT 
STATE OF LOUISIANA 

STATEM ENT O F ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2004 

Functions/program s 
Public safety 

Flood protection 
Interest on long term  debt 

PROGRAM REVENUES 
Charges 

for 
Se~ices 

Capital 
Grants and 
Contributions 

1,598,395 $ $ 205,392 $ 
17.651 

Total governmental activities 1,616,046 $ - $ 205,392 

G eneral revenues: 
Taxes 
Intergovem m ental reve nues: 
State revenue sharing 
Lafourche Basin Leve e District 

Unre stricted investm ent earn ings 

M iscellaneous 

Total general re venues 

Change in net assets 

Net assets - beginning of the year 

Net assets - end of the year 

See accom panying notes to financial statem ents 

Net Revenue and 
Change in Net Assets 

Govern m ental 
Activities 

(1,393,003) 
(17,651) 

(1,410,654) 

2,414,759 

48,773 
90,799 
49,197 
2.532 

2,606,060 

1.195.406 

17.490.466 

18,685,872 



BOARD OF LEVEE COM MISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 
STATE OF LOUISIANA 
BALANCE SHEET 
JUNE 30, 2004 

ASSETS 
Cash in State Treasury 
Cash in Banks 
Investm ent- LAM P 
Accrued interest 
Accounts receivable 
Deposits 

Total assets 

LIABILITIES AND FUND BALAN CES 
Liabilities 
Accounts payable 
8ond interest payable 
Current portion of long term debt 

Total liabilities 

Fund balances 
Restricted for debt service 
Unrestricted 

Total fund balances 

Total liabilities and fund balances 

Governmental Funds 

General 
Fund 

Capital 

Projects 
Fund 

$ 
254.732 

Debt 
Service 
Fund 

Total 
Governm ental 

Funds 

232,718 
4,798.349 
200,186 
22,986 
26,704 
3,385 

$ 5,029,596 $ 254,732 $ $ 5,284,328 

15.938 $ 41,283 $ $ 

15.938 

5.013.658 

5.013.658 

41,283 

2131449 

213,449 

5,029,596 $ 254,732 $ 

Amounts reported for governmental activities in the statement of net assets are different because: 

The purchase of capital assets are reported as expenditures as they are incurred in the 
governmental funds. The statem ent of net assets reports capital outlays as an asset of 
the District. These capital assets are depreciated over their estim ated useful lives in the 
statement of activities and are not reported in the governmental funds. 

Total cost of capital assets 
Accum ulated depreciation related to those assets 

Long term liabilities that are not due and payable in the current period are not reported as a 
liability in the governm ental funds. All liabilities - both current and long term - are reported 
in the statem ent of net assets. 

Com pensated absences payable 
General obligation bond payable 

Net assets of governm ental activities 

See accom panying notes to financial statem ents 

57,221 

57,221 

5.227,107 

5.227,107 

19,697,127 
(6,153,452) 

(84,910) 

$ 18,685,872 



Excess (deficiency) of reve nues 
over (under) expenditures 

OTHER FINANCING SOURCES (USES) 
O perating transfers in 
O perating transfers out 

Total other financing sources (uses) 

Excess of reve nues and other financing 
sources over expenditures and other 
financing uses 

Fund balances - beginning of the year 

Fund balances -end ofthe year 

E LEVEE DISTRICT 

FUND BALA NCES 

unds 

$ 

Debt 
Service 
Fund 

76 

375,000 
17.651 

392,727 

Total 
Govern m ental 

Funds 

2,414,759 
344,964 
49,197 

2,532 
2,811,452 

952,057 
404,957 

375,000 
17.651 

1.749.665 

1,587,238 (132,724) (392,727) 1,061,787 

(557,446) 
(557,446) 

1,029,792 

3.983,866 

176.486 

176.486 

43,762 

169.687 

$ 5,013,658 $ 213,449 $ 

380,960 

380,960 

(11,767) 

11.767 

Am ounts reported for gove rn m ental activities in the statem ent of acti~ties are different because: 

557,44 6 

(557,446) 

1.061.787 

Govem m ental fu nds report capital outlays as expenditures. However in the statem ent of 
activities, the cost of those assets is capitalized in the statem ent of net assets. 
This is the amount by which depreciation expense exceeded capital outlays dunng the year. (237,989) 

G ove rn m ental funds report changes in com pensated absences in the Genera l Long Term  Debt Account 

Group, however the change increases or decreases personnel costs in the statement of activities. (3,392) 

Repaym ent of bond pdncipal is an expenditure in the govern m ental fu nds, but the repaym ent 
reduces the long term  liabilities in the statem ent of net assets. 

Change in net assets of gove rn m ental activities 

See accom panying notes to financial statem ents 

375.000 

$ 1,195,406 



 

BO ARD O F LEVEE COM M ISSIONERS OF THE 
SO UTH  LAFO UR CH E LEVEE DISTRIC T 

STA TE O F LO UISIANA 
N O TES TO TH E FINAN CIAL STATEM ENTS 

JU N E 30, 2004 
iN TRODUCTION 

The Board of Levee Commissioners of the South Lafourche Levee District (the 
"Levee District") was created by Louisiana Revised Statute 38:291. The Levee District 
em braces all of Lafourche Parish lying south of the intracoastal canal. The Levee District 
prim arily provides flood protection for those areas in the Levee District and is authorized 
to construct an d m aintain levees, levee drainage, pum ps, pum ping stations, drainage 

can als, sea wall, jetties, and breakwaters in the district to protect the lands from overflow 
and particular ly from  hurrican e floodwaters an d from inundation from  tidew aters from 
the Gulf of M exico. The Levee District adm inisters the operations an d responsibilities of 
Louisian a Statutes. M em bers of th e Board are appointed by the Governor in accordan ce 
with the provisions of Louisiana Revised Statute 38:304. 

NOTE I. SUM M AR Y OF SIGNIFICANT ACCOUN TIN G POLICIES 

In June 1999, the Governmental Accounting Stan dards Board (GASB) approved 
Statem ent N o. 34., "Basic Financial Statements - and M anagement's D iscussion and 

Analysis -for State andLocal Governments". The State of Louisiana an d its components 
elected to im plem ent the provisions of this statem ent for the year ended Jun e 30, 2002. 
The im plem entation of this statem ent has created additional statem ents, schedules, 
reports, an d note disclosures as follow s: 

A M an agement Discussion an d Analysis (MD&A) section providing an  analysis 
of the overall finan cial position an d results of operations. 
Financial Statem ents ar e prepar ed usin g the full accrual accounting m ethods: 

Depreciation is recorded on depreciable assets and property an d equipm ent 

(including infrastructure) is recorded net of accumulated depreciation. 
The basic finan cial statem ents include Govern m ent-W ide Statem ents an d Fund 
Finan cial Statem ents, as explained in the following note disclosures: 

Governm ental Accounting Stan dards Board Statem ent No. 14 established criteria 
for determ ining which com ponent units should be considered part of the reporting entity 
for finan cial reporting purposes. The basic criterion for including a potential com ponent 
unit with in the reportIn g entity is fm an cial accountability. The GA SB has set forth 
criteria to be considered in determ ining finan cial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the State to impose its will on that organ ization an d/or 



BOARD O F LEVEE COM M ISSIONERS O F TH E 
SO UTH  LA FO UR CH E LEVEE DISTR ICT 

STATE OF LOUISIANA 
N O TES TO FINA N CIAL STA TEM ENTS 

JUN E 30, 2004 

SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b. The potential for the organization to provide specific financial benefits 
to or im pose specific financial burdens on the State. 

2. Organizations for which the State does not appoint a voting majority but are 
fiscally dependent on the State. 

Organ izations for which tile reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

Because the State of Louisiana, via the Govem or, appoints all of the m em bers 
of the Levee D istrict's governing board an d has the ability to im pose its will on the Levee 
District, the Levee District was determ in ed to be a component unit of the State of 
Louisiana. The accom panying financial statem ents present inform ation only on the funds 
m aintained by the Levee D istrict an d do not present inform ation on the State of 
Louisian a, the general governm ent services provided by that governm ent unit, or the 
other govern m ental units th at com prise the finan cial reporting entity. 

Governm ent-w ide and fund financial statem ents 

The government-wide finan cial statements (i.e., the statement of net assets and the 
statement of changes in net assets) report information on all of the non-fiduciary 
activities of the prim ary governm ent. 

The Statem ent of Activities dem onstrates the degree to which the direct expenses 
of a given function or segm ent ar e offset by program revenues. D irect expenses ar e those 
that are clearly identifiable w ith a specific function or segm ent. Program revenues 

include 1) charges to customers or applican ts who purchase, use or directly benefit from 
goods, services, or privileges provided by a given function or segment an d 2) gran ts and 
contributions that ar e restricted to m eeting the operational or capital requirem ents of a 
particular  function or segm ent. Other item s not properly included am ong progr am  

revenues are reported instead as general revenues. Major individual governmental funds 
ar e reported as separate colum ns in the fund financial statem ents. 

Policies specific to the govern m ent-wide finan cial statem ents are as follow s 

Elim inating, Intem al Activity 

Interfund receivables an d payables ar e elim inated in the Statem ent of N et A ssets 
except for the net residual am ounts due between govern m ental an d business-type 
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activities. These are presented as internal balances. The Levee District has no business- 
type activities. 

Application of FASB Statem ents and Intem retations 

Reporting on governm ental-type activities is based on FA SB Statem ents and 
Interpretations issued after N ovem ber 30, 1989, except where they conflict or contradict 
GA SB pronouncem ents. 

Capitalizing Assets 

Assets used in operations with an initial useful life that extends beyond on year 
are capitalized. Buildings, equipm ent, furniture an d fixtures an d infras tructure are 
depreciated over their estim ated useful lives. Depreciation is not calculated on land, land 
im provem ents Or construction in progress. A ccum ulated depreciation is recorded net of 
depreciable assets in the Statem ents of Net Assets. 

Progr am  Revenues 

The Statement of Activities presents two categories of program revenues - (1) 
charges for services and (2) capital grants and contributions. 

Charges for services - are revenues from exchan ges or exchan ge like tran sactions with 
external parties that pur chase, use or directly benefit from  the program 's goods, serv ices, 
or privileges. These revenues include fees charged for specific services, licenses an d 
perm its, an d operating special assessm ent, and include paym ents from  exchan ge 
transactions with other governm ents. The Levee D istrict receives no fees for serv ices. 

Capital gr an ts an d contributions - are resources that are restricted for operating purposes 
of a program . They include gr ants and contributions with restrictions that perm it the 
resources to be used for program s operating of capital needs at the recipient 
govern m ent's discretion. 

M easur em ent focus, basis of accounting, and financial statem ent oresentation 

The governm ent-w ide financial statem ents are reported using the economic 

resources measurement focus and the accrual basis of accounting. Revenues are 
recorded w hen earned an d expenses are recorded when a liability is incurred, regar dless 
of the tim ing of related cash flow s. Grants an d sim ilar  item s are recognized as revenue as 
soon as all eligibility requirem ents im posed by the provider have been m et. 
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Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. Revenues 
are recognized as soon as they are both m easurable and available. Revenues are 
considered to be available when they ar e collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the 
governm ent considers revenues to be available if they are collected w ithin thirty-one days 
after the end of the current fiscal period. Expenditures generally ar e recorded w hen a 
liability is incurred as under accrual accounting. 

Governm ental funds are those through which m ost governm ental functions 
typically ar e financed. Govern m ental fu nds reporting focuses on the sour ces, uses and 
balances of current financial resources. Expendable assets are as signed to various 
governm ental funds according to the purp ose for which they m ay or m ay not be used. 
Current liabilities ar e assigned to th e fund from which they will be paid. The difference 
betw een governm ental fund assets and liabilities is reported as fund balance. 

The Levee District reports the following major governmental funds: 

The General Fund is th e general operating fund of th e Levee D istrict. It is used to 
account for all finan cial resources except those required to be accounted for in other 
funds. 

Debt Service Fund 

The Debt Service Fund is used to accoun t for the accum ulation of resources for, 
and the paym ent of, levee improvem ent bonds totaling $1,500,000, issued September 1, 
1994. These bonds were paid off during 2004, thus the Levee District has  no 
outstan ding bonds. 

Capital Projects Fund 

The Capital Projects Fund is used to account for financial resources to be used for 
the acquisition or construction of major capital facilities. The fund is presently being 
used to account for the construction of the levee system  and pum ping stations in th e levee 

district. 
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Revenues - Exchange and N on-Exchange Tran sactions 

Revenue resulting from  exchange transactions, in w hich each party gives and 
receives essentially equal value, is recorded on the accrual basis when the exchange takes 
place. On a m odified accrual basis, revenue is recorded in the fiscal year in which the 
resources are m easurable an d becom e available. Available m eans that the resources will 
be collected within the current fiscal year or are expected to be colleted soon thereafter to 
be used to pay the liabilities of the current fiscal year . For the Levee D istrict, available 
m eans expected to be received within thirty-one days of fiscal year-end. Under the 
m odified accrual basis, only interest is considered to be both m easurable an d available at 
fiscal year -end. 

N on-exchange transactions, in which the Levee District receives value without 
directly giving value in return, includes grants an d donations. On an accru al basis, 
revenue from  ~'ants an d donations is recognized in the fiscal year in w hich all eligibility 
requirem ents have been satisfied. Eligibility requirem ents including tim ing requirem ents, 
which specify the year  w hen resources ar e required to be used or the fiscal year when use 
is first perm itted, m atching requirem ents, in which the Levee D istrict m ust provide local 
resources to be used for a specific purpose, and expenditure requirem ents, in which the 
resources are provided to the Levee District on a reim bur sem ent basis. On a m odified 
accrual basis, revenue from  non-exchan ge tran sactions m ust be available before it can  be 
recognized. 

Ad valorem  taxes are assessed on a calendar  year  basis, becom e due on N ovem ber 
15th of each year, and becom e delinquent on Decem ber 31st. The taxes are gener ally 
collected in December, January an d February of the fiscal year. Ad valorem taxes (which 
are based on population an d homesteads in the parish) are recorded in the year the taxes 
ar e received. If taxes w ere recorded when assessed the am ount recorded w ould not be 
m aterially different from  the am ount in the finan cial statem ents. 

On an accru al basis of accounting, expenses are recognized at the tim e th ey are 
incurred. The m easur em ent focus of governm ental fund accounting is on decreas es in net 

financial resources (expenditures) rather than  expenses. Expenditures are generally 
recognized in the accounting period in which the related fund liability is incurred, if 
m easurable. 
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Other Financin~ Sources (Uses 

In govern m ental fund accounting, transfers betw een funds, w hich are not 

expected to be repaid, are accounted for as other financing sources (uses). In those cases 
where repaym ent in expected, the advances are accounted for through the various "due 
from " and "due to" accounts. These am ounts are elim inated in the govern m ent-wide 
finan cial statem ents. 

Proceeds from th e issuan ce of bonds are accounted for as other financing sources 
in the governm ental funds. These am ounts ar e recorded as liabilities in the governm ent- 
w ide financial statem ents. 

Property and Equipm ent ar e recorded at cost, if purchased or constructed. Assets 
acquired through contributions are capitalized at their estim ated fair value, if available, or 
at estim ated fair value or cost to construct at the date of the contribution. Equipm ent 
includes all items valued above $ 500 and infrastru cture includes the cost to construct and 
im prove the pum ps, pum p stations an d lock system s. Assets are depreciated using the 
straight-line m ethod over the useful lives of the assets as follow s: 

Asset 

Autom obiles 
Equipm ent 
Furniture an d Fixtures 
Buildings 
In frastru cture 

Y ear s 

5 
5-10 
7 
40 
40 

The Levee District provides general m aintenan ce to forty-four  m iles of levees, 
which ar e not recorded in th ese finan cial statem ents because the District does not own th e 
levees and is not responsible for significan t m aintenan ce on them . 

Under GASB Statem ent No. 34 the governm ent-wide finan cial statem ents and the 
fund financial statem ents do not include the General Fixed Asset Account Group. 

Long-Term  Obligations 

Long-term  obligations ar e reported at face value 
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Under GA SB Statem ent N o. 34 the govern m ent-wide financial statem ents an d the 
fan d financial statem ents do not include the General Long Term  D ebt A ccount Group. 

The budget practices of the Levee District are prescribed by Louisiana Revised 
Statute 38:318. This statute requires the Levee D istrict to subm it its annual budget to the 
Joint Legislative Com m ittee on the Budget, no later than  90 days prior to the end of each 
fiscal year for the succeeding fiscal year for review. 

The Levee D istrict prepares budgets for all its funds but does not budget th e 
beginning fire d balance for the D ebt Service Fund. The budgets ar e adopted on a basis 

consistent with Generally Accepted Accounting Principles (GAAP). The budgets were 
am ended once during the fiscal year . 

Am endm ents to the budget m ust be approved by the Boar d of Com m issioners 

Appropriations which ar e not expended lapse at year end. 

Encum brance accounting is not utilized by the Levee District. 

Cash. Cash Eouivalents and Investm ents 

Cash an d cash equivalents include dem an d deposits in banks an d the State 
Treasury. The caption "cash in banks" on the Statem ent of N et A ssets includes all cash 
on deposit at banks, including certificates of deposit with an  original m aturity of less than  
90 days. If the original m aturity exceeds 90 days they are classified at investm ents. 

Louisiana state law allow s all political subdivisions to invest excess funds in 
obligations of the United States, certificates of deposit of an y bank dom iciled or having a 
branch office in the State of Louisian a or an y other federally insured investm ents, 
guaran teed investment contracts and investment grade (A-l/P-l) commercial paper of 
dom estic corporations. 

Louisian a state law requires deposits (cash an d certificates of deposit) of all 
political subdivisions be fully collateralized at all tim es. A cceptable coUateral ization 
includes the FDIC insurance an d the m arket value of securities purchased an d pledged to 
the political subdivision. Obligations of the United States, the State of Louisiana and 
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certain political subdivisions are allowed as security for deposits. Obligations furnished 
as security m ust be held by the political subdivision or w ith an unaffiliated bank or trust 
company for the account of the political subdivision. The m arket value of the dem and 
deposits an d certificates of deposit is equal to their cost. 

ual an d Sick Leave 

Em ployees accum ulate annual and sick leave at various rates based on their years 
of service. The am ount of annual an d sick leave that m ay be accum ulated by each 
em ployee is unlim ited. Upon term ination, an  employee is com pensated for up to 300 
hours of unused annual leave at th e em ployee's hourly rate of pay. Upon retirem ent, 
unused annual leave in excess of 300 hours plus unused sick leave is considered in 
computing the years of service for retirem ent benefit purposes. The liability for leave 
privileges at June 30, 2004 is estimated to be $ 76,915 which is recorded as a liability in 
the governm ent-wide financial statem ents. 

Com pensatory Leave 

Em ployees who ar e considered having no-exem pt status according to the 
guidelines contained in the Fair Labor Standar ds Act m ay be paid for com pensatory leave 

earned (K-Time). Upon term ination or transfer, an employee will be paid for any time 
and one-half com pensatory leave earned an d m ay or m ay not be paid for any straight 
hour for hour com pensatory  leave earned. Compensation paid will be bas ed on the 
em ployee's hourly rate of pay at term ination or transfer. The liability for accrued 
payable compensatory leave at June 30, 2004 is estimated to be $ 7,995, which is 
recorded as a liability in the governm ent-w ide financial statem ents. 

U se of Estim ates 

The prepar ation of fin an cial statem ents in conform ity with generally accepted 
accoun ting principles requires m anagem ent to m ake estim ates and assum ptions that affect 
the reported am ounts of assets and liabilities an d disclosure of contingent as sets and 
liabilities at the data of the finan cial statem ents an d the reported am oun ts of revenues an d 
expenses during the reporting period. Actual results could differ from  those estim ates 

NOTE 2. JUD GEM ENTS, CLAIM S, AN D SIM ILAR CONTIN GEN CIES 

The Levee District is a defendan t in several lawsuits involving disputed lan d 
ownership an d rights-of-w ay. In the opinion of legal coun sel for the Levee District, 
resolution of these law suits will be favorable to the Levee D/strict or the liability, if an y, 
resulting from these lawsuits would not be m aterial to the finan cial statem ents. 
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Substantially all employees of the Levee District are m em bers of the Louisiana 

State Employees Retirement System (LASERS), a cost-sharing, multi-employer public 
em ployee retirem ent system . LA SERS is a statewide public retirem ent system , w hich is 
organized for the purpose of providing retirem ent and other benefits for em ployees of the 

state an d its various departments and agencies an d their beneficiaries, an d is administered 
and controlled by a separ ate board of trustees. Contributions of participating state 
agencies are pooled w ithin LASERS to fund accrued benefits, with contribution rates 
approved by the Louisian a Legislature. 

All full-tim e Levee District em ployees are eligible to participate in LA SERS. 
Benefits vest with ten year s of service. At retirem ent age, em ployees ar e entitled to 
annual benefits equal to $ 300 plus 2.5% of their highest consecutive 36 months' average 
salary m ultiplied by their years of credited service. Vested em ployees ar e entitled to a 

retirement benefit payable monthly for life at (a) any age with 30 years of service, (b) age 
55 with 25 years of service, or (c) age 60 with 10 years of service. In addition, vested 
em ployees have th e option of reduced benefits at any age with  20 year s of serv ice. 
LA SERS also provides death and disability benefits. Benefits are established by state 
statute. LA SERS issues an  annual publicly available financial report that includes 
financial statem ents an d required supplem entary inform ation. That report m ay be 
obtained by writing to the Louisian a State Employees Retirem ent System , Post Office 

Box 44213, Baton Rouge, Louisiana 70804, or by calling (225) 922-0600. 

Covered employees ar e required by state statute to contribute 7.5%  of gross salary 
an d the Levee D istrict is required to contribute at an aetuarially determ ined rate. The 
contribution rate for the fiscal year ended June 30, 2004 w as 15.8%  of covered payroll, 
for June 30, 3003 it was 14.1%  an d w as 13% for fiscal year ended June 30, 2002. The 
contribution requirem ents of plan m em bers an d the Levee District are established an d 
m ay be am ended by state statute. A s provided by R.S. 11:102, th e em ployer 

contributions are determ ined by an  actuarial valuation an d are subject to chan ge each 
year based on the results of the valuation from the prior fiscal year . The South Lafourche 
Levee District contributions to LA SERS for the years ended June 30, 2004, 2003 and 
2002 were $ 49,237, $ 42,692 and $ 34,932, respectively, equal to the required 
contributions for each year . 

NOTE 4. PER DIEM  PAID BOARD M EM BERS 

Per diem  paym ents ar e presented on Schedule Ill. The per diem  paym ents ar e 
authorized by Louisian a Revised Statute 38:308. 
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N OTE 5. PROPERTY AND EOUIPM E 

At June 30, 2004, the Levee District reported the following capital assets valued 
at historical cost. A sum m ary of changes in capital assets is as follow s: 

Capital Assets not 
being depreciated: 

Land 
Leon Theriot Lock 

Total assets not 

being depreciated 

Capital A ssets 
being depreciated: 

Buildings 
Equipment 
Pump Station No. 1 
Pump Station No. 8 
Pump Station No. 2 
Pump Station No. 6 
Pump Station No. 4 
Pump Station No. 7 

Total assets being 
depreciated 

Balance 

July 1, 2003 Adjustments 

$ 132,588 
$ 219,293 

$ 203,486 
450,266 

3,223,185 
700,953 

3,692,087 

5,06~286 
2,844,216 
2,902,317 

A ccumu lated Depreciation: 
Balance 

Land 
Buildings 
Equipment 
Pump Station No. 1 
Pump Station No. 8 
Pump Station No. 2 
Pump Station No. 6 
Pump Station No. 4 
Pump Station No. 7 

Total A ccumulated 

depreciation 

Total Capital 
A ssets. net 

$ 

A dditions Deletions 

205,395 

$ 205,395 $ 

$ $ $ 
65,780 (2,725) 

July l, 2003 Adjustme nts 
$ 

81,375 
356,930 

1,531,005 
420,569 

1,384,537 
1,012,062 
497,751 

362,787 

5.647.016 

65.780 

Balance 
June 30. 2004 

$ 132,588 
424,688 

$ 557,276 

$ 203,486 
513,321 

3,223,185 
700,953 

3,692,087 

5,06~286 
2,844,216 

2,902,317 

$ (2,725) $ 19,I39,851 

A dditions Deletions 

5,088 
43,498 
80,580 
17,524 
92,302 
126,506 
71,105 
72,558 

509.16 

(2,725) 

Balance 
June 30, 2004 

8&463 
397,703 

1,611,585 
438,093 

1,476,839 
1,138,568 
568,856 
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Depreciation expense am ounted to $509,161 for the year ended Jun e 30, 2004 
The Leon Th eriot Lock is un der construction and w as not placed in service in 2004. 

N OTE 6. LON G-TERM  O BLIGA TION S 

The Levee District has no outstan ding bonds as of June 30, 2004. The Levee 
District paid off $ 545,000 in bond principal and $ 17,651 in interest during 2004. 

Chan ges in Long-Term  Liabilities 

A sum m ary of changes in long-term  liabilities follows 

Bonds Payable 
Compensated 
Absences 

June 30. 2003 Additions 

$ 545,000 $ $ (545,000) $ 

June 30. 2004 

84,910 

$ 35,548 $ - $ $ 84,910 

NOTE 7. DEPOSITS (Cash an d Certificates of Deposit) 

Cash and Cash Eauivalents 

Amounts due 

within one year 

Th e carrying am ounts of the Levee District's deposits are as follows for the year 
ended Jun e 30, 2004: 

Cas h in Bank $ 1,953,349 

Cash in State Treasury $ 232,718 

At June 30, 2004, the carryin g am ount of th e Levee District's deposits w as 
$1,953,349 an d the bank balan ce was $1,978,381. Cash and cash equivalents are stated at 
cost, w hich approxim ates m arket. 

5,000 
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DEPOSITS (Continued) 

The deposits at June 30, 2004 were secured as follow s 

Cash 
Carrying Amount on Balance Sheet $ 603,349 
Bank Balances: 
1. Insured (FDIC) or collateralized with 
securities held by the entry or its agent 
in the entity's nam e 
2. Collateralized with securities held by 
pledging financial institution's trust 
department or agent in the entity's 
nam e 

3. Uncollateralized, including any 
securities held for the entity but not in 
the entity's nam e 

TOTAL Bank Balances 

Cash Equivalents 
Certificates of 

Deposit 
$ 1,350,000 

628,381 1,350,000 

$ 1,350,000 

Other 
$ 

Total 
$ 1,953,349 

1.978.381 

$ 1,978,381 

There were no un collateralized securities firing the description in (c) above during the year 

N OTE 8 

The Levee District provides certain continuing health care and life insur ance benefits 
for its retired em ployees. Substan tially all Levee District employees becom e eligible for 
those benefits if th ey reac h norm al retirem ent age while working for the Levee District. 
Th ose benefits for retirees an d sim ilar benefits for active employees ar e provided through an  
insur an ce compan y whose m onth ly prem ium s are paid by th e Levee District for health  care 

for active employees an d paid jointly by the employee and the Levee District for life 
insuran ce. After retirement the health care premium s are paid jointly by the Levee District 
an d the retiree. The Levee District recognizes the cost of providing these benefits (Levee 
District's portion of premiums) as an  expenditure when paid during the year, which was 
$ 78,741 for the year ended June 30, 2004. The Levee District's cost of providing retiree 
health care an d life in suran ce ben efits are recognized as expenditures when  the m onth ly 
prem ium s ar e pai d. For the year  ended June 30, 2004 th e costs of retiree benefits totaled 
$ 7,779. The cost of active employee benefits for the year ended June 30, 2004 totaled 
$ 70,962. Th e Levee District's group plan  at the end of the year included tw elve active 
em ployees. 
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N OTE 9. COOPERA TIVE ENDEA VOR AGREEM ENT 

The Levee District signed a Cooperative Endeavor Agreem ent with the State of 
Louisiana on M arch 15, 2002 to plan and construct the Leon Theriot Lock System , w hereby 

the state of Louisiana has appropriated $1,250,000 (available for planning an d construction) 
and Lafourche Parish has appropriated $ 250,000 as a local match for the project. These 
fim ds ar e passed down from  the federal governm ent to th e state of Louisian a an d Lafourche 
Parish. As of June 30, 2003 th e Levee District had not used an y of th ese funds. 

Th e state of Louisiana has also appropriated $ 450,000 of state funds for th e Lock 
System  under this agreem ent, which the Levee District will m atch 25% , am ounting to 
$ I50,000. As of June 30, 2004 the Levee District had recorded revenue of only $ 354,364 of 
this state appropriation leaving a rem aining balance of $ 95,636. 

In addition, the agr eem ent requires the state of Louisian a to provide an  additional 

$ 3,300,000 of state funds toward the project when construction begins. As of June 30, 2003 
th e Levee District had not used an y of th ese fu nds. 

Th e Levee District an ticipates th e total cost to com plete the Lock System  to be 
$ 7,500,000. Total state an d parish funds utilized, as stated above, would am ount to 
$ 5,250,000. Th e rem aining funds of approxim ately $ 2,250,000, including the Levee 
District's match of $ 150,000 discussed in th e above paragraph will com e from th e Levee 
District's general fund. 

Investm ents ar e stated at fair value. Th e Levee District accoun ts for In vestm ents in 
accordan ce with GA SB Statem ent 31. Th is statem ent requi res investm ents to be carried at 
fair value with  unrealized changes being recorded in the statem ent of revenues, expenses an d 
chan ges in retained earnings. 

In vestm ents held at June 30, 2004 consist of $ 200,186 in th e Louisian a Asset 

M an agement Pool (LAM P), a local government investment pool. In accordance with GASB 
Codification Section [50.126, the investm ent in LAM P at June 30, 2004 is not categorized in 
th e three risk categories provided by GASB Codification Section I50.126 because the 
investm ent is in a pool of fu nds an d th erefore not evidenced by securities th at exist in 
physical or book entry form . 

LAM P is adm inistered by LAM P, In c., a non-profit corporation organized under th e 
laws of the State of Louisiana. Only local governm ent entities having contracted to 
participate in LAM P have an investment interest in its pool of assets. The primary objective 
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of LAM P is to provide a safe environm ent for the placem ent of public funds in short-term , 
high quality investm ents. The LAM P portfolio includes only securities and other obligations 
in which local governm ents in Louisiana are authorized to invest in accordan ce with LSA - 
R.S. 33:2955. Accordingly, LAM P investm ents are restricted to securities issued, 
guar anteed, or backed by the U .S. Treasury, the U.S. Governm ent, or one of its agencies, 
enterprises, or instrum entalities, as w ell as repurchase agreem ents collateralized by those 
securities. 

Effective August 1, 200I, LAM P's investm ent guidelines w ere am ended to perm it 
the investm ent in govern m ent-only m oney m arket funds. In its 2001 Regu lar Session, the 

Louisiana Legislature (Senate Bill No. 512, Act 701) enacted LSA - R.S. 33:2955 (A)(1)(h) 
which allows all m unicipalities, parishes, school boards, an d an y other political subdivisions 

of the State to invest in "Investment grade (A-l/P-I) commercial paper of domestic United 
States corp orations." Effective October 1, 2001, LAM P's investm ent guidelines were 
am ended to allow the lim ited investm ent in A-1 or A -l+ com m ercial paper. 

The dollar weighted average portfolio m aturity of LAM P assets is restricted to not 
m ore than 90 days, and consists of no securities with a m aturity in excess of 397 days. 
LAM P is designed to be highly liquid to give its participan ts im m ediate access to their 
account balan ces. The investm ents in LAM P are stated at fair value based on quoted m arket 
rates. The fair value is determined on a weekly basis by LAM P an d the value of the position 
in the external investm ent pool is the sam e as the value of the pool shares. 

LAM P, Inc. is subject to the regulatory oversight of the state treasurer and the board 
of directors. LAM P is not registered w ith the SEC as an investm ent com pany. 

Investm ents are classified according to the level of risk to the entity. The following 
categories list each type of investm ent disclosing the carrying am ount, m ar ket value and 
applicable category of risk. 

Category 1 - In sured or registered in the entity's nam e, or securities held by the entity 
or its agent in the entity's nam e. 

Category 2 - Uninsured an d unregistered w ith securities held by the counterparty's 
trust departm ent or agent in the entity's nam e. 

Category 3 - Unsecur ed and unregistered with securities held by the counterparty, or 
by its tru st departm ent or agent but not in the entity's nam e. 
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INVESTM ENTS - (Continued) 

Investm ents at June 30, 2004 are as follow s 

Certificates of Deposit 
at banks 
LAM P 

TOTALS 

Cate.qorv of risk Fund 
1 2 3 

Carrying 
Am ount Market Value 

$ 2,845,000 $ $ $ 2,845,000 $ 2,845,000 
200.186 200,186 200.186 

$ - $ 200,186 $ 3,045,186 $ 3,045,186 
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BO AR D O F LEVEE CO M M ISSIO NER S O F TH E 
SO UTH LA FO UR CH E LEV EE DISTRICT 

STA TE O F LO UISIA NA 

REQUIRED SUPPLEM ENTARY SCHEDULE 
JUNE 30, 2004 

FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL 
G ENERA L FUND 

FOR THE YEAR ENDED JUNE 30, 2004 

REVENUES 
Taxes 
Intergovem m ental Revenues 
Inve stm ent Incom e 
Other Reve nues 

Total Revenues 

EXPENDITURES 
Current: 
PubJic safety - flood protection 
Personal Ser~ces 
Related Benefits 
Travel 
Professional Services 
O perating SefM ces 
Supplies 
O ther 
Capital O utlay 

Total Expenditures 

Excess of revenues over expenditures 

OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
O perating Transfers O ut 

Total other financing sources (uses) 

Excess of reve nues and other financing sources 
ove r expenses and other financing uses 

Fund balances - beginning of year 

Fund balances -end of year 

See accom panying notes to financial statem ents 

O dginal 
Budget 

Final 
Budget 

2,310,436 $ 
366,958 
28,009 
11,035 

Actual 

2,414,759 
139,672 
48,136 
2,532 

Variance 

Favorable 

(Unfavorable) 

$ 104,323 
(227,386) 
20,127 

(8,503) 

5,276,990 2, 716,438 2,604,999 ( 111,439) 

402,416 
214,716 
9,034 
23,139 
360,818 
49,988 
34,837 
20.000 

1.114.948 

4,162,042 

(4,162,042) 

(4,162,042) 

374,630 
201,933 
9,266 
15,364 

322,063 
43,698 
67,767 
66,232 

1.100,952 

1.615.486 

(5,599,352) 

(5,599,352) 

381,410 
156,832 
9,021 
14,269 

281,156 
34,414 
74,879 
65.780 

1.017.761 

1.587.238 

(557,446) 

(6,780) 
45,101 

244 
1,095 

40,907 
9,284 

(7,112) 
452 

83,191 

5.041.906 

(557,446) 5,041,906 

(3,983,866) 1,029,792 5,013,658 

3.983.866 3.983,866 

$ $ $ 5,013,658 $ 5,013,658 
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O TH ER SUPPLEM ENTAR Y SCH ED ULES 



Lula Auenson 
Russell Bruce 
Ronald Callais 
Ernest J. Grem illion 
Bob Faulk 
Robert Eym ard, Sr. 
Ern est Richoux, Jr. 
Roy Gisclair 
M onty Vegas 

Total 

BOA R D O F LEVEE C O M M ISSIO NERS O F TH E 
SO UTH  LA FO UR CH E LEV EE D ISTRICT 

STATE O F LO UISIANA 
SU PPLEM ENTARY SCH EDULE 

JUN E 30, 2004 

SCH EDULE III 
PER D IEM  PAID BOARD M EM BERS 
FO R TH E Y EAR  END ED JUNE 30, 2003 

NUM BER OF 
M EETINGS AM OUN T 

14 
9 
24 
19 
18 
16 
5 
17 
14 

$ 1,050.00 
675.00 

1,800.00 
1,425.00 
1,350.00 
1,200.00 
375.00 

1,275.00 
1,050.00 
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Statem ents 

MD&A (SEE AUDIT REPORT PAGES 3 THROUGH 8) 

Balance Sheet 

Statem ent of Revenues, Expenses, and Changes in Fund Net Assets 

Statem ent of Activities 

Statem ent of Cash Flows 

Notes to the Financial Statem ents 
A. Sum m ary of Significant Accounting Policies 
B. Budgetary Accounting 
C. Deposits with Financial Institutions and Investm ents 
D. Capital Assets 
E. Inventories 
F. Restricted Assets 
G. Leave 
H. Retirem ent System 

Post Retirem ent Health Care and Life Insurance Benefits 
Leases 
Long-Term Liabilities 
Litigation 
Related Party Transactions 
Accounting Changes 
In-Kind Contributions 
Defeased Issues 
Cooperative Endeavors 
Government-Mandated Nonexchange Transactions (Grants) 
Violations of Finance-Related Legal or Contractual Provisions 
Short-Term Debt 
Disaggregation of Receivable Balances 
Disaggregation of Payable Balances 
Subsequent Events 
Segm ent Inform ation 
Due to/Due from and Transfers 
Liabilities Payable from Restricted Assets 
Prior-Year Restatem ent of Net Assets 

Schedules 
1 Schedule of Per Diem Paid Board Mem bers 
2 Schedule of State Funding 
3 Schedules of Long-Term Debt 
4 Schedules of Long-Term Debt Am ortization 
15 Schedule of Com parison Figures and Instructions 

A 

B 

C 
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Schedule Num ber 

BOARD OF LEVEE COM MISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 

Division of Adm inistration 
Office of Statewide Reporting 
and Accounting Policy 
P O Box 94095 
Baton Rouge, Louisiana 70804-9095 

Legislative Auditor 
P O Box 94397 
Baton Rouge, Louisiana 70804 -9397 

Personally came and appeared before the undersigned authority
, 

Windell CLEole 

(Title)of South Lafourche Levee District 

(Name) 

(Agency) who duly sworn, deposes and says, that the 

financial statements herewith given present faidy the financial position of 

(agency) at June 30, 2004 and the results of operations for the year then ended in accordance with 

policies and practices established by the Division of Adm inistration or in acc ordance with Generally 

Acce pted Accounting Principles as prescribed by the Govern mental Accounting Standards Board 

Sworn and subscribed before me this 24th 

Prepared by: Mary C. imJnch 

Title: Ad~ninistrative Assistant 

Telephone No : (985) 632-7554 

Date: August 24, 2004 



STATE OF LO UISIANA 
BOARD OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
BALANCE SHEET 
AS O F JUNE 30, 2004 

ASSETS 
CURRENT ASSETS: 

Cash and cash equivalents (Note C1) 
Investments (Note C2) 
Receivables (net of allowance for doubtful accounts)(Note U 
Due from ether ~nds (Note Y) 
Due from federal government 
thventodes 
Prepayments 
Notes receivable 
Other current assets 

Total current assets 
NONCURRENT ASSETS: 

Restricted assets (Note F).: 
Cash 
Investm ents 
Receivables 

Notes receivable 
Capital assets (net of depreciaUon)(Note O) 
Land 
Buildings and improvements 
Machinery and equipment 
Infrastructure 
Construction in progress 

Other noncurrent assets 
Tota l noncurrent assets 

Tota l assets 

LIABILITIES 
CURRENT LIABIUTIES: 

Accounts payable and accruals (Note V) 
Due to other funds (Note y) 
Due to federal government 
Deferred revenues 
Amounts held in custody for others 
Other current liabilities 
Current portion of long-term liabilities: 
Contracts payable 
Reimbursem ent contracts payable 
Compensated absences payable (Note K) 
Capital lease obliqattens - (Note J) 
Notes payable 
Liabilities payable from restricted assets (Note Z) 
Bonds Payable 
Other long-term liabilities 
Total current liabilities 

NON.CURRENT LIABILITIES: 
Contracts payable 
Reim bursement contracts payable 
Compensated absences payable (Note K) 
Capital lease obligations (Note J) 
Notes payable 
Liabilities payable from restricted assets (Note Z) 
Sonds payable 
Other long-term liabilities 

Total long-term liabilities 
Total liabilities 

NET ASSETS 
invested in capital assets, net of related debt 
Restricted for: 
Capital proiects 
Debt se~'iee 
Unemployment com pensation 
Other specific purposes 

Unrestdctad 
Total net assets 

Total liabilities and net assets 

The accompanying notes are an integral part of this financial statement, 

Statement A 

57 22 

3.543.675 



STATE O F LO UISIANA 
BOARD OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT(BTA) 
STATEM ENT O F REVENUES, EXPENSES, AND CHANG ES IN FUND NET ASSETS 
FO R THE YEAR ENDED JUNE 30, 2004 

OPERATING REVENUES 
Sales of commodities and services 
Assessm ents 
Use of money and property 
Licenses, perm its, and fees 
Taxes 
Intergovernmental revenues 
Other 
Total operating revenues 

OPERATING EXPENSES 
Cost of sales and services (FLOOD PROTECTION) 
Adm inistrative 
Depreciation 
Amortization 
Total operating expenses 

Operating income(loss) 

NON-OPERATING REVENUES(EXPENSES) 
State appropriations 
Intergovernmental revenues (expenses) 
Taxes 
Use of money and property 
Gain (loss) on disposal of fixed assets 
Federal grants 
interest expense 
Other 
Total non-operating revenues(expenses) 

income(loss) before contributions and transfers 

Capital contributions 
Transfers in 
Transfers out 

Change in net assets 

Total net assets - beginning 

Total net assets - ending 

The accompanying notes are an integral part of this financial statement. 

Statement B 

1,089,234 

1.007.665 

1.195.406 

1.195,406 

17.490.466 

8 685 872 



sTA, TE OF LOUISIANA 
BOARD OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
STATEM ENT O F ACTIVITIES 
FO R THE YEAR ENDED JUNE 30, 2004 

SLLD - Public Safety: 

Flood protection 

Interest on debt 

$ 

Expenses 

Program Revenues 

Operating Capital 

Charges for Grants and Grants and 

Services Contributions Contributions 

1,598,395 
17,651 

1,616,046 $ 0 

205,392 

205,392 $ 0 $ 

G eneral revenues: 

Taxes 

State appropriations 

Grants and contributions not restricted to specific programs 

Interest 

Intergovem m entai revenues 

M iscellaneous 

Special item s 

Transfers 

Total genera[ revenues, special item s, and transfers 

Change in net assets 

Net assets - beginning 

Net assets - ending 

The accom panying notes are an integral part of this statem ent. 

Statem ent C 

Net (Expense) 
Revenue and 

Changesin 

Net Assets 

(1,393,003) 
(17,651) 

(1,410,654) 

2,414,759 

49.197 

139.572 

2.532 

2.606.060 
1.195.406 

17.490.466 

18.685.872 



STATE OF LO UISIANA 
BOARD OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
STATEM ENT O F CASH FLOW S 
FO R THE YEAR ENDED JUNE 30, 2004 

Cash flow s from operating activities 
Cash received from custom ers 
Cash payments to suppliers for goods and services 
Cash paym ents to em ployees for services 
Payments in lieu of taxes 
Internal activity-paym ents to other funds 
Claim s paid to outsiders 
Other operating revenues(expenses) 

Net cash provided(used) by operating activities 

Cash flow s from non-capital financing activities 
State appropriations 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m aturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Operating grants received 
Other 
Transfers In 
Transfers Out 

Net cash provided(used) by non-capital 
financing activities 

Cashflows from capital and related financing 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m aturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Acquisition/construction of capital assets 
Proceeds from sale of capital assets 
Capital contributions 
Other 

Net cash provided(used), by capital and 
related financing activities 

Cash flow s from investing activities 
Purchases of investm ent securities 
Proceeds from sale of investm ent securities 
Interest and dividends earned on investm ent securities 

Net cash provided(used) by investing activities 

Net increase(decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

513.659 

2.027.06 

545.000 
34.689 

271.175 

205 392 

3.045.186 

The accom panying notes are an integrat part of this statem ent. 

Statem ent D 

(3,045,186) 

(2,177.2561 

4.363.323 

$ 2 186 067 



STATE O F LOUISIA NA 
BOARD OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
STATEM ENT O F CASH FLOW S 
FO R THE YEAR ENDED JUNE 30, 2004 

Reconciliation of operating income(loss) to net cash provided(used) by operating activities 

Operating income(loss) 
Adjustments to reconcile operating income(loss) to net cash 

Depreciation/amortization 
Provision for uncollectible accounts 
Changes in assets and liabilities: 
(Increase)decrease in accounts receivable, net 
(Increase)decrease in due from other funds 
(Increase)decrease in prepayments 
(Increase)decrease in inventories 
(Increase)decrease in other assets 
Increase(decrease) in accounts payable and accruals 
Increase(decrease) in accrued payroll and related benefits 
Increase(decrease) in compensated absences payable 
Increase(decrease) in due to other funds 
Increase(decrease) in deferred revenues 
Increase(decrease) in other liabilities 

Net cash provided(used) by operating activities 

Schedule of noncash investing, capital, and financing activities 

Borrowing under capital lease 

Contributions of fixed assets 

Purchases of equipment on account 

Asset trade-ins 

Other (specify) 

Total noncash investing, capital, and 
financing activities: 

509.161 

1.007.665 

(Concluded) 

The accompanying notes are an integral part of this statement. 

Statem ent D 



STATE O F LO UISIANA 
BO ARD OF LEVEE COM M ISSIO NERS OF THE SOUTH LAFO UR CHE LEVEE DISTRICT 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

NTRODUCTION 

The Board of Levee Commissioners of the South Lafourche Levee District (Levee District} was created by the 
Louisiana State Legislature under the provisions of Louisiana Revised Statute 38:291. The following is a brief 
description of the operations of Levee District which includes the parish/parishes in which the Levee District is 
located: 

The Board of Levee Commissioners of the South Lafourche Levee District (the "Levee 
District") was created by Louisiana Revised Statute 38:291. The Levee District embraces all 
of Lafourche Parish lying south of the intracoastal canal. The Levee District prim arily provides 
flood protection for those areas in the Levee District and is authorized to construct and 
maintain levees, levee drainage, pumps, pumping stations, drainage canals, sea wall, jetties, 
and breakwaters in the district to protect the lands from overflow and particularly from 
hurricane floodwaters and from inundation from tidewaters from the G ulf of M exico, The 
Levee District adm inisters the operations and responsibilities of Louisiana Statutes. Members 
of the Board are appointed by the Governor in accordance w ith the provisions of Louisiana 
Revised Statute 38:304. 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

In April of 1984, the Financial Accounting Foundation established the Governm ental Accounting Standards 
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with 
respect to activities and transactions of state and local governmental entities. The GASB has issued a 
Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This 
Codification and subsequent GASB pronouncements are recognized as generally accepted accounting 
principles for state and local governm ents. The accom panying financial statements have been prepared in 
accordance with such principles. 

The accom panying financial statem ents of Levee District present inform ation only as to the transactions of 
the program s of the Levee District as authorized by Louisiana statutes and adm inistrative regulations. 

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial 
statem ents. Basis of accounting relates to the tim ing of the measurem ents m ade, regardless of the 
m easurem ent focus applied. 

The accounts of the Levee District are m aintained in accordance with applicable statutory provisions and 
the regulations of the Division of Adm inistration - Office of Statewide Reporting and Accounting Policy as 
follows: 

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized 
in the accounting period in which they are earned and becom e m easurable. 

Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are recognized 
in the period incurred, if measurable. 



STATE O F LO UISIA N A 
BOARD O F LEVEE CO M M ISSIO NERS O F THE SO UTH LA FO URCH E LEVEE DISTRICT 
N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

B, BUDGETARY ACCOUNTING 

The appropriations made for the operations of the various programs of the Levee District (BTA) are annual 
lapsing appropriations. 

1. The budgetary process is an annual appropriation valid for one year. 
2. The agency is prohibited by statute from over expending the categories established in the budget. 
3. Budget revisions are granted by the Joint Legislative Budget Com m ittee, a com m ittee of the 

Louisiana Legislature. Interim em ergency appropriations may be granted by the Interim Em ergency 
Board. 

4. The budgetary inform ation included in the financial statem ents include the original appropriation plus 
subsequent am endm ents as follows: 

The budget practices of the Levee District are prescribed by Louisiana Revised Statute 
38:318. This statute requires the Levee District to subm it its annual budget to the Joint 
Legislative Com m ittee on the Budget, no later than 90 days prior to the end of each fiscal 
year for the succeeding fiscal year for review . 

The Levee District prepares budgets for all its funds but does not budget the beginning 
fund balance for the Debt Service Fund. The budgets are adopted on a basis consistent with 

Generally Accepted Accounting Principles (GAAP). The budgets were amended once during 
the fiscal year. 

c 

Am endm ents to the budget m ust be approved by the Board of Com m issioners 

Appropriations which are not expended lapse at year end 

Original approved budget 

Am endm ents 

Final approved budget 

DEPOSITS W ITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and investments 
are deposited in the State Treasury, disregard Note C.) 

1. DEPOSITS W ITH FINANCIAL INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, dem and deposits, tim e 
deposits, and certificates of deposit. Under state law the Levee District (BTA) may deposit funds within 
a fiscal agent bank selected and designated by the Interim Emergency Board. Further, the (BTA) may 



STATE O F LO UISIA NA 
:'

BOARD OF LEVEE CO M M ISSIONERS O F TH E SOUTH LAFO UR CH E LEVEE DISTRICT 
N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

invest in tim e certificates of deposit of state banks organized under the laws of Louisiana, national banks 
having their principal office in the state of Louisiana, in savings accounts or shares of savings and loan 
associations and savings banks and in share accounts and share certificate accounts of federally or state 
chartered credit unions. 

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets 
with a maturity of three months or less when purchased) are considered to be cash equivalents. 

Deposits in bank accounts are stated at cost, which approxim ates m arket. Under state law these deposits 
m ust be secured by federal deposit insurance or the pledge of securities owned 0y the fiscal agent bank. 
The market value of the pledged securities plus the federal deposit insurance must at all tim es equal the 
amount on deposit with the fiscal agent. These pledged securities are held in the nam e of the pledging 
fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State 
Treasurer. 

Following the issuance of GASB Statem ent 3, deposits were classified into three categories of custodial 
credit risk depending on whether they were insured or collateralized, and who held the collateral and how it 
was held. 

Category 1 - Deposits that are covered by insurance (FDIC) or collateralized with securities that are held 
by the entity in the entity's name or registered in the entity's name. (separate disclosure no longer 
required) 
Cateqory 2 - Deposits that are not insured but are collateralized with securities that are held by the 
financial institution's trust department or agent and are in the entity's name. (separate disclosure no 
longer required) 
Cateqory 3 - Deposits that are not covered by insurance and also are not cellateralized. Not collateralized 
includes when the securities (collateral) are held by the financial institution's trust department or agent and 
they are not in the entity's name. (separate disclosure still required) 

GASB Statem ent 40 only requires any category 3 deposits to be disclosed in the custodial credit 
risk section of Note C. If an entity has deposits exposed to custodial credit risk category 3, it 
should disclose the am ount of those balances, the fact that they are uninsured, and w hether the 
balances are either uncollateralized, collateralized w ith securities held by the pledging financial 
institution, or collateralized with securities held by the pledging financial institution's trust 
departm ent or agent, but not in the entity's nam e. 

The deposits at June 30, 2004, consisted of the following 

Deposits in bank accounts per balance sheet 

Bank balances (category 3 only, if any) 
Identify amounts repotted as ca tegory 3 by 
the das cdptions below: 
a. Uninsured and unco liateralized 
b. Uninsured and collataralized with securities 
held by the pledging institution 

c. Uninsured and collatera[ized  with secunttas held 
by the pledging institution's trust department or 
agent 

Ce~flcates Other 
Cas_ _ _hh of Deposit (Descnba ) 

603,349 $ 1,350,000 $ 

Total category 3 bank balan ces $ - $ - $ - $ 

Total bank balances (All categories including 
category 3 reported above) $ 628,381 1,350,000 $ 

Tota_ _ J 

1,953,349 

$ 1,978,381 



STA TE O F LO UISIAN A  
B()ARD O F LEVEE CO M M ISSIO NERS O F TH E SOUTH LAFO URCHE LEVEE DISTR ICT 
N otes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

NOTE: The "Total Bank Balances" will not necessarily equal the "Deposits in Bank Account per Balance Sheet" 

The following is a breakdown by banking institution, program , account num ber, and am ount of the 
balances shown above: 

State Bank & Trust Com pany 
Hibernia National Bank 
Coastal Commerce Bank 
South Lafouro he Bank & Trust 

Tota 

Proqram 

Flood Protection 
Flood Protection 
Flood Protection 
Flood Protection 

Amount 

753,381 

475,000 
250,000 
500.000 

1.978.381 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However, 
to aid in reconciling am ounts reported on the balance sheet to amounts reported in this note, list below 
any cash in treasury and petty cash that are included on the balance sheet. 

Cashin State Treasury $ 
Petty cash $ 

232.718 

2. INVESTM ENTS 

The Levee District(BTA)does maintaininvestmentaccountsasauthorizedbyLouisianastatelaw 

Investments can be classified according to the level of risk to the entity. Using the following categories, list 
each type of investm ent disclosing the carrying amount, market value, and applicable category of risk. 
Beginning with fiscal year ending June 30, 2004, only risk category 3 has to be broken out 
separately. How ever, the total reported am ount and fair value colum ns still m ust be reported for 
total investments (including category 3). 

Cateqory 1 - Insured or registered in the entity's nam e, or securities held by the entity or its agent in the 
entity's name. (separate disclosure no longer required) 

Cateqory 2 - Uninsured and unregistered with securities held by the counterparty's trust department or 
agent in the entity's name. (separate disclosure no longer required) 

and unregistered with securities held by the department or agent but not in the entity's name (separate disclosure stil counterparty, or by its trust 
required) 

NOTE: GASB Statem ent 40 requires investm ents to be listed by type, and w hether any of those are 
category  3 investm ents. If so, those category  3 investm ents are reported in one of two separate 
colum ns depending upon w hether they are held by a counterparty, or held by a counterparty's 
trust departm ent or agent not in the entity's nam e. 
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Type of Investment 

Repurchase agreements 

U.S. Government securities 
Common & preferred stock 
Commercial paper 

Corporate bonds 

Other: (identify) 
LAMP 

Certificates of deposit at banks 

Total investments 

Amount Reported in Risk 
Category 3, if Any 

Held by 

Counterparty 

Held by 
Counterparty's 

Trust Dept. or 
Agent Not in 
Entity's Nam e 

Total Reported 
Am ount - All 
Categories 

(Including 
Category 3) 

200.186 

2,845,000 

Total Fair 
Value - All 
Categories 

(Including 
Category 3) 

200.186 

3,045,186 $ 3,045,186 

The institution does not invest in derivatives as part of its investment policy. Accordingly, the exposure 
to risks from these investm ents is as follows: 
credit risk 
m arket risk 
legal risk 

3. Other Disclosures Required for Investments SEE FOOTNOTE 12 IN AUDIT REPORT 

a. Investm ents Jn pools m anaged by other governm ents or m utual funds 

b. Securities underlying reverse repurchase agreem ents 

c. Unrealized investm ent losses 

Commitments as of (fiscal close), to resell securities under yield maintenance 
repurchase agreem ents: 
1. Carrying am ount and m arket value at June 30 of securities to be resold 

2. Description of the term s of the agreem ent 
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e. Losses during the year due to default by counterparties to deposit or investm ent transactions 

Am ounts recovered from prior-period losses which are not shown separately on the balance sheet 

NOT APPLICABLE 

g. Source of legal or contractual authorization for use of reverse repurchase agreem ents 

h. Significant violations of 
occurred during the year 

egal or contractual provisions for reverse repurchase agreem ents that 

Reverse Reourchase Aareem ents as of Year-End NOT APPLICABLE 

Credit risk related to the reverse repurchase agreem ents outstanding at year end, that is, the 
aggregate amount of reverse repurchase agreement obligations including accrued interest 
com pared to aggregate m arket value of the securities underlying those agreem ents including 
interest 

Com m itm ents on 
agreem ents 

(fiscal close), to repurchase securities under yield maintenance 

k. M arket value on 

m  

(fiscal close), of the securities to be repurchased 

n. Am ounts recovered from prior-period losses which are not separately shown on the operating 
statem ent 

Fair Value Disclosures SEE FOOTNOTE 12 IN AUDIT REPORT 

o. Methods and significant assum ptions used to estim ate fair value of investments, if fair value is not 
based on quoted m arket prices 

p. Basis for determ ining which investments, if any, are reported at amortized cost 

q. For investm ents in external investment pools that are not SEC-registered, a brief description of any 
regulatory oversight for the pool 

W hether the fair value of your investm ent in the external investment pool is the sam e as the value of 
the pool shares 
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s. Any involuntary participation in an external investm ent pool 

C 

W hether you are unable to obtain inform ation from a pool sponsor to determ ine the fair value of your 
investm ent in the pool, methods used and significant assum ptions m ade in determ ining that fair 
value and the reasons for having had to m ake such an estim ate 

u. Any incom e from investm ents associated with one fund that is assigned to another fund 

v. Briefly describe the deposit and /or investm ent policies related to the custodial credit risk, 
concentration of credit risk, interest rate risk, and foreign currency risk disclosed in this 
note. If no policy exists concerning the risks disclosed, please state that fact. 

w List, by amount and issuer (not including U.S. government securities, mutual funds, and 
investment pools), investments in any one issuer that represents 5% or more of total 
investm ents 

List the fair value and term s of any debt investm ents that are highly sensitive to changes in 
interest rates due to the terms of the investment (eg. coupon multipliers, reset dates, etc.) 

Disclose the credit risk of debt investm ents by credit quality ratings as described by rating 
agencies as of the fiscal year end. All debt investm ents regardless of type can b~e 

aggregated by credit quality rating (if any are unrated, disclose that amount). 

z. Disclose the interest rate risk of debt investm ents by listing the investm ent type and the 
method that is used to identify and manage the interest rate risk of those investments (by, 
using one of the following 5 methods that is used to identify and manage interest rate risk: a) 
segmented time distribution, b) specific identification, c) weighted average maturity, d) 
duration, or e) simulation model.) 

Disclose the U.B. dollar balances of any deposits or investm ents that are exposed to foreign 
currency risk (deposits or investments denominated in foreign currencies). List by currency 
denom ination and investm ent type, if applicable 
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D. CAPITAL ASSETS - INCLUDING CAPITAL LEASES ASSETS 

The fixed assets used in the Special Purpose Governm ent Engaged only in Business-Type Activities are 
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible 
fixed assets used by the entity are charged as an expense against operations. Accum ulated depreciation 
is reported on the balance sheet. Depreciation for financial reporting purposes is com puted by the 
straight-line m ethod over the useful lives of the assets. 

Year ended June 30. 2004 

Capital assets not being depreciated 
Land 
Non-deprectsble land improvements 
Capitalized collections 

Construction in progress 

Balance 
6/3012003 

132,588 

219,293 

Total capital assets not being 
depreciated 351.881 

Other capital assets 
Furniture, fixtures, and equipment 450,266 
Less accumulated depreciation (356,930) 
Total furniture, fixtures, and equipment 93,336 

Buildings and improvements 
Less accum ulated depreciation 
Total buildings and improvements 

Depreciable land improvements 
Less accumulated depreciation 
Total depreciable land improvements 

nfrastructure 
Less accumulated depreciation 
Total infrastructure 

203,486 
(81,376) 
122,111 

18,423,044 
(5,208,711) 
13,214,333 

Total other capital assets 13,429,780 

Capital Asset Sum mary: 
Capital assets not being depreciated 
Other capital assets, at cost 
Total cost of ca pital assets 

Less accumulated depreciation 

Capital assets, net 

351,881 
19,076,796 
19,428,677 
(5,647,01B) 

Pdor 
Pedod 

Adjustment 

Adjusted 
Balance 
7/1/2003 

132,588 

219,293 

351.881 

Balance 
Add[Uons Transfers" Retirements 6/3012004 

205.395 

205,395 

450,266 65,780 

(356,930) (43,498) 
93,336 22,282 

203,486 

(81,375) 
122,111 

18,423,044 

(5,208,711) 
13.214.333 

13.429.780 

(460,575) 
(460.575) 

(443,381) 

-- 351,881 205.395 
-- 19,076,796 65,780 

13,781,661 -- 

* Should be used only for those completed projects coming out of 
with transfers reported elsewhere in this packet. 

19,428,677 271,175 
(5,647,016) (509,161) 

13,781,661 (237,986 

(2,725 
2,725 

-  (2,725) 
-  (2,725) 
-  2,725 

to fixed assets; not associated 

132,588 

424.688 

657,276 

513,321 
397,703 
115.616 

203,486 
(86,463) 
117.023 

16,423.044 

(5,669,286 
12,753,758 

12,986,399 

557,276 
19,139,851 
19,697,127 
(6,163,452 

13.543.675 
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E. INVENTORIES NOT APPLICABLE 

The unit's inventories are valued at (method of valuation). These are 
when used. NOTE: DO NOT INCLUDE POSTAGE. THIS IS perpetual inventories and are expensed 

SHOW N AS A PREPAYM ENT. 

F. RESTRICTED ASSETS NOT APPLICABLE 

Restricted assets in the (BTA) at .(fiscal 
$ 
fiscal agent, 

in the non-current assets section on Statement A, consist of $ 
$ in receivables, and $ 

purpose of the restrictions 

G. LEAVE 

year end), reflected at 
in cash with 

(identify the type investments nvestment in 
held.) State the 

COMPENSATED ABSENCES 

The Levee District (BTA) has the following policy on annual and sick leave: (Describe leave policy.) 

Em ployees accum ulate annual and sick leave at various rates based on their years of 
service. The amount of annual and sick leave that may be accum ulated by each 
em ployee is unlim ited. Upon term ination, an em ployee is com pensated for up to 300 
hours of unused annual leave at the em ployee's hourly rate of pay. Upon retirem ent, 
unused annual leave in excess of 300 hours plus unused sick leave is considered in 
com puting the years of service for retirem ent benefit purposes. The liability for leave 
privileges at June 30, 2004 is estimated to be $ 76,915 which is recorded as a liability in 
the governm ent-wide financial statem ents. 

2. COMPENSATORY LEAVE 

Em ployees who are considered having no-exem pt status according to the guidelines 
contained in the Fair Labor Standards Act m ay be paid for com pensatory leave earned 
(K-Time). Upon termination or transfer, an employee will be paid for any time and one- 
half com pensatory leave earned and m ay or m ay not be paid for any straight hour for 
hour com pensatory  leave earned. Com pensation paid will be based on the em ployee's 
hourly rate of pay at term ination or transfer. The liability for accrued payable 
compensatory leave at June 30, 2004 is estimated to be $ 7,995, which is recorded as a 
liability in the governm ent-wide financial statem ents. 

H. RETIREM ENT SYSTEM 

Substantially all of the employees of the Levee District (BTA) are members of the Louisiana State 
Employees Retirement System (System), a cost sharing multiple-employer, defined benefit pension plan. 
The System is a statewide public employee retirement system (PERS) for the benefit of state employees, 
which is adm inistered and controlled by a separate board of trustees. 

All full-time (BTA) employees are eligible to participate in the System. Benefits vest with 10 years of service. 
At retirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of their highest 
consecutive 36 months' average salary m ultiplied by their years of credited service. 
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Vested employees are entitled to a retirement benefit, payable monthly for life at (a) any age with 30 years of 
service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service, in addition, vested 
em ployees have the option of reduced benefits at any age with 20 years of service. The System also 
provides death and disability benefits. Benefits are established or am ended by state statute. The System 
issues an annual publicly available financial report that includes financial statem ents and required 
supplem entary inform ation for the System . That report m ay be obtained by writing to the State Employees 
Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 922- 
0608 or (800) 256-3000. 

Members are required by state statute to contribute 7.5% of gross salary, and the (BTA) is required to 
contribute at an actuarially determ ined rate as required by R.S. 11:102. The contribution rate for the fiscal 
year ended June 30, 2004, increased to 15.8% of annual covered payroll from the 14.1% and 13% required 
in fiscal years ended June 30, 2003 and 2002, respectively. The Levee District (BTA) contributions to the 
System for the years ending June 30, 2004, 2003, and 2002, were $ 49,237, $ 42,692 and $ 34,932 
respectively, equal to the required contributions for each year. 

POST RETIREM ENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

GASB 12 requires the following disclosures about an em ployer's accounting for post retirement health care 
and life insurance benefits: 

A description of the benefits provided and the em ployee group covered. 
A description of the accounting and funding policies followed for those benefits. 
The cost of those benefits recognized for the period, unless the costs are not readily determ inable.** 
The effect of significant m atters affecting the com parability of the costs recognized for all periods 
presented. 

**If the cost of any post retirem ent health care or life insurance benefits cannot readily be separated from the 
cost of providing such benefits for active em ployees or otherwise be reasonably approximated, the total cost 
of providing those benefits to active em ployees and retirees, as well as the.num ber of active employees and 
the num ber of retirees covered by the plan m ust be disclosed. 

Substantially all (BTA) employees become eligible for post employment health care, dental and life 
insurance benefits if they reach normal retirement age while working for the (BTA). These benefits for 
retirees and sim ilar benefits for active em ployees are provided through an insurance com pany whose 
premiums are paid jointly by the employee and the (BTA). For 2004, the cost of providing those benefits for 
the 1 retiree totaled $ 7,779. 

The Levee District (BTA) provides certain continuing health care and life insurance benefits for its retired 
employees. Substantially all Levee District (BTA) employees become eligible for those benefits if they reach 
normal retirement age while working for the Levee District (BTA). Those benefits for retirees and similar 
benefits for active em ployees are provided through an insurance com pany whose monthly premium s are 
paid jointly by the employee and by the (BTA). [The (BTA) recognizes the cost of providing these benefits 
((Levee District )'s portion of premiums) as an expenditure when paid during the year, which was $ 78,741 
for the year ended June 30, 2004. The Levee District's cost of providing retiree health care and life 

insurance benefits are recognized as expenditures when the m onthly prem ium s are paid. For the year ended 
June 30, 2004 the costs of 1 retiree benefits totaled $ 7,779. 

J, LEASES NOT APPLICABLE 

1. OPERATING LEASES 

The total paym ents for operating leases during fiscal year 
schedule of paym ents for operating leases follows: 

10 

amounted to $ A 
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Nature oflease FY2005 FY2006 FY2007 FY2008 EY200~ 

Total 

FY2010- 

$ - $ $ $ $ 

CAPITAL LEASES NOT APPLICABLE 

FY2015- 
201_ .._ 99 

Capital leases are (are not) recognized in the accompanying financial statements. The amounts to be 
accrued for capital leases and the disclosures required for capital and operating leases by National 
Council on Governmental Accounting (NCGA) Statement No. 5, as adopted by the Governmental 
Accounting Standards Board, and FASB 13 should be reported on the following schedules: 

Capital leases are defined as an arrangement in which any one of the following conditions apply: (I) 
ownership transfers by the end of the lease, (2) the lease contains a bargain purchase option, (3) the 
lease term is 75% of the asset life or, (4) the discounted minimum lease payments are 90% of the fair 
m arket value of the asset. 

SCHEDULE A - TOTAL AGENCY CAPITAL LEASES EXCEPT LEAF 

Nature of lease 

a. Office space 

b. Equipment 

c. Land 

Total 

Gross Amount of 
Leased Asset 

(Historical Costs) 

Remaining 
interest to 

end of 
lease 

$ $ 

Remaining 
principal to 
end of 
lease 

The following is a schedule by years of future minim um lease paym ents under capital leases together with the 
present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly 
principal and interest: 
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Year ending June 30 

2O05 
2006 

2007 
2008 

2009 
2010-2014 
2015-2019 

2020-2024 
Total m inim um lease paym ents 

Less am ounts representing executory costs 
Net m inim um lease payments 

Less am ounts representing interest 
Present value of net m inim um lease paym ents 

SCHEDULE B - NEW  AGENCY CAPITAL LEASES EXCEPT LEAF 

a. Office space 

b, Equipment 
c. Land 

Total 

Gross Amount of 
Leased Asset 

(Historical Costs) 

Remaining 
interest to 
end of 
lease 

$ $ 

Remaining 
principal to 
end of 
lease 

The following is a schedule by years of future m inim um lease paym ents under capital leases together with the 
present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly 
principal and interest: 

12 
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Year ending June 30: 

2005 
2006 
2007 
2008 

2009 
2010-2014 
2015-2019 

2020-2024 
Total m inim um lease paym ents 

Less am ounts representing executory costs 
Net m inim um lease paym ents 

Less am ounts representing interest 
Present value of net minim um lease paym ents 

Nature of lease 

a. Office space 

b. Equipment 
c, Land 

Total 

Gross Amount of 
Leased Asset 

(Historical Costs) 

Remaining 
interest to 
end of 
leas_ .__ .Ae 

$ $ 

Remaining 
principal to 
end of 
lease 

The following is a schedule by years of future minim um lease payments under capital leases together with the 
present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly 
principal and interest: 

Year ending June 30: 

2005 
2006 
2007 
2008 

2009 
2010-2014 
2015-2019 

2020-2024 
Total m inim um lease payments 

Less am ounts representing executory costs 
Net m inim um lease payments 

Less am ounts representing interest 
Present value of net minim um lease paym ents 

13 
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3. LESSOR DIRECT FINANCING LEASES NOT APPLICABLE 

A lease is classified as a direct financing lease (1) when any one of the four capitalization criteria used to 
define a capital lease for the lessee is met and (2) when both the following criteria are satisfied: 

Collectibility of the m inim um lease payments is reasonably predictable. 
No im portant uncertainties surround the am ount of the unreim bursable costs yet to be incurred by 

the lessor under the lease. 

Provide a general description of the direct financing agreement, and complete the chart below: 

Minimum lease Remaining interest Remaining principal 

Composition of lease Date of lease payment receivable to end of lease to end of lease 

a. Office space 
b. Equipment 
c. Land 

Less arc~unts representing executory costs 

Minimum lease payment receivable 

Less allowance for doubtful accounts 
Net minimum lease payments receivable 

Less estima ted residual value of leased property 

Less unearn ed  income 
Net investment in direct financing lease 

The following is a schedule by year of m inim um leases receivable for the rem aining fiscal years of the 

lease as of (the last day of your fiscal year): 
Year ending 
2005 
2006 
2007 
2008 

2009 
2010-2014 
2015-2019 
2020-2024 

Total 

4. LESSOR - OPERATING LEASE NOT APPLICABLE. 

14 
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W hen a lease agreement does not satisfy at least one of the four criteria (common to both lessee and 
lessor accounting), and both of the criteria for a lessor (collectibility and no uncertain reimbursable costs), 
the lease is classified as an operating lease. In an operating lease, there is no sim ulated sale and the 
lessor sim ply records rent revenues as they becom e m easurable and available. 

Provide the cost and carrying amount, if different, of property on lease or held for lease organized by major 
class of property and the am ount of accum ulated depreciation as of 

__  
20 

a. Office space 
b. Equipment 
c. Land 
Total $ 

Accumulated 
depreciation 

Carrying 
am ount 

The following is a schedule by years of minimum future rentals on non-cancelable operating lease(s) as of 
(the last day of your fiscal year): 

Year Ended 
June 30, 
2005 
2006 
2007 
2008 

2009 

2010-2014 
2015-2019 

Tota 

Land Other Tota 

- $ - $ . $ - $ 

Current year lease revenues received in fiscal year totaled $ 

Contingent rentals received from operating leases received for your fiscal year was $ 
for office space, $ . for equipment, and $ for land 

K. LONG-TERM LIABILITIES 

The following is a sum m ary of long-term debt transactions of the entity for the year ended June 30, 20 
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Bonds and notes payable: 
Notes payable 
Reim bursement contracts payable 
Bonds payable 
Total notes and bonds 

Other liabilities: 
Contracts payable 
Com pensated absences payable 
Capital lease obligations 
Liabilities payable from restricted assets 
Claims and litigation 
Other long-term liabilities 
"iota[ other liabilities 

Total tong-term liabilities 

Year ended June 30, 2004 
Balance 
June 30, 
200.3 Additions Reductions 

545,000 
545,000 

545,000 
545.000 

81.518 35.548 32.156 

81,518 35,548 32.156 

626.518 35.548 577.156 

Balance 
June 30, 

2004 

o . 

84,910 

.o 

84.910 

84.910 

Am ounts 
due within 
one year 

5.000 

5.000 

5.000 

NOT APPLICABLE 

A detailed sum m ary, by issues, of all debt outstanding at June 30, 20 , including outstanding interest 
of $ is shown on schedule 4. Schedule 5 is an amortization schedule of the 
outstanding debt. (Send OSRAP a copy of the amortization schedule for any new debt issued,) 

L. LITIGATIO N 

The Levee District is a defendant in several lawsuits invoM ng disputed land ownership 
and rights-of-way. In the opinion of legal counsel for the Levee District, resolution of 
these lawsuits w ill be favorable to the Levee District or the liability, if any, resulting from 
these law suits would not be m aterial to the financial statem ents. 

The Levee District (BTA) is a defendant in litigation seeking damages as follows 

Date of 
Action 

VARIOUS 

Totals 

Description of Litigation and 
Probable outcome (Remote, Primary 

LITIGATION ALL COVERED 
BY INSURANCE 

Damages 
Claimed 

$ 

nsurance 

The Levee District (BTA)'s legal advisor estimates that potential claims not covered by insurance would 
affect the financial statem ent as follows would not m aterially affect the financial statem ents or is unable to 
estim ate the effect on the financial statem ent. 

16 
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2. Claims and litigation costs of $ 0.00 were incurred in the current year and are reflected in the 
accom panying financial statem ent. 

M . RELATED PARTY TRANSACTIONS NOT APPLICABLE 

(FAS8 57 requires disclosure of the description of the relationship, the transaction(s), the dollar amount of 
the transaction(s) and any amounts due to or from which result from related party transactions. List all 
related party transactions) 

N. ACCOUNTING CHANGES NOT APPLICABLE 

O 

Accounting changes made during the year involved a change in estimate, error or entity). The effect of the change is being shown accounting 
in 

IN-KIND CONTRIBUTIONS NOT APPLICABLE 
(List all in-kind contributions that are not included in the accompanying financial statements.) 

Total 

CosffEstimated Cost/Fair Market 

P. DEFEASED ISSUES NOT APPLICABLE 

In 
$ 

(principle 

20 , the (BTA), issued 
of taxable bonds. The purpose of the issue was to provide m onies to advance 

refund portions of bonds. In order to refund the bonds, portions of the proceeds of the 
new issue $ plus an additional $ of sinking fund monies together with 
certain other funds and/or securities, were deposited and held in an escrow fund created pursuant to an 
escrow deposit agreement dated , between the (BTA) and the escrow trustee. 
The amount in the escrow, together with interest earnings, will be used to pay the principal, redem ption 
prem ium , and interest when due. The refunding resulted in reducing the total debt service payments by 
almost $ and gave the (BTA) an economic gain (difference between the present 
values of the debt service payments on the otd and new debt )of $ 

Q, COOPERATIVE ENDEAVORS 

LRS 33:9022 defines cooperative endeavors as any form of econom ic developm ent assistance between 
and among the state of Louisiana, its local governmental subdivisions, political corporations, public benefit 
corporations, the United States government or its agencies, or any public or private association, 

17 
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corporation, or individual. The term cooperative endeavor includes cooperative financing, cooperative 
developm ent, or any form of cooperative econom ic developm ent activity. The state of Louisiana has 
entered into cooperative endeavor agreem ents with certain entities aim ed at developing the econom y of 
the state. 

The Levee District signed a Cooperative Endeavor Agreem ent with the State of 
Louisiana on M arch 15, 2002 to plan and construct the Leon Theriot Lock System , 

whereby the state of Louisiana has appropriated $1,250,000 (available for planning and 
construction) and Lafourche Parish has appropriated $ 250,000 as a local match for the 
project. These funds are passed down from the federal government to the state of 
Louisiana and Lafourche Parish. As of June 30, 2003 the Levee District had not used 
any of these funds. 

The state of Louisiana has also appropriated $ 450,000 of state funds for the Lock System 
under this agreement, which the Levee District will match 25% , amounting to $150,000. As of 
June 30, 2004 the Levee District had recorded revenue of only $ 354,364 of this state 
appropriation leaving a remaining balance of $ 95,636. 

In addition, the agreement requires the state of Louisiana to provide an additional $ 3,300,000 
of state funds toward the project when construction begins. As of June 30, 2003 the Levee 
District had not used any of these funds. 

The Levee District anticipates the total cost to complete the Lock System to be $ 7,500,000. Total state 
an d parish funds utilized, as stated above, would am ount to $ 5,250,000. The rem aining funds of 
approximately $ 2,250,000, including the Levee District's match of $ 150,000 discussed in the above 
paragraph w ill com e from  the Levee D istrict's general fu nd. 

Some cooperative endeavor contracts are not coded with a docum ent type of "COP" on the 
Contract Financial Management Subsystem (CFMS), but are considered cooperative endeavors. 
Include these below w ith your cooperative endeavor contracts coded w ith a docum ent type of 
"COP". Exam ples of contracts that are considered cooperative endeavors, but are not coded w ith 
a docum ent type of "COP" include contracts that fall under delegated authority, Facility Planning 
and Control "CEA" contracts, certain federal government contracts, contra cts that legislative 
auditors m ay have designated as such w ithin your agency, w ork incum bent program s, etc. In prior 
years, this inform ation was requested as supplem ental docum entation after the AFRs w ere 
subm itted, usually in October or Novem ber. 

The liability outstanding as of June 30, 2004, by funding source, is as follows 

Fundinq Source 
State General Fund 
Self-generated revenue 
Statutorily dedicated revenue 
General obligation bonds 
Federal funds 
Interagency transfers 
Other funds/com bination 

18 

Balance 
June 30 2004 



.STATE O F LO UISIA N A 
BOARD O F LEVEE COM M ISSIO NERS O F THE SOUTH LAFOURCH E LEVEE DISTRICT 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

NOTE: Am ounts in excess of contract lim its cannot be used to reduce the outstanding contract 
balance at June 30, 2004. For exam ple, if a contract specifies a percentage of usage for each 
month (25% ) and usage exceeds that percentage (75%), you cannot claim actual usage that 
exceeds contract requirements (50%). 

NOTE: [n order to com pute your ending balances by funding source, you should begin with your 
balances at June 30, 2003. These amounts will be increased by am ounts for new contracts 
and am endm ents and decreased for payments as well as for liquidations. 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRA NTS) NOT APPLICABLE 

The following government-mandated nonexchange transactions (grants) were received during fiscal year 
2003-2004: 

CFDA 
Number Proqram Name 

Total government-mandated nonexchange transactions (grants) 

State Match 
Percefltaqe 

Total Amount 
of Grant 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS 

NOT APPLICABLE 

At June 30, 20 , the (BTA) was not 
Bond 

The 

in com pliance with the provisions of 
Reserve Covenant that requires 

to correct this deficiency 

T SHORT-TERM DEBT NOT APPLICABLE 

The (BTA) issues short-term notes for the following purpose(s). 

(BTA) did 

Short-term debt activity for the year ended June 30, 20 , was as follows 

List the type of S-T debt 

(e.g., tax anitcipation notes 
Beginning 
Balance Issued Redeemed 
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Ending 
Balance 



STATE O F LO UISIAN A 
BOARD O F LEVEE COM M ISSIONERS O F TH E SO UTH LAFOURCHE LEVEE DISTRICT 
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

The (BTA) uses a revolving line of credit 
(list 

Short-term debt activity for the year ended June 30, 20 , was as follows 

Line of credit 

Beginning 
Balance 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at June 30, 2004, were as follows 

Activity 
Customer 
Receivables Taxes 

for the following to finance 
purpose for the S-T debt). 

$ 

Ending 
Balance 

Receivables 
from ether Other Total 

Governments Receivables Receivables 
Flood Protection $ ~ 11,180 ~ 15,524 $ $ 26,704 

Gross receivabtes 
Less allowance for 

uncollectible accounts 
Receivables, net 

Amounts not scheduled 
for collection during the 

subsequent year $ 

11,160 ~ 15,524 ~ $ 26,704 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 2004, were as follows 

Activity Vendors 

Flood Protection 

Total payables 

Salades 

and 

Benefits 

61,286 $ 5,935 $ 

15,524 ~ $ 26,704 

Accrued 

Interest 

51,286 $ 5,935 ~ - $ 

W . SUBSEQUENT EVENTS NOT APPLICABLE 

Other 

Payables 

Total 

Payables 

[Disclose any material event(s) affecting the (BTA) occurring between the close of the fiscal period and 
issuance of the financial statement.] 

57,221 

X. SEGM ENT INFORMATION NOT APPLICABLE 

Govern m ents that report enterprise funds or that use enterprise fund accounting and reporting standards 
to report their activities are required to present segment inform ation for those activities in the notes to the 



STATE O F LOUISIANA 
BO ARD O F LEVEE COM M ISSIONERS OF THE SOUTH LAFOURCH E LEVEE DISTRICT 
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

financial statements. For purposes of this disclosure, a segment is an identifiable activity (or group of 
activities), reported as or within an enterprise fund or an other stand-alone entity that has one or more 
bonds or other debt instrum ents outstanding, with a revenue stream pledged in support of that debt. In 
addition, the activity's revenues, expenses, gains and losses, assets, and liabilities are required to be 
accounted for separately. This requirem ent for separate accounting applies if im posed by an external 
party,

, 
such as accounting and reporting requirem ents set forth in bond indentures. Disclosure 

requirements for each segment should be met by identifying the types of goods and se~ ices provided and 
by presenting condensed financial statem ents in the notes, including the elem ents in A through C below 
(GASB 34, paragraph 122, as modified by GASB 37, paragraph 17.) 

Type of goods or services provided by the segm ent 

A. Condensed balance sheet: 
(1) Total assets- distinguishing between current assets, capital assets, and other assets. Amounts 

receivable from other funds or BTA's should be reported separately. 
(2) Total liabilities - distinguishing between current and long-term amounts. Amounts payable to 

other funds or BTA's should be reported separately. 
(3) Total net assets - distinguishing among restricted (separately reporting expendable and 

nonexpendable components); unrestricted; and amounts invested in capital assets, net of 
related debt. 

Condensed Balance sheet: 

Current assets $ 
Due from other funds 

Capital assets 
Other assets 

Current liabilities 

Due to other funds 
Long-term liabilities 
Restricted net assets 

Unrestricted net assetS 
Invested in capital assets, net of related 

debt 

Segment #1 

B. Condensed statem ent of revenues, expenses, and changes in net assets 

Seqmeot #2 

(1) Operating revenues (by major source). 
(2) Operating expenses. Depreciation (including any amortization) should be identified separately. 
(3) Operating income (loss). 
(4) Nonoperating revenues (expenses) - with separate reporting of major revenues and expenses 

(5) Capital contributions and additions to permanent and term endowments 
(6) Special and extraordinary items. 
(7) Transfers 
(8) Change in net assets. 
(9) Beginning net assets. 
10) Ending net assets. 
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STATE O F LO UISIA NA 
BOARD O F LEVEE COM M ISSIO NERS O F THE SO UTH LAFO URCH E LEVEE DISTRICT 

N otes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

Condensed Statem ent of Revenues, Expenses, and Changes in Net Assets 

Operating revenues 
Operating expenses 
Depreciation and amortization 

Operating income (loss) 
Nonoperating revenues (expenses) 
Capital contributions/additions to 

permanent and term endowments 
Special and extraordinary items 
Transfers in 
Transfers out 

Change in net assets 

Beginning net assets 
Ending net assets 

Seqment #1 Seqment #2 

C. Condensed statem ent of cash flows: 
(1) Net cash provided (used) by: 

(a) Operating activities 
(b) Noncapital financing activities 
(c) Capital and related financing activities 
(d) Investing activities 

(2) Beginning cash and cash equivalent balances 
(3) Ending cash and cash equivalent balances 

Condensed Statem ent of Cash Flows 

Net cash provided (used) by operating activities 
Net cash provided (used) by nencapital 
financing activities 

Net cash provided (used) by capital and related 
financing activities 

Net cash provided (used) by investing activities 
Beginning cash and cash equivalent balances 
Ending cash and cash equivalent balances 

Y. DUE TO/DUE FROM AND TRANSFERS NOT APPLICABLE 

List by fund type the amounts due from  other funds detailed by individual fund at your fiscal year end 

Total due from other funds 
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,,STATE O F LO U ISIAN A 
BOARD O F LEVEE COM M ISSIO NERS OF THE SO UTH LAFO URCH E LEVEE DISTRICT 
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

2. List by fund type the amounts due to other funds detailed by individual fund at fiscal year end 

Type of Fund Nam e of Fund Am ount 

Total due to other funds 

3. List by fund type all transfers from other funds for the fiscal year: 

Type of Fund Nam e of Fund Am ount 

Total transfers from other funds 

List by fund type all transfers to other funds for the fiscal year: 

Total transfers to other funds 

LIABILITIES PAYABLE FROM RESTRICTED ASSETS NOT APPLICABLE 

Liabilities payable from restricted assets in the 
reflected at $ in the current liabilities section on Statement A, consist of $ 
in accounts payable, $ 

Liabilities payable from restricted assets 
reflected at $ in the 

in accounts payable, $ 

in the 

in notes payable, and $ 

(BTA) at 
non-current liabilities section on 

year end) 

n 

(fiscal year end), 
Statem ent A, consist of 

in notes payable, and $ 

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS NOT APPLICABLE 

The following adjustments were made to restate beginning net assets for June 30, 20 

Ending net assets 
July 1, 2003, 

previously reported 

$ 

Adjustments 
~ or (-) 

Each adjustment must be explained in detail on a separate sheet 

Beginning net 
assets, July 1, 2003 

As restated 

n 

(NOTE: Net Assets at July 1, 20 , previously reported, must correspond to Net Assets at June 30 
20 , per the information received from OSRAP.) 



 

STATE O F LOUISIANA 
BOARD O F LEVEE COMM ISSIONERS OF THE SOUTH LAFOURCHE 

LEVEE DISTRICT 
SCHEDULE OF PER DIEM PAID TO BOARD M EM BERS 

For the Year Ended JUNE 30.2004 

Lul8 Auenson 

Nam e 

Russell Bruce 

Ronald Callais 

Ernest J. Grem [llion 

Bob Faulk 

Robert Eymard, Sr 

Ernest Richoux. Jr 

Roy Gisclair 

Mon~ Vegas 

Am ount 

1,050 

675 

1.800 

1,425 

1,350 

1,200 

375 

1,275 

1.050 

10.200 

SCHEDULE 1 



 

STATE OF LOUISIANA 
BOARD OF LEVEE COM M ISSIO NERS OF THE SOUTH LAFO URCHE LEVEE DISTRICT 

SCHEDULE OF STATE FUNDING 
For the Year Ended JUNE 30. 2004 

1. State revenue sharing 

2. State operating grants (cooperative endeavor 

Tota 

SCHEDULE 2 

Am ount 

48.773 

205.392 

254.165 



ssue 

STATE OF LOUISIANA 
BOARD O F LEVEE COM M ISSIO NERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 

SCHEDULE OF REIM BURSEM ENT CONTRACTS PAYABLE 
JUNE 30, 2004 

NOT APPLICABLE 

Date of 
Issue 

Principal 
Original Outstanding Redeem ed 
Issue 6/30/PY (Issued~ 

Principal 
Outstanding 
6/30/CY 

ntarest 
Rates 

Interest 
Outstanding 
6/30/CY 

Tota 

*Send copies of new am ortization schedules 

SCHEDULE 3-A 



 

STATE OF LOUISIANA 
BOARD OF LEVEE COM M ISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 

SCHEDULE OF NOTES PAYABLE 
JUNE 30, 2004 

Date of 
ssue Issue 

Original 
Issue 

NOT APPLICABLE 

Principal 
Outstanding 

Principal 
Redeem ed Outstanding 

Interest 
Interest Outstanding 

ssued) 6/30/CY Rates 6/30/CY 

Tota 

$ 

6/30/PY 

$.~  $=~  $ _ $~___ 

*Send copies of new am ortization schedules 

SCHEDULE 3-B 



ssue 

STATE OF LOUISIANA 
BOARD OF LEVEE COMM ISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 

SCHEDULE OF BONDS PAYABLE 
JUNE 30, 2004 

NOT APPLICABLE 

Date of 
Issue 

Original 
Issue 

Principal Principal 
Outstanding Redeemed Outstanding 
6/30/PY (Issued) 6/30/CY 

Interest 
Rates 

Interest 
Outstanding 
6/30/CY 

Total 

$ 

*Send copies of new am ortization schedules 

SCHEDULE 3-C 



 

STATE O F LO UISIANA 
BOARD OF LEVEE COM MISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 
SCHEDULE O F REIM BURSEM ENT CO NTRACTS PAYABLE AMO RTIZATIO N 

For The Year Ended JUNE 30, 2004 

Fiscal Year 

Endinq: 

2005 $ 
2006 

2007 

2008 
2009 

2010 

2011 

2012 
2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 
2024 

2025 

2026 

2027 

2028 
2029 

Total $ 

NOT APPLICABLE 

Principal 

SCHEDULE 4-A 

Interest 



 

STATE OF LOUISIANA 
BOARD OF LEVEE COM M ISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 

SCHEDULE O F CAPITAL LEASE AM O RTIZATIO N 
For The Year Ended June 30, 2004 

NOT APPLICABLE 

Fiscal Year 
Endin.q: Payment Interest Principal Balance 

2OO5 

2006 

2007 

2008 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

Total $ 



 

STATE OF LOUISIANA 
BOARD OF LEVEE COM M ISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 

SCHEDULE O F NOTES PAYABLE AMO RTIZATIO N 

Fiscal Year 
Endinq: 

2OO5 

2006 

2007 

2008 

2009 

2010-20t4 

2015-2019 

2020-2024 

2025-2029 

Total 

NOT APPLICABLE 

Principal 

$ 

$ 



SCHEDULE 4-C 

STATE OF LO UISIANA 
BOARD OF LEVEE COMM ISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 

SCHEDULE O F BONDS PAYABLE AM O RTIZATIO N 
For The Year Ended June 30, 2004 

Fiscal Year 

Endinq: 

2005 " 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 

Total 

NOT APPLICABLE 

SCHEDULE 4-D 

Interest 



STATE OF LOUISIANA 

BOARD OF LEVEE COMM ISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 

CO M PARISO N FIG URES 

To assist OSRAP in determ ining the reason for the change in financial position for the state and reason 
for the changes in the budget, please complete the schedule below. If the change is greater than 10% , 
explain the reason for the change. 

1) Revenues $ 2,811,462 

Expenses 

2) Capital assets 

1.616,046 

13,543,675 

Long-term debt 79,910 

Net Assets 18,685,872 

Revenues increased due to tax 
Explanation for change: revenue - increasing tax base 

Revenues 

Expenditures 

Explanation of change 

Revenues 

Expenditures 

Percentage 
Chanqe 

$ 2,455,739 $ 355,713 $ 14.49% 

1,622,263 (6,217) (0.38%) 

13.781.664 

453.018 

(237,989) (1.73%) 

17,490,466 1,195,406 6.84% 

Debt decreased - ~)aid off bond 

2.716.438 

2004 Final 
Budget 

2.716.438 

Timing of capital outlay reduced projected 
Explanation of change: expenditures. 

2004 Actual Percentage 
Budqet Difference Chanqe 

2.811.452 

1.616,046 (1,100,392) (40.51%) 

SCHEDULE 15 



ROBERT W. HIENZ. C.RA. 
ANTHONY J, MACALUSO, JR,, C.P.A, 

DAVID ~ ERNST 

HIENZ & M ACALUSO, L.L.C. 
CERTIFIED PUBLJC ACCOUNTANTS 

3045 Ridgelake Drive, Suite 100 
Metairie, LA 70002 
(504) 837-5434 

FAX (504) 837-5435 

MEMBERS 
Amedcan Insti~te of Ce dl'Sed Public Account;mr= 
SoCiety Of LOUildana Cerfirled Public Ac=ounlanM 

Report on Com pliance and Intern al Control over Financial Reporting based upon an 
Audit of Financial Statem ents Perform ed in Accordance with Government Auditing 

Standards 

Board of Levee Com m issioners of the 
South Lafourehe Levee D istrict 
State of Louisiana 
Galliano, Louisiana 

W e have audited the basic financial statem ents of the Board of Levee Com m issioners of 

the South Lafourche Levee District (the "Levee District"), a component unit of the State of 
Louisiana, as of and for the year ended June 30, 2004, an d have issued our report dated August 
10, 2004. W e conducted our audit in accordance w ith auditing standards generally accepted in 
the U nited States of Am erica an d the standar ds applicable to finan cial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assuran ce about whether the Levee District's finan cial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com plian ce with  certain 
provisions o f laws, regulations, contracts an d grants, noncom pliance with which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. How ever, 

providing an opinion on compliance with those provisions was not an objective of our audit an d, 
accordingly, w e do not express such an  opinion. The results of our tests disclosed no instan ces 
of noncom pliance that are required to be reported under Government Auditing Standards. 



Internal Control over Financial Revortin~ 

In planning and perform ing our audit, we considered the Levee District's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assur an ce on the intern al 
control over finan cial reporting. Our consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in th e internal control over financial 
reporting that m ight be m aterial w eaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the intern al control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statem ents bein g audited m ay occur  and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assign ed functions. W e noted no m atters 
involving the intern al control over finan cial reporting and its operation that we consider to be 
m aterial w ealcnesses. 

This report is intended solely for the inform ation and use of the Board of Com m issioners, 
m anagem ent, and the Legislative A uditor of th e State of Louisiana and is not intended to be and 
should not be used by anyone other than th ese specified parties. Under Louisiana Revised 
Statute 24:513, th is report is distributed by the Legislative Auditor as a public docum ent. 

Z~/~  ~
_  
6 27//~ 2 L L C 

H IENZ & M A CA LUSO , LLC 

A ugust 10, 2004 



 

BO ARD O F CO M M ISSIO NERS 
SO UTH  LA FO UR CH E LEV EE DISTRICT 

STATE O F LO UISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E YEAR  END ED JUNE 30, 2004 

W e have audited the basic financial statem ents of the Board of Levee Com m issioners of 

the South Lafoarche Levee District (the "Levee District") as of and for the year ended June 30, 
2004, and have issued our report thereon dated August 10, 2004. W e conducted our audit in 
accordance w ith auditing standar ds generally accepted in the United States of Am erica and th e 
stan dards applicable to financial andits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. Our audit of the financial statem ents as of June 
30, 2004 resulted in an unqualified opinion. 

Section [- Summary of Auditor's Revorts 

a. Report on Internal Control an d Com pliance M aterial to the Financial Statem ents 

Internal Control: 

M aterial W eakness - NO 
Other Conditions - NO 

Com pliance 

Com pliance M aterial to the Financial Statem ents - N O 

b. Federal Aw ards 

The Levee D istrict received no federal aw ards for the year ended June 30, 2004 

Section II- Financial Statem ent Findings 

There w ere no finan cial statem ent findings for the year ended June 30, 2004 

Section [I[ - Federal Award Findings and Ouestioned Costs 

N ot applicable 



 

BO ARD O F COM M ISSIONERS 
SO UTH LAFOUR CH E LEVEE DISTRICT 

STATE O F LO UISIANA 
SCH ED ULE O F PRI O R YEAR  FIND IN G S 
FO R TH E Y EA R ENDED JUNE 30, 2004 

Section [- Internal Control and Compliance M aterial to the Financial Statements 

There were no prior year findings 

Section II- Internal Control and Com pliance M aterial to Federal Awards 

The Levee D istrict received no federal aw ards for the year ended June 30, 2003 

Section [II - M anagem ent Letter 

A m anagem ent letter w as not issued in connection with the audit for the year ended June 30 
2003. 



 

BO AR D  OF CO M M ISSIO NERS 
SO UTH  LA FO UR CH E LEV EE DISTR ICT 

STA TE O F LO UISIAN A 
M A NA G EM EN T'S CO RRECTIV E A CTIO N PLAN 

FO R  TH E YE AR  EN DED JUNE 30, 2004 

Section I- Internal Control and Comvliance M aterial to the Financial Statements 

There were no current or prior year findings 

Section II- Internal Control and Compliance M aterial to Federal Awards 

The Levee District received no federal awards for the year ended June 30, 2004 

Section III- M anagement Letter 

A m anagem ent letter was not issued in connection w ith the audit for the year ended June 
30, 2004. 


