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CA M N ETA R  &  CO ., C PA s 
A Professional Accounting Corporation 

94 W estbank Expressway, Suite B, Gretna, LA 70053 
(504) 362-2544 FAX (504) 362-2663 

INDEPENDENT AUDITO RS' REPO RT 

Board of Commissioners 
Hospital Service District Number 1 of Plaquemines 
Parish, Louisiana 

Port Sulphur, Louisiana 

W e have audited the accompanying balance sheet and statement of cash flows of the Hospital 
Service District Number 1 of Plaquemines Parish, Louisiana, d/b/a Plaquemines M edical Center 
(the Center), a componen t unit of the Plaquemines Parish Govemmem as of an d for the year 
ended December 31, 2003 and the related statements of revenues and expenses an d fund balance 
for the years ended December 31, 2003 an d 2002. These finan cial statements are the 
responsibility of the Center's man agement. Our responsibility is to express an  opinion on these 
financial statements based on our  audit. 

W e conducted our  audit in accordance with auditing standards generally accepted in the United 
States of Am erica an d the stan dards applicable to finan cial audits contained in Government 
Auditing Standards, issued by th e Comptroller General of the United States. Those stan dards 
require th at we plan  and perform the audit to obtain reas onable as surance about whether th e 
financial statements are free of material m isstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts an d disclosur es in the financial statem ents. An audit also 
includes assessing the accounting principles used and significan t estimates made by management, 
as well as  evaluating th e overall finan cial statement presentation. W e believe th at our  audit 
provides a reasonable basis for our opinion. 

In our  opinion, the financial statements referred to above present fairly, in all material respects, 
the finan cial position an d cash flows of th e Center as of an d for the year ended December 31, 
2003, an d th e results of its operations for the years ended Decem ber 31, 2003 an d 2002 in 
conform ity with accounting principles generally accepted in th e United States of America. 

In accordance with Government Auditing Standards, we have also issued our  report dated June 
21, 2004 on our consideration of th e Center's internal control over financial reporting an d our  
tests of its complian ce with certain provisions of laws, regulations, contracts an d gran ts. That 
report is an  integr al part of an  audit perform ed in accordance with Government Auditing 
Standards and should be read in conjunction with this report in considering the results of our 
audit. 

Canm etar & Co., CPAs 
A Professional Accounting Corporation 

Gretna, Louisian a 
June 21, 2004 



FINAN CIAL STATEM ENTS 



 

H O SPITAL SERVICE DISTRICT NUM BER 1 
O F 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
BALANCE SH EET 
Decem ber 31, 2003 

CURRENT ASSETS 
Cash and cash equivalents 
Ad valorem tax revenue receivable 
Patient accounts receivable, net of estimated uncollectibles 
of $1,066,973 

Prepaid expenses 
Inventories 

Total current assets 

ASSETS LIM ITED AS TO USE 
Ad valorem tax receivable 
Cash and Cash equivalents 
Certificates of deposit 
Due from unrestricted  assets 

Total assets limited as to use 

Property and equipment, net of accumulated depreciation of 
$730,099 

Total Asses 

CURRENT LIABIL/T/ES 
Accoun ts payable 
Due to restricted assets 
Accru ed expenses 

Total current liabilities 

Advances from Plaquemines Parish 

FUND BALANCE 
Unrestricted - Undesignated 
Restricted  

Total fund balance 

Total liabilities and fund balance 

The accompanying notes are an integral part of this statement. 
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17~76 
,393,015 

209,259 
12,900 
92.789 

1,725,439 

1.574,574 
527,355 
250,000 
293235 

2,645,164 

190,506 

$ 4.56t.109 

$ 71,288 
293,235 
868~Z575 

451,398 

225,000 

1,243,179 
2,641,532 

3884711 



 

H O SPITAL SERVICE DISTRICT NUM BER 1 
OF 

PLAQUEM INES PARI SH, LOUISIANA 
d/b/a 

PLAQUEM INES PARI SH M EDICAL CENTER 
STATEM ENT O F REVENUES AND EXPENSES 
For The Years Ended Decem ber 31, 2003 and 2002 

OPERATING REVENUES 
Net patient service revenue 
Ad valorem tax revenue 
W ]C ~ ograrn 
Other operating revenue 

Total operating revenue 

OPERA TING EXPENSES 
Salaries and related expenses 
Professional fees 
Provision for bad debts 
M edical supplies 
Contract labor 
Travel and seminars 
Repairs and maintenance 
Purchased services 
Depreciation and amortization 
Utilities and telephone 
Interest expense 
Insurance 
Administrative supplies 
Rentals 
Other 

Total operating expan ses 

OPERA TING INCOME (LOSS) 

NONOPERAT1NG RE VENUE 
Ad valorem tax revenue 
Investm ent income 

Total nonope rating reven ue 

EXCESSES OF RE VENUE  OVER EXPENSES 

2.397,136 2,173,290 

2,579,306 

(182,170) 

1,574,574 
4,396 

1,578,970 

$ 1,396.80~1 

The accompanying notes are an integral part of this statement. 
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806,063 
253,727 
44,251 
119,388 
400,760 
3,946 
7,041 

218,930 
20,063 
12,839 
3,218 
71,088 
63,560 
4,507 
2,722 

2,032,103 

141.187 

1,472,939 

6,370 

1 479 309 

$ 1~620~4496 



 

H O SPITAL SERVICE DISTRICT NUM BER 1 
O F 

PLAQUEM INES PARI SH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
STATEM ENT O F CHAN GES IN  FUND BAL ANCE 
For The Y ears Ended D ecem ber 31, 2003 and 2002 

Fund Balance January 1, 2002 

Excess of revenue over expenses, year ended 
December 31. 2002 

Fund Balance December 31, 2002 

Assets purchases- restrictions released 

Excess of revenue over expenses, year ended 
December 31. 2003 

Fund Balance December 31, 2003 

Restricted Unrestricted 

$ -0- $ 867,415 

1.472.941 147,555 

(204,879) 

1,373,470 

204,879 

23,330 

The accompanying notes are an integral part of this statement. 
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H O SPITAL SERVICE DISTRICT NUM BER 1 
O F 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
STATEM ENT OF CA SH  FLOW S 

For The Year Ended Decem ber 31, 2003 

CASH FLOW S FROM  OPERATING ACTIVITIES 

Excess ofrevenBes over expenses 

Depreciation and amortization 
Adjustments to reconcile to net cash provided by operating activities 

Increase in ad valorem tax revenue receivable 
Increase in net patient accounts receivable 
Increase in prepaid expen ses 
Increase in inventories 
Increase in malpractice insurance deposit 
Increase in accounts payable and accrued expenses 

Net Cash provided by operating activities 

CASH FLOW S FROM  CAPITAL FINANCING ACTIVITIES 
Purchase of property an d equipment 
Principal payments on line of credit 

Net cash provided by non-capital finan cing activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUI VALENTS, beginning of year 

CASH AN D CASH EQUIVALENTS, end of year 

The accompanying notes are an integral part of this statement. 
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$ 1,396,800 

48,069 

969,680 

(191,980) 
(300.000~ 

t491.9801 

477,700 

67,131 

$~  544.831 



H O SPITAL SERVICE DISTRICT NUM BER 1 
OF 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
NO TES TO FINANCIA L STATEM ENTS 

D ecem ber 31, 2003 

NOTE 1 - ORGAN IZATION AND SUM M ARY OF SIGNIFICAN T ACCOUNTING 
POLICIES 

Organization - Hospital Service District Number 1 of Plaquem ines Parish, Louisian a 

d/b/a Plaquemines Parish Medical Center (the Center) is organ ized under powers granted 
to parishes in the Louisiana Revised Statutes and is exempt from Federal and State 
income taxes. All corporate powers are vested in a Board of Comm issioners appointed 
by the Plaquemines Parish Council. Prior to January 1, 1990, the Center operated as 
Plaquemines Parish General Hospital (the Hospital). Effective July 7, 1998, Plaquemines 
Parish Home Health  Agency, a component of the Center, ceased operations. 

Reporting Entity - As the governing auth ority of the Parish, Plaquem ines Parish 
Government is the finan cial reporting entity for Plaquemines Parish. The financial 
reporting entity consists of (a) the primary government, (b) organ izations for which the 
primary government is financially accountable, an d (e) other organ izations for which the 
nature and significance of their relationship with th e primary government are such that 
exclusion would cause the reporting entity 's financial statements to be misleading or 
incomplete. 

GASB Statem ent No. 14 established criteria for determining which component un its 
should be considered part of the reporting entity for finan cial reporting purposes. The 
basic criteria for including a potential component unit within the reporting entity are 
finan cial accountability. The GASB has set forth criteria to be considered in determining 
finan cial accoun tability . This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the coun cil to impose its will on that organization and/or 

b. The potential for the organ ization to provide specific finan cial benefits to 
or impose specific financial burdens on the council. 

2. Organizations for which the coun cil does not appoint a voting majority but are 
fiscally depen dent on the coun cil. 

3. Organ izations for which the reporting entity 's finan cial statemen ts would be 
misleading if data of the organization is not included because of the nature of 
significance of the relationship. 

Because the parish government appoints all of the members of the Center's govern ing 
board an d has the ability to impose its will on the Center, the Center is a component un it 
of the Plaquemi nes Parish Government. The basic finan cial statements present 
inform ation only on the fun ds maintained by the Center and do not pre sent inform ation 
on the parish governm ent, the general governm ent serv ices provided by th at govern ment, 
or the other govern mental un its that comprise the finan cial reporting entity . 
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H O SPITAL SERVICE DISTRICT NUM BER 1 
OF 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
N O TES TO FINANCIAL STATEM ENTS 

Decem ber 31, 2003 

NOTE 1 - ORGANIZATION AND SUM M ARY OF SIGNIFICANT ACCO UNTING 

POLICIES (Continued) 

Basis of Accounting - The Center utilizes the proprietary fund m eth od of accoun ting 
whereby revenue and expenses are recognized on the accru al basis. 

Accounting Standards - Pursuant to Governmental Accounting Standards Board (GASB) 
Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other 
Governmental Entities That Use Proprietary  Fund Accounting, the Center has elected to 
apply the provisions of all relevan t pronoun cements of the Finan cial Accoun ting 

Standards Board (FASB), including those issued after November 30, 1989, that do not 
conflict with or contradict GASB pronouncem ents. 

Use of Estimates - The preparation of finan cial statements in conform ity with GAAP 
requires man agem ent to m ake estim ates an d assumptions th at affect th e reported m ounts 
of assets and liabilities and disclosure of contingent as sets an d liabilities at the date of the 
finan cial statements an d the reported amounts of revenues and expen ses during the 
reporting period. Actual results could differ from  those estim ates. 

Incom e Taxes - The Center is a governm ental entity un der Section 517 of the Intern al 
Revenue Code and is therefore exempt from Federal income taxes. 

Cash an d Cash Equivalen ts - Cas h an d cas h equivalents, for cash flow statement 
purposes, include investments in highly liquid debt instrumen ts with ma turities of three 
months or less, including amoun ts whose use is limited by board designation. 

Assets whose use is limited include funds derived from a 3 
mil property tax levied in 2002, the use of which is restricted for use as further discussed 
in Note 4 below . 

Inventories - Inventories are valued at the lower of cost, determ ined using the first-in, 
first-out m ethod, or m arket. 

Property an d Equipment - Property an d equipm ent is recorded on the Balan ce Sheet at its 
historical costs if purchased or its fair market value if donated. Dep reciation is charged 
to expense each year using the straight-line m ethod of depreciation over the as sets useful 
life. The estimated usefu l lives of the principal classes of assets are as follows. 

Classification 
M achinery and Equipm ent 5 - 10 year s 

Paid Time Off - Employees earn paid time off at various rates depending on their tenn of 
employm ent. The cost associated with this employee benefit is reported as a liability on 
the Center's Balan ce Sheet at December 31, 2003. 
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H O SPITAL SERVICE DISTRICT NUM BER 1 
O F 

PLAQUEM INES PARI SH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
NOTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 2003 

NOTE 1 - ORGANIZATION AND SUM M A RY OF SIGNIFICANT ACCO UNTING 

POLICIES (Continued) 

Charity Care - The Center does not have a formal charity care policy, nor does it 
maintain detailed records of the amount of charity care it provides. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

At December 31, 2003, the Center has cash equivalents (book balances) totaling 
$544,831 as follows: 

Deman d Deposits 
M oney M arket Accounts 

Total 

$ (31,420) 
576,251 

$ 544.831 

These deposits arc stated at cost, which approximates market. Under state law, these 

deposits (or the resulting bank balances) must be secured by federal deposit insuran ce or 
the pledged securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insur an ce must, at all tim es, equal th e am ount on 
deposit with the fiscal agent. These securities are held in the nam e of th e pledging fiscal 
agent bank in a holding or custodial ban k that is mutually acceptable to both parties. 
Restricted cas h includes balances for bond indebtedness an d escrow accounts. 

At December 31, 2003, the Center had $619,399 in deposits (collected bank balances). 
These deposits are secured from risk by $100,000 of federal deposit insurance and 
$1,435,179 of pledged securities held by the custodial bank in the name of the fiscal 
agent bank (GASB Category 1). 

NOTE 3 - PROPERTY AND EQUIPM ENT 

Property and equipment in December 2003 is summarized as follows 

Equipment purchas ed pre 2002 

Equipment purchased 2002 millage 

Total equipment pur chases at cost 

Accum ulated dep reciation 

Property an d equipment, net 

of accum ulated dep reciation 

$728,625 

191,980 

$920,605 

730,099 

Depreciation expense charged to income was $48,069 in 2003 and $20,063 in 2002 

-8- 



H O SPITAL SERVICE DISTRICT NUM BER 1 
O F 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
NO TES TO FIN ANCIAL STATEM ENTS 

Decem ber 31, 2003 

NOTE 4 - RESTRICTED FUND BALANCE 

The temporarily restricted fund balance at December 31, 2003 represents the unexpended 
portion of the Ad Valorem tax revenue along with the Ad Valorem  tax receivable in the 
amount of $2,101,929 levied for the specific purpose of starting new programs, offer 
additional services an d for capital expenditures related to equipm ent acquisitions an d 
facility renovations. 

As discussed in Note 7 the Center has $250,000 of certificates of deposit pledged to the 
Louisiana Patient Com pensation Fun d to satisfy an y m alpractice claim s. 

During 2003 the restricted funds advan ced the unrestricted funds of the Center $292,810 
to continue operations. The advan ce was repaid in 2004. 

NOTE 5 - EM PLOYEE RETIREM ENT 

Plan  Description - Substantially all employees of the Center are m em bers of th e 

Parochial Employees' Retirement System of Louisian a (System), a cost-sharing, 
multiple-employer defmed benefit pension plan  administered by a sep arate board of 
trustees. The System is composed of two distinct plan s, Plan  A an d Plan B, with sep arate 
assets an d benefit provisions. All participating em ployees of the Center are members of 
Plan A. 

All perm anent em ployees workin g at leas t 28 hours per week who are paid from  funds of 
the Center ar e eligible to participate in the System . Under Plan  A , employees who retire 
at or after age 60 with at least 10 years of creditable service, at or after age 55 with at 
least 25 years of creditable service, or at an y age with at leas t 30 years of creditable 
service are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 percent of 
their final-average salary for each year of creditable serv ice. However, for those 
employees who were members of the supplemental-plan-only before Jan uary 1, 1980, the 
benefit is equal to one percent of final average salary plus $24 for each year of 
supplem ental-plan -only serv ice earned before Jan uary 1, 1980, plus 3 percent of final- 
average salary for each year of serv ice credited after the revision date. Final-average 

salary is the employee's average salary over the 36 consecutive or joined months that 
produce the hi ghest average. Em ployees who term inate with at least th e am oun t of 
creditable service stated above, an d do not with draw their employee contributions, may 
retire at the ages specified above an d receive the benefit accrued to their date of 
termination. The System also provides death an d disability benefits. Benefits are 
established or am ended by state statute. 



 

H OSPITAL SERVICE DISTRICT NUM BER 1 
O F 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
NO TES TO FIN AN CIAL STATEM ENTS 

Decem ber 31, 2003 

NOTE 5 - EMPLOYEE RETIREM ENT (Continued) 

The System issues an annual publicly available financial report that includes financial 
statements an d required supplem entary inform ation for the System . That report may be 
obtained by writing to the Parochial Employees' Retirem ent System , Post Office Box 

14619, Baton Rouge, Louisian a 70898-4619 or by ealling (225) 928-1361. 

Funding Policy - Under Plan  A, members are required by state statute to contribute 9.5 
pereeut of their annual covered salary, an d the Center is required to contribute at an 
aetuer ially determ ined rate. The current rate is 7.75 percent of annual covered payroll. 
Contributions to the System include one-fourth of one percent (except Orleans an d East 
Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. 
These tax dollar s ar e divided between Plan  A an d Plan  B based proportionately on the 
salaries of th e active members of each plan . The contribution requirements of plan  
members an d th e Parish are established an d ma y be am ended by state statute. As provide 
by Louisian a Revised Statute 11:103, the employer contributions ere determined by an 

actuarial valuation and are subject to chan ge each year based on the results of the 
valuation for th e prior fiscal year. 

Total payroll, covered payroll, employee contributions an d Center contributions for th e 
years ended December 31 2003 and 2002 were: 

Total payroll 

Covered payroll 

Employee contributions 

Center contributions 

NOTE 6 - AD VALO REM  TAX RE VENUES 

2003 

$ 832,453 

$ 676,408 

$ 64,259 

$ 52,422 

2002 

$ 725,620 

$ 461,574 

$ 43,747 

$ 26,993 

The Hospital Service District levies an annual ad valorem tax on all property subject to 
taxation in the District. The tax is eolieeted to defray the cost of the Center's operations 
and was 2.64 mills for 2003 an d 2002. Current tax es ere received beginning in December 
of each year an d becom e delinquent after Jan uary 31 of th e follow ing year . Tax es er e 
reported as revenues in the period for which they are levied. 

In November 2002 the voters of Plaquemines Parish voted to anow the Hospital Serv ice 

District to levy up to 3.00 mi lls on all property subject to taxation in the District to be 
used for the purpose of starting new program s, offer additional services an d for capital 
expenditures related to equipment acquisitions an d facility renovations. The millage is 
set to expire in 2012. 
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H O SPITAL SERVICE DISTRICT NUM BER 1 
O F 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARI SH M EDICAL CENTER 
NOTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 2003 

NOTE 7 - RELATED PARTY TRAN SACTIONS 

Plaquemines Parish periodically advances funds to the Center to fund operating deficits 
and certain equipment additions. Amounts advan ced are based primarily on the Center's 
budgeted deficit for the year. The Center owed the Parish $225,000 at December 31, 
2003. 

The Center's building an d land as well as certain building improvem ents were built an d 
purchased with funds provided by Plaquemines Parish, ownership of the land and 
building that house the Center is currently under review. (The Center has use of the 
facility without the payment of rent.) Through approximately Jun e 2003 virtually all 
utilities expenses of the Center were paid by the Parish. The lan d and building is not 
presented in these financial statem ents but carried in the Plaquemines Parish General 
Fixed Asset Account Group. 

NOTE 8 - M ALPRACTICE INSURANCE 

During 1976, th e State of Louisian a enacted legislation th at created a statutory lim it of 
$500,000 for each medical professional liability claim and established the Louisiana 
Patient Compensation Fun d (State Insurance Fund) to provide professional liability 
insurun ee to participating health care providers. The Center participates in the State 
Insurance Fund, which provides up to $400,000 coverage for settlement amounts in 
excess of $100,000 per claim. Th e Center has pledged $250,000 in certificates of deposit 
to the Louisian a Patient Compensation Fun d in order to cover an y claim s up to the 
$100,000 deductible. All interest earned on the certificates remains with the Center. 

NO TE 9 - PO ST EM PLOYM ENT H EALTH CARE BENEFITS 

Cobra Benefits - Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), 
the Center provides health care benefits to eligible former employees an d eligible 
dependents. There are certain requirements outlined by the federal government for th is 
coverage. The premium is paid in full by the insured on or before the first day of the 
month for the actu al month covered. This program is offered for a duration of 18 months 
afier the termination date. There is no as sociated cost to the Center under this program . 
There is one participant in the progr am as of December 31, 2003. 



H OSPITAL SERVICE DISTRICT NU M BER 1 
O F 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
NO TES TO FINAN CIAL STATEM EN TS 

Decem ber 31, 2003 

NOTE I0 - BUSINESS AND CREDIT CONCENTRATIONS 

The Center grants credit to patients, substantially all of who are local residents. The 
Center generally does not require Collateral or other security extending credit to patients; 
however, it routinely obtains assignments of (or is otherwise entitled to receive) patients' 
benefits payable under health insurance programs, plans or policies (e.g., Medicare, 
M edicaid, Blue Cross an d commercial insuran ce policies). 

The Center had receivables net of contractual provisions of $1,276,232 due from patients 
and their insurance providers. An allowan ce of $1,066,973 has been made to cover the 
estim ated uncollectible portion of these accounts. 

NOTE 11 -AM OUNTS PAID TO GOVERNING BOARD M EM BERS 

The Hospital Board of Comm issioners received th e following compensation from th e 
Center for services as Comm issioners dur ing the years ended December 31, 2003 and 
2002: 

Cordelia Cappiello 
N ath an  Harvey 
Anna Kennair 
Bem adetta W alla 
Paul Broussar d 
Herm an Ballay 
Leslie Chan vin 
Nancy Lahay 
M arcella Flan agan 
M ary Ann Braud 
Donnie Boutwell 
Norm a Sm ith 
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2O03 

$ 120 

4o 
4o 
120 
8o 
4o 
4o 
80 
120 
4o 
8o 

$~ 800 

2002 

2O0 
160 

240 
240 

120 
200 
160 
120 
120 



COM PLIANCE AND INTERNAL CONTROL SECTION 



 

CAM N ETA R  &  C O ., CPA s 
A Professional Accounting Corporation 

94 W estbank Expressway, Suite B, Gretna, LA 70053 
(504) 362-2544 Fax (504) 362-2663 

REPORT ON CO M PLIAN CE AND ON INTERNAL CO NTROL OVER 
FIN ANCIA L RE PO RTIN G BASED ON AN  AUDIT OF FINAN CIAL 

STATEM ENTS PERFO RM ED IN  ACCORDANCE W ITH 
GO VERNM EN T.4 UDITIN G STANDARD S 

To the Board of Commissioners 
Hospital Service District Num ber 1 of Plaquemines Parish, Louisiana 

W e have audited the financial statements of the Hospital Serv ice District Number 1 of 
Plaquem ines Parish, Louisiana d/b/a Plaquemines Parish M edical Center as of an d for th e 
tw o years ended December 31, 2003, an d have issued our report thereon dated June 21, 
2004. W e conducted our audit in accordance with auditing stan dards generally accepted in 
the United States of America an d the standards applicable to finan cial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether th e Hospital Serv ice District 
Number 1 of Plaquemines Parish, Louisian a d/b/a Plaquemines Parish M edical Center's 
finan cial statem ents are free of m aterial m isstatem ent, we perform ed tests of its complian ce 
with certain provisions of laws, regulations, contracts an d grants, noncompliance with 
which could have a direct an d m aterial effect on th e determination of fin ancial statem ent 
am ounts. However, providing an  opinion on complian ce with  th ose provisions was not an 

objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

In plan ning and perform ing our audit, we considered the Hospital Service District Num ber 
1 of Plaquemines Parish, Louisiana d/b/a Plaquem ines Parish M edical Center's intern al 
control over finan cial reporting in order to determine our  auditing procedures for th e 
purpose of expressing our opinion on th e financial statem ents and not to provide as surance 
on the internal control over finan cial reporting. Our  consideration of th e internal control 
over finan cial reporting would not necessarily diselose all m atters in th e internal control 
over finan cial reporting th at might be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the intern al control 
components does not reduce to a relatively low level th e risk that m isstatem ents in am ounts 
that would be material in relation to th e operations fund finan cial statem ents being audited 
ma y occur an d not be detected within a tim ely period by employees in the normal cour se of 
perform ing their assign ed functions. W e noted no matters involving the intern al control 
over finan cial reporting an d its operation that we consider to be material weaknesses. 

However, we noted oth er ma tters involving the intern al control over finan cial reporting that 
we have reported to man agement of th e Hospital Serv ice District Num ber 1 of Plaquemines 
Parish, Louisian a d/b/a Plaquem ines Parish M edical Center, in a separate letter dated Jan e 
21, 2004. 



This report is intended solely for the inform ation and use of th e Board of Com m issioners of 
the Hospital Service District Number 1 of Plaquem ines Parish, Louisiana d/b/a 
Plaquemines Parish M edical Center's man agement an d others within the organization, an d 
is not intended to be an d should not be used by an yone other than these specified parties. 
Under Louisian a Revised Statute 24:513, th is report is distributed by the Legislative 
Auditor as a public docum ent. 

Canm etar & Co., CPAs 
A Professional Accounting Corporation 

Gretna, Louisian a 
June 21, 2004 
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H O SPITAL SERVICE DISTRICT NUM BER 1 
O F 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
SCHEDULE OF FINDINGS AN D QUESTIONED COSTS 

For The Two Years Ended Decem ber 31, 2003 

W e have audited the financial statements of th e Hospital Service District Number 1 of 
Plaquemines Parish d/b/a Plaquem ines Parish M edical Center as of and for the tw o year s ended 
December 31, 2003 an d have issued our report thereon dated June 21, 2004. W e conducted our  
audit in accordan ce with generally accepted auditing stan dards an d the stan dards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Our audit of the finan cial statem ents as of Decem ber 31, 2003 resulted in an  
unqualified opinion. 

Section I - Sum m ary of A uditor's Reports 

R eport on Internal Control and Com pliance M aterial to the Financial Statem ents 

Intem al Control 
MaterlalWeaknesses []  Yes []  No Reportable Conditions []  Yes []  No 

Complian ce 
Compliance Material to Financial Statements []  Yes []  No 

Federal Awards 

N one 

Section II - Financial Statem ent Findings 

A. Issues of Non Com pliance 

B. R eport able Conditions 

N one 

N one 
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H O SPITAL SERVICE DISTRICT NUM BER 1 
O F 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
SCHEDULE OF PRI O R YEAR FIND IN G S 

For The Two Y ears Ended D ecem ber 31, 2003 

Section 1 - Internal Control and Com pliance M aterial to the Financial Statem ents 

~ vv x-x --  ~x~ v uu t~ ~ t,~tvaux~ ~ Vtt~ItLau vu ~ --  

basis the accounts receivable sub-ledgers to th e 

account. (Resolved) 

Recomm endation to reconcile on a monthly 
accounts receivable general ledger control 

Section II - M anagem ent Letter 

2001-2 - Indeoendent Contractor Classifications - Recomm endation to use the Intern al Revenue 
Service's 20 criteria to evaluate the appropriate classification of independent contractors and 

employees. (Resolved) 

2001-3 - Payroll Tax W ithholding - Recommendation to review employee's withholding status 
for proper withholding and to take an y corrective action. (Resolved) 

2001-4 - Cash M an a~em en 
generate a higher yield and 
(Resolved) 

Recomm enda tion to investigate other investment options, which 
still remain in complian ce with Louisian a Revenue Statutes. 
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H O SPITAL SERVICE DISTRICT NU M BER 1 
O F 

PLAQUEM INES PARISH, LOUISIANA 
d/b/a 

PLAQUEM INES PARISH M EDICAL CENTER 
M A NAG EM ENT'S CO RRECTIVE ACTION PLAN 

For The Year Ended D ecem ber 31, 2003 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

Section II - M anagem ent Letter 

N one 

2003-1 - Purchasing Policy Recomm endation to develop a comprehensive purchasing policy 
separate from the accounts payable function. 

M anagem ent intends to hire a consultan t to assist in the im plem entation of a 
comprehensive purchasing policy. 

Recomm endation to identify causes of excessive write offs. 

M an agement has implemented more stringent requirements for collections of co- 
payments an d is considering in-house billing. 

Recomm endation to have written contracts for services. 

M anagement agrees an d will seek the advise of its legal counsel. 

Recommendation for Center personnel to seek training on Public 
Bid Laws relative to Hospital Districts. 

M an agement agrees and will seek the necessary training. 



PLAQUEM INES M EDICAL CENTER 
(HOSPITAL SERVICE DISTRICT No. 1 

OF PLAQUEM INES PARI SH) 

M A N A G E M EN T A D V ISO R Y  C O M M EN TS 

D EC EM B ER  31, 2003 



 

CA M N ETA R &  C O ., C PA s 
A Professional Accounting Corporation 

94 W estbank Expressway, Suite B, Gretna, LA 70053 
(504) 362-2544 Fax (504) 362-2663 

Board of Comm issioners 
Hospital Service District Number I of Plaquemines Parish 

As part of our examination of the financial statements of the Hospital Serv ice District Number 1 
of Plaquemines Parish as of December 31, 2003and for the two years then ended, we reviewed 
the system of intern al control, adm inistrative procedures and financial procedures of the Center. 
Our  review did not include a detailed examination of all tran sactions, such as would be necessary 
to disclose an y defalcations or irregularities that may have occurred. However, our engagement 
did include such tests of the Center's system an d procedur es to the extant we considered 
necessary to make an evaluation as  required by generally accepted auditing standards an d the 

As a result of oar  review, we noted certain areas in the Center's system an d procedures where we 
believe improvements could be made. This memorandum  summarizes our  comm ents and 
suggestions. 

W e will be pleas ed to discuss them with you and provide as sistan ce in their im plementation. 

CAM NETAR  & CO ., CPAs 
A Professional Accounting Corporation 

Gretna, LA 
June 21, 2004 



The accompanying advisory comm ents reflect observations m ade during the course of this year's 
audit. These observations are not intended as an evaluation of the perform ance of any of the 
Center's personnel. 

W e would be glad to review th ese fmdings with an y m ember of the Center's administration or 
governing body should further discussion be deem ed necessary. 

2003-1 - Purchasing Policy - At present the M edical Center does not have a well defined 
documented purchasing policy for the procurement of goods an d serv ices. W e believe it is 
important that a system be developed that should include as a minim um th e use of pre-numbered 
controlled pur chase orders an d the approval of pur chas e orders by a responsible individual 
separate from the accounts payable function. The system should also include dollar value 
thresholds at which multiple telephone bids would be required. 

During th e course of our  engagem ent we noticed that rather 

large amounts of accounts receivable ($279,000 in 2003) were written off as bad debts. This 
write off represents over 30% of net patient fee revenue for the year. W e believe the cause for 
such write offs should be identified an d immediate steps be taken to find a solution to this 
problem . 

2003-3 - Contracts - The M edical Center has contracted serv ices with several entities to provide 
medical serv ices to the Center's patients. W e could not locate an y written contracts with these 
provider s th at had not expired. W e feel it is imperative that written contracts be in place to 
docum ent the un derstanding of the parties, particularly in the areas of services to be provided, 
compensation, method an d timing of payments, insurance issues, can cellations provisions an d 
other rights an d obligations of the parties. 

In discussion with responsible personnel we are of the opinion that 
th ere is not a clear understanding of the State Public Bid Law as  it applies to Hospitals. W e 
would suggest that form al training be sought to insure that M edical Center personnel fully 
understand all as pects of the law as it applies to Hospital Districts. 

2003-5 - M illage Fun ds - In our  opinion the lan gua ge of the 2002 M illage Proposition is 
extremely vague as to what expenditures the mi llage funds can be used for. Our discussion with 
M edical Center personnel leaves us of the opinion that they too are confused as to what 
expenditures are allowed or not allowed to be paid with millage fun ds . W e believe that a legal 
opinion should be requested, possibly from the Louisiana Attom ey Genera l's office, to clarify the 
language in the proposition. 



June 25, 2004 

M r. Steve Theriot, CPA 
Legislative Auditor 
State of Louisiana 
P O Box 94397 
Baton Rouge, LA 70804-9397 

Dear M r. Theriot: 

PLAQU EM INES 
M ED ICA L C EN TER 

The following outlines the action to be taken by the Plaquemines Medical Center (Hospital 
Service District No. 1 of Plaquemines Parish) regarding the "Schedule of Findings and 
Questioned Cost" addressed to you by our auditor, Camnetar & Co., CPAs (APAC), in their 
report dated June 21, 2004 . 

I agree with the finding and will request our board to allow me to hire a consultant to 
assist me in the implementation of a comprehensive purchasing policy as suggested. 

W e are in the proce ss of reviewing the effec tiveness of our billing agency and are 
considering th e possibility of in-house billing. W e have implemented m ore stringent 
requirements for the collection of patien t co-paymen ts since my hiring in Dece mber 
2003. 

I will bring this issue to the attention of our board and the District Attorney's office (our 
legal co unsel) and strongly suggest we take immed iate steps to have written  co ntracts in 



I agree with this finding and will seek guidance from  our board regarding a legal 
interpretation. 

Carole A . Hingle 
Adm inistrator 


