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MANAGEMENT’S DISCUSSION AND ANALYSIS




CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. 9
December 31, 2003

Management’s Discussion and Analysis

Our discussion and analysis of the Cameron Parish Gravity No 9 (the District) financial performance
provides an overview to the District’s financial activities for the year ended December 31, 2003.
Please read in conjunction with the District’s basic financial statements which begin on page 9.

Financial Highlights

* The District’s net assets increased by $18,486 during the year ended December 31, 2003.
The increase 1n net assets is attributable to an increase in the assessed taxabie value of the

district and related ad valorem tax revenue and a reduction in bulkhead and drainage projects
costs this year compared.

* There was also an increase of $19,448 in unrestricted net assets. Unrestricted net
assets are those assets available to meet the day to day operating needs of the District.

Using This Annual Report

This annual report consists of Management’s Discussion and Analysis, the basic financial statements, and
notes to the financial statements. Management’s Discussion and Analysis provides a narrative of the
District’s financial performance and activities for the year ended December 31, 2003, The basic
financial statements provide readers with a broad overview of the District’s finances, in a manner similar
to a private-sector business. The notes provide additional information that is essential to a full
understanding of the data provided in the basic financial statements.

The basic financial statements consist of three statements:

* The Statement of Net Assets presents information on all of the District’s assets and liabilities,
with the difference between the two reported as net assets. Over time, increases or decreases

in net assets may serve as a useful indicator of whether the financial position of the District is
improving or deteriorating.

* The Statement of Activities presents information showing how the District’s net assets changes
during the most recent fiscal year. All changes in net assets are reported as soon as the under-
lying event giving rise to the change occurs, regardless of the timing of related cash flows.

Certain revenues and expenses are reported in this statement that will result in cash flows in
future periods.

* The Statement of Cash Flows presents information showing how the District’s cash changed
during the most recent fiscal year. it shows the sources and uses of cash.

See Independent Auditor’s Report



KFinancial Analysis of the District as a Whole

A summary of net assets is presented on the next page.

See Independent Auditor’s Report




CAMERON PARISH GRAVITY NO. 9
December 31, 2003
Management’s Discussion and Analysis

Table 1
Net Assets
003 200 Y Change

Current Assets $ 357,811 $ 385,474 ( 7.18)%
Capital assets, net of depreciation 2.326 3,288 (29.26)%

Total Assets 360,137 388,762 (7.36)%
Current habilities 6,484 53,595 (87.90)%
Noncurrent liabilities — — e

Total Liabilities 6.484 53.595 (87.90)%
[nvested in capital assets 2,326 3,288 (29.26)%
Unrestricted net assets 351,327 331,879 3.86 %

Total Net Assets | b 353,653 § 335.167 5.52 %

Invested in capital assets represent the District’s long-term investment in capital assets, net of
accumulated depreciation, and is not available for current operations.

A summary of changes in net assets is presented below for the year ended December 31, 2003 and 2002:

Table 2
Changes in Net Assets
Year ended
December 31
2003 2002
Operating revenues (charges for services, leases and other) % S ~---
Non-operating revenues (government subsidies and interest income) 79.097 73,106
Total Revenues 79.097 73.106

Operating expenses:
Depreciation 963 063
Other operating expenses 59,648 200,293
Total Expenses 60.611 201,256
Increase (Decrease) in net assets $ 18,486 128.150

See Independent Auditor’s Report




CAMERON PARISH GRAVITY DISTRICT NO 9
December 31, 2003

Management’s Discussion and Analysis

Capital Assets

At December 31, 2003 and 2002, the District had $2,326 and $3,288 respectively, invested in capital
assets , including drainage improvements at net value after depreciation. There were no additions during
the year ended December 31, 2003.

Non-Current Liabilities

There were no noncurrent liabilities at December 31, 2003.

Other Currently Known Facts, Decision, or Conditions

In management’s opimon the cash balance that the District has acquired will be maintained under present
operating projections.

Contacting the District’s Financial Management
This financial report is designed to provide a general overview of the District’s accountability for the

money it receives. If you have questions about this report or need additional information, contact the
Cameron Parish Gravity District No. 9 at.380 Arthur Lane, Hackberry, La. 70645.

See Independent Auditor’s Report




ELLIOTT AND ASSOCIATES
P.O. Box 1287
Leesville, La. 71496

(337) 239-2535 J W. Micheal Elliott, CPA
{337) 238-5135 "
Fax 239.220%

INDEPENDENT AUDITOR'S REPORT

Board of Commissioners
Cameron Parish Gravity District No. 9

I have audited the accompanying basic financial statements of the
Cameron Parish Gravity District No.9, a component unit of the Cameron
Parish Police Jury, as of and for the year ended December 31, 2003,
as listed i1n the table of contents. These bagic financial statements
are the responsibility of the Cameron Parish Gravity District No. 9'g
management. My regponsibility is to express an opinion on these basic
financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained
1n Government Auditing Standards, issued by the Comptroller General of

the United States. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the basic
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts
and disclosures in the general-purpose financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as we'll as evaluating the overall basic
financial statement pregentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the basic financial statements referred to above
pregsent fairly, in all material respects, the financial position of
the Cameron Parish Gravity District No. 9 as of and for the year ended
December 31, 2003, and the results of its operaticons and cash flows
for the vyear then ended 1n conformity with generally accepted
accounting principles generally accepted 1in the United States of
America.

Management's discussion and analysilis on pages 1 through 5 is not a
required part of the basis financial statements but is supplementary
information required by the Government Accounting Standards Board. I
have applied certain limited procedures, which consisted principally
of 1nquiries of management regarding the methods of measurement and
presentation of the supplementary information. However, I did not
audit the information and express no opinion on it.




In accordance with Government Auditing Standards, I have also issued
my reported dated June 22, 2004 on my congideration of the Cameron
Gravity Drainage No. 9's internal control over financial reporting and
my Lests of its compliance with certain provision of laws,
regulations, contracts, and grants. That report is an integral part
of an audit performed.in.accordance:with.vaernment.Auditing Standards

anca should be read in conjunction with this report 1n considering the
result of my audit.

M‘H‘QL Axc Ane”

Leesville, Louisiana
June 22, 2004




BASIC FINANCIAL STATEMENTS




EXHIRBRIT A
CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. 9
STATEMENT OF NET ASSETS
December 31, 2003
ASSETS
ASSETS
Current asset
Cash and cash eguivalents {Note 2) S 258,661
Receivaples {(Note 3): 99,150
Total current assets 357,811
Noncurrent asgsets
Capltal assets, net of accumulated
depreciation (note 4) 2,326
Total noncurrent assets 2,326
TOTAL ASSETS 360,137

The accompanylng notes are an integral part of this statement.




Exhibit A
LIABILITIES
Current liabilities
Accountgs payable 3,999
Ad valorem deduction payable 2,485
Total current liabilities 6,484
TOTAL LIABILITIES 6,484
NET ASSETS
Invested in capital assets 2,326
Unrestricted 351,327
TOTAL NET ASSETS S 353,653
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EXHIBLIT

CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. 9
Statement of Revenues, Expenses and
Changes in Fund Net Agsets
For the year ended December 31, 2003

OPERATING REVENUES

Total Operating Revenues

OPERATING EXPENSES

Current:
Salaries
Professional fees
Per diem
Deducticonsg from ad valorem tax
Mitigation
Insurance
Drainage projects
Advertising
Office supplies
Depreclation (Note 4}

Total operating expenses

Operating loss

Non-Operating Revenues (Expenses)

Ad valorem taxes (Note 3)
Intexrest jlncome

Total non-operating revenues

Net Increase 1n net assets

NET ASSETS -~ BEGINNING OF YEAR

NET ASSETS - END OF YEAR

The accompanyilng notées are an i1ntegral

11

2,400
7,775
3,600
2,485
2,833
1,986
37,253
754
562
963

60,611

(60,611)

77,174
1,523

79,0987

18,486

235,167

S_ 353,653

part of this statement.
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CAMERON FARISH GRAVITY DRAINAGE DISTRICT NO. 9
Statements of Cash Flows
For the vear ended December 31,2003

CASH FLOWS FEOM OFPEEATING ACTIVITIES
Operating losgs
Adjustments to reconcile operating income
to net cash provided by operating
activities:
Depreciation 563
Changes in assets and liakbilities:
Gther current acgets - - -

4/

60,611

Accounts pavable ( 47,408)
Tustomer deposits 296
Nef cash {(used) by operating activities 1106, 760

SH FLOWS FROM NONCAFPTTAL FINANCING ACTIVITIES
Ad valorem taxes €5, 883

CASH FLOWS FRCOM CAPITAL FINANCING ACTIVITIES
Acquisition of property, plant and
squilpment o

Cash (used) by capital financing - -

CASH FLOWS FROM INVESTING ACTIVITIES

Tnterest received 1,923
Lecregase 1n cash (38, 954)
CASH, BEGINNIN(G OF YEAR 297 615
CASH, END OF YEAR 5 258, 6671
CLASSIFIED AS

Current Assets abH, ehl

Fectricted Asscts — - -

Totals 5 255,661

Ths zccompanying notes are an integral part of this statement.



CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. 9

For the year ended December 31, 2003

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

The Cameron Drainage District No 9 ig a political subdivision of the
Cameron Parish Police Jury. The District is governed by a board of
commigsioners, composed of five members, who serve without compensation and
are appointed for terms of four years by the Cameron Parigh Police Jury.

The financial statements of the Cameron Parish Drainage District No 9

have been prepared in conformity with accounting principles generally
accepted i1n the United States of American (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing government accounting and financial
reporting principles. The more gignificant of the District's accounting
policies are described below.

Change in Accounting Principles

Effective January 1, 2002 The District adopted the provisions of
Statement No. 34, Basic Financial Statements - Management's Discussion and
Analysigs - for State and Local Governments, and Statement No. 37, Basic
Financial Statements - and Management's Discussion and Analysis - for State
and Local Governments: Omnibus, issued by the Governmental Accounting
Standard Board. Adoption of these statements had no significant effect on
the basic financial statements except for the reformatting of the financial
statementg and classification of the net assets in accordance with the
statements. Net assets- beginning of year as shown on the Statement of
Revenues, Expenses, and Changes in Net Aggets Ire restated in accordance
with Statement No. 34.

Reporting Entity

GASB Statement No. 14, The Reporting Entity, as amended, established
criteria for determining the government reporting entlty and component
units that should be included within the reporting entity. Under
provigions of thig Statement, the District 1g considered a component unit,
since it is a subdivision of the Cameron Parish Police Jury "Jury" that
reports to the Jury. As used in GASB Statement No 14, fiscally independent
means that the District may, without the approval or consent of another
governmental entity, determine or modify its own budget, levy its own taxes
or set rates or charges, and issued bonded debt. The District only does
certain of the above functions and its board members are also appointed by
the Jury, Thus the District is classified as a component unit.

13




CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. 9
December 31, 2003

Notes to the Financlal Statements

Bagis of Presentation

As stated above, effective January 1, 2002, the District adopted the
provisiong of Statement No. 34 and Statement No. 37. These

statements established standards for external financial reporting
for all state and governmental entitieg, which includes a statement
of net assets, a statement of revenues, expenses and changes 1in net
assets, and a statement of casgh flows. It requires the
clagsification of net assets into three components - invested in

capital assets, net ©of related debt; restricted; and unrestricted.
These classificationg are defined as follows:

* Invested 1n capital assetg, net of related debt: This component of
net assets consists of capital assets, net of accumulated
deprecilaticn, and reduced by the outstanding balances of bonds,
mortgages, notes, or other borrowing that are attributable to the
acquisition, construction or improvement of those assets.

* Restricted net assets: This component of net assets consists of
congtraints imposed by creditors (such as through debt covenants),

contributors, laws or regulations of other governments, or through
constitutional provisions or énabling legislation.

* Unrestricted net assets: This component of net assets consiste of
net assets that do no meet the definition of restricted or
invested in capital assets, net of related debt.

Fund Accounting

The accounts of the CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. 9
are organized on the bagig of funds and account groups, each of which is
congidered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise
its assets, liabilities, fund equity, revenues, and expenditures. Revenues
are accounted for in individual funds based upon the purpose for which they
are to be spent and the means by which spending activitieg are controlled.

14




CAMERON PARISH GRAVITY DRATNAGE DISTRICT NO. 9
December 31, 2003

Notes to the Financial Statements

RBasgis of Accounting

The accounting and financial reporting treatment applied to a fund
13 determined by its measurement focus. Enterprise funds follow GAAP
prescribed by th Government Accounting Standards Board and Financial
Accounting Standards Boards's Standards issue prior to November 30, 1989.
Enterprise funds are accounted for an a flow of economic measurement focus.
With this measurement focus, all assets and liabilitiles associlated with the
cperating of these funds are included on the balance sheet. The operating
statement presents increases (revenues) and decreases (expenseg) in total
net agssets.,

The accrual basis of accounting is utilized by enterprise funds.
Under this method, revenues are recorded when earned and expenses are
recorded at the time liabilities are incurred.

There are no principal operating revenues. Operating expense include
costs of providing drainage expenses, administrative expenses, and
depreclation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

Cash

Cash includes amounts 1n demand deposits as well as short-term
investments with a maturity date within three months of the date
acquired by the government.

Capital Agsgets

All purchased capital assets are stated at cost. Donated
capital assets are valued at theilr estimated fair market value on the
date received. Depreciation of all exhaustible capital assets is
charged against operations. Depreciation is computed over the
estimated useful lives of 5 years using the straight-line method.

Compensated Absenceg

Vested or accumulated vacation and sick leave are
recorded on the Cameron Parish Police Jury records as the benefits
accrued to employees. No liability is recorded for compensated
absences that relate to future service or that are contingent on a
specific event that 1s outsgside the control of the employer and
emplovyees.

15




CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. S
December 31, 2003

Notes to the Financial Statements

Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of
America reguires management to make estimated and assumptions that
affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Accordingly, actual results could differ from those

esctimates.

2. CASH AND INVESTMENT COLLATERAL

Under state law, the District may deposit funds with a fiscal
agent bank organized under the laws of the State of ILouisiana, the laws
of any other state in the Union, or the laws of the United States. The

District may invest 1n United States bonds, treasury notes, time
certificates of deposit of any bank domiciled or having a branch cffice

in the State of Louisiana, invesgtments as stipulated in state law, or
any other federally insured investment.

At December 31, 2003, the District had cash and
investments as follows:

UNRESTRICTED RESTRICTED TOTAL

Cash (demand deposits) and
certificate of deposit $258,661 S S2658,661

At year end, the carxying amount of the District's

deposgits (demand deposits and certificates of deposit) was $258,661,
and the bank balances wag 5260,550. A summary of collateralization of

bank balances is presented below.

Tngured (Federal deposit insurance) 5160,550

Uncollateralized {In accordance with

CGAAP-see below) 100,000
$260,550

16




CAMERON PARISH GRAVITY DISTRICT NO. 8
December 31, 2003

Notes to the Financial Statements

3. RECEIVABLES

Receivables at December 31, 2003 consist of the following:

Ad valorem taxeg--unrestricted 5 99,150
Net total
receivables S 99,150

The amount included in the ad valorem receivable on the
balance sheet is for ad valorem taxes which attach as an
enforceable lien on property as of January 1 of each vyear.
Taxesg are levied to the taxpayers in November. Billed taxes
become delinguent on January 1 of the following year.

Revenues from ad valorem taxes are budgeted 1n the year
billied.

The District utilizes the Camercon Parish Tax
Collector/Sheriff to bill and collect its property taxes
using the assessed values determined by the tax assessor of
Cameron Parish.

For the year ended December 31, 2003, taxes of 4.50 mils
were levied on property with assessed valuation totaling
17,149,247 and is dedicated to the operations of the
drainage district.

The total amount levied was $77,174. Furthermore, collections

of delinquent taxes and other adjustments resulted in total
collections of 577,174,

177




CAMERON PARISH GRAVITY DRATINAGE DISTRICT NQO. 9
December 31, 2003

Notes to the Financial Statements (Continued)

4, CHANGES 1IN CAPITAL ASSETS
Balance Balance
12/31/02 Additions Retirements 12/31/03
Equipment S 4,814 5 - - S - - - S 4,814
Accumulated
depreciation (1,525) (963) — - - ( 2,488)
Net capital
asgets S 3,285 S (863) S - - - S 2,326

Depreciation expense included in the financial
statements for the year ended December 31,2003 was $963.

Capital asgets are deprecilated using the straight
line method over the following estimated useful
lives: '

Eguipment 5 years

5. PENSION PLAN

The District participates in a pension plan operated by the
Cameron Parish Police Jury and disclosures for that plan are
included in the Police Jury's audit report.

18




CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. S
December 31, 2003

Notes to the Financial Statements (Continued)
RISK MANAGEMENT

The District is exposed to various risks of loss related to
torts, theft or damage and destructlion of assets, errors and
omissions, injuries to employees, and natural disasters. The
Digtrict carries commercial insurance as outlined in the
following table. Settled claimeg did not exceed commercial
coverage for any of the past three fiscal years.

LIMITS
QF
COVERAGE
Workmen's compensation None
Auto liability None
Commercial general llapllity None

The District covers all other losses, claim settlements, and
judgments from operating resources. Claims expenditures and
liabilities are repcrted when it is probable that a loss has
occurred and the amount of that loss can be reasonably

egtimated.

The District was not involved in any litigation nor did it have

agserted claims lodged against 1it.
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OTHER REPORT REQUIRED BY
GOVERNMENT AUDITING STANDARDS

20




REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

21




ELLIOTT & ASSOCIATES, INC.
Professional Accounting Corporation

P. O. Box 1287
Leesville, Louisiana 71496-1287

(337)239-2535 W. Micheal Elliott, CPA
(337) 238-5135
Fax 239-22035

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS
PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
CAMERON PARISH GRAVITY DRATINAGE DISTRICT NO. 9

I have audited the financial statements of the Cameron Parish
Gravity Drainage District No. 9 as of and for the year ended
December 31, 2003, and have 1ssued my report thereon dated June
22,2004. I conducted my audit in accordance with generally
accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards,

1ssued by the Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether the

CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. 9's basic financial
statements are free of material misstatement, my performed tests
of i1ts compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial
statement amounts. However, providing an opinlon on compliance
with those provisions was not an objective of my audit and,
accordingly, my do not express such an opinion. The resgults of
my tests disclosed no instances of noncompliance that is
required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, my considered the CAMERON
PARISH GRAVITY DRAINAGE DISTRICT NO. 9's internal control over
financial reporting in order to determine my auditing procedures
for the purpose of expressing my opinion on the financial
statements and not to provided assurance on the internal control
over financial reporting. My noted no matters invelving the
internal control over financial reporting and 1ts operations
that my consider to be a reportable condition. Reportable
conditions involving matters coming to my attention relating to
significant deficiencies in the design or operation of the
internal control over of financial reporting that , in my
judgement, could adversely affect the Cameron Gravity Drainage

22




District No. 9's ability to record, process, sunmarize and
report financial data consistent with the assertions of
management in basic financial statements.

A material weakness is a condition in which the design ox the
operation of one or more of the internal control components does
not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the basic
financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of
performing their assigned functions. I noted no matters
involving the internal control over financial reporting and its
operations that I consider to be a material weakness. My
consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal
control over financilal reporting that might be reportable
conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material
weaknesses.

This report is intended solely for the information and use of
management and the Board of Commissioners, state awarding
agencies and the Louislana Legislative Auditor's office of the
State of Louisiana and is not intended to be and should not be
used by anyone other than thesge specified parties.

= 083k A N 55 oactun “APAL h

Leesville, Loulsiana
June 22, 2004
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CAMERON GRAVITY DRAINAGE

SECTION 1- SUMMARY OF AUDITOR’'S RESULT

Financial Statements

Type of auditor's report 1issued:
Internal control over financial report
Material weaknesses identified?
Reportable conditions identified

that are not considered to be

material weaknesgses?

Noncompliance material to financial
statements noted?

Management’s Summary Schedule of Prior
Audit Findings

Memorandum of QOther Comments
and Recommendations

Management s Corrective Action Plan

Federal Awards

DISTRICT NO 9
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED December

31,2003
>

Ungqualified
1Ng :

ves X no

IH

ves no

|N

yes no

Not applicable

Not applicable
Not applicable

Not Applicable

SECTION II - FINANCIAL STATEMENT FINDINGS

Not applicable

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Not applicable
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SECTION

SECTION

SECTION

CAMERON GRAVITY DRAINAGE DISTRICT NO 9

SCHEDULE OF PRIOR YEAR FINDINGS

For The Fiscal Year Ended December 31, 2003

X INTERNAL CONTROL AND COMPLIANCE TO THE FINANCIAL
> TATEMENTS

There were no prior year findings relating to internal
control and compliance material to the financial
statements,

Il INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL
AWARDS

There were no prioxr year findings relating to internal
control and compliance material to federal awards.

III MANAGEMENT LETTER

There was no management letter with the prior year audit
report.
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SUPPLEMENTARY INFORMATION
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Schedule 1

i
CAMERON PARISH GRAVITY DRAINAGE DISTRICT NO. 9
SCHEDULE OF COMPENSATION PAID BOARD MEMBERS
FOR THE YEAR ENDED December 31, 2003

The schedule of per diem paid to board members was prepared in
compliance with House Concurrent Resolution NO. 54 of the 1979
session of the Legislature.

As provided by Louisiana Revised Statute 33:4564, the board
members recelved $60 per diem for attendance at meetings of the

board.
Number
Attended Amount

Black Seay 13 780
Raymond Hicks 12 720
Scott Benoit 14 840
Reuben Labauve 14 840
Bill Delcambre 7 420

53,600

See 1independent auditor's report.
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