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INDEPENDENT AUDITORS' REPO RT 
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CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the general purpose financial statem ents of Catahoula Parish Hospital Serv ice 
District No.2, a com ponent unit of Catahoula Parish Police Jury, as of and for the years ended 
Decem ber 31, 2003 an d 2002, as listed in the table of contents. These general purpose finan cial 
statem ents are the responsibility of the District's Board of Trustees. Our responsibility is to express 
an  opinion on these general purpose finan cial statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing stan dar ds generally accepted in the United 
States of Am erica and the standar ds applicable to finan cial audits contained in Government Auditing 
Standards, issued by the Com ptroller General of th e United States

, and th e provisions of Office of 
M an agem ent and Budget Circular A-133. Those standards require that we plan  and perform the 
audit to obtain reas onable assurance about whether the general purpose finan cial statements are free 
of m aterial m isstatem ent. An audit includes exam ining, on a test basis

, evidence supporting the 
am ounts an d disclosures in th e general purpose financial statem ents. An audit also includes 
assessing th e accounting principles used and significan t estim ates m ade by m an agement, as well as 
evaluating th e overall financial statem ent presentation. W e believe that our audit provides a 
reas onable basis for our opinion. 

In our  opinion, th e general purpose financial statem ents referred to above present fairly
, in all 

m aterial respects, the financial position of Catahoula Par ish Hospital Service District No. 2 at 
Decem ber 31, 2003 an d 2002, an d the results of its operations an d its enterp rise fund cash flows for 
th e year s th en ended, in conform ity w ith generally accepted accounting principles. 

In accordan ce with  Government Auditing Standards, we have also issued our  report dated June 24
, 

2004 on our consideration of the Catahoula Parish Hospital Service District No. 2's intern al control 
over finan cial reporting and our tests of its com plian ce w ith certain provisions of laws

, regulations, 
contracts an d agents. 
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Our audit w as m ade for the purpose of form ing an opinion on th e general purpose financial 
statem ents taken as a whole. The supplem entary inform ation listed in the table of contents is 
presented for purposes of additional an alysis an d is not a required part of th e general purpose 

financial statements. Such inform ation has been subjected to the procedures applied in the audit of 
the genera l purpose financial statem ents an d, in our opinion, is fairly stated in all m aterial respects 
in relation to the general purpose finan cial statem ents taken as a whole. 

Dauzat, Beall, & Debevec, CPAs, APC 
June 24 ,2004 



CATAHOULA PARISH HOSPITAL SERVICE DISTRICT NO. 2 

COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
December 31, 2,003 and 2002 

Governmental Fund 
Type 

Debt 
Service 

Cash and cash equivalents $ 68,578 
Investm ents 
Accounts receivable - net of estimated 
uncollectibles and allowances of $52,099 
and $20,200 in 2003 and 2002 respeetivdy 
Other receivables 

Inventory 
Prepaid expe nses 
Property, plant and equipment, net of 
accumulated depreciation 

Amount available in debt service fund 
Am ount to be provided for retirement of 
revenue bonds payab le 

Total Assets 

LIABILITIES 
Accounts payab le 
Accrued  expenses 
Compensated absences 
Capital lease payab le 
Due to fiscal intermediaries 
Revenue bonds payable 
Deferred compe nsation benefits payable 

Total Liabilities 

FUND EQUITY 
Reserved - Debt Serv ice 
Reserved  - Contingency 
Retained Earnings 

Total Fund Equity 

Total Liab ilities and Fund Equity 

68,578 

$68,578 

Prop~eta ry Fund 
Type 

Fiduciary Fund 
Type 

$ 90.301 
255.721 $ 904.560 

178,029 
375,223 
26,161 
33.743 

$ 174,473 
64,223 
19,637 
1,170 
18,136 

291,391 

569,030 

10,638 
11,512 

2,054~869 
2~077,019 

$ 904~560 
904~560 

Totals 
Y ear Ended 

2003 2002 

$ 174,473 
64,223 
19,637 
1,170 
18,136 
291,391 
904~560 
1~473~590 

79,216 
11,512 

2,054~869 
2,145,597 

The accompanying notes are an integral part of the financial statements, 

$ 272,744 
931.476 

120,997 
3,834 
18,634 
33,729 

1,454,906 
67,567 

241,858 

$ 3,145,745 

$ 119,708 
53,006 
29,662 
4,432 
28,148 
309,425 
695,163 
1~239~544 



CATAH O ULA PARISH H O SPITAL SERVICE DISTRICT NO . 2 

STATEM ENT O F REVENUES, EXPENDITURE S AND CHA NGES IN 
FUND BALAN CE 

G O VERNM ENTAL FUND TYPE - DEBT SERVICE FUND 
For the years ended D ecem ber 31, 2003 and 2002 

REVEN UE 
Interest incom e 

Total revenue 

OTHER FINANCING SOURCES (USES) 
Transfers in 

Bonds Retired 
Net of revenues and other sources 
over expenditures and oth er uses 

Fund Balance, Beginning of year 

Fund Balance, End of Year 

$ 969 

969 

32,000 
(31,958) 

1,011 

$ 926 

926 

32,000 

(31,958) 

The accom pan ying notes are an integral part of the finan cial statem ents 



CATAHOULA pARISH HOSPITAL SERVICE DISTRICT NO. 2 

STATEM ENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNIN GS 
PROPRI ETARY FUND TYPE - ENT ERPRISE FUND 
For the years Ended December 31, 2003 AND  2002 

REVENUES 
Net patient service revenue 
Other Revenue 

Total operating revenue 

OPERATING EXPENSES 
Salaries and wages 
Utilities m'td telephone 
Office supplies and expense 
Med ical supplies and drugs 
Contractual fees 
Payroll taxes 
Travel 
Repairs and maln~-aaac~ 
Equipment rentals 
Insurance 
Fees, dues and subscriptions 
Interest 
Bad debts 
Retircmcm  expense 
Patient transportation 
Depreciation 
Other 
Recru itment an d ~alning 
Rent 

Tmal operating expenses 

Loss from operations 

NONOPERATING REVENUE 
Rural Health Initiative Grant proceeds 
Rapides Foundatiol~ Gr ant p~c~e~ls 
Robert Johnson Grant proce eds 
Grant proceeds - BHFD 
interest Income 
Tax revenue 

OTHER FINANCIN G SOURCES (USES) 
Operating tran sfers in 

Net other financing sources (uses) 

NET INCOME (LOSS) 

RETAINED EARNINGS, Beginning of Year 

RETAINED EA RNINGS, End of Year 

$ 1,132,472 
6,15I 

(620,213} 

820,813 

12,875 
9,947 
4729209 

848,344 

228.131 

,826,738 

The accompan ying notes are an integral part of the financial statements. 

681,217 

9,016 
4,257 



CATAHOULA PARISH HOSPITAL SERVICE DISTRICT NO. 2 

STATEMENT OF CASH FLOW S 
PROPRIETARY FUND TYPE - ENT ERPRISE FUND 

FOR THE YEARS ENDED DECEM BER 31, 2003 AND  2002 

Cash Flows from Operating and Nonoperating Activities: 
Net Income (Loss) 
Adjustments to reconcile net income to net cash provided 

by operations 
Non-cash items included in net income: 
Depreciation 
Bad dcbts 

Changesinworking capital: 
Currcnt assets 
(Increase) decrease in accounts receivable - patients 
(Increase) decrease in other receivables 
(Increase) decrease in inventory 
(Increase) decrease in prepaid expenses 

Current liabilities 
Increase (dcc~.a.sc) in due to intermediaries 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued expenses 
Increase (decrease) in compensated absences payable 

Net cash flow flora ope rating and t',oP.ope ~ath3g mctivities 

Cash Flows from Investing Activities: 
Purchase of prope rty, plant and equipment 
Investm ent purchases 
Net ccsh flow from investing activities 

Cash Flows from Financing Activities: 
Capital Lease reduction 
Reduction in bonds payable 
Net cash flow flora financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosure 
Cash Payment For: 
Interest 

105,476 I01,577 
52,099 

(88,931) 
(371,389) 
(7.527) 
04) 

24,036 
89,560 
(728) 

(15,292) 

(58,000) 
(111,383) 
(169,383) 

(L219) 
(17,257) 
(20,476) 

The accompanying notes are an integral part of the financial statements. 



CATAH O ULA PARISH  H O SPITAL SERVICE DISTRI CT NO . 2 
Sicily Island, LA 

NOTES TO GENERAL PURPO SE FINANCIAL STATEM ENTS 
For the Y ears Ended Decem ber 31, 2003 and 2002 

The Hospital Service District No. 2 of the Parish of Catahoula, hereinafter referred to as the District, 
was organized pursuant to the provisions of an  ordinance adopted by the Police Jury of th e Parish 
of Catahoula, State of Louisiana, on April 5, 1976. 

The District is a political subdivision of the Catahoula Parish Police Jury. Accordingly, 
Governm ental Accounting Standar d No. 14 requires that these finan cial statem ents be included in 
th ose of the Catahoula Parish Police Jury, the Prim ary governm ent. 

A Prim ary governm ent m eets the followin g criteria 
a. It has a separately elected govern ing body 
b. It is legal ly separate 
c. It is fiscally independent 

The District's board of comm issioners are appointed by the Catahoula Parish Police Jury and directs 
operational policy. Effective September 5, 1985, an  Adm inistrative Board was established in 
accordan ce with  regulations an d instructions of the Public Health Service. The m em bers of th e 
board were elected by users of th e clinic. The District's Board of Com m issioners, by resolution, 
delegated responsibilities of operating the clinic, approving gran t funds and setting policies and 
proceduresfortheD istricttoth enew A dm inistrativeBoar d. The District receives progress reports 
and rem ains ultim ately responsible for all District operations. 

The District was awarded a Commun ity Health Service Rural Health Initiative (RHI) gran t from the 
D epartm ent of Health, Education an d W elfare to provide efficient an d effective health  care through 
the operation of a health delivering system designed to m eet the medical needs of th e comm unity, 

i.e., early detection diagnosis, and treatment of illnesses and injuries; to facilitate an un derstan ding 
of th e desirability of initiating a program of preventive m edicine; an d to generally im prove an d 
prom ote th e im provem ent of the com m unity, civilly an d socially. Th e District provides 
com prehensive prim ary health car e to ar ea residents, with particular care for th e socio-econom ically 
disadvan taged. The ar ea served consists of the whole of Catahoula Par ish and the surrounding fringe 
ar eas of Concordia, Franklin an d Tensas  Parishes. The serv ices ar e provided through an  outpatient 
clinic with a referral program , health education an d lim ited m edical services for hospitalization. 



CATAHOULA PARISH HOSPITAL SERVICE DISTRICT NO. 2 
N otes - Continued 

The District has agreem ents with third-party payors th at provide for paym ents to the District at 
am ounts different from  its established rates. Th e District is reim bursed for cost reimbursable item s 
at a tentative rate wi th  final settlem ent determ ined after submission of annual cost reports by the 
District and audits thereof. 

In December 1977, Congress passed the Rural Health Clinic Services Act of 1977 (Public Law 95- 
210) to provide financial support for facilities using physician  extenders to provide primary health 
care services in rural, m edically un derserved areas . The law auth orized M edicare an d M edicaid 
paym ents to qualified rural health  clinics for covered health  car e serv ices furnished by or un der th e 
direction of nurse practitioners an d physician as sistants. In order to qualify as  a rural health  clinic 
under M edicare an d M edicaid, a facility m ust be un der the general direction of a physician, be 
located in a rural ar ea and operate in an ar ea designated by the Departm ent of H ealth, Education an d 
W elfare as  having a shortage of personal health services, be engaged essentially in providing 
outpatient prim ary m edical car e, an d m eet health  an d safety requirem ents prescribed by M edicare 
an d M edicaid regulations. 

During the year ended Decem ber 31, 2003, the District's operations were funded by a Comm unity 

Health Service Rural Health initiative (RHI) grant awarded under Section 330 of the Public Health 
Services Act, as  am ended. Var ious restrictions ar e placed on expenditures of these funds. 
Reconciliations of used an d unused fu nds are prepared at the end of the program year  and the 
propriety of such fun ds determined by the Department of Health an d Hum an  Services. 

In July of 1995, the District opened a satellite clinic, located in W isner, Louisiana. The satellite 
clini c provides the sam e serv ices as  the District. During the year 1999, th e satellite clini c was 
approved in th e scope of services provided by the D istrict un der DHH S regulations. Futur e 
operations of the satellite clinic are contingent upon continued fu nding an d the District's generated 
revenues. 

In Jun e of 2000, the District opened a dental clinic located in Sicily Islan d, Louisiana. Th e dental 
clinic operations were fu nded by a grant from the Rapides Foundation with a dur ation of 5 years. 

The accounting policies of the D istrict conform  to generally accepted accounting principles as  
applicable to governm ents. The following is a summ ary of the m ore significan t policies: 

Financial Ret3ortin~ Entity 

The accom panying finan cial statem ents of Catahoula Parish Hospital Serv ice District No. 2 present 
the financial position of the var ious fun d types and accoun t groups, th e results of operations of th e 
var ious fund types and cash flows of the proprietary fund type. 



CATAHOULA PARISH HOSPITAL SERVICE DISTRICT NO. 2 
N otes - Continued 

The accounts of the District are organized on the basis of funds or account groups, each of which 
is considered to be a separ ate accounting entity. The operations of each fund ar e accoun ted for by 
providing a separ ate set of self-balancing accounts which are comprised of each fund's assets, 
liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Th e various funds 
ar e grouped in the finan cial statem ents in this report into three broad fund categories and generic 
fund types as follow s: 

G O VERNM ENTA L FUN D TYPES 

D ebt Service Fun d 

Debt serv ice is used to accoun t for th e accumulation of resources from  an d th e paym ent of, 
general long-term  debt principal, interest an d related costs. 

PRO PRIETA RY FUN D TYPES 

Enterprise funds are used to accoun t for operations (a) that are financed an d operated in a 
m anner sim ilar to private business enterprises - where the intent of th e govern ing body is that 

the costs (expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily through user charges or (b) 
where the governing body has decided that periodic determ ination of revenues earned, 
expenses incurred, an d/or net incom e is appropriate for capital m aintenan ce, public policy, 
m an agem ent control, accoun tability or other purp oses. 

FIDU CIAR Y FUN D TYPES 

The deferred com pensation agency fu nd accounts for em ployer contributions an d earnings 
that ar e held by a third party adm inistrator, Lincoln N ational Life Insurance Com pan y, on 
behalf of em ployees. In accordan ce w ith Intern al Revenue Code Section 457, Catahoula 
Par ish Hospital Service District No. 2 retains title to the as sets an d acts as agent for the fund. 
A gency fu nds ar e custodial in nature and do not involve m eas ur em ent of results of 
operations . 



CATAHOULA PARISH HOSPITAL SERVICE DISTRICT NO. 2 
N otes - Continued 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts an d reported in the finan cial statem ents. Basis of accounting relates to th e tim ing of the 
m easurem ents m ade, regardless of th e measurem ent focus applied. 

All governm ental and agency funds are accoun ted for using th e m odified accrual basis of accounting. 
Their revenues are recognized when th ey becom e m easur able an d available as  net current assets. 
Property tax revenues ar e recognized when th ey becom e available. Available includes those property 
tax receivables expected to be collected within 60 days after year -end. 

Expenditur es ar e generally recognized un der th e m odified accrual basis of accoun ting when th e 
related fund liability is incurred. 

A n exception to th is general ru le is principal an d interest on general long-term  debt which is 
recognized when due. 

All proprietary funds are accounted for using th e accrual bas is of accounting. Patient service 
revenues ar e recognized when they are earned and recorded at full established rates, even though 
contractual agreem ents ar e settled for less. Provision is m ade for the resulting contractual 

adjustments based upon each payor's agreement. 

Federal gran t funds are recognized as revenue when the grant awards ar e disbursed by the U.S. 
Departm ent of Health an d Hum an  Services. Expenses ar e recognized when incurred or obligated. 

The District's incom e is exem pt from  tax ation. 

Uncollectible A ccounts 

The District's estim ate of uncollectibility is applied to accounts receivable in th e enterprise fund to 
establish an  allowan ce for uncollectible accoun ts. A dditionally, other patients are given discoun ts on 
a "sliding-scale" bas is based upon their ability to pay. 

The enterprise fu nd inventory is stated at th e lower of cost or mar ket value. The District uses the 
"purchase" meth od of recording inventory . M aterials and supplies ar e charged as expenses when 
acquired, an d inventory on hand at the end of th e period is recorded as an asset. 

10 



CATAH OULA PARISH HOSPITAL SERVICE DISTRICT N O. 2 
Notes - Continued 

Property, plant and equipm ent is recorded at co st for purchased assets or at fair m arket value on the 
date of an y donation. Depreciation is provided in th e enterprise fund to operations over th e 
estim ated useful lives of the depreeiable as sets on the straight-line basis. The following estim ated 
useful lives are generally used: 

Buildings 
M achinery and equipm ent 
Transportation equipm ent 
Furn iture an d fixtures 

20 to 40 year s 
5 to 15 years 
3to 5 years 
5 to 15 year s 

Expenses from additions, major renewals an d betterments are capitalized and expenses for 
m aintenan ce an d repairs are char ged to operations as incurred. 

The cost of assets retired or oth erwise disposed of an d th e related accum ulated depreciation ar e 
elim inated from the accounts in the year ofdisposal. Gains or losses resulting from property disposal 
ar e credited or charged to current operations.. 

Total Columns on Com bined Statem ents 

Total columns on th e Com bined Statem ents are captioned "mem oran dum  only" to indicate that they 
ar e presented onl y to facilitate finan cial an alysis. Data in th ese colum ns do not present finan cial 
position, results of operations or chan ges in finan cial position in conform ity with generally accepted 
accounting principles. N either is such data compar able to a consolidation. 

Debt Service 

The debt serv ice fund was established to receive revenue an d to pay bonds an d the interest thereon. 
Revenue received cannot be comm ingled with other funds an d can  be used onl y for the designated 

purpose. 

2- 

Cash includes am ounts in dem an d deposits and interest-bearing dem an d deposits. Cash equivalents 
include am ounts in tim e deposits w ith  original m aturities of three m onths or less from  the date of 
acquisition. 



CATAHOULA PARISH HOSPITAL SERVICE DISTRI CT NO . 2 
Notes - Continued 

Under state law, the District m ay deposit funds in dem and deposits, interest-bearing dem and 
deposits, m oney m arket accounts, or tim e deposits with state banks organized un der Louisiana law 
an d national banks having their principal offices in Louisian a. Investm ents are stated at cost

, except 
for investm ents in the agency fund which ar e reported at m arket value. 

At year -end, the carrying am ount of the District's deposits w ere as follow s 

Enterprise 
Fund 

Cash and cas h equivalents $ 90,301 
Investm ents 255,721 

$ 346,022 

Debt Service 
Fund A gency Fund 
$ 68,578 

$ 904,560 
$ 68,578 $ 904,560 

All deposits held at Sicily Island State Bank and insured by the FDIC and secured by the pledge of 
securities owned by th e fiscal agent bank on Decem ber 31, 2003, as  follows: 

Total deposits 
Total FD IC insurance 
Total uncollateralized 

(Collateralized securities 
held by the pledging financial 
institution or agent but not in 
the nam e of Catahoula Parish 

Hospital Service District #2) 

$414,600 
$200,000 (Category I) 

$273,702 (Category III) 
$573,702 

The mar ket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal 
or exceed the am ount on deposit w ith the fiscal agent. 

Even though the pledged securities are considered uncollateralized (Category 3 ) under the provisions 
of GASB Statem ent 3, Louisian a Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise an d sell the pledged securities within 10 days of being notified by th e 
Catahoula Par ish Hospital Service D istrict N o. 2 that th e fiscal agent has failed to pay deposited 
funds upon dem an d. 

12 



CATAHOULA PARISH HOSPITAL SERVICE DISTRICT N O. 2 
N otes - Continued 

A summ ary of the proprietary fund oth er receivables at Decem ber 31, 2003 and 2002, is presented 
below : 

Property tax receivable 
Interest receivable 
Third party reim bursem ent -N et 

(Read Note 9) 
Grants receivable - Rill 

Totals 

4 - 

2003 

$ 2,751 
857 

129,826 
241,789 

$ 375,223 

2002 

$ 2,744 
1,090 

-0- 
-0- 

$ 3,834 

A sum m ary of the enterprise fire d property, plant an d equipm ent and accum ulated depreciation at 
Decem ber 31, 2003 and 2002, is provided: 

Land 
Building 
Building 
im provem ents 
Furn iture and 
equipm ent 
M edical equipm ent 
Vehicles 

Totals 

Property, Plant and Equipm ent 
2003 

Beginning 
Balan ce Additions Dispositions 

$ 31,077 
1,273,336 

16,582 

343,235 
521,840 
42,653 

$2,228,723 

$ 12,311 
1,652 
17,797 

$ 31,760 

13 

Ending 
Balan ce 

$ 31,077 
1,273,336 

16,582 

355,546 
523,492 
60,450 

$ 2,260,484 



CA TA H OULA PARISH HO SPITA L SERVICE DISTRICT N O . 2 
Notes - Continued 

Building 
Building 
im provem ents 
Furniture and 
equipm ent 
M edical equipm ent 
A uto 

Totals 

Lan d 
Building 
Building 
im provem ents 
Furniture and 
equipm ent 
M edical equipm ent 
Vehicles 

Totals 

Beginning 
Balance 

$ 231,229 

10,480 

249,243 
243,957 
42,653 

$ 777,563 

Beginning 
Balance 

$ 31,077 
1,273,336 

16,582 

343,235 
463,840 
42,653 

$ 2,170,723 

Accum ulated Depreciation 
2002 

Ending 
Additions Dispositions B~anee 

$ 33,367 $ 264,596 

1,154 11,634 

30,124 
39,503 
1,780 

Prope~y, Plan tan d Equipm ent 
2002 

$ 58,000 

279,367 
283,010 
44~433 

$ 883,040 

Ending 
Balan ce 

$ 31,077 
1,273,336 

16,582 

343,235 
521,840 
42,653 

$2,228,723 

As explained in  N ote 1, the D istrict receives funding under Section 330 of th e Public H ealth 
Services Act. Various restrictions are placed on the item s obtained by th ese fim ds. Per the Public 

Health Service (PHS), Gran ts Policy Statement, title to real an d tangible personal property 
(expendable an d non-expendable) shall rest in the grantee upon acquisition, subject to the 
accountability requirem ents an d th e PHS's right to transfer title. Further, the proceeds of th e sale 
being distributed betw een the D istrict an d the PHS based upon the percentage of funding provided 
by each. 

Fully depreciated assets at December 31, 2003 totaled $313,746 

14 



CATAHOULA PARISH HOSPITAL SERVICE DISTRICT N O. 2 
N otes - Continued 

Accum ulated Depreciation 
2002 

Building 
Buildom g 
im provem ents 
Furniture and 

equipm ent 
M edical equipm ent 
Vehicle 

Beginning 
Balance 

$ 195,059 

9,319 

219,715 
205,494 
42,653 

A dditions Dispositions 

$ 32,425 

1,161 

29,528 
38,463 

Ending 
Balan ce 

$ 227,484 

10,480 

249,243 
243,957 
42,653 

Accrued expenses of the enterprise fund at Decem ber 31, 2003 and 2002, is com prised of salaries 
payable an d related payroll expenses. 

N 

The District's employees earn annual leave at a rate of one (1) day per month for three (3) years of 
service, an d one an d one-half day after three (3) years of service, an d two (2) days per month after 
fifteen (15) years of employment. Annual leave can  accrue up to 30 days. Accrued leave reflected 
in the financial statem ents is accum ulated unused vacation as of Decem ber 31, 2003. 

F 

Each of the com m issioners served the District w ith out compensation. 

15 



CATAH OULA PARISH HOSPITAL SERVICE D/STRICT N O. 2 
N otes - Continued 

The District evaluates contingencies based upon the best available evidence. The District believes 
that no allowance for loss contingencies is considered necessary. 

The principal contingencies are described below : 

Gran t Awards - The ability of the District's continued operations is cont ingent upon cont inued 
funding from th e Public Health Service. A $820,813 grant award has been approved for 2004. 

Unobligated Federal Funds - Per the Public Health Service, (PHS), Gr ants Policy Statement, the 
District's gr ant funds, including amounts awarded for th e current budget period, an d estim ated or 
actual unobligated federal funds carried over from prior budget periods are auth orized for the 
D istrict's use only in th e current budget period in the am ount specified by the PHS awar ding office 
in an approved budget on a N otice of Gran t Award. As a result of carryovers of unobligated gr an t 
funds, th e total am ount of funds available in the gr ant account m ay exceed the federal share of the 
approved budget. Those funds ar e not automatically available to th e D istrict. The PHS aw arding 
office exercises sole discretion as  to the use of those funds. 

Amounts received from gran tor agencies are subject to audit an d adjustment by grantor agencies, 
principally th e federal govern m ent. Any disallowed expenditures, including am ounts already 
collected, may constitute a liability. Th e am oun t, if any, of expenditures which may be disallowed 
by th e gr an tor cannot be determined at this time although the District expects such am oun ts, if any, 
to be imm aterial. 

The District is covered un der the Federal Torts Coverage A ct. All m alpractice claim s filed against 
the District or its em ployees are referred under th e Federal Torts Coverage Act. 

In accordan ce with the Omnibus Budget Reconciliation Act of 1989 (OBRA 89) an d 1990 (OBRA 
90), reimbur sement polices for reasonable cost reimbursement were established for a certain set of 
Federally-Qualified Health Centers (FQHC) such as the District, rather than reimbursement based 
upon allowable char ges for each service provided. M edicaid reim bursem ent became effective April 
1, 1990 an d M edicare, October 1, 1991. 

For the year ended December 31, 2003, am ounts due to and from fiscal intermediaries are subject 
to audit an d adjustment by the fiscal intermediaries. These am ounts have been reflected in the 
financial statem ents as assets an d liabilities. An allowance for disputed costs has been estim ated at 

50%  an d reflected in these financial statements. Allowable costs are disputed upon audit by fiscal 

interm ediar ies. 



CATAH OULA PA RISH HO SPITA L SERV ICE DISTRICT N O . 2 

Notes - Continued 

The District participates in a plan under guidelines established under Section 457 of the Intern al 

Revenue Code of 1954 (45 FR 85077), as revised by OBRA of 1990. All participating employees 
are exem pt from social security tax withholding from wages. The 457 plan is a fixed annuity plan 

with em ployee contributions of 7.5%  and employers contributions of 11.9%  for physicians and 6.2% 

for all other em ployees. 

Th e deferred com pensation is not available to participants until term ination, retirem ent or death . All 

am ounts of compensation deferred under the plan , all property and rights purchased with those 

amoun ts, property or rights are the property of the District subject only to the claim of general 
creditors. Participants righ ts under the plan are equal to those of general creditors of the District in 
an am oun t equal to th e fair m ar ket value of th e deferred accoun t for each participan t. A ll funds 

paid into th e plan  ar e m anaged by the third party adm inistrator selected by the D istrict. At 

Decem ber 31, 2003, investm ents w ere recorded in an agency fund at th e fair m ar ket value of 

$904,560. 

On Decem ber 13, 1995, the Boar d of Com m issioners m et in regular  session and held a public 

heating for the purpose to propose issuance of not exceeding N ine Hun dred N inety Thousan d Dollars 

($990,000) of Hospital Revenue Bonds for the purpose of finan cing a portion of the cost of 
acquiring, constructing an d improving health care facilities for th e District, to m ature over a period 

of time not to exceed twenty (20) years from the date of their issuan ce, an d bear interest at a rate or 
rates not exceeding six per centum (6%) per annum, pursuant to the authority of Post VII, Chapter 
4, Title 39 of the Louisiana Revised Statutes of 1950, as am ended. A resolution finding an d 

determining that no petition had been filed objecting to the proposed issuance was adopted by the 
Board of Commissioners. The total cost of the project was approximately $1.3 million with funds 
provided by the sta te of Louisiana. 

Th e bonds were sold to Rural Economic and Community Development (form erly FmHA) 
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CATAHOULA PARISH H OSPITAL SERVICE D ISTRICT N O. 2 

N otes - Continued 

PA YABLE 

Balance Balance 

January 1 2003 Additions Reductions Decem ber 31, 2003 

$695,163 $230,279 $(20,882) $904,560 

The District bonds outstanding at December 31,2003, in the amount of $291,391 are revenue bonds. 
A ll principal and interest requirem ents are funded by revenue generated by the District. At Decem ber 

31, 2003, the District has accumulated $68,578 in the debt service fund for future debt requirements. 
The bonds are due as  follows: 

Year Endin~ Decem ber 3 

2004 

2005 

2006 

2007 

2008-2015 
Tota l 

Principal 

Paym ents 

$ 18,846 
19,694 

20,580 

21,506 

210,765 

$291,391 

Interest 

Paym ents 

$ 13,113 
12,264 

11,378 

10,452 

44,898 

$ 92,125 

Total 

$ 31,958 
31,958 
31,958 

31,958 

255,663 

$ 383,496 

During the year the District purchased a telephone system under a lease arrangem ent clas sified as a 

capital lease. The purchase price was $13,772 and financed for 60 monthly payments 0f$298.84. The 
effective annual interest rate is 11.479% . Future obligations under this lease arrangem ent are as  

follows: 

Year  Endine Decem ber 31 

2004 

Total 

Principal 

Paym ents 

1,170 

$1,170 

18 

Interest 

Paym ents 

27 

s 27 

Total 

1,197 

$ 1,197 



 

AMERIC, AN li~ TITUI~ OF 
CERTIFI~O PUBLIC ACCOUhffANTS 

D A U Z AT, B EA L L &  D E B E V E C , C PA s 

A PROFESS ION AL CORPORATION 

MEMBER 
SOCIETY C~ LOUISIANA 

CERTIF~EO PUBLIC ACCOUNTAN'i~ 

REPO RT O N CO M PLIANCE AN D O N INTERN AL CO N TRO L O VER FINAN CIAL  
REPO RTIN G BASED O N AN AUDIT  O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RDANCE W ITH GO VERNM EN T A UDITIN G STAN DARDS 

Board of Comm issioners 
Catahoula Parish Hospital Service District N o. 2 
Sicily Island, LA 

W e have audited the general purpose financial statem ents of the Catahoula Par ish Hospital Service 
District No. 2 as of an d for the year ended December 31, 2003, an d have issued our report thereon 
dated June 24, 2004. W e conducted our audit in accordan ce w ith generally accepted auditing 
stan dar ds an d the standar ds applicable to financial audits contained in Government Auditing 
Standards, issued by the Com ptroller General of th e United States. 

Com pliance 

As part of obtaining reasonable assuran ce about whether the Catahoula Par ish Hospital Service 
District No. 2's general purpose finan cial statements are free of material m isstatem ent, we performed 
tests of its com plian ce with certain provisions of laws, regulations, contracts and grants, 
noncom plian ce w ith which could have a direct and m aterial effect on th e determ ination of financial 
statem ent am ounts. However, providing an  opinion on com plian ce with those provisions w as not 

an  objective of our audit an d, accordingly, we do not express such an  opinion. The results of our 
tests disclosed no instan ces of noncomplian ce that ar e required to be reported under Government 
Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning an d perform ing our audit, we considered the Catahoula Parish Hospital Serv ice D istrict 
No. 2's internal control over finan cial reporting in order to determ ine our auditing procedur es for 
the purpose of expressing our opinion on the general purpose finan cial statem ents an d not to provide 
assurance on the intern al control over finan cial reporting. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m aterial in relation to the financial statements being audited m ay occur and not be 
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detected within a tim ely period by em ployees in th e norm al course of perform ing th eir assigned 
functions. Our  consideration of the internal control over finaneiat reporting would not necessarily 
disclose all m aters in th e internal control th at m ight be m aterial weaknesses. W e noted no m atters 
involving th e internal control over financial reporting an d its operation that we consider to be 
material weaknesses. 

This report is intended for th e inform ation of the Catahoula Parish Hospital Service District N o. 2's 
m an agem ent, federal awarding agencies and pass-through entities. However, th is report is a m atter 
of public record an d its distribution is not lim ited. 

Dauzat, Beall & Debevec, CPAs, APC 
June 24, 2004 
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MEMBER 
AMERICAN IhlSTiTUI~ (~ 

CERT~IED PUBLIC ACCOU h'TANTS 

D A U Z AT, B E A L L &  D E B E V EC , C PA s 

A PROFESSIONAL CORPORATION 

MEMBER 
SOOETY OF LOUISM, P,M, 

CEETIFIED PUBLIC ACCOUIqT/U~iTS 

REPORT ON COM PLIANCE W ITH REQUIRE M ENTS APPLICABLE TO EACH 
M AJO R PRO G RAM  AN D INTERN AL CO NTR O L O VER CO M PLIAN CE IN 

ACCO RDAN CE W ITH  O M B CIRC ULAR  A-133 

Board of Comm issioners 
Catahoula Parish Hospital Service District No. 2 
Sicily Island, LA 

Com pliance 

W e have audited the com plian ce of the Catahoula Parish Hospital Service District N o. 2 w ith the 

types of complian ce requirements described in the U S. Offi ce of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for 
the year ended December 31, 2003. The Catahoula Parish Hospital Service District No. 2's major 
federal program s ar e identified in the sum m ary of auditor's results section of the accom pan ying 

Schedule of Findings and Questioned Costs. Complian ce with the requirements of laws, regulations; 
contracts an d gran ts applicable to each of its major federal programs is the responsibility of the 
Catahoula Par ish Hospital Serv ice District No. 2's m an agem ent. Our responsibility is to express an  
opinion on the Catahoula Par ish Hospita l Service District N o. 2's com pliance based on our audit. 

W e conducted our audit of com plian ce in accordan ce with  generally accepted auditing stan dar ds; th e 
stan dar ds applicable to finan cial audits contained in Governm ent Auditing Standards, issued by th e 

Comptroller General of the United States; and OM B Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those stan dards an d OM B Circular A- 133 require that 
we plan  and perform  th e audit to obtain reasonable assuran ce about whether noncom plian ce with the 
typ es of com pliance requirem ents referred to above that could have a, direct an d material effect on 

a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Catahoula Par ish Hospital Service District No+ 2's com plian ce w ith th ose requirem ents an d 
perform ing such other procedur es as we considered necessary in the circum stan ces. W e believe that 
our  audit provides a reasonable basis for our  opinion. O ur audit does not provide a legal 
determ ination on th e Catahoula Parish Hospital Serv ice District N o. 2's com plian ce wi th those 
requirem ents. 

2Z0 W INDSO R PLACE o ALEXANDRIA . LOUISIANA 71]0] ~ (318) 44L~977 ~ FAX (118) 445-2017 



In our opinion, the Catahoula Parish Hospital Service District No. 2 complied, in all m aterial 

respects, with the requirements referred to above that are applicable to each of its major federal 
program s for th e year ended December 31, 2003. 

Internal Control O ver Com pliance 

The m anagem ent of th e Catahoula Parish Hospital Service District N o. 2 is responsible for 
establishing an d m aintaining effective intern al control over compliance wi th requirem ents of laws, 
regulations, contracts an d gran ts applicable to federal programs. In planning an d perform ing our 
audit, we considered th e Catahoula Parish Hospital Serv ice District No. 2's internal control over 

compliance wi th requirements that could have a direct and material effect on a major federal program 
in order to determ ine our auditing procedures for the purpose of expressing our  opinion on 
com plian ce an d to test and report on internal control over com plian ce in accordance wi th OM B 
Circular  A- 133. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level th e risk that noncom plian ce wi th 
applicable requirem ents of laws, regulations, contracts and gran ts that would be m aterial in relation 

to a major federal program  being audited may occur an d not be detected within a timely period by 
em ployees in th e norm al course of perform ing th eir assigned functions. Our consideration of the 
internal control over com plian ce would not necessar ily disclose all m atters in th e intern al control th at 
m ight be reportable co nditions an d, accordingly, would not necessarily disclose all reportable 
conditions th at are also considered to be m aterial weaknesses. W e noted no m atters involving the 
intern al control over com pliance an d its operation that we consider to be m aterial weaknesses. 

Th is report is intended for the inform ation of the Catahoula Parish H ospital Service D istrict N o. 2's 
m an agem ent, federal awarding agencies an d pass-through entities. However, this report is a m atter 
of public record an d its distribution is not lim ited. 

Dauzat, Beall & Debevec , CPA s, APC 
June 24, 2004 
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CATAH O ULA PARISH H OSPITAL SERVICE DISTRICT NO . 2 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Y EA R  END ED D EC EM BER  31, 2003 

Section I - Sum m ary of A uditor's R esults 

Type of auditor's report issued: 
Intern al control over financial reporting: 

Material weakness(es) identified? 
Reportable condition(s) identified 
not considered to be m aterial w eaknesses? 

Unqualified 

yes ~ no 

yes ~/- none reported 

N oncom plian ce m aterial to financial statem ents 
noted? yes f no 

Internal control over major programs: 
M aterial weakness(es) identified? 
Reportable condition(s) identified 
not considered to be m aterial w eaknesses? 

yes ~- no 

yes ,/- no 

Typ e of auditor's report issued on com plian ce 

for major programs: Unqualified 

Any audit findings disclosed that are required 
to be reported in accordance with 

Circular A-133, Section .510(a)? yes ___.L no 



Federal Grantor/ 
Program Title 

CATAHOULA PARISH HOSPITAL SERVICE DISTRICT NO. 2 
Sicily Island, Louisiana 

SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
FOR THE YEAR ENDED DECEM BER 31, 2003 

U.S. Department of Health and Human Services, 
Public Health Service 

Federal 
CFDA 
Number 

Pass-Through Program 
Grantor's Amount 
Number Received 

Direct Program: 
Community Health Center Rural Health Initiative Grant 93.224 N/A 

Total U,S. Department of Health and Human Services 
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