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W e have audited the accom panying basic financial statem ents of the Livingston Parish Gravity Drainage 
District #2, "the District" (a component unit of the Livingston Parish Council), as of an d for the years 
ended Decem ber 31, 2003 an d 2002, as  listed in th e table of contents. These financial statem ents are th e 
responsibility of the District. Our responsibility is to express an  opinion on these financial statements 
based on our  audits. 

W e conducted our audits in accordance with auditing stan dards generally accepted in th e United States of 
Am erica and Governm e.nt Auditing Standards issued by th e Com ptroller General of the Uni ted States. 
Those standards require that we plan  and perform  the audits to obtain reasonable as surance about wheth er 
th e fin an cial statem ents are free of m aterial m isstatem ent. An audit includes examining, on a test basis, 
evidence supporting th e am ounts and disclosures in the financial statements. An audit also includes 
assessing th e accoun ting principles used and significan t estim ates made by m an agem ent

, as well as 
evaluating th e overall finan cial statem ent presentation. W e believe that our  audits provide a reasonable 
bas is for our  opinion. 

As described in  Note i to th e basic financial statem ents
, the Livingston Parish Gravity Drainage District #2 

ad opted th e pm vi sinns of Govern mental Accoun ting Standards Board Statem ent No
. 34, Basic Financial 

Statem ents - an d M anag em ent's Discussion an d Analysis - For State an d Local Governm ents; and 
Statem ent No. 37, Bas ic Financial Statements - an d M anagem ent' s Discussion and Analysis - for State an d 
Local Governm ents, as of Jan uary 1, 2002. This re sults in a chan ge in th e form at an d content of th e basic 
financial statements. 



Livingston Par ish Gravity DraL'mge 
Dis~ et #2 

In our opinion, the basic financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of the Livingston Parish Cn'avity Drainage District #2 as of December 31, 2003 and 2002, 
and th e results of its operations for th e years th en  ended, in confonnlty with  accounting principles generally 
accepted in the United States of Am erica 

In accordance wi th Governm en t Auditing Standards, we have also issued a report dated  Jun e 15, 2004
, on 

our  consideration of the District's intern al control over financial reporting an d our tests of its complian ce 
wi th certain pro visions of laws, regulations, contracts an d grants. That report is an  integral part of our audit 
performed in accordance wi th Government Auditing Stan dards an d should be used in conjunction wi th 
this report in considering th e resul ts of our audit. 

The M anagem ent's Discussion an d Analysis on pages 3 through 8 is not a required part of th e basic 
financial statem ents but are supplem en tary inform ation required by the Governm ental Accounting 
Standards Board. W e ha ve applied  certain lim ited procedur es, which cons isted principally of in quiries of 
m anagem en t re gardi ng th e m eth ods  of m easurem ent an d presentation of the supplem entary inform ation. 
However, we did not audit the inform ation and expre ss no opinion on it. 

Respectfully subm itted , 



 

Livingston Parish Gravity Dra inage 
District #2 

W atson, Louisiana 
M anagement Discussion and Analysis 

Decem ber 3 I, 2003 

This section of the Livingston Parish Gravity Drainage District #2's (the District) annual financial report 
prese nts our disc ussion and an alysis of the District's activities for the years ended Decem ber 31, 2003 an d 
2002. This document focuses on the current year's activities, resulting changes, and cun~ntly known fac ts. 

Please read this document in conjunction with the de tailed financial statements. 

* Net Assets on December 31, 2003 and 2002 was $494,995 an d $442,120, respectively 

* The Net Assets of the Governmental Activities showed an  increase of $52,875 or a 11.95% increase in 
2003, an d an  increase of $97,205 or a 28.19%  increase in 2002. 

* The total general fund balan ce at December 31, 2003 an d 2002 was $306,256 an d $302,166, 
respectively. This reflects an  ac tual increase in 2003 to the general fund of $4,090 or 1.36 % . In 2002, 
the general fund balan ce  increas ed $14,555 or 5.06 % . 

* At the end of 2003, Unreserved General Fund Balan ce of $306,256 represents 98.71%  of total General 
Fund Expenditures. 

Th e District had a 23.23%  increas e in th e am ount of sales tax revenue in  2003, whi le experiencing a 
18.37 % increas e in 2002 due to economic growth in the area. Th e sales tax revenue totaled $311,902 
in 2003 an d $253,118 in 2002 repre senting 99.22%  an d 97.68 % of th e total revenues in each of the 
respective years. 

'A 

The m anagement disc ussion an d an alysis are intended to serve as  an  inla'oduction to th e bas ic financial 
statem en ts of th e District. Th e District's basic financial statem en ts are com prised of three eompun ents: 

1) the government-wide financial statements, 2) the fund financial statements, an d 3) the notes to the 
finan cial statem ents. 

G overnm ent-wide financial statem ents are de signed by GA SB Statem ent 34 to change the way in  which 
governm ental fmaneiai statem ents are pre sented. It now provides readers for the first tim e a concise 
"entity-wi de" Statemen t of Net Assets an d Statement of Activities, seeking to give the user of the financial 
statem ents a broad overview of the District's financial position an d results of operations in a m anner 
sim ilar to a private-sector business. 



The Statement of Net Assets presents information on all of the District's assets and liabilities, with the 
difference between the tw o reported as net asse ts. Over time, increases or decreases in net assets may serve 
as a useful indicator of whether th e financial position of th e District is improving or deteriorating. 

The Statement of Ac~vities presents information showing how the District's net assets changed during the 
m ost re cent fiscal year. All changes in net as sets are reported as  soon as  th e underlying even t giving rise to 
the change occurs, regardless of the timing of related cash flows. Th us, revenues and expenses arc 
reported in this statement for some items that wi ll only result in cash flows in future fiscal periods (e.g. 
uncollected taxes and accrued but un paid interest). 

The governm en t-wi de fm an cial statem ents can be foun d on pages 9 an d 10 of this re port. 

Fund financial statem ents. A fund is a grouping of re lated  accoun ts that is used to m aintain control over 

resources that have been segregated for specific activities or objectives. The District like other state and 
local governmen ts, uses fund accounting to ensure an d demonstrate complian ce wi th  fin ancial-related  legal 
requirem ents. All of th e funds of th e D istrict are governm ental type funds. 

Governmental funds are used to accoun t for essentially the same functions reported as governmental 
activities in  th e govern m ent-w ide fm an ciai statem ents. However, unlike th e governm ent-wide finan eiai 

statements, governmental fund financial statements focus on near-term inflows and ouOqows of spendable 
resources, as well as on balances of spendable resource s available at the end of the fiscal year. Such 
inform ation m ay be us eful in evaluatin g a governm ent's near-term  financing re quirem ents. 

Because th e focus of govern m ental fimds is narrower than th at of th e governm ent-wi de finan cial 
statements, it is useful to compare the information presented for governmental funds wi th similar 
inform ation pre se nted for governmental activities in th e governm ent-wi de finan cial statem ents. By doing 
so, readers m ay better un derstan d th e long-term  im pact of th e govern m en t's nca r-term  financing decisions. 
Both the governm ental fund balan ce sheet and the governm en tal fund statem ent of revenues, expenditures, 
an d changes in fund balan ces provide a reconciliation to fac ilitate this comparison between governmental 
funds and governmental activities. 

The District adopts an  annual appropriated budget for its general fund. A budgetary comparison statemen t 
has been provided for th e general fund to dem onstrate co mplian ce  wi th  this budget. 

Th e basic governmental fund financial statem ents can be foun d on pages 11 through 16 of this report. 

N otes to the f'm ancial statem ents. The notes pro vi de additional inf orm ation that is essential to a fu ll 
un derstanding of the data pro vided in the governm ent-wi de an d fund finan cial statements. The notes to th e 
financial statem ents can  be  foun d on pages 17 through 25 of this report. 

The following is a schedule of the District's net as sets at December 31, 2003 and 2002. Net assets are 
calculated by taking th e difference betw een  th e total as sets and total liabilities. The District's assets 
exce eded its liab ilities at the close of 2003 an d 2002 by a total of $494,595 an d $442,120, respectively. 



Cash and Cash Equivalents 
Investm ents 
Receivables, net of allowances 
Prepaid Expenses 
Capital A ssets, Net of Accum ulated Depreciation 

Current Liabilities 

Total Liabilities 

N et A ssets 
Invested in Capital A ssets, Net of Related Debt 
Unrestricted 

Total Net Assets 

104,288 
155,387 
51,676 
8,046 

50O,09O 

5.095 

$ 113,620 
153,729 
44,384 

4,931 

135,023 

$ (9,332) 
1,658 
7,292 
3,115 
45,670 

451,687 48:03 

9,567 (4,472) 

5,095 9,567 (4,472) 

180,693 135,023 45,670 
314,302 307,097 7,205 

$ 494,995 $ 442,120 $ 52,875 

The largest portion of District's net assets are reflected on the following charts: 



The District provides proper m aintenance to the existing infrastro cture canal and ditch system s for drainage 

for the citizens of the District. Various improvement projects at certain sites were undertaken as well as 
the continued ongoing clearing, cleaning, spraying, an d general impro vement to drainage areas. The 
extrem e growth in  th e num ber of hom eowners in th e District and th e new challenges an d dem an ds for 
better dr ainage of water flow throughout the District kept the focus of management in 2003 and 2002. 
M ost of th e funding for th e District's operation and m aintenan ce is provided by sales taxes on public sales 
within the boundaries of th e District. The District collects a one-half cent sales and use tax within th e 
bo un daries of the District and is placed into the general fund. Th e funds are used to pay for th e operation 
and m aintenance of the dr ainage systems. The sales an d use tax revenue pro vi sion m ust be renewed wi th a 
tax election 20 years after the odginat issuance date which w as July 1, 1997. 

Oth er sources of revenue results from interest earned. 

2003 2002 (Decreases) 
R~venl~$: 

GeneralRevenues $ 314,356 $ 259,130 $ 55,226 

Expol~eS: 
Public W orks 

Depreciation 

314,356 

245,198 

16,283 

261,481 

259,130 

151,211 

10,714 

161,925 

Change k~ Net Assets $ 52,875 $ 97,205 

55,226 

93,987 
5,569 

99,556 

* Sales an d use tax revenue increased $58,784 or 23.22 % in 2003 from the previous year. Sales and use 
tax revenue increased  $39,274or 18.37 % in 2002. 

Total expenses in 2003 increased by $99,556 or 61.48 %. This increase was because of the following 

Increas ed staff positions to operate m aintenance procedures on drainage canals wi th employees versus 
contracted  services which caused a $13,967 increas e along wi th health insurance coverage causing a 
$5,075 inerease. 



* Engineering fees increased due to extreme growth of subdivision construction in the District and the 

drainage impact reviews required along with engineering for several special improvement projects in 
2003. The 2003 increase amounted to $34,882 from the prior year. 

* In surance increased in 2003 by $16,954 from prior year due to added assets req uiring property coverage 
as well as an increase in workers compensation insurance expense  due to increased payroll salaries. 

A wetland m itigation expe nse was required to be paid as per  th e US Arm y Corps of Engin eers in  2003 

in order to proceed with a major drainag e canal cleaning procedure. The mitigation expense totaled 
$23,950 in 2003. 

Legal expens es increased in 2003 by $4,231 due to the required filings wi th the Livingston Parish 
Clerk of Court. 

Th e final amended budget for revenues in 2003 reflects an increase of $50,000. In 2002, the District 
only had an  increase of $4,000 in its final am ended revenue budget. 

In  2003, the District exceeded the final revenue budget by $14,356 or 4.78% an d in 2002 exceeded the 
final revenue budget by $17,130 or $7.08% . 

In  2003, th e final am ended budget for expe nditures reflects an  increase of $78,000 and $4,000 for the 
final am ended budget for expenditures in 2002. Engineering fees for drainage reviews an d planning as 
well as  special m itigation fees required an d increased capital outlay com posed the increas e of 
expe nditures in 2003. 

Total actual expe nditures in 2003 were less than  the final am ended budget by $17,734 or 5.41%, while 
in 2002 total expe nditures exceeded the final am ended budget by $2,575 or by only 1.06~,4. 

Th e Distrlct's investmem in capital as sets as of December 31, 2003 an d 2002, am ounts to $180,693 an d 
$135,023 (net of accumulated depreciation). This investment in capital assets includes lan d, buildings, 
system im provem ents, m achinery, an d equipment. Th e total increase in the District's investment in ca pital 

assets for 2003 was $45,670 or 33.82 %. The total increase in 2002 was $79,529 or a 143.31%. Major 
capital as set events during the 2003 an d 2002 included th e following : 

* Pure hase  of various equipm en t item s such as  a~filcrs, 4 wheeler, m iscellan eous accessories for 
equipmen t totaled $20,134 

* Purchas e of Bui lding and construction of an offi ce spac e an d perimeter fencing an d gates totaled 
$53,909 along with land totaling $8,500. 



* PUrchase of used tractor truck rig for $7,700. 
* Depreciation expense amounted to $10,714. 

2003: 

* Purchase of land adjacent to existing property for $13,612. 
* Purchase of tractor, trailer, and machinery totaling $24,777. 
* Purchase of For d Truck for $20,664, 
* Construction of perimeter fence with gates on.adjacent land for $2900 
* Depreciation expense amounted to $16,283. 

FUTURE EXPENSES 

The District is committed to previous years' goals of accomplishing proper maintenan ce to all major 
canals, ditches, and lateral drainage channels for the new population dem an d being experienced wi thin the 
District. Th e extrem e growth in the num ber of hom eowners in  the District an d th e ad ditional drainage 

impact effects from new development will require ad ditional cleaning of ma jor drainage channels. 
Focusin g attention on canals which are holdin g surface water or causing delayed drainage wi ll be pursued 
by th e District in th e future wi th the re sources available. Increased expe nditures for engineering, m itigation 
fees, employee salaries, gen eral supplies, an d capital outlay for related m aintenance equipm en t is estimated 
in th e fu ture 2004 an d beyond. Th e comm itm ent by the District with  th e resour ces available wi ll only 
improve the stan dard of living for the District's citizenry. 

Th e finan cial report is designed to provide our  citizens an d cre ditors wi th  a general overview of the 
District's finan ces an d reveal th e District's accountability for th e money received through its operations. If 
th ere are an y questions about th is report or need of additional financial inform ation, contact Administrative 
Sec retary, Randall Smith, Post Offi ce Box 617 W atson, La 70786. 





LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT #2 

Cash and Cash Equivalents 

Investm ents 

DECEM BER 31, 2003 AND 2002 

ASSETS 

Sales Tax Receivable, N et of Collection Fees 

Prepaid Insurance 

Capital Assets (Net of Accumulated Depreciation) 

Total Assets 

Accounts Payable 

Total Liabilities 

LIABILITIES 

NET ASSETS 

Investm ent in Capital Assets, N et of Related Debt 
Unrestricted 

Total N et Asse ts 

Total Liabilities and Net Assets 

The accompanying notes constitute an  integral part of this statemen t. 
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Governm ental Aetivities 
2003 2002 

$ 104,288 $ 113,620 

155,387 

51,676 

8,046 

153,729 

44,384 

4,931 

135,023 

$ 500,090 $ 451,687 

9,567 

5,095 9,567 

180,693 
314,302 

135,023 
307,097 

$ 500~090 $ 451,687 



LIVIN GSTON PARISH G RAVITY DRAINAGE 
DISTRICT #2 

FOR THE YEARS ENDED DECEM BER 31, 2003 AND 2002 

G overnm ental Activities: 
Expenses: 

Public W orks 
Depreciation 

General Revenues: 
Taxes - Sales 
Interest Incom e 
M iscellaneous 

Total General Revenues 

Change in N et Assets 

Net Assets - Beginning of Year 

Net Assets - End of Year 

The accompanying notes constitute an integral part of this statement. 
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$ 245,198 $ 

2002 

151,211 
10.714 

261,481 161,925 

311,902 

2~54 

52,875 

442,120 

$ 494,995 

253,118 
5,762 
250 

259.130 

97,205 

344.915 





LIVING STON PARISH  G RA VITY DRAINA GE 

Cash and Cash Equivalents 

Investm ents 

DECEM BER 31,2003AND 2002 

Sales Tax Receivable, N et of Collection Fees 

Total Assets 

Liabilities: 
Accounts Payable 

Total Liabilities 

Fund Equity: 
Fund Balance 

Total Fun d Equi ty 

Total Liabilities  and Fun d Equi ty 

The accom panying notes constitute an integral part of this statem en t. 
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2003 

$ 104,288 $ 113,620 

155,387 153,729 

$ 311,351 $ 31!,733 

$ 5.095 

5,095 9,567 

302,166 

$ 311,351 $ 311,733 



LIVING STO N PARISH  GRAVITY DRAINAG E 

DISTRICT 02 

DECEM BER 31, 2003 AND 2002 

Fund Balances - Total G overnm ental Fund 

Am ounts reported for governm ental activities in the statem ent 
of net assets are different because: 

Capital as sets used in governm ental activities are not fm anciai 
resources and th erefore are not reported in th e funds 
Governm ental Capital Assets 
Less: A ccum ulated Depreciation 

Prepaid Insurance 

Net A ssets of G overnm ental Activities 

The accompanying notes constitute an integral part of this statement. 
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2003 

$ 306,256 $ 302,166 

$ 214,202 

(33,509) 

180,693 

8.046 

$ 152,249 

(17,226) 

135,023 

4,931 



LIVINGSTON PARISH  GRAVITY DRAINAGE 
DISTRICT #2 

Revenues: 
Sales Tax Collected 
Interest 
M iscellaneous 

Total Revenues 

Expenditures: 
Public W orks: 
Salaries 

FOR THE YEARS ENDED DECEM BER 31, 2003 AND 2002 

Accounting 

Drainage an d Small Projects 
Engineering Fees 

Health Insuran ce 
Ins ur ance 
Legal 
Payroll Tax es 
Repairs and M aintenance 
Sales Tax Collection Fees 
Supplies 
Telephone 
Travel 
Utilities 
W etlan d M itigation 

Capital Outlay 

Total Expenditures 

Excess of Revenues over Expe nditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

The accompanying notes constitute an  integral part of this statem ent. 
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2003 2002 

$ 311,902 
2,454 

$ 253,118 
5,762 
250 

314,356 259,130 

61,838 
5,049 

9,551 
68,645 
5,548 
39,960 
4,231 
5,343 
10,121 

6,249 
3,259 
3,217 

1,352 
23,950 

248,313 

61,953 

310,266 

4,090 

47,871 
6,381 
19,306 
33,763 

473 
23,006 

4,008 

9,288 
5,063 

1,250 
1,950 
1,335 
638 

154,332 

90,243 

244,575 

14,555 

287.611 



LIVIN GSTO N PARISH  GRAVITY  DRAINAGE 
DISTRICT #2 

FOR THE YEARS ENDED DECEM BER 31, 2003 AND 2002 

Net Change in Fund Balance - Total G overnm ental Fund 

2003 2002 

$ 4,090 $ 14,555 

Capital outlays are reported in governm ental funds as expenditures. However, 
in the Statem ent of Activities, the cost of th ose assets is allocated over 
th eir estim ated useful lives as  depreciation expense. This is th e am ount by 
which capital outlays exceeds depre ciation in the period: 
Capital Outlays 61,953 90,243 

Depreciation Expense (16,283) (10,714) 

Change in Prepaid Insurance 

Change in Net A ssets of Governm ental Activities 

The accompanying notes constitute an integral part of this statement. 
14 

45,670 79,529 



LIVING STON PARISH GRAVITY DRAINAGE 
DISTRICT #2 

Bl ID GET (GAAP BA SIS FUND 

Revenues: 
Sales Tax Collected 

Interest 

Total Revenues 

FOR THE YEAR ENDED DECEM BER 31, 2003 

Expenditures: 
Public W orks: 
Salaries 
Accounting 

Drainage and Small Projects 
Engineering Fees 
Health Insurance 
Insurance 

Legal 
Payroll Taxes 
Repairs and M aintenance 

Sales Tax Collection Fees 
Supplies 
Telephone 
Travel 
Utilities 
W etland M itigation 

Capital Outlay 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

O~ginal 

Budl~et 

$245,000 
5,000 

250,000 

70,000 
6,000 
15,000 
42,200 
6,000 
25,000 

500 
6,500 
17,500 
4,800 
1,200 
2,000 
1,500 

8,000 

206,200 

43,800 

250,000 

Fin al 

Budget . 

$296,000 
4,000 

Actual 

$311,902 
2,454 

300,000 314,356 

65,000 
6,000 
14,000 
77,200 
6,000 
36,000 
3,000 

6,500 
12,600 
5,500 
3,700 
3,000 

2,000 
24,500 

265,000 

63,000 

328,000 

(28,000) 

302,166 302,166 

$302,166 $274,166 

The accompanying notes constitute an integral part of this statem ent. 
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61,838 
5,049 
9,551 
68,645 

5,548 
39,960 
4,231 

5,343 
10,121 
6,249 
3,259 
3,217 

1,352 
23,950 

248,313 

61,953 

310,266 

4,090 

Variance W ith 
Final Budget 
Favorable 

(Unfavorable) 

$ 15,902 

(1,546) 
14,356 

3,162 
951 

4,449 
8,555 
452 

(3,960) 
(1,231) 
1,157 
2,479 

(749) 
441 

(217) 

648 
55O 

16,687 

1.047 

17.734 

32,090 



LIVINGSTON PARISH  GRAVITY DRAINAGE 
DISTRICT #2 

Revenues: 
Sales Tax Collected 

Interest 
M iscell~ueous 
Grants 

Total Revenues 

FOR THE YEAR EN DED DECEM BER 31, 2002 

Expenditures: 
Public W orks: 
Salaries 
Accounting 

Drainage and Small Projects 
Engineering Fees 

Health Insurance 
Insurance 

Legal 

Payroll Taxes 
Repairs an d M aintenan ce 
Sales Tax  Collection Fees 
Supplies 
Telephone 
Travel 
Utilities 
W etlan d M itigation 

Capital Outlay 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

Original 

Budget 

$200,000 
13,000 

25,000 

238,000 

20,000 
5,000 

80,000 
29,700 

7,500 

500 
1,900 

12,500 
4,000 
1,200 
500 

1,500 

Final 

Budset 

$237,000 
5,000 

Actual 

$253,118 
5,762 
250 

Varian ce W ith 
Final Budget 
Favorable 

(Unfavorable) 

$ 16,118 
762 
250 

242,000 259,130 17,130 

46,000 
6,000 
13,000 
32,400 

24,000 

4,600 

10,000 

4,800 
1,800 
1,700 
1,500 
500 

47,871 
6,381 
19,306 
33,763 

473 
23,006 

4,008 

9,288 
5,063 
1,250 
1,950 
1,335 
638 

188,000 146,300 154,332 

50,000 

238,000 242,000 

287,611 

$287,611 

287,611 

$287,611 

The accompanying notes constitute an integral part of this statement. 
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244,575 

14,555 

287,611 

$302,166 

(1,871) 
(381) 

(6,306) 
(1,363) 
(473) 
994 

592 
712 

(263) 
550 

(250) 
165 

(138) 

(8,032) 

5.457 

(2,575) 
14,555 

$ 14,555 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT #2 

DECEM BER 31, 2003 AND 2002 

(1) Summary of Significant Accounting Policies - 

Livingston Parish Gravity Drainage District #2 "the District" is a body corporate created by th e 
Livingston Parish Couneil, as provided by Louisiana Revised Statutes. The District is governed 
by a bo ard of five eomm issi 

On January 18, 1997, an  election was  held whereby th e voters of Livingston Parish Gravity 
Drainage District #2 approved a %%  sales an d use tax beginning July 1, 1997 for the purpose of 
"eonstrueting, improving and m aintaining drainage facilities within and for th e district an d 
purchas ing necessary equipm ent". 

The District's taxes are collected by the Livingston Parish School Board an d are rem itted to th e 
District month ly. The Di strict pays th e School board a fee for this service. 

Th e financial statem ents of th e District have been prepared in accordan ce with accountin g 
principles generally accepted in the United States of America (GAAP) as applied to governmental 
units. Th e Governmental Accoun ting Standards Board (GASB) is the standard-setting body for 
governm ental accounting an d fin ancial reporting. On June 30, 2003, th e GA SB issued a 
codification of the existing Governmental Accounting an d Fin ancial Reporting Standards which, 
along with subsequent GASB pronouncements (Statements an d Interpretations), cons titutes GAAP 
for governm ental units. Th e m ore  signi ficant of these accounting policies are described below an d, 
where appropriate, subsequent pronoun cem ents will be referenced. 

This report includes all funds which ar e controlled  by or dependent on th e District's Board of 
Comm issioners. Control by or dependence on th e bo ard was determ ined on the basis of 
taxing authority, authority to issue debt, election or appo intmen t of governing body, an d 
oth er  gener al oversight re spo nsibility. 

In conform an ce with  Governm ental Accoun ting Standards Board, Statemen t 14, the District 
is a component unit of th e Livingston Parish Coun cil, th e governing bo dy of th e parish. The 
accompan ying financial statem en ts prese nt inform ation only on th e funds m aintained by th e 
District an d do not present inform ation on th e Council an d th e general governm ent services 
provided by that governm ental un it. 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT #2 

DECEM BER 31, 2003 AN D 2002 

The District's basic financial statements include both government-wide (reporting the 
District as a whole) and fund financial statements (reporting the District's major fund). Both 
the govern m ent-wi de and fund fin ancial statements categorize primary activities as either 
governm ental or business-type. There were no activities of the District categorized as a 
business-type activity. 

In the government-wide Statement of Net Assets, the governmental activity column (a) is 
presented on a consolidated basis by column, Co) and is reported on a full accrual, economic 
re source bas is. 

The governm ent-wide Statem ent of Activities reports both th e gross and net cost of th e 
District's functions . The Statem ent of Activities re duces gr oss expens es by re lated  program  
revenues, ope rating an d capital grants. Program  revenues m ust be dirac fly associated with  
the function. Operating grants include operating-specific and discretionary (either operating 
or capital) gran ts while capital grants reflects capital-specific grants. The District does not 
have an y program revenues or operating an d capital grants. 

The net costs (by function) are normally covered by general revenue (taxes, interest and 
investmen t earnings, etc). 

Th e District does not allocate indirect costs. 

This government-wi de focus is more on the sustainability of the District as  an  entity an d the 
change in  th e D istrict' s net as sets re sulting from  the current year's activities. 

The financial transactions of the District are reported in an individual fund in th e fund 
financialstatem an ts. This lan d is accounted for by providing a separate set ofself-balancing 
accounts that comprises its assets, liabilities, reserves, fund equity, revenues and 
expe nditures. This fund is reported by generic classification within th e financial statem en ts. 

The District uses the following fund type  



LIVIN G STON PARISH  G RAVITY DR AINAG E 
DISTRICT #2 

DECEM BER 31, 2003 AND 2002 

The focus of the governmental funds' measurement (in the fund statements) is upon 
determination of financial position and changes in financial position (sources, uses, and 
balan ces of finan cial resources) rather than upon net income. The following is a description 
of the governm ental fund of the District: 

The General Fund is th e general opera ting fund of th e District. It is used to account for all 
financial resources except th ose required to be accoun ted for in an oth er  fund. At Decem ber 
31, 2003 and 2002, it is the only fund of th e District. 

Basis of ac co un ting refers to when revenues an d expenditures are recognized in  the accounts 
and repo rted in th e financial statements. It relates to the tim ing of th e meas urements m ade 
regardless of th e m easurem ent focus applied. 

1. Accrual- 

The governm ental ac tivities in the governm en t-wide financial statem ents are pre sented on 
the accrual bas is of accounting. Revenues are recognized when earned an d expenses are 
recognized when in curred. 

Revenues of the District consist principally of sales taxes an d interest incom e. Interest 
inco m e is recorded when earned. Sales taxes are reco rded as revenues when the 
un derlying txansaction occurs an d m eets the availability eriteri~t 

2. M odified A ccrual - 

The governm ental funds financial statem ents ar e presented on th e m odified aecrus l bas is 
of ac co un ting. Under  the modified accrual bas is of ac co un ting, reven ues are recognized 

when susceptible to accrual (i.e., when they become both measurable an d available). 
"M eas urable" m eans that the am oun t of th e transac tion can  be  determined an d "available" 
means that th e am ount of the transaction is collectible within th e current period or soon 
enough th ereat~er to be  used to pay liabilities of th e current pe riod. A one-year  
availability period is us ed for revenue recognition for all governm ental fund type  
revenues. Expe nditures are recorded when th e related fund liability is incurred. 
Depreciation is not re cognized in th e Governm ental Fun d Financial Statem ents. 

D. Capital Assets 

Capital as sets ar e repo rted in  the governm ent-wide financial statem ents at historical cost. 
Additions, im provements or other capital outlays that significan tly extend th e useful life of an  
as set are capitalized. Costs incurred for repairs and maintenance are expensed as  incurred. 



LIVING STON PARISH  GRAVITY DRAINAG E 
DISTRICT #'2 

DECEM BER 31, 2003 AN D 2002 

Depreciation on all assets is provided on a straight line bas is over the following estim ated 
useful lives: 

Buildings and Im provem ents 
Equipm ent 
Vehicles 

20 to 40 years 
5 to 10 years 

5 years 

The District utilizes th e following budgetary practices: 

The Chairperson of the Boar d prepar es the annual budget which is based on what is 
expected to be collected during th e fiscal year  and is approved by th e Board of 
Comm issioners. The adopted budget constitutes the auth ority of the District to incur 
liabilities and auth orize expe nditures from  th e respective budgeted funds. 
Additionally, certain expe nditures ar e approved m onthly by the Board be fore 
paym ent. 

All budget amounts presented in the finan cial statements have be en adjusted for legally 
auth orized revisions of th e annual budget during th e year. 

Th e pre paration of financial statem ents in conform ity with accounting principles generally 
accepted in the United States of Am erica requires m anagem ent to m ake estim ates and 
as sumptions th at affect the reported am ounts of as sets and liabilities and disclosure of 
contingent as sets and liabilities at th e date of th e finan cial statem ents an d th e re ported 
am ounts of revenues and expe ns es during th e reporting pe riod. Actual results could differ 
from th ose estim ates. 

Encum brances outstan ding at year end do not represent GAAP expenditures or liabilities but 
represent budg etary accounting controls. Th e Governmental Fun d's budget is maintained on 
th e modified accrual basis of acc ounting except th at budgetary bas is expenditures includ e 
purchase orders an d contracts (an eumbranees) issued  for goods or services not received at 
year end. 

Th e actual results of operations  are pr esented in accordance with  GAAP an d the 
Commission's accounting policies do not recognize encum brances as  expe nditures un til the 
period in which th e goods  or services are actually received an d a liability is incurred. 
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LIVING STON PARISH  GRAVITY DRAINAGE 
DISTRICT #2 

DECEM BER 31, 2003 AND 2002 

Encumbrances are presented as a reservation for encumbrances on the Balance Sheet of th e 
govern mental fund. At Decembe r 31, 2003 an d 2002, the District had no outstanding 
an cum brancvs. 

I. 

N et as sets represent the difference between assets and liabilities. Net as sets invested in 
capital as sets, net of related debt consists of capita/assets, net ofaccom ulated depreciation, 
re duced by the outstanding balance of any debt pre eeeds used for th e acquisition, 
constru ction, or improvem ents of th ose as sets. 

For th e fiscal year ended Decem ber 31, 2003 an d 2002, th e District im plem ented th e 
following GASB Stan dards: 

~ Statem ent N o. 34 - Basic Financial Statements - and M anagement's Discussion 
and Analysis -for State and Local Governments 

~ Statement No. 36 - Recipient Reporting for Certain Shared Nonexchange 
Revenues 

* Statem ent N o. 37 - Basic Financial Statements - and M anagement "s D iscussion 

and Analysis -for State and Local Governments: Omnibus 
~ Statem ent N o. 38 - Certain Financial Statement Note D isclosures 

~ Interpretation No. 6 - Recognition and Measurement of Certain Liabilities and 
Expenditures in Governmental Fund Financial Statements 

The transition from  governm ental fund balan ces total equity to net assets for Decem ber 31,2001 is 
pre sented below : 

Governm ental 
Activities 

Total Fund Balan ces/Fund Equity , as Previons ly Reported 
Prepaid Insurance 
Capital Assets, Net of Depredation 

Restated Net As sets, Decembe r 31, 2001 

$ 287,611 
1,810 
55,494 

$ 344,915 



LIVINGSTON PARISH G RAVITY DRAINAGE 
DISTRICT //2 

DECEM BER 31, 2003 AND 2002 

(2) Cash and Cash Equivalents - 

For ~ nling purposes, cash and cash equivalents include cash, demand deposits, an d tim e 
certificates of deposit. Under state law the District may deposit funds within a fiscal agent bank 
organized under the law s of the State of Louisian a, an y other state in the union, or under the laws of 
the State of Louisiana, oftha  United States. Further, the District may invest in time deposits or 
certificates of depo sit of state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. 

As confirmed by the fiscal agents, the District had cash an d cash equivalents totaling $108,232 with 
a ean'ying am ount of $104,288 at Decem ber 31, 2003 and cash and cas h equivalents totaling 
$115,255 wi th a carrying amoun t of$113,620 at Decem be r 31, 2002. 

The District also invests all excess funds  in certificates of depo sits, which ha ve m aturity dates 
greater than 90 days when purchased, an d th erefore clas sified as in vestm ents for financial 
reporting. 

Cas h and cash equivalents and investm ents are stated at cost, which approxim ates m arket. These 
deposits m ust be secur ed under state law by federal deposit insurance or the pledge of securities 
owned by the bank. The m ar ket value of th e pledged securities plus the federal deposit insura nce  
m ust at all tim es equal th e am oun t on deposit wi th th e bank. The following is a summ ary of cas h 
an d cash equivalents and investm ents at Decem ber 31, 2003 and 2002, with  the related federal 
deposit insurance and pledged securities, if any: 

Decem ber 31. 2003 

Cash in Banks 

Certificates of Deposit - 
(M aturities Greater Than 
90 Days) 

Total 

Conftrm ed 
Bank Balan ces 

$ 108,232 

Uncollateralized - Securities Pledged an d 
Held by the Custodial Bank in the Nam e 
of the Fiscal Agent 

155,387 

$ 263,619 

Deficiency of FDIC Insurance an d Pledged 
Securities over Cas h an d Cash Equivalents 

FDIC 
Insurance 
$ 100,000 

37,130 

$ 137,130 

Balance 
Uninsur ed 
$ 8,232 

I 18,257 

126,489 

197,235 

$ None 
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Certificates of Deposit - 

(Ma~rities Greater Than 
90 Days) 

DECEM BER 31, 2003 AND 2002 

Confirm ed FDIC 
Bank Balances 
$ 115,255 

Uncollateralized - Securities Pledged an d 
Held by the Custodial Bank in the Nam e 
of the Fiscal Agent 

153,729 

$ 268,984 

Deficiency ofFDIC Irtsurance and Pledged 
Securities over Cash and Cas h Equivalents 

(3) Changes in General Fixed Assets - 

Insurance 
$ 100,000 

36,707 

$ 136,707 

Balance 
Uninsured 
$ 15,255 

117,022 

132,277 

237,776 

$ None 

Capital as set activity for the year ended Decem ber 31, 2003 and 2002 is as follows: 

Balance Adjusted Balance 
December31,2001 Restatem ent December31.2001 Additions 

Building and Improvem ents $ - 
Equipment 62,006 
Vehicles 
Land 

Totals 

$ 
62,006 

$ 53,909 
20,134 
7,700 
8,500 

malan ~o 
December 31. 2002 

$ 53,909 
82,140 
7,700 
8,500 

62,006 90,243 152,249 



LIVINGSTON PARISH GRAVITY DRAINAGE 
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DECEM BER 31, 2003 AN D 2002 

Balance Adjusted Balance 
December31.2001 Restatem ent December31.2001 Additions 

Less Accumulated 
Depreciation for: 
Buildings and Im provem ents 
Equipm ent 
Vehicles 

Total Accum ulated 
Depreciation 

6,512 

6,512 

Capital Assets, Net $ 62,006 $(6,512) 

6,512 
927 

8,268 
1 519 

6,512 10,714 

$55,494 $ 79,529 $ - 

Balance Adjusted Balance 
December31,2002 Restatement December 31,2002 Additions 

Building and Improvements $ 53,909 
Equipm ent 
Vehicles 
Land 

82,140 
7,700 
8,500 

152,249 

Less Accum ulated 
Depreciation for: 
Buildings and Im pro vements 927 
Equipm ent 14,780 
Vehicles 1,519 

Total Accumulated 
De preciation 17,226 

$ 53,909 
82,140 
7,700 
8,500 

927 
14,780 
1,519 

$ 2,900 
24,777 
20,664 
13,612 

Balan ce 
De cember 3 I. 2002 

927 
14,780 

1,~19 

17,226 

$ 135,023 

Balance 
De cember 31. 2003 

$ 56,809 
106,917 
28,364 
22,11~ 

61,953 214,202 

1,550 
10,566 
4,167 

17,226 16,283 

2,477 
25,346 
5,686 

Capital As sets. N~ $135,023 $ - $135,023 $ 45,670 $ $180,693 

Depreeialion expense at December 31, 2003 and 2002 is $16,283 an d $10,714 respectively, as 
reported in the Statem ent of Activities. 

(4) Long-Term Debt - 

The Livingston Parish Gravity Drainage District #2 has no long-term debt transactions for the years 
ended Decem ber 31, 2003 and 2002. 

24 



LIVING STON PARISH  G RAVITY DRAINAGE 
DISTRICT ~2 

DECEM BER 31, 2003 AND 2002 

(5) Leases - 

The District has no outstanding capital or operating leases at December 31, 2003 or 2002. 

(6) Litigation - 

At December 31, 2003 and 2002, there is no litigation pending against the District. 

(7) Compensated Absences, Pension Plan, and Other Postemployment Benefits - 

At December 31, 2003 and 2002, th e District has no plan  or provision for com pensated 
absences, pension plan  or oth er post employm ent benefits. 

(8) Per Diem Paid Board M embers - 

Only one of the Board of Comm issioners receives a monthly per diem  of $60 per month for 
keeping an d m aintaining the official board m inutes. All Board M embers serve five year term s. 
Per diems paid to the board members for each year  were as  follows: 

Charles Kem p 
Jimmy Hood (Appointed 11/6/01 - Resigned 3/5/02) 
Jimmy McCoy (Appointed 8/7/01 -Resigned 9/3/02) 
Beverly Thames (Appo inted 12/5/00) 
Gene Baker 

Kevin Aime (Appointed 4/2/02 - Resigned 12/3/02) 
Billy Tadlock (Appointed 10/1/02) 
M urray Morgan  (Appointed 1/7/03) 

2003 2002 

$ 720 $ 720 

$ 72_ _ _ _0 $ 720 
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W e have audited the basic financial statem ents of th e Livingston Parish Gravity Drainage District # 2, a 
component unit of the Livingston Parish Council, as  of and for the years ended Decem ber 31, 2003 an d 
2002, and have issued our report thereon dated June 15, 2004. W e conducted our audit in accordance with  
auditin g standards generally accepted in  th e United States of Am erica and the standards applicable to 
fin an cial audits contained in Government Auditing Standards, issued by th e Com ptroller General of th e 
United States. 

As part of obtaining reas onable assuran ce about wheth er th e District's financial statements are free of 
m aterial misstatement, we perform ed tests of its complian ce with  certain provisions of laws, regulations, 
contracts an d grants, noncom pliance wi th  which could have a direct and m aterial effect on th e 
determ ination of financial statem ent am ounts. Howe ver, provi di ng an  opinion on com plian ce with  th ose 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instan ces of noncompliance that are required to be reported  under 

In planning an d perform ing our  audit, we considered the District's intern al control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our  opinion on the financial 



which the design or operation of one or more of th e internal control components does not reduce to a 
relatively low level the risk th at m isstatements in amounts that would be material in relation to the financial 
statem ents being audited m ay occur and not be detected within a th nely period by employees in th e 
norm al course of pe rform ing their assigned funed ons. W e noted no m atters involving th e internal control 
over financial repur tin~  and its operation that we consider to be material weaknesses. 

This report is intended for th e use of m anagem ent en d th e Office of th e Legislative Auditor, State of 
Lou/sian a, and should not be  used for an y other purpose. This re striction is not intended to lim it the 
distribution of this report, which., upon acceptance by the Livingston Parish Gravity Drainage Dis~ et No. 2 
is a matter of public record. 


