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M arch 8, 2004 

W e have audited the accompanying statements of financial position of Harvey Volunteer Fire Co., No. 2 (a 
Louisiana nonprofit corporation) as of December 31, 2003 an d 2002 an d the related statements of activities, 
functional expenses an d cash flows for the years then ended. These financial statem ents are th e responsibility of 
Harvey Volun teer  Fire Co., No. 2's m an agem ent. Our responsibility is to expre ss an opinion on these financial 
statem ents based on our audits. 

W e conducted our  audits in accordance with auditing standards generally accepted in th e United States of 
Am erica an d Government Auditing Standards, issued by th e Comptroller Gen eral of the United States. Th ose 
standards re quire th at we plan  an d perform  the audit to obtain reasonable assurance about wheth er the finan cial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting 
th e am oun ts an d disclosures in the financial statements. An audit also includes assessing the accounting principles 
used an d significant estim ates ma de by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audits provide a reasonable bas is for our  opinions. 

In our  opinion, th e f'mancial statem ents referred to abo ve pre sent fairly, in all m aterial re spects, th e financial 
position of Harvey Volun teer  Fire Co., No. 2 as of December 31, 2003 an d 2002, an d th e changes in its net assets 
an d its cash flows for the years then en ded, in conformity with accounting principles generally accepted in the 
United States of Am erica. 
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In accordance with Government Auditing Standards, we have also issued our report dated M arch 8, 
2004 on our consideration of Harvey Volunteer Fire Co., No. 2's internal control over financial reporting 
and our  test of its complian ce with certain provisions of laws, regulations, contracts an d grants. That 
report is an  integral part of an  audit performed in accordance with Government Auditing Standards an d 
should be read in conjun ction with this report in considering the results of our audit. 

Duplantier, H rapmann, H ogan & M aher, L.L.P 



 

HARVEY V OLUNTEER FIRE CO ., N O . 2 
STATEM ENTS OF FINANCIAL POSITION 

CURRENT ASSETS: 

Cash and cash equivalents (Notes 1 and 2) 
Certificates of deposit (Note 3) 
Prepaid expenses 
Total current assets 

PROPERTY, PLANT AND EQUIPMENT: (N ote 1) 
Land an d land im provem en ts 
Fumiture and fixtures 
Autos an d trucks 
Equipment 
Building improvem ents 
Construction in progress 
Total 

Less: Accumulated depreciation 
Net property, plan t and equipment 

OTHER ASSETS: 
Certificate of deposit (Note 3) 

TOTAL  A SSETS 

CURRENT LIABILITIES: 
Accounts payable 
Salaries payable 
Other payables 

Insurance claims payable (Note 4) 
Total current liabilities 

NET ASSETS 
Unrestricted 

794,372 
69,377 
7~747 

871.496 

73,787 
102,361 
204,550 

2,180,722 
118,654 
1~050 

2,681,124 
2,138,800 
5421324 

19.180 

$ 1A33,000 

LIA BILITIES AND NET A SSETS 

TOTAL LIABILITIES AND NE T ASSETS 

See accompan ying notes. 
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618,989 
68,302 

452 
687.743 

73,787 
85,096 
204,550 

2,182,499 
93,954 
1,050 

2,640,936 
119911550 
649~386 

6,531 $ 
24,932 
3,837 
18,017 
53~317 

1~379~683 

20,534 
14,624 

13.647 
48.805 

$
__

1,433,000 $ 1,355,471 



 

HARVEY VOLUNTEER FIRE CO., NO . 2 
STATEM ENTS OF ACTIVITIES 

FOR THE YEAR S ENDED DECEM BER 31. 2003 AND  2002 

UNRESTRICTED NET A SSETS 

REVE NUE: (Note 1) 
Contract revenue: 
Jefferson Parish millage 
Insurance rebate 

M iscellaneous 
Fund raising 
Intere st 
Rental 

Total reven ue 

EXPENSES: (Pages 5 and 6) 
Firefighting services 
General an d adm inistrative 
Fun draising 

Total expenses 

IN CRE ASE 1N UN RESTRI CTED NET ASSETS 

Net assets, beginning of year 

NET ASSETS, EN D OF YEAR  
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2003 2002 

1,740,000 
64,571 
10,750 
3,238 
3,811 
6,500 

1.828.870 

1,487,000 
268,282 

571 
1.755.853 

73,017 

1,306~666 

$ 2,160,000 
58,300 
7,955 
3,360 
4,671 
5,500 

2,239,786 

1,435,172 
269,327 
1,675 

1,706~174 

533,612 

773.054 



EXPENSES 

HARVEY VOLUNTEER FIRE CO., NO . 2 
STATEM ENT OF FUN CTIONAL EXPEN SES 
FOR THE YEAR ENDED DECEM BER 31. 2003 

Accounting and legal 
Bank charges 
Convention, seminars an d classes 
Copy machine 
Depreciation 
Dues an d subscriptions 
M eals an d entex~ nm ent 
Fuel 
Fun dmising 
Gifts an d flowers 
Insurance 

Interest 
M edical supplies 
M iscellan eous 
Office supplies 
Payroll processing 
Payroll taxes 
Postage 
Prom otional 
Repairs an d maintenance  
Radio 
Retirement 
Salaries 
Sale of assets 
Telep hone an d utilities 
Uniforms 
Vehicle repairs 

See accompan ying notes. 

Firefighfing 
Services 

6,354 
36O 

21,686 
881 

141,286 
4,879 
23,753 
15,826 

7,566 
248,606 

3,342 
23,117 
5,209 
6,613 
54,952 
1,631 
10,795 
57,927 
5,337 

731,961 
1,822 

27,601 
7,890 
77.606 

$ 1A87,000 

General an d 
AdminisWafive 

1,335 
43,872 

4,080 
919 

1,167 
9,697 
288 

1,905 
8,851 

26,652 
29,170 

321 
4,871 
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$ 

571 

7,475 
424 

25,513 
1,037 

166,219 
5,740 
27,945 
15,826 

571 
8,901 

292,478 

3,342 
27,197 
6,128 
7,780 
64,649 
1,919 
12,700 
66,778 
5,337 
26,652 
861,131 
2,143 
32,472 
7,890 
77.606 

$ 268,282 $ 571 $ 1,755,853 



EXPEN SES 

HA RVEY VOLUNTEER FIRE CO., NO. 2 
STATEM ENT OF FUN CTIONAL EXPEN SES 
~OR THE YEAR ENDED DECEM BER 31. 2002 

Accounting and legal 
Bank charges 
Convention, seminars and classes 
Copy machine 
Depreciation 
Dues an d subscriptions 
M eals an d en tertainmen t 
Fuel 
Fundmising 
Gifts an d flowers 
Insurance 
Interest 
M edical su pplies 
M iscellaneous 
Office supplies 
Payroll processing 
Payroll taxes 
Postage 
Prom otional 
Repairs an d m aintenance 
Radio 
Retiremen t 
Salaries 
Sale of as sets 
Telep hone and utilities 
Uniforms 
Vehicle repairs 

Firetighling Gen eral an d 
Services Adminisa'ative Fundraising 

8,401 $ 1,721 
164 34 

20,668 4,233 
940 192 

128,148 26,247 
5,858 1,200 
15,953 3,268 
13,851 

4,258 
241,763 
3,409 
4,088 
38,641 
4,000 
7,508 
51,445 
1,677 
9,050 
45,704 
9,575 
21,573 
683,503 

872 
49,518 

698 

7,914 
819 

1,538 
10,537 
344 

1,854 
9,265 

4,418 
139,995 

22,751 4,660 
6,182 
86.062 

TOTAL EXPENSES $ 1,435.172 

See accompan ying notes. 
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$ - $ 10,122 
-  198 
-  24,901 

1,132 
154,395 
7,058 
19,221 
13,851 

1,675 1,675 
5,130 

291,281 
- 4,107 

4,088 
46,555 
4,819 
9,046 
61,982 
2,021 

-  10,904 
54,969 
9,575 
25,991 
823,498 

27,411 
6,182 
86.062 

$ 26
.._ _ _ _

9,327 $
_
1,675 $ 1,706,174

_ _  



 

HARVEY VOLUNTEER FIRE CO., NO. 2 
STATEM ENTS OF CASH FLOW S 

FOR THE YEARS ENDED DECEM BER 31. 2003 AND 2002 

CASH FLOW S FROM  OPERA TING ACTIVITIES 
Increase in unrestricted net assets 

Adjustments to reconcile increase 
in unrestricted net assets to net cas h 
provided by operating activities: 
Depredation 

(Gain) loss on disposal ofpreperty and equipment 
(Increase) decrease in prepaid expenses 
Increase (decrease) in salaries payable 
Increase (decrease) in accounts payable 
Increase (decrease) in insurance claims payable 
Increase (decrease) in other payables 
Net cash pro vided by operating activities 

CASH FLOW S FROM  INV ESTIN G ACTIVITIES 
Purchase of certificates of deposit 
Proceeds from  sale of property an d equipment 
Purchase of property an d equipment 
In crease in construction in pro gress 

Net cash used in investing activities 

CA SH FLOW S FROM  FINANCIN G ACTIVITIES 
Principal paym en ts on notes payable 

Net cash used in financing activities 

NET IN CREASE IN CA SH 

AND CASH EQUIVALENTS 

Cash an d cash eq uivalents at beginning of year 
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$ 73,017 $ 533,612 

166,219 
2,143 

(7,296) 
10,308 

(14,005) 
4,371 
3~837 

238~594 

(1,912) 

(61,299) 

(63,211) 

154,395 

(453) 
(39) 

3,827 
15,645 

(10,104) 

696.883 

(2,395) 
1,900 

(192,730) 
(1,050) 

(194,275) 

(157,921) 
(157,921) 

175,383 344,687 

618,989 274,302 

CASH AN D CASH EQUIVAL ENTS AT END OF YEAR $ 794,372 $ 618,989 

See accompan ying notes. 



ORGANIZATION 

HARVEY VOLUN TEER FIRE CO., N O. 2 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31.2003 AND 2002 
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Harvey Volunteer Fire Co., No. 2 (HVFC) was organized on July 8, 1948 to provide the citizens in 
the Sixth Fire Protection District with fire protection and related services. HVFC was un der a ten (10) 
year contract that was adopted by the Jefferson Parish Council with Resolution Number 78791 on 
February 8, 1995. HVFC m em bership adopted the contract on February 14, 1995 whi ch was signed 
M arch 15, 1995. The contract was effective for th e period April 1, 1994 through M arch 31, 2004, with 
Jefferson Parish to provide fire pro tection to th e Sixth Fire Pro tection District. Currently, HVFC is in the 

process of entering into a new contract with Jefferson Parish. Th e majority of HVFC's revenue is derived 
from this contract. HVFC responds to emergencies such as floods and hurrican es. HVFC m aintains three 
(3) fire stations an d has approximately twenty-eigh t (28) paid employees and thirty (30) volun teers. 

1. SUM M ARY OF SIGNIFICANT ACCOUN TIN G POLICIES 

A sum m ary of the HVFC's significan t accoun ting policies applied in the preparation of the 
accompan ying financial statem ents follows: 

Basis of Accountine an d Presentation: 

The financial statem ents are prepared on the accrual bas is. Under that bas is, revenues are 
recognized when earn ed and expenses are recognized when incurred. 

Financial statement pre sentation follows the re comm en dations of the Finan cial Accounting 

Standards Board in Statement of Financial Accoun ting Standards No. 117, Financial Statements of 
Notfor-Profit Organizations. Under SFAS No. 117, information regarding financial position an d 
activities is reported according to three classes of net assets: unrestricted net assets, tem porarily 
restricted net assets, an d perm an ently restricted net as sets an d a statement of cash flows is re quired. 
As of Decem ber 31, 2003 an d 2002, H VFC had only unrestricted net as sets. 

The statement of activities presents expenses functionally betw een program  services for 
firefighting, general an d adm inistrative, an d fund raisin g. Those expenses, which cannot be 
functionally categorized, are alloc ated betw een functions bas ed upon man agem ent's estim ate of 
usage applicable to conducting those functions. 

Under the contract for the period April 1, 1994 through M arch 31, 2004, with Jefferson 
Parish, the Parish pays HV FC m onthly installm ents, which represent the net proceeds of m illage 
levied annually on the as sessed valuation of property in the Sixth Fire Protection District. 



HARVEY VOLUNTEER FIRE CO., NO. 2 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
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The Jefferson Parish M illage Assessm ent that is allocated to the Sixth Fire Protection District 
was 15 m ills from  January 1, 1991 through December 31, 2000. An increase of 10 mi lls in the 
m illage as se ssm ent was approved by a public election held in October 2000, and was effective 
Jan uary 1, 2001. Th e amount received an d used for operations was $1,740,000 for 2003 and 
$2,160,000 for 2002. 

In addition, revenue is re ceived from  insurance rebates annually from  th e State of Louisiana 
through Jefferson Parish. Th e am oun t received is based on th e num ber of hom es within the fire 

district and totaled $64,571 an d $58,300 for 2003 and 2002, respectively. 

Cash an d Cash Eauivalents 

For purposes of th e statem ent of cash flows, all highly-liquid investm ents with original 
m aturity of three month s or less are considered cas h equi valents. Cash an d cash equivalents on the 
statem ent of fmancial position consists of: 

Cash in checking accounts 
Cas h in savings accoun ts 

Sunt~lem ental Disclosures of Cash Flow Inform ation: 

Cash paid during the year for: 
Interest 
Taxes 

Property. Plant an d Eauin 

2003 2002 

$ 206,402 
587,970 

$ 794.372 

2003 

$ 252,012 
366,977 

$ 618.989 

2002 

$ 4,107 

Property, plant and equipm ent consists of autom obiles, fire trucks, building improvem ents, 
fire equipm ent an d offi ce equipm ent which are all carried at cost, and are being depreciated over 
th eir estimated useful lives using accelerated m eth ods. Depreciation expense for the year s ended 
December 31, 2003 an d 2002 was $166,219 an d $154,395, respectively. The cost an d accumulated 
depreciation are as follows: 



HARVEY VOLUNTEER FIRE CO., NO . 2 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31. 2003 AN D 2002 

SUM M ARY OF SIGNIFICAN T ACCOUN TIN G POLICIES 

Land and lan d im provem ents 
Furniture an d fixtures 
Auto an d trucks 
Equipm ent 
Bui lding improvem ents 
Construction in Progress 

Land an d lan d im provem en ts 
Furn iture an d fixtures 
Auto and trucks 
Equipment 
Building im pro vem ents 
Construction in Pro gress 

(Continued) 

Decem ber 31. 2003 
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Property, 
Plan t and 

Equipm ent - 
Cost 

$ 73,787 
85,096 
204,550 

2,182,499 
93,954 
1,050 

$2.640.936 

Accum ulated 
Depreciation 
$ 7,394 

38,767 
130,266 

1,790,679 
24,444 

Net Property 
Plant an d 

Eq uipment 
$ 66,393 

46,329 
74,284 
391,820 
69,510 
1,050 

$ 649.386 

No amounts have been re flected in the financial statem ents for dona ted services. Donated 
services were not recorded because th e value of these serv ices was not readily determ inable. 
However, a substantial num ber of volunteers have dona ted significant am ounts of their time to 
HVFC 's program  services. 



HARVEY VOLUNTEER FIRE CO., NO. 2 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31. 2003 AND 2002 

2. CASH AND CA SH EOUIVAL 

Petty cash 
W hitney National Bank: 
Operating 
Payroll 
Fund raisin g 
General fund 
Insurance disbursement 
Cash - Savings: 
W hitney National Bank - Hospitalization 
W hitney National Bank - Harvey #2 
W hitney National Bank - Sixth District 

Concentrations of Credit Risk 

Reconciled 
Balance 

Rate of December 
Interest 31, 
2003 2003 

$ 250 

45,335 
111,616 
9,764 
28,826 
10,611 

15%  101,645 
15%  250,938 
15%  235,387 

,794.372 

Ra te of 
In terest 
2002 

PA GE 11 

Reconciled 
Balan ce 
December 

31, 
2002 

$ 106 

3,796 

(2,188) 
7,364 

239,491 
3,443 

50%  26,830 
50%  104,114 
50%  236,033 

$618.989 

As shown above, for th e years ended December 31, 2003 an d 2002 cash balan ces were 
maintained in one finan cial insttufion located in the New Orleans area. The balances are insured by 

the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At various times throughout the 
year balan ces at the financial institution were above the $100,000 amotmt insured by the FDIC. At 
December 31, 2003 an d 2002, the uninsur ed bank balan ces total $575,962 an d $357,099, 
respectively. 

CERTIFICATES OF DEPOSIT 

Certificates of Deposit: 
Eur eka Hom estead Society 
Maturing 8/04/04 (6 months) 
M aturing 8/17/04  (12 months) 
Maturing 7/30/04  (6 months) 
Maturing 6/07/04  (6 months) 

Total curran t 

Maturing 3/06/07 (60 months) 
Tota l 

Rate of 
Interest 
2003 2003 

.34%  

.46%  

.34%  

.34%  

4.40%  

$14,233 
7,556 
27,937 
19,651 
69,377 
19,180 

$ 88.55~ 

Ra te of 
Interest 
2002 2002 

1.47%  
2.20%  
1.47%  
1.76%  

4.40%  

$ 14,021 
7,410 
27,524 
19,347 
68,302 
18,342 

$ 86.644 



4. SELF INSURA NCE: 

HA RVEY VOLUN TEER FIRE CO., NO. 2 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31. 2003 AND 2002 
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HVFC has a self-insurance hospitalization plan. The self-insurance program  involves co- 
insurance with an  independent insurance compan y. HVFC is responsible for 100%  of th e first 
$20,000 of claims per individual up to an  aggregate amount of $176,728 in 2003 and $221,151 in 
2002. Any claim in excess of $20,000 or the aggregate is covered by the insuran ce compan y. The 
estim ated claim s payable for incurred but not reported claim s at December 31, 2003 an d 2002 was 
$18,017 and $13,647, resp ectively. Th ese am oun ts are reflected as current liabilities on the 
statem ents of financial position. 

During 2003 an d 2002, Harvey Volunteer Fire Com pany No. 2 did not pay claim s in excess of 
its self-insurance liability. 

HVFC is exempt from  federal an d state incom e taxes un der the Internal Revenue Code 

501(c)(3). 

6. USE OF ESTIM A TES 

Th e preparation of financial statements in conformity with accounting principles generally 
accepted in th e United States of Am erica require s m an agem ent to m ake estim ates an d assumptions 
that affect the reported am ounts of as sets an d liabilities an d di sclosure of contingent assets an d 
liabilities at th e date of th e fman cial statem ents an d th e rep orted am ounts of revenues an d expenses 
during the reporting period. Actual re sults could differ from  those estim ates. 

7. DEFINED CON TRIBUTION PLAN  

HVFC has a defined contribution plan  in accordance with Internal Reven ue Code Section 

401(k). The plan  allows full-time employees to defer up to 12% of their compensation. Voluntary 
contributions  for 2003 an d 2002 were $33,031 an d $33,788, respectively. 

Effective October 2000, an  em ployer m atching benefit was approved, wherein HVFC will 
m atch volun tary employee contributions to the plan  up to 5%  of annual sa laries. The am ount of the 
employer matching contribution to the plan  was $26,652 in 2003 an d $25,991 in 2002. 

8. USE OF PROPERTY OR EOUIPM ENT 

During 2001, Jefferson Parish Sixth  Fire Protection District purcha sed a new fire truck for the 
use of HVFC. Th e fire truck is owned an d insured by Jefferson Parish an d is not included in 
HVFC's assets. It is garaged at the LaPalco Boulevard fire station. 
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IN DEPENDENT AUDITOR'S REPORT ON COM PLIANCE AN D ON 
INTERNAL CONTROL OVER FIN ANCIAL  REPORTIN G 

BASED ON AN AUD IT OF FINANCIAL STATEM ENTS PERFORM ED 
nq ACCt3RDANCE W ITH GOVERNM ENT AUDITIN G STAN DARDS 

To the Board of Directors 
Harvey Voltmteer Fire Co., N o. 2 

M arch 8, 2004 

W e have audited the financial statements of Harvey Volunteer Fire Co., No. 2 (a Louisiana nonprofit 
corporation) as of and for the year ended December 31, 2003, an d have issued our report thereon dated March 8, 
2004. 

W e conducted our  audit in accordance with auditing standa rds generally accepted in the United States of 
Am erica an d the stardards applicable to the financial audits contained in Government Auditing Standards, issued 
by th e Comptroller General of the United States. 

As part of obtaining reasonable assurance about wheth er Harvey Volunteer Fire Co., No. 2's finan cial 
statem ents ar e free of m aterial m isstatem ent, we perform ed tests of its complian ce with certain provisions of laws, 
regulations, contracts an d grants, noncom pliance with which could have a dire ct an d m aterial effect on th e 
determ ination of financial statement am oun ts. However, pr oviding an  opinion on complian ce with  those 

provisions was not an objective of our audit an d, accordingly, we do not express such an opinion. The results of 
our  tests di sclosed no ins tances of noncomplian ce th at are required to be rep orted un der Government Auditing 

Standards. 



ntem al Control Over Financial Rq 
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In planning and perform ing our audit, we considered Harvey Volunteer Fire Co., No. 2's internal 
control over financial reporting in order  to determ ine our  auditing procedures for the purpose of 
expressin g our  opinion on the financial statem ents an d not to provide assurance on th e internal control 
over financial reporting. Our consideration of the intern al control over finan cial reporting would not 
necessarily di sclose all m atters in the intem al control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of th e 
intern al control componen ts does not reduce to a relatively low level th e risk that m isstatem ents in 
am oun ts that would be m aterial in relation to the financial statem ents being audited m ay occur an d not be 
detected within a tim ely period by em ployees in th e normal course of perform ing their assign ed functions. 
W e noted no ma tters involving th e internal control over financial rep orting an d its operation that we 
consider to be ma terial weaknesses. 

This report is inten ded for th e inform ation of th e Board of Dire ctors, m an agem ent, an d applicable 
parish, state or federal agencies an d is not intended to be an d should not be used by an yone other than 
th ese specified parties. Under Louisian a Revised Statute 24:513, this report is di stributed by th e 
Legislative Auditor as a public doc um ent. 

Duplantier, H rapmann, H ogan & M aher, L.L.P 
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The opinion issued on the fmancial statem ents of Harvey Volunteer Fire Co., No. 2 for the year 
ended Decem ber 31, 2003 was un qualified. 

2. Intern al Control 
M aterial weaknesses: none noted 
Reportable conditions: none noted 

3. Compliance 
Noncom pliance material to financial statem ents: none noted 

FINDINGS REQUIRED TO BE RE PORTED UNDER GOVERNMENTAL AUDITIN G 
STAN DARD S GEN ERALLY A CCEPTED IN  THE UN ITED STATES OF AM ERICA : 

N one 


