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TRANSMITTAL LETTER

ANNUAL FINANCIAL STATEMENTS

DECEMBER 31, 2003

Office of the Legisiative Auditor
1600 North Third

P.O. Box 84397
Baton Rouge, LA 70804-9397

Dear Sir:

In accordance with Louisiana Revised Statute 24:514, enclosed are the annual financial
statements for the Washington Parish Fire Protection District No. 6 as of and for the fiscal year
ended December 31, 2003. The report includes all funds under the control and oversight of the

district. The accompanying financial statements have been prepared in accordance with

generally accepted accounting principles.

Sincerely,

Officer

Enclosure




WILLIAM R. DURDEN
Oentificd. Public Accountant

820 11T AVENUK
FRANKLINTON, LOUISIANA 70438
{(1853)830-4413
FAX (858304402

MIEMDBER MEMBEIR
ALOUPLA, .. P A

Board of Commissioners
Washington Parish Fire

Protection District #6
Varnado, Louisiana

} have compiled the accompanying financial statements, of the Washington Parish Fire Protection District No. 6, a

caomponent unit of the Washington Parish Government and supplemental information, contained in schedules 1 &
2. which is presented only for supplemental analysis purposes, and the Louisiana Attestation Questionnaire, as of
and for the year ended December 31, 2003. These financial statements are presented in accordance with the
Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public

Accountants.

A compilation is limited to presenting in the form of financial statements information that is the representation of
management. | have not audited or reviewed the accompanying financial statements and, accordingly, do not
express an opinion or any other form of assurance on them.

The management’s discussion and analysis and budgetary comparison information, on pages 3 through 9 and 24
are not a required part of the basic financial statements but are supplementary information required by the
Governmental Accounting Standards Board. | have compiied the supplementary information from information that
s the representation of management, without audit or review. Accordingly, | do not express an opinion or any other

form of assurance on the supplementary information.

Wil X Eeirdin

William R. Durden
Certified Public Accountiant

June 29, 2004
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WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Management’s Discussion and Analysis

introduction

The Washington Parish Fire Protection District No. 6 is pleased to present its Annual
Financial Report, developed in compliance with Governmental Accounting Standard Board
Statement No. 34, Basic Financial Statements - Management's Discussion and Analysis —
for State and Local Governments (hereinafter referred {o as GASB 34) and related
standards.

Financial Highlights

Total assets were $713,010, at December 31, 2003, and exceeded liabilities in the
amount of $389,523 (i.e., net assets). The balance of the total assets are invested
in capital assets net of related debt, and restricted for protested taxes. The capital
assets, net of related debt, are $363,583. The restricted assets consist of $6,788
for protest taxes, which results in an unrestricted fund balance of $19,152.

Major revenues consist of ad valorem taxes, grant revenues, and state revenue
sharing. The total revenues, for the fiscal year ending December 31, 2003 were
$249,621 representing an approximate increase of 215.92% from total revenues
for fiscal year December 31, 2002 of $79,015. The increase was due to a new
advalorem tax ($54,977), and increased grant revenue ($114,084).

The District's operating expenditures for the governmental fund, consisting of those
expenditures resulting from the District's ongoing operations, increase by $405,820
(689.67%) compared to the prior fiscal year expenditures. The large increase in
operating expenditures was the result of increased capital cutlay expenditures of
$400,953. In the government-wide statement of activities, the total expenses are
$89,858. The government-wide statement of activities recorded depreciation
expenses of $43,358 and interest of $1,982.The governmental fund recorded the
capital outlay of $430,124 and the transfers out of $12,456 from General Fund for
debt service.

Total long-term debt (capital lease payments) increased from $25,753 at
December 31,2002 to $218,643 December 31, 2003. The increase is due to the
purchase of new trucks in the amount of $235,408.



WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT

Varnado, Louisiana

Management’s Discussion and Analysis

Overview of Annual Financial Report

Management’s Discussion and Analysis (MD&A) serves as an introduction to basic
financial statement. The District’s basic financial statements are comprised of three
components: 1) government-wide statements, 2) fund financial statements, and 3)notes to
the financial statements. This report also contains other supplementary information in
additions to basic financial statements themselves.

Government-wide financial statements. The government—-wide financial statements are
designed to provide readers with a board overview of the District’s finances, in a manner
similar to private-sector business. These financial statements are reported using the full
accrual accounting methods.

The statement of net assets presents information on all of the District’'s assets and
liabilities, with difference between the two reported as net assets. Over time, increases or
decreases in nets assets may serve as a useful indicator of whether the financial position
of the District is improving or deteriarating.

The statement of activities presents information showing how the government’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of related
cash flows.

The statement of net assets and the statement of activities display information about the
District as a whole. These statements distinguish between those activities of the District
that are governmental and those that are considered business type activities.

Fund financial statements. A fund is a grouping of related accounts that is used to
maintain control over resource that has been segregated for specific activities or objective.
The District segregates transactions related to certain functions or activities in separate
funds in order to aid financial management and to demonstrate legal compliance. The
modified accrual basis of accounting is used by the governmental funds.

Notes to financial statements. The notes to the financial statements provide required
disclosure essential to the understanding of the financial statements. The notes present
information about the District's accounting policies, significant account balances and
activities, commitments, contingencies, and subsequent events, if any. Supplementary
information includes a comparative budget schedule.



WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Management’s Discussion and Analysis

Financial Analysis

Since this is the first year that Fire District No. 6 is reporting under the GASB 34, which
require government-wide statements, we are presenting a financial analysis based on the
prior year and current year governmental funds only. The purpose of financial analysis Is
to help to determine whether the Fire District No. 6 is better off as a result of the current
year's activities. In this analysis, data from two of the basic financial statements Balance

Sheet and Statement of Revenues, Expenditures and Changes in Fund Balance.

Condensed Balance Sheet

December 31, December 31, Dollar Percent

2002 2003 Change Change
Total Assets $ 126,372 % 130,784 $ 4412 3.49%
Total Liabilities $ 106,319 $ 112,800 $ 6,481 6.10%
Fund Balance- Unreserved 20,053 17,984 (2,069) -11.50%
Fund Balance- Reserved . - - 0.00%
Total Fund Balances 20,053 17,984 (2,069) -10.32%

Total Liabilities and

Fund Balances 3 126,372 $ 130,784 4,412 3.49%

The liabilities consist of deferred revenues ($108,412), which is an offset to receivables,
included in total assets, and accounts payable ($4,388).



WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Management’s Discussion and Analysis

Condensed Statement Of Revenues, Expenditures, and Changes in Fund Balance

Total Revenues
Expenditures:
Operating Expenditures
Capitai Outiay
Total Expenditures
Excess Revenue Over
Expenditures
Fund Transfers
Proceeds from Capital Leases
Excess of Revenues and
Fund Transfers

Beginning Fund Balance

Ending Fund Balance

December 31, December 31, Dotlar Percent
2002 2003 Change Change
$ 79,015 3 249,621 $ 170,606 215.92%
39,651 44 518 4 867 12.27%
29,171 430,124 400,953 1374.49%
68,822 474 642 405,820 589.67%
10,193 (225,021) (214,828) -2107.60%
“ (12,456) (12,456)
- 239,408 235 408
10,193 (2,089) 8,124 719.70%
9,860 20,053 10,1 _Q_’o:__ 103.38%
$ 20,053 3 17,984 $ !2.069! -10.32%



WASHINGTON PARISH FIRE PROTECTION DISTRICT #6

WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Management’s Discussion and Analysis

Budgetary Highlight

The budget for year ending December 31, 2003, was adopted at the district’s reguiar
meeting dated December 9, 2002. The district amended it's budget at its August 19, 2003
regular meeting, an again at it's regular meeting of November 18, 2003. All appropriations

lapse at year-end.

Budget vs. Actual — Fiscal Year End December 31, 2003;

REVENUES:
Ad valorem taxes
State revenue sharing
Grant revenue
Other revenue
Total Revenues

EXPENDITURES:
Insurance
Accounting
Repairs and maintenance
Capital Outlay
Utilities
Supplies
Fuel, gas, and oil
Equipment rental
Training
Office expense
Other
Total expenditures
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

Fund transfers

Proceeds from Capital Leases

EXCESS OF REVENUES AND
FUND TRANSFERS

FUND BALANCE, JANUARY 1, 2003

FUND BALANCE, DECEMBER 31, 2003 3 28,041

.7-

Amended
Budget Budget _ Actual Variance
$103,000 $103,000 $105327 $ 2327
6,000 6,000 13,008 7,009
24,800 128,685 124,523
550 980 6,762 6,212
134,350 238,235 249,621 11,386
10,000 10,000 10,265 (265)
3,000 3,900 2,900 1,000
6,550 9,000 11,463 (2,463)
87,812 210,974 430,124 (219,150)
3,500 4,500 4,531 (31)
- - 4,349 (4,349)
2,500 1,600 1,702 {102)
- - 1,965 (1,965)
- 872 1,530 (658)
3,000 2,600 3,440 (840)
- - 2,773 (2,773)
116,362 243,046 474,642  (231,596)
17,988 (4,811)  (225,021) (220,210)
(10,000) (10,000) (12,456) (2,456)
. 235,408 235,408
7,988 (14,811) (2,069) (222,666)
20,053 20,053 20,053
$ 5242 $ 17,984




WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT

Varnado, Louisiana

Management’s Discussion and Analysis

Capital Assets

At the end of the fiscal year December 31, 2003, Fire District No. 6 had $582,226 (net of
accumulated depreciation) recorded in capital assets. Capital outlays are recorded as
expenditures of the General Fund and as assets in the government—wide financtal
statement. Depreciation is recorded on general fixed assets on a government-wide basts
using the straight-line method and the following estimated useful life:

Fire Stations 40 years
Fire Trucks and Other Truck 5-20 years
Equipment 3-10 years

Fixed assets are valued at historical cost or estimated historical cost if actual cost was not
available. Donated assets are valued at fair market value on the date donated. The cost
of assets acquired prior to 1996 have been valued, using estimated historical cost.

Capital asset activity for the year ended December 31, 2003

January 1, December 31, Dollar December 31,

2003 2003 Change 2003
Land $ 11376 $ M35 S - 0
Fire trucks $ 124,071 $ 486893 § 362,822 292.43%
Fire house 88,338 40,784 (47,554) -563.83%
Equipment 79,860 82,093 2,233 2.80%
Total depreciable Eq, 292,269 609,770 317,501 108.63%
.ess Accumuiated
Depreciation (108,183} (151,541} (43,358) 40.08%
Net depreciable Eq. 184,086 458,229 274,143 148.92%

Net Capital Assets $ 195461 $ 469604 $ 274,143

Purchases of capital assets from December 31,2002 to December 31,2003 were
extensive. The district purchased 3 trucks totaling $486,893, and fire fighting equipment
totaling $82,093.



WASHINGTON PARISH FIRE PROTECTION DISTRICT #6

WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Management’s Discussion and Analysis

Long-Term Debt Activity

Long-term obligations are reported in the government-wide financial statement. In previous
years under governmental funds, the Fire District reported long-term debt in the debt
service fund to account for the District's long-term debt. The long-term debt, consist of 2

capital leasas for purchases of fire trucks.

A schedule of changes in the long-term obligation for the Fire District # 6 during 2003,
follow:

Balance Balance Amount
January 1, December 31, Due in
2002  Addtions  Deductions 2003 __One Year
Gov. Capital-
Fire truck $ 25753 % - $ 795 9§ 17,797 % 8,568
Gov. Capital-
Fire truck - 192,850 - 192,890 35,459
Totals $ 25753 § 192890 § 7966 $ 210687 _$ 44,028

Future Economic Plans

The Washington Parish Fire Protection District 6's management approach is conservative.
The Board of Commissioners actively monitor revenues and expenses and evaluate the
costs of proposed expansion projects, and make every effort to obtain grants to enhance
the use of the district's funds. The district is planning to build a third fire station.

! Al %iat % Eéz E:Mf {Fit—~_
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FINANCIAL STATEMENTS




STATEMENT A
WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana
Statement of Net Assets
December 31, 2003
Governmental
Activities
ASSETS:
Cash and cash equivalents $ 8,436
Cash restricted 6,788
Receivables 108,412
Prepaid expenses 7,148
Capital assets
Land 11,375
Fire trucks 396,721
Fire stations 99,039
Equipment 226,632
Less accumulated depreciation (151,541)
Capital assets , net 582,226
Total Assets _ 713,010
LIABILITIES:
Accounts Payable 4,388
Deferred Revenue 108,412
Long-term debt due in one year 44,028
Long-term debt due more than one year 166,659

Total Liabilities

Net Assets
Invested in capital assets,

323,487

net of related debt 363,583
Restricted for protested taxes 6,788
Unrestricted 19,152

Total Net Assets $ 389,523

See accountant's report and accompanying notes to the financial statements.

-10-
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STATEMENT B
WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana
STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2003

PROGRAM EXPENSES:
Insurance $ 10,265
Accounting and legal 2,500
Repairs and maintenance 11,463
Depreciation expense 43,358
interest expense 1,982
Utilities & telephone 4 531
Supplies 4,349
Fuel, gas, and oll 1,702
Equipment rental 1,965
Training 1,630
Office Expense 3,440
Other 2,773
Total Program Expenses 89,858

PROGRAM REVENUES:
Ad valorem taxes 105,327
State revenue sharing 7,719
Grant revenues 124,523
Insurance rebate 5,280
Interest Income 1,324
Sale of equipment 5,438
Net Program Revenues 249,621
Change in Net Assets 159,763
Beginning Net Assets, JANUARY 1, 2003 229 760
Ending Net Assets, DECEMBER 31, 2003 $ 389,523

See accountant's report and accompanying notes to financial statements.

19~
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NOTES TO FINANCIAL STATEMENTS



WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements
For the Year Ended December 31, 2003

NOTE 1- DESCRIPTION OF COMPONENT UNIT AND REPORTING ENTITY

As provided by Louisiana Revised Statue 40:1496.128, the rire Protection District Number Six of
Washington Parish was created July 10, 1990, through a resolution passed by the Washington Parish
Policy Jury. The District shall constitute a public corporation and as such shall have all the powers of
public corporations, including perpetuai existence and the right and power to incur debt and contract
obligations, to sue and be sued, and to have a corporate seal. The District shall also be authorized to do
and perform all acts in 1ts corporale capacity and in its name, necessary and proper, for the purposes of
acquiring, maintaining and operating buildings, machinery, equipment, water tank, water hydrants, water
lines, and such other things as might be necessary or proper for effective fire prevention and control as
considered necessary by the parish governing body of the District for the protection of the property within
the limits of the District against fire.

The governing body of the parish shall appoint a five member board that shall perform aill duties,
functions, and powers responsible for the operation and maintenance of the District. Ali funds of the
District shall be administered by the board. The board of commissioner members may be paid a per

diem of fitty dollars for attending meetings of the board, and may be reimbursed any expenses incurred
in performing the duties imposed upon them.

The District encompasses approximately 82 square miles in a portion of Wards 5, 7, 8 and 4 of
Washington Parish. [t serves approximately 1,800 people and several small businesses living and
operating within the boundaries of the District. The District operates out of three fire stations, one
located in the Village of Varnado at 26021 Highway 21, the second located at 63238 Highway 10 East,
leased from Meckling Research, and the third is located at 21501Highway 21 near Miles Lumber Co.
The District has no compensated employees and operates with a volunteer staff of firefighters.

REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Washington Parish Government
is the financial reporting entity for Washington Parish. The financial reporting entity consists of (a) the
primary government, parish council, (b) organizations for which the primary government is financially
accountable, and (¢) other organizations for which nature and significance of their relationship with the
primary government are such that exclusion would cause the reporting entity’s financial statements to

be misleading or incomplete.

-14 —



WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements
For the Year Ended December 31, 2003

Governmental Accounting Standards Board Statement No. 14 established criteria for  determining
which component units should be considered part of the Washington Parish Government for financial
reporting purposes. The basic critenion for including a potential component unit within the reporting entity
is financial accountability. The GASB has set forth criteria to be considered in determining financial

accountability. This criteria includes:
1. Appointing a voting majonty of an organization’'s governing body, and
a. The ability of the parish council to impaose its will on that organization and/or

b. The potentia! for the organization to provide specific financial benefits to or impose
specific financial burdens on the parish council.

c. Organizations for which the parish council does not appoint a voting majority but
are fiscally dependent on the parish council.

2. Organizations for which the reporting entity financial statements would be misleading if data
of the organization is not included because of the nature or significance of the relationship.

3. Organizations for which the reporting entity financiai statements would be misleading if data
of this organization is not included because of the nature or significance of the relationship.

Because the parish council appoints a voting majority of the District’'s governing board and the
parish council has the ability to impose its will on the District, the District was determined to be a
component unit of the Washington Parish Government, the financiai reporting entity. The
accompanying financial statements present information only on the funds maintained by the District
and do not present information on the parish government, the general government services provided
by that governmental unit, or the other governmental units that comprise the financial reporting entity.

Note-2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Washington Parish Fire Protection DISTRICT #6
have been prepared in conformity with generally accepted accounting principles of the United State
of America (GAAP) as applied to government units. This is the first year that the accompanying
financial statements have been prepared in conformity with GASB-34. Under GASB-34,a statement
of net assets and statement of activities are prepared which are presented on an accrual basis of

accounting.

-15-



WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2003

The significant differences are that capital outlay and depreciation are reported in the government-
wide statement. Also, long term obligations are recorded as liabilities. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting body for establishing governmental
accounting and financial reporting principles.

A. BASIS OF PRESENTATION

Government-Wide Statements

The statement of net assets and the statement of activities display information about the Fire
District #6 as a wnole. These statements distinguish between those activities of Fire District #6 that
are governmental and those that are considered business type activities.

Fund Financial Statements
During the year, the Fire District #6 segregates transactions related to certain functions or

aclivities in separate funds in order to aid financial management and to demonstrate legal
compliance.

B. FUND ACCOUNTING

The District uses funds to maintain its financial records during the year. A fund is a separate
accounting entity with a self-balancing set of accounts.

Funds of the District are classified as governmental funds. Governmental funds account for the
District’'s general activities, including the collection and disbursements of specific or legally restricted

monies. Governmental funds of the District include:

a. General Fund - the general operating fund of the District accounts for all financial resources,
except those required to be accounted for in other funds.

C. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its
measurement of focus. With this measurement of focus, onlycurrent assets and current liabilities
generally are included on the balance sheet in the fund statements. Long term assets and long term
habilities are included in the government-wide statements. Operating statements of governmental
funds present increases in revenues other financing sources, and decreases in expenditures and

other financing uses in current assets.

16 —



WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2003

The government-wide statements of net assets and statement of activities are accounted for
on a flow of economic resources measurement focus. With this measurement focus, all assets and
all liahtlities assaciated with operation of these activities are included on the statement of net assets.

The statemenis of net assets and statements of activities are presented on the
accrual basis of accounting. Under this method of accounting exchange, revenues are recognized
when earned and expenses are recorded when liabilities are incurred without regard to receipt or
disbursement of cash.

The modified accrual basis of accounting is used by the governmentai funds. The accounting
and financial reporting treatment applied to a fund is determined by its measurement focus.
Governmental funds are accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities generally are included on
the balance sheet. Operating statements of these funds present increases and decreases in net
current assets. Effective for financial statements issued after June 30, 2000, GASB Statement 33,
Accounting and Financial reporting for Non Exchange Transactions, defines a non exchange
transaction as a transaction whereby the government gives or receives value without directly
receiving or giving equal value in return. Property taxes are imposed non exchange revenues,
which resuit from assessments imposed on nongovernmental entities including individuais. Assets
should be recognized when the government has an enforceable lien or legal claim to the resources,
or the resources are received, whichever occurs first. Revenues are recognized in the period when
use of the resources is required or first permitted by time requirements, for example for property
taxes, the period for which (budget period) they are levied, or at the same time the assets are
recognized, if no time requirements have been established. Resources received or recognized as
receivable before the time requirements are met should be recognized as deferred revenue.
However, for revenue to be recognized under the modified accrual basis, the measurable and
available criteria must also be met. Governmental funds use the following practices in recording
revenues and expenditures:
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WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2003

Revenues

Revenues are recognized in the accounting period they become available and

measurable. Donations, fund raising net revenues and state revenue sharing is

recorded when received. Ad valorem taxes become a lien against the assessed

property on assessment date or levy date, therefore, a receivable is recorded at this time,
however the actual amount paid to the governmental unit may not be collected until a later
hudget period, thus the revenue is recorded as deferred revenue and earned as collected.

Expenditures

Expenditures are recognized in the accounting period when the fund liability is incurred.

D. BUDGETS

The District does not have a formal policy on adopting a budget. The District adopted the budget
at December 9,2002, regular meeting. The budget was amended at the District regular meeting
August 19, 2003 and amended for second time at regular meeting November 18, 2003. All
appropriations lapse at the end of the year.

£E. ENCUMBRANCES

The District does not use encumbrance accounting.
F. CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposits and interest bearing demand deposits. Under state
law, the District may deposit funds in demand deposits, interest-bearing demand deposits, money

market accounts, or time deposits with state banks organized under Louisiana law and national
banks having their principal offices in Louisiana.

G. PREPAID ITEMS

The District uses the allocation method of recording prepaid expenses.
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WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2003
H. CAPITAL ASSETS

Capital outlays are recorded as expendifures of the General Fund and as assets in the

government —wide financial statement. Depreciation is recorded on general fixed assets on a
government-wide basis using the straight-line method and the following estimated useful life:

Fire Stations 40  years
Fire Trucks and Other Truck 5-20 years
Equipment 3-10 years

Fixed assets are valued at historical cost or estimated historical cost f actual cost was not
avalable. Donated assets are valued at fair market value on the date donated. The cost of ali
assets acquired prior to 1989 have been valued using estimated historical cost.

. COMPENSATED ABSENCES

The District does not have any paid empioyees; therefore, it does not have a formal ieave policy.

J. LONG-TERM OBLIGATIONS

Long-term obligations are reported in the government-wide financial statement.

J. FUND BALANCE RESERVE

Reserves represent those portions of fund equity not appropriable for expenditure or legally
segregated for a specific future use.

Designated Fund Balances

1. Designated fund balances represent tentative plans for future use of financial resources

2. LEVIED TAXES

On October 3, 1992, the District successfully passed a proposal for a special ad vaiorem tax upon
property owners of the District. The assessment authorizes the levy of and collection of a special ad
valorem tax of ten mills for a period of ten (10) years, beginning with the year 1993, for the purpose of
acquiring, constructing, maintaining and operating fire protection facilities and equipment including
paying the cost of obtaining water for fire protection purposes and salaries of firemen, and all purposes
incidental thereto.
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WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2003

On November 3, 1998, the District passed a proposal for the extension of the original proposition to
impose the existing special tax of ten (10} mills in the newly added areas of the District. For the period
covered by this financial statement, the millage was set at 19.85.

2002 Assessed value of taxable property $ 5,651,080

19.85 mill tax (less pension deduction) $ . 108,412

3. CASH AND CASH EQUIVALENTS

At December 31, 2003, the District has cash and cash equivalents totaling $ 15,224,

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent. Thesesecurities are to be
held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parties.

At December 31, 2003, the District had $17,172 in deposits (collected bank balances, including
certificates of deposit). These deposits were secured from risk by $100,000 of federal deposit insurance.

Even though the pledged securities are considered un-collateralized under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank
to advertise and sell the pledged securities within 10 days of being notified by the District that the fiscai
agent has failed {o pay deposited funds upon demand.
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WASHINGTON PARISH FIRE PROTECTION DISTRICT #6

WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2003

4. RECEIVABLES

The following is a summary of receivables at December 31, 2003:

Class of receivable Ad valorem taxes

General Fund D 108,412

5. CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2003

Balance Balance
January 1, December 31,
2003  Additions Deductions 2003
Capital assets not )
being depreciated:
lLand 11,375 11,375

Capitai assets being
depreciated:

Fire Truck $ 124,071 $ 272,650 $ - $ 396,721
Buildings 88,338 10,701 - 09,039
Equipments 79,860 146,772 - 226,632
Total Capital assets
being depreciated: 292,269 430,123 - 122,392
Less Accumulated

Depreciation (151,541)
Total Capital assets- )
net of depreciation 970,851

Governmental Capital
Assetls,net
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WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements (Continued)
For the Year Ended December 31, 2003

6. CHANGES IN GENERAL LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligation transactions during the year:

Balance Balance
January 1, December 31,
2003 Adciitions Deductions 2003
| ease Payable $ 25753 % - $ 785 $ 17,797
Lease Payable 192,890 - 192,890
TOTAL $ 218643 3 - $ 7956 $ 210,687

T TErEE——
———— e P E—e— o T m— L T —

Capital Lease Purchase Agreement;

The District entered into Municipal Lease-Purchase Agreement with Government Capital Corporation
for the purchase of a Water pump 1,500 GPM 500 gallon tank and various equipments. The lease is for
$40,000.00, with the first of five payments in the amount of $9,938.38, due May 1, 2001 and annually

thereafter.

On April 1, 2003, the Distrnict entered into another Municipal Lease-Purchase Agreement with
Government Capital Corporation for the amount of $192,890 to purchase a fire truck and pumper for cost

of $165,266 and $27,624, respectively.

Both lease agreements contain a non-appropriation clause allowing the District to terminate the lease at
the end of any fiscal year should funds for the succeeding fiscal period not be available for appropriation
for lease payments. Notice must be given to lessor at least sixty days prior to the first day of such fiscal

period for which appropriations cannot be made.
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WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Notes to the Financial Statements (Continued)
or the Year Ended December 31, 2003

The annual requirements for lease amortize for debt outstanding at December 31, 2003, including
interest of $27,147. are as follows:

Lease Lease
Year Ending Payable Payable
2004 9,938 43,591
2005 9,938 43,591
2006 43,581
2007 43,591
2008 - 43,521
K 19,877 b 217,956

7. FIRE FIGHTING EQUIPMENT GRANT

The District was awarded a grant from the U.S. Department of Federal Emergency Management
Agency for the assistance to firefighter. The approved project cost was $138,357. The federal share
was 90% or $120,092 of the approved amount and the District share of the cost was 10% or

$18,265. The District spends $ 138,357 for year ended December 31, 2003.

8. LITIGATION AND CLAIMS

As of December 31, 2003, there were no litigations or claims against the District.

9. RELATED PARTY TRANSACTIONS

There were no related party transactions requiring disclosure in the financial statements.

10. SUBSEQUENT EVENTS

There were no subsedquent events requiring disclosure in the financial statements.
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Schedule 1
WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana
Budgetary Comparison Schedule
General Fund
For the Year Ended December 31, 2003
Amended
Budget Budget Actual __Variance
REVENUES:
Ad valorem taxes $ 103,000 % 103,000 $ 105,327 $ 2,327
State revenue sharing 6,000 6,000 13,009 7.009
Grant revenues 24,800 128,685 124,523 (4,162)
Other revenue _ 550 550 6,762 6,212
Total Revenues 134,350 238,235 243624 11,388
EXPENDITURES:
Insurance 10,000 10,000 10,265 (265)
Accounting 3,000 3,500 2,500 1,000
Repairs and maintenance 6,950 9,000 11,463 (2,463)
Capital Outlay 87,812 210,974 430,124 (219,150)
Utilities 3,500 4,500 4,531 (31)
Supplies - - 4,349 (4,349)
Fuel, gas, and oil 2,500 1,600 1,702 (102)
Equipment rent - - 1,965 (1,965)
Training = 872 1,630 (658)
Office expense 3,000 2.600 3,440 (840)
Other - - 2773 (2773)
Total expenditures 116,362 243,046 474,642 (231,596)
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 17,988 (4,811) (225,021) (220,210)
Fund transfers (10,000) (10,000} (12,456) (2,456)
Proceed from capital leases - - 235,408 235,408
EXCESS OF REVENUES AND
FUND TRANSFERS 7,988 (14,811) (2,069) 12,742
FUND BALANCE, JANUARY 1, 2003 20,053 20,053 20,083 o
FUND BALANCE, DECEMBER 31, 2003 $ 28,041 $ 5,242 $ 17,984

See accountant's report and accompanying notes to the financial statements.
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Schedule 2

WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT

Varnado, Louisiana

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2003

Federal
CFEDA Federal
Federal Grantor/Program Title ____ Number Grantor's Number _Expenditures
U. S. Department of Federal
Emergency Management Agency-
Assistance to Firefighters Grant Program 85:554 EMW-002-FG-04387 $ 120,092

See accountant's report and accompaning notes to the financial statements.
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Schedule 3

WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

SUPPLEMENTAL INFORMATION SCHEDULE
For the Year Ended December 31, 2003

COMPENSATION PAID BOARD MEMBERS

The schedule of compensation paid to board members s presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Board members were
not paid compensation in any form.

See accountant’'s compilation report.
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WILLIAM R. DURDEN
(Centified Public Hecountant

820 11T AVENUE
FRANKLINTON, LOUISIANA 70438
(D85)339-4413
FAX ()853)839=-4402

MEMBER MEMBLEIR
A I.C.P.A. L.C.P.A.

INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

Board of Commissioners
Washington Parish Fire Protection District #6

Varnado, LA

Gentlemen:

| have performed the procedures included in the Louisiana Government Audit Guide and enumerated
below, which were agreed to by the management of the Washington Parish Fire Protection District #6,
and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's
assertions about the District's compliance with certain laws and regulations during the year ended
December 31, 2003, included in the accompanying Louisiana Attestation Questionnaire. This agreed-
upon procedures engagement was performed in accordance with standards established by the
American Institute of Certifled Public Accountants. The sufficiency of these procedures is solely the

responsibility of the specified users of the report. Consequently, | make no representations regarding
the sufficiency of the procedures described below neither for the purpose for which this report has been

requested nor for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for matenal and supplies exceeding $15,000, or public
works exceeding $100,000, and determine whether such purchases were made in accordance with

LAS-RS 38:2211-2251 (the public bid law).

The District complied with public bid law.

w27 -




Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board member as defined
by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board
members and employees, as well as their immediate families.

Management provided me with the required list of board members, their inmediate
family members, and their outside business interests. | scanned cash
dishursements journals for any related party transactions, there were none that
came to my attention.

3. Obtain from management a listing of all employees paid during the period under examination.

The fire District does not employ any compensated firefighters or other
personnel at this time, thus there were no payroli records to review.

4. Determine whether any of those employees included in the listing obtained from management in
agreed-upon procedure (3) were also included on the listing obtained from management in

nrocedure (2) as immediate family members.

This procedure was not performed due to the lack of compensated employees.

Budgeting

5. Obtain a copy of the legally adopted original budget and ali amendments.
The District did adopt a budget for the year ending December 31,2003. .

6. Trace the budget adoption and amendments to the minute book.

| traced the adoption of the original budget to the minutes of meeting held in
December 2002 and the amendments to August and November 2003.

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to
determine if actual revenues or expenditures exceed budgeted amounts by more than 5%.

The District did not properly amend the budget. The negative variance exceeded
the statutory limited.
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Accounting and Reporting

8. Randomiy select six disbursements made during the period under examination and;

(a) trace payments to supporting documentation as to proper amount and payee:

| examined supporting documentation for each of the six sefected disbursements
and found that paymert was for the proper amount and made to the correct payee.

(b) determine if payments were properly coded to the correct fund and general ledger account;

The six payments | examined were coded to the correct general ledger accounts
and proper fund.

(C) determine whether payments recelved approval from proper authorities.

Inspection of documentation supporting the six selected disbursements indicates
approval to purchase from the Board of Commissioners.

Meetings

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or
advertised as required by LSA-RS 42:1-12 (the open meetings law).

Washington Parish Fire Protection District No. 8 is only required to post a notice of
each meeting and the accompanying agenda on the door of the District's meeting
place. Management has asserted that such documents were properly posted. |

examined copies of meeting notices containing date, time, place and business to be
conducted, which are filed with the minutes of each meeting.
Debt

10. Examine bank deposits for the period under examination and determine whether any such depaosits
appear to be proceeds of bank loans, bonds or like indebtedness.

| inspected copies of all bank deposits for the period under examination and did not
note any deposits which appeared to be proceeds of bank loans, bonds or like
iIndebtedness.
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Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any payments have been
made to employees which may constitute bonuses, advances, or gifts,

| scanned cash disbursement records and minutes for evidence of any payments
which may constitute bonuses, advances, or gifts to volunteer firemen, none were
noted. The District does not employ any compensated fire fighters.

Prior Comments and Recommendations

12. My procedures included a review of any prior year suggestions, recommendations, and/or comments
and | have indicated below, the extent to which such matters have been resolved.

(1) Budget! requirements: The District did not amend the budget in 2002. In the curent year,
the District did not even adopt a budget.

| was not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on management's assertions. Accordingly, | do not express such an opinion.
Had | performed additional procedures, other matters might have come to my attention that would have

been reported to you.

This report is intended solely for the use of management of the Washington Parish Fire Protection
District No. 9, the Legislative Auditor, State of Louisiana and the Washington Parish Government and
should not be used by those who have not agreed to the procedures and taken responsibility for the
sufficiency of the procedures for their purposes. However, this report is a matter of public record and its

distribution is not limited.

U ilhari. L i

William R. Durden
Certified Public Accountant

“June 29, 2004
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WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Summary Schedule of Prior Year Findings
For the Year Ended December 31, 2003

Fiscal Year Corrective
Finding Action Taken Planned Corrective
Initially Yes, No, Action/Partial Corrective
Ref. No. Qccurred Description of Finding Partially Action Taken

Section 1 - Independent Accountant's Report on Applying Agreed-Upon Procedures:

2002 -1 2000 Revenue not included in the yes The board will review its
budget. Budget was not budget/actual revenue
amended. and expenditures on a

quarterly basis and amend
the budget where actual
exceeds budget by more

than 5%.
2002-2 2002 Supporting documentation for yes The board will require the
disbursements not found. treasurer to deface all the

bills with the date paid and
the check number and file
the bills by month.




WASHINGTON PARISH FIRE PROTECTION DISTRICT #6
WASHINGTON PARISH GOVERNMENT
Varnado, Louisiana

Corrective Action Plan for Current Year Findings
For the Year Ended December 31, 2002

Fiscal Year Corrective
Finding Action Taken Ptanned Corrective
Initially Yes, No, Action/Partial Corrective
Ref. No. Occurred Description of Finding Partially Action Taken
Section 1 - Independent Accountant's Report on Applying Agreed-Upon Procedures:
2003-1 2003 Budget not properly ho On a quarterly basis the
amended. Actual expenditures board will review its budget/
exceeded budget by 95%. actual xpenditures and

amend any line-item
exceeds budget by more
than 5%, at end.
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LLOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Government)

(Date Transmitted)

Washington Parish Fire Protection District # 6

William R, Durden, CPA (Auditor)

In connection with your compilation of our financial statements as of [date] and for the year then
ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental

Audit Guide, we make the following representations to you. We accept full responsibility for our
compliance with the {ollowing laws and regulaticn and the internal controls over compliance with

such laws and regulations. We have evaluated our compliance with the following laws and
regulations prior to making these representations.

These representations are based on the information available to us as of (date of
completionfrepresentations).

Public Bid Law

it is true that we have complied with the pubilic bid law, LSA-RS Titie 38:2212, and, where

applicable, the requlations of the Division of Administration, State Purchasing Office..
Yes[#¥] No{ ]

Code of Ethics for Public Officials and Public Employees

it is true that no employees or officials have accepted anything of value, whether in the form of a
service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-

1124,
Yes [V{ No[ ]

It is true that no member of the immediate family of any member of the governing authority, or

the chief executive of the governmental entity, has been employed by the governmental entity

after April 1, 1980, under circumstances that would constitute a violation of LSA-RS$ 42:1119.
Yes[if No[ ]

Budgeting

We have complied with the state budgeting requirements of the Local Government Budget Act
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34.
Yes [\/{ No[ |

Accounting and Reporting

All non-exempt governmental records are available as a public record and have been retained

for at least three years, as required by LSA-RS 44:1, 44.7, 44:31, and 44:36.
Yes [v] No| ]

We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463,

and/or 39:92, as applicable.
Yes[ V] No|[ ]
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We have had our financial statements audited or compiled in accordance with LSA-RS 24:513.
Yes [/INo[ ]

Meetings

We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through
#2112 Yes [ﬂ/ No[ ]
Debt

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make
purchases in the ordinary course of administration, nor have we entered into any lease-
purchase agreements, without the approval of the State Bond Commission, as provided by
Article VI, Section 8 of the 1974 Louisiana Constitution, Article Vi, Section 33 of the 1974
Louisiana Constitution, and LSA-RS 39:1410.60-1410.65.

Yes[¥] No[ ]

Advances and Bonuses

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of
Article Vi, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-

129.
Yes [ ’{No [ ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as
well as any contradictions to the foregoing representations. We have made available to you
documentation relating to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other sources
concerning any possible noncompliance with the foregoing laws and regulations, including any
communications received between the end of the period under examination and the issuance of
this report. We acknowledge our responsibility 1o disclose to you any known noncompliance
which may occur subsequent to the issuance of your report.

Secretary O Oq Date
QM\JUK« urer M_ Date

Presrdent [ =P 7 O 4Date

Note: If the engagement is for a routine compilation/attest that will be completed within six months of the
entity's fiscal year-end and the CPA will submit either a Fax Approval Form or an Email engagement
approval form to the legislative auditor, the space for the legislative auditor’s approval may be omitted.
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