
 



 

VILLAGE OF FRENCH SETTLEM ENT, LOUISIANA 

General Purpose Financial Statement 
As of and for the Year Ended December 3 l, 2003 

TABLE OF CONTENT S 

Page 

Accountant's Compilation Report I 

General Purpose Financial Statements: 

Combined Balance Sheet - All Fund Types and Aeeount 
Groups 

Statement of Reven ues, Expenditures, an d Changes 
In Fund Balan ce - Govan ~nental Fun d Type 

Statement of Revenues , Expenditures, an d Changes 
In Fun d Balan ce - Budget (GAAP Basis) and Actual - 
Govern m ental Fun d Type 4 - 5 

Notes to the Finan cial Statements 6 - 11 

Indepen den t Accoun tant's Report on Applying Agreed-Upon 
Procedures 12 - 14 

Louisiana Attestation Questionnaire 15 - 16 

Schedule of Findings and Questioned Costs 17 



 



 

VILLAGE OF FRENCH SETTLEM ENT, LOUISIANA 
COM BINED BALAN CE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

DECEM BER 31, 2003 

ASSETS 
Cash 
Accounts receivable 
Due from oth~ governm ents 
Fixed  Assets 
Total Assets 

LIABILITIES AND EQUITY 

LIABILITIES 

Govern mental 
Fund Type 

General 
Fund 

127,177 
11,503 
270 

$ 138,950 

Account 

Group 
General 
Fixed 
Assets 

Total 

(Memo 

$ $ 12Z177 
11,503 
270 

372,804 372,804 
$ 372,804 $ 511,754 



 



 

VILLAGE OF FRENCH SETTLEMENT, LOUISIANA 
STATEM ENT OF REVENUES, EXPENDITURE S AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL 
GOVERNM ENTAL FUND  TYPE - GENERAL FUND  
FOR TI]]~ YEAR ENDED DECEM BER 31, 2003 

RE VENUES 
Fines 
Franchise fees 
French Settle~nent Police Department 
Occupational licenses 
La Commission on Law Enforcem ent gra~t 
Permits 
Beer tax 
M iscellan eous 
L~rary 
Rural Development 
Eatergy partnership 
Interest 

TOTAL  RE VE NUES 

EXP END ITURES 
General and administrative 
Salaries and wages 
Accounting 
Advertisem ent 
Commissions 
Cun vm 6om  
Coroner 
Co~~ibcdons 
Dues and fees 
Janitorlal supplies 
M iscellaneous 
Municipal gaat - ,mu~  
Insurm,ce 

L~  
Offi ce supplies 
Oat~de M alnte~ance 
Payroll related expenses  

Postage 
Repairs 
Rural develoIen en t 
Travel 
Utilities 
W ebsite fee 

Total General and A dmlni ~'afive 

Actual 

55,650 
58,700 
2,450 
6,400 

2 
4,100 
1,800 
13,705 

800 

1 
1 

2,000 
145,609 

78,205 
66,285 
2,614 
6,185 
2,988 
1,638 
1,072 
4,OO9 
1,260 
3,296 

1,205 
168,757 

32,300 
1,300 
300 

1,000 
1,800 
1,000 
4,500 
750 
200 

2,502 
2 

5,800 
500 

2,000 

2,000 
3,000 
t,000 
2,500 

1,500 
5,300 

33,610 
1,429 
30O 
881 

2,634 

4,500 
771 
203 

1,853 

5,106 

55 
2,432 
1,805 
3,518 
926 

2,620 

1,192 
7,180 
115 

Sen  acco mpa~ylng notes and ~ co mltants' compilation repo~ 
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Varmnce 
Favorable 

(Unfavorable) 

22,555 
7,585 
164 

(215) 
2,986 

(2,4623 
(728) 

(9,696) 
460 

3,295 

(1) 
(795, 

23,148 

(1,310) 
(129) 

t19 

(834) 
1,000 

(21) 

649 
2 

694 
445 

(432) 
195 
(518) 
74 

(12o) 

308 

(1,880) 
(115) 
{1,761) 



 

VILLAGE OF FRENCH SETTLEM ENT, LOUISIANA 
STATEM3~ W  OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL 
GOVERNM ENTAL FUND TYPE - GENERAL FUND 
FOR THE YEAR ENDED DECEM BER 31, 2003 

Public Safety 
Salaries 
Fuel and oil 
Capital outlay 
Insurance 
M iscellaneous 
Offi cer's llabl"lity 
Retirem ent 
Repairs 
Supplies 
Uniform s 
C~ant 

39,900 
4,500 
25,000 
2,500 
1,651 
3,000 
4,500 
5,000 
6,000 
2,500 

41,181 
4,243 
24,010 
5,217 
731 

2,246 
4,943 
1,254 
5,295 

(1,281) 
257 
990 

(2,717) 
920 
754 

(443) 
3,746 
705 

2,500 
94 

3.825 



VILLAG E O F FREN CH SETTLEM ENT. LO UISIANA 

F 

INTRODUCTION 

A. Reporting Entity 

As the governing authority of the incorporated limits of French Settlement, for  rep orting 
purposes, the Village of French Settlement is the financial reporting entity for French Settlemen t

, 

Louisiana. The finan cial reporting entity consists of (a) the primary government (village), (b) 
organizations for which the primary gn vemment is financially accountable, an d (e) other 
organ iza tion for which nature an d significan ce of their relationship with the primary governmen t 
are such that exclusion would eans e the reporting entity's financial statem ents to be misleading or 
incomplete. 

Governmental Aesounting Standards Board (GASB) Statement No. 14 established criteria for 
determining which eo~ t units should be  con sidered part of the Village of French 
Settlem ent for financial rqx~-ting purposes . The basis criterion for including a poten tial unit 
wi thin the reporting entity is finan cial accoun tability. The GASB has set forth criteria to be 
con sidered in determining financial accoun tability . These criteria include: 

Appo inting a voting majority of an organ ization's governing body, an d 

a. The ability of the village to impose its will on that or ganiza tion an d/or 

b. Th e po tential for the or ganization to provide specific finan cial benefits to or impose 
specific financial burdens on the village. 

Organizations for which the village does not appoint a voting majority but are fiscally 
dependen t on the village. 

Or ganiza tions for which the reporting entity financial statements would be misleading if 
data of the organization is not included because of the nature or sign ificance of the 
relationship. 

- 6- 



(continued) 

Based on theprevious criteria, thevillagehas determined thatthereare no compo nan tumts
. 

B. Fund Accounting 

The village uses funds and account groups to report on its finan cial position and the results of its 
operations. Fund accoun ting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions relating to certain government functions or activities. 

A fired is a separate accoun ting entity with  a self-balancing set of accounts
. On th e other han d, 

an  accoun t group  is a finan cial reporting device designed to provide accountability for certain 
assets an d liabilities that are not recorded in the funds because they do not dire ctly affect net 
expen dable available finan cial resources. 

Governm ental Fun ds  

Government funds  are used to account for all or most of the municipality's general 
activities, including th e collection an d disbursement of specific or legally res tricted 
monies, the acquisition or construction of general fixed assets

, and the servicing of 
gener al long-term debt. The Village's governmen tal fund is a general fund. 

1. General Fun d - the principal fund of the village's office an d accoun ts for the 
operations of the village's office. Sources of reven ue include fines

, licenses, 
perm its an d property taxes. General operating expen ditures are paid from this fund. 

C. Basis of Accoun ting 

All governmental funds are accoun ted for us ing the m odified accrual bas is of accoun ting
. Their 

reven ues are re cogn ized when they become measurable an d available as curren t assets . 

Expenditures am gen erally recognized un der the modified accrual bas is of accoun tin g when  the 
related fund liability is incurred, except that principal an d interest on general long-term debt ar~ 
recognized when  due. Purchases of various operating supplies ar e regardcxt as expenditures at the 
time purchased. 

D. Budget Practices 

A budget for the year en ding December 31, 2003, was  formally adopted in December, 2002. 

E. Cash and Cash Equivalents and Inves tments 

Cash includes amounts in demand dep osits
, inter est-bearing dem and deposits, an d money market 

accoun ts. Cash equivalents include amoun ts in time deposits an d those investmen ts with original 
maturities of 90 days or less. Under state law, th e village m ay deposit funds  in demand dep osits

, 

interest-bearing demand deposit, money market accoun ts
, or time deposits wi th state banks 

organized under  Louisiana law and national banks having their principal, offi ces of Louisian a
. 
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LA G E O F FREN CH SETTLEM ENT. LO UISIANA 

(coo ti ued) 

State statutes authorize the Village of French Settlement to invest in United States bonds, treasury 
notes and bills, or certificates or time deposits or state banks organized under Louisiana law and 
national banks having principal offices in Louisian a. In addition, local governm ental in 
Louisiana are authorized to invest in the Louisian a Asset M anagement Pool, Inc. (LAMP), a non- 
profit corpo ration form ed by an initiative of the State of Louisiana, which operates a local 
government investment pool. Investm ents are stated at cost. 

F. In ventories  

Purchase of various operating supplies are regarded as expenditures at the tim e purchased. 
Inventories of such supplies (if an y) are not recorded as assets at the close of the fiscal year. 

G. Fixed Assets 

Fixed assets of governmental funds are recorded as  expen ditures at the time pur chas ed or 

een structed, and the related assets are capitalized (reported) in the general fixed assets account 
group. Public domain or infrastructure are not capitalized. All fixed assets are valued at 
historical cost or estimated cost if historical eas t is not available. 

The village has no policy relating to vacation and sick leave 

I. Fund Equity 

Reserves 

Reserves represent those portions of fund equity legally segregated for a specific 
fu ture use. 

Designated Fund Balan ce 

Design ations of fund balan ce are used to show th e amoun ts within unreserved fund 
balan ce which are inten ded to be used for specific purpose s, but are not legally 

restricted. The fund balan ce is designated for a future drainage project. 

J. Total Column on Balan ce Sheet 

Th e total column on the balan ce sheet is captioned M emorandum Only to indicate that it is 
pr esented  only to fac ilitate financial analysis. Data in this colurrm does not present financial 
position in conformity wi th generally accepted accoun ting principles. Neither is such data 
comparable to a eonan lida tiun . 
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VILLAG E O F FREN CH  SETTLEM ENT. LO UISIANA 

At December 31, 2003, the village has cash and cash equivalents (book ha lanc~s) totaling 
$127,177, as follows: 

Demand Deposits 
Louisiana Assets M an agement Pool 
Total 

Total 
$ 12,510 

114 667 
$ 127.177 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plns  the federal 
dep osit insurance must at all times equal the amount on deposit with th e fiscal agen t. Th ese 
securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank 
that is mutually acceptable to both parties. At December 31, 2003, the village has $11,547 in 
deposits (collected bank balances). Th e $11,547 consists of a non-interest bearing account. It is 
secured from risk by $11,547 of federal deposit insurance. In addition, loc al governments in 
Louisiana are authorized to invest in the Louisian a As set Management Pool, Inc., (LAMP), a 
nonprofit corporation formed by an initiative of the State Treasurer an d or ganized under the laws 
of Louisiana, which operates a local governm en t investmen t pool. Investmen ts are stated at cost. 

At Decem ber 31, 2003, th e village had investments in th e Loui sian a Asset M anagem en t Pool, Inc. 

(LAMP), a local government investment pool (see Summary of Sigmflcant Accounting Policies). 
In accordan ce wi th GASB Codification Section 150.165, th e inve stm en t of LAM P at Decem ber 
31, 2003, is not categorized in the three categories provided by GASB Codification Section 
150.164 because the investmen t is in the pool of funds an d therefore not evidenced by soc urities 
that exist in physical or boo k en try form . LAM P is adm inistered by LAM P, Inc. A non-profit 
corporation organized under the laws of the State of Louisiana, which was formed by an initiative  
of the State treasurer in 1993. The corp or ation is governed by a board of directors comprising the 
State Treasurer, repres en tatives from various organizations  of loc al govern men t, the Governm en t 
Finance Officers Association of Louisian a, an d the Soc iety of Louisian a CPA 's. Only loc al 
governm en ts having con tracted to participate in LAM P have an  inve stments interest in its pool of 
assets. The primary objective of LAM P is to provide a safe en vironment for the placemen t of 
public funds m short-term , hi gh-quality investm ents. Th e LAM P portfolio includes only 
securities an d other obligations in which loc al governm ents in Lo uisiana are auth orized to inves t. 
Accordingly, LAM P inve stm ents are restricted to securities issued, guaranteed, or  backed by the 
U.S. Treasury, the U.S. governmen t or one of its agencies, en terprises, or  insa'urnentalities, as 
well as repurcha se agreemen ts eollateralized by th ose secta'ities . The dollar weighted average 

portfolio ma turity of LAMP assets is reslricted to not more than 90 days, and consist of no 
se curities with a ma turity m excess of 397 days. Th e LAM P is designed to be highly liquid to 
give its participan ts immediate access to their account balan ces. Since all o the investm en ts are 
con sidere d less th an  90 days, the investm ents are classified as  cash equivalents on the balan ce 
sheet of the village. 
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VILLA GE O F FREN CH  SETTLEM E NT. LO UISIAN A 

Clyde L. W heat, M ayor 

Jennifer Guitreau, Alderwoman 

Patience Pollet, Alderwoman 

Linda Hutchinson, Alderwoman 

Harry Brignae, Chief of Police 

Amount 

$ 6,000 

1,563 

1,563 

1,563 

21,600 

$ 32.289 



 



4 Determine whether any of those employees included in the list obtained from  management in 
agreed-upon procedures (3) were also included on the list obtained from management in agreed- 
upon procedures (2) as Lrm~ediate family members. 

N one were included. 

Budgeting 

Obtain a copy of the legally adopted budget an d all amendments. 

M an agement provided us with a copy of the original budget and am endm ents to the budget 
during the year. 

6. Trace the budget adoption an d am en dments to the minute book. 

7 

W e were able to trace the original budget an d amendm en ts to the minutes. 

Compare the revenues and expenditures of the final budget to actual revenues and expenditures to 
determine if actual reven ues or expenditures exceed budgeted amounts by more than 5% . 

Actual revenues were more th an  budgeted amounts, but expenditures did not exceed budget 
am oun ts by more than 5% . 

Accounting and Reporting: 

8. Randomly select 6 disbur semen ts m ade during the period under examination an d: 

(a) trace payments to supporting documentation as to proper am oun t and payee, 

W e examined supporting doc um entation for each of th e six selected disbursements and 
found that paym ent was for proper am ount an d made to th e correct payee. 



M eeting: 

9 Examine evidence indicating that agendas for meetings recorded in the min ute book were posted 
or advertised by LSA-RS 42: I through 42:12 (the open meetings law). 

The village properly complied with the requirements of the open meetings law 

Debt: 

10. Exam ine bank deposits for the period under exam ination and determ ine whether any such 
deposits appear to be proceeds of ban ks loans, bo nds, or like indebtedness. 

Ins poc tion of all bank deposit slips for the pe riod under  examination showed that none of the 
deposits appear to be proceeds of bank loan s, bo nds, or like indebtedness. 

Advances and Bonuses: 

Examine payroll records and minutes for the year to determ ine whether an y payments ha ve been 
made to employees which m ay constitute bonuses, advan ces, or gifts. 

No paymen ts to employees appear to be bonuses, advances, or gifts. 

We were not engaged to, an d did noL perform an exami nation, the objective of which would be the 
expression of an y opinion on management's assertion. Accordingly, we do not express such an opinion. 
Had we performed additional pr oc edures, oth er m atters might have com e to our attention that would have 



LOUISIANA ATTESTATION QUESTIONNAIRE 

Postlethwaite & Netterville, APAC 
P. O. Box I 190 
Den aldsonville, LA 70346 

In connection with the compilation of our financial statements as of Decem ber 31, 2003, end for the 
period then en ded, en d as required  by Louisiana Revised Statute 24:513 en d the Louisiana Governmen tal 
Audit Guide, we make the following represen tation to you. W e accept full responsibility for our  
compliance with the following laws and regulations en d the internal controls over complian ce wi th such 
laws and regulations. W e have evaluated our complian ce wi th 'the following laws an d regulations prior to 
make these represe ntations. 

These represen tations are based on the information available to us, the Village of Fren ch Settlement, as of 

Pablie Bid Law 
It is true that we have complied wi th the public bid law, LSA-RS Title 38:2212, en d, where applicable, 
the regulations of th e Division of Administration, State Purchasing Office. 

Yes(X ) No( ) N/A ( ) 

Code of Ethics for Public Otficials and Public Em ployees 
It is tre e that no em ployees have accepted en ythixlg of value, whether in the form of a service, loan, or 
promise, from an yone that would constitute a vi olation  of LSA-RS 42:1101-1124. 

Yes(X ) No( ) N/A ( ) 

It is true that no member of the tmmediate family of an y member of the governing authority, or the chief 
executive of the governmen tal en tity, has been  employed by the governmen tal en tity after April 1, 1980, 
under cireumsten ces that would constitute a violation of LSA-RS 42:1 i 19. 

Yes(X ) No( ) N/A ( ) 

Budgeting 
We have complied wi th the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:43. 

Yes(X ) No( ) N/A( ) 

Accounting and Reporting 
All non-exempt govern m ental records are available as a public record an d have been retained for at least 
three years, as reqmred by LSA-RS 44:1, 44:7, 44:31, en d 44:36. 

Yes(X ) No.( ) N/A ( ) 

W e ha ve filed our  annual finen cial statements in accordance wi th LSA-RS 24:514, 33:463, en d/or 39:92, 
as  applicable. 

Yes(X ) No( ) N/A ( ) 

W e ha ve ha d our  fin ancial statements audited or compiled in accordance with  LSA-RS 24:513. 

Yes(X ) No( ) N/A ) 
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M eetings 
W e have complied with the provisions of the Open M eetings Law, provided in RS 42:1 through 42:12. 

Yes(X ) No( ) " N/A ( ) 

D ebt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases m 
th e ordinary course of administration, nor have we entered into any lease-pur chase agreem ents, without 
th e approval of the State Bond Commission, as pr ovided by Article VII, Section 8 of th e 1974 Louisian a 
Constitution, Article VI, Section 33 of the 1974 Louisian a Constitution,, an d LSA-RS 47:1410.60. 

Yes(X ) No( ) N/A ( ) 

A dvances and Bonuses 
It is true we have not advanced wages or salaries to employees or paid bonuses in vi olation of Article VH, 
Section 14 of the 1974 Louisian a Constitution, LSA-RS 14:138, an d AG opinion 79-729. 

Yes(X ) No( ) N/A ( ) 

W e ha ve disc losed to you all known noncompliance of the foregoing laws an d regulations, we well as any 
contradiction s to th e foregoing represen tation. W e ha ve made available to you documentation relating to 
the fore going laws and regulations. 

W e have pr ovided you with any communications from regu latory agencies or oth er sources concerning 
an y possible noncomp liance wi th the foregoin g laws an d regu lations, including an y 
received between the en d of the period under exam ination an d the issuan ce of this report. W e 
ackn owledge our re sponsibility to disclose to you an y kn own noncomplian ce which may occur 
subsequen t to the issuance of your  report. 

M ayor 

Treasur er 

Town Cler k 
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VILLA G E O F FREN CH  SETTLEM ENT. LO UISIAN A 

NON COM PLIANCE 

2003-01 AUDIT LAW S 

Criteria: LSA-RS24:513 (5)(a) requires the engagement to be completed within six 
months of the close of the cntity's fiscal year. 

Effect: The Village's financial statements were not submitted timely 

This fmding resulted from the CPA firm  inadvertently not submi tting the fmancial 
statemen ts on a timely basis. 
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