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Richard C . M cC allister 
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Society of Louisiana 
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The Board of Com m issioners 
Caddo Sewerage District No. 7 
Shreveport, Louisiana 

Independent Auditor's Report 

I have audited the accom pan ying general purpose financial statem ents of Caddo Sewerage 
District N o. 7, a com ponent unit of Caddo Parish, Louisiana, as of and for the years ended 
December 31, 2003 and 2002, as listed in the table of contents. These general purpose financial 
statem ents are th e responsibility of the District's m anagem ent. M y responsibility is to express an 
opinion on th ese finan cial statem ents based on m y audit~ 

I conducted my audit in accordance with auditing stan dards generally accepted in th e United 
States of Am erica an d th e standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of th e United States. Those standards 
require th at I plan  an d perform the audit to obtain reasonable assuran ce about wheth er th e 
general purpose finan cial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosur es in the general 
purp ose fm aneial statem ents. An audit also includes assessing the accounting principles used an d 
significan t estim ates m ade by man agem ent, as well as evaluating th e overall general purpose 
financial statem ent presentation. I believe th at m y audit provides a reasonable basis for my 
opinion. 

In my opinion, the general purpose fm an cial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Caddo Parish Sewerage District No. 7 as of Decem ber 
31, 2003 and 2002, an d th e results of its operations and cash flows for the years then ended, in 
conformity with accounting principles generally accepted in the United States of America. 

In accordance w ith Government Auditing Standards, I have also issued m y report dated April 26, 
2004 on my consideration of Caddo Sewerage District No. 7's intern al control over financial 
reporting and m y tests of its compliance with certain provisions of law s, regulations, contracts 
and grants. That report is an  integral part of an audit perform ed in accordance with Governm ent 

Auditing Standards an d should be read in conjunction with this report in considering the results 
of my audit 

.

~, Richard C ~'~ " ON:~=~ C 

McCalliste ~t ~~:,~ .,,
~ '
"~ 

~'~ ~ ' 

Richard C. M eCaliister 
April 26, 2004 
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REQUIRED SUPPLEM ENTAL INFORM ATION 



CADDO PARISH SEW ERA GE DISTRI CT NO . 7 
P. O. BOX 7606 

SHREVEPORT, LA 71137-7606 

M anagement's Discussion and Analysis (Unaudited) 

Our discussion and analysis of the Caddo Parish Sewerage District No. 7 financial performan ce provides 
an overview of the District's financial activities for the fiscal year ended December 31, 2003. Please read 
it in conjunction with the District's financial statements, which begin on page 7. 

FINANCIAL HIGH LIGHTS 

The District's net assets increased by $14,098 or 1% . 

The District's total revenues were $596,570 in 2003 compared to $558,252 in 2002. 

During the year ended December 31, 2003 the District had total expenses, excluding depreciation, of 
$263,948 compared to $234,649 in 2002. 

USING THIS ANNUAL RE PO RT 

This annual report consists of three parts; management's discussion and analysis, the basic finan cial 
statements, an d require d supplemental inform ation. The statement of net assets provides long-term an d 
short-term  information about the District's finan cial status. The statements of revenue, expenses, and 
changes in net assets an d statem ents of cash flows provide historical data on th e District's business-like 
activities. The finan cial statements also include notes that explain som e of the inform ation in the 
finan cial statem ents an d provide m ore detailed data. Caddo Parish Sewerage District No. 7 is a 
component unit of th e Parish of Caddo, Louisian a because the Parish must approve all officials appointed 
to the District's Board of Comm issioners. The accompan ying financial statem ents present information 
only on the funds maintained by the District. 

FINANCIAL ANALYSIS O F THE DISTRICT 

Net Assets 
The following table summarizes the finan cial status of the District: 

Current and oth er as sets 
Capital assets 

Total assets 

Long-term  debt outstanding 
Other liabilities 

Total liabilities 

Investm ent in capital as sets 
Restricted 
Unrestricted 

Total net as sets 

Net Assets 

(in thousands of dollars) 

2003 
1,518 
3,598 
5.116 

3,460 
258 

3,718 

282 
818 
298 

1,398 

2002 
1,550 
3.718 
5,268 

3,595 
288 

3,883 

257 
846 
282 

1~385 

% Change 
-2.06% 
-3.23%  
-2.89%  

-3.76% 
- 10.42%  

-4.25% 

9.73%  
3.31%  
5.67% 
0.94% 



Increases or decreases in the District's net as sets are one indicator of whether its financial position is 
improving or deteriorating. The above changes reflect no substan tial change in th e District's fmancial 
position. 

Changes in Net Assets 
The following table sum m arizes the chan ge in District's net assets 

Revenues 
Fees and charges for service 
Property taxes 
Interest income 

Total revenues 
Expenses 

Sewer operations 
Depreciation 
Interest expenses 

Total expenses 
Chan ge in net assets 

Change in Net A ssets 

(in thousands of dollars) 

2003 2002 

597 
56 
12 

665 

266 
180 
205 
651 
14 

558 
49 
22 
629 

235 
166 
223 
624 
5 

6.99% 
14.29% 

-45.45%  
5.72%  

13.19%  
8.43% 

-8.07%  
4.33%  

180.00%  

The increas e in total expenses is primarily attributable to additional ut ilities and depreciation as result of 
treatment facility improvem ents. A 10%  rate increase was implemented July 1, 2003 which offsets these 
additional costs. The Board is continuing to review fluctuations and is charged with maintaining a rate 
for its customer services that will cover the operations an d debt serv ice. 

CA PITAL ASSETS 

At the end of 2003, the District had invested $5,801 
lines, treatment facilities, a vehicle, and equipment. 
thousand, or 1% , over last year. 

th ousand in capital assets, including lan d, sewer 
This amount represents a net increase of $60 

Capital Assets 

(Net of depreciation, in thousands of dollars) 

Lan d 
Sewer system 
M achinery an d equipment 

Total 

2003 2002 

38 
3,547 

13 

38 
3,664 

16 

0.00%  
-3.19%  
18.75%  
-3.23%  

No capital projects are currently budgeted for 2004; however, there are $186 thousand of funds set aside 
for smaller projects that will benefit the community in the future. Plans are in development to improve 
and extend the system at an estimated cost of $230,000 in 2004. 



LONG-TERM  DEBT 

At year-end the District had $3,460 thousand in revenue and general obligation bonds outstanding, a 
decrease of 3.7% over last year, as shown in the following table. 

Outstanding Bonds Payable 

(in thousands of dollars) 

General obligation bonds  
Revenue bonds 

Total 

2003 2002 

415 
3,045 
3,460 

447 
3,148 
3,595 

% Change 

-7.16% 
-3.27% 
-3.76% 

This financial report is designed to provide the constituents and taxpayers with a general overview of the 
finances for the funds maintained by the Caddo Sewerage District No. 7 an d to show the District's 
accountability for the m oney it receives. If you have any questions about this report or need additional 
finan cial information, contact the District's office at 4859 North M arket, Suite 4, Shreveport, LA 71107. 



FINAN CIAL STA TEM EN TS 



ASSETS 

Current Assets 
Cash and cash equivalents 
Accounts receivable - N ote 4 
Prepaid expenses 

Total current assets 

Noncurrent Assets 
Restricted cash and cash equivalents 

Revenue sinking fund 
Reserve sinking fund 
Depreciation and contingency fund 
Construction fu nd 
Custom er deposits and perm its 
Ad Valorem tax fund 
D OTD sinking fund - N ote 8 
Certificate of deposit - customer deposits 

Restricted accounts receivable - Note 2 
Capital assets-N ote 5 

Deferred finance charges 

Total other assets 

Total assets 

2003 2002 

253,160 
57,838 
6.792 

317.790 

71,931 
265,291 
245,645 
185,696 
5,787 
49,608 
132,308 
70,000 
54,949 

3,597,830 
119.655 

4,798,700 

5.116.490 

The accompanying notes are an integral part of these financial statements. 
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237,392 
50,485 
5~223 

293.100 

70,710 
264,042 
233,348 
256,517 
2,172 
52,753 
131,026 
70,000 
50,602 

3,717,920 
125.815 

4,974,905 



LIABILITIES 

Accounts payable 
Total 

Construction contracts payable 

Accrued interest - revenue bonds 
Revenue bonds payable 
Custom er deposits and perm its held 
Accrued interest - general obligation bonds 
General obligation bonds payable 
Deduction from  taxes - assessor 

Total 
Total current liabilities 

Noncurrent Liabilities 
Revenue bonds payable - Note 7 
General obligation bonds payable - Note 7 
Loans payable - Louisiana DOTD - N ote 8 

2003 2002 

31877 
3,877 

33,507 
108,500 
75,787 
7,375 
36,000 
1.840 

263.009 
266.886 

2,937,000 
379,000 
134.892 

2~403 
2,403 

38,854 
30,520 
102,500 
72,172 
7,850 
32,000 
1.700 

285,596 
287~999 

3,045,500 
415,000 
134.892 

Total long-term liabilities 3~450~892 3~595,392 

Total liabilities 

NET ASSETS 

Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

Total net assets 

3,717.778 

281,830 
818,206 
298.676 

257,420 
845,574 
281.620 

The accom panying notes are an integral part of these financial statements 
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Operating Revenues 
Fees and charges for services 

Operating Expenses 
Personal services 
Advertising, dues and subscriptions 
Printing 
Utilities 
Comm unications 
Rentals paid 
M ain tenance of property an d equipm ent 
Professional services 
Insuran ce and surety bonds 
Office expenses 
Travel 
Bad debts 
Depreciation 

Total operating expenses 

Operating Incom e 

Interest incom e 
Ad Valorem  taxes 
Tax assessor charges 
Interest and fiscal charges 

Total non-operating revenue (expense) 

Chan ge in net assets 

Net assets-beginning of year 

Net assets-end of year 

2003 2002 

596,570 

86,898 
329 
955 

31,247 
8,160 
6,300 
82,056 
15,778 
23,279 
4,788 
4,112 

46 
180.482 

444,430 

152,140 

11,789 
57,464 

(I,840) 
(205,455) 

558,252 

74,888 
275 
978 

25,905 
7,826 
6,300 
76,974 
14,001 
18,812 
4,514 
3,945 
231 

165,699 

400,348 

157,904 

22,472 
49,842 

0,700) 
(223,217) 

(138,042) (152,603) 

14,098 5,301 

1,384,614 1,379,313 

1,398,712 

The accom panying notes are an integral part of these financial statements 
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1,384,614 



ED D 

Cash received from custom ers 
Cash paym ents to suppliers for goods and services 
Cash paym ents for personal services 

N et cash provided by operating activities - Note 9 

Cash Flow s From Non-Caaital Financine Activities 
Deposits received from  custom ers 

Net cash from non-capital financing activities 

Proceeds from Ad Valorem tax collections 
Acquisition and construction of capital assets 
Principal paid on revenue bonds 
Interest paid on revenue bonds 
Principal paid on general obligation bonds 
Interest paid on general obligation bonds 
Refinancing costs 

2003 2002 

589,171 

(177,099) 
(86,898) 

325,174 

3,615 

3,615 

51,417 

(99,246) 
(102,500) 
(174,787) 
(32,000) 
(21,996) 

559,426 

(167,603) 
(74,888) 

316,935 

738 

47,107 

(623,861) 
(37,020) 
(194,179) 
(28,000) 
(23,622) 
(13,887) 

Net cash used for capital an d related financing activities (379,112) (873,462) 

Interest on investm ents 11,789 22,472 

Net increase (decrease) in cash and cash equivalents (38,534) (533,317) 

Cash and cash equivalents at beginnin g of year 

Cash and cash equivalents at end of year - Note 3 1,279,426 

The accompanying notes are an integral part of these financial statements. 
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~ TROD UCTION 

A 

1. Caddo Sewerage District No. 7 was created by the Caddo Parish Comm ission and is a 
subdivision thereof. This report includes all funds controlled by Caddo Sewerage 
District No.7. The District is considered a component unit of the Caddo Parish 
Comm ission, an d will be in cluded in the Com m ission's finan cial report for 2003. 

2. The District was form ed to construct an d operate a sewerage collection an d treatm ent 
system north of Shreveport, Louisian a. 

3. Its five Board m em bers are appointed by th e Caddo Parish Com m ission an d are 
compensated $60 each per meeting attended. 

4. The District is located north of Shreveport, Louisian a. 

5. The District serves approxim ately 1,500 custom ers. 

6. The District employs two fu ll-tim e an d two part-tim e employees 

1. SUM M ARY O F SIGNIFICANT ACCOUN TING POLICIES 

A. BASIS OF PRESENTATIO N 

The accom pan yin g finan cial statem ents of the Caddo Sewerage District N o. 7 have been 

prepared in conformity with generally accepted accounting principles (GAAP) as applied 
to governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governm ental accounting and financial 
reporting principles. Such accoun ting and reporting procedures also conform  to the 
requirem ents of Louisian a Revised Statutes 14:514 an d to the guides set forth in th e 

Louisiana Governmental Audit Guide, an d to the AICPA Industry Audit Guide, Audits of 
State and Local Govern mental Units. 

B. RE PORTING ENTITY 

Section 2100 of th e GA SB Codification of Governm ental Accoun ting and Finan cial 

Reporting Standards (GASB Codification) established criteria for determ ining the 
governm ental reporting entity and component un its that should be included with in th e 
reporting entity . For finan cial reporting purposes, in conform an ce with GASB 
Codification section 2100, Caddo Par ish Sewerage District No. 7 includes all funds th at are 
within its oversight responsibility . The District is a component unit of the Caddo Parish 
Comm ission, th e financial reporting entity. The Com m ission is financially accountable for 



the district because it appoints a voting majority of the board and has the ability to impose 
its w ill on them . 

The accompanying finan cial statem ents present inform ation only on the funds m aintained 
by the district and do not present inform ation on th e Comm ission, th e general govern m ent 
services provided by th at governm ental unit, or the other governm ental units that comprise 
the financial reporting entity. 

C. FUN D ACCO UNTING 

The Caddo Sewerage District is organized and operated on a fund basis whereby a self- 

balan cing set of accounts (Enterprise Fun d) is maintained that comprises its assets, 
liabilities, net assets, revenues and expenses. Th e operations are financed an d operated in a 
m anner sim ilar to a private business enterp rise, where th e intent of th e govern ing body is 

that the cost (expenses, including depreciation) of providing services on a continuing basis 
be finan ced or recovered prim arily through user charges. 

D . BASIS O F ACCO UN TING 

The accounting and finan cial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The Enterp rise Fund is accounted for on a flow of econom ic resources 
m easurem ent focus and a determ ination of net incom e an d capital m aintenan ce. W ith  this 
m easur em ent focus, all assets and all liabilities associated with the operation of this fund 
are included on the statem ent of net as sets. The Enterp rise Fun d uses the accrual bas is of 
accounting. Revenues are recognized when earn ed an d expenses are recognized at th e 
tim e liabilities ar e incurred. 

Enterp rise funds distinguish operating revenues an d expenses from  non-operating item s. 
Operating revenues and expenses generally result from  providing serv ices or goods in 
connection with principal ongoing operations. Operating expenses for enterp rise funds 
include th e cost of sales an d serv ices, adm inistrative expenses, and depreciation on capital 
assets. All revenues and expenses not meeting this definition are reported as non-operating 
revenues and expenses. 

The District's reporting on enterp rise fund activities is based on FA SB Statem ents an d 
interpretations issued after N ovember 30, 1989, except where th ey conflict or contradict 
GA SB pronouncem ents. 

The Enterp rise Fund uses th e following practices in recording certain revenues an d 

expenses: 

R evenues 

Fees and charges for serv ices are billed at the end of the m onth  earn ed an d are due by the 
20th of th e following m onth

. This revenue is recorded as incom e in the m onth earn ed. 

An Ad Valorem tax is levied in October each year for th e fiscal year  an d becom es 
delinquent after December of the sam e year. Taxes are collected by th e Caddo Parish 
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Sheriff's offi ce and forwarded to the District after removal of tax assessor charges. The 
revenue is recorded in the year levied. 

Expenses 

Operating expenses are recorded when incurred. Interest expense is accrued at the end of 
each period and included as expense. 

E. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in deman d deposits, interest-bearing dem an d deposits, and tim e 
deposits. The District considers tim e deposits and those investm ents with  m aturities of 90 
days or less as cash equivalents. Under state law , th e district m ay deposit funds in dem and 
deposits, interest-beating dem and deposits, or tim e deposits with  state banks organ ized 
un der Louisian a law or an y other state of the United States, or under the law s of the United 
States. 

F. PREPAID ITEM S 

Item s paid in the current year benefiting future periods are set up as assets. 

G . RE STRICTED ASSETS 

Certain proceeds of the Enterprise Fun d revenue bonds, as well as certain resources set 
aside for their repaym ent, are classified as restricted assets on the balance sheet because 
th eir use is lim ited by applicable bond covenants. In addition, other funds set aside for 
specific purposes ar e also classified as restricted. Th e District uses restricted resources to 
fund appropriations before using unrestricted resources. 

H . CAPITAL ASSETS 

Fixed assets of the Distri~ ar e included on the balance sheet of the fund at cost. Interest 
costs incurred dur ing construction are not capitalized. Constructed system s are being 
depreciated on a straight-line basis of 35 year s. Existing system s purchased in 1985 for 

$149,950 are being depreciated on a straigh t-line basis of 25 years. 

I. DEFERRED FINANCE CHA RGES 

In conjunction with refunding bond issues, refinancing costs were incurred. These costs 
are am ortized on a straight-line basis over the term  of the new bond issues. Included in 
interest expense for th e years ended Decem ber 31, 2003 an d 2002, w as am ortization of 
these costs of $6,160 an d $5,581, respectively. 



J. CO M PEN SA TED ABSEN CES 

The District has adopted a leave policy only as to vacation. The policy provides for 
accum ulation and vesting of leave; how ever, no provision is m ade for accumulation and 
vesting of leave due to its sm all am ount. 

K . LONG-TERM  LIABILITIES 

Long-term liabilities are recognized within the Enterprise Fun d. 

L. USE O F ESTIM ATES 

M anagem ent uses estim ates an d assum ptions in preparing financial statem ents. Those 
estim ates and assumptions affect th e reported am oun ts of assets and liabilities, th e 
disclosure of contingent assets an d liabilities, an d reported revenues an d expenses. Actual 
results could differ from  those estim ates. 

2. LEVIED TAXES 

An Ad Valorem  tax is levied in October each year  for th e fiscal year and becom es 
delinquent after Decem ber of the sam e year . Taxes are collected by th e Caddo Parish 
Sheriff's office an d forwar ded to the District after rem oval of tax assessor charges. Ad 
Valorem  tax revenue is recognized when levied. 

Assessed valuation with in District - net 
M illage 
Taxes levied 

Estim ate of uncollectibles 
Accounts receivable - Ad Valorem 

2003 2002 

5,368,490 
10.5 

56,372 

(1,424) 
54,948 

4,954,490 
10.5 

52,026 

(1,424) 
50,602 

Ad Valorem taxes are assessed to retire the general obligation bonds of th e District. The 
District has $104,557 in net current assets at December 31, 2003 to cover $56,000 in 2004 
m aturing principal and interest. Based on the current property valuation with in th e 
District, subsequent m illage requirem ents should approxim ate nine and one-half. 
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CASH AND CASH EQUIVALENTS 

At December 31, 2003 and 2002, the District has cash and cash equivalents (book 
balances) as follows: 

Non interest bearing dem and deposits 
Interest bearing dem and deposits 

Tim e deposits 
Other 

Total 

2003 2002 

49,608 

1,159,668 
70,000 

150 

52,753 
1,195,057 
70,000 

150 

These deposits are stated at cost, which approxim ates m arket. Under state law , these 
deposits or the resulting bank balances m ust be secured by federal deposit insurance or th e 
pledge of secur ities owned by th e fiscal agent bank. The m arket value of the pledged 
secur ities plus th e federal deposit insur an ce must at all tim es equal the amount on deposit 
with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank th at is mutually acceptable to both  parties. 

Cash deposRsatBank One, Louisian a are collateralized as follow satDecember31, 2003 
and 2002: 

2003 2002 

Fair market value of securities pledged 

Current FDIC coverage 

Total collateral 

Collected cash balances 

CoUateralization (shortage) excess 

829,407 

149,608 

979,015 

948,413 

30,602 

1,033,530 

152,753 

1,186,283 

999,085 

187,198 

Cash deposits at Argent Trust totaling $139,821 are fully collateralized by investment in 
U. S. Treasury obligations. 

Cash deposits at Louisiana Asset M anagement Pool totaling $193,823 are fully 
collateralized. 
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4. RECEIVABLES 

Accounts receivable custom ers at Decem ber 31, 2003 and 2002 consist of the following 
2003 2002 

Accounts receivable - custom ers 

Allowance for bad debts 

Total accounts receivable 

60,238 

(2,400) 
52,885 

(2,400) 

Provision is m ade for an estim ate of un collectible accounts w ith approved write-offs 
charged against that provision. 

5. CAPITAL ASSETS 

The follow ing as a sum m ary of capital assets: 

Capital assets, non-depreciable 
Lan d 

Capital assets, depreciable 
M achinery an d equipm ent 
Sewer system  

Total 
Accum ulated depreciation 

Beginning Transfers/ 
of Year Additions Retirem ents 

43,110 
5,660,797 
5,703,907 

2,023,487 

Total capital assets being 

depreciated, net 3,680,420 

Total capital assets 

PENSIO N PLAN 

3,717,920 

2,414 

57,978 
60,392 

80.482 

1,015 

1,015 
1.015 

End of 
Y ear 

44,509 
5,718,775 

5,763,284 
2,202,954 

Th e District has adopted a SIM PLE plan  to benefit its employees. Th e plan calls for 
m atching contributions up to 6%  of gross pay in each calendar year to the SIM PLE IRA  
accounts of all eligible employees. Eligible employees include th ose that received at least 
$300 in an y previous year and expect to receive $300 during any specific year . Payroll for 
the year ended December 31, 2003 of $59,017 was covered by the plan . Contributions of 
$3,541 were paid to the plan. 



7. LO NG -TERM  LIABILITIES 

The follow ing is a sum m ary of bond transactions of the D istrict for the years ending 
December 31, 2003 and 2002: 

Revenue 

2003 2002 2003 2002 

Bonds payable - beginning of year 447,000 475,000 3,148,000 
Less bonds retired 32,000 28,000 102,500 

Bonds payable - end of year 
Less portion classified as current 
Long-term  portion 

415,000 

36,000 
379,000 

447,000 

32,000 
415,000 

3,045,500 
108,500 

2,937,000 

3,185,020 
37.020 

3,148,000 
102,500 

3,045,500 

Bonds payable at Decem ber 31, 2003 and 2002 are comprised of the follow ing individual 

issues: 

2003 2002 

G eneral obligation bonds serviced through Ad Vatorem tax cotlections: 

$365,000 1983 bonds due in annual 
installm ents of principal and interest of approxim ately 
$21,000 through 2023; interest at 5% 270,000 275,000 

$257,000 1998 refunding bonds due in annual 
installm ents of principal and interest of approxim ately 

$33,300 through 2008; interest at 5% 
Total general obligation bonds 

Revenue bonds: 

$520,000 1983 sewer revenue bonds due 
in annual installm ents of principal and 

interest of approxim ately $30,000 

through  2023; interest at 5% 

145.000 
415,000 

172,000 

447,000 

383,000 393,000 



$1,700,000 1999 sewer revenue and refunding bonds 
due in annual installm ents of principal and interest 
of $136,000; average interest at 5.5% 1,570,000 1,605,000 

$1,150,000 2002 sewer revenue refunding bonds due 
in annual installments of principal of $57,500 plus 
interest totaling $114,217 for 2003 and reducing 
thereafter; interest at 5.3%  1,092,500 1,150,000 

Total revenue bonds 3,045,500 3,148,000 

During 2002, the District issued $1,150,000 in Sewer Revenue bonds for refunding 1989 
Revenue bonds. The cost of the issuance approximated $14,000; however, after considering 
the net present values of the issues, a net savings resulted of approximately $140,000. 

In accordance with  R. S. 39:562, the District is legally restricted from  incurring long-term  
bonded debt in excess of 35%  of the assessed value of taxable property. At December 31, 
2003, the statutory limit is $4,473,347, and outstanding bonded debt totals $3,460,500. 

The annual requirem ents to am ortize all bond debt outstan din g at Decem ber 31
, 2003, are 

as follows: 

Year ending 

Decem ber31 
2004 

2005 

2006 
2007 
2008 

2009-2013 
2014-2018 

2019-2023 
2024 

Obligation Revenue 

Principal 
36,000 

39,000 
38,000 
42,000 
40,000 

50,000 
75,000 

95,000 

In t~ e~ 
20,100 

18,225 

16,300 
14,300 
12,250 

50,000 

35,000 
14,750 

Principal 
108,500 

109,500 

114,500 

115,500 
120,500 

654,500 

797,500 
900,000 
125,000 

Interest 

172,342 
166,786 
161,138 

155,173 
149,090 

645,795 

452,564 
202,696 
8,250 

Total 415,000 180,925 3,045,500 2,113
,834 

Rate covenant-debt service charge 

In accordan ce with  th e District's bond resolution authorizin g th e issuan ce of its refunding 
bonds, th e District, through its Board of Comm issioners, covenants to fix

, establish and 
m aintain such rates and collect such fees, rents or oth er charges for th e services and 
facilities of the system , an d all parts th ereof, an d to revise the sam e from  tim e to tim e 
whenever

, necessary, and will always provide revenues in each year suffi cient to pay the 
reasonable an d necessary  expenses of operating and m aintainin g th e system  in each year

, 

th e principal an d interest m aturing on the Bonds and the Parity Bonds in each year
, all 
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reserves or sinking funds or other paym ents required for such year by the Bond Resolution, 
and all other obligations or indebtedness payable out of th e revenues of th e system  for such 
year, and which will provide revenues in each year after paying all reasonable and 
necessary expenses of operating an d m aintaining the system  in such year, at least equal to 
125%  of the largest am ount of principal and interest m aturing in any future fiscal year on 
the Bonds and any Par ity Bonds. 

For the year ended December 31, 2003, th e District's coverage was 122% ; however, th e 
board has already placed in effect a rate increase effective July 1, 2003 to assure 
complian ce. 

Flow of funds; restrictions on use-sewer revenue 

Under the term s of the bond indentures on outstan ding Sewer Revenue Bonds, all incom e 
revenues (hereinafter referred to as revenue) of every nature, earned or derived from 
operation of the Utility System are pledged an d dedicated to the retirement of said bonds, 
and are to be set aside into the following special fu nds: 

Revenue is first deposited in Sewer Revenue Fund and shall first provide for th e paym ent 
of th e reasonable an d necessary  expenses of operating an d m aintaining th e system . 

Each m onth , th ere will be set aside into a fund called th e "Bond and Interest Sink in g Fun d" 
an am ount constituting 1/12 of the next m aturing installm ent of principal an d 1/12 of th e 
next m aturing installm ent of interest on th e outstanding bonds. Such transfers shall be 
fu lly sufficient to assure the prom pt paym ent of principal and interest installm ents as th ey 
becom e due, an d m ay be used only for such payments. 

There shall also be set aside into a "Sewer Reserve Fund" an am oun t equal to 5%  of the 
principal an d interest paym ents required during the current fiscal year until there shall have 
been accum ulated in  the Reserv e Accoun t an  am ount equal to th e m aximum  principal an d 
interest requirements in any one maturity year. This fund reached its maximum  required 
am ount during 1999. Reserve requirem ents do not apply to the 2003 refunding bonds. 

Such am ounts m ay be used only for th e paym ent of m aturing bonds and interest coupons 
for which sufficient funds ar e not on deposit in th e Bond an d Interest Sinking Fun d and as 
to which there would otherwise be default. 

Funds will also be set aside into a Depreciation and Contingency Fund an  amount equal to 
5%  of the principal an d interest paym ents required during each fiscal year. M oney in th e 
fu nd m ay be used for the m aking of extraordinary repairs or replacem ents to the system 
which ar e necessary to keep th e system in operating condition an d for which m oney is not 
available as m aintenan ce in operation expense. M oney in this fund m ay also be used to 
pay principal or interest on the bonds falling due at any tim e there is not suffi cient m oney 
for paym ent in th e other bond funds. 



8. LO AN S PAYABLE - DO TD 

The Louisiana Department of Transportation and Development (DOTD) has loaned the 
District $134,892 pursuant to Act 319 of the Louisiana Legislature. The funds were used 
to relocate sewer lines. The Act does not have any stated repaym ent term s or interest rates. 
D OTD can dem an d repaym ent when the District perm its any additions in a state 

maintained highway righ t-of-way. A separate fund called "DOTD Sinking Fund" was 
started during 1991 for eventual repayment of this loan if necessary. Th e District plans to 
fully fund the liability. At December 31, 2003, the account balance was $132,308. 

9. STATEM ENT OF CASH  FLOW S 

Reconciliation of operatin g incom e to net cash provided by operatin g activities: 
2003 2002 

Operatin g incom e 

Adjustments to reconcile operating income to net cash 
provided by operating activities: 

Depreciation 
Change in assets and liabilities: 

A ccounts receivable 

Prepaid expenses 
A ccounts payable 

N et cash provided by operating activities 

152,140 157,904 

180,482 165,699 

(7,353) 
(1,569) 
1,474 

325,174 

1,405 

(297) 
(7,776) 



I0. RISK  M ANAG EM ENT 

Risks of loss are covered through the acquisition of comm ercial insurance. The District 
has incurred only sm all claim s in the past for dam ages th at were substantially covered by 
insur an ce. 

Schedules of insur ance coverage in effect at D ecember 31, 2003 an d 2002 ar e as follows 

Compan y 

Scottsdale Ins. 

State Farm  

Type 

Comm ercial Liability 

Fidelity Bond 

Lloyds of London Com m ercial Property 

LA W ork Comp W orkm an's Comp 

11. LITIGATION AND CLAIM S 

Effective 
Coverage Dates 

600,000 

500,000 

400,300 

Statutory 

Effective 
D ates 

7-03/7-04 7-02/7-03 

4-03/4-04 

4-03/4-04 

2-03/2-04  

4-02/4-03 

4-02/4-03 

2-02/2-03 

In the event the District perm its with the DOTD for an y subsequent construction, loan s 
totaling $134,892 at December 31, 2003 becom e payable on deman d by the DOTD. Funds 
set aside in the DOTD sinking fund in the amoun t totaling $132,308 through December 31, 
2003, have been provided for this contingency. 



 



FOR TH E YEAR END ED DECEM BER 31. 2003 

The following is a schedule of 
diem  for the year ended December 31, 2003 

of the District and am ounts paid them  per 

Calvin E. M illender 
R D Van Aken 
K enneth W . Fedd 
George W ilson 
D ean Erw in 

960 
1,020 
900 

1,020 
840 

Total 4.740 

11-1-2007 
11-1-2006 
11-1-2005 
11-1-2004 
11-1-2004 



M em ber of: 
Am erican Institute of 

Certified Public Accountants 

R ichard C . M cC allister 
CERTIFIED PUBLIC ACCOUNTANT 

Society of Louisiana 
Certified Public Accountants 

AND  ON INTERNAL CONTRO L O VER FINANCIA L REPO RTING 
B 

PERFORM ED IN ACCORDAN CE W ITH  
G OVERNM ENT AUDITING STANDARD S 

The Board of Directors 
Caddo Sewerage District No. 7 
Shreveport, Louisiana 

I have audited the finan cial statem ents of Caddo Sewerage District N o. 7, Shreveport, Louisiana, a 
component unit of Caddo Parish, Louisiana, as of and for the years ended Decem ber 31, 2003 and 
2002 an d have issued my report thereon dated April 26, 2004. I have conducted my audit in 
accordan ce with generally accepted auditing standar ds, and the standar ds applicable to financial audits 
contained in Government Auditing Standards, issued by th e Comptroller of the United States. 

Compliance 
A s part of obtaining reasonable assurance about whether Caddo Sewerage District No. 7 financial 
statem ents are free of m aterial m isstatem ent, I perform ed tests of its compliance with  certain 
provisions of laws, regulations, contracts and gran ts, noncompliance w ith which could have a direct 
and m aterial effect on th e determ ination of finan cial statem ent am ounts. However, providin g an 
opinion on compliance with those provisions was not an objective of my audit an d, accordingly, I do 
not express such an opinion. The results of my tests disclosed no instances of noncomplian ce th at ar e 
required to be reported under Government Auditing Standards. 

1 Over F 
In planning an d perform ing m y audit, I considered Caddo Sewerage District No. 7 intern al control over 
financial reporting in order to determ ine m y auditing procedures for th e purpose of expressing m y 
opinion on the general purpose financial statem ents and not to provide assurance on the intem al 
control over finan cial reporting. M y consideration of the intern al control over finan cial reportin g 
w ould not necessarily disclose all m atters in the internal control over finan cial reporting that m ight be 
material weaknesses. A m aterial weakn ess is a condition in which th e design or operation of one or 
m ore of th e internal control com ponents does not reduce to a relatively low level the risk th at 
m isstatem ents in am oun ts that would be m aterial in relation to th e general pro pose finan cial statem ents 
being audited may occur  and not be detected with in a timely period by employees in the norm al course 
of perform ing th eir assigned functions. I noted no m atters involving th e internal control structure over 
financial reporting and its operation that I consider to be a m aterial weakness. However, I noted other 
m atters involving the internal control over finan cial reporting th at I have reported in the accompanying 

Schedule of Findings and Questioned costs and identified as finding 2000-1. 
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This report is intended for the information of the audit comm ittee, m anagement, and federal awarding 
agencies and pass-through entities. However, this report is a m atter of public record, an d its 

rdC )~ 0"~ "" distribution is not limited. 
.
p Richa o.~..~ o 

~ r~ C 

~ v. McCalliste( " ~:2~.,, 
Richard C. M cCallister 
Shreveport, Louisian a 
April 26, 2004 



D 

YEAR ENDED DECEM BER 31.2003 

A. SUM M ARY OF AUDIT RESULTS 

1. The auditor's report expresses an unqualified opinion on the financial statem ents of 
Caddo Sewerage District N o. 7. 

One reportable condition relating to the audit of the financial statem ents is reported 
in the Report on Com pliance and on Internal Control over Finan cial Reporting 
Based on an  Audit of Fin an cial Statem ents Perform ed in Accordance with 
Government Auditing Standards. The condition is not reported as a m aterial 
weakness. 

3. No instances of noncomplian ce m aterial to th e financial statem ents were disclosed 
during th e audit. 

B. FIN DING S - FINAN CIAL STATEM ENTS AUDIT 

REPORTABLE CONDITION S 

2000-1 Segregation of Duties 

Condition: Due to the District being lim ited to one person involved in the 
operation of th e offi ce, m ost of those aspects of internal accounting 
control which rely upon an adequate segregation of duties are

, for all 
practical purposes, m issing in th e system . Currently, th e general ledger 
accoun ting an d bank reconciliations ar e m aintained by outside 
professionals. 

Criteria: W hen practical, personnel should have appropriate segr egation 
of duties. 

Effect: Accoun ting controls over accounts receivable, collections, an d 
general ledger accoun ting ar e comprom ised. 

Recommendation: Using outside services for th e general ledger 
accoun ting and bank reconciliations assists in mitigating th e condition

. 

The Board should closely m onitor the situation. 



YEAR ENDED DECEM BER 31. 2003 

FINDING S - FINANCIAL STATEM ENTS AUD IT 

REPORTABLE COND ITION S 

2000-1 Segregation of Duties 

Condition: Due to the District being lim ited to one person involved in the 
operation of th e office, m ost of those aspects of internal accounting control which 
rely upon an adequate segr egation of duties are, for all practical purposes, m issing 
in th e system . 

Current Status: Outside services are used for general ledger accounting an d bank 
reconciliations. As to all other functions, th e condition rem ains. 
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Legislative Auditor 
State of Louisiana 
Baton Rouge, Louisiana 

CADDO SEW ERA GE DISTRICT NO . 7 
P.O . BO X 7606 

SH REVEPORT, LO UISIANA 71137 

April 28, 2004 

CO RRECTIVE ACTION PLAN  

Farm ers Hom e Administration 
Coushatta, Louisiana 

Caddo Sewerage District No. 7 respectfully submits the following corrective action plan for the year 
ended December 31, 2003. 

Nam e an d address of accounting firm : 
Richard C. M cCallister, CPA 
P.O. Box 44046 
Shreveport, Louisiana 71134 

Audit period" 
December 31, 2003 

The findings from the December 31, 2003 schedule of findings an d questioned costs are discussed 
below. The findings are num bered consistently with the numbers assigned in the schedule. Section 
A of the schedule, Summary of Audit Results, does not include findings and is not addressed. 

FINDING S - FINAN CIAL STATEM ENT AUDIT 

REPORTABLE CONDITION 

2000-1 Segregation of Duties 

Condition: Due to th e District being lim ited to one person involved in the ope ration 
of the office, most of th ose aspects of internal accounting control which rely upon an  
adequate segregation of duties are, for all practical purposes, missing in the system . 

Action Taken: No additional action is being taken at this time. The Board will 
continue to closely monitor the situation. 

Very truly yours, 

CADDO SEW ERA GE DISTRICT NO. 7 

JoAnn i: 
W itkow ski 

OX:~=~t,n. 

ol=~a No. r. ~ US 


