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L UTHER SPEIGHT & C OM PANY, LLC 

INDEPENDENT AUDITOR 'S REPORT 

Certzfied Public Accountants and Consultants 

To the Honorable Parish President and 
The Honorable Jefferson Parish Council 
Jefferson Parish, Louisiana 

W e have audited the accom panying financial statem ents Of th e Consolidated Sewerage 

District No. 1 of the Parish of Jefferson, State of Louisiana (the District), as of and for the 
years ended Decem ber 31, 2003 and 2002, as  listed in the table of contents. Th ese 
fman cial statem en ts are the responsibility of the District's management. Our 
responsibility is to express an opinion oh these financial statements based on our audits. 

W e conducted our audits in accordance with  auditing standards generally accepted in th e 
United States of Am erica an d Governm ent Auditing Standards, issued by th e Comptroller 
General of the United States. Th ose standards require th at we plan  an d perform  the audit 
to obtain reas onable as sur an ce about whether th e financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test bas is, evidence supporting the 
am ounts an d di sclosures in th e finan cial statem ents. An  audit al so in cludes assessing the 
accounting principles used an d significan t estim ates m ade by m anagem ent, as  well as  
evaluatin g th e overall finan cial statem ent presentation. W e believe th at our  audi ts provide 
a reasonable basis for our opin ion. 

As discussed in N ote A , the fin ancial statem ents present only the Consolidated Sew erage 
District No. 1 and do not purport to, an d do not, present fairly th e fin an cial position of th e 
Parish of Jefferson, State of Loui sian a, as  of Decem ber 31, 2003 an d 2002, and the 
chan ges in  its finan cial position an d cash flows, where applicable, for th e year s th en 
ended in conform ity with accounting principles generally accepted in the United States of 
A m erica. 

New Orleans Offi ce: 10001 Lake Forest Blvd., Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fax (504) 244-8240 
Atlanta Offi ce: 400 Colony Square, Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fax (404) 870-9005 

www.speightcpa.com  



In our opinion, the financial statem ents referred to above present fairly, in all m aterial 

~ pects, ~  finane~ ,,positioa oftho District, as of, Dcoe.m~  
changes in financial position an d cash flows thereof for 
conform ity with  accounting principles generally accepted 
Am erica. 

th e years th en ended in 
in th e United States of 

In accordance wi th Governm ent Auditing Standards, we have also issued  a report dated 
M ay 27, 2004 on our  consideration of the District's intern al control structure and its 

M ay 27,2004 



CONSOLIDATED SEWERAGE DISTRICT NO. 1 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

December 31,2003 and 2002 

This section of the Consolidated Sewerage District No. l's (the District) annual financial report provides important 
background information and management's analysis of The Distdct's financial performance dudng the fiscal year that 
ended on December 31, 2003. Please read this section in conjunction with the basic financial statements and the notes 
to the basic financial statements beginning on page 4 in this report. 

Financial Highlights 

Total assets of the District were approximately $415.0 million and $421.3 million in 2003 and 2002 respectively, 
a reduction of approximately $6.3 m illion. Total liabilities increase by approximately $1.6 million dudng the 
same pedod. 

~ Operating revenues grew approximately 4.1% due to a small increase in th e number of users and the annual 
rate adjustment that is based on the change in the consumer price index. 

~ Operating expenses increased only 3.0% . Personnel services increased by 1.0% while contractual services, 
supplies and other matadals increased 6.5% largely due to a major repair job in one of the treatment plants. 

The District's ra te structure is such that nonopera ting revenues and other funding sources are necessary to 
offset annual operating deficits. Ad valorem taxes, interest, capita l contributions and tra nsfers from oth er funds 
are the primary sources of this additional funding. 

~ The District invested approximately $2.8 million in various capital projects and assets during 2003. Funding for 
these capital investm ents came primarily from ad valora m taxes, 

~ The net assets of the District decreased by approximately $7.9 million to approximately $404,9 million 

Overview of the Financial Statem ents 

This financial report consists of the following basic parts: 
financial statements, the notes to the financial statements 

management's discussion and analysis (this section), the basic 
and supplementary information. 

The basic financial statements contained in this report are presented using Governmental Accounting Standards Board 
(GASB) acco unting principles. These financial statements provide overall inform ation about The District's financial 
activities on both a short-term  and Iong-ta rm  basis. The statement of net assets presents information about its assets 
(resources) and liabilities (the amounts obligated to its creditors). The statements of revenues, expenses, and changes 
in net assets present inform ation about the current and prior years' revenues and expenses. This statement can be used 
to measure operating improvements or detedoretion for the past two years. The statement also pro vides usefu l 
inform ation for determining whether The District's service revenue and other revenue sources were sufficient to allow the 
District to recover all of its costs. The final financial statement in this report is the statement of cash flows which provides 
inform ation abo ut The District's cash from opera tions, investing, and financing activities. In addition, this statement 
provides useful inform ation to answer questions such as where cash came from , what cash was used for, and what was 
the change in cash balance during the reporting period. 

The statements are followed by a section of other supplementary information that further explains and supports the 
information in the financial statements. 

Financial Analysis of the District 

The statement of net assets and the statement of revenues, expenses, and changes in net assets report information 
about The Distdct's activities. These tw o statements re port the net assets of The Distdct and changes in them. Incre ases 
or decreases in The District's net assets are one of a number of indicators of whether its overa ll financial health is 
improving or deteriorating. However, other nonflnancial factors such as population growth should also be considere d. 



 

CONSOLIDATED SEW ERAGE DISTRICT No. 1 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 
Decem ber 31. 2003 and 2002 

Net Assets: A summary of The Distdct's balance sheets are presented in Table 1 below 

Total current assets 
Total current restricted assets 
Noncurrent asssets: 
Capital assets - net 

Total assets 

Current liabilities 
Current liabilities payable from 
restricted assets 

Total liabilities 

Net assets 
Invested in capital assets 
Restricted 
Unrestricted 

Total net assets 

TABLE 1 
Condensed Statement of Net Assets 
As Of December 31. 2003 and 2002 

2003 2002 

$ 17,869,120 $ 15,424,533 
26,225,249 27,899,169 

370.936.017 378,004,158 

415.030.386 421.327.860 

$ 2,444,587 
(1,673,920) 

(7,068,141) 
(6,297,474) 

10,056,746 8,571.772 1.484.974 

115.695 

10.172.441 

370,936,017 
26,109,554 
7,812,374 

$ 404,857.945 

7,201 

8.578.973 

378,004,158 
27,891,968 
6.852.761 

108.494 

1.593.468 

(7,068,141) 
(1,782,414) 
959.613 

$ 412,748,887 $(7,890,942) 

Total Assets: As shown in Table 1, total assets were approximately $415.0 million and $421.3 million at December 31, 
2003 and 2002 respectively, a decrease of approximately $6.3 million. During the same pedod, total liabilities increased 
by appmximataly $1.6 million. 

Changes in NetAssets: The District's net assets decreased approximately $7.9 million to approximately $404.9 million at 
the end fiscal year 2003. As indicated earlier, the District's rate structure is not designed to provide enough revenue to 
offset all operating expenses. 

Sum m ary of Revenues, Expenses, and Changes in Net Assets 

The table on the next page presents a summary of the District's revenues and expenses for the fiscal years ended 
December 31. 2003 and 2002. 

Income/loss from operations: The District re lies on nonoperating revenues to cover a portion of the annual operating 
expenses. The operating deficit in 2003 was approximately $18.5 million, approximately $0.5 million more than the 2002 
deficit. 

Operating revenues / expenses: Operating revenues increased about 4.1% due to a small increase in users and the 
annual rate increase that is based on the consumer price index. Operating expenses incre ased only 3.5% dudng the 
same pedod, th e result of co ntinued co ntrols on personnel expenses. 

Nonoperating revenues/expenses: Total nonoperaUng revenues amounted to approximately $7.5 million, just $0.1 
million less than the previous year. Interest inco me was $0.4 million in 2003 and $0.7 million in 2002, This toss o1 
revenue w as only p artially o fleet b y a 3.9% i ncrease i n t he collection o f a d v alore m t axes t hat a re dedica ted t o t he 
District. 



 

CONSOLIDATED SEW ERAGE DISTRICT NO. 1 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 
Decem ber 31,2003 and 2002 

TABLE 2 
Condensed Statement of Revenues. Expenses, and Changes in Net Assets 

For the years ended December 31, 2003 and 2002 

Operating revenues 
Operating expenses 

Operating income (loss) 

Nonoperating Revenues 
Ad valorem taxes 
Interest Income 
Other nonoperating revenues 
Total nonoperating re venues 

Capital contributions 
Net transfers in (out) 
Change in net assets 

Total net assets, beginning of year 

Total net assets, end of year 

2003 

$ 16,072,473 
34,527,245 

(16,454,772) 

6,069,060 
369,324 

1,094,785 
7.533,169 

750,632 
2,280,029 

(7,890,942) 

412,748,887 

$ 404,857,945 

$ 15,442,815 
33,362,164 

(17,919,349) 

5,842.362 
703,309 

1,119,410 
7,665,081 

7,712.791 
1,892,518 

(648,959) 

413,397,846 

$ 412,748,887 

$ 629,658 
1,165,081 

(535,4231 

226,698 
(333,985) 
(24,625) 
(131,912) 

(6,962,159) 
387,511 

(7,241,983) 

(648,959) 
$ (7,890,942) 

Contributed Capital: The parish provides funds for the acquisition of capital assets such as property, plant and 
equipment. In 2003 the Dietdct received approximately $0.8 million of capital contributions, approximately $7.0 million 
less than in 2002. 

Transfers: The District received $2.2 million in the form of transfers from other parish funds 2003, $0.4 million more than 
in the previous year. 



COMPONENT UNIT FINANCIAL STATEMENTS 



CONSOLIDATED SEW ER DISTRICT NO. 1 
Jefferson Parish, Louisiana 

STATEMENT OF NET ASSETS 
December 31. 2003 and 2002 

ASSETS 
Current assets: 
Share of pooled assets 
Receivables, net of allowances for 
estimated uncollectibles: 
Ad valorem tax 
Accounts 
Intergovem mental 

inventories 

Total current assets 

Restricted current assets: 
Share of pooled assets 
Receivables 

Total restricted current assets 

Capital assets (net of 

(restated) 

5,170,822 $ 3,778,983 

7,767,218 
2,986,414 

9,240 
1.935.426 

17.869.120 

26,211,287 
13.962 

6,103,537 
3,372,731 
137,473 

2,031,809 

15,424,533 

27,893,212 
5.957 



 

CO NSO LIDATED SEW ER DISTRICT NO . 1 
Jefferson Parish, Louisiana 

STATEM ENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS 
Decem ber 31. 2003 and 2002 

OPERATING REVENUES 
Charges for sales and services 
Total operating revenues 

OPERATING EXPENSES 
Personnel serv ices 
Contractual serv ices, supplies 
materials, and other 
Depreciation and amortization 
Total operating expenses 

Operating income/(Ioss) 

NONOPERATING REVENUES (EXPENSES) 
Taxes 
State revenue sharing 
Intergovernmental revenues 
Interest incom e 
Construction sewer availability fees 

Gain (loss) on transfer of fixed assets 
Total nonoperating revenues (expenses) 

ncome (loss) before contributions 
and transfers 

CAPITAL CONTRIBUTIONS 
Capital Assets 
Total capital contributions 

Transfers in 
Transfers out 

Change in net assets 

Total net assets - beginning as previously reported 

Prior Period Adjustment 

Total net assets - beginning 
Total net assets - ending 

The accom panying notes are an integral part of this statement. 

2003 

16,072,473 $ 
16,072,473 

2002 

(restated) 

15,442,815 
15,442,815 

9,223,514 9,131,052 

14,728,896 
10,574,535 
34,527,245 

13,830,138 
10,400,974 
33,362,164 

(18,454,772) (17,919,349) 

6,069,060 
283,207 
3,103 

369,324 
800,619 
7,656 

7.533.169 

5,842,362 
292,343 
124,864 
703,309 
674,827 
27,376 

7.665.081 

(10,921,603) (10,254,268) 

750,632 
750,632 

2,300,000 

(19,971) 

7,712,791 
7,712,791 
2,093,474 

(200,956) 

412,748,887 412,759,071 

412,748,887 
$ 404,857,945 

638.775 

413.397.846 
$ 412,748,887 



CONSOLIDATED SEW ER DISTRICT NO. 1 
Jefferson Parish, Louisiana 

STATEM ENT OF CASH FLOW  
December 31. 2002 and 2001 

CASH FLOW S FROM OPERATING ACTIVITIES 
Receipts from customers and users 
Paym ents to suppliers 
Paym ents to employees 

Net cash provided (used) by operating activities 

CASH FLOW S FROM NONCAPITAL FINANCING ACTIVITIES 
Taxes 
State revenue sharing 
Intergovem mental revenues 
Transfers to other funds 

Net cash provided (used) by noncapital financing activities 

CASH FLOW S FROM CAPITAL AND 
RELATED FINANCING ACTIVITIES 
Capital contributions 
Acquisition and construction of capital assets 
Construction sewer availability fees 

Net cash provided (used) by capital and related financing activities 

CASH FLOW S FROM INVESTING ACTIVITIES 
Interest and dividends received 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents , end of year 

Reconciliation of operating income to net cash 
pro vided by operating activities: 
Opera ting income 
Adjustments to reconcile operating income to net cash 
provided (used by) operating activities: 
Depreciation expense 

(Increase) decrease in accounts receivable 
(Increase) decrease in intergovernmental receivables 
(Increase) decrease in inventodes 
Increase (decrease) in accounts payable 
increase (decrease) in accrued payroll expenses 
Total adjustments 

Net cash provided by opera ting activities 

The accompanying notes are an integra l part of these statements, 

2003 

(resta~d) 

16,582,387 $ 15,175,699 
(14,363,766) 
(9,468,085) 
(7,249,464) 

5,971,302 
283,207 
3,103 

2,280,029 

8,537,641 

(2,748,206) 
800,619 

369,324 

369,324 

(13,946,755) 
(9,o85,1o7) 
(7,836,163) 

5,894,735 
292,343 
124,864 

1,892,518 

8,204,460 

(595,989) 
674,827 

78,838 

703,309 

703,309 

(290,086) 1,150,444 

31,672,195 30,521,751 

31,382,109 $ 31,672,195 

$ (18,454,772) $ (17,919,349) 

10,574,835 10,400,974 

378,312 (152,452) 
131,602 (114,664) 
96,383 (15,820) 
268,747 (100,797) 
(244,571) 65,945 

11,205,308 10,083,186 

$ (7,249,464) $ (7,836,163) 



 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Padsh, Louisiana 
Notes te Financial Statements 
December 31. 2093 and 2002 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Consolidated Sewerage District No. 1 of the Padsh of Jefferson (the Disthe t) was created effective January 1, 1992, pursuant to 
Ordinance #18420, adopted by the Jefferson Parish Council on Dece mber 4, 1991, and includes all of the terdtorg within former East 
Bank Consolidated Sewerage District of Jefferson Padsh and W est Bank Consolidated Sewerage Disldct of the Parish of Jefferson, 
Louisiana (which included the former Sewerage District No. 7 of the Padsh of Jeffe rson, State of Louisiana, Sewerage District NO. 11 of 
the Padsh of Jefferso n, State of Louisiana, Sewerage Disthct No. 1 2 of the Padsh of Jeffe rson, State of Louisiana and Sewerage 
District No. 13 of the Parish of Jefferson, State of Louisiana). The District was established for the purpos e of providing sewerage  
services for the residents of the unincorporated areas of Jeffe rson Parish, Louisiana. The financial statements of the District have been 
prepared in conformity with generally accepted  acco unfing principles (GAAP) as applicable to gova mmenta] units. The Governmental 
Accou nting Standards Board (GASB) is the accepted  standard setting body for establishing governmental accounting and financial 
reporting principles. The more significant of the District's accounting policies are described below. 

1. REPORTING ENTITY 
For financial reporting purposes in conformance with Gova mmental Accounting Standards Board Statement No.l, the District is a 
component unit of Jefferson Padsh, Louisiana, (the Padsh), the repo rting entity (the Oversight Unit). Th e accompanying finandal 
statements present inform ation only as to the lransactions of the District and are not intended  to present faidy the financial 
position and results of operations of Jefferson Padsh, Lou isiana. 

2. FUND ACCOUNTING 
The accounts of the District are organized and operated on a fund basis whereby a separate se lf-balancing set of accounts that 
so mpdso  its assets, liabilities, fund equity, revenues  and expenses is maintained for the purpose of carrying on spedtic activities 
or attaining certain objectives in accordance with special regulations, restrictions or limitations. The Dist~ct is presented in the 
accompanying finandal statements as follows: 

4 

(1) The Entemrise Fund is used  to account for operations that are financed and operated in a manner similar to pdvata 
business entarpdso s where the intent of the governing body is that the costs (expenses, including depreciation ) of 
providing goods or services to the general public on a continuing basis be financed or reco vered pdmadly through user 
charges. 

Th e Proprietary Fund is accounted for using the accrual basis of accounting wh ereby revenues are recognized wh en they are 
earned and expenses are recognized wh en inca rred . 

In accordance with Statement No. 20 of the Govammental Accounting Standards Boa rd (GASB)," Accounting and Financial 
Reporting for Preprietary Funds and Other Gova mmental Entities That Use Prepdetary Fund Accounting," it is the District's policy 
to apply all applica ble GASB pronounce ments as we ll as all Financial Acco unting Standards Board Statements and 
Interpretations, Accounting Pnnciples Board Opinions and Accounting Research Bulletins of the Committee on Accounting 
Procedure issued  on or before November 30, 1989, unless thos e pronou ncements conflict with or contradict GASB 
pronouncements. Th e Disldct has not adopted any Financial Accounting Standards Board Statements or Interpretations, 
Acco unting Principles Board Opinions or Accounting Research  Bulletins of the Co mmittee on Accounting Procedure issued  after 
November 30,1989. 

The "Share of Poo~ed  Assets" of the D isthct a re pooled in the appropriate Jefferson Parish consolidated funds and invested  
directly by the parish. Interest earned on the pooled  inves tments is alloca ted to the vadous funds based  on each fund's month- 
end "Share of Pooled Assets" balance. Pooled assets are Oa rried at cost plus accrued  interest. 

For purposes  of the Statement of Cash Flows, ca sh and ca sh equivalents includes  all highly liquid investm ents (inciuding 
restricted assets) with a matudty of three months or less wh en purchased. 



CONSOLIDATED SEW ERAGE DISTRICT NO. t 
Jefferson Padsh, Louisiana 

Notes to Financial Statements, (Continued) 
December 31. 2003 and 2002 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTtNG POLICIES (Continued) 

4 (ConUnued) 
Investments are stated at amortized cost, subject to adjustm ent for market declines judged to be other than tempe rary. 
Discounts and  premiums on the purchase of investments are amodJzed over the life of the investment remaining from the d~fe of 
purchase  te the date of maturity. 

All of the District's deposits, including cash and certificates of deposit, are carded at cost. 

Louisiana statutes permit the Disldct to invest in United States bonds, t~ asury notes, or cer~ficates, or other obligations of the 
U.S. Government and agendes of the U.S. Government which are federally sponsored, and certificates of deposit of state banks 
and naUonal banks having their principal office  in the state of Louisiana, or in mutual or trust fund instifution s which are registered 
and wh ich  have undedythg investm ents timitad to securities  of the U.S. Govemment or its agencies. 

The District considers accounts receivable to be fully collectible; accordingly, no allowance fo~ doubtful accounts has been 
established. Unco llectJble amounts are recognized  as bad debts at the time inform afion becomes available wh ich would indica te 
the unco llectibility of the parUcular receiva ble. 

6. INVENTORY 
Inventory of materials and supplies in the District is valued at average cost. 

7. RESTRICTED ASSETS 
Included  in restricted assets is the "Consbuction  Fund" account, wh ich is used to segregate thes e resources accumulated  by 
collection Of sewer availability fees to be used for ca pital improvements and renova tion s. 

8. 

10 

Prope rty, plant and equipment associated with the activity of the District are reco rded  as assets of that fund. Al l purchased fixed 
assets are valued  at co st wh ere historica l records are ava ilable and at an estimated  historica l cost wh ere no historica l reco rds 
exist. Also, assets are ca pitalized for those acquired through ca pital co nldbutions. 

In 2001, the Padsh increased its threshold on capitalizing property, plant, and eq uipment from $2,000 to $5,000. As a result of 
this change in accounting pe ficy, a restatement of the property, plant, and eq uipment has been reported in 2001. 

The costs of normal maintenance and repairs that do not add to the value of the asset or mated ally extend asset lives are not 
capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related  fixed  assets, as 
applicable. 

Depreciation of these assets is co mputed using the straight-line method over the estimated useful lives of the assets, T he 
estimated useful lives may be found in Note D. Depreciation expense applica ble to those fixed assets acq uired through ca pital 
cou ~ibu~on s is dosed out to the related cortthbuted ca pital accounts rather ~  rel~ned  eamthgs. It is considered preferable 
under the matching concept, as receipts of these fixed assets have been mcw:~led as addition s to conkibuted ca pital. 

Interest is capitalized on assets acq uired with tax-exempt debt. The amount of interes t to be ca pital~.ed is ca lculated by offseifing 
interest exp ense incurred from the date of the bo n'owing until co mpletion of the project with intsrest earned  on invested  proceeds 
over the same pedod. 

Vacation (annual leave ) and sick pay (sick leave) are accrued  wh en incurred in the District. 

FUND EQUITY 
Contributed ca pital is recorded for assets acq uired  by cont~bufdons from  develope rs, customers or other funds. 

A portion of total retained  earnings of the Disthct is reserved  to indica te that a part of fund eq uity is legally reskicted for a specific 
future use . Reserves for ce nstm ction and from form er Eastbank and W es tbank Districts are provided for in the financial 
statements. 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Padsh, Louisiana 

Notes to Finandal Statements, (Continued) 
December 31, 2003 and 2C02 

Receivables consist of the following at Decembe r 31 

Accounts 
Ad Valorem Taxes 
Due from Other Governments 

2003 

$ 3,000,376 
7,767,218 

9,240 

$ 10,776,834 

$ 3,378,688 
6,103,537 
137.473 

$ 9,619,698 

The Distdct considers unbilled receivables at year-end to be those amounts for services received  by customers in the current year, but 
not actually billed by the District unlJl the following year. Th e unbilled rece ivable at December 31, 2003 and 2002 is $1,332,976 and 
$1,524,854, respeclJvely. 

Th e District had the following receivables due from other govemments as of December 31 

Due from Jefferson Parish Shedff's Department 
Due from State of Louisiana 
Due from Federal Government 

NOTE C - RESTRICTED ASSETS 

Restricted assets are comprised of the following: 

9,240 $ 12,609 
14,690 
110.174 

$ 9,240 $ 137,473 

2003 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish. Louisiana 

Notes to Financial Statements (Continued) 
December 31. 2003 and 2002 

NOTE O - PROPERTY, PLANT, EQUIPMENT, DEPRECIATION, AND CONSTRUCTION IN PROGRESS 

A summary of changes in property, plant, equipment, depreciation and construction in progress for the year ended December 31, 2003 
follows: 

Buildings 
Collection and distribution system 
Sewer treatment plants 
Improvements 
Equipment 
Vehicles 

Land 

Construction in progress 

NET 
BALA NCE COMPLETED TRA NSFERS BALA NCE 

DECEMBER 31, CONSTRUCTION (30) FROM DECEMBER 31 
2002 ADDITIONS IN PROGRESS OTHER FUNDS 2003 

$ 8.736,741 $ - $ $ $ 6,736,741 
332,398,239 
140,630,934 
1,972,244 
3,488,409 212,742 
5,223,850 229,421 

492,450,417 
11,830,313 

504,280,730 

442,163 

442,163 

2,313,900 
729,077 333.127.316 

142.944.834 
15,074 1.987.318 
(43,229) 3.667.922 
(135,729) 5,317.542 

2,313,900 565.193 

2,313,900 

495,771.673 
11,630,313 

565.193 507,601,986 

$ 504.280.730 $ 442,163 $ 2,313,900 $ 565,193 $ 507,601,986 

ACCUMULA TED 
DEPRECIATION 
DECEMBER 31, 2003 

LIFE 2002 DEPRECIATION 

NET 
TRA NSFERS 
~O) FROM 

OTHER FUNDS 

ACCUMULA TED 
DEPRECIATION 
DECEMBER 31. 

2003 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
E~ 'nber 31. 2003 and 2002 

NOTE D - PROPERTY, PLANT, EQUIPMENT. DEPRECIATION, AND CONSTRUCTION IN PROGRESS (Continued ) 

A summa~ of changes in property, plant, equipment, depredation and consf~uction in progress for the year ended  December 31, 2002 

foltows: 

Buildings 
Coltsction and distribution system 
Sewer treatm ent plants 
Im provements 
Equipment 
Vehicles 

Land 

Buildings 
Collection and distribution system 
Sewer treatment plants 
Improvements 
Equipment 
Vehicles 

NET 
BALANCE COMPLETED TRA NSFERS BALANCE 

DECEMBER 31, CONSTRUCTION (TO) FROM DECEMBER 31 
2001 ADDITIONS IN PROGRESS OTHER FUNDS 2002 

$ 8,736,741 
326,233,962 
140,236,044 

911~246 
3,343,947 
5,175,254 

253,917 
354.492 

484,837.194 608A09 
11,706.8t3 30,875 

496,344,007 639,284 

ACCUMULATED 
DEPRECIATION 
DECEMBER 31. 

LIFE 2001 

50 
50 

10-80 
10 
5-10 
5 

$ 874,763 
72,247,524 
36,766,914 
761,867 

2,541,446 
3,082,526 

NET 
TRANSFERS 

2O02 (TO) FROM 
DEPRECIATION OTHER FUNDS 

$ 174,735 
6.546.325 
2.856,849 

63,947 
144,333 
624.784 

$ $ 8,736,741 
6,164,277 332,398,239 
394,890 140,630,934 

1,060,998 1,972,244 
(109,455) 3,488,409 
(305,896) 5,223,850 

7,204,814 492,450,417 
92,625 11,830,313 

7,297,439 504,280,730 

ACCUMULATED 
DEPRECIATION 
DECEMBER 31, 

2002 

1,049,468 
78,793,849 
39,623,763 
815.814 

(85,386) 2,600,393 
1314.044) 3,393,266 

$116,275.030
. 
$ 10,400,973 $ (399,430 $126,276,573 

Increases of $761,440 In property, plant, and equipment are the result of the capitalization of those assets constm ctsd in Capital Project 
Funds. T hose funds a re repor~d in the Padsh's Comprehensive Annual Financial Report. The Capital project Funds are funded  
pdmadly by a padshwtde dedice ted sales tax to construct and improve the sewer plants and sewer lines of the padsh. 



NOTE E - COMPENSATED ABSENCES 

CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31. 2003 and 2002 " 

All full-time classified employees of the Padsh hired prior to April 26, 1986, are permitted to accumulate and cany fon&,ard from one 
calendar year to the next a maximum of 90 days of accrued va cation (annual leave) and an unlimited  number of days of accrued sick 
leave. Upon terminaUon of employment, an employee is paid for his accumulated annual leave and, after 10 years of employment, 
receives retirement credits for one half of accumulated (vested) sick leave and cash paym ent for the other half. Any employee who has 
a current balance of 90 or more days  of annual leave may be reimbursed for any number up to, but not in excess of, 30 days . In 
addition, employees with less than 90 days , but more than 40 days  of annual leave accrued  may elect a one time pa r year option to sell 
up to 13 days. For budgetary purposes, requests for reimbursement must be  submitted to the Finance Department in writing not later 
than October 1 of the year preceding the year in wh ich reimbursement is to be  made. At December 31, 2003 and 2002 the accrued  
annual and sick leave, and salary-related costs was $1,629,168 and $1,873,739, respectively. 

Full-time classified employees hired after Ap dl 26, 1986, are permitted to cany forward no more than 40 days of accrued vacation 
(annual lea ve) and an unlimited numbe r of days of accrued sick leave . These employees also have the one time annual option to sell 
leave  as describe d above. Upon term ination of employment an employee is paid for his accumulated annual leave and after 10 years of 
employm ent (vested) is paid up to 40 days of accrued  sick leave , 

Salary related costs (i.e., Medica re, Social Security, ets.) have been accrued as of December 31, 2003 and 2002 in accordance with 
GASB Statement #16 for those employees hired after April 1,1986. 

NOTE F -RESTRICTED NET ASSETS 

Res tricted net assets reserved for construction are as follows: 

Balance  at January 1 
Plant Inves tment Fees 
Sewer Connection Fees 
Interest ea rned 
Costruction cost Incurred 
Miscellaneous Income 
General expense incruued 
Transfers In/(Out) 

Balance at December 31 

NOTE G - SEW ERA GE SERVICE RA TES 

$ 27,891,969 $ 26,974,575 
695,419 574,352 
66,813 20,175 
291,008 554,319 

(2,313,900) 

(521,755) (231,452) 

$ 26,109,554 $ 27,891,969 

Pursuant to Ordinance  #20840, adopted by the Jefferson  Parish Council on  November 15, 2000, sewe rage usage  rates and service 
charges, are being adjusted annually beginning January 1, 2000. The annual adjustment will be equal to the U.S. City Average 12- 
month pe rcentage change in the Consumer Price Index for Urban Wage Earners and Clerical Workers (CPI-W ) as compiled by the 
Bureau of Labor statistics. 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jeffemon Parish, Louisiana 

Notes to Finandal Statements (Continued) 
December 31, 2003 and 2002 

NOTE G - SEWERAGE SERVICE RA TES (Co ntinued ) 

MONTHLY SERVICE CHARGE BILLINGS 

2003 
$ 0.99 

1.21 
2.60 
5.66 
9.44 
18.43 
28.34 
38.72 
45.34 

BI - MONTHLY SERVICE CHARGE BILLINGS 

2002 
$ 0.97 

1.t8 
2,54 
5,54 
9.24 
18.03 
27.73 
37.89 
44.36 

2003 
$ 1,98 

2,41 
5,18 
11.34 
11.88 
36.83 
56.65 
77.43 
90.64 

2002 
$ 1,94 

2.36 
5.07 
11.01 
18.47 
36.04 
55.43 
75,76 
88,69 

Additionally, sewerage usage rates for residential customers were amended to provide for a volume ch a~e which applies to 85% of 
total water consumption minus six thousand g allons times the volume rate cha~ge of $1.61 per thousand gallons plus a m inimum 
charge of $1.61 for monthly accounts and $3.24 for hi-monthly accounts, 

NOTE H - AD VALOREM TAX 

For the year ended December 31, ad valorem taxes were levied on behalf of the District as follows: 

Maintenance and operations: 
Consolidated Sewe rage District No. 1 

200_ _ 2 

5.00 

2001 

4.16 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 3t, 2003 and 2002 

NOTE I - INTEREST COST 

No interest cost was capitalized dudng the years ended  December 31, 2003 and 2002, 

NOTE J - OPERATING TRA NSFERS 

The District had the following operating transfers: 

FUND TRANSFERRED TO OR FROM 

W estbank Drainage Yard 
Sewer Capital Program 
NOAA Grants - FEMA Distribution 

NOTE K - RISK MANAGEMENT 

2003 

OPERATING 
TRA NSFERS 
IN/OUT 

2,300,000 

(19,971) 

OPERA TING 
TRANSFERS 

IN/OUT 

$ (200,956) 
2,093,474 

$ 2,280,029 $ 1,892,518 

The Padsh is exposed  to various risks of loss related to tort; theft of, damage to, and destruction of assets; errors and omissions; 
injudes to employees; and natural disasters. To account for and finance its u ninsured risks of loss, the Parish has established a 
General Liability Fund (an internal service fund). Under this program, the General Liability Fund provides coverage for up to a maximum 
of $.500,000 for each worker's compensation claim, $500,000 for each general liability claim, and $500,000 for each automobile claim. 
The padsh also purch ases commemial insurance  for claims in exce ss of coverage provided  by the fund. 

The District makes payments to the fund based on managements estimates of the amounts need ed  to pa y pdor and current year 
claims. These interfund "premiums" are reported  as quasi-external transactions. The District's premiums were $899,282 and $977,977 
for 2003 and 2002, respectively. 

At Dece mber 31, 2003 and 2002 the total outstanding claims liability of the General Liability Fund was $25,376,747 and $24,603,329, 
respa ctiveIy. The claim liability includes  an es timated liability for incurred but not rep(,'rted claims of $12,625,278 and $11,342,519 for 
2003 and 2002, respectively. Th e estimated claim liability is determined by the third-party administrator based on hLstodcal information 
and anticipated paym ents. Thes e liabilities are based on the requirements of GASB Statement 10, "Accounting and Financial Repor~ng 
for Risk Financing and Related Insurance  Iss ues ," which requires that a liability for claims be reported if information pdor to the issuance  
of the financial statements indicates that it is probable and the amount of the loss ca n be rea sonably es timated. Claims liability is not 
available by individual fond. 

Th e Padsh provides health and accident insurance  to its employe es exclusively through health-maintenance organizations (HMO's) and 
point o f s ervice o rganizations (POS). U nder t hess t ypes o f programs, t he D istrict p aye i nitial premiums b ased o n t he level of the 
employee's pa rticipation  and has no further liabilities on any claims. 

Th e total amount of conthbutions by the District for health insurance was $695,452 and $662,081 for 2003 and 2002, respectively 

The Parish is se lf-insured for unemploym ent claims filed with the state. T o a cca unt for a nd finance  thes e claims, the parish has 
estebiished a Self-Insurance Fund (an internal service  fund) whereby ea ch tend contributes .45 perce nt of its annual payroll into the 
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CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Padsh, Louisiana 

Notes to Financial Statements (Confinued) 
December 31. 2003 and 2002 

NOTE K - RISK MANAGEMENT (Continued) 

fund. in 1996, the contribution was temporarily suspended until such time as additional funding is needed to cover outstanding claims. 

Th e interfund "premiums" are reported as quasi-external transactfens. 

NOTE L - COMMITMENTS AND CONTINGENCIES 

On October 1, 2000, the Consolida~d Sewerage District entered into a professional service agreement with Azudx North America Corp. 
to provide ope ration and maintenance services for the East Bank W astewater Treatment Plant. The agreement is for a peded  of five 
years and the Disthct has the opfion to renew the agreement for two five-year terms. The cost of these services shall be $2,026,426 for 
the first year with annual adjustm ents in accordance with the co ntract. 

Total payments under the new co ntract were $2,444,664 and $2,387,462 for the ye ars ended 2003 and 2002, respe ctive ly 

The Padsh is a defendant in a number of claims and lawsuits resulting pdncipally from pe rsonal injuly, property damage, and 
constm cfion claims. The Padsh Attorney and the outside adminisbator of the Padsh's Risk Management Fund have reviewe d these 
claims and tswsuits in order to evaluate the likelihood of an unfavorable ou tcome to the District and to ardve at an estimate, if any, of the 
amou nt or range of potential loss to the District. As a result of such review, the vadous claims and lawsuits have been co tegodzed into 
"probable", "rea sonably possible" and "remote" contingencies, as defined in FASB No. 5 for claims and judgments. Loss contingencies 
estimated at $ -0- se tegodzed as "probable" have  been accrued  as other liabilities of the Distect at Dece mber 31, 2003. The Disbict's 
"reasonably possible" loss contingencies at Dece mbe r 31, 2003 and 2002, for which an amount of liability can be es timated , 
approximates $ -0- for the year ended Dece mber 31, 2003 and $ -0- for the year ended  Decembe r 31, 2002. 

NOTE M - PENSION PLANS 

The D istrict's employe es  participate in the retirement systems desch bed below. T he pension expense recorded by the District for 
ce ntributions to the refirereent systems for the year ended Dece mber 31,2003 and 2002 wa re $654,873 and $638,447, respe ctively. 

Actuadal data and other information of the two plans, as it relates to the Disthct, is unattainable fur the separate co mponent units of the 
Padsh. 

Substantially all of the Padsh's full-time employees , exce pt the firemen, are participants in The Employees' RelJrement System of 
Jefferson Padsh (the Padsh Plan), a single-employer defined benefit pension plan, and the Parochial Employees' Retirement System of 
Louisiana (the State Plan), a co~t-shadng multiple-employer defined  benefit plan. 

The Parish Plan co ve rs employe es wh o were hired  pdor to De ce mbe r 15, 1979. As of that date, the Padsh Plan wa s merged with the 
State Plan and members of the Pedsh Plan also became membe rs of the State Plan. Employees hired subsequent to the merger of 
the two systems may participate onFy in the State Plan. 

THE EMPLOYEES' RETIREMENT SYSTEM OF JEFFERSON PARISH (The Padsh Plan) 

The Employees' Retiremer~t System of Jeffemon Padsh Board of Trustees (The Board) administers The Employees' Retirement 
System of Jefferson Parish (the Padsh Plan), a single-employe r defined benefit pension plan created by Jefferson Padsh Ordinance 
11027. The Padsh Plan covers employees who were hired pdor to December 15, 1979. As of that date, the Padsh Plan be came a 
closed plan and was merged  with the Parochial Employee s' Refirement System of Louisiana (The State Plan) whereby members of the 
Padsh Plan continued to be membe rs of the State Plan. 



NOTE M - PENSION PLANS (Continued) 

CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Padsh, Louisiana 

Notes to Rnanctal Statements (Continued) 
December 31, 2003 and 2002 

The Board issues a publicly available financial report that includes financial statements and required supplementary information  for the 
Padsh Plan. T he financial report for year ended December 31,2003 m ay be obtained  by writing to: The Employees' Retirement 
System of Jeffemon  Padsh, 3331 Metaide Roa d, Meteide, LA 70001 or by calling 504-831-.4040. 

Employees who are membe rs of the Padsh Plan only receive benefits equal to on e percent of the highest three-year average annual 
compensation plus two pe rcent of the first $1,200 of average compe nsation  for each year of service . The benefits for employees wh o 
are members of the Parish Plan only, wi th less than 20 yea rs of se rvice, am reduced by three pe rcent per year for each year 
participants receive be nefits be low the age  of 62. Padsh Plan pa rticipants wh o are also members of the State Plan receive benefits 
equal to three perce nt of the highest three-year ave rage annual compensation for each  year of se rvice  reduced by any amounts paid by 
the State Plan. The totel combined payments of both plans may not exce ed 100 perce nt of the member's final ave rage  compensafion. 
Refirement benefits ara payable m onthly for the life ofthe retiree. U nder certain con ditions, upon the retiree's death, benefits are 
payable by the Padsh Plan to the retiree's surviving spouse and minor ch ildren. 

Summary of Significa nt Accounting Policies 

Basis of Accounting - The financial statements of the Padsh Plan are prepared using the accrdal basis of accounting. Con tribution s 
fl"om employees are recognized as revenue in the pedod  in wh ich employees provide services. Contribution s made by Jefferson Parish, 
the employer, are recognized  wh en due and the employer has made a form al commitment to provide the con tribution s. Pension  
benefits and refunds of employee contribution s are recognized wh en due and payable in accordance with the terms of the Padsh Plan. 
investment income is recognized as earned by the Parish Ran. 

Method Used to Value Investm ents - All inve stments of the Padsh Plan are reported at fair value. Securities  traded on a national 
exchange  are valued at the last reported sales pdce  at current exchange rates. 

Conce nfi'ation s of Credit Risk - The Parish Plan had 53% of plan net assets invested in one mutual fund. Other than this mutual fund 
no inves tment in any one organization, other than the U, S, Government, represented 5% or more of plan net assets. 

Funding Policy- The Parish Council requires that the Parish Plan be funded  on an act~adally sound basis. The funding policy  provides  
for contdbufion s from employee and employer wh ich are actuafially determined . In 2003, employees made contributions of 6.05% of 
gross ee mings and employer con bibufion s were 7.32% of annual covered payroll 

Annual Pension Cost - The annual pension cost of the Parish Plan for the cun'ent year was $1,428,134 and the employer conthbufion s 
were $1,590,147. The annual required ce nbibution for the current year wa s determ ined as pa rt of the Decembe r 31, 2003 actuarial 
valuation  using the Enf~y Age Normal Cost Method  with Unfunded Actuarial Accrued Uability, 

This method compares the theoretica l reserve for service  pdor to the valuation date to plan assets. W ith this method , the actuarial 

pt~seof valu~ of the ~  be nefite of each indMduat tecfuded in an actuada~ vakiafion  is allocated  on  a te~  basis over both the 
eamings and service of the individual be tween entry age (date of membe rship in the system) and assumed exit age. 

Significant actuarial assumptions used  in the valuation include: 1) a rate of retem on the investm ent of present and future assets of 
8.0% pe r year, compounded  annually; 2) projected salary increases of 6.0% pe r year compounded  annually, attr;butable to inflation of 
3.25% and medt of 2.75%. The acfuadal velue of assets is set equal to market value of assets adjusted to phase in realized and 
unrealized capital gains (losse s) ove r a three year pe dod, This tech nique smoothes the volafility of market values  for investm ents. Th e 
unfunded acfuadal accrued liability is be ing amortized  over a 40 year period beginning on January 1, 1980 using a level dollar 
amortization method  on an open basis. 

An nual Pension Cost and Net Pension Obligation: 
An nual required contribution 

Adiusted to a~ u~ required con thbution  

An nual pension cost 

Co ntribution made 

$ 1,551,896 

(123,762"~ 

1,428,134 

(1.590.147) 



NOTE M - PENSION PLANS (Continued) 

CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Padsh, Louisiana 

Notes to Financial Statements (Continued) 
December 31. 2003 and 2002 

Decrease in net pension obligation 

Net pension obligation beginning of year 

Net pension obligation end of year 

Actuadal 
Valuation 
Date 

2003 
2OO2 
2001 

Fisce lYearEed ed  

1~31~3 
12/31/02 
1~31~ 1 

Actuadal 
Value of 
Assets 

$ 25,587,899 
25,709,045 
25,984,281 

(162,013) 
4.176.988 

$ 4 014 975 

$1,428,134 
1,148.230 
1.137.877 

Actuadal 
Accrued 
Liability 
(AAL) 

Entry Aoe 

$37,495,544 
36,209,600 
34,471,423 

Unfunded 
AAL 
(UAALt 

$11,907,645 
10,500,555 
8,487,142 

111.34% 
135.25% 
130.21% 

Funded 
Ratio Co vered 

Percenta!~e Payroll 

68.24% 
71.00% 

75.38% 

PAROCHIAL EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA (The State Plan) 

Plan Description 

$16,051,437 
17,476,103 
t9,285,326 

74.18% 
60.09% 
44.01% 

The Parochial Employees' Retirement System Board of Trustees (Th e Board) administsrs the Parochial Employees' Retirement System 
(the State Plan), a cost-ahadng multiple-employer defined  benefit plan established by the Louisiana legislature as of January 1,1953, by 
Act 205 of 1952. The State Plan was revised  by Act No. 765 of 1979, effective January 1,1980, to create the Plan A and Plan B fund to 
replace the "regular plan" and the "supplemental plan". Plan B Fund replaced the "regular plan". The State Plan is ope rating pursuant 
to LSA-R.S. 11:1901 through 11:2015. The Stats Plan cove rs employees who were hired subsequent to Dece mbe r 15,1979. 

Under the Stats Plan, a membe r is eligible for normal retirement if the participant has at least 30 years of creditable service  regardless 
of age, or 25 years of creditable service and is at least 55 years old, or 10 years of creditable service and is at least 60 ye ars old or 7 
years of creditable service and is at least 65 ye ars old. The monthly retirement be nefit Ls equal to three perce nt of the membe r's 
average monthly compensation for any 36 months of co nsecutive  service in wh ich compensation  wa s highest, multiplied by years of 
creditable service , not to exceed 100 pe rcent of the membe r's final co mpensation. Retirement be nefits are payable monthly for the life 
of the retiree, U rider certain conditions, u port the retiree's death, benefits a re payable to the retiree's s urviving a pouse and minor 
ch ildren. 

The Stats Plan issues  a publicly available financial report that includes financial statements and required supplementary information. 
Th e financial report for the year ended  Dece mbe r 31, 2002 may be obtained  by writing to: The Parochial Employe es ' Retirement 
Sys tem, P. O. Box 14619, Baton Rouge, La 70898. 

17 



NOTE M - PENSION PLANS (Continued) 

CONSOLIDATED SEW ERAGE DiSTRiCT NO. 1 
Jefferson Pansh, Louisiana 

Notes to Finandal Statements (Continued) 
December 31. 2003 and 2002 

Summary of Significant Accounting Polidea  

Basis of Accounting - The financial statements are prepared On the acea Jal basis of accounting. Con~butions from employers and 
employe es are recognized as revenue in the period in which employees provide service s to the employe rs. Benefits and refunds are 
recognized  wh en due and payable in accordance  with the terms of each plan. 

Method Used to Value Investments - Investments are reported  at fair value. Short-term  investm ents are repo rted at cost, which 
approximates fair value. Secudfies traded on a national or internation al exch ange are valued at the last reported sales  price at the 
current exchange rates. 

Conce ntrations of Credit Risk - No investm ent in any one organization represents 5% or more of the net assets available for pension 
be nefits. 

Funding Policy- Member co ntributions, established by Statute at 9.5% of compensation for Plan A and 2% of compenea tico  far Plan B, 
are ded ucted from the membe r's ea lary and remitted  by the participating employers. Employer co ntributions are actuadally determined  
every fiscal year according to statetory process. The uofea ded actuarial acco rd tiabitity is being aroortized  ove r a 30 yea r period under 
the frozen attained  age  norm al cost method, assuming an investm ent rate of return of 8% and projected salary increases of 6% for Plan 
A. The aggregate actuarial cost method is used to calculate the funding requirements for Plan B. This method  does not develop an 
unfunded  actuarial liability. W ritten notice  of these rates is provided  to employers annually. In 2002, these employe r rates were 7.75% 
for Plan A and 2.75% for Plan B. 

Sched ule of Jefferson Parish Employe r Co ntributions 

Fiscal 

Yesr 
Ended  

2002 
2001 
2000 

NOTE N - DEFERRED COMPENSATION PLA N 

Plan A 

Actuadal 
Required 
Employer 
Conkibution 

$6,460,379 
5,045,711 
4,659,390 

Percentage 
of ARC 

Contributed 

109.14% 
137.22% 
145.17% 

The Parish offers its employ ees a deferred compensation  plan created in acco rdance wi th Intemal Revenue Code Section 457. The 
plan, available to all Parish employe es, permits them to defer a portion of their salary until future ye ars. The deferred compensation is 
not available to employees until termination , retirement, dea th, or unforeseeable emergency . 

In 1996, the U. S. Co ngress passed the Small Business Job Protection  Act of 1996, which requires that employer govemments place all 
amounts deferred under IRC Seefion 457 into a trust for the exclusive benefit of participants and their beneficiaries. This ch ange was 
altowed as early as  January 1,1997, but must be  done by January 1,1999. In prior years, thes e ass ets wo re solely the property of the 
Parish and subject to claims of general credffers, and were repo rted in the Jeffe rson Parish financial statements. During the year ended 
Dece mbe r 31,1998, the Parish amended  its Plan to comply with the requirements of the Ac t. Thus, the Parish no longer has ownership 
of 'lhe Ran assets and they are no tonge r reported In the financial statements 

NOTE O - POST-RETIREMENT HEALTH CARE 

In ed dition to providing pension benefits, the Parish provides ce rtain health care be nefits far retired employees as authorized by 
Res olution No. 74791. Substantially all employees wh o reach  normal retirement age while working far the Padsh are eligible. The cost 
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CONSOUDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Padsh, Louisiana 

Notes to Financial Statements (Continued) 
December 31. 2003 end 2002 

NOTE 0 - POST-RETIREMENT HEALTH CARE (Continued ) 

of these benefits is mcoKled  as expenditures when the premiums are paid. The health care premiums for retired employees of the 
district amounted  to $130,136 and $106,955 for 2003 and 2002, respecHvely. 

In addition to the health care be nefits noted above, the Padsh also provides a supplement to retirees' pensions as authorized by 
Ordinance No. 18176. This benefit is available to retirees parUcipating in either the Employees' Retirement System of Jeffe rson Padsh 
or the Parochial Employees ' Retirement System of Louisiana who have been retired for at least one year. This additional benefit Is paid 
once a year and is ca lculated  as 2% of the monthly be nefit times the numbe r of months the person has be en retired including partial 
ye ars. The minimum additional payment is $350 and the ma)dmum paym ent is $1,200. Any additional paym ent due to the retiree per 
these ca ]culattons is further red uce d by any cost of living adjustment benefit paid by the Parochial Employees' Retirement System of 
Louisiana (not ava ilable to all plan pa~cipa nts). 

NOTE P - BOAR D COMPENSATION 

The District has no board compe nsation, as its goveming authonty is the Jefferson Padsh Cou ncil wh ose compe nsation is disclosed  in 
the Padsh's Comprehensive Annual Financial Report. 

NOTE Q - PRIOR PERIOD ADJUSTMENT 

In 2001, the entire amount related to accumulated employee sick leave was accrued  wh en GASB Statement 16, Accounting for 
Compensated Absences requires accrual for only that portion employees are eligible to receive upon termination and for wh ich it is 
probable that the employe r will pay. As a result net assets wa re understated by $638,775 and accrued payroll expense wa s ove rstated 
by $638,775. The financial statements for the ye ar ended Decembe r 31,2002 have been restated. The effe ct of the restatement was to 
increase net assets by $638,775 and decrease accrued payroll expense by $636,776. 

NOTE R- RESTATEMENT 

The accompanying financial statements for the ye ar ended  Decembe r 31, 2002 have be en restated to prepa dy refle ct the acc rued  
pa yr~l expenses. The effect of the res tatement wa s to decrease personnel services expenses  by $15,216 and decrease the operaUng 
loss by $15,216. 
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L UTHER SPEIGHT & C OM PANY, LLC 

Certified Public Accountants and Consultants 

REPORT ON COM PLIAN CE AND  ON INTERNAL CONTRO L O VER 
FINANCIAL RE PO RTIN G BASED ON AN AUDIT O F FINAN CIAL 
STATEM ENTS PERFORM ED IN ACCORDANCE W ITH  GOVERNM ENT  
AUD ITING STANDARDS 

To the H onorable Parish President and 
The Honorable Jefferson Parish Council 
Jefferson Parish, Louisiana 

W e have audited the financial statem ents of Consolidated Sew erage District N o. 1 of th e 

Parish of Jefferson, State of Louisian a (the District), as of an d for the years ended 
December 31, 2003 an d 2002 an d have issued our report th ereon dated M ay 27, 2004. W e 
conducted our audits in accordance with auditing standards generally accepted in the 
United States of America an d the stan dards applicable to financial audits contained in 
Governm ent Auditing Standar ds, issued by th e Com ptroller General of the United States. 

Com plian ce 
As part of obtaining reas onable assur ance about w heth er the D istrict's fm an cial 
statem ents ar e free of m aterial misstatem ent, we perform ed tests of its com plian ce with 
certain provisions of laws, regulations, contracts an d gran ts, noncom plian ce with  which 
could have a direct an d m aterial effect on th e determ ination of financial statem ent 
am ounts. However, providing an opinion on com plian ce with  th ose provisions was  not an  

objective of our audit, and accordingly, we do not express such an opinion. Th e results of 
our tests disclosed no instances of noncom pliance th at are required to be reported un der 
Governm ent Auditing Standar ds. 

Intern al Control Over Finan cial Reoortin~, 
In planning an d performing our audit, we considered the District's intern al control over 
finan cial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our  opinion on th e fmancial sta tem ents and not to provide as surance on th e 
intern al control over financial reporting. Our  consideration of th e intern al control over 
fm ancial reporting would not necessarily disclose all m atters in the intern al control over 

~ . ./ . finan clal reporting that Imght be matenal weaknesses. 
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A material weakness is a condition in which the design or operation of one or m ore of the 
reduce to a relatively low level th e risk that 
be. ~ terial. ia ,w,~tia~ to the. g~tu~ral .~  

financial statements being audited may occur and not be detected within a tim ely period 
by employees in th e normal course of performing th eir assigned functions. W e noted no 
matters involving the internal control over financial reporting an d its operation that we 
consider to be material weaknesses. 

This report is intended solely for th e inform ation an d use of m anagem ent, th e Jefferson 

Parish Council, the U.S. Department of Health an d Human  Services (the cognizant 
ageney), and the Legislative Auditor of the State of Louisiana. This restriction is not 
intended  to lim it the di stribution of this report, whichis a m atter of public record. 
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