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Steven A . Skarda, C.EA . 
Brent A . Silva, C .P.A . 

Skarda &  Silva, L.L.P. 
Certified Pubfic Accountants 
4331 Ibervitte Street 
M andeville. LA 70471 

INDEPENDENT AUDITORS' REPORT 

To the Board of Commissioners 
St. Tammany Parish Fire Protection District N o. 4 
M andeville, Louisian a 

(985) 626-8299, Main 
(985) 626-9767, Fax 

W e have audited the accompanying basic financial statements of the St. Tamm any Parish Fire 
Protection District No. 4 as of Decembe r 31, 2003 as listed in the table of contents. These 
t'man cial statements are the responsibility of the District's management. Our respo nsibility is to 
express an  opinion on theses finan cial statem ents bas ed on our audit. 

W e conducted our audit in accordance with auditing stan dards generally accepted in the United 
States of America, the standards for finan cial audits contained in Government Auditing 
Standards, issued by the Comptroller General of th e United States, and th e Louisiana 
Governmental Audit Guide. Th ose standards require th at we plan  and perform  the audit to obtain 
reas onable as suran ce about whether th e financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting th e am ounts and disclosures in 
th e financial statements. An audit also includes assessing th e accounting prin ciples used and 
significant estim ates made by man agement, as  well as evaluating th e overall f'man eial statement 
presentation. W e believe that our  audit provides a reas onable bas is for our opinion. 

In our opin ion, the bas ic financial statements referred to above present fairly, in all material 
respects, th e financial position of the St. Tam many Parish Fire Pr otection District No, 4 as of 
Dece mbe r 31, 2003, an d the results of its operations for the year then ended, in conformity with 
acco unting principles generally accepted in the United States of America. 

As described in Note 1 to the basic financial statements, the District adopted the provisions of 
Governm ental Accounting Stan dards  Board Statements No. 33, Accounting and Finan cial 
Reporting for N onexchange Transactions, Statement N o. 34, Bas ic Finan cial Statements - and 
M an agement's Discussion an d Analysis - For State an d Local Governm ents, N o. 35 an  
am endment to N o. 34, No. 36 an  am endment to to No. 33 an d No. 37 an amendm ent to No. 34. 
This results in a change to the District's m eth od of acco unting for certain nonexehange revenues 
an d a chan ge in form at and co ntent of the basic finan cial statements. 

The man agement's discussion and an alysis an d budgetary comparison information on pages 3 
through 7, are not a required part of the bas is finan cial statements but are supplementary 
inform ation required by accounting principles generally accepted in the United States of America. 
W e have applied certain limited procedures, which consisted principally of inquires of 
man agement regarding the methods of meas urement an d presentation of the supplementary 
in formation. However we did not audit the inform ation and express no opinion on it. 



In accordance with Government Auditing Standards, we have also issued a report dated M ay 21, 
2004 on our considerations of St. Tammany Parish Fire Protection District N o. 4's internal 
control structur e and on its compliance with laws an d regulations. 

Our audit was made for the purpose of form ing an  opinion on the basic financial statements of the 
St. Tam many Parish Fire Protection District No. 4 taken as a whole. The accompanying Schedule 
of Compensation Paid to Board of Commissioners is presented for purposes of additional an alysis 
an d is not a required part of the bas ic finan cial statements. The information in that schedule has 
been subjected to the procedures applied in the audit of the basic finan cial statements and, in our 
opinion, is fairly stated in all material respects in relation to the bas ie finan cial statements taken 
as a whole. 
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M anagement's discussion and analysis (MD&A) is a required element of the new reporting 
model adopted by the Government Accounting Standards Board (GASB) in their statement No 
34. Its purpose is to provide an overview of th e f'maneial activities of th e District based on 
currently known facts, decisions or conditions. 

TH E DISTRICT AS A W H O LE 

The governm ent-wide finan cial statem ents present finan cial inform ation for all activities of th e 
District from an  econom ic resources m easurem ent focus using the accrual basis of accounting. 
They present govern m ental activities, such as debt service an d general governm ent, separately 
from  business-type activities. 

Th e District's com bined net assets as of Decem ber 31, 2003, were 
Invested in capital assets $2,741,922 
Unrestricted assets 5,571,709 

Tota l N et A ssets 



FINA N C IAL H IG H LIG H TS 

A sum m ary of the basic governm ent-wide financial statem ents is a follow s 

SUM M ARY OF STATEM EN T OF NET A SSETS 

A SSETS: 

Other assets $6,284,693 
Capital assets, net of 2,741,922 

Accum ulated depreciation 

Total assets $9,026,615 

LIA BILITIES: 

Other liabilities 

Non-Current Liabilities 

Compensated Absences current 
Total liabilities 

NET A SSETS: 

Invested in capital assets 

Unrestricted as sets 

Total N et A ssets 

$ 439,720 
74,800 

198,464 

$ 712,984 

$2,741,922 
5~571~709 

$8,313,631 

SUM M A RY OF STATEME NT OF ACTIVITIES 

REV ENUES: 

Ad valorem taxes $5,601,825 
Intergovernm ental revenues: 

State revenue sharing 

Fire insurance tax 

Em ergency M edical Service 

Gran t incom e 

Interest incom e 

Sal e of equipm ent 

Other 

Total general revenues 

203,039 

120,296 

305,150 

134,415 

74,562 

38,000 

16,689 

$6,493,976 



FINA N CIA L H IG H LIG H TS - Continued 

Expenses 

Public Safety fire protection 

Em ergency m edical services 

Charges for services 

Operating Grants 

Total Serv ices 

Total Expenses 

Changes in net assets 

N et assets - beginning of year 

Adjustments to net assets: 
Capitalize as sets & accumulated depreciation 

As of D ecem ber 31, 2002 

Com pensated absences as of Decem ber 31, 2002 

Net assets - beginning of year, as restated 

N et assets - end of year 

$5,617,043 
252,114 

305,150 

134,415 

(187,451) 
$5,429,592 

624,819 

$5,280,235 

2,654,234 

(245,657) 

7,688,812 

$8.313.63
_ _ _.~ 1 

The receivable for Ad valorem taxes is the net of an allowance at Decem ber 31, 2003 of 
$338,875. The allowance is set up at 6% of the total Ad valorem allocated to the St. Tamman y 
Parish Fire Protection District No. 4 per th e rolls of St. Tamm an y Parish an d is expected to be 
collected. 

The em ergency m edical service is net of an allowance at D ecem ber 31, 2003 of 

$99,441.00. The allowance has beea setup at 27% of the outstanding receivable of $197,069.04 
for th e fiscal year 2003. December 2003 ended with an  average month ly collection rate of 
55.28% . 

Due to the com plexity of recovering EM S fees, th ere is a delay in receiving paym ents. For 
exam ple, as of Decem ber 31, 2003 the St. Tam m an y Fire Dislrict 4 had a 72.56%  average 
m onth ly collection rate for fiscal year  2002. W e expect a sim ilar collection rate for 2003 at the 
end of fiscal year 2004. 



There were two ad valorem tax m illages authorized for the year ended Decem ber 

31, 2003.00. One tax m illage was 25.0 and there was an additional 2.0 tax m illage 

At December 3 I, 2003, employees of the District have accumulated and vested $273,264 of 
employee leave benefits, which was computed in accordan ce with GASB Codification Section 
C60. 

For the year ended December 31, 2003, $218,722 in depreciation expense was allocated to fire 
protection activities an d $32,771 to emergency m edical service activities. 

Substan tially all em ployees of the St. Tamm an y Fire Protection District N o. 4 are m em bers of 
th e Louisiana Firefighters Retirem ent System . In addition to certain dedicated taxes th at are 
rem itted to the System , covered em ployees are required by state statute to contribute 8%  of their 
covered annual salar y an d th e District is to contribute at an  aetuarially determ ined rate. On July 
21, 2003 th e percentage incre ased from 9%  to 21% . 

The District is a defendant in two m edical m alpractice suits filed during perform ance of 
em ergency m edical transport services. Th e District expects an y losses to be covere d by 
insurance. In M ar ch of 2004, a civil suit was filed against th e District alleging m iscalculation of 
overtim e pay. The District plans to defend this m atter vigorously. An estim ate of any possible 
loss cannot be m ade at th is tim e. 

Dur ing 2003, th e District was awar ded a grant from the Federa l Em ergency M an agem ent 
Agency in the amount of $149,350 to pur chase emergency medical serv ice equipment. The 
Federal funding was 90% or $134,415 an d the District provided 10% or $14,935. 

In August 2003, the District entered into a $173,234 construction contract to renovate Fire 
Station No. 42. For the year ended December 31, 2003, $70,064 has been expended. The 
com pletion date of th e renovation is estim ated to be July 4, 2004. 

During th e year  ended Decem ber 31, 2003, the ful l tim e em ployees received additional pay in 
the am ount of $299,250 from the State of Louisiana in the form of State Firefighter 
Supplem ental pay. Th ese intergovem m ental fun ds are not reflected in th e fm ancial statem ents of 
th e District for th e year ended Decem ber 31, 2003. 

The finan cial position deteriorated for fiscal year ending December 2003 by being impacted with 
an  unexpected increase in th e Firefighter's Retirem ent System and litigation as explained above. 
A result of this deterioration has im pacted the funds that would have been allocated to futur e fire 
and EM S appar atu s purchases through th e appar atus fund. The increase in the District's 
contribution to the Firefighter's Retirem ent Fund will impact the Districts Budget in following 
years. Increases in Health Insuran ce an d other benefits will also impact the Budget in followi ng 
years. 



Designated funds set aside by the Board are the Appar atus Fund, used to replace fire apparatus 
on a 15 year cycle. U sing a cost benefit analysis, th e useful life of th e fire appar atu s for this 
District is approxim ately 15 years. The Fire Districts aerial apparatus is nearing its useful life 
span an d will need to be replaced at an  approximate cost of between $300,000 and $450,000 
within th e next few years. EM S apparatu s has a replacem ent cycle for this District of between 3 
and 5 year s for initial response trucks an d up to 8 years on second response trucks. The 
Em ergency Fund has been established to cover short term  impacts to th e budget for disasters an d 
unforeseen em ergencies to prevent lay-offs and cut-backs in services to the citizens. Th e 
Building Fund was established to provide for future expan sion of buildings an d facilities as th e 
District requires in order to provide quality serv ice to th e citizens. Th ese designated funds allow 
th e District to purchase capital items an d cover emergencies with fu nds available rather than 
occurring debt an d paying interest. 

A comparative an alysis will be provided in future years when prior year inform ation is available 

The D istrict continues to closely m onitor th e use of its funds by both the District an d each 
individual fire station to ensure that the funds are spent wisely. W e are very proud of the 
progress that has been m ade throughout th e parish in providing quality fire protection to all 
citizens. 

Th is fm ancial report is design ed to provide our citizens, taxpayers, custom ers and creditors wi th  
a general overview of the District's finances and to show the District's accoun tability for money 
it receives. If you ha ve any questions about th is report or need additional finan cial inform ation, 
contact ChiefM errick Tassin, St. Tam m an y Fire District N o. 4, 709 Gerard St., M andeville, La. 
70448. 



ST TAMMANY PARISH FIRE PROTECTION DISTRICT NO. 4 
STATEMENT OF NET ASSETS 

DECEM BER 31, 2003 

ASSETS 
Current assets 
Cash and cash equivalents 
Receivables 
Prepaid insurance 
Deposits 

Non-current assets 
Captial assets - net of 
accum ulated depreciation 

Total Assets 

LIABILITIES 
Current liabilities 
Accounts payable 
Salary benefits payable 
Com pensated absences - current 

Non-current liabilities 
Com pensated absences - non-current 

Total Liabilities 

NET ASSETS 
Invested in capital assets 
Unrestricted assets 

Total Net Assets 

473,006 
5.795,771 

15,833 
84 

6,284,695 

2,741.922 

9,026.617 

66,100 
373.620 
198,464 
638,184 

74.800 

712,984 

2,741,922 
5,571,709 

8,313.631 

The accompanying notes are an integral part of this statement. 
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ST TAMMANY PARISH FIRE PROTECTION DISTRICT NO. 4 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31, 2003 

EXPENSES 
Public safety - fire protection: 
Emergency medical services: 

Total Governmental activities 

PROGRAM REVENUES 
CHARGES 

FOR 
SERVICES 

OPERATING 
GRANTS TOTAL 

$ 5,617.043 $ 
252.114 

- $ 
150 

- $ 
134.415 

5,617,043 
(187,451 

$ 5,869,157 $ 305,150 $ 134.415 5,429,594 

GENERAL REVENUES 
Ad valorem taxes 
Intergovernmental revenues: 
State revenue sharing 
Fire insurance tax 

Interest income 
Sale of equipment 
Other 
Total general revenues 

Changes in net assets 

Net assets - beginning of year, as previously reported 

Adjustments to nat assets: 
Capitalize assets and accumulated depreciation 
as of Dece mber 31. 2002 

Compensated absences as of December 31, 2002 

Net assets - beginning of year. as restated 

Net assets - end of year 

The accompanying notes are an integral part of this statement. 
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5.601.825 

203,039 
120,296 
74,562 
38,000 
16,691 

6,054,413 

624,819 

5,280,235 

2,654,234 

(245,657) 



ST. TAMMANY PARISH FIRE PROTECTION DISTRICT NO. 4 
BALANCE SHEET - GOVERNM ENTAL FUND 

DECEM BER 31, 2003 

ASSETS 

Cash and cash equivalents 
Receivables: 
Ad valorem taxes, net of allowance 
for uncollectible taxes of $338,875 

Emergency medical service, net of allowance 
for uncollectible fees of $99,441 

State revenue sharing 
Prepaid expenditures 
Deposits 

TOTALASSETS 

LIABILITIES AND FUND BALANCE 
Liabilities 
Accounts payable 
Accured payroll and benefits 

Total liabilities 

Fund balance 
Designated 
Undesignated 

Total fund balance 

TOTAL LIABILITIES AND FUND 
BALA NCE 

The accom panying notes are an integral part of this statem ent. 
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$ 473,006 

5.324.702 

268,859 
202,210 
15,833 

84 

$ 66,100 
373,620 

439,720 

329,745 
5,515,228 

5,844.973 



 

ST. TAM MANY PARISH FIRE PROTECTION DISTRICT NO. 4 
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET 

TO THE STATEMENT OF NET ASSETS 
DECEM BER 31, 2003 

Fund balances - total governmental funds 

Capital assets used in governmental activities are not 
financial resources and therefore are not reported in the funds 
Governmental capital assets 
Less accum ulated depreciation 

Long term liabilites are not due and payable in the 
current period therefore they are not re ported 
in the funds. Long term liabilities consist of the following: 
Com pensated absenses 

Net assets of governmental activities 

5,844,973 

$4,904,446 
2.162.525 2.741.921 

The accompanying notes are an integral part of this statement. 
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(273,264) 

8,313,630 



 

ST. TAMMANY PARISH FIRE PROTECTION DISTRICT NO. 4 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE - GENERAL FUND 
FOR THE YEAR ENDED DECEMBER 31, 2003 

REVENUES 
Ad valorem taxes 
State revenue sharing 
2% fire insurance tax 
Emergency medical service 
Ir~teTest incom e 
Grant income 
Other income 
Sale of equipment 

Total revenues 

EXPENDITURES 
Personnel services and benefits 
Contracted services 
Legat and professiona~ 
insurance 
Repairs and maintenance 
Station supplies 
Medical supplies and fees 
Office 
Other 
Occupancy 
Fire prevention education and training 
Fuel and oil 
Dues, subscriptions and licenses 
Travel and mea~s 
Capital outlay 
Grant outlays 

Excess (deficiency) of revenues 
over expenditures 

Fund balance-beginning of year 

The accompanying notes are an integral part of this statement. 
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$ 5,601,825 
203,039 
120,296 
305,150 
74,562 
134,415 
16,689 
38.000 

6.493,976 

4,262,936 
149,785 
34,476 
800,767 
106,032 
54,701 
44,667 
21,297 
4,898 
54.375 
15,177 
26,113 
5,352 
9,461 

204.766 
134.415 

5,929,238 

564.738 

5,280,235 

$ 5,844,973 



 

ST TAMMANY PARISH FIRE PROTECTION DISTRICT NO. 4 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUND TO 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31, 2003 

Net changes in fund balance - Total governmental fund 

Amounts reported for governmental activities in the statement 
of net assets are different because: 

Governmental funds report capital outlays as expenditures. In the 
statem ent of activities, the costs of those assets are allocated 
over the estimated useful lives as depreciation expense. This is the 
amount of capital expenditure s over depreciation 

Governmental funds report compensated absences as expenditures when 
the amount is paid. In the statement of activities, the net accretion/decretion is 
reported as an expense 

Changes in net assets of governmental activities 

The accom panying notes are an integral part of this statement. 

564.738 

87.688 

624,819 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 4 

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Formation and 

The St. Tammany Parish Fire Protection District No. 4 is a component unit of St. Tammany 
Parish created by ordinance of the St. Tamm any Parish Council on Jan uary 16, 1958. The Fire 
District is adm inistered by a board of commissioners of five members. Two members are 
appointed by the St. Tammany par ish an d two members are appo inted by the City of M andeville 
These four members select the fifth member who serves as the chairman. Each commissioner is 
entitled to receive a per diem payment of $100 for each board meeting attended. The Fire 
District provides fire protection an d emergency medical serv ices for the entire fourth ward of St. 
Tamman y Par ish which has a population of 44,000. The St. Tamm an y Parish Fire Protection 
District no. 4 maintains an d operated four fire protection facilities, a training center and employs 
95 employees. 

Fire protection districts are created for the purpose of acquiring, maint aining, and operating 
facilities, machinery, equipment, water tanks, water hydran ts, water lines, an d other things 
necessary to provide proper fire protection and co ntrol of the property within the District. 

Reportin~ Entity 

As the governing authority of the Parish, for reporting purp oses, the St. Tammany Parish Council 
is the financial reporting entity for St. Tammany Parish. The finan cial reporting entity consists of 
(a) the primary government (Council), (b) organ izations for which the primary government is 
financially accountable, and (e) other organ izations for which nature an d significance of their 
relationship with the prim ary governm ent are such that exclusion would cause the reporting 
entity 's finan cial statements to be misleading or incomplete. 

Governm ental Accounting Standards Board N o. 14 established criteria for determ ining which 
component units should be considered part of St. Tammany Parish for finan cial reporting 
purp oses. The basic criterion for including a potential component unit within the repo rting entity 
is financial accountability. Th e GASB has set forth criteria to be considered in determining 
financial accountability. Th is criteria includes: 

a) Appointing a voting majority of an organization's governing body, and the ability of 
the Council to impose its will on that organ ization an d/or the potential for the 
organ iza tion to provide specific finan cial benefits to or impose specific fman cial 
burden on the organization. 

b) Organizations for which the Council does not appoint a voting majority but are 
fiscally dependent on the Council. 

c) Organizations for which the reporting entity's finan cial statements would be 
m isleading if data of the organ ization is not included because of the nature or 
significan ce of the relationship. 

14 



ST. TAM M A NY  PARISH FIRE PROTECTION DISTRICT NO . 4 

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

The St. Tam m any Parish Fire Protection District No. 4 was determ ined to be a component unit of 
St. Tammany Parish, the reporting entity, because the reporting entity 's financials statements 
would be m isleading if data of the St. Tammany Parish Fire Proteetion District No. 4 was not 
included due to the significan ce of the relationship and scope of public services. The 
accompanying fman cial statements present information only on the funds maintained by the St. 
Tammany Parish Fire Protection District No. 4 an d do not present inform ation on the Parish, the 
general governm ent services provided by the Par ish, or oth er govern mental units that comprise 
the financial reporting entity. 

In June 1999, the Governmental Aecounting Standards Board (GASB) approved Statement No. 
34. The District has  implemented the provisions  of this statement for the year ended December 
31, 2003. The implementation of these statements has created additional statements, schedules, 
reports an d note disclosures as follows: 

Management Discussion and Analysis (MD&A) section providing an an alysis of the 
overall finan cial position an d results of operations. 

Financial statements are prepared using the full accrual accounting meth ods: 
Depreciation is recorded on depreciable as sets an d assets are recorded net 
of accum lated depreciation. 

Th e bas ie finan cial statements include Governm ent-W ide Statements and Fund Finan cial 
Statements, as explained in the following note disalosures: 

Th e statement of net assets an d the statement of aetivity display information about the District. 
The District's activities are finan ced through taxes, intergovem mental revenues, an d other non 
exchan ge transactions. The governmental-wide finan cial statements are reported using the 
accrual basis of accounting. Revenues are recorded when earned an d expenses are recorded at the 
tim e liabilities are incurred, regardless of when the related cash flows take place. Non-exchan ge 
transactions, in which the District gives (or receives) value without directly receiving (or giving) 
equal value in exchan ge, include property taxes and are recorded in the year as sessed. On an  
accru al basis, revenue from property taxes is recognized in the fiscal year  for which the taxes are 
levied. 

15 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO . 4 

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Assets used in operation with an initial useful life that extends beyond one year are capitalized. 
Equipment, furniture an d fixtures, leasehold improvements, an d building ar e depreciated over 
their estim ated usefu l lives. Depreciation is not calculated on land, land im provements or 
construction in progress. Accumulated depreciation is recorded at net of depreciable as sets in the 
statement of net as sets. 

The statement of activities presents a comparison between direct expenses an d program revenues 
for the activities of the District. Progr am  revenues consist of charges for services which are 
revenue from exchanges or exchan ge like tran sactions with external parties that purchase, use or 
directly benefit from th e progr am 's goods, services, or privileges. These revenues include fees 
charged for emergency medical serv ices. Progr am  revenues also consist of operating gr an ts and 
eontribnt ions which are resources restricted for operating purposes of a progr am . These include 
gr an ts an d contributions with restriction that permit the resour ces to be used for a program 's 
operating of capital needs at the recipient governm ent's discretion. 

The finan cial statements of the St. Tam man y Parish Fire Protection District No. 4 have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governm ental accounting an d finan cial reporting principles. 

Fund Account ing 

The District uses funds to report on its financial position an d the result of its operations. Fund 
accounting is designed to demonstrate legal complian ce and to aid finan cial management by 
segregating tran sactions related to certain government fu nctions or activities. A fu nd is a separate 
accounting entity us ing the modified accrual method to report revenues and expenditures. 

Funds of the District are clas sified as  governm ental fun ds. Governmental funds acc ount for the 
district's general activities, including the collection and disbursement of specific or legally 
restricted monies, an d the renovation a fire station. The only fund in 2003 for the D istrict was the 
General Fund which is the operating fund. The General Fund acc ounted for all of the fin ancial 
resources including renovation of a fire station. 

Basis of Accounting 

The accounting and f'mancial reporting treatment applied to a fund is determ ined by its 
m easurement focus. All govern mental funds are accoun ted for using a current financial resources 
meas urement focus. W ith this meas ur ement focus only current as sets an d current liabilities 
generally ar e included on the balan ce sheet. The operating statement of the fund presents 

increases (i.e., revenues and other sources) and decreases (i.e., expenditures an d other uses) in net 
current assets. 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO . 4 

NO TES TO FINANCIAL STATEM ENTS 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

The modified accrual basis of accounting is used by all governm ental fund types and agency 
funds. Under the modified accrual bas is of ac counting, revenues are recognized when susceptible 
to accrual (i.e., when they become both measurable and available). "Measurable" mean s the 
m ount of the transaction can be determined an d "available" mean s collectible within the current 
period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures 
ar e recorded when the related fu nd liability is incurred. Principal and interest on general long- 
term  debt an d compensated absences are recorded as fu nd liabilities when due. Proceeds of 
general long-term  debt an d acquisitions under capital leas es are reported as other finan cing 
sour ces. General capital as set acquisitions are reported as  expenditures when incurred. 

Those revenues of the District susceptible to accrual are ad valorem taxes, insurance taxes, state 
revenue sharing, emergency medical services an d interest. Substantially all oth er revenues are 
recorded when received. 

Form al budgetary accounting is employed as a man agement control device during the year for the 
general fund. The budget is adopted for the general fund on a basis consistent with  generally 
accepted accoun ting principles (GAAP). All appropriations, which are not expended, lapse at 
year-end. Unexpended appropriations and any excess revenues over expe nditures are carried 
forward to subsequent year as  beginning fund balance. 

Encumbrance accounting, un der which purchas e orders, contracts, and oth er comm itments for the 
expenditure of monies are recorded in order to reserv e that portion of the applicable 
appropriation, is not employed by the District. 

Cash includes am ounts in dem an d deposits, interest beating dem an d deposits and m oney m arket 
accounts. It is th e policy of the District to treat highly liquid investm ents with a m aturity of ninety 

(90) days or less as cash equivlents. Investments are stated at cost. 

Louisiana revised statutes authorize the District to invest in (1) United States bonds, treasury 
notes or certificates, or time certificates of deposit of state banks organ ized under the laws of 
Louisian a and national banks having their principal offices in the State of Louisiana, an  
investment as stipulated in LSA-R.S. 39:1271, or any other federally insured investments or (2) in 
mutual or trust fund institutions, which are registered with the Securities and Exchange 
Comm ission under the Securities Act of 1933 an d the Investment Act of 1940, and which have 
underlying investments consistin g solely of and limited to securities of the U.S. Governm ent or 
its agencies. 
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ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO . 4 

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Prepaid expenses represent the unused portion of insur ance and equipment maintenan ce policies 
in effect at the balance sheet date. 

Fixed Asset 

Fixed assets are recorded as expenditures at the time of purchas e an d the related as sets are 
capitalized. All pur chased fixed assets are valued at cost where historical records are available 
an d at estim ated historical costs where no historical records exist. Donated fixed assets, if any, 
are valued at their estimated fair market value on th e date received. The costs of normal 
maintenance and repairs that do not add to the value of th e asset or materially extend as set lives 
are not capitalized. Assets over $500 are capitalized. 

Depreciation is computed using th e straight-line meth od over the following estimated lives 

Buildings 
Leas ehold improvements 
Furniture an d fixtures 
Fire fighting equipment 
Tran sportation equipment (Fire truck, ambulan ce) 
M edical equipment 

40 year s 
40 year s 
5 years 
10 year s 
15 years 
5 years 

The preparation of the District's fm ancial statements, in conform ity with  generally accepted 
accounting principles, requires management to make estimates and as sumptions that affect 
reported am ounts of assets an d liabilities as of December 31, 2003. Adjustments to the reported 
am ounts of as sets and liabilities may be necessary in the future to the extent that fu ture estimates 
or actual results are different from the estimates used in 2003 financial statements. 

Ad Valorem Taxes 

Ad valorem taxes are normally levied in November an d billed in December. These taxes are due 
in Jan uary of the following year . Any unpaid taxes are collected in connection with an  auction 
held in M ay. The Sheriff's departm ent bills and collects the District's ad vaiorem taxes. 
Ad valorem taxes are levied bas ed on prope rty values detem dned by the St. Tammany Par ish 
Assessor (a separate entity). All land and residential improvements are assessed at 10 percent of 
its fair market value, an d other property at 15 percent of its fair market value. 
The District's ad valorem tax revenues are recognized when levied to the extent that they are 
determ ined to be currently collectible. 

18 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 4 

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

In 1994 tile Fire District started providing emergency medical transportation to the residents of 
the fourth ward of St. Tamm any Parish. Residents who use the medical tran sportation service are 
charged a fee of $300. In 2004, the fee was increased to $325 along with a mileage charge. 

The Fire District has the following policies relating to annual an d sick leave 

Annual leave - Annual leave accrues at the rate of 7.76 hours for employees hired prior to 
June 9, 1986 an d at the rate of 7.34 for employees hired after June 9, 1986 per pay period for two 
weeks of service perform ed by employees on a 56 hour work week and 12.0 hours for each month 
of service perform ed by employees on a 40 hour  work week. After 10 years of serv ice, annual 
leave accru es at the rate of 8.18 hours pe r pay period for each two weeks of serv ice perform ed by 
employees on a 56 hour work week. Annual leave not taken during a year can be accumulated. 
Accumulation of annual leave is lim ited to 450 hour s per employee on December 31st of each 
calendar year. 

Sick leave - Employees of the District are entitled to full pay during sickness or incapacity, not 
brought about by their own negligence for a period of not more than 52 weeks. Sick leave cannot 
be accumulated. 

The cost of current leave privileges, computed in accordan ce with GA SB Codification Section 
C60, is recognized as a current-year expenditure in the General Fund when th e leave is actually 
taken. The total cost of leave privileges is recorded in the Statement of Net Assets. 

Fund Equity 

Design ated fund balan ces consist of the following activity as of December 31, 2003 
Balance 12/31/2002 $ 443,581 
Increas es per Board 41,123 

Decreases per Board (154,959) 

Balance 12/31/2003 

Designated Fund Balan ces are for the following: 
Appar atus Fund 
Em ergency Fund 
Training Facility Fund 
Building Fund 

$ 329,745 

$ 109,371 
100,000 
30,783 
89,591 

$ 329,745 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 4 

NOTES TO FINANCIAL STATEM ENTS 

NOTE B - STEW ARDSHIP, COM PLIANCE AND ACCOUNTABILITY 

Budget 

The St. Tam m any Parish Fire Protection District No. 4 utilized the following budgetary practices: 

A budget is adopted annually for the General Fund in accordance with Louisian a Revised Statutes 

39:1304 and 39:1305. The 2003 budget was f'ust published in the official parish journal on 
November 12, 2002 and made available for public inspe ction on the same date. The public 
meeting for the proposed budget was held on December 23, 2003 and th e budget was  adopted on 
that date. The District approves the budget an d any revisions. Periodically, individual items of 
budgeted revenues and expenditures are compared to actual amounts an d revision is approved is 
necessary.Th e 2003 Budget was am ended on December 9, 2003. For th e year ended December 
31, 2003, actu al revenues exceeded budgeted revenues by over 5% . Expenditures may not 
exceeed available funds. 

NOTE C - CASH AND CASH EQUIVALENTS 

At December 31, 2003 the District has cash and cas h equivalents totaling $473,006 as follows 

Cas h on han d 
Interest bearing dem and deposits 

Total 

$ 150 
472,856 

$ 473,006 

Th ese deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insuran ce or the pledge of 
securities owned by the fiscal agent bank. Th e market value of the pledged securities plus the 
federal deposit insuran ce must at all times equal th e am ount on deposit with the fiscal agent. 
Th ese securities are held in the nam e of the pledging fiscal agent ban k in a holding or custodial 
bank that is mutu ally acceptable to both parties. At December 31, 2003, the district has 
$666,608 in deposits ( collected bank balan ces). Th ese deposits are secured from risk by 
$100,000 of federal deposit insurance an d $2,872,901 of pledged securities held by the custodial 
bank in the nam e of the fiscal agent bank (GASB Category 3) 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provision of GASB Statement 3, Louisian a Revised Statute 39:1229 imposes a statutory 
requirement on th e custodial bank to advertise an d sell th e pledged secur ities with in 10 days of 
being notified by the district that the fiscal agent has failed to pay deposited funds upon deman d. 



ST. TAM M ANY  PARISH FIRE PROTECTION DISTRICT NO . 4 

NOTES TO FINANCIAL STATEM ENTS 

NOTE D - RECEIV ABLES 

Receivables at December 31, 2003, were comprised of the following: 

Ad valorem taxes 
State revenue sharing 
Emergency medical service 

$ 5,324,703 
202,210 
268,858 

$ 5,795,771 

The receivable for Ad valorem taxes is net of an allowance at December 31, 2003 of $338,875. 
The allowan ce is set up at 6 %  of the total Ad valorem tax allocated to th e St. Tamm an y Parish 
Fire Protection District No. 4 per th e rolls of St. Tamman y Parish and is expected to be collected. 

The emergency medical service is net of an allowance at December 31, 2003 of $99,441. The 
allowan ce has been setup at 27% of th e outstanding receivable at December 31, 2003. 

NOTE E - LEVIED AD VALOREM  TAXES 

There were tw o ad valorem tax millages authorized an d levied for th e year ended December 31, 
2003. One tax  m illage was 25.0 and there was an  additional 2.0 tax  m illage. 

NOTE F - COM PEN SATED ABSEN SES/LONG TERM  OBLIGATION S 

At December 31, 2003, employees of the District have accumulated an d vested $273,264 of 
employee leave benefits, which was  computed in accordance with GASB Codification Section 
C60. 

Long-term obligations payable 
at Decem ber 31, 2002 
Additions 
Deductions 
Total 

Less current obligation 

Long-term obligations payable 
at December 31, 2003 

21 

$ 245,657 
226,071 
(198.464) 
273,264 

(198,464) 

$ 74,800 



ST. TAM M ANY PAR ISH FIRE PROTECTION DISTRICT NO . 4 

NOTES TO FINANCIAL STATEM ENTS 

NOTE G - CH ANGES IN CAPITAL ASSETS 

The following is a sum mary of changes in capital assets for the year ended December 31,2003 

Cost 
Land 
Buildings 
Equipm ent 
Furniture an d fixtures 
Tran sportation equipment 
M edical equipment 

Accum ulated Depreciation 
Land 

Buildings 
Equipm ent 
Furniture an d fixtures 
Tran sportation equipment 
M edical equipment 

N et Assets 

Beginning Additions Deletions 
Balance 

Ending 
Balance 

$ 4,686,708 $ 339,181 (121,443) $ 4,904,446 

457,084 
431,711 
117,674 
940,133 
85.872 

48,669 
57,274 
10,257 

113,933 (121,443) 
21.360 

505,754 
488,984 
127,931 
932,623 
107.232 

2,032,474 251,493 (121,443) 2,162,524 

$ 2,741,922 

For the year ended December 31, 2003, $218,722 in depreciation expense was allocated to fire 
protection activities and $32,771 to emergency medical service activities. 

NOTE H - 2% FIRE IN SURANCE TAX 

The District is eligible an d receives a pro-rata share of the fire insurance tax collected by the State 
of Louisian a. The amounts received by the District are based on th e population of the ar eas th at it 
serves. In accordan ce with the revised statutes, such funds shall be used only for th e purpose of 
"rendering more efficient an d efficacious" fire protection as the District shall direct. 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO . 4 

NOTES TO FINANCIAL STATEM ENTS 

NOTE I - PEN SION PLAN 

Substantially all employees of the St. Tamm any Parish Fire Protection District No. 4 are members 
of the Louisiana Firefighters Retirement System (System), a multiple-employer (cost-sharing), 
public employee retirement system (PERS). The System is a statewide public retirement system 
for the benefit of fire districts and their staff, which is administered and controlled by a separate 
board of trustees. Contributions of participating fire districts are pooled with the System to fund 
accrued be nefits, with employer/employee contribution rates approved by th e Louisiana 
Legislature. 

M embership in the Louisiana Firefighters Retirement System is mandatory for all full-time 
firefighters employed by a municipality, parish, or fire protection district that did not enact an  
ordinance prior to January 1, 1980, exempting itself from participation in the System . Employees 
are eligible to retire at or after age 55 with at least 12 years of creditable service or at or after age 
50 with at least 20 years of creditable service. Upon retirem ent, members are entitled to a 
retirement benefit, payable monthly for life, equal to th ree and one-third per cent of th eir final- 
average salary  for each year of creditable service, not to exceed 100 percent of their final-average 
salary. Final-average salary is the employee's average salary over the 36 consecutive or joined 
m onths that produce th e highest average. Employees who term inate with at least 12 years of 
service and do not withdraw their employee contributions may retire at or after age 55 (or at or 
after age 50 with at least 20 years of creditable service at term ination) an d receive the benefit 
accrued to their date of termination. The System also provides death an d disability benefits. 
Benefits are established by state statute. 

In addition to certain dedicated taxes that are remitted to the System, (which constitute major 
funding of the System), covered employees are required by state statute to contribute 8.00% of 
their annual covered salary and th e District is required to contribute at an actuarially determ ined 
rate. The rates during the year ended Decembe r 31, 2003 ranged from 9 % to 21% . Th e 
contributions for the years ended December 31, 2003, 2002 and 2001 were $524,194, $260,010 
an d $233,673, respectively. Th e Districts total payroll as of December 31, 2003 was $3,261,280 
and covered payroll totaled $3,025,129. 

The System issues an  annual publicly available finan cial report that includes finan cial statements 
an d required supplementary information for the System . That report may be obtained by writing 
to the Firefighters' Retirement System, Post Office Box 94095, Baton Rouge, Louisiana 70804, 

or by calling (225) 925- 4060. 

NOTE J - DEFERRED COM PEN SATION PLAN 

The District offers its employees a deferred compensation plan created in accordan ce with 
lntem al Revenue Code Section 457. The plan  available to all employees perm its them to defer a 
portion of their salary until fu ture years. The deferred  com pensation is not available to 
employees until term ination, retirement, death, or an unforeseeable emergency. The District has 
no liability for losses under the Plan  an d does not guaran ty any of the benefits under the plan . 



ST. TAM M ANY  PARISH FIRE PROTECTION DISTRICT NO . 4 

NOTES TO FINANCIAL STATEM ENTS 

N OTE K - LITIGATIONS AND CLAIM S 

NOTE L - FEM A GRANT 

During 2003, the District was awarded a grant from the Federal Emergency M an agement Agency 
in the amount of $149,350 to purchase emergency medical service equipment. The Federal 
funding was 90% or $134,415 and the District provided 10% or $14,935. 

NOTE M  - COM M ITM ENTS 

In August 2003, the District entered into a $173,234 construction contract to renovate Fire 
Station No. 42. For the year ended December 31, 2003

, $70,064 has been expended. The 
completion date of th e renovation is estimated to be M ay 2004. 

NOTE N - SUPPLEM ENTAL SALARIES 

Dur ing the year ended Decem ber 31, 2003
, the full time employees received additional pay in the 

am ount of $299,520 from the State of Louisian a. These intergovernmental funds are not reflected 
in th e financial statements of th e District for the year ended December 31

, 2003. 
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RE~F_~ F_S 
Ad valorem taxes 
State revenue sharing 
2% fire insurance tax 
Emergency medical service 
Interest income 
Grant income 
Other income 
Sale of equipment 

Total revenues 

ST. TAMMANY PARISH FIRE PROTECTION DISTRICT NO. 4 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE-BUDGET AND ACTUAL 

FOR THE YEAR ENDED DECEMBER 31, 2003 

EXPENDITURES 
Pereonnet serv~,es 8rid benefits 
Contracted service s 
Legal and professional 
Insurance  
Repairs and maintenance 
Station supplies 
Medical supplies and fees 
Office 
Other 
Occupancy 
Fire prevention education and training 
Fue t and oil 
Dues, subscriptions and licenses 
Travel and meals 
Capital outlay 
Grant outlays 

Excess (deficiency) of revenues 
over expenditures 

Original Final 
Budget Budget Actual 

$ 4,716,140 $ 4,699,467 $ 5,601,825 
157,000 199,756 203,039 
90,000 120,296 120,296 
365,000 365,000 305,150 
69,000 66,563 74,562 
134,415 134,415 134,415 
30,000 23,000 16,689 

32,660  38r000
' 

Veriance  
Favorable 

~Unfavorable)_ 

$ 962,358 
3,283 

0 
(59,850) 
7.999 

(6,311) 
6,4oo 

_  

6,591,555 5,641,097 6,493,975 652,879 

4,126,959 
131,500 
27,000 
763,007 
80,000 
52,450 
38,500 
27,600 

500 
53,000 
20,600 
25,000 
7,300 
12,000 
215,684 
134.415 

4,014,659 
149,236 
26,400 
504,385 
97,000 
43,100 
40,500 
27,786 

500 
53,000 
18,300 
26,000 
6,400 
11,000 
326,209 
t34,415 

4,262,936 
149,785 
34,476 
800,767 
106,032 
54,701 
44,667 
21,297 
4,898 
54,375 
15,177 
26,113 
5,352 
9,461 

204,766 
134,415 

5,715,515 5,778,890 5,929,235 

(123,960) 

5,280,235
,, 

(137,793) 564,738 

5.280,235 5,280,235 

(248,277) 
(549) 

(8,076) 
3,598 
(9,032) 

(4,167) 
6,489 
(4,398) 
(1,375) 
3,123 
(113) 
1,048 
1,539 

121,443 

(150,348) 

702,531 

The accompanying notes are an integral part of this statement. 
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ST. TAM M ANY  PARISH FIRE PROTECTION DISTRICT NO. 4 

SUPPLEM ENTAL INFORM ATION SCH EDULE 

FOR THE YEAR  ENDED DECEM BER 31, 2003 

COM PENSATION PAID TO BOARD OF COM M ISSIONERS 

The schedule of compensation paid to the board of comm issioners is presented in compliance 
with House Concurrent Resolution No. 54 of the 1979 Session of the Louisian a Legislature. 
Payment per diem is m ade in accordance with  Louisian a Revised Statute 40:1498 which 
authorizes per deim payments of $30 per board meeting attended through August 14, 2001. 
Effective August 15, 2001, the authorized per diem payment was increased to $100 per board 
meeting an d $50 per committee meeting. The maximum number of committee meeting per 
month allowed is 2. 

Steve Bradshaw 
W illiam Dobson 
Th om as Druen 
Gillis M elancon 
Hilda Rosenth al 

Total 

Schedule of Compensation Paid Board M embers 
For the Year Ended December 31, 2003 

27 

A m ount 

,200 
,550 
800 

,500 

,450 

$6,500 
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4331 Iberville Street 
M anfleville, LA 70471 
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INDEPENDENT AUDITORS' REPORT ON CO M PLIANCE AND ON INTERNAL 
CONTRO L OVER FINAN CIAL RE PORTIN G BASED ON AN  AUD IT OF FINANCIAL 
STATEM ENTS PERFORM ED IN ACCORDAN CE W ITH GOVE RNM ENT AUD ITIN G 

STANDARDS 

To the Board of Comm issioners 
St. Tamm any Parish Fire Protection District No. 4 
Covington, Louisiana 

W e have audited the fmancial statements of the St, Tam many Parish Fire Protection District No. 
4 as of and for the year ended December 31, 2003, an d have issued our report thereon dated M ay 
21, 2004. W e conducted our audit in accordance with auditing standards generally accepted in 
th e United  States of America and th e standards  applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reas onable as sur an ce about wheth er St. Tammany Par ish Fire Pr otection 
District No. 4's f'mancial statem ents are flee of m aterial m isstatement, we perform ed tests of its 
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with 
which could have a direc t and m aterial effect on the determination of fman cial statem ent 
amounts. However, providing an  opin ion on compliance with those provisions was  not an  
objective of our audit an d, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instan ces of noncomplian ce th at are required to be reported under Government 
Auditing Standards. 

In planning an d perform ing our audit, we considered St. Tamman y Parish Fire Protection District 
No. 4's internal contro l over f'man eial reporting in order to determ ine our auditing procedur es for 
the purpose of expressing our opinion on the general purpose finan cial statements an d not to 
provide as sur an ce on th e internal control over finan cial reporting. Our consideration of the 
internal control over finan cial reporting would not necessar ily disclose all m atters in th e intern al 
control over financial reporting that m ight be material weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or more oftbe  intern al control components does 
not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be material 
in relation to the finan cial statements be ing audited  may occur and not be  detected within a tim ely 
period by employees in the norm al course of pe rforming their assigned functinns. W e noted no 



matters involving the internal control over financial reporting and its operation that we consider 
to be m aterial weaknesses. 

This report is intended for the inform ation of the St. Tammany Parish Fire Protection District No. 
4's management an d the Legislative Auditor of the State of Louisiana, an d should not be used for 
an y other purpose. This restriction is not intended to lim it the distribution of this repo rt, which, 
upon acceptan ce by the Board of Comm issioners of the St. Tammany Parish Fire Protection 
District No. 4, is a m atter of public record. 


