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BA YOU BLUE FIRE PRO TECTION  DISTRICT 
MANAGEM ENT'S DISCUSSION AND ANALYSIS 

For the Year Emted Deeember 31, 2003 

This discussion and an alysis of the Bayou Blue Fire Protection District's financial perform ance 
provides an overview of the financial activities as of an d for the fiscal year ended December 31, 
2003. Please read it in conjunction with the basic financial statements and the accompanying notes 
to th e financial statem ents. 

Our finan cial statem ents pro vide th ese insights into th e results of this year 's operations: 
* Th e net as sets rem ained virtually un changed  as a result of this year's operations. Net assets 

of our  governmental activities increased  by $13,866, or approximately 11 percent. As a result 
of this year's operations assets exceed ed liabilities by $138,885 (net assets). 

~ During the year, expenses were $48,575 more than  the $3,901 generated in program reven ues 
for governmental programs. General revenues of $62,441 added to the program reven ues 
made up the shortfall to end the year wi th reven ue  exceeding expenditures totaling $13,866. 
This co mpares to last year when reven ues exceeded expenses by $26,816. 

~ Program expenditures increased  by $15,510, or about 42 pe rcen t, mainly due to election 
expe nses incurred for th e ad valorem  tax m illage increas e. 

Th is annual report consists of a series of financial statements. Th e Statement of Net Assets an d the 
Statement of Activities (Government-W ide Financial Statements) provide information about the 
governm ental ac tivities as  a whole and present a lun ger-term  view of th e finances. Th e Balan ce 
Sheet an d Statement of Revenues, Expe nditures an d Chan ges in Fun d Balan ce - Governmental 
Funds (Fund Financial Statements) tell how services were financed  in the short term  as well as what 
rem ains for future spending. Fund financial statements also report th e operations  in more detail th an  
th e govem m eut -wi de statemen ts by pro viding inform ation about the m ost significant funds. 

Our auditor has provided  assurance in his indepe nden t auditor's report that the basic financial 
statements are fairly stated, The auditor, re gardin g the Kequlred  Supplem en tal Information an d the 
Other Supplem ental Information is providing varying degrees of as surance. A user of this repo rt 
shoul d read the independen t auditor's report earefiflly to as certain the level of as surance being 
pro vided  for each of the other parts in th e Annual Report. 

One of the most important que stions  as ked abo ut finance s is, "Is th e Bayou Blue Fire Pro tection 
District as a whole be tter off or worse off as  a result of th e year's activities?" Th e Statem ent of Net 
Assets an d th e Statem ent of Activities report inform ation as a whole an d about ac tivities in a way 
that helps answer this question. These statem ents include all as sets an d liabilities using th e accrual 
basis of ac counting, which is sim ilar to the ac coun ting used by most private-sc etor co mpan ies. All of 
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the current year's revenues end expenses are taken into account regardless of when cash is received 
or paid. 

These two statem ents report the net assets and changes in them . You can think of net as sets---the 
difference between  as sets and liabilities---as one way to measure the financial health, or financial 
position. Over tim e, increases or decre ases in net as sets are one indicator of whether its financial 
health is improving or deteriorating. You will need to consider other nonfmaneial factors, however, 
to as sess the overall health of the Bayou Blue Fire Protection District. 

The fund financial statem ents provide detailed information about the most significant funds---not as 
a whole. Some funds are re quired to be established by State laws. 

The Bayou Blue Fire Protection District utilizes mainly the governm ental type of fund wi th the 
followi ng accounting approach. M ost of the basic services are reported in governmental funds, 
which focus on how m oney flows into and out of those funds en d th e baien ces left at year-end that 
are available for spending. Th ese funds are reported using an accounting m ethod called m odified 
acc rual accoun ting, which meas ures cash and all other financial as sets that can readily be  converted 
to cash. Th e governm ental fund statem en ts provide a detailed short-term view of the general 
government operations en d the bas ic services it pro vides. Govern mental fund information helps you 
determ ine whether th ere are m ore or fewer financial re sources that can be spent in  the near future to 

finance programs. W e describe the relationship (or differences) between governmental activities 
(reported in the Statement of Net Assets an d the Statement of Activities) and governmental funds in 
reconciliation at the bottom of the fund finan cial statements. 

FINANCIAL ANALYSIS AS A WHOLE (GWFS) 

Net assets increased from $125,017 to $138,885, or abo ut 11% . In comparison, last year net assets 
increased  by $26,816 or abo ut 27% . Unrestricted net assets--the part of net assets that can be used 
to finance day-to -day operations wi thout constraints establish ed by debt covenants, enablin g 
legislation, or oth er legal requirements---abso rbed most of the increase this year. Th e balen ce  in net 
assets represents the accumulated results of all past years' operations. 

Our an alysis below focuses on the net assets (Table A) and changes in net assets (Table B) of the 
governm ental-type activi ties. 
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Table A 
Condensed Statement of Net Assets 

Current and Other Assets 
Capital Assets 
Total Assets 

FY 2003 FY 2002 

$ 227,419 
151,659 

$ 16,608 

379,078 185.479 
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FINANCIAL ANALYSIS OF INDIVIDUAL FUNDS (FFS) 

The Bayou Blue Fire Protection District uses funds to help it control and m anage m oney for 
particul ar purposes. Looking at individual funds helps you consider whether the District is being 
accountable for the resources pro vided to it but may also give you m ore insight into th e overall 
financial health . 

Th e governmental fund ~ported a fund balance of $27,362. This reflects an increase of $12,903 
fi'om last year. This increase is primarily the re sult of the events and program s described within the 
analysis of the governmental activities. Total revenues for governmental funds  were $66,342. 
Current expenditures for governmental activities were $25,677, and for debt service equaled $25,000 
for a total of all expe nd itures of $53,439. The result for the year was an  excess of revenues over 
expenditures of $12,903. 

GENERAL FUND  B UD GETAR Y H IGH LIGH TS 

The original budget for the General Fund was  revised during th e year. Authorized budget 
am endm ents were  approved as follows: 

$56,10( 

t.m endments were made 

rlcmased Ad Valomrn taxes received 8,90( 

Increased Inter~ovemmenta[ revenue 1,25( 

ncmased Interest 2,j 

Total rlwenue amendments 10,17| 

Amended Budgeted Reve*lues $66,27.j 

Orinina Budgeted Expenditum~ $56,70( 

Am endments were  made for:. 

rtcmased cunent e;~end[ums 4,10C 

Decreased CaPital Outlay (2,00( 

Total expenditure amendm ents 2,10( 

Amended Budgeted Expenditures $58,80( 
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CAPITAL ASSE TS 

Capital assets, net of accum ulated depreciation, for governm ental activities at year-end was 
$151,659. This year there were no additions to capital assets. Depreciation o f $17,213 was recorded 
on capital assets. M ore detailed information about th e capital as sets is presented in Note 4 to the 
fin ancial statem ents. 

DEB T 

At year-end, th e Bayou Blue Fire Protection District had a principal balance on a capital lease of 
$37,239. During the year paymen ts of $16,475 of principal and $4,598 of interest were applied to 
the prior balan ce. M ore detailed  inform ation about the capital leas e is pre sented  in Note 5 to th e 
financial statem en ts. 

ECON OM IC FACTORS AND NEXT YEAR "S B UD GETS AND RATES 

Highlights of next year's General Fund budget include: 



 



 



LLC 

To the Comm issioners of 
Bayou Blue Fire Protection District 

W e have audited the accompanying financial statements of the govern m ental activities and each 
major fund of the Bayou Blue Fire Protection District as of an d for the year ended December 31, 
2003, which collectively comprise the basic financial statements as  listed in th e table of co ntents. 
These basic financial statements arc the respo nsibility of the Bayou Blue Fire Pro tection District. 
Our responsibility is to express an opinion on th ese  basic fin ancial statem ents based on our  audit. 

W e co nducted our  audit in accordance with  auditing standards generally accepted in th e United 
States of Am erica an d Government Auditing Standards, issued by the Comptroller General of the 
United States. Those standards require that we plan an d perform the audit to obtain reasonable 
assurance about whether th e financial statem ents are free of material m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts an d disclosures in th e bas ic 
finan cial statements. An audit also includes assessing the accounting principles used an d 
significan t estimates m ade by mana gement, as well as evaluating th e overall basic finan cial 
statement presentation. W e believe that our  audit pro vides a reasonable bas is for our  opinion. 

In our opinion, the basic financial statements referred to above prese nt fairly the financial 

position of the governmental activities and each ma jor fund of the Bayou Blue Fire Protection 
District as of Dec ember 31, 2003, and the respec tive changes in financial position for the year 
then ended, in co nform ity with auditing standards generally accepted  in the United States of 
Am erica. 

In accordance with  Government Auditing Standards, we have also issued a report dated M ay 26, 
2004, on our  consideration of th e Bayou Blue Fire Protection District's internal co ntro l over 
finan cial repo rting an d our  tests of its co mpliance  with certain provisions of laws, regulations, 
co ntracts an d grants. That repo rt is an  integral part of an  audit perform ed  in ac co rdan ce with 

Government Auditing Standards and should be read in conjunction with this repo rt in considering 
th e results of our audit. 

207 ~  Ave~tE I 11 J~qF.S Bt',~., Sumz 210 

TNmotxmx, LA 70301I ST. RosE, LA 70087 I~o~E (985} 447-7226 PHOe~ (504) 468-2258 FAX (985) ~16-3032 FAx (504) 464-1473 A ~  Stayer O~.Aw~ IVl~v~cs: AICPA * LCPA EMAtL: stagni@stagnl.com 
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To theCom m issionersof 
Bayou Blue Fire  Protec tion District 
Page 2 

M anagement's Discussion and Analysis an d the Required Supplem entary Inform ation
, as listed 

in the foregoing table of contents, are not a required part of the basic financial statements
, but are 

supplem entary inform ation required by th e accounting principles generally accepted in the 
United States of Am erica. W e have applied certain limited  procedures

, which co nsisted 
principally of inquiries of m anagem ent regarding the m eth ods of measurem ent and presentation 
of th e supplementary inform ation. However, we did not audit th e inf orm ation an d express no 
opinion on it. 

Our audit was co nducted for th e purpose of form ing an  opinion on the financial statem ents that 
collectively comprise the Bayou Blue Fire Protection District's basic finan cial statements

. The 
other supplemental information listed in the table of co ntents is prese nted  for purposes of 
additional analysis an d is not a required part of th e basic financial statem ents of th e Bayou Blue 
Fire Protection District. Such information has been subjected to the auditing procedures applied 
in th e audit of the bas ic financial statem ents and, in our  opinion

, is fairly presented in all m aterial 
respects in re lation to the basic fmancial statem ents taken as  a whole. 

Stagni &  Company 

Th ibodaux, Louisiana 
M ay 26, 2004 

STAGNI b: COMPANY, LLC 



 



 



BA YOU BLUE FIRE PR O TEC TION DISTRICT 
Balance Sheet ~ Govem mental Fund - General Fund 

December 31, 2003 

ASSETS 
Cash 
Ad Valorem taxes rece ivable: 

Terrebonne Parish 
Lafoum he Parish 

Due from tax collector: 
Terrebonne Padsh 
Lafourche Parish 

Due from State of Louisiana 
TOTAL ASSETS 

LIABILm ES AND EQUITY 
Current Liabilities: 

Accounts payable 
Deferred revenue: 

Terrebonne Parish 
Lafourche Parish 

Total current liabilities 

EQUITY 
Fund balance s: 

Unre served - undesignated 
Total equity 

47,477 

3,692 
9,990 

78,874 
83,988 

$ 227 

105,852 
93,978 
200.057 

200.057 

RECONCILIATION TO STATEMENT OF NET ASSET S: 
n the statement of net assets, capital assets used  in govern m ental 

activites are  not financial resources and therefore are not 
re ported in the govern mental fund as above 151,659 

n the statement of net assets, interest payable in govern mental 
actlvites is not a financial use and therefore not re ported 
in the governmental fund as above. (2,897) 

n the statem ent of net assets, debt owed in govern m enta l 
activites is not a financial use and there fore not reported 
in the governmental fund as above. 

Current portion of debt 
Long term portion of debt 

Net assets of governm ental activities 

See notes to financial statements. 
11 

(17,380) 



BAYOU BLUE FIRE PROTEC~ON DISTRICT 
Statement of Revenues, Expenditures, and Changes 
in Fund Balances - Governmental Fund - General Fund 

For the Year Ended December 31. 2003 

REVENUES 
Taxes 
Intergovemmental: 

State Revenue Sharing 
Fire Insurance  Tax 

Interest 
TOTAL REVENUES 

EXPENDITURES 
General governmen t - cu~ent: 

Ad vatorem tax dedu~ one 
Ad valorem tax adjustments 

Total general government - current 

Public safety - cun'ent: 
Off'me supplies  
Gasoline/Diesel/Oil 
Operating supplies 
Utilities 
Management Liability Insurance 
Vehicle insurance 
Audit Fees 
Publish Proceedings/Class Ads 
Election expenses 
Membership dues 
Community relations 
Accounting fees 
E-911 Fire Dispatch Service s 
Auto & Truck Repairs 

Total public safety- current 
Capital expen ditures 

Total capital expenditures 
Debt Service : 

Pdncipal retirement 
Interest and fiscal ch arges 

Total debt se~,ice 
TOTAL EXPENDITURES 
Ex cess (deficiencies) of reven ues 
over expenditures 

FUND BALANCES 

S 58,923 

3,369 
3,90i 

2.640 
122 

2~762 

63 
436 
187 
612 
41 

4.936 
2,000 
189 

11,671 
25 
947 

2,550 
651 

21,073 

RECONCILIATION TO THE STATEMENT OF ACTIVITIES: 
Nat ch ange in fund balances per above $ 12.903 

In the statement of acUvites, the cost of assets purchased is 
allocated over the estimated useful life and depreciation 
on these assets is recorded. Capital outlay 

Depreciation 

In the statement of activities, the payme nt of pdncipal on 
long term debt is netted against tha outstanding 
ba lance due, Principal payment 

Interest pa yable 

See notes to flnandal statement.,. 
12 

(17,213) 

21,073 
(2,697) 



 

BA YO U BLUE FIRE PROTECTION  DISTRICT 
Of the Parishes of Terrebonne and Lafourche, State of Louisiana 

Notes to the Financial Statem ents 
For the Year Ended Decem ber 31, 2003 

At a regular m eeting of the Terrebonne Parish Council of th e Parish of Terreboun e, State of 

Louisiana (the "Tarrebo nne Parish Coun cil"), held on October 8, 2002, said Parish Council, 
acting un der the authority of Part I, Chapter 7, Title 40 of the Loui siana Revised Statutes of 1950, 
an d other constitutional and statutory authority supplemental thereto, adopted a resolution giving 
notice of intention to amend and change the boun daries of Bayou Blue Fire Protection District, 
and describe d the expan ded territory of said fire protection district, the new boun daries thereof 
an d all oth er matters required by law. The boun dary chan ge has also been approved by ordinance 
of the Lafourehe Parish Coun cil, the governing authority of the Parish of Lafourebe , State of 
Lo uisiana. By virtue of the authority confened by Part I, Cha pter 7, Title 40 of the Lo uisiana 
Revised Statutes of 1950, as am ended , an d other constitutional and statutory  auth ority 
supplemental th ereto, Bayou Blue Fire Protec tion District botmdarics were  here by em en ded and 
changed within th e Parish of Termbo nne, State of Loui siana and th e Parish of Lafourche, State of 
Louisiana, which fire protection district shall henceforth embrace all of that territory  wi thin the 
previously des cribed bo un daries of the Lafourehe Parish  Fire Protection District No. 5 and the 
Bayou Blue Fin= Protection District, now to be nam ed th e "Bayou Blue Fire Pr otection District of 
th e Parishes of Terrebo nne an d Lafourche". In accordance wi th  the provisions  of R.S. 
40:1496(H), the Board of Commissioners are comprised of seven  (7) resident property taxpayers 
of th e District, three of which are electors and residents of said District an d Terrebo nne Parish 
and four of whi ch are re sidents of said District and Lafoure he Parish. Each term  of office  shall 

be for a term of two (2) years. 

Note 1 

A. Basis of Presentation 

Th e accompanying basic financial statements ha ve be en  prepared in conform ity wi th 
governm ental ac counting principles gen erally accepted in the United States of Am erica. Th e 
Governmental Accoun ting Standards Board (GASB) is the accepted standard-setting bo dy for 
establishing governm ental ac coun ting and financial reporting principles. The ac companying 
basic fmanciai statements have been  prepared in conf orm ity wi th GASB Statement 34, Basic 
Financial Statements-and Mana gement's Discussion and Analysis-for State and Local 
Governments, issued in Jun e 1999. 



Note I 

Of the Parishes of Terrebonne and Lafourche, State of Louisiana 
Notes to the Financial Statem ents 

Under (3ovemm ental Accounting and Finan cial Standards Section 2100, the financial reporting 
entity consists of the prim ary government and its co mpo nent units. 

Compo nent units are defined as legally separate organizations for which the elected offi cials of 
the primary governm ent are financially acco untable. The criteria used in determining whether 
financial accoun tability exists include: 

1. Appo inting a voting majority of an organization's governing body, an d 
8. The ability of the council to impo se its will on that organization an d/or; 
b. The po tential for the organization to provide specific financial benefits to or 

im pose s specific financial burdens on the co un cil. Organizations for which the 

coun cil doe s not appo int a voting majority but are fiscally dependent on the 
coun cil. 

2. Or ganizations for which the council does not appoint a voting majority but are fiscally 
dependent on the co un cil. 

3. Or ganizations for which the rap orting entity financial statements would be misleading 
if data of th e organization is not included be cause of the nature or significance of th e 
re lationshi p. 

The District is cons idered a co mponent unit of the Lafourchc Parish Coun cil, if ap plying th e 
criteria above. This decision is based on the fac t that the Lafourehe Parish Coun cil appo ints 
the voting majority of the Board of Commissioners of the Dis~ct. 

C. Fund Accounting 

The accoun ting system  is organized and operated on a fund basis where by a separate self- 
balan cing set of accoun ts is maintained  for the purpose of carrying on specific activities or 

attaining certain objectives in accordance with special regulations, restrictions or limitations. 
Th e various funds in th e finan cial statements in this report are as  follows: 

Governmental funds accoun t for all or most of the general activities. Th ese funds focus on th e 
sources, uses, and balances of current financial resources. Expenda ble as sets are as signed to the 
various govern mental funds according to the purposes for which they may be  used

. Current 
liabilities are as sign ed to the fund from which th ey wi ll be paid. Th e difference between a 
governm ental fund's as sets an d liabilities is repo rted as fund balance. 

14 



 

BA YOU BLUE FIRE PROTECTION  DISTRICT 
Of the Parishes of Terrebonne and Lafourche, State of Louisiana 

N otes to the Financial Statem ents 
For the Year Ended December 31, 2003 

N ote 1 SUM M AR Y OF  SIGNIFICAN T A CCO UN TIN G POLICIES. (Continued) 

C. Fund Accounting (continued) 

In general, fund balance represents th e accum ulated expendable resources that m ay be used to 
finan ce future period program s or operations. The following are the governm ental funds: 

~ Gen eral Fund - The General Fund is used to account for all financial resources and 
expenditures except those required to be  ac coun ted for in other funds. 

D. M easurem ent Focus / Bas is of Accounting 

Fund Financial Statements (FFS) 
Th e amoun ts reflected in fund financial statements, are accoun ted for using a current financial 
re so urces m easurement focus. W ith this measurement focus, only current assets and current 
liabilities are gen erally included on the balance  sheet. The statem ent of revenues, expenditures, 
an d changes in fund balan ces ~lxJrts on the sources (i.e., revenue s and other financing sources) 
and uses (i.e., oxpenditures and other financing uses) of current financial resources. This 
approach is then reconciled, through adjustment, to a government-wi de view of operations . 

Th e am oun ts reflected in the fund financial statemen ts, use the modified accrual basis of 
accoun ting. Under the modified accrual bas is of accounting, revenues are recognized when 
susceptible to accrual (i.e., when they be come both measurable an d available). Measura ble 
means th e am ount of the transaction can  be  determined an d available means collec tible wi thin 
th e current pe riod or soon en ough thereafter to pay liabilities of the current period. Th e court 
considers all revenues available if they are collected  wi thin 60 da ys after th e fiscal year end. 

Expe nditures are recorded when  the related fund liability is incurred, except for interest and 
principal paym ents on general long-term debt which is recognized  when due, an d certain 

compensated  absences an d claims an d judgments which are recognized when the obligations are 
expected to be  liquidated wi th expe ndable available financial resources. Th e governm ental fimds 
us e the following practices in recording revenue s an d expe nditures: 

~ Revenues - Ad valorem taxes an d the related  state reven ue sharing are recorded as  re venue 
in the period for which levied, thus  the 2001 property taxes whi ch were levied to fin ance the 
2003 bud get are re cognized  as reven ue in 2003. M iscellan eous revenues are record ed as  
re venues when received in cash by th e District be cause th ey are generally not m easura ble or 
available until actually received . 

* Expenditures - Th e major expenditures current public safety supplies, insurance and audit 
an d ac coun ting fees are recorded when payable or when the fees are incurred. 

15 



N ote I 

BA YO U BLUE FIRE PRO TECTION  DISTRICT 
Of the Parishes of Terrebonne and Lafourche, State of Louisiana 

Notes to the Financial Statements 
For the Year Ended Decem ber 31, 2003 

Y 

D. M easurement Focus / Basis of Accounting (continued) 

Government-Wide Financial Statements (GWFS) 
The governm ent-wide financial statements display inform ation as a whole. These statements 
include all the financial activities. Information contained in these statemen ts reflects the 
economic resources measurem ent focus and th e accrual basis of ac counting. Reven ues, 
expenses, gains, losses, as sets and liabilities resulting from  exchange or excbe nge-like 
transactions are recognized when the exchange occurs (regardless of wh en cash is received or 
disbursed). 

Revenues, expenses, gains, losses, assets and liabilities resulting from nonexchange ~ a~.sactions 
are recognized in accordance with the requiremen ts of GASB Statement No. 33, Accounting and 

Financial Reporting for Nonexchange Transactions. 

Program Revenues - Program  revenues included in the column labeled Statem ent of 
Activities are derived direc tly from  users as  a fee for services; program  revenues 
reduce the cost of th e fim ction to be finan ced  from  the gen eral revenves. 

E. Use of Estim ates 

The preparation of financial statem ents in conformity with accounting principles generally 
accepted  in the United States of Am erica requires managem ent to make estimates an d 
as sumptions that affect certain reported amounts an d disclosures. Accordingly, actual results 
co uld differ from th ose estim ates. 

F. Operating Budgets 

As required by Louisiana Revised Statutes, Th e Board of Comm issioners adopted a budget for 
th e District's General Fun d. Th e Board, as  allowed by state law, does not obtain public 
participation in the budget process. 

Th e Board must approve an y am endm ent involving th e transfer of monies from one function to 
another, or in creases in expenditures. The district am ended its budget for the year ended 
December 31, 2003. All budgeted am oun ts that ate not expended or obligated through contracts 
lapse at year -end. 

Th e Oeneral Fun d budget is ad opted on a bas is ma terially consistent with ac coun ting principles 
generally ac cepted  in th e United States of Am erica 



Note 1 

G . Cash 

BA YO U BLUE FIRE PROTECTION  DISTRICT 
Of the Parishes of Terrebonne and Lafourche, State of Louisiana 

Notes to the Financial Statements 
For th e Year Ended December 31, 2003 

Cash includes am ounts in demand deposits, interest-bearing demand deposits, and tim e depo sits. 
Cash equivalents include amounts in time depo sits and those investments with  original 
maturities of 90 days or less. Under state law, the court ma y deposit funds in demand deposits, 
intere st-bearing demand deposits, or tim e deposits with state banks organized under Louisiana 
law or any oth er state of the United States, or un der the laws of th e United States. 

The finan cial statem ents for th e District contain no allowance for un collectible accoun ts. 
Uncollectible amounts due for ad valorem taxes are recoguized as bad debts at the time 
information becomes available which would indicate the un collectibility of the particular 
receivable. These amoun ts are not considered to be ma terial in relation to th e finan cial position 
or operations  of the funds . 

Capital as sets are recorded at historical cost or estim ated if hi storical cost is not available. 
Donated as sets are recorded as  capital assets at their estim ated fair market value at th e date of 
donation. Capital as sets are reco rded in  the GW FS. All capital as sets, other than land, are 
depreciated  using the straight-line m ethod over the following estima ted us eful lives: 

BUILDINGS 
TRUCKS 
MACHINERY & 
EQUIPMENT 

40 YEARS 
20 YEARS 

5 YEA RS 

For governm ent-wide statement of net as sets, net as sets are reported  as restricted when 
constraints placed on net as set us e are eith er: 

1. externally imposed by creditors (such as debt covenants), grantors, 
contributors, or laws or re gulations of other governm ents; and 

2. imposed by law through constitutional provisions  or enabling legislation. 



 

BA YOU  BLUE FIRE  PRO TECTION  DISTRICT 
Of the Parishes of Terrebonne and Lafourche, State of Louislana 

Notes to the Financial Statem ents 

K. FundEquity 

In the fund financial statem ents, governmental funds report reservations of fund balance for 
am ounts that are not available for appropriation or are legally restricted by outside parties for use 
for a specific purpose. Any designations of fund balance repr esent tentative m anagemen t plans 
that are subject to change. 

N ote 2 

State law requires that deposits be fully collateralized at all tim es. Acceptable collateralization 
includes FDIC insurance and the securities purchased and pledged to the political subdivision, 
Obligations of the United States, the State of Louisiana an d certain political subdivisions are 
allowed as security for depo sits. Obligations  furnished, as security must be  held by the District 
or with an  unaffiliated bank or trust company for th e account of the Bayou Blue Fire Protec tion 
District. 

Under the provision of GASB, pledged  securities, which are not in the name of the governmen tal 



N ote 3 

BA YOU BLUE FIRE  PROTECTION  DISTRICT 
Of the Parishes of Terrebonne and Lafourche, State of Louisiana 

Notes to the Financial Statem ents 
For the Year Ended December 31, 2003 

As provided  by R.S. 40:1492(C) the existing ad valorem millage rate levied in the District were 
extended to th e expanded area encompassed  and described in th e Parishes of Terrebonne an d 
Lafourche as pro vided by said statutory provision. 

Property taxes are levied each Novem ber 1 on the assessed value listed  as  of the prior Jan uary 1 
for all real pro perty, merchandise and movable property located  in both Parishes. Assessed 
valued are established by the Terrebonne an d Lafourche Parish Asse ssor's Office an d th e State 
Tax Commission at percentages of actual value as  specified by Louisiana law. A reevaluation of 
all pro perty is required to be  completed no less than every four years. The last reevaluation was  
completed for the list of Jan uary 1, 2000. Tax es are due ad payable December 31 with interest 
being charged on paym ents after Jan uary 1. Taxes can  be paid through th e tax sale date, which is 
the last W ednesday in June. Prope rties for which th e taxes have not be en paid are sold for the 
amount of the taxes. The tax rate for the year ended  December 31, 2003 was $9.79 per $1,000 of 
as sessed valua tion on pro perty wi th in Bayou Blue Fire Pro tection District for the purpose of 
acquiring, conslrue ting, m aintaining an d ope rating fire pr otection facilities wi thin the District an d 
paying th e cost of obtaining water for fire pro tection purpose s, in cluding fire  hydrant rentals and 
service. 

N ote 4 

Information about capital as sets an d depreciation for the year are summ arized  as follows: 

MachLnery & Equipment 
Truck 

Machinery & Equipment 
Truck 

Balance Deletions/ Balance 
12/31/2002 AddRions Adjustments 12/31/2003 

$ 40,946 $ 909 $ 40,037 
183~604 $ 909 184,513 

$ 224,550 $ 909 $ 909 $ 224r550  

Balance 
12/3t/2002 Additions Deletions 

$ 7,388 $ 4,883 
48,290 

$ 55,678 
12,330 

$ 17,213 

Balance 
Net Book Value 12/31/2002 
Machinery & Equipment $ 33,558 
Tru ck 135,314 

TOTAL COST $ 168,872 

Balance 
12/31/2003 
$ 12,271 

60,620 
$ 72,891 

Balance 
12/31/2003 
$ 27,766 

123~893 
$ 151,659 

Depreciation Expense of $17,213 was recorded in the governmental activities. 
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BA YOU BLUE FIRE PRO TECTION  DISTRICT 
Of the Parishes of Terrebonne and Lafourche, State of Louisiana 

Notes to the Financial Statem ents 
For the Year Ended Decem ber 3 I, 2003 

The follow/ag is a summ ary of changes in debt outstanding as of Decem ber 31, 2003: 

.ii~ 77= ~ ::! 

:~ ~; $58,312 $ 21,073 $ 37,239 
Th e District entered into a capital lease agreem ent for financing th e acquisition of a fL"e truck in 
1999. The lease agreem ents qualify as ca pital leases; th erefore, has been recorded  at th e present 
value of the future minim um lease paym ents as of the date of their inception as a capital as set in the 
amount of $183,604. Th e District has paid additional principal paym ents for the last four years to 
expedite the reduction of debt. The reduction of th e principal paym ent for this year is comprised of 
$16,475 of scheduled  c~ t year principal and $4,598 additional premium. 

The following is a schedule of fu ture minim um  lease pa ym ents under the ca pital lease agreem ent 
and th e 

N ote 6 

" 
.Year :..~.?! '~: : "l:6tal :i 

. 

:.~ 4 ::~ ':. $17
,380 $3,022 $20,402 

18,334 2,068 20,402 
H  

921 2,446 . 2006~ 
. 1,526 

$37,239 $6,011 $43,251 

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction 
of assets; errors and omissions; and natural disasters. To protect against these risks, the District has 
purchased commercial or other in surance for the losses to which it is expo sed and also participates 
in the Padsh's risk management program for auto liability. Th e District's premiums for auto 
liability are based on claim s experien ce, vehicle type an d mileage. Th e Parish bandies all claim s 
filed  against th e District. 

N ote 7 

No com pensation was paid to Board M embers for th e year ended Decem ber 31
, 2003 
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BA YOU BLUE FIRE PROTECTION DISTRICT 
Budget Compadson Schedule - General Fund 
For the Year Ended December 31, 2003 

Variance 
Budg ets Favorable 

O~ nal Final Actual ~UntsvorabkJ) 
REVENUES 

Taxes $60 ,OO 0 $58,900 $,58,923 $ 23 
l~ergovemmentel: 

State Revenue Shedng 3,000 3,350 3,369 I g 
Fire Insurance Tax 3,000 3,900 3,901 I 

Interest 
TOTAL REVENUES 

EXPENDn'URE8 
General gav em men~ - cu nent: 

Ad valomm tax deductions 
Ad valorem tax adjusbtlonts 

Total general government - current 

Public safety - cu rrent: 
Of~ce  supplies 
Books & Pododlce ls 
Gasoline/Diesel/Oil 
Operating supp|ies  
Uniforms 
Tools 
Utilities 
Maneg ement Liability tnsuren ce  
Vehicle insurance 
Legal fees 
Audit Fees 
Publish Pmceedings/Cla~  Ads 
Other fees 
Election expenses 
Membership dues 

100 125 149 
56,100 86,275  66,342 

2,500 2,640 10 
100 150 122 28 

2,600 2T60 0 2,762 38 

100 
260 

1,000 
2,500 
2,OO O 
150 

1,0OO  
I0O 

4,500 
1,000 
1,800 
600 
75O 

2,OO O 
2OO 

250 
250 
500 

1,500 

750 
5O 

5,000 

30O 
5O 

12,111111 
5O 

63 

436 
187 

41 

2,000 
189 

11,671 
25 



 



STAGNI & C OM PANY LLC  

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
RE PORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDAN CE W ITH GO VERNM EN TA UDITIN G STANDARDS 

To the Board of Comm issioners of 
Bayou Blue Fire Protection District, 

We have audited the financial statements of the governmental activities and each major fund of 
the Bayou Blue Fire Protection District as of an d for the year ended Decembe r 31, 2003, an d 
have issued our report thereon dated M ay 26, 2004. W e conducted our audit in accordance with 
auditing standards generally ac ce pted  in the United States of Am erica and the standards 
applicable to fin ancial audits co ntained in Government Auditing Standards, issued by the 
Comptroller General of th e United States. 

Com pliance 

As part of obtaini ng reasonable as surance about whether Bayou Blue Fire Protection District's 
bas ic financial statem ents are flee of material misstatement, we perform ed tests of its compliance 
with certain pro visions of laws, regulations, contracts and grants, noncomplian ce wi th which 
could have a direct an d m~edal effect on the determination of financial statement am oun ts. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit, an d accordingly, we do not express such an opinion. The results of our  tests disclosed no 
instances of noncomplian ce th at are required to be repo rted under Government Auditing 
Standards . 

Internal Control Over Financial Reporting 

In planning an d perform ing our  audit, we considered Bayou Blue Fire Protection District's 
intern al control over finan cial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the basic financial statements an d not to pro vide as surance 
on the internal control over financial reporting. Our  consideration of the internal control over 
financial repo rting would not necessarily disclose all m atters in the internal control over financial 
repo rting that might be m aterial weaknesses. A material weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce  to a 
relatively low level the risk that misstatements in amounts that would be ma terial in relation to 
the general purpose  financial statements being audited may occur  an d not be  detected within a 
timely period by employees in the norm al course of pe rforming their assigned functions. 

207 ~  Ave~a~ 
T, re0e~x, tA 70301 

PHON~ (985) 447-7226 
F~ (985) 446.3032 

1.1. J~e*ES Bt.~ ., Sum~ 210 
ST. ROSF., LA 70087 
Ptm ~ (504) 468-2258 
F~ (504) 464-1473 

A I:~o~  SF~W.E OftG~,~ 'r~4 
M~ e~s: AICPA * LCPA 
EMAIL: stagnl@stagnl.com 
INTERNET: httD://www.s~ Lcom 



To the Board of Com m issioners 
Bayou Blue Fire Protection District 
Page 2 

W e noted  no m atters involving the internal control over financial reporting and its operation that 
we consider to be m aterial weaknesses. 

This repo rt is intended for the information of the Board of Comm issioners
, managem ent th e 

State of Louisiana and the Legislative Auditor for th e State of Louisiana an d is not intended to be 
and should not be used by anyone other th an these specified parties. 

Sta~  &  Company 

Thibodaux, LA 
M ay 26, 2004 



 

Bayou Blue Fire Protection D istrict 

Of the Parishes of Terrebonne and Lafourche, State of Louisiana 
SCH EDUL E O F CURRENT YEAR FINDING S 

For the Year Ended Decem ber 31, 2003 

We have audited the basic financial statements of the governmental activities and each major 
fund of th e Bayou Blue Fire Protection District as of and for th e year ended December 31, 
2003, an d have issued our report thereon dated M ay 26, 2004. W e conducted our audit in 
accordan ce with  auditing standar ds and the standards generally accepted in th e United States 
of America applicable to finan cial audits contained  in Government Auditing Standards, 
issued by the Comptroller General of the United  States. 

a. Report on Intsm al Control and Compliance Material to the Financial Statements 

Internal Control 
M aterial W eaknes ses [] Yes []  No Reportable Conditions [] Yes []  No 
Com pliance 

Complian ce M aterial to Finan cial Statements [] Yes [g] No 

b. Federal Awards N/A 

Internal Control 
M aterial W eaknesses [] Yes [] No Repo rtable Conditions [] Yes [] No 
Type of Opinion On Complian ce Unqualified  [] Qualified [] 
For Major Programs Disclaimer [] Adverse [] 

Are their f'mdings re quired  to be re po rted in aceo rd ance with Circular A- 133, Section 
.510(a)? [] Yes [] No 

c. Identification of Major Programs: 

CFDA Number (s) Name of Fed eral Program  (or Cluster) 

Dollar threshold used to distinguish be tween Type A an d Type B Programs: $ 
Is the auditee a 'low-risk' auditee, as defined  by OM B Circular A-133.'? [] Yes [] No 

NO NE 

N/A 
Section Ill Federal Award Findings and Questioned Costs 

STAGNI & COMPANY, LLC 



 



 



 


