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IND EPEND ENT AUDITORS' REPORT 

To the Board of Com m issioners 
St. Tamm any Parish Fire Protection District No. 3 

985) 892-6633- Covington 
985) 892-4666 - FAX 

W e have audited the accom pan ying basic financial statem ents of the St. Tam m any Parish Fire Protection 
District N o. 3, a com ponent unit of the St. Tamm any Parish Council, as  of December 31, 2003 an d for th e 
two years then ended. These financial statem ents are the responsibility of th e District's m anagem ent. Our 
responsibility is to express an  opinion on these financial statements based on our audit. 

W e conducted our  audits in accordan ce with auditing standards generally accepted in the United States of 
Am erica an d Government Auditing Standards issuedbythe Com ptroller General oftheUnited  States. Those 
standards require th at we plan  an d perform  the audit to obtain reas onable assuran ce about whether th e 
finan cial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test bas is, 
evidence supporting th e am oun ts an d di sclosur es in  the finan cial statem ents. An audit also includes 
assessing th e accounting principles used  an d significan t estim ates m ade by m anagem ent, as w ell as 
evaluating the overall fin an cial statem en t presentation. W e believe th at our  audits provide areas onable basis 
for our  opinion. 

In our  opinion, th e basic fmancial statem ents referred to above present fairly, in all m aterial respec ts, th e 
fm an cial position of the St. Tam m any Parish Fire Protection District No. 3 as  of Dec ember 31, 2003, an d 
the results of its operations for th e two years th en ended , in conformity with accounting principles generally 
accepted in the United States of Am erica. 

As described in Note A to the bas ic financial statem ents, th e District adopted  the provisions of 

Governmental Accoun ting Standards Board (GASB) Statement No. 34, Basic Financial Statements - and 
Management's Discussion and Analysis -for State and Local Governments: Omnibus; and Interpretation 
No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Government Fund Financial 
Statements as  of January 1, 2002. This results in a change in the form  an d content of th e basic financial 
statem ents. 

The budgetary comparison sched ules identified on pages 25 an d 26 are not required parts of the basic 
financial statem ents but ar e supplem en tary inform ation required by the Governm en tal Accounting Standards 
Board. W e have applied certain lim ited procedur es, which consist prim arily of inquiries of m anagem en t 
regarding th e m eth ods of m eas ur em ent an d presen tation of the supplem en tary inform ation. However, we 
did not audi t the inform ation an d express no opinion on it. 



To the Board of Com m issioners 
St. Tamm any Parish Fire Protection District No. 3 

Our audit was m ade for th e purpose of form ing an opinion on the basic financial statem ents as a whole. The 
accompan ying inform ation listed as other supplem ental inform ation in the table of contents is presented for 
purposes of additional analysis an d is not a required part of th e basic finan cial statem ents of the St. 
Tammany Parish Fire Protection District No. 3. Such information has been subjected to the auditing 
procedures applied in the audit of th e basic finan cial statem ents an d, in our opinion, is fairly presented in 
all m aterial respects in relation to the basic finan cial statem ents taken as  a whole. 

In accordan ce with  Government Auditing Standards we have also issued a report dated M arch 26, 2004, on 
our  consideration of the St. Tamm an y Parish Fire Protection District N o. 3's internal control over finan cial 
reporting an d on our  tests of its complian ce with laws, regulations, contracts an d gran ts. That report is an  
integr al part of an  audit perform ed in accordan ce with Government Auditing Standards an d should be read 

in conjunction with the report in considering the results of our audit. 

M ar ch 26,2004 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO . 3 
LA COM BE, LOUISIAN A 

M anagem ent's Discussion and Analysis 
For the Year Ended December 31, 2003 

Our discussion and an alysis of St. Tamman y Parish Fire District No. 3's (hereafter referred to as the District) 
finan cial performance provides an overview of the District's finan cial activities for the fiscal years ended 
D ecem ber 31, 2003 an d Decem ber  31, 2002. 

The M anagem ent's Discussion and Analysis is an  elem ent of th e new reporting m odel adopted by the 

Governmental Accounting Stan dards Board (GASB) in their statement No. 34 issued in June 1999. As this 
is the first year  that th e District has implem ented  this m odel, certain com parative inform ation with  th e 
previous year , which is by design included in this rep orting m odel, will not be included in this an alys is as 
perm itted by GA SB Statem ent No. 34 with respect to first year  reporting. Beginning with next year's rep ort, 
th e District will include this com parative an alys is an d inform ation. 

The financial statem ents included in th is rep ort provide insight into the finan cial status for the year-end. 
Bas ed upon the operation of 2003 the District's net assets increased by $217,601, and resulted in ending net 
assets of $1,099,658. 

Total spending for the governmental activity was $489,638 for the year, which was $217,601 less than  the 
taxes, grants, contributions an d investment earnings received for this activity of $544,059. 

The interest earned on checking accounts an d investm ents in certificates of deposit was $2,320 for th e year 

Thi s rep ort consists of a series of financial statem ents. The Statem ent of Net Assets an d the Statem ent of 
Activities found on pages 9 an d 10 provide inform ation about the financial activities of th e D istrict and 
illustrate a longer-term  view of the District's finan ces. Fun d finan cial statem ents start on page 12. For 
governm ental type activities, th ese statem ents illustrate how these services were finan ced  in the short-tem 
and what rem ains for future spending. Fun d finan cial statem ents also rep ort the District's operations in m ore 
detail than  the governm ent-wide statem ents by providing inform ation about the District's sign ificant funds. 

The District's independent auditor attests in his rep ort that the Basic Finan cial Statem ents ar e fairly stated. 
The auditor is providing varying degr ees of assuran ce regarding the Required Supplem en tal Inform ation, 
the levels of which are illustrated in the auditor's rep ort. 

STATEM EN T OF A CTIV ITIES 

Our  an alysis of th e District as a whole begins on page 9. These statem en ts help to illustrate the status of th e 
District resulting from th e last tw o years activities. The statem ents included all assets an d liabilities using 
the accrual bas is of accoun ting. In this m ethod, all of the curren t year 's revenues an d expenses are taken 
into accoun t regardless of when cas h is paid or received. 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT N O. 3 
LACOM BE, LOUISIANA 

M anagem ent's Discussion and Analysis 
For the Year Ended December 31, 2003 

REPORTING TH E DISTRI CT A S A W HOLE. THE STATEM ENT OF NET A SSETS AND  THE 
-  Continued 

The District's net assets ar e determ ined by examining the difference in assets and liabilities. Exam ining th e 
District's net as sets is an effective way to determ ine th e finan cial status of the D istrict. Increases an d 
decreases in net assets ar e an indicator of the District's overall increasing or decreasing finan cial 
perform an ce. 

In  th e Statem ent of N et Assets and the Statem ent  of Activities, th e District reports only govern m ental type 

activities as well as grants. The majority of the District's activities are of this type; taxes and grants finance 
m ost of the activities. 

The an alysis of the District's major fund begins on page 12. The fund finan cial statements provide detailed 
inform ation about the m ost significan t fund rather th an the District as  a whole. 

The District uses a govern m ental type fund. M ost of th e District's services are rep orted in this govern m ental 
fund, which focuses on how m oney flows into an d out of th at fund and th e balance left at year -end th at is 
available for spending. This fund is rep orted using an  accoun ting m ethod called m odified accrual 
accounting, which m easures cash an d all oth er finan cial assets that can readily be converted to cash. The 
govern m ental fund statem ents provide a detailed short-term  view of th e District's general governm en t 
operations an d the services it provides. Govern m ental fund inform ation helps you determ ine whether there 
ar e m ore or fewer finan cial resour ces that can  be spent in the near fu ture to finan ce the District's progr am s. 
W e describe the relationship (or differences) between governmental activities (rep orted in the Statement of 
Net Assets and the Statement of Activities) an d governmental funds in a reconciliation at the bottom of the 
fund finan cial statem ent. 

As previously m entioned, th e District uses funds to help control an d m anage m oney for particular purposes. 
At the completion of the year, the District's general fund rep orted a fund balan ce of $524,296. This reflects 
an  increas e of $168,714 from last year. 

On April 19, 2002, Louisiana Heart Hospital donated an  acre of lan d to the District for the purpose of 
building a new fire station. 

In 2003, the District experienced  an  increas e of Ad Valorem tax es in addition to receiving a gran t from 
FEM A . 



ST. TAM M AN Y PARISH FIRE PROTECTION DISTRICT NO. 3 
LACOM BE, LOUISIANA 

M anagem en t's Discussion and Analysis 
For the Year Ended December 31, 2003 

- Continued 

Inform ation on the District's General Fund balan ce is reported on page 13. The General Funds' budgetary 
inform ation is reported in the budgetary comparison schedule on page 28. 

CA PITAL A SSETS 

At the end of 2003, the District had $659,838 invested in capital assets, including building, furniture, fire 
fighting equipm ent, an d vehicles. M ore detailed inform ation about the District's Capital assets is presented 
in N ote F of the finan cial statem ents. 

At year-end, the District had $665,000 in certificates of indebtedness outstan ding. M ore detailed 
inform ation is presented in Note G of the finan cial statem ents. 

The District was successful in passing a 10-mil increase in real estate taxes levied within its jurisdiction. 
This will result in approximately $200,000 of additional revenue next year. It is th e District's intention to 
use this increase to fund hiring of additional employees and to pur chase additional fire equipm ent. 

Taking all factors into consideration, the District's general fund balan ce is expected to rem ain un chan ged 
by th e close of 2004. 

This finan cial report is designed to provide our citizens, tax payers, and creditors w ith a general overview 
of the District's finan ces an d to show the District's accountability for th e m oney it receives. Any questions 
about this report or requests for additional inform ation m ay be directed to Charles A . Flyrm , HI, Fire Chi ef, 
P.O . Box 849, Lac ombe, Louisian a 70445. 



BASIC FINAN CIAL STATEM ENTS 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT N O. 3 

STATEM ENT OF NET A SSETS 

December 31, 2003 

ASSETS 
Cash and cash equivalents 
Receivables - ad valorem  taxes 
Receivables - revenue sharing 
Construction in progress 

Capital assets (net of accumulated depreciation) 

Total assets 

LIABILITIES 
Accounts payable 
Accrued expenses 
Accru ed interest 
Noncurrent liabilities: 

Due w ithin one year 
Due in m ore th an  one year 

Total liabilities 

NET A SSETS 
Invested in capital assets, net of related debt 
Unrestricted 

Total net assets 

The accom pan ying notes ar e an integral part of this statem en t. 

9 

Governm ental 
Activities 

$ 582,624 
488,216 
34,546 
36,436 
659 838 

1,801,660 

4,773 
11,550 
8,197 

60,000 
617,482 

631,274 
468 384 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

Activities 
Governm ental activities: 
Public safety - fire protection 
Interest on long-term debt 

Total 

STATEM ENT OF ACTIV ITIES 

For the Year Ended December 31, 2003 

Expenses 

478,718 $ 

Net (Expense) 
Revenues and Chan ges 

Operating Capital Gran ts in Net Assets 
Grants an d an d Governmental 
Contributions Contributions Activities 

77,033 $ 86,147 $ (315,538) 
(10,920) 

$ 489,638 $ 77,033 $ 86,147 $ (326,458) 

General revenues: 
Taxes - 

Property taxes 
State revenue sharing 
2%  Fire tax 

Interest an d investment earn ings 

Total general revenues 

Change in net assets 

Net assets - beginning 

Net assets - ending 

The accom pan ying notes are an integral part of the basic finan cial statem ents. 
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490,026 
34,738 
16,975 
2,320 

544,059 

217,601 

882,057 

1.099.658 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

Activities 
Governm ental activities: 
Public safety - fire protection 
Interest on long-term  debt 

STATEM EN T OF ACTIVITIES 

For the Year Ended December 31, 2002 

Net (Expense) 
Revenues and Chan ges 

Operating Capital Grants in Net Assets 
Gran ts and an d Governm ental 
Contributions Contributions Activities 

390,391 $ 4,903 $ 132,583 $ (252,905) 
833 

$ 391,224 $ 4,903 $ 132,583 $ (253,738) 

General revenues: 
Taxes - 
Property taxes 
State revenue shar ing 
2%  Fire tax  

Interest an d investm ent earnings 

Total general revenues 

Change in net assets 

Net assets - beginning 

Net assets - ending 

The accompanying notes ar e an integral part of the basic financial statem ents. 
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295,127 
24,387 
17,706 
2,381 

339,601 

85,863 

796,194 

882,057 



ASSETS 

ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

Cash 
Receivables - ad valorem  taxes 
Receivables - revenue sharing 

Total assets 

LIABILITIES 

Accounts payable 
Accrued expenses 

Total liabilities 

FUND EQUITY 

Fund balance 
Reserved for construction 
Unreserved 

Total fund equity 

Total liabilities an d fund equity 

BALANCE SHEET 
GOVERN M ENTAL FUND S 

General 
Capital 

Projects 

17,857 $ 564,767 $ 
488,216 
34,546 

$ 540,619 $ 

4,773 $ 
11,550 

16,323 

524,296 

540,619 

564,767 $ 

564,767 

Total 

Governm ental 
Fun ds 

582,624 
488,216 
34.546 

4,773 

16,323 

564,767 
524,296 

564,767 1,089,063 

$ 564,767 

Amounts reported for govern mental activities in the statement of net 
assets are different because: 

Capital as sets an d construction m progress used in governmen tal activities 
are not finan cial resources an d, therefore, are not reported in the funds . 
Long-term liabilities, including bonds payable an d compensated absences, are not 
due and payable in the curren t period an d th erefore are not reported in the funds. 
Accrued interest on long-term  liabilities is not reported in the govern m en tal 
funds. 

Net assets of governm ental activities 

The accompan ying notes are an integral part of this statemen t. 
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696,274 

(677,482) 



REVENUES 

Ad valorem taxes 
Revenue sharing 
Earnings on investments 
2% Fire tax 
Grant 
Reimbursed expenses 
Folgers payment 
Donations 
M iscellaneous 

Total reven ues 

ST. TAMM ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALAN CES 
- GOVE RNMENTAL  FUNDS 

EXPENDITURES 
Public safety - fire protection 
Salaries 
Advertisement 
Communication 
Election 
Health insurance 
Insurance 
M iscellaneo us 
Office supplies 
Per diem 
Payroll taxes 
Professiona l fees 
Retirement 
Repairs 
Supplies 
Training 
Turn out gear 
Uni forms 
Utilities 
Vehicles - fuel 
Vehicles - rep airs 
Capital outlay - equipment 
Capital outlay - construction 
Debt service - principal 
Debt service - interest 

Total expenditures 

For the Year Ended Dec em ber 31,2003 

Excess (deficiency) of revena es over expenditures before other 
financing sources 

OTHER FINANCIN G SOURCES 
Loan proceeds 

Excess of reven ues and other financing sources over expenditures 

FUND BALAN CE - BEGINNING OF YEAR 

FUND BALAN CE - END OF YE AR 

The accompanying notes are an integral part of this statement. 

General 

490,026 $ 
34,738 
l,ll7 
16,975 
58,147 
10,935 
52,000 
39,351 
2,747 

Capital 

Project 

1.113 

Total 
Governmental 

Funds 

490,026 
34,738 
2,230 
16,975 
58,147 
10,935 
52,000 
39,351 
2,747 

706,036 1,113 707,149 

167,903 
1,611 
10,615 
5,227 
22,326 
59,653 
6,179 
6,384 
1,800 
7,678 
38,892 
21,840 
5,779 
10,624 
8,022 
2,685 
1,551 
11,360 
10,500 
27,943 
91,027 

15,000 
2,723 

537,322 

36,346 

167,903 
1,611 
10~15 
5,227 
22~326 
59,653 
6,179 
6,384 
1,800 
7,678 
38,892 
21,840 
5,779 
10,624 
8,022 
2,685 
1,551 
ll,360 
10,500 
27,943 
91,027 
36,346 
15,000 
2,723 

168,714 (35,233) 133,481 

68,714 

600,000 

564,767 

600,000 

733,481 

355,582 

$ 524,296 $ 564,767 $ 1,089,063 



REVENUES 

ST, TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES 1N FUND BALANCES 
- GOVERNM ENTAL FUNDS 

Ad valorem taxes 
Revenue sharing 
Earnings on inv~tments 
2% Fire tax 
Grant 
Reimbursed expenses 
Donations 
M iscellanoaus 

To~l~venu~ 

EXPENDITURES 
Public safety - fire protection 
Salaries 
Advertisement 
Communication 
Health insurance 
Insurance 

M iscellaneous 
Office supplies 
Per diem  
Payroll taxes 
Professional fees 
Retu'cmvnt 
Repairs 
Supplies 
Training 
Turn out gear 
Uniforms 
Utilities 
Vehicles - fuel 
Vehicles - repairs 
Capital outlay - equipment 
Capital outlay - land 
Debt service - interest 

Total expenditures 

For the Year Ended December 31, 2002 

Excess (deficiency) of revenues over expenditur~ before other 
financing sources 

OTHER FIN ANCIN G SOURCES 
Loan proc~ds 

Excess (deficiency) of revenues and other financing sources over expenditures 

FUND BALANCE - BEGINNING OF YEAR 

FUND BALANCE -END OF YEAR 

The accompan ying notes arc an  integral part of this statement. 

General 

295,127 
24,387 
2,381 
17,706 
22,583 
4,431 

110,250 
222 

477,087 

! 60,053 
1,627 
8,678 
23,000 
30,794 
1,449 
7,397 
1,650 
7,026 
9,522 
12,816 
4,476 
8,243 
9,635 
3,904 
2,636 
10,643 
7,491 
19,996 
187,889 
80,000 
833 

599.758 

(122,671) 

80,000 

(42,671) 

398,253 



ST. TAM M ANY  PARISH FIRE PROTECTION DISTRICT N O. 3 

RECONCILIATION OF THE STATEM ENT OF RE VENUES, 
EXPENDITURES, AND  CHAN GES IN FUND BALANCES OF GO VERNM ENTAL FUND S 

TO THE STATEM ENT OF ACTIV ITIES 

For the Y ear Ended Decem ber 31, 2003 

Amounts reported for governmental activities in the statement of activities (page 10) are 
different because: 

Net change in fund balan ces - total governmental fun ds (page 13) $ 733,481 

Governm ental funds report capital outlays as expenditures. However, in the 
statem ent of activities the cost of those assets is allocated over their estim ated 
useful lives and reported as  depreciation expense. This is the am oun t by which 
capital outlays exceeded depreciation in the current period. 89,709 

The issuan ce of long-term debt (e.g., certificates of indebtedness, leases) provides 
current financial resources to governm ental funds, while the rep aym ent of the 
principal of long-term  debt consum es the current finan cial resources of govern m ental 
funds. Neither transaction, however, has an y effect on net assets. Also, govern m ental 
funds report the effect of issuance costs, prem ium s, discounts, and sim ilar item s when 
debt is first issued, whereas  these am ounts ar e deferred and am ortized in the 
statem ent of activities. Th is am ount is the net effect of these differences in the 
treatm ent of long-term  debt an d related item s. 

Chan ge in net assets of governmen tal activities (page 10) 

The accom pan ying notes are an integral part of this statem ent 

15 



ST. TAM MANY PARISH FIRE PROTECTION DISTRICT NO. 3 

RECONCILIATION OF THE STATEM ENT OF REVENUES, 
EXPENDITURES, AND CHANGES IN FUND BALAN CES OF GOVERNM ENTAL FUND S 

TO THE STATEM ENT OF ACTIVITIES 

For the Year Ended December 31, 2002 

Amounts reported for governmental activities in the statement of activities (page 11) are 
different because: 

Net change in fund balances - total governmental fun ds (page 14) $ (42,671) 

Governm ental funds report capital outlays as expenditures. However, in the 
statem ent of activities the cost of those assets is allocated over their estim ated 
useful lives and reported as depreciation expense. This is the am ount by which 
capital outlays exceeded depreciation in the current period. 208,534 

The issuance of long-term debt (e.g,, certificates of indebtedness, leases) provides 
current financial resources to governm ental funds, while th e repaym ent of th e 
principal of long-term  debt consum es the current financial resources of governm ental 
funds. Neither tran saction, however, has any effect on net assets. Also, governm ental 
funds rep ort the effect of issuan ce costs, prem ium s, discounts, an d sim ilar item s when 
debt is first issued, whereas these am oun ts are deferred an d am ortized in th e 
statem en t of activities. This am ount is the net effect of these differences in the 
treatm ent of long-term debt an d related item s. 

Change in net assets of governmental activities (page 11) 

The accom pan ying notes ar e an integral part of this statem ent. 

16 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT N O. 3 

N OTES TO FINANCIAL STATEM ENTS 

Decem ber 31, 2003 

N OTE A - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES 

The mission of the St. Tammany Parish Fire Protection District No. 3 (the District) is to provide fire 
protection in th at area of the Parish which includes Lacombe. The accounting and reporting policies of 
the District conform to accounting principles generally accepted in the United States of Am erica applicable 
to governm ent entities. The following is a summ ary of significan t accounting policies: 

The District w as created in 1954 by Ordinan ce 3017 of the St. Tam m an y Parish Coun cil. The D istrict 
is governed by a Board of Comm issioners which are appointed by the St. Tamman y Parish Council. 
The District consists of five Comm issioners who serve two year term s. 

As the governing authority of the Parish, for finan cial rep orting purposes, the St. Tam m any Parish 
Council is the finan cial reporting entity for St. Tamman y Parish. The finan cial rep orting entity 
consists of (a) the primary government (parish council) (b) organizations for which the primary 
governments are financially accoun table, and (c) other organizations for which the nature an d 
significan ce of th eir relationship with the prim ary governm ent are such that exclusion would cause th e 
reporting entity's financial statem ents to be m isleading or in com plete. 

Govern m ental Accounting Stan dards Boar d Statem ent No. 14 established criteria for determ ining 
which com ponent un its should be considered part of the St. Tamm an y Parish Coun cil for finan cial 
reporting purposes. Th e basic criterion for including a potential component un it with th e reporting 
entity is financial accoun tability. 

The District is a com ponent unit of the Parish because th e Parish Coun cil appoints all m embers of the 
District an d as such is finan cially accoun table for the District. The accompanying financial statem ents 
present inform ation only on the fun ds m aintainedbyth e District an d do not present inform ation on the 
parish coun cil, the general governm ent services provided by th at govern m ental un it, or the 
governmental units that comprise the financial reporting entity. 

The accompanying basic financial statements of the St. Tamman y Parish Fire Protection District No. 
3 have been prepar ed in conform ity with  governm ental accounting principles generally accepted in the 

United States of America. The Governmental Accoun ting Stan dards Board (GASB) is the accep ted 
stan dard setting body for establishi ng governm ental accoun ting an d financial rep orting principles. The 
accompanying basic financial statements have been prepared in conform ity with GASB Statement No. 
34, "Basic Finan cial Statem ents - an d M an agem ent's Discussion an d Analysis - for State an d Local 
Governm ents," issued in Jun e 1999. As a result, an  entirely new finan cial presentation form at has 
been im plem ented. 
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ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

N OTES TO FINANCIA L STATEM ENTS 

December 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Government-W ide Financial Statements (GW FS) 

The government-wide financial statements (i.e., the statement of net assets and the statement of 
chan ges in net assets) report information on all of the nonfiduciary activities of the District. For the 
m ost part, th e effect of interfund activity has  been rem oved from  these statem ents. Governm ental 
activities, which norm ally are supported by taxes an d intergovem m ental revenues, are reported 
separately from business-type activities, which rely to a significan t extent on fees an d charges for 
support. 

The statem ent of activities dem onstrates the degree to which the direct expenses of a given function 
or segm ent are offset by progr am  revenues. Direct expenses are th ose that ar e clearly identifiable with 

a specific function or segment. Program  revenues include 1) charges to customers or applican ts who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given fu nction or 

segm ent and 2) gran ts an d contributions that are restricted to meeting the operational or capital 
requirem ents of a particular  function or segm ent. Tax es an d oth er item s not properly included am ong 
program  revenues ar e reported instead as general reven ues. 

Separate financial statem ents ar e provided for the goverm nental funds. 

Fun d Financial Statements (FFS) 

The District uses fim ds to m aintain its financial records during the year . Fund accoun ting is designed 
to dem onstrate legal com pliance an d to aid m an agem ent by segregating transactions related to certain 
District functions an d activities. A fund is defined as a separate fiscal an d accounting entity with a 
self-balancing set of accoun ts. Th e various funds of the District are clas sified as  govern m ental. Th e 

emphasis on fund financial statements is on major funds, each displayed in a sep arate colunm. A fund 
is considered major if it is the primary operating fimd of the District or its total assets, liabilities, 
revenues, or expenditures of the individual govern m ental fund is at leas t 10 percent of th e 
corresponding total for all governm ental funds. 

The District reports the following major governmental fun ds 

Th e General Fun d is th e prim ary operating fund of the District. It accoun ts for all the financial 
resources except th ose th at ar e required to be accounted for in oth er funds. 

Th e Capital Projects Fund accoun ts for proceeds of certificates of indebtedness and the construction 
of a new fire house and ren ovation of an  existing firehouse. 

18 



ST. TAM M ANY  PARISH FIRE PROTECTION DISTRICT NO . 3 

N OTES TO FINAN CIAL STATEM ENTS 

December 31, 2003 

NOTE A - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

4 

The am ounts reflected in the govern m ental fund financial statem ents are accounted for using a current 
finan cial resources m easurem ent focus. W ith  this m easurem ent focus, only current assets an d current 
liabilities are gen erally included on the balance sheet. The statem ent of revenues, expenditures, an d 

changes in fund balan ces reports on the sources (i.e., revenues and other finan cing sources) and uses 
(i.e., expenditures and other finan cing uses) of current finan cial resources. This approach is then 
reconciled , through adjustment, to the government-wide financial statements. 

The am ounts reflected in th e governm ental fund finan cial statem ents use th e m odified accrual basis 
of accounting. Under the m odified accru al basis of accounting, revenues ar e recognized  when 

susceptible to accrual (i.e., when theybecome both measurable an d available). Measurable mean s the 
am oun t of the transaction can be determ ined an d available m ean s collectible within the current period 

or soon enough  thereafter to pay liabilities of the current period. The District considers all revenues 
available if they are collected withi n 60 days after the fiscal year en d. Expenditur es are recorded when 
th e related fund liability is incurred, excep t for interest an d principal paym ents on general long-term  

debt which are recogn ized when due, and certain compensated absences an d claims an d judgments 
whi ch are recognized when the obligations are expected to be liquidated with expen dable available 
finan cial resour ces. 

The governm ent-wide finan cial statem ents are ac counted for using an  "econom ic resour ces" 

measurement focus. The accoun ting objectives of this measurement focus are the determination of 
operating income, chan ges in net assets an d finan cial position. All assets an d liabilities (whether 
current or noncurrent) associated with their activities are rep orted. 

The govern m ent-wide finan cial statem ents are presented using the accrual basis of accounting. Under 
the accrual basis of accounting, revenues ar e recogn ized when earned an d expenses are recorded  when 
th e liability is incurred or econom ic asset used. 

The District adopts an annual budget for th e General Fun d on a m odified accrual basis of accoun ting. 
Th e budget is legally adopted an d am en ded as  necessary by th e D istrict. 



ST. TAM MANY PARISH FIRE PROTECTION DISTRICT NO. 3 

N OTES TO FINANCIAL STATEM ENTS 

December 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

5. Cash and Cash Eun ivalents and Investm ents 

Cash includes am ounts in interest-beating dem and deposits. Cash equivalents include am oun ts in tim e 
dep osits and those investm ents with original m aturities of 90 days or less. Under state law, the 
m unicipality m ay dep osit fun ds in dem and deposits, interest-beating dem and deposits, m oney m arket 
accounts, or tim e dep osits with state banks organ ized under Louisiana law an d national banks having 
their principal offices in Louisian a. 

Under state law, the District m ay invest in United States bonds, treas ury notes, or certificates. These 

are classified as investm ents if their original maturities exceed 90 days, however, if the original 
m aturities ar e 90 days or less, they ar e clas sified as cash equivalents. Investm ents ar e stated at cost. 

In  the govern m ent-wide finan cial statem ents, long-term debt an d other long-term  obligations are 
rep orted as  liabilities in the applicable govern m ental activities, business-type activities

, or proprietary 
fund type statem ent of net assets. Bond prem ium s and discounts, as  well as issuan ce costs

, are 

deferred an d am ortized over the life of the bonds using the effective interest m ethod. Bonds payable 
ar e reported net of the applicable bond prem ium  or discoun t. Bond issuan ce costs ar e rep orted as  
deferred char ges an d am ortized over the term  of the related debt. 

In the fun d finan cial statem ents, govern m ental fund types recognize bond prem ium s an d discoun ts, 
as  w ell as  bond issuance costs, during the current period. The face am oun t of th e debt issued is 
reported as other finan cing sources. Prem ium s received on debt issuan ces are rep orted as  oth er 
finan cing sources while discoun ts on debt issuan ces ar e reported as other fm an cing uses. Issuan ce 
costs, whether or not withheld from the actual debt proceeds received, are rep orted as debt service 
expenditur es. 

All fixed assets ar e recorded at historical costs. Depreciation of all exhaustible fixed assets is char ged 
as  an expense against their operations. 

The costs of norm al m aintenan ce an d repairs th at do not add to the value of the as sets or m aterially 
extend as set lives are not capitalized. Im provem ents ar e capitalized an d depreciated over th e 
rem aining usefu l lives of the related fixed assets, as applicable. The District capitalizes for 
dep reciation purposes equipm ent over $2,500. The following estim ated usefu l lives an d m ethods are 
used to com pute dep reciation: 
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ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

NOTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 2003 

NOTE A - SUM M ARY OF SIGN/FICANT ACCOUNTIN G POLICIES (Continued) 

Buildings 
Vehicles 
Equipm ent 
Com puters 

30 years 
5 years 

10 - 15 years 
5 years 

Straight Line 
Straight Line 

Straigh t Line 
Straight Line 

Depreciation expense amounted to $50,512 and $46,121 for the years ended December 31, 2003 and 
Decem ber 31, 2002, respectively. 

9 

The prep aration of finan cial statem ents in conform ity with accoun ting principles generally accepted 
in the United States of Am erica require m anagem ent to m ake estim ates an d assumptions that affect 
the rep orted am ounts of assets an d liabilities an d disclosure of contingent assets an d liabilities at th e 
date of the finan cial statem ents and th e reported am oun ts of revenues, expenditures

, an d expenses 
during th e reporting period. Actual results could differ from  those estim ates. 

W hen an  expense is incurred for purposes for whi ch both restricted  and unrestricted net assets are 
available, the District's policy is to apply restricted net assets first. 

NOTE B - AD VALOREM  TAXES 

Property taxes for th e operations and bond debt service of the District are levied each November 1 on the 
assessed value listed as of the prior January 1 for all real property, m erchan dise an d m ovable property 
located in the Parish. Assessed  values are established by the St. Tam m an y Parish Assessor's Office an d 
th e State Tax  Comm ission at percen tages of actu al value as specified by Louisian a law . A reevaluation 
of all property is required to be com pleted no less than  every four year s. The last reevaluation was 
completed for th e list of Jan uary 1, 2000. Tax es are due an d payable December of the following year. 

The following is a sum m ary of auth orized and levied  ad valorem  tax es 

M aintain ing, acquiring, constructing, im proving 
an d operating fire protection and rescue services 
M aintaining, acquiring, constructing, im proving 
an d operating fire protection and rescue services 

21 

Authorized 

5.00 

10.63 

Levied  Expiration 

5.00 2012 

10.63 2012 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

N OTES TO FINANCIAL STATEM ENTS 

December 31, 2003 

NOTE B - AD VALOREM TAXES (Continued) 

M aintaining, acquiring, constructing, im proving 
and operating fire protection an d rescue services 
M aintaini ng, acqui ring, constructing, im proving 
and operating fire protection an d rescue services 

NOTE C - CASH AND CASH EQUW ALENTS 

Authorized 

10.00 

10.00 

Levied Expiration 

10.00 2012 

10.00 2009 

The following is a summary of cash and cash equivalents (book balan ces) at December 31, 2003 

Dem an d deposits 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balan ces) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus th e federal deposit insuran ce 
m ust at all tim es equal the am ount on deposit with the fiscal agent. These securities ar e held in the nam e 
of the pledging fiscal agent bank in a holding or custodi al bank th at is m utually acceptable to both parties. 

At Decem ber 31, 2003, the District has $589,890 in deposits (collected bank balan ces). Th ese dep osits 
are secured from risk by $100,000 in federal deposit insur an ce an d $489,890 of pledged securities held 

by the custodial bank in the nam e of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of 
GASB Statem ent No. 3, Louisiana Revised Statute 39:1229 im poses a statu tory requirem ent on the 
custodial bank to advertise an d sell th e pledged securities within 10 days of being notified th at the fiscal 
agent has failed to pay deposited funds upon dem an d. 

N OTE D - 2%  FIRE IN SURAN CE TAX 

The District is eligible and receives a pro-rata shar e of the fire insur an ce tax collected by th e State of 
Louisian a. The am ounts received by the District are based on th e population of the areas that they serve. 
In accordan ce with the Revised Statu tes, such m oney shall be used only for th e purpose of"rendering m ore 
efficient an d efficacious" fire protection as  th e District shall direct. 

N OTE E - CON STRU CTION COM M ITM EN T 

On Febru ary 26, 2004, the District entered into a construction contract in th e am ount of $434,000 to build 
a new fire house an d to renovate existing firehouse at a contract price of $31,743. 



NOTE F - CAPITAL ASSETS 

ST. TAMMANY PARISH FIRE PROTECI1ON DISTRIC~ NO. 3 

NOTE S TO FINANCIAL STATE MENTS 

Decemb~ 31, 2003 

Capital assets activity for the years ended December 31, 2003 and 2002 am as follows: 

Beginning 
Balance Increases Decreases 

For the year ended  Decem ber 31, 2003 

Capital assets not being depreciated: 
Land 

Capital assets being depreciated : 
Building 
Firefighgng an d rescue equipment 
Communication equipment 
Other eq uipment 
Vehicles 
Computers 
Total capital assets being dep reciated 

Le~ accm'nuhted  dep reciation for: 
Building 
Firefighfing and rescue equipmeot 
Co mmunication equipment 
Other equipment 
Vehicles 
Compute~ 
Total accumulated dep reciation 

Total capital assets being depreciated  - net 

Capital assets - net 

For the year ended Dec em ber 31, 2002: 

Capital assets not being dep reciated : 
Land 

Capital assets being dep reciated: 
Building 
Firefighting an d rescue eq uipment 
Communication eq uipment 
Other eq uipment 
Vehicles 
Computers 
Total capital assets being dep reciated  

Less accumulated  deprec iation for: 
Building 
Firefighting and rescue equipment 
Communication eq uipment 
Other eq uipment 
Vehicles 
Computers 
Total accumulated  dep reciation  

Total capital assets being depreciated  - net 

Capital assets - net 

196,700 
149,402 
48,550 
41,336 
467,054 
5,500 

908,542 

6,161 
62,486 

35,228 

103,875 

$ 606,475 $ 53,363 $ 

$ 122,350 $ 80,000 $ 

The accompanying notes are an integral part of this statemen t. 
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196,700 
130,423 
48,550 
41,336 
312,478 
4,400 

733,887 

18~79 

154,576 
1.100 

174,655 

0,850) 
(7,399) 
0,51o) 
(3,632) 
(30,630) 
0,10o) 
(46,121) 

$ 397,941 $ 208,534 $ 

Ending 
Balance 

202,861 
211,888 
48,550 
41,336 
502,282 
5,500 

1,012,417 

(141,423) 
(128,358) 
(39,280) 
(28,519) 
(213,609) 
(3,740) 

(554,929) 

457~488 

$ 659,838 

196,700 
149,402 
48,550 
41,336 
467,054 
5,500 

908,542 

404,125 

$ 6O6,475 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT N O. 3 

N OTES TO FINAN CIAL STATEM ENTS 

N OTE G - LONG-TERM  DEBT 

Decem ber 31, 2003 

The following is a sum m ary of bond transactions of the St. Tam m any Parish Fire Protection District No 
3 for the two years ended D ecem ber 31, 2003: 

General Obligation: 
Payable at January 1, 2002 
Additions 
Retired 
Payable at D ecem ber 31, 2002 
Additions 
Retired 
Payable at D ecem ber 31, 2003 

Certificates of 
Indebtedness 
$ 

80,000 

80,000 
600,000 

(15.000) 
$ 665,000 

Certificate of indebtedn ess dated 
M ay 23, 2002; balance due in annual 
principal instal lm ents, starting 

M arch 1, 2003, of$10,000 - $17,000 plus 
sem iannual interest paym ents through 
M arch 1, 2019; with interest at 4.50%  
secured by a pledge ofad valorem miUages $ 65,000 

$600,000 Certificate of In debtedn ess 
dated August 25, 2003; balance due 
in annual principal installm ents, starting 
M arch 1, 2004, of $45,000 - $71,000 plus 
sem iannual interest paym en ts through 
M ar ch 1, 2009; with interest at 3.42%  

secured by a pledge of ad valorem millages $ 600,000 

$ 665,000 

Com pensated 
Absen ces 
$ 

12,482 

Total 

$ 
80,000 

80,000 
612,482 

(15,000) 
$ 677,482 

Certificates of Indebtedn ess bonds ar e secur ed by an  annual ad valorem  tax levy. In accordance with 
Louisian a Revised Statute 39:562, the District is legally restricted from  incurring long term  bonded debt 
in excess of 10%  of the assessed value of taxable property in the district. At Decem ber 31, 2003 the 
District had not exceeded th is statu tory  lim it. 



ST. TAM M A NY  PARISH FIRE PROTECTION DISTRICT NO. 3 

N OTES TO FINANCIAL STATEM ENTS 

Decem ber 31, 2003 

NOTE G - LONG-TERM  DEBT (Continued) 

The following is a schedule of future principal debt service requirem ents 

Y ear Ending 
D ecem ber 31 

2004 
2005 
2006 
2007 
2008 
2009 -2013 

Certificates of Indebtedness 
Principal Inter est Total 

$ 60,000 
69,000 
72,000 
74,000 
59,000 
331,000 

$ 22,141 
19,560 
17,106 
14,561 
12,329 
29,156 

$ 82,141 
88,560 
89,106 
88,561 
71,329 
360,156 

NOTE H - LOUISIANA FIREFIGHTERS RETIREM ENT SYSTEM  PENSION NOTE 

Plan D escription. Substantially all employees of Fire Protection District No. 3 of St. Tamm any Parish ar e 
members of the Louisiana Fire fighters Retirement System (System), a cost-sharing, multiple-em ployer, 
defined benefit pension plan  adm inistered by a separate board of trustees. 

M em bership in the Louisiana Firefighter s Retirem ent System is m an datory for all fu ll-tim e firefighters 
em ployed by a municipality, parish, or fire protection district that did not enact an ordinan ce prior to 
Jan uary 1, 1980, exem pting itself from participation in the System . Em ployees are eligible to retire at or 
after age 55 with at least 12 years of creditable serv ice or at or after age 50 with at least 20 year s of 
creditable service. Upon retirem ent, m em bers are entitled to a retirem ent benefit, payable m onthly for life, 
equal to three an d one-third per cent of th eir final-average salary for each year  of creditable service, not 
to exceed 100 percent of their final-average salary. Final-average salary is th e em ployee's average salary 

over the 36 consecutive or joined months that produce the highest average. Employees who terminate with 
at least 12 years of service an d do not with draw their employee contributions m ay retire at or after age 55 

(or at or after age 50 with at least 20 years of creditable service at termination) an d receive the benefit 
accrued  to their date of term ination. The System also provides death an d disability ben efits. Benefits ar e 
established or am ended by state statute. 
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ST. TAM M ANY  PARISH FIRE PROTECTION DISTRICT N O. 3 

NOTES TO FINANCIAL STATEM ENTS 

D ecem ber 31, 2003 

NOTE H - LOUISIANA FIREFIGHTERS RETIREM ENT SYSTEM PENSION NOTE (Continued) 

The System  issues an annual publicly available financial report that includes financial statem ents an d 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
Firefighters' Retirem ent system , Post Office Box 94095, Baton Rouge, Louisian a 70804, or by calling 

(225) 925-4060. 

Funding Policy. Plan m embers are required by state statute to contribute 8% of their annual covered  salary 
an d St. Tam m an y Parish Fire Protection District No. 3 is required to contribute at an actuarially 
determ ined rate. The current rate is 21%  of annual covered payroll. The contribution requirem ents of plan  
m embers an d St. Tamm an y Parish Fire Protection District No. 3 are established an d m aybe am ended by 
state statu te. As provided by Lo uisian a Revised Statu te 11:103, the employer contributions are determ ined 

by actuarial valuation and are subject to change each year based on the results of the valuation for the prior 
fiscal year . St. Tamm an y Parish Fire Protection District N o. 3's contributions to the System  for th e years 

ending December 31, 2003 an d 2002 were $21,840 an d $12,816, respectively. 



REQUIRED SUPPLEMENTAL INFORM ATION 



REVENUES 

Ad valorem taxes 
Revenue sharing 
Earnings on investments 
2% Fire tax 
Giant 
Reimbursed expenses 
Folgezs payment 
Donations 
M iscellaneo us 

Total reveo uea 

EXPENDITURES 
Public safety - fire protection 
Salaries 
Advertisement 
Communication 
Election 
Health insurance 
hisurance 
Miscellaneous 
Office supplies 
Per diem 
Payroll taxes 
Professional fees 
Retirement 
Repairs 
Supplies 
Training 
Turn out gear 
Uniforms 
Utilities 
Vehicles - fuel 
Vehicles - rep airs 
Capital outlay - equipment 
Debt service - principal 
Debt service - ing'i'est 

ST, TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

GENERAL FUND 

BUDGETARY COMPARISON SCHEDULE 

Excess (deficiency) of revenues over e~penditures 

FLIN D BALANCE - BEGINNING OF YEAR 

FUND BALANCE - END OF YEAR 

For the Year Ended December 31,2003 

The accompanying notes are an integral part of this statement, 

$ 298,718 
25,000 

Final Actual 

$ 298,718 
25,000 34,738 

1,117 
16,975 
58,147 
10,935 
52,000 
39,351 
2,747 

Variance with 
Final Budget 
Positive 

0qe~ative) 

9t,308 
~738 
1,117 
(731) 

58,147 
10,935 
52,000 
39,351 
2,747 

341,424 341,424 706,036 364,612 

59,000 
1,000 
7,000 

22,000 
29,612 
3,041 
6,160 
2,000 
3,600 
25,250 
21,000 
5,190 
8,000 
7,500 
3,000 
1,500 
lO,llOll 
6,000 
lll,O00 
52,098 
14,000 
2,722 

59,000 
1,000 
7,000 

22,000 
29,612 
3,041 
6,160 
2,000 
3,600 
25,250 
21,000 
5,190 
8,000 
7,500 
3,000 
1,500 
10,000 
6,0Oil 
10,000 
52,098 
14,000 
2,722 

S (58,249) S (58,~  168,714 $ 226,963 

355,582 

$ 524,296 



REVENUES 

Ad valorem taxes 
Revenue sharing 
Earnings on investments 
2% Fire tax 
Grant 
Reimbursed expenses 
Donafiom 
M iscellaneous 

Total rcveo ues 

EXPENDITURES 
Public safety - fire protection 
Salaries 
Advertising 
Communication 
Health imurance 
Insurance 
M isc ellaneo us 
Office supplies 
Per diem 
Payroll taxes 
Professional fees 
Retirement 
Repairs 
Supplies 
Training 
Turn out gear 
Uniforms 
Utilities 
Vehicles - fuel 
Vehicles - repairs 
Capital outlay - equipment 
Capital outlay - construction 
Debt service - interest 

Tolal expenditures 

ST. TAMMANY PARISH FIRE PROTECTION DISTRICT NO. 3 

Excess (deficiency) of revenues over 
expenditures before other financing sources 

OTHER FINANCING SOURCES 
Loan proceeds 

GENERAL FUND 

BUDGETARY COM PARISON SCHEDULE 

For the Year Ended Dece mber 31. 2002 

292,009 
24,526 
4,710 
16,063 

960 

Final Actual 

292,009 
24,526 
4,710 
16,063 

30,100 
966 

295,127 
24,387 
2,381 
17,706 
22,583 
4,431 

110,250 
222 

Vadance with 
Final Budget 
Positive 

(Negative) 

3,118 
(139) 
(2,329) 
1,643 
22,583 
4,431 
80,150 

(744) 

338,268 368,374 477,087 t08,713 

145,833 
809 

7,242 
18,000 
30,000 
5,382 
6,260 
1,699 
2,300 
28,930 
8,000 
16,400 
22,314 
11,300 
5,000 
1,400 
10,000 
4,500 
13,000 
209,354 

547.723 

160,053 
1,627 
8,678 
23,000 
30,794 
1,449 
7,397 
1,650 
7,026 
9,522 
12,816 
4,476 
8,243 
9,635 
3,904 
2,636 
10,643 
7,491 
19,996 
187,889 
80,000 
833 

(52,035) 

(61,684) (179,349) (122,671) 56,678 

Excess (deficiency) of revenues and other financing sources 
over expenditures $ (61,684.............~ ) $ (179,349) (42,67I) $ 136,678 

FUND BALANCE - BEGINNING OF YEAR  

FUND BALANCE - END OF YEAR 

The accompanying notes are an integral part of this statemen t 

398,253 

$ 355,582 



OTHER SUPPLEM ENTAL INFORM ATION 



ST. TAM M ANY PARISH FIRE PROTECTION DISTRICT NO. 3 

Leo Casanave 
P. O . Box 105 
Lacom be, LA 70445 

(985) 882-7466 

John D ussouy 
P. O. Box 39 
Lacom be, LA 70445 

(985) 882-7110 

Sorola Palm er 
28399 Cam ellia Drive 
Lacom be, LA 70445 

(985) 882-3392 

Jam es Sm ith 
26060 Cloverland Road 
Lacom be, LA 70445 

(985) 882-5132 

Dewey Spies 
59233 Pine Bay Lane 
Lacom be, LA 70445 

(985) 882-6861 

Allen Schaefer 
28462 Lake Drive 
Lacom be, LA 70445 

(985) 882-5513 

SCHEDULE OF GOVERNING BOARD 

Decem ber 31, 2003 

2003 
Com pensation 

$390 

2002 
Compens~ion 

$390 

330 330 

390 360 

360 390 

330 
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Samuel K. Smith, CPA 
Patrick "Bryan" Huval, CPA 

Sm ith, H uval &  A ssociates, L.L.C. 
(A LIMITED LIABILITY COMPANY) 

Certified ~Iblic Accountants 
P.o. Box 3790 

Covington, Louisiana 70434-3790 
(985) 892-6633 - Covington 
(985) 892-4666 - FAX 

REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL OVER FINAN CIAL 
REPORTIN G BASED ON AN AUD IT OF THE BASIC FIN AN CIAL STATEM ENTS 
PERFORM ED IN  ACCORDAN CE W ITH GOVERNM ENTAUDITING STANDARDS 

To the Board of Comm issioners 
St. Tam m any Parish Fire Protec tion D istrict N o. 3 

W e have audited th e financial statem ents of the St. Tam m any Parish Fire Protection District No. 3 as of 
Decem ber 31, 2003 and for th e tw o years then ended an d have issued our report th ereon dated M arch 26, 
2004. W e conducted our audit in accordance with auditing stan dards gen erally accepted in the United States 
of Am erica an d the stan dar ds applicable to financial audits contained in Government Auditing Standards, 
issued by the Com ptroller General of th e United States. 

As part of obtaining reasonable assur an ce about wheth er th e St. Tamm an y Parish Fire Protection District 
N o. 3's financial statem ents ar e free of m aterial m isstatem ent, w e perform ed tests of its com plian ce w ith  
certain provisions of law s, regulations, contracts an d gran ts; noncom plian ce w ith which could have a direct 
and m aterial effect on th e determ ination of financial statem ent am ounts. How ever, providing an  opinion 

on complian ce with those provisions was not an objective o four audit and, accordingly, we do not express 
such an opinion. The results of our  tests disclosed an instan ce of noncom plian ce that is required to be 
reported under Government Auditing Standards an d is described in th e following par agr aph. 

During the year en ded December 31, 2003, Gen eral Fund total expenditur es of $537,322 exceeded total 
budgeted expenditures of $399,673 creating an  unfavorable varian ce of $137,649. Also, during the year 
en ded December 31, 2002, General Fun d total actual expen ditur es of $599,758 exceeded total budget 
expenditures of $547,723 creating an  un favorable variance of $52,035. The un favorable varian ce am oun t 
in both  year s exceeds 5%  of budgeted expenditur es. LRS 39:1310 requires the m an agem ent of the District 
to am end the budget when actu al expenditu res exceed budgeted by m ore th an 5% . The District should 
m onitor the budget frequently an d am end it when it appear s expenditur es will exceed appropriation by m ore 
th an  5% . A lso, th e District did not m ake its budget available for public inspection as required by LRS 
39:1306. 

In planning an d perform ing our audit, we considered th e St. Tam m an y Parish Fire Protection District No. 
3's intern al control over finan cial reporting in order to determ ine our  auditing procedur es for th e purpose 
of expressing our  opinion on the finan cial statem en ts an d not to provide as sur an ce on th e internal control 
over finan cial reporting. Our consideration of the internal control over finan cial reporting would not 
necessarily disclose all m atters in th e intern al control over finan cial reporting th at m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of th e 
internal control components does not reduce to a relatively low level the risk th at m isstatem en ts in am oun ts 
th at would be m aterial in relation to th e financial statem en ts being audited m ay occur  an d not be detected 
with in a tim ely period by employees in th e norm al cour se of perform ing their as signed functions. W e noted 
no m atters involving th e internal control over finan cial reporting an d its oper ation that we consider to be 
m aterial w eaknesses. 



To the Board of Com m issioners 
St. Tamm any Parish Fire Protection District No. 3 

This report is intended for the inform ation of m an agem ent an d th e Louisiana Legislative Auditor. However 
th is rep ort is a m atter of public record an d its distribution is not lim ited. 

M arch 26, 2004 
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June 21,2004 

Legislative Audit Advisory Comm ittee 
P. O. Box 94397 
Baton Rouge, LA 70804-9397 

To W hom  it M ay Concern : 

RECEIVED 
I.EGrSLA']IYE; AUDITOR 

0t~ JIIN 30 I~H I1:48 

For the years ended Decem ber 31, 2002 and 2003, our general fund actual expenditur es exceeded 
budgeted by m ore than  5% . W e will institute procedures to m onitor budget to actual reports on a 
periodic basis. A lso, for th e year ended Decem ber 31, 2003, we did not m ake our budget available 
for public inspection. Due to a new ad valorem millage, our revenues exceeded the $250,000 
threshold. For future budgets we will publish a notification in the official journal and will hold a 
public heating prior to adoption. 

Charles A . Flynn, III 
Fire Chief 


