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SECTIO N I 

G ENERAL PURPO SE FINANCIAL STATEM ENTS 

REPO RT O N G ENERAL PURPOSE FINANCIAL STATEM ENTS 



 

JERI SUE TO SSPO N 
Certified Public Accountant 

P O Box 445 
Ferriday, Louisiana 71334-0445 

(318)757-9393 Fax (318)757-4185 
jtosspon@ iamerica.net 

NDEPENDENT AUDITO R'S REPO RT 

The Board of Com m issioners 
Sewerage District #1 of Concordia Parish 
Ferriday, Louisiana 

I have audited the accom panying general purpose financial statem ents of the Sewerage District 
#1 of the Parish of Conco rdia, a com ponent unit of the Concordia Parish Police Jury, State of 
Louisiana, as of Decem ber 31, 2003 and for the year then ended. These financial statements 
are the responsibility of the Sewerage District's m anagem ent. My responsibility is to express 
an opinion on these financial statem ents based on my audit. 

I co nducted my audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Govem m entAuditing Standards, issued 
by the Com ptroller General of the United States. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are 
free of material m isstatement. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statements. An audit also includes 
assessing the acco unting principles used and significant estim ates made by m anagement, as 
well as evaluating the overall financial statement presentation. I believe that my audit provides 
a reasonable basis for my opinion. 

In my opinion, the general purpose financial statem ents referred to in the first paragraph 
present fairly, in all m aterial respects, the financial position of Sewerage District #1 of the 
Parish of Conco rdia, as of Decem ber 31,2003, and the results of its operations and the cash 
flows for the year then ended in co nform ity with generally accepted accounting principles. 

In accordance with Govem m entAuditing Standards, I have also issued my report dated June 
18, 2004 on my consideration of the Sewerage District #1's internal control over financial 
reporting and my tests of its com pliance with certain provisions of laws, regulations, contracts 
and grants. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be read in conjunction with this report in 
considering the results of my audit. 

My audit was conducted for the purpose of form ing an opinion on the financial statem ents taken 
as a whole. The financial inform ation listed as supplem ental inform ation in the table of co ntents 
is presented for purposes of additional analysis and is not a required part of the financial 
statements of Sewerage District #1 of the Parish of Conco rdia. Such information has been 
subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in my opinion, is fairly presented in all m aterial respects in relation to the 
financial statements taken as a whole 

Ferriday, Louisiana 
June 18, 2004 

Mem ber - Am erican Institute of Certified Public Accountants 
Louisiana Society of Certified Public Accountants 



SEW ERAGE DISTRICT #1 OF THE PARISH OF CONCORDIA 
BALANCE SHEET 

DECEMBER 31, 2003 

Current Assets 
Cash (Note 3) = 
Certificates of deposit (Note 3) 
Accounts receivable (Note 4) 
Accrued interest receivable 

Total Current Assets 

Property, Plant and Equipment (Note 5) 
Pro perty, plant and equipment 
Less accum ulated depreciation 

ASSETS 

Net Property, Plant and Equipment 

Total Assets 

$ 51,372 
31,257 
10,866 

168 

193.663 

5,373,520 
751.216 

$ 4,622,304 

LIABILITIES, CO NTRIBUTIONS AND RETAINED EARNINGS 

Liabilities 
Customer deposits 

Notes payable, USDA, R1, R2, & R3 (Note 6) 
Accrued interest 

Contributions 
Grants in aid of co nstruction 

Retained Earnings 
Retained earnings 

Total Contributions and Retained 
Earnings 

Total Liabilities, Contributions and Retained 

Earnings 

4.815.967 

$ 12,550 
1,450,000 

15.406 
1.477.956 

$ 3,280,364 

57.647 

$ 3,338,011 

4,815,967 

See accountant's audit report and accom panying notes to financial statements 
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SEW ERAGE DISTRICT #1 OF THE PARISH OF CO NCORDIA 
STATEMENT OF REVENUE AND EXPENSES 

YEAR ENDED DECEMBER 31. 2003 

Operating Revenues 
Sewerage fees 
Other income 

Operating Expenses: 
Salaries and benefits 
Operating expenses 
Collection fees 
Utilities 
Com m issioners' fees 
Insurance 
Professional fees 
Bond fees and costs 
Depreciation 

Total Operating Expense 

Net Income (Loss) from Operations 

Other Revenue 
Federa l funds - grants received, USDA 
Interest 

Net Income (Loss) 

$ 114,364 

114.364  

41,687 
21,639 
17,497 
14,139 
2,100 
2,303 
705 
569 

69.427 

170.086 

$ (55,722) 

1,920,001 
632 

$ 1,864,911 

See accountant's audit report and accompanying notes to financial statements 
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SEW ERAGE DISTRICT #I OF THE PARISH O F CONCORDIA 
STATEM ENT OF CHANGES IN RETAINED EARNINGS 

YEAR ENDED DECEM BER 31. 2003 

Retained earnings, January 1 

Add: Net income (loss) 

48.245 

1.864.911 

Amounts provided for construction through grants from 
the United States Department of Agriculture (1,920,001) 

Depreciation on fixed assets acquired 
by grants externally restricted for 
capital acquisition and construction 

Retained earnings, December 31 $ 

64,492 

57.647 

See accountant's audit report and accom panying notes to financial statements 
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SEW ERAGE DISTRICT #1 OF THE PARISH OF CONCORDIA 
STATEMENT OF CASH FLOW S 

YEAR ENDED DECEM BER 31, 2003 

Cash flows from operating activities: 
Cash received from sewerage fees 
Cash received as sewer deposits 
Cash rece ived as grants 
Cash rece ived as interest income 

~ 

Cash paid to suppliers 

Net cash provided by operating activities 

Cash flows from investing activities 
Additions to fixed assets 

Net ca sh used by investing activities 

Cash flows from financing activities 
Loans from the USDA, Rural Development 
Interest accrued added to fixed assets 

Net cash provided by financing activities 

Net increase in cash 

Cash and certificates of deposit at beginning of year 

Cash and certificates of deposit at end of year 

$ 110,156 
2,000 

1,920,001 
632 

(100,659) 

$ 1,932,130 

$ 3,258,418 

$ 3,258,418 

$ 1,450,000 
15,408 

$ 1,465,408 

139,120 

43.509 

$ 182,629 

Reconciliation of operating income to net ca sh provided by operating activities: 

Operating income $ 1,864,911 
Adjustments to reconcile operating income to 

net cash provided by operating activities: 
Depreciation 69,427 
Changes in assets and liabilities: 

Increase in accounts receivable (4,208) 
Increase in tenant deposits 2,000 
Increase in accrued interest payable 

Net cash provided by other activities $ ~ _ . 
1,932 130 

See accountant's audit report and acco m panying notes to financial statem ents. 
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SEW ERAG E DISTRICT #1 O F THE PARISH O F CO NCO RDIA 
NOTES TO THE FINANCIAL STATEM ENTS 

As of and for the Year Ended Decem ber 31, 2003 

NOTE 1 - INTRO DUCTION 

Sewerage District #1 of the Parish of Concordia (Sewerage District #1) is a part 
of a financial reporting entity, the Concordia Parish Police Jury. It was created by the 
Police Jury by O rdinance 460, dated Novem ber 22, 1976, to provide public sewerage 
and waste treatm ent service to the rural areas of eastern Concordia Parish, in 
accordance with Louisiana Revised Statute 33:3881. 

Sewerage District #1 is governed by a Board of Superv isors, m ade up of three 
m em bers who are qualified voters and residents of the District. They are appointed by 
the m em bers of the Concordia Parish Police Jury to serve at the will of the Police Jury 
until such tim e as their successors are appointed and have qualified. They are 
compensated at the rate of $50 per meeting for up to 24 regular meetings and up to 12 
special m eetings per year, with the secretary/treasurer authorized to receive an 
additional $25 per month for services rendered to the District. 

The District serv es m ore than 500 consum ers. They m aintain the sewerage 
treatm ent facilities and sewer lines of the District. The District em ploys tw o full-tim e 
em ployees. 

NOTE 2 - SUM MARY O F SIGNIFICANT ACCOUNTING PO LICIES 

A. Basis of Presentation - The accom panying general purpose financial statem ents of 
the Sewerage District #1 of the Parish of Concordia have been prepared in conform ity 

with generally accepted accounting principles (GAAP) as applied to governmental units 
The Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accounting and financial reporting principles 

B. Reporting Entity - As the governing authority of the parish, for reporting purposes, 
the Concordia Parish Police Jury is the financial reporting entity for Concordia Parish. 

The financial reporting entity consists of (a) the primary government (police jury), (b) 
organizations for which the primary government is financially accountable, and (c) other 
organizations for which nature and significance of their relationship with the prim ary 
governm ent are such that exclusion would cause the reporting entity's financial 
statem ents to be m isleading or incom plete. 

Governm ental Accounting Standards Board Statem ent No. 14 established 
criteria for determ ining which com ponent units should be considered part of the 
Concordia Parish Police Jury for financial reporting purposes. The basic criterion for 
including a potential com ponent unit within the reporting entity is financial 
accountability. The GASB has set forth criteria to be considered in determ ining 
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financial accountability. This criteria includes 

2 

3 

Appointing a voting majority of an organizations governing body, and 

a. The ability of the police jury to impose its will on that organization 
and/or 

b. The potential for the organization to provide specific financial benefits 

to or impose specific financial burdens on the police jury. 

Organizations for which the police jury does not appoint a voting majority 
but are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial statements would be 
m isleading if data of the organization is not included because of the 
nature or significance of the relationship. 

Because the police jury appoints a voting majority of the Sewerage District's 
board and said board is fiscally dependent on the police jury, the district was 
determ ined to be a com ponent unit of the Concordia Parish Police Jury, the financial 
reporting entity. The accom panying financial statem ents present inform ation only on 
the funds maintained by the district and do not present information on the police jury 
the general governm ent services provided by that governm ental unit, or the other 
governm ental units that com prise the governm ental reporting entity. 

C. Fund Accountinq - The accounts of Sewerage District #1 are organized on the basis 
of a single proprietary fund type, the enterprise fund. Enterprise funds are used to 
account for operations in a m anner sim ilar to private business enterprises where the 
costs (expense, including depreciation) of providing sewerage services to the general 
public on a continuing basis are financed through user charges. 

D. Basis of Accountinq - The accounting and financial reporting treatm ent applied to a 
fund is determ ined by its measurement focus. Proprietary funds are accounted for on a 
flow of econom ic resources m easurem ent focus. W ith this m easurem ent focus, all 
assets and liabilities associated with the operation of this fund are included on the 
balance sheet. Fund equity is segregated into contributed capital and retained earn ings 
com ponents. 

E. Cash and Certificates of Deoosit - Cash ncludes am ounts in dem and deposits and 
certificates of deposit. The district conducts all its banking transactions with tw o state- 
chartered institutions in Concordia Parish. 
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At December 31,2003, the Sewerage District #1 had $182,629 (banks' balance) 
on deposit at these financial institutions. All cash and certificates of deposit are 
deposited in financial institutions insured by an agency of the United States 
Governm ent. 

F. Inventories - Inventories of m aterials and supplies are considered to be expenditures 
at the tim e of the purchase. Am ounts on hand at the financial statem ent date are 
im m aterial and. therefore, are not included in the balance sheet. 

G . Property, Plant and Equipm ent - Additions to the utility plant in service are 
recognized at cost, or if contributed property, at their estim ated fair m arket valued at the 
tim e of contdbution. The sale or disposal of fixed assets is recorded by rem oving cost 
and accum ulated depreciation from the accounts and charging the resulting gain or loss 
to incom e. 

Depreciation of fixed assets used by the Sewerage District is charged as an 
expense against their operations. Depreciation on assets provided through grant funds 
(contributed capital) is charged against such capital as provided by Section G60.116 of 
the GASB Codification. 

Depreciation is calculated over the estim ated useful life of the assets using the 
straight line m ethod as follows: 

Sewerage system and equipm ent 
Other assets 

30 years 
10 years 

H. Incom e Taxes - Sewerage District #1 is a com ponent unit of the Concordia Parish 
Police Jury, and, as such, is not subject to federal or state income taxes. 

NOTE 3 - CASH AND CERTIFICATES O F DEPO SIT 

At Decem ber 31, 2003, Sewerage District #1 had cash and certificates of deposit 
(book balances), totaling $182,629, as follows: 

Dem and deposits 
Certificates of deposit 

Total 

$151,372 
31,257 

These deposits are stated at cost, which approxim ates m arket. Under state law , 
these deposits m ust be secured by federal deposit insurance or the pledge or securities 
owned by the fiscal agent bank. At December 31,2003, the district had $182,629 in 
collected bank balances. These deposits are secured from risk by federal deposit 
insurance. 
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NOTE 4 - ACCO UNTS RECEIVABLE 

Accounts receivable consists of the m onthly billing at January 1, 2004 for 
sewerage services rendered during Decem ber, 2003. These fees are billed by 
Concordia W aterworks District #1 along with the water billings each m onth and are paid 
to the Sewerage Distdct after the first of the next month. O nly the current m onth billings 
are due at any tim e and no am ount is past due. 

NO TE 5 - CHANG ES IN FIXED ASSETS 

There were changes as follows in the fixed assets of Sewerage District #1 during the 
year ended Decem ber 31,2003: 

Land and ponds 
Sewerage system 
Other fixed assets 

Less accum ulated depreciation 
Net property, plant and equipm ent 

January 1, 
2003 

$ 142,888 
1,949,700 

22 514 
$2,115,102 

681,789 
$1,433,313 

Additions 

$3,258,418 

$3,258,418 
69,427 

$3,188,991 

Decem ber31, 
2003 

$ 142,888 
5,208,118 

22,514 
$5,373,520 

751,216 
$4,622,304 

During 1992, the Concordia Parish Police Jury constructed a sanitary sewer 
system in the Levens Addition Area, Ferriday, Louisiana, financed by a grant from the 
Louisiana Com m unity Developm ent Block Grant program , to be operated by the 
Sewerage District. The system was com plete and began operation in August, 1992. 
The Concordia Parish Police Jury transferred the system to the Sewerage District as of 
January, 1993. 

During 1995, the Police Jury constructed another sanitary sewer system in the 
Doty Road area, Ferriday, Louisiana, financed by a grant from the Louisiana 
Com m unity Developm ent Block Grant program , to be operated by the Sewerage 
District. The system was com plete and began operation in July, 1995. The Sewerage 
District operates the system and has collected fees starting in August, 1995. The 
Concordia Parish Police Jury transferred the system to the Sewerage District as of 
Novem ber. 1995. 

In 2003, the Sewer District began Phase I of a long range plan designed to bring 
sewer serv ice to m uch of the unserv ed area in Concordia Parish. The phase is nearing 
com pletion in 2004, and Phase II of the plan is ready to be im plem ented. The 
construction is being funded by grants and loans from the United States Departm ent of 
Agriculture, Rural Developm ent W ater and W astewater Program  and funds from a 

Louisiana Community Development Block Grant (in 2004.) 
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NOTE 6 - CHANG ES IN LO NG-TERM DEBT 

The following is a sum m ary of the notes payable for the year ended Decem ber 31 
2003: 

Notes payable at January 1,2003 
Add am ounts borrowed 
Notes payable at Decem ber 31,2003 

Long-term debt at Decem ber 31,2003 consists of 

Note Note 
R-2 

$ 0 
241,000 
$241,000 

R-3 
$ 0 
70,000 

$ 70,000 

Total 
$ 0 
1,45O,OO0 
$1,450,000 

Notes Payable #R-1 - Sewer Revenue Bond due to the United 
States of America, Rural Development, issued August 21,2003 
in the original amount of $1,139,000 at an interest rate of 4 1/4% 
due in monthly installments of $5,045.77 including amortized 
principal and interest through August 21 , 2043. Interest only 
is due on August 21, 2004 and 2005. This loan is secured by 
a pledge of revenues from the sale of sewer services by the district. $1,139,000 

Notes Payable #R-2 - Sewer Revenue Bond due to the United 
States of Am erica, Rural Developm ent, issued August 21, 2003 
in the original amount of $241,000 at an interest rate of 4 1/4% 
due in monthly installments of $1,067.63 including amortized 
principal and interest through August 21,2043. Interest only 
is due on August 21, 2004 and 2005. This loan is secured by 
a pledge of revenues from the sale of sewer serv ices by the district. 241,000 

Notes Payable #R-3 - Sewer Revenue Bond due to the United 
States of Am erica, .Rural Developm ent, issued August 21,2003 
in the original amount of $70,000 at an interest rate of 4 1/4% 
due in monthly installments of $310.10 including amortized 
principal and interest through August 21,2043. Interest only 
is due on August 21 ; 2004 and 2005. This loan is secured by 
a pledge of revenues from the sale of sewer services by the district. 70,000 

Total notes payable 

The District's proprietary fund bonds are governed by bond indentures, the terms of 
w hich are sum m arized as follow s: 
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A 

B 

Sewer Revenue Bond and Interest Sinking Fund (Sinking Fund) 
The district shall transfer m onthly in advance on or before the 20th day of each 
m onth of each year a sum equal to the total am ount of principal and interest 
falling due on the next principal payment date for the Bonds (except during the 
first year the Bonds are outstanding, a monthly sum equal to one-twelfth (1/12th) 
of the interest falling due on the first payment date). 

Sewer Revenue Bond Reserve Fund (Reserve Fund) 
The district shall transfer m onthly in advance on or before the 20th day of each 

month of each year, a sum equal to five percent (5%) of the amount to be paid 
into the Sinking Fund, to continue until such tim e as there has been accum ulated 
in the Reserve Fund a sum equal to the highest com bined principal and interest 
falling due in any year on the bonds payable. 

C. Sewer Depreciation and Contingency Fund (Contingency Fund) 
The district shall transfer m onthly in advance on or before the 20t" day of each 

month of each year, a sum equal to five percent (5%) of the amount to be paid 
into the Sinking Fund, to continue until such tim e as there has been accum ulated 
in the Reserve Fund a sum equal to the highest com bined principal and interest 
falling due in any year on the bonds payable, then the m onthly paym ents into 
the Contingency Fund shall increase by an amount equal to 5% of the am ount 
being paid into the Sinking Fund. 

The District is not in com pliance with Covenant A, and Covenants B and C do not take 
effect until the construction is com pleted and accepted. 

NO TE 7 - LITIGATIO N 

The District is not involved in any litigation at Decem ber 31, 2003 

The two perm anent em ployees of the Sewerage District #1 of the Parish of 
Conco rdia are m em bers of the Parochial Em ployees Retirem ent System of Louisiana 

(System), a multiple employer (cost sharing) public employee retirement system 
(PERS), controlled and administered by a separate board of trustees. The System is 
com posed of tw o distinct plants, Plan A and Plan B, with separate assets and benefit 
provisions. All em ployees of the District are m em bers of Plan A. 

All perm anent em ployees working at least 28 hours per week who are paid 
wholly or in part from District funds and all elected parish offi cials are eligible to 
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participate in the System . Under Plan A, em ployees who retire at or after age 60 with at 
least 10 years of creditable service, at or after age 55 with at least 25 years of 
creditable service, or at any age with at least 30 years of creditable service are entitled 
to a retirem ent benefit, payable monthly for life, equal to 3 percent of their final-average 
salary for each year of creditable service. However, for those em ployees who were 
m em bers of the supplem ental plan only prior to January 1,1980, the benefit is equal to 
one percent of final average salary plus $24 for each year of supplemental-plan-only 
serv ice earned prior to January 1, 1980. Final-average salary is the em ployee's 

average salary over the 36 consecutive or joined months that produce the highest 
average. Em ployees w ho term inate with at least the am ount of creditable service 
stated above and do not withdraw their em ployee contributions m ay retire at the ages 
specified above and receive the benefit accrued to their date of term ination. The 
system also provides death and disability benefits. Benefits are established by state 
statute. 

Contributions to the system include one-fourth of one percent of the taxes shown 
to be collectible by the tax rolls of each parish, except O rleans and East Baton Rouge 
Parishes. These tax dollars are divided betw een Plan A and Plan B based 
proportionately on the salaries of the active m em bers of each plan. State statute 
requires covered em ployees to contribute a percentage of their salaries to the System . 
As provided by Louisiana Revised Statute 11:103, the em ployer contributions are 
determined by actuarial valuation and are subject to change each year based on the 
results of the valuation for the prior year. 

The following provides certain disclosures for the Sewerage District and Plan A 
of the retirem ent system that are required by GASB Codification Section P20.129: 
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Total current year payroll 

Total current year covered payroll 

Contributions: 
Required by statute 
Em ployees* 
Em ployer 
Total 

*In excess of $100 per month 

Actual: 
Em ployees 
Em ployer 
Total 

Actuarially required 
Em ployees 
Em ployer 
Total 

Plan totals 

Actuarial Value of Assets 

Actuarial Accrued Liability 

Unfunded Actuarial Accrued Liability 

(13) 

Year ended Decem ber 31 
2003 

9.50% 
7.75% 
16.75% 

9.50% 
7.75% 

$25,215 

$25,215 

2,395 
1,954 
4.350 

2,395 
1.954 

16.75% $ 4,349 

9.50% 
11.22% 

2,395 
2,829 

14.00% $ 5,224 

Year ended Decem ber 31 
2002 

$ 1,214,971,041 

1.313.900.436 

98.929.395 



 

The pension benefit obligation inform ation is presented as of Decem ber 31, 
2002, as the Decem ber 31,2003 inform ation is not yet available. The pension benefit 

obligation is a standardized measure of the present value of pension benefits, adjusted 
for the effects of projected salary increases and step-rated benefits, estimated to be 
payable in the future as a result of em ployee service to date. The m easure, which is 
the actuarial present value of credited projected benefits, is intended to help users 
assess the System 's funding status on a going-concern basis, assess progress m ade in 
accum ulating suffi cient assets to pay benefits when due, and m ake com parisons 
am ong PERS and em ployers. The System does not m ake separate m easurem ents of 
asset and pension benefit obligations for individual em ployers. 

Historical trend inform ation showing the System 's progress in accum ulating 
sufficient assets to pay benefits when due is presented in the System 's Decem ber 31 
2002 com prehensive annual financial report. The District does not guarantee the 
benefits granted by the System . 
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SECTIO N II 

REPORT O N CO M PLIANCE AND O N INTERNAL CO NTROL OVER 
FINANCIAL REPO RTING 



 

JERI SUE TO SSPO N 
Certified Public Accountant 

P O Box 445 
Ferriday, Louisiana 71334-0445 

(318)757-9393 Fax (318)757-4185 
jtosspon@ iamerica.net 

REPO RT O N COM PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

The Board of Com m issioners 
Sewerage District #1 of the Parish of Concordia 

I have audited the general purpose financial statem ents of Sewerage District #1 of the 
Parish of Concordia, a com ponent unit of the Concordia Parish Police Jury, State of 
Louisiana, for the year ended Decem ber 31,2003, and have issued m y report thereon 
dated June 18, 2004. I conducted m y audit in accordance w ith generally accepted 
auditing standards and Governm ent Auditing Standards, issued by the Com ptroller 
General of the United States. Those standards required that I plan and perform the 
audit to obtain reasonable assurance about whether the com ponent u nit financial 
statem ents are free of m aterial m isstatem ent. 

Com pliance 

As part of obtaining reasonable assurance about whether Sewerage District #1 of the 
Parish of Concordia financial statem ents are free of m aterial m isstatem ent, I perform ed 
tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance with w hich could have a direct and m aterial effect on the determ ination 
of financial statem ent am ounts. However, providing an opinion on com pliance with 

those provisions was not an objective of my audit and, accordingly, I do not express 
such an opinion. The results of m y tests disclosed no instances of noncom pliance that 
are required to be reported under Govern m ent Auditing Standards.. 

Internal Control over Financial Reporting 

In planning and perform ing m y audit of the financial statem ents of the Sewerage 
District, I considered its internal control structure in order to determ ine m y auditing 
procedures for the purpose of expressing my opinion on the financial statem ents and 
not to provide assurance on the internal control over financial reporting. My 
consideration of the internal control structure would not necessarily disclose all m atters 
in the internal control structure that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the financial statem ents being audited 
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m ay occur and not be detected within a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. I noted no m atters involving the internal 
control structure and its operation that I consider to be m aterial weaknesses as defined 
above. 

This report is intended for the inform ation of m anagem ent, and the Legislative Auditor 
of the State of Louisiana. However, this report is a m atter of public record, and its 
distribution is not lim ited. 

Ferriday, Louisiana 
June 18. 2004 
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REPORT O N COM PLIANCE W ITH REQ UIREM ENTS 
APPLICABLE TO EACH MAJO R PROG RAM AND INTERNAL CO NTROL 
OVER COM PLIANCE IN ACCO RDANCE W ITH O M B CIRCULAR A-133 

SEW ERAG E DISTRICT #1 O F CO NCO RDIA PARISH 
Ferriday, Louisiana 

Com pliance 

I have audited the com pliance of the Sewerage District #1 of Concordia Parish, Ferriday, 
Louisiana, w ith the types of com pliance requirem ents described in the U. S. Office of 

Management and Budget lOMB) Circular A-133 Compliance Supplement that are 
applicable to each of its major federal programs for the year ended December 31,2003. 
The Sewerage District's major federal program is identified in the summary of auditor's 
results section of the accom panying schedule of findings and questioned costs. 
Com pliance with the requirem ents of laws, regulations, contracts and grants applicable to 

each of its major federal programs is the responsibility of the Sewerage District's 
m anagem ent. M y responsibility is to express an opinion on the Sewerage District's 
com pliance based on m y audit. 

I conducted m y audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Govem m ent Auditing 
Standards, issued by the Com ptroller General of the United States; and O M B Circular A- 
133, Audits of States, Local Govern m ents, and Non-Profit Organizations. Those standards 
and O M B Circular A-133 require that I plan and perform the audit to obtain reasonable 
assurance about whether noncom pliance with the types of com pliance requirem ents 
referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes exam ining, on a test basis, evidence about the Sewerage 
District's com pliance with those requirem ents and perform ing such other procedures as I 
considered necessary in the circum stances. I believe that m y audit provides a reasonable 
basis for m y opinion. My audit does not provide a legal determ ination on the Sewerage 
District's com pliance with those requirem ents. 

In m y opinion, Sewerage District #1 of the Parish of Concordia, com plied, in all m aterial 
respects, with the requirements referred to above that are applicable to each of its major 
federal program s for the year ended Decem ber 31,2003. 

nternal Control Over Com pliance 

The m anagem ent of the Sewerage District, is responsible for establishing and m aintaining 
effective internal control over com pliance with requirem ents of laws, regulations, contracts 
and grants applicable to federal program s. In planning and perform ing my audit, I 
considered the Sewerage District's internal control over com pliance with requirem ents that 

could have a direct and material effect on a major 
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federal program in order to determ ine my auditing procedures for the purpose of 
expressing my opinion on com pliance and to test and report on the internal control over 
com pliance in accordance with OM B Circular A-133. 

My consideration of the internal control over com pliance would not necessarily disclose all 
m atters in the intern al control that m ight be m aterial weaknesses. A m aterial weakness 
is a condition in which the design or operation of one or more of the internal control 
com ponents does not reduce to a relatively low level the risk that noncom pliance with 
applicable requirem ents of laws, regulations, contracts and grants that would be m aterial 

in relation to a major federal program being audited may occur and not be detected within 
a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
I noted no m atters involving the internal control over com pliance and its operation that I 
consider to be m aterial weaknesses. 

Schedule of Expenditures of Federal Aw ards 

I have audited the general purpose financial statem ents of the Sewerage District as of and 
for the year ended Decem ber 31,2003 and have issued m y report thereon dated June 18, 
2004. M y audit was perform ed for the purpose of form ing an opinion on the general 
purpose financial statem ents taken as whole. The accom panying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required 
by O M B Circular A-133 and is not a required part of the general purpose financial 
statements of the Sewerage District. Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statem ents, and, in my 
opinion, is fairly stated, in all m aterial respects, in relation to the general purpose financial 
statem ents taken as w hole. 

This report is intended solely for the information and use of the m anagement, others 
withing the organization, m em bers of the Board of Com m issioners, m em bers of the Police 
Jury, the Louisiana Legislative Auditor, and federa 
entities and is not intended to be and should not 
specified parties. 

June 18. 2004 
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Sew erage District #1 of Concordia Parish 
Schedule of Findings and Q uestioned Costs 
Year ended Decem ber 31. 2003 

Sum m ary of Audit Results 

2 

3 

4 

5 

6 

The auditor's report expresses an unqualified opinion on the general 
purpose financial statem ents of the Sewerage District. 

No reportable conditions disclosed during the audit of the general purpose 
financial statem ents were reported. 

No instances of noncom pliance m aterial to the general purpose financial 
statem ents of the Sewerage District were disclosed during the audit. 

No reportable conditions were disclosed during the audit of the major 
federal award program s were reported. 

The auditor's report on compliance for the major federal award programs 
for the Sewerage District expresses an unqualified opinion on all major 
federal program s. 

No audit findings relative to the major federal award programs for the 
Sewerage District are reported in this Schedule. 

7. The programs tested as major programs included 

8 

Departm ent of Agriculture, W ater and W aste Disposal System s for 
Rural Com m unities. CFDA 10.760 

The threshold for distinguishing betw een Types A and B program s was 
$300,000. 

9. The Sewerage District was not determ ined to be a low-risk auditee 
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SEW ERA G E DISTRICT #1 O F THE PARISH O F CO NCO RDIA 
Notes to Schedule of Expenditures of Federal Awards 
As of and For the Year ended Decem ber 31. 2003 

NOTE 1 - BASIS O F PRESENTATIO N 

The accom panying schedule of expenditures of federal awards includes the federal 
grant activity of the Sewerage District and is presented on the accrual basis of 
accounting. The inform ation in this schedule is presented in accordance with the 
requirem ents of O M B Circular A-133, Audits of States, Local Governm ents, and Non- 
Profit Organizations. Therefore, som e amounts presented in this schedule m ay differ 
from am ounts presented in, or used in the presentation of, the basic financial 
statem ents. 

Receipts from the United States Departm ent of Agriculture, W ater and W aste Disposal 
System s for Rural Com m unities during the fiscal year ended Decem ber 31, 2003 were 
as follows: 

G rant R-1 
Grant R-2 
Gra nt R-3 
G rant R-4 

Tota 
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$ 210,000 
687,000 
768,000 
255,000 
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SEW ERAGE DISTRICT #1 OF THE PARISH O F CO NCO RDIA 
SCHEDULE O F CO M M ISSIO NERS' CO M PENSATIO N 

YEAR ENDED DECEM BER 31, 2003 

M r. Eddie Turner, President 

M r. Ellis Taylor 

M r. Harry G reer, Secretary/Treasurer 
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$ 70O 

7OO 

7O0 

$2,100 
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Certified Public Accountant 

P O Box 445 
Ferriday, Louisiana 71334-0445 
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To M anagem ent and the Board of Directors 
Sewerage District #1 of the Parish of Concordia 
Ferriday, Louisiana 

I have audited the financial statements of the Sewerage District #1 of the Parish of 
Concordia, as of Decem ber 31,2003 and for the year then ended, and have issued my 
reports dated June 1 8, 2004. As a part of m y exam ination, I m ade a study and 
evaluation of the Association's system of internal accounting control to the extent I 
considered necessary to evaluate the system as required by generally accepted 
auditing standards. Under these standards, the purposes of such evaluation are to 
establish a basis for reliance on the system of internal accounting control in determ ining 
the nature, tim ing, and extent of other auditing procedures that are necessary for 
expressing an opinion on the financial statem ents and to assist the auditor in planning 
and perform ing his exam ination of the financial statem ents. M y study was m ore lim ited 
than would be necessary to express an opinion on the system  of internal accounting 
control taken as a whole. 

The m anagem ent of t he D istrict is responsible for establishing and m aintaining a 
system of internal accounting control. In fulfilling this responsibility, estim ates and 

judgments by management are required to assess the expected benefits and costs of 
control procedures. The objectives of a system are to provide management with 
reasonable, but not absolute assurance that assets are safeguarded against loss from 
unauthorized use or disposition, and that transactions are executed in accordance with 
m anagem ent's authorization and recorded properly to perm it the preparation of 
financial statem ents in accordance with generally accepted accounting principles. 

Because of inherent lim itations in any system of internal accounting control, errors or 
irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the system to future periods is subject to the risk that procedures may 
becom e inadequate because of changes in conditions or that the degree of com pliance 
with the procedures m ay detedorate. 

My study and evaluation m ade for the lim ited purposes described in the first paragraph 
would not necessarily disclose all m aterial weaknesses in the system . Accordingly, I 
do not express an opinion on the system of internal accounting control of the 
Association taken in as a w hole. How ever, m y study and evaluation disclosed no 
condition that I believed to be a m aterial weakness. 
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To M anagem ent and the Board of Directors 
Sewerage District #1 of the Parish of Concordia 
Page Two 

My com m ents on specific financial and accounting matters and recom m endations 
developed during my exam ination which do not represent m aterial weaknesses, are 
detailed below. 

Noncom pliance with Loan Covenants 

The District has not yet set up its Sinking Fund Account as required by the covenants 
of its bond indenture dated August 21, 2003. 

M anagem ent Response 

The managem ent of the District is in the process of initiating this account, as well as 
the Reserve Account and Depreciation and ContingencyAccounts required bythe bond 
indenture to be set up at the completion of the project. 

This report is intended for the use of the District's m anagem ent and others within the 
organization. 

thank all the personnel at the District for their cooperation during m y exam ination 

Ferriday, Louisiana 
June 18. 2004 


