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To be one of the best and m ost respected suppliers of sewer, water, and drainage 
services in the south-central United States by providing quality, reliable, and cost 
effective services to our Custom ers while m aintaining fair and ethical treatm ent of our 
well-trained and highly motivated employees. 

Open, honest com m unica~'on 

Trustand re spect for each other 

Offering and encouraging education and opportunity to employees 

Fostering enthusiasm  am ong employees th rough example of the 

Providing direc~'on and  planning and encouraging 
interdepartm ente l tee m  work 

Assuring reliability in providing serv ices to custom ers 

Custom er Satisfaction 

Cost Effectiveness 

Employee Satisfaction 

Capabilities Improvem ent th rough Training 



 



SEWERAGE AND WATER BOARD OF NEW ORLEANS 

IlL 

Net ~sets by Depm mem 
Era se Fund - Schedule I 

Schedule of Revenue~ Expenses end CIamges 
in Net As,~ets by ~  

F, nteqm se Fm l. Schedute 2 

Schedule of Propm y, Plm t, and ~ Se~ioe by ~ m ~en*. .~ uipmm  
S~hcdulc 3 

Schedule of Cash ReccJtm  and Disbenemeats- 
Debt Sa'vicc end Dcbt Servlce gesu~  
Required by Bond Resolution - Schedule $ 

Schedule 0f Clumses in Claims Payable by 
DepatUnent. Schedule 6 

capi~  ~q,enditu~  by Det~ sment 
Enmpdse Ftmd- Last Tea Fiscal Years 

Enm l~'L~ Fund - Last T~  Fiscal Years 

Property Tex Levies end Collections by the City 
of New Orleans- Last Tea Fisod Years 

Assessed mul Estimated Actual Value of 
Twmbk Property - Last Tea Fiscal Yee~ 

Property Tax Rates - Din~ md Oveclappln8 
Govemmen~. Ntm~be~ of Mills 
Lest Ten Fiscal Years 

Compu~ion of D ~ t ~d Over~  De~- 
Decembe~ 3 I, 2003 

!b55 

11.57 

11-58 

11-59 

111-3 

111-4 



SEWERAOE AND WATER BOARD OF NEW ORLEANS 

IlL 

IV 

Rcvem~ Bonds De~ Service ~ verage: 
W ater Bemds. Lasl Ten Fiscal ),~rs 
Sewer Bonds - Last Ten Fiscal ycen 

Schedule of Furore Dc~ l~e~nems: 
W s~ r 
Sewer 
Dm nqe 
Total 

Pmpm y V~l~ , New ~  md B~ k 
De~  - L~st Tm I~e~d Ye~s 

Analysis of Pumping and Power Delm tment 
Power Purchased and Pmdu~d - 1993 Through 2003 

Pm p~a~ m d Pov,~ Dcl~ tme~ 
Power Purchmed msd Produced - 2003 

Tnble of W 8~ " Purification Opem ions and 
Table of W ~  md Sewerage Distributkm Systan 

Table of ~  Jn New Orleans - 
1894 Through 2003 

i11-7 
i114 

111-9 
I11-I0 
Ill-ll 
111,12 

i11..13 

ii1-14 

IV-I 

i'4-2 

IV-3 

IV-4 

IV-5 

1'4-6 

IV-7 

IV-8 

IV-9 

IV- I0 

IV- 11 
thin 
IV-35 

IV- 36 
thin 
IV-41 

IV- 42 



 



 



"RE-BUILDING THE CITY'S WA TER SYSTEM S FOR THE 21st CEN TURY" 

w erage &  W ater Boa 
C. RAy NAGA~ JR., 
S~ B'M. ~AVS ~ , ~,,.~,~,',o-r,,,, April 12, 2004 

626 ST. JOSBW  STREET 
NEW  ORLEANS, LA., 70166 ~ 585-2000 

www.amOnob.oq7 

TO : THE H ONORABLE PRESIDENT AND M EM BERS OF THE 
SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

W e are pleased to present the Comprehensive Annual Financial Report of the Sewerage and 
W ater Board of New Orleans fur the year ended December 31, 2003. Responsibility for both  the 
accuracy of the data and th e completeness an d fairness of the presentation, including all 
disclosures, re st solely with the Sewerage an d W ater Board. It is our be lief that the data, as 
prese nted, is accurate in all m aterial aspects and is presented in  a m anner designed to fairly se t 
forth th e financial position, results of operations , and cash flows of the Board's Enterprise an d 
Pension Trust Funds. All disclosures nece ssary to enable th e re ader to gain an understanding of the 
Sewerage an d W ater  Board' s financial activities have been included. 

The Comprehensive Annual Financial Repo rt is presented in four (4) major sections : 
Introductory, Financial, Statistical an d Supplen aental. The Introductory Section includes th e 
transmittal letter an d listings of th e offi cers, mem bers an d comm ittees of the Board of Directors. 
This section also includes th e Board's organiT~tional chart an d a reproduction of th e 2002 
Certificate of Achievement for Excellen ce in Financial Repo rting awarded by the Governmen t 
Finance Officers Association. The Financial Section includes the in dependen t auditors' repo rt, 
along wi th  th e bas ic finan cial statem ents, required supplementary information, accompan ying notes 
an d oth er  supplem entary inform ation. The in dividual fund statem ents for th e Enterprise and Pension 
Trust Funds are included. Required supplemen tary includes man agemen t's disc ussion an d analysis 
an d a sc hedule of pens ion funding progres s an d co ntributions. The Statistical Section includes 
selected financial and demographic information, generally in a multi-year presentation. Additional 
inf orm ation re lative to the Sewerage an d W ater Board's operations  is included in  a Supplem ental 
Section. 

The Sewerage and W ater Board meets the criteria for classifica tion as  an  "other stand-alone 
governm ent" as describe d in Govern m ental Accounting Standards Board Statement No. 14. Th e 
repo rting entity includes th e Enterprise  Fun d and th e Pens ion Trust Fun d. Th e Enterp rise Fund is 

composed of three (3) independent systems: W ater, Sewerage an d Drainage. The Board adopted 
Governm ental Accounting Standards Board Statement No. 34 - Bas ic Finan cial Statements - 
M anagem ent's Discussion and Analysis - for State and Local Governm ent in 2002. 
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Sewerage and W ater Board of New Orleans is a political subdivision Created in 1899 by 
Louisiana state Statutes. The Board is charged with construction, ope ration, and maintenance of 
W ater, Sewerage and Drainage Systems for the City' of New Orleans: By agreement, 
approximately 2,550 acres of adjourning Jefferson Parish is served by the Board's drainage 
facilities for which Jefferson Parish pays it's pro rata share of expe ns es. In addition, the Board 
provides sewerage services to Jefferson Parish businesses the majority of which are restaurants 
located in the W est End neighborhood near the Lakefront. Additionally, the Board provides water 
and se werage services to th e Plaquemines Parish Industrial Park. The Sewerage and W ater Board 

was established as a "special board" operating independently of city government. ' The Mayor of 
New Or leans serves as the President of the Board of Directors which is composed of three (3) 
representatives of the City Council, two (2) representatives of the Board of Liquidation, City Debt 
and seven (7) appointees as designated by the State statutes. 

ECONOM IC CONDITION AND O UTLOOK 

The Board's service area includes the Civil Parish of Orleans in the state of Louisiana 
an d covers 364 square miles. Based on the 2000 ce ns us, th e population of Orlean s Parish was 
484,674. Major industries include tourism, oil an d gas, transportation, health and other services, 
such as legal, ed ucation an d entertainm ent. 

Orlean s Area prepared by the Division of Business and Economic Research, University of New 
Orleans, a total of nonfarm  em ploym ent in th e N ew Or leans M etropo litan Area increase d by 

7,000 job (1.1%). The largest increase was ia educational services (25.6%, 5,000 jobs), also 
showing a substantial increase were leisure an d hospitality (3.2%, 2,600 jobs) construction 
(6.7%, 2,000 jobs) an d durable goods manufacturing (7.1~/'o, 1,500 jobs). The largest losses 
occurred in professional and business services resulting in 3,300 fewar jobs (-4.5%) and retail 
~-ade showing a decline of 3.3% (2,300 jobs). 

The New Or leans area dcepwater rig count decreased by 9 from 41 to 32 (-22%) from 
December 2002 to December 2003. The state rig co un t moved up by one from 160 to 161 (0.6%). 
Crude oil price s were up by $2.67 from $29.46 to $32.13 from Dec embe r 2002 to December 2003. 
Natural gas prices increased  modestly form Decembe r 2002 to Dec ember 2003 by $1.53 for $4.35 
to $5.88. 

Hotel occupan cy rates in New Orlean s an d Louisiana as a whole increase d by 8.2%  an d 
5.0%  re spectively, with a correlatexi increase in airport activity, from  December 2002 to Decembe r 
2003. 

Th e Jan uary 1, 2003 Nokia Sugar Bowl an d its festival events pro duced an  econom ic 
impact of $175.98 million for the city and state according to a study completed by University of 



New Orleans. Comprising the Sugar Bowl's overall economic impact figure was a sum of $92.12 
million in direct visitors spending and an additional $83.86 million in secondary spending. State 
and local governments also realized over $16;63 mi llion in tax revenue as a result of Sugar Bowl 
activities. The January 2004 Sugar Bowl economic impa ct for the City has not been released as of 
yet. 

Casino revenue in New Orleans was relatively stable compared to others in the region, decreasing 
between December 2002 and December 2003 byjust .3%, while Louisiana casino revenue decreased by 
4.7% . M ississippi casino revenues showed a similar decxease of 4.6% overall during the same period. The 

New Orleans economy has started to improve slowly. From 1995 to 2002, the annual rate of 
growth was  .34%  and, in 2003, th e gr owth rate was .50% . 

For the year: The Board budgeted approximately $268 million for capital improvements 
in 2003. Highlights of this 13rogram included : 

W ater: W ork co ntinues on the data collec tion process of developing a water distribution 
system hydraulic model. Th e model will predi ct ca pital requirements in th e 
distribution system . W ork continues on  the m aster plarming for advan ced water 
treatm ent for both the Algiers en d Carro llto n W ater Purifica tion Plants. Continued 
program of rehabilitation of water filters, The Board completed silt removal at New 
River Intake Station, Algiers W ater Purification piping medications, and repairs to the 
interior of the Alglers Elevated W ater Tan k. The Board initiated rehabilitation of Clarifier 
Unit #1 at the Algiers W ater Purification Plant an d painting of six steel tanks at he M ain 
Cerrollton W ater Pufifiea tion Plan t. 

Sewerage: Th e Board continue s work on the citywide sewer rehabilitation program . The 
Sewerage an d W ater Board of New Orleans (S&W B) has undertaken a multi-year 
program, the Sewer System Evaluation and Rehabilitation prograna (SSERP). to 
identify an d address structmal an d mechanical deficiencies in the wastewater 
collection system and to ensure that the system has adequate capacity. In 
compliance with  Section XV-Clean W ater Act Remed ial M easures these 
im provements are needed . In June 1998, th e Comprehensive Collection System 
Remed ial Program of the Consent Decree between the S&W B, the City of New 
Or leans, the State of Louisiana, plaintiff intervenors, en d the United States of 
America Environmental Protection Agency, are requh'ed to comply with  Section 

XV-Clean Water Act Remedial Measures. In 2003 there we/e approximately 
$44,239,080 expended  in sewer collection an d transmission system improvements. 
Including inspecting 2,300 sewer manholes an d reha bilitated 1,930 sewer manholes. 
Construction an d reha bilitated  166,000 feet of sanitary sewer pipelines continued in 
the Central Business District/French Quarter and Gentilly areas. 



The Board initiated and completed investigation in the Carrollton area. started 
investigation in the New Orleans East Area and started construction in the Upto~  
and M id-City areas. 

Congress approved federal grant funding for 2003, the seventh in an anticipated se ries of grants 
from the Environmental Protection Agency (EPA)for planning, designing, construction, and 
rehabilitation of the sanitary sewer system. This grant award was $867,300 and must be 
matched  by approxim ately $709,609 of Board funds. 

Drainage: The following (SELA) Projects are in progress and are projected for completion in the year 
of 2004. A new canal beneath South Claibome Avenue from Jena Street to Louisiana 
Avenue worth $17.2 million was completed in February 2004. The Pritchard Street 
Pumping Station worth $5.7 million is projected for completion by March 2004. A canal 
beneath Forshey and-Dublin Streets worth $15,4 million isprojected for completion by 
M ay 2004. There is also the Hollygrove Canal that is located  be neath Eagle Street and the 
rail line worth $14.3 million is projected for completion by October 2004. Th e following 
(SELA) Projects design phase has been completed and the work is expected to begin in the 
year of 2004. Dwyer Road Intake canal, from Lafon to Dwyer Road Pumping Station 
worth $18.5 million and the Florida Avenue Canal Phase One, from Mar.ant to Pumping 
Station No. 19 on the Industrial Canal is worth $10.5 million. 

A five-year Capital Program budget of $1,599,932 was app roved by Sewerage an d W ater Board in 
December 2003. The approved am ount for Drainage projects was $586,568,000; of that amoun t, 
$288,683,000 is participation by others. 

M anagement of the Sewerage an d W ater Board is responsible for designing and 
maintaining an internal control structure sufficient to safeguard the Bo ard's as sets against loss, 
theft or misuse an d to ens ure th e reliability of financial records for preparing financial statem ents 
in conformity with gen erally accepted acco un ting principles. The intcrua l co ntrol structure is 
designed  to provide reasonable, but not absolute assurance that these goals are met. Th e concept of 
reasonable assurance recognizes that: (1) the co st of internal co ntrols should not exceed the 
be nefits expected to be derived  and (2) the valuation of co sts and be nefits require the exercise of 
judgement by management. 

Th e Enterprise Fund's water an d sewerage systems are financed by user fees multi rate 
increase adopted in 2003, list 15% , 2003, 15% in 2004, 14%  in 2005 and 14~/o in 2006. The 
unique characteristics of the services provided by the Drainage System  of New Orleans requires the 
use of Enterprise  Fund accounting in order to obtain a meaningful meas ure of the cost of providing 



the services and capital maintenance. Revenues from the three. (3) mill. six- (6) mill and nine (9) 
mill ad valorem taxes, which are restricted exclusively for drainage services, finance the Drainage 
System . These ad valorem taxes are the operating revenues of the drainage system . 

Budgetary Control: The Sewerage an d W ater Board maintains an internal budgetary control 
through the preparation and monitoring of an annual operating an d capital budget for th e W ater, 
Sewerage, and Drainage funds. Monthly budget reports are provided to deportment level managers 
to assist them in their fisca l respons ibilities. 

General Operations: The Board's total Ope rating revenues increased by 9.9%  as a result of an 
increase in charges for services due to a sewerage rate increase effective August 2003. Ope rating 
expenses increas ed by a modest 6.1% from December 2002 to December 2003 as a result of an 
increase in the price of natural gas purchas ed by the Board an  in the price per kilowatt hour of 
purchased electricity as compared to 2002. 

Pension Trust Fund Operations: The co ntributions to the Pension Trust Funds are based on 
actuarial valuations. 

Debt Administration: The Board of Liquidation, City Debt has respo nsibility for th e 
administration of the Board's debt. Drainage debt services paym ents are supported by ad valorem 
tax collections , while user fees are used to provide debt services for the W ater an d Sewerage 
System bonds. Th e Board's Sewerage and W ater an d Drainage bo nds outstanding as of Decem ber 
31, 2003 totaled $367,215,000. 

Cash M anagem ent: Cash tempo rarily idle in the Enterprise Fun d during the year was invested in 
commercial bank certificates of deposit, repurchase agreemen ts, and U. S. Treasury Bills. 
Effective, Jan uary 1998, investments were reen rded at fair value. Investment income on these idle 
funds was $3;087,777.65. 

Risk M an agement: The Sewerage and W ater Board uses both insured and retained risk pro grams to 
man age exposures to loss. The Board administers sclf-insered  pmgrams for property 
an d automobile liability expo sures. Also, retained risk programs for general liability and workers' 
compensation losse s an d claim s are adm inistered by the Board. 

Other Information: State Statutes and covenants govern ing outstanding bond issues require an 
annual audit of the Board's financial rece rds by independent certified public accountants. The accounting 
firms of Postlethwaita & Nettcrville an d Bru no & Trevalon were 

selected by the Board to perform this audit. The independent auditors' report on the basic financial 
statements is included in the Financial Section of the report. 

The Government Finance Offi cers Association of the United States and Canada (GFOA) 
awa rded a Certificate of Achievement for Excellence in Financial Repo rting to the Sewerage and 
W ater Board of New Orleans  for its Com prehen sive Annual Finan cial Repo rt for the fiscal year 
ended December 31, 2002. Th e Certificate of Achievement is a prestigious national award- 



recognizing conformance with the highest standards for preparation of state en d loca lgovernment 
financial reports. 

In order to be awarded a Certificate of Achievement. a government unit must publish an 
easily readable and efficiently organ ized comprehensive armuai financial report whose contents 
confoma to program standards. Such CAFR must satisfy both generally accepted accounting 
principles an d applicable legal requirements. 

A Certificate of Achievemen t is valid for a period of one (1) year only. The Sewerage and 
W ater Board of New Orleans has received a Certificate of Achievement for the last twenty-one 

(21) consecutive years. We believe our current report continues to conform  to the Certification of 
Achievem ent Program requirements an d we are submitting it to GFOA. 

Acknowledgm ents: The Comprehensive Annual Financial Report was prepared by the 
dedicated staff of the Board's M anagement Services Adm inistration, particularly the Accounting 
and Printing Departm ents, 

W e also wish to thank the membe rs of the Board for their interest and suppo rt in our efforts 
to achieve greater fiscal efficiency an d accoun tability. 

Yours very truly, 

M arcia A . St. M artin 
Interim Executive Director 

Utility Financial Adm inistrator 
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~ A Pr~es~onaJ Accounling Corporation 
/~..,sociot ed Offices in PrincLpal Citi~ of Ihe United Slatlt$ 

M embers of the  Board 
Sewerage and W ater Board of New Orleans: 

W e have audited the basic financial staten~ ts of the Sewerage and W ater Board of New Orlenns 
as of and for the years ended December 31, 2003 and 2002, as listed in the table of contents, 
These basic financial statements are the ~ 'bility of the Board's managemon t. Our 
respons~ility is to express an opinion on these financial statements based on our audits. 

W e conducted Our  audits in accordance with auditing standards generally accepted in the United 
States of America and Government Auditing Standards issued by the Compn'oller C~neral of the 
United States. Those standards require that we plan  an d perform the audit to obtain reasonable 
s~surance about whether the financial statements are free of material misstatement. An audit 
includes examining, on  a test basis, evidence supporting the amounts and disclosures in the 
financial ststemcnts. An audit also includes assessing th e accounting principles used and 
significan t ~ tes made by management, as well as evaluating the overall financial statemen t 
presentation. W e believe that our audits provide a reasonable basis for our opinion , 

In our opinion, the basic finan cial statemen ts referred to above present fairly, in all material 
re spects, the financial position of the Sewerage an d W ater Board of New Orleans as of Dece mber 
3 I, 2003 an d 2002, an d the results of its operations an d its cash flows for the years then en ded in 
con formity wi th accounting principles generally accepted in the United States of America. 

The  M anagcm~ t's Discussion and Analysis an d flu: Svhedulcs of Fon ding Progress and 
Employer Contributions as  listed on the  accompanying table of contents, are not a re quired part of 
the basic financial stateanents but are supplemen~-y information required by the Govermnental 
Accoon 6ng Standards Board. W e have  applied certain limited procedures, which con s~'ted 
principally of inquiries of management regarding the methods of meas ureraent an d presentation 
of the supplementary information. However, we did not audit the information and express no 
opinion on it. 

In  accordance wi th Government Auditing Standards, we have  also  issued a report, dated April 9, 
2004, on our  consideration of the Board's internal control ov~ financial reporting an d our tests of 
its complian ce  wi th certain provision s of laws , regulations, contracts an d grants. That report is an  
integral part of an  audit performed in accordance wi th Government Auditing Standards and 
should be read in conjon ction wi th this report in considering the results of our audits. 
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Our audits were made for the purpose of forming an opinion ~  the 2003 and 2002 basic financial 
~ t~ments of the Board taken as a whole. The accompan ying information included in Schedules I 
tl'a'ough 6 is presented for~  of additional an alysis and is not a requ/red  part of the basic 
financial statemants. Such information has been subjected to the auditing pro~dm'es applied in 
the audits of the basic financial statements and, in ot~ opinion, is fairly stated, in all material 
respects, in relation to the basic finm~cial statements taken as a whole. 

The Statistical Infornmtion  and Supplenumtal Information  sections as fisted in the table of 
contents are also presented for purposes of additional analysis and are not a required part.of the 
basic financial statements of the Board. Such additional informatian has not been subjected to the 
auditing procedures applied in the audit of the basic financial statements, and acaovclingly, we 
express no op inion on it. 

NewlOrleans, Louisiana 
Alto! 9, 2004 

L/,P 



Sewerage & W ater Board of New OHeans 
M an agem ent's Discussion and Analysis 

Year Ended December 31, 2003 

The major highlights in the Board's enterprise fund were as follows: 

~ The Bonrd's additions to its major systems approximated $128 milli0n. 
~ The SELA project which is a major upgrade to the drainage system by the Corps of Engineers 

continued during 2003; $43A million of additions to work in progress wo re recorded during the 
year, 
Th e Board issued  bonds in November 2003 totaling $117,300,000 including $11 h800,000 in 
short term  bond anticipation  tmtes, and $5,500,000 in Sewerage Bonds, long term debt; the 
proceeds of the issue are to be used to fund capital projects in the sewerage department. 

~ Capital contributions by  others to finance construction of the Board's capital assets totaled $53.1 
million. 

~ Th e Board's additions to its major systems totaled $I 14.2 million. 
* The SELA project which is a major upgrade to the drainage system by the Corps of Engineers 

co ntinued  during 2002; $28,914,829 of addition s to work in progress were recorded during the 
year. 

~ Th e Board issued three bo nd issue s during 2002 totaling $111,000,000; the proceeds of each issue 
are to be used to fund capitat projects in the water, sewerage and drainage departments. 

e Capital co ntributions by others to finance  co nstruction of the Board's capital assets totaled  $35.8 
million. 

Th e major high light in the Board's pension trust fund was the improved financial performance in the 
public securities market and the resulting appreciation of $31.1 million in the market value of the 
investments held by the plan during 2003. Th e plan net assets available of be nefits increased to $184 
million. 



This financial report consists of five parts: management's discussion and analysis(this section), the 
f'mancial statements, the notes to the financial statements, required supplementary information

, and other 
supplen-,cn'mry information, 

Government-wide Financial Statements - Enterprise Fund 

Fund Financial Statements - Pension Trust Fund 

The Board's total assets at December 31, 2003 reached approximately $1.6 billion, ~ 12.8% increase over 
December 31, 2002 (see Table A-l). 
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The increase in total assets of $179.4 million resulted primarily from an $82.1 million increase in 
restricted assets at Dece mbe r 3 I, 2003, including an $86.3 million increase in construction funds on hand 
from bo nd issues during 2003, n $6 3 million de~rea~ in capital projects funds on hand at 2003. Property 
plan t an d equipment increased in 2003 by $95 million due to $130 million in construction funds expended 
less the annual provision for depreciation of $35.5 million. Lon g*~ 'm liabilities decreased by $3.7 
million in 2003 as co mpared to 2002 due primarily to the issuance of $117.3 million in new bonds 
payable less normal payments Of bonds pa yable existing at the beginning of Ihe year. 

2002 Net Assets 

The Board's total assets at December 31, 2002 reached approximately $i,403 million, a 12.3% increase 
over Decembe r 31, 2001 (see Table A-2). 
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The change in net assets for the yes r an ded December 31, 2003 was approximately $67.9 million or 
45.1% more than the change in net assets for the year ended December 3!, 2002. The Board's total 
operating revenues increased by 9,9% to approximately $119.6 million, an d total Operating expenses 
increased 6.1% to ap proxima tely $145.5 million, The changes innet assets are detailed  in Table A-3; 
operating expenses are detailed in Table A-4. 

Sewerage ~ Wamr ~  efNew 01detain 
Rm~etmu ~ alquU es sad Clnm4e Im Net Assem 

m ~ Jm~lW~ e 
N  me ~ mel 

Opma~  mvcnuu: 
S 117,542,tM $ JOT~GT,~9 $ :O, tS4~S9 9.~  

2J~ J~  IJJldL951 ~m  15.~  
T*0t~ ~mmtkt m~tm et s S 9,t~;.g~3 lee.~ eo lo.'r'.~t,31 ) 9.9% 

|37.1Y721o IL4O6Jf'~ 

Ot~mtt~ Im  (2S~ eS~ (~.,~4..~ ) 2.~OIUI4! -8.2% 

~ m pm ~r~ .m mm  
2.11,2,17/ 5;/% 

Other I#ms 7mlm  (222~  -~0~ 
Im~amm m emt IJBI.S~ (~4.714] ~ 2~ 

T~  mm-epem~  ~vm~, I ~.240.SI~ I 1~ 2,n 

IZ.~t.?i-I~ 41.~% 

Clrmq * h m t mx m ln'.m t.~  ~ .~gt Jr/,I 21,I~  4~.1~  

p,~  ,m m, bq iJw ~ yw  lll~.lll.~  L014A~-7/$ I~2.?16.99l 

i~la im mL end d ~  $ 1.13~l~&l?i $ t 161,219.1l~ 

Capital revenue from fed eral grants an d cons~ ction  of Board property by othe~ agencies increased  by 
8.3% to $53 million. Principal capital contributions relate to the U.S. Corps of Engineers' construction  of 
major drainage system improvements. 
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The increase of $3.1 million or 19.0% in 2003 in power and pumping is primarily due to an increase m 
the price of natural gas purchased by the Board an d in the price per kilowatt hour of ptirches ed electricity 
as compared to 2002. The increase in 2003 of $1.6 million in ~ ,atment expense as  compared to 2002 is 
primarily n result of the increase in of the costs of treatw, ent charged by the OUtsourc~l vendor of the East 
and W est Bank facilities an d the settlement of charges from the vendor whioh were in dispute. The 
increase of $2.1 million in 2003 over 2002 in transmission an d distribution expenses related to a $1.0 
million  increase in paving costs en d a $1.1 million increase in networks operating expense. Th e decrease 
in general an d administrative in 2003 res ulted primarily from a refund of energy costs. 

Provisions for claims decreased by $1.3 million or 25.6% in 2003 as compared to 2002. Claims expense 
varies due to the number an d severity of the claims durin8 an y period. The decrease is due primarily to a 
decrease in the number of large dollar claims  in 2003 as co mpared to 2002. 

Net assets at ~ ber 31, 2002 were approximatety $46.8 million c~ 11.4%  less than at December 31, 
2001. Th e Boasd's total operating ~venues increased by 5.0% to approximately $108.9 million, and total 
operating ex pe nses decreased 2.8% to appro ximately $137.1 million. The changes in net assets are 
detailed in Table A-5; operating ex penses are detailed  in Table A-6. 



 

k wemile ~ *,~l. r ll.md d iqew 
IIesiIm l l~ Imi~s Iml Clm ,6,e i* [,Ice Alsem 

7,ewlt llml (De~rome] m .~ i.. 

Opm mq nM i ~: 
S leiJl?.~  S I01~17.7~9 S 5~ .I  5.6~ 

Odscr 1JI4~ 1 .22.7') 
W  le3,'P~6.~S $.IMJ 5 5.~ 

I}'~.l]?2tO 141.015~6'/ (~lrlU 6'7) ~ZI9 

~,,~ .a;... Im  (ZS~3~ S (~7m 9~ ) 9~t~41 -24.~ 

~Im -o~.misl m~mm : 
(S~Ot~m) 

7~ e 7~ 3 -4.09 
3~ OtO ! 
~ 774~a i (~..5X~741 

4~771~  -1141 

g67.mt~..q01 ~i2.716.994 

S 1.(~7214.t~ s :~ ,,~ e l 46.7~I.Z74 

Operating revenues increased primarily as a result of Ira increase in charges for service due to a sewerage 
rate increase effective 2002 and water rate increase effective in July; 2002. 

Capital revenue from federal grants and construction of Board property by other agencies decreased by 
24.3% to $35.8 million. Principal capital contributions relate to the U.S. Corps of Engineers' 
co nstruction of major drainage system improvements. 

Sill|  | Will I~  Ir NIIY ~ I  
Open~q  Expem es 

/ reI e 
2N 2 1001~ ~ e~ ~) (Dec~ e) 

Powe~ m~ pump~  $ 19~  -I&~li 
T~  
T~ ~  715~6! 
Customer I  2~84.744 ZiTIJg19 -14.o~ 
C'maxa~ iem ~ Z731.763 i .fl~4 
A~  ~nd 8eneral 14.463.064 14~  113o3411 ,,o.~  
Payrd re~ d 1~ !6 1,'1o~,1 b"7 t 1.9~1 
t,t, mtem~e ~ ~ r~ ~  9~ .9~1 19s,,i52 2o~ 

34.3"al..q S 172,874 
A/  130.304 S,ll31 4,'PII 

111,6@1 10.9~ 
P,mi~e ~  ~ainu 4~4~  ?.4~ 10 (2Jl&i44) -33.8~ 

Totad oper~ng ezpemes s :3v, n~ :o 141.0|$~67 -2.8~ 

The dec rease of $3.6 million or 18.3% in 2002 in power an d pumping is primarily due ton dec rease in the 
price of natural gas purchased by the Board en d in the price  per kilowa tt hour of pmchas~  elec tricity as 
co mpared to 2001. 



Payroll related expense increased by $1.7 million or 11.9% due to the increased  pension expense. 

Provisions for claims decreased by $2.5 million or 33.$% in 2002 as compared to 2001. Claims expense 
Varies due to the number and severity of the claims during any period. The decrease is primarily due to a 
decrease in the number of large dollar claims in 2002 as co mpared to 2001. 

The Board's total plan net assets of its pension trust fund at Dec ember 31, 2003 was approxhnately $184 
million, an 19.7% increase over December 31, 2002 (see table A-7). Total assets decreased 10.8% to 
$156.1 million. 

Plan net as sets increased by $30 million  in 2003 primarily due to realized an d unrealized gains on 
investments recognized in 2003. 

The Board's total plan  net as sets of its pension  fro st fired at December 31, 2002 was approximately 
$153.8 million, an 11.3% decrease ov er December 31, 200i (see table A-4). Total assets decreased 
10~8%  to $156.1 million. 



 

Sewemp  & Water Bored etNew Orleans 
Phm Net Assets 

lu~rtu e lncreM e 
2OO2 200~1 (Decreme) Deel~lme 

Cash S ~ 43 $ "/8,639 $ 474~ 4 6~ .1~ 
lnvcstmcm  154,481~39 1~3~95~92 o9~13,753: -I LIOA 

-9,8~ Other assets Ir114~19 1,2.~1.994 
08,860,424: i Total resets 156

.148,.q)1 17&O08,9Z5 

~ m fimds ~o, eoo 200~ 0 Joo.o~ 
DROP F.~ m  ~  2J3J~0~ I 1~ gr96t ,m!,,~8 29.2~ 

Tobd limbjlkles Z331~ 5 I.e~m.967; 681.0~ 41.30A 

Plait net assets $ 153.S17A76 S 173,3~ ,9~  S ( 19.~ 1.482~ -11.3% 

Plan net assets decreased by $19.5 million or 11.3% in 2002 primari: , due to realized and unrealized 
losses on investments recognized in 2002. 

Sewerage & W Jtter Bolrd of New O rlem s 
Cbu lle bl IPlln Net A.IseO 

Income incteme 
2003 2002 (Decrew c) (l~Crem e) 

~ddifivm : 
Contributions $ 4~U,720 S 4~ o/~e S 468,112 11.6% 
Net 10~ on ilw.sh-nem  36#7U I4 ( 15.496~  sl~7~.ov9 

Total nd Wtlom 4o~ 7~  fl 1.475.657] .52.043,191 453.5% 

Deducticr~: 
Benefils (~ :z) (1,762,293; ~.8% 
Emp~ ee refunds 18,367 ,-8.3% 
Empb~  DROP (L475A~)) (!.016.944] (458~516] 45.19{, 

Total deductions (&06522$} (2202A42] 27.3% 

Chm ge In net assets ~0~ 67 (19,541,4~ 49.840,749 -2~5.1% 

P~an net 8s~ts, bclinni~ c~ year 153.817A76 !~.358.9~1 ( 19,5,4!.48"~ -!1.3% 

Plan net assets, end of year S 184.116.743 $ 153,817,476 $ ~0~ 9~67 19.7% 

Contributions to the pension plan  inueased in 2003 as compared to 2002 primarily due to increased 
transfers from employees an d City & New Orleans. 

The increase in the Change in plan net assets of $30.3 million r-'v,ulted from an a recovery of previous 
years' unrealized losses on invesunents aswel] as realized gains in 2003 of $36.1 million, reduced by an 
increase in benefit expenses of $2.3 million in 2003 as co mpared to 2002. 
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Plan net assets for the year ended December 31, 2002 decreased to approximately $153.8 million or 
I !.3% over December 31, 2001 (see Table A.10). 

Sewerage & W ater Board of New Orksm  
Cbaage b ~  Net Assets 

Incn M e Increase 
2002 2001 (Deemm e) (Decl in e 

Addliem : 

Cofm'ibtaim~ S 4,0~0~  S 6,45S~ 2 S (2,437,924) -37.'194 
Nel Inss on investmems (1S,496,25~ i (1.~932"7) 8t)6.6~ 

Total addltiom  ( I 1.475.657l 4.749.205 (16.224A62) -34io6~ 

i~ du~i~ s: 
I~ne flts (6JI~ ,949) (6.634~21) (]93,t2s) Z9~ 

f2~ 932) (~0,494: -23.9~ 
DROP c~mtx~ s (I.016.944] (I,0~4/dl2)' 17v?38 -I.794 

Totd dedu~floM  (8,065.S2.~ (7~959.Q97) (io~.87A) 1.3eA 

Change in nat lessee; (19,541,482) (,3.,210,7~ : (1~ 30~90) 

Plan net assets, l~:sinrq  &  ~*u- 173,358,~ 8 176.569.750 0,210,792) :-I.S~ 

Plan net assets, end ofye~ $ 153.817.476 S t73358.9~t S {19J41,482) -11.30A 

Contributions to the pension plan decreased in 2002 as compared to 200i due to a reduction in the 
Board's co ntribution rate to the plan to 8%  of covered payroll in 2002 from 16%  of covered payroll in 
2001. 

The dec rease in the change in plan net as sets of $19.5 million  resulted from an  increase in the net Ior, s on  
investments of $13.8 million reduced plan contribution s of $2.4 million  and increased benefits of $.2 
million  in 2002 as  co mpared to 2001. 

As of December 31, 2003, the Bua n/had invested approximately $1.7 billion in capital assets. Net of 
accumulated depreciation, the Board's net capital assets at December 31, 2003 totaled approximately $1.2 
billion. This amount represeats a net increase (including additions and disposals, net of depreciation) of 
apl~oximately $95A million  or 8.7%  over December 31, 2002. 

At Decembe r 31, 2003, the Board's budge t for its five.year capital improvements progntm totaled  $1.6 
billion including $484,608,000 for water, $528,756,000 for  sewerage an d $586,568,000 for drainage. 
Due to certain regulatory an d legislative changes, additional capital improvements will probably be 
required. Future capital improvement program expe nditures may require the issuance of additional debt 
depending on the am ount and timing of expenditures. As  of December 31, 2003, the Board has 
committed or appropriated $90,480,565 in investments for use in future capital projects and has 
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$229,267,999 of bond proceeds remaining for construction. The capital project investments are included i
n restricted assets. 

Th e capital improvements budget for 2004 is $332
,881,000, including $97,606,000 in projects, which is 

to fund the federal grants and programs. Th e Board continues sign ificant Construction projects in its 
water, sewerage, and drainage systems as follows: 

Southeast Louisiana Flood Conlrol Program 
Sewer System  San itation Evaluation and Rehabilitation  Program 

Drainage  Pumping Station #1 
Eastbe nk Sewer Treaanent Plant 

The capital improvements budget for 2003 is $268,299,000, including $86,647,000 in projects, which is 
to fund the federal grants and programs. The Board continues significant construction projects in its 
water, sewerage, and drainage systems as follows : 

Drainage  Pumping Station # I 
Southeast Louisiana Flood Contro l Prosmm 

Sewer System San itation Evaluation and Rehabilitation Prosram 
Eastbank Sewer Treatment Plant 

Th e Board co ntinues to make its regularly scheduled payments on its bonds. During 2003, $117,300,000 
in new bonds were issued by the Board. Net proceeds of the bond issues are to be used for sewerage 
construction. During 2003, $9,370,000 in principal pa yments were mud e. 

Additional detailed  information relating to capital assets and debt is presented  in the financial statements 
and related notes. 
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The Board continues to make its regularly scheduled payments on its bonds. During 2002,$!I 1,000,000 
in new bonds were isan ed by the Board. Net proceeds of the bond issues are to be used for construction. 
During 2002, $6,735,000 in principal payments were made. 

All bonddebt covenants have been met. 

Additional detailed information relating to capital assets and debt is presented in the financial statements 
and re lated  notes. 

The Board received  authority to implement multiple year annual rate increases of 15%  for 2003 an d 2004 
and 14%  in 2005 an d 2006. 

This finan cial report is designed to provide our bondholders, patrons, and other intere sted parties with a 
general overview of the Board's finances an d to demonstrate the Board's accountability for the money it 
receives. If you have questions abo ut this report or need additional fmancinl information, contact the 
Sewerage & W ater Board of New Orleans at (504) 585-2356. 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

Property, plant and equipmen~ 
Less: accumulated depreciatkm 

Property, plant and equipment, net 

Rcs~c~ l assets: 
Capitxl project~ 
Construction flmds 
Debt service n~ rve 
Custc~neTdep~  
Health insurance reserve 
Debt service 
Other 

To~l red, fitted assets 

Cm-rent assets: 
Cash 
Accotmts receivable: 

C~ omers (net of allowance for doubtful aceounts) 
Taxes 
Inten~  
Grants 
M iscellane~tm 
Due from City of New Orl~ s, current 
Due from olh~ fund 

Inventory Of suppl~  
Prepaid e~0m ses 

Due from City of New Orleans, less ctm~ t pc~don 

Olhm" assets: 
Bond issue cost~ 
w p~  
Net pcm ion reset 

Total other assels 

Total asseis 
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$ 1 704 811,274 $. 1,576,704~951 

90,4S0,.~55 
219,267,999 
19,824,037 
5,186,628 
9,000,000 
6,740,114 

96;788,416 
132,983,127 
19,424,365 
5,137,096 
9,000,000 
5,098,.565 
212,000 

268,643,569 

1,405,1.54 4,387,7.50 

12,285,642 
4,831,236 
193,415 

1,005,845 

2,343,678 
200,000 

7,901,406 

10,795,677 
3,943,592 
2,42,225 
965,551 
815,444 
2oo,oco 
200,000 

6,570,193 
613,.~22 530,031 

1,662,463 5i,313 i ,593 ,o34 
51,315 

$ 
, 1,582~91,319 



SEW ERAOE AND W ATEK BOARD OF NEW  ORLEANS 

STA~  OF NET A~ ETS 
(Cm~nued) 

Net A.~et s: 
Invested in capital assets - net of related debt 

R~ a'ictcd For: 
Debt ~rvi~  

Capital projects 
Total res/ricted for net asse~ 

To~ln~ asse~ 

Liabilities: 
Lccg-umn liabilities: 
Claims payable 

Bonds payable (net of current matmities) 

Current liabilities (payable fixan era'rent atmets): 
Accounts payable 
Due to City of New OtMmm 
Retaim a.s and esthnates payable 
Due to pm sion into  fund 
Accrued salaries 
Accru ed vacation and sic, k pay 
Claims payable 
Other liab'd'Ries 

~ t liabilities (payable from xestricted ammta): 
Ae.cnted interest 
Bonds pa yable 
Retainers and estimates payable 
Custome* deposits 

Total cun'e~  liabilities 

Total liabilities 

1,041,213,409 $ % 7,763,496 

25,349,292 23,291,960 
76,158,913 

, 

9'9
,450,873 

1,137,556,796 1,067~214,369 

11,628,462 11,352,798 

18,322,885 
205,928 
458,465 
34,458 
378,9.54 

9,829,380 
23,233,111 

14~.485,982 
25,658 
923,O58 
79,998 

t~341,891 

9,62!,6:.49 
26,305,507 

5.756 

52,474,751 52,789~499 

1,214,g59 
121,608.053 
3,872,879 

1,294,598 
9,370,000 
3,052,373 

, 5,186,628 5,137,096 

131,902,419 18,854,067 

184,377,170 71,643~566 

Totalnetast~tsandl~b~ities $ 1~82~91~19 $ 1#03~05,606 
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STATEM ENTS OF REVENUES. F_.XPENbT~S AND CHAN(~,S IN NET ASSETS 

For  the yea~ an dedDeoembor 31,2003 and 2002 

Operating revenues: 
Ssie.q of water and delinqucat fees 
Seworage service charges 
Plumbing inspe~ on  and license f~  
Othor revan ue 

Operating Expenses: 
power end pumping 
Treatmcat 
Transmission and distribution  
Customor  e~ oums 
C~  service 
Administration  taxi $en~  
Payroll related ~ 
~ oe of general plant 
Depreciation  

~ on  
Provision for doubtful e~otmts 
l~ vbion  for claims 

Total operating expenses 

Operating loss 

Non-opal S ~values: 
Two-n~ll lax 
Three-miU tax 
Six-mill tax 
N-me-mill tax 

Other taxes 
lnve.~nan t inm me 

$ 54,997,831 
62,328,695 
215,642 

19,339,095 
17075,547 
20,37A,308 
2,513,486 
2,821,025 
12,534.252 
16,697,287 
10~563,936 
35,480,955 

188,128 
1,884,751 

~ 7,423 
11,031,057 
11,169,139 
16,735,885 

770,663 

Capltal oon trlbu tinns 

Change in net assets 

Net assets: 
Beginning of year 

End of year 

See accompanying notes to fmanoial s~ mts. 

53,os4,656 

70.34 2,427 
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$ 53,413,048 
53,455,291 
219,370 

16,255,368 

15,515,582 
!8,233,083 
2.384,744 
2.731,763 
14,463,064 
16,073,673 
i0,020,846 

34,551,459 
13O3O4 

1,842,958 

3,05S 
1O312,636 
10,567,048 
15,946,383 

792,883 

39,240,517 

11,005,967 

35~785,907 

46391,874 



SEW ERAGE AND W A~  BOARD OF NEW  ORLEANS 

STATEMENTS OF CASH FLOW S 

EN'IERI~ SE Ftr1~  

For lhe years e~mied Deeember 3 I, 2003 aad 2002 

cash flows f~  operating sctivilies 
C~sh rc~ ived flora custcm~  
Cash psymm ts to suppliers fo~ goods and services 
Cash payments to ~npl~ ees for servio~ 
Other rev~  

flows from noacwld~l fuum~ng 
a~iviti~ - proceeds from pmpc~  taxes 

C~a flows from ~apital wld mb~ed fmm~in$ a~tLvlti~ 
Ac, qtfis~ioa and cons/mo~  of c~piud 
P~ceeds of bond issue 
Bond ~  o~sts 
P~ ipal payments on bonds ps~able 
In~ est psid oa bonds p~yablc 

Capital contributed by dev~  end fedentl Iprmts 

Net cash pm v/ded by ospi~  uxl re.lsted flnsnain8 sctivitles 

Cash flows from investing aotivities 
Psyments for pur~hss~ ofinveslmmts 
Proceeds from maturities of invegmenls 
~  iao0m e 

1~  ~,~h us~l in inv~'fing aaivifi~ 

Cash at the beg~nnln~ of the year 

Cash at the end of t[~ yr, ar 
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! 14,132,080 

(53,684,252) 
(52,509,304) 

783,213 

$ 105,557,358 

(53,224,728) 
(46,664 ,o9 4) 
2,464,554 

8,721 737 8 133,090 
, , , , 

(1] 9,965,622) 
117,977,602 

(257.557) 
(9,37o,ooo) 
(!3,047,991) 
53,014,362 

(10"],319,128) 
114,079,873 

(649,797) 
(6 735,o0o) 
(7,683,728) 

~ 
35,034,885 

28~.50,794 26,727,105 

(762,346,'797) 
738,653,576 
3,t36,592 

,, (20,,556,629) 
55,342,425 

(472,959,848) 
450,168,616 
3,498,792 

(19,292,440) 

54,640,248 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

STATEMENTS OF CASH FLOW S 

(Can tm ed) 

ENIERPRISB FUND 

For  the yesrs an ded Dec ember 31, 2003 an d 2002 

2003 

Reconciliation ofe,~h and restrieted cash (note 2) 
Current &,~.,a~ts - cash 
Restrioted a~sets .cash 

Total cash 

Rec oncifiation of open ing loss to net c4tsh provided by 

operating activities is as follows: i 
Operating loss 

Adjuslmeats to reconcile net o~  loss to net cash 
provided by operating m:~jvities: 

I~'prec i~ on  
Provision  for  c~ ms 

Provi sion for doubtful a~ mts 
Amortization 

Change in operating assets an d liabilities: 
Inca'ease in oostomez and olhez rec uivable 

(Increase) decrease in iavantmy 
Increase (decrease) in wepaid expenses 

and othe~ receivables 
Dec rease in net lmasion asset 
lnoresse (decaease) in ecootmts payable 
Dec rease in acom ed salaries, due to pem ion 

and accrued vaca tion an d slc~k pay 
Decrease in other liabilities 

Net cash provided by opcaO, ing activities 

Non ca sh investing, capital and fman oing activities : 

1,405,154 

111,865,622 

s 113,270,.6 

$ 4,387,750 
53,540,601 

$ 
, 
57d9287351 

$ (23,457,989) $ (28,234,,550) 

35,480,955 
3,673,192 
1,884,751 
188,128 

(3,374,716) 
(1,331,213) 

0,294,525) 
200,837 

3,836,903 

(8oo,746) 
(6,2z3,uo) 

34,551,459 
4,934,366 

1,842,958 
130,304 

(766,612) 
298,872 

142,325 
1,503,300 

(2,987,024) 

(s,316) 

The acquisition an d oonstmotion of oapital assets and capital oonttibuted by developers and federal 
8ran ls do not include non -cash ammmts re sulting from the construction by the U.S. C~tps of F~ nee~ 

of $43,409,115 and $28,914,829 in drainage lnejecls during the years anded Decembe~ 31, 2003 
and 2002, respectively. 

See accompanying notes to fmanoialstate~ents. 
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SEW ERAGE AND W ATER BOARD  OF NEW  ORLEANS 

NOTES TO FINANCIAL STATE M ENTs 

CI) 

In accordance with the Louisiana Revised Statutes (LRS) 33:4096 and 4121, the Board has the 
authority to establish the water and sewerage rates to cha~ge to its customers. The rates are bas ed 
on the ac tual water consumed and on the costs of m iutenance and operation of the water and 
sewerage systems, including the costs of improvements an d replacements. The collections of 
water and sewerage revenues are to be used by the Board for the maintenance an d operation of  the 
systems, the cost of improvements, bettorments, an d replacements, and to provide for the payments 
of interest an d principal on the bonds payable. The Board has also been given the authority to levy 
and collect various tax millage s which are used f~3r the operation and maintenance  oftbe  drainage 
operations. All excess revenues collec ted are made available for capital development of the 
system . The proceeds of the rate ec , llec ~  and tax millages are invested in such investments as 
authorized by the LRS. Th ese investments are reflec ted in the co mbined  statement of net as sets, as 
"restricted assets," as  they are resh-icted to the purposes as  described above. 

Th e Board is composed of th irteen members, including the M ayor .of the City, the two 
Counoilmembers-~t-Large, an d one District Councilmemher selected by the City Council, tw o 
members of the Board of Liquidation and seven citizens appo ~ted by the Mayor. Th e appointed 
membe rs of the Board serve staggered nine  year terms. 

Th e Board's acco nuting po licies conform to accounting principles generally accepted in the United 
States of America as applicable to utilities and to governmental units. Th e following is a summary 
of the more signifi~ ut po licies. 

(A) ReDortinn Eutltv 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

(i) 

(b) 

(c) 

Budget Approval. The Board is solely responsible for reviewing, approving and 
revising its bad get~ 

Respo nsibility for Debt. The Louisiana Revised Statutes authorize the Board to 
issue bonds; such bonds must bear on their face a statement that they do not 
constitute a debt of the City. The Board is solely responsible for payments to the 
bo ndholders. No other govern mental unit is required by statute to make any 
payments to bo ndholders nor have arty pa ym ents to bo ndholders ever been made by 
any governmental unit, except the Board. 

(d) .De signati0n of Management. The Board Controls the hiring of management and 
employees. 

(e) Special Financial Relationship. Th e Board has no special financial relationships 
with any other governmental unit. 

(f) Statutory Authority. Th e Board'S statutory authority was created by the State of 
Lo uisiana as an independent governmental unit. Onty an amendment to state statutes 
can change or abolish the Board's authority. 

Th e Board is a stau d-alon e entity as defined by Governmental Accounting Standards Board 

Statement 14, The Financial Reporting Entity. Th e Board is a legally-separate governmental 
organization that does not have a separately elected governing body an d does not meet the 
definition of a compon ent an it. As a result of a Lo uisiana gupreme Court decision on March 21, 
1994, the Board was dec lared to be  an autonomous or:self-gn verning legal entity, legally 
independent of the city, state and other governme nts, created and organized pursuan t to Lo uisiana 
Revised Statutes 33:4071 as a board, se parate and independent of the governing authorities of the 
City an d vested with auton omon s or self governing au thority. No other government can mandate 
actions of the Board nor impose specific financial burdens. Th e Board is fiscally indepe ndent to 
operate under its bond covenant an d the provisions of Louisian a Revise d Statute provisions. 

Th e City of New Orleans includes the Board as a compo nent unit in the City's finan cial 
statements; the Board considers itself a stand-alone entity and not includable in the City's repo rt. 

(B) 

The Board 's basic financial statements consist of the government-wide statements which include 
the proprietary fund (the enterprise fund) and the fuad  financial statements which includes the 
fiduciary fund (the pension trust fund). Th e operations of the Board are accounted for in the 
following fund types: 
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NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

The proprietary fund is used to account for the Board's ongoing operations and activities which are 
similar to those often found in the private sector. The proprietary fund is accounted for using a 
flow of econ omic resources measurement focus. W ith this measurement focus, all assets and all 
liabilities associated with the operation of  these funds are included  on the statemen t of  net assets. 
Net assets are segregated into amounts invested in capital assets (net of related debt), restricted  for 
debt service, restricted for capital projects and unrestricted. The Board's restricted assets are 
expandable for their purposes. The Board utilizes available restricted assets before utilizing 
unrestricted assets. The operating st~ mon~ present increases (revenues) and decreases 
(expenses) in net assets. The Board maintains one proprietary fund type- the enterprise fund. The 
enterprise fund is used to account for operations (a) that are financed and operated in a manner 
similar to private business enterprises-where the intent of the go verning body is that the cost 
(expenses, including depreciation) of providing goods or services to the 8enerai public on a 
Continuing basis he financed or recovered primarily through user charges; or (b)where the 
governing body has decided that periodic determination  of revenues earned, expenses incurred, 
and/or net income is appropriate for  capital maintenance. The presentation of the financial 
Statements of the enterprise fund follows the format rec ommen ded by the National Association of 
Regulatory Utility Commissioners (NARUC). 

The statement of net assets arrangement for a utility reflects the relative importance of the various 
accounts. "Property, plant and equipment" is the first major catego ry on the asset side, and long- 
term capitalization ca tegories of net assets are liSted  fh'st on the liability side. Curt.an t assets an d 
current liabilities are as signed a relatively less impo rtant position in the ce nter of th e statement of 
net assets, rather than  being placed first as in the statement of ne~ as sets of commercial and 
industrial enterp rises. 

Ope rating revenues include all charges for serv ice; other reven ues include reconnec tion  fees an d 
other miscellaneous charges. Operating expenses include the costs assoc iated with providing 
water, sewerage an d drainage service s. Interest income, interest expense and tax revenues are 
prese nted  non-operating item s. 

Th e en terprise  fund is presented  in the go vernment-wide financial statements, 

Th e fiduciary fu nd is used to account for assets held by the Board in a trustee capacity or  as an  
agen t for individuals, private organizations, other go vernmental units an d/or other funds. The 
Board maintains one fiduciary fu nd type - the pe nsion  trust fund. The pension trust fund uses th e 
flow of ec onomic resources measurement foc us. All assets and liabilities  as soc iated with the 
operation of th is fu nd are included  in the statement of plan net assets. Th e pe nsion trust fu nd is 
used to account for the activity of the Board's employee retirement plan . 

The pension trust fund is presented in the fund finan cial statements. 
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NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

O) 

The Board applies all applicable FASB pronouncements issued  on or before November 30, 1989 in 
accounting for its enterprise fund and pension trust fund Operations unless those pronouncements 
conflict with or contrad ct GASB pronouncements. 

(C) Basis of Accounting 

The enterprise fund and the pe nsion trust ~nd prepare their financial statements on the accrual 
basis of acc ounting. Unbillcd utility service charges are not recorded  as managemea t considurs the 
effect of not recording SUCh unbilled rece ivables as not ma~rial. Property taxes are recorded  as  
revenue in the year for which they are levied. Plan member contributions are recognized in the 
pe riod in which co ntributions  are due. Employer contributions to the pension plan  are recognized 
when due and the employer has made a commitment to provide the contributions. Benefits and 
refunds are reco gn ized When due an d payable in accordance  with the terms of the plan. 

(D) Investments i 
Investm ents are reported at fair value, except for short-term investments (maturity of one year or 
less) which are reported at amortized co st, which approximates fair value. Securities traded  in a 
national or internationa! exchange are valued at the last reported sales price at current exchange 
rates. Investments that do not have an estabfished  market are reported at estimated  fair value. 

(E) lnvent0ry.of SuppfieS 

Inventory of supplies is stated at the lower of cost or market. Cost is determined  by the first-in, 
first-out method . 

Prope rty, plant and equipment are carried  at historical cost. The Board capitalizes moveable 
eq uipment with a value of $10,000 or greater, stationary, network and other equipment with a 
value of $5,000 or greater, and all real estate. The co st of additions includes co ntracted work, 
direct labor, materials and allocable co st. Donated  fLxed assets are recorded  at their estimated fair 
value at the date of don ation. 
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NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

(I) 

(O) 

Vacation (annual leave) and sick pay (sick leave) are aeerued when earned. Annual leave Is 
accrued at the rate of .6923 of a workday for ea ch biweekly accrual period for all employees on 
the payroll as Of December 31, 1978. Employees hired after that date ea rn lea ve at a rate of.5 of a 
work day per hi-weekly pa y pe riod. 

All employees on the pa yroll as of Decembe r 31, 1978 receive three bonus da ys each year; all 
employees hired alter that date teea ive  three bonus days ea ch year for five through nine calendar 
years of continuous service; six bonus days  ea ch year for ten through fourteen years; nine bo nus 
days each ye ar for fifteen through nineteen years; and, twelve days for twenty or more years of 
continuous se rvice. Civil Services policy permits employees u limited amount of  earned  but 
Unused annual leave which will be pa id to em ployees upon separatinn  from the Board. The 
amount shall not exceed ninety da ys for em ployees hired before January l, 1979, and forty.five 
da ys for employees hired after December 3 I, 1978. 

Sick lea ve is accumulated on a hi-wea kly basis by all em ployees hired prior to Decembe r 3 !, 1978 
at an accrual rate of .923 of  a workday. For em ployees hired subsequent to Decembe r 31, 1978

, 

the accrual rate is .5 of a workday for each bi-weekly period, plus a tw o day bonus each year for 
employ ees with six through flJ~een calendar years of continuous service, and seven bonus days 
ea ch year for employees with sixteen or more calendar years of  cnn tinuous  service. 

Upon separation from the Board, an employee can elect to convert unused sick leave for retirement 
credits or cash. Th e conversion to cash is determined by a rate ranging from one day of pay for 
five days of leave for the I st through 100th leave day to one day of pay for one day of leave for all 
days in excess of tbe  400th leave da y. The total liability for unconverted sick leave as  Decembe r 

31, 2003 and 2002 is approximately $12,625,000 and $12,484,000, respectively. The m ount 
included in the statements of net assets as  of December 31, 2003 an d 2002 is 9,829,380 an d 
$9,621,649, respectlvely, which represents the annual leave an d the co nverted sick lea ve since 
virtually all employee s co nvert their sick lea ve to cash. The amounts for  compensated  abse nces 
include the sa lary co st as well as certain sa lary related  costs, such as the Board's share of sco ial 
security expense. 

Th e Board funds the accrued  pe nsion co st for its co ntributory pension plan  which co vers 
substantially all employees. Annual co sts are actuarially computed using the entry age normal co st 
method. 

In 1903, the Legislature gave the Board co ntrol of and respo nsibility for the City's drainage 
sys tem. The Drainage System was established  as a department of the enterprise fund to account 
for the revenues from three-mill, six-mill an d nine.mill ad valorem taxes designated exclusively 
for drainage serv ices. Th ese revenues have been supplemented by inspection and license fees 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINANCIAL STATEM ENTS 
(Con tinued ) 

(2) 

collected by the Board. There exists a poten tial for additional financing by additional user service 

charges. Expenditures from the system are for the debt service ofthtte-mill, six-rail! and nine-mill 
tax bonds and drainage related  operation, maintenance and construction. 

(J) 

Th e Board is self-insured for general liability, worker's compensation, unemployment 

compensation and hospitalization benefits and claims. The accrued liability for the various types 
of claims represents an estimate by management of the eventual loss on the claims arising prior to 
year-end, including Claims incurred an d not yet reported including estimates of bo th future 
payments of tosses and related claims adjustment and expense; Estimated expenses and  recoveries 
are based  on a c~ e by case review. 

(K) 

Contributions from develope rs and others, and receipts of Fed eral, State and City grants for 
a~quisition of property, plant an d equipment are recorded as a capital contributinns in the 
statement of revenues, ex penses and chan ges in net assets. 

(L) 

Costs related to issuing bonds are ca pitalized an d amortized based upon the methods used to 
approximate the interest method ever the life of the bo nds. Beginning with fiscal years in 1994 
and thereafter, gains and losses associated with refundings and advance refundings are being 
deferred an d am ortized based upo n the methods used to approximate the interest method over the 
life of the new bo nds or the remaining term on an y refunded bond, whichev er is shorter. 
Premiums as sociated with bond issues are amortized over the interest yield method. 

For purposes of the statement of cash flows, on ly cash on hand and on deposit at financial 
institutions are considered to be cash eq uivalents. Cem'fica tes of depo sits, tren sury bills and other 
securities are considered investments. 

The following are the compo nents of the Board's cash an d investments as of Decembe r 31 

Unrestricted 
2003 
Enterprise Fund: 
Cash and money market funds $ 1,405,154 $ 
Certificates of  depo sit 

1,405,154 

II-30 

111,865,622 $ 113,270,776 
1217330~119 121,330~119 
233,195,74I 234,600,895 

1177515i602 
350~71 ir343 

117,515~602 
$ 352~116,497 

i 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 
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(Continued) 

(2) 

2002 
Enterprise Fund: 
Cash $ 
Certificates of deposit 

4,387,750 $ 

4,387,750 

53,540,601 $ 

1!3,635,187 
167,175,788 

101~467~781 
$ 4,387,750 $ 268,643,569 $ 

The composition and ca rrying value of investments is as follows: 

Enterprise Fund: 
LAM P 
U.S. Government Securities and 
Instrumentalities 

Pension Trust Fund: 
M oney M arket 
Corporate Bonds 
U.S. Government Securities an d 
[nsU'uman talities 
Foreign Obligations 
Equities 

$ 8,250,000 $ 

$ I17r515,601 $ 101r467,781 

$ 3~91,597 
43,689,666 

$ 9,670,116 
45,278,455 

22,913,536 32,933,600 

184,449,!94 $ 154,481,539 

57,928,351 

2 
2 

2 
2 

Cash and Certificates of Depo sit - At December 31, 2003, the bank balan ces of the Board's cash 
totaled $6,078,562, money market funds held by an agent totaled $l 1 !,865,622, and certificates of 
deposit totaled $121,330,119. Statutes require that the Board's cash and certificates of depo sit be 
covered by federal depository insurance  or collateral. Of the cash bank balan ce at De cember 31, 

2003, $800,000 is covered by federal depository insurance. At December 31, 2002, the bank 
balances of the Board's cash totaled $5,803,065, money market funds held by an agent totaled  
$53,540,601, an d certificates of deposit totaled $113,635,187. Of the cash bank balance  at 
De cember 31, 2002, $604,702 is co vered by federal depository insurance. The remaining m ount 
of the Board's cash bank balances an d all certifica tes of deposit for 2003 and 2002 were covered 
by co llateral held by custodial agents of the financial institutions in the name of the Board . M oney 
market funds held by the Board's agent we re not collataralized an d/or insured as of December 31, 
2003 or 2002. 
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NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

Investments - Statutes authorize the Board to invest in obligations of the U.S. Treasury, agencies, 
and instrumentalities, comme rcial paper rated A-I by Standard &  Poors Corporation or

.
P-I by 

Moed y's Commercial Paper Reco rd, bankers' acceptances and repurchase agreements, in addition, 
the pe nsion trust fund is authorized to invest in co rporate bonds rated A or better by Standard & 
Pour s Corporation or AAA or be tter by M on dy's Investors Service, and equity securities. 

The Board's investments at December 31, 2003 and 2002 are categorized above to give an 
indication of the  level of risk assumed  by the Board at yesr-an d. Category 1 includes investments 
that are insured or registered Or securities which are held by the Board or its agents in the Board's 
name. Category 2 includes uninsured and unregistered investments with the securities held by  the 
counterpur ty's trust department or agent in the Board's name. Category  3 includes uninsured and 
unregistered investments where the securities are held by the counterparty or by its trust 
department or agent but not in the Board's name. 

Under th e provisions of its benefit plan a0d state law, the Board's pension  benefit tru st engages in 
securities leading to broker dealers an d other entities  for cash co llateral that will be returned  for 
the same securities  in the future. The cash co llateral cannot be  liquidated by the Board unless the 
borrower defaults. Cash co llateral is initially pledged at 102% of the market value 0f securities 
lent and additional co llateral is provided by the next business day if the value falls to less than 
100% of the market value of the securities lent. No collateral exposure existed as of December 31, 
2003 and 2002. The value of securities len t at December 3 l, 2003 and 2002 was $37,580,000 and 
$20,076,000. Th e market value of the cash collateral at December 31, 2003 and 2002 was 
$38,308,000 and $20,669,000. All secur ities lent were classified  as Category  2 custodial risk. 
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(3) 

Retirees and beneficiaries currently receiving benefits and 
terminated employees entitled to benefits but not yet 
receivin8 them 

Current employees: 
Vested 
Nonvested 

~ 648 

932 
177 

i~1'09 

1,757 
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NOTES TO FINANCIAL STATE M ENTS 
(Continued) 

(3) 

Effective September 23, 1993, employers may transfer credit between the Board's plan and the 
City of New Orleans retirement system with full credit for vested service. The Board and its 
employees are obligated under plan provisions to make all requiredcontributions to the plan. Th e 
req uired contributions are actan rially determined. Level percentage of payroll employer 
co ntribution rates is determined using the entry age nornud actuarial funding method. Employees 
are required to contribute four percent of  their regular salar ies or wages . 

Th e Board had attained full funding of the antuarially computed pension liability in 2000. 
Effective June 19, 2002, however, as a result of the adoption of several plan changes in accordance 
with the Boa rd's reciprocity agreement with the City of New Orleans, the plan became unfunded . 
These changes impacted the plan's funding requiremen ts by $20,333,835, which is being 
amortized over a 10 year pe riod. Key changes adopted included : (a) amendment t0 benefit 
form ula; (b) ad option of a ~Rule of 80" retirement; (c) change in the years of  service required for a 
terminating employee to qualify for a later separation benefit from 10 years to 5 years; and (d) 
elimination of the exclusion of the first $1,200 of earnings form benefits an d co ntributions. 

The annual required co ntribution for the current year was  determined as part of the December 31, 
2003 actuaria! valuation using the entry age normal co st method. The actuarial assumptions 
included (a) 7.0% investment rate of ~eturn (net of administrative expenses) and (b) projected 
salary increase/of 5.0% per year. Both (a)and Co) included an inflation component of  2.0%. The 
actuarial value of assets was determined asing a seven-year weighted market average. 

The Boa rd's net pension asset for  the years en ded  December 31 was as follows: 

2003 2002 

Annual required co ntribution 
Interest on net pe nsion obligation 
Adjustments to an nual required contribution 
Annual pension co st 

Contributions m ade 

(Increase) decrease in net Pension asset 
Chan ge  in estimate 
Net pension asset, beginning of ye ar 

Net pe nsion asset, end of year 

S 3,193,339 $ 3,190,707 
(469,757) (548,440) 
99s,3sl t,0ss,4s0 

3,721,963 3,730,747 

3:.141~857 2t227~447 
580,106 1,503,300 

, (780:,943) 
6~331:.555 7,g34,g55 ,, 

$
, 
6~130~718 $ 6r331,555 

The net pension asset is being amortized over 10 years as of  Dec ember 31, 2003, using the level 
dollar closed method and using the same interest, salary increase and inflation factors as the plan. 
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(Continued) 

O) 

Trend information for Board and employee contributions is as follows: 

Fiscal year ending: 
December 31, 2003 
December 31,2002 
Decembe r 3 !, 2001 

Aaaual P
ercentage of P

ension APC 
Cmt (APC) Contributed 

$ 3,721,963 
$ 3,730,747 
$ 2,861,479 

91%  
78%  
t95%  

Net 
Pem in n 
Asset 

$ 6,130,718 
$ 6,331,555 
$ 7,834,855 

The actuarially determined contribution requirement for the Board was 15.76 percen t through 2001 
and 8%  thro ugh 2003; the requirement for employees is 4.0 percent. The actual Board's and 
employees' contributions (including contribution s for transferred em ployees from other pension 
plans) for years ended December 31 were as follows: 

Employer an d other transfers 
Employee 

Total Contributions 

2OO3 
$ 3,391,537 

!~097~183 

2oo2 
$ 2,931,065 

1,089~5
.43 

$ 4,o2o,6o8 

Beginning in 1996, the Board offered employees a "Dcfctrod  Retirement Option  Plan " (DROP), an 
optional retirement program which aiinws  an employe e to elect to freeze his or her retirement 
be nefits, but continue to work and draw a salary for a minimum period of one year to a maximum 
pe riod of five years. W hile co ntinuing em ploymen t, the retirement benefits are segregated from 
overall plan assets available to other participants. As of December 31, 2003 and 2002, 75 an d 56 
employees, respectively, participated in the plan. The amount of plan assets segregated for these 
individuals was $3,279,115 an d $2,131,025 as of December 31, 2003 an d 2002, respectively. 

A separate report on the pension trust fund is not issued. 

The useful lives & pro perty, plant and equipment co nsisted of the following: 

Pumping station bu~dings 
Pumping station machinery 
Canals and subsurface drains 
Power transmission 
General plan  items 
General buildings 
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57 years 
40 years 
75 to i6o  years 
50 years 
12 ye ars 
25 years 
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(4) 

Property,.plant and equipment Consisted of the following as ofDcocmber 31 
2N 3 

Real estate r/gh~  non 
depmciatg, e 
Power and 
statims - 
Power and imaCq  
sUaiom  - machinery 
Disaq~Lgion systems 
.5~v~ral~ 
Canals and ~ e 
ch m ~e 
Treamlmlt l~trda 
Cem ectlm s i~l ra ters 
Power trlm mission 
General plant 
General beadk~  
Tc~aX pro~ -ty, pent tad 
e.quip~ m t~ service 

Cons'-uecem  in prolpen~ 
Total ixoper ty, Lobar tnd 
Toted 

Accumulated deprecimtioa 
N~t 

Real es~ e ri~~, nm 
d~pcocieUle 
Po~er ~  tx~d~ g 

power and ~ m~n~ 

Dim-~utkm systems 
~ w~m~  e~ket~a 
C~  and s~ ur~  
dm ~  
"~ream~-m  
C~ .~im~ mxl me~m~ 
P~ r tmnsmkm~m 

Total ~,~F~ , p~  and 
eq~ipmem in se~ km 

Cem m~tbn in pre~ -_ss 

Bc~ r~  

$ 8,~ 3oo $ s $ U T~ 00 

19~,1~0.455 S0.81~ 18 249.69~Tr~ 

~2S,90~,130 23,1k~ . 221L930,2~  
111i:9~,822 ~0,404 (2Z1,9~3) 118.796.243 

211.454.648 79.076~q3~ 2g0~31,11~ 
112.975.4~7 112,975.457 
41,527,40/ 161,210 (220,175) 41,468,442 
23,~84~  7.5,584,0~  
lUJ~PS;$Oi 1.069,955 (194.71i8) 189,570,~  
9~2"/7~437 . . 9,277.437 

1,309,411.792 131.332L.289 (2.811.746) 1.437.~32.333 

Lb"~704.951 262,250,3S8 (134,144.0~) 1.704.81 L274 
479~59,709 35.41~ $ {"2J|1;744) : $1~  

$ LO97t145r242 S 226e7~1403 $ ~13!i332r291~$~ .n9z58Z3~4 

Begirm~t 
Balance 

S.~72.~00 S 

~92.24S,612 

118.92(5.916 
~66J2~J4~ 

211,4~I3,AIL~ 
112,967,='36 
40.45LS"n 
~ ..SS4.0~3 
lU .629,1~0 
9~277~4~1 

$ 

~ u3 

18.068 
~4.077 ($1.171) 

198.U0A$5 

228.9O6.43O 
n]s.959.~ 2 
164.577.652 

2| 1.4~4.G48 
112.975.4S7 
41.52~.40T 

]~8.69~.4S7 

L.,~O3,I26,I~ 11,639,s43 (z,~.~..;7.4~) n309,411,'/92 
161~719,432 , i 14~1~t57o , (8.639.~43) 267r293~1S9 

Total ~ , #,am and 
Tolal 1,464,1145,626 122,853,413 ( I 0,9~4,0~) 
Accurmdated depr~ci~oa 447r162~39 , 34r~$1~415 (2,3S4,245) 
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NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

(5) 

(6) 

Interest capitalized was as follows for the years ended  December 31 

Interest income 
Interest expense 
Net interest capitalized 

. 
2003 

5 2,056.189 
2002 

$ 1,636,322 

Customer as of December 31 consist of the following: receivables 
Allowance 

Custom er for Deubtful 
Aeeounts 

2003 W ater $ 9
,3~2,967 

Sewer 8~24!,557 
$ 17?574,524 

2002 W ater 
Sewer 

$ 9,006,727 
6~445p204 

$ 15~451,931 

Acco unts 

5 2,940,999 
2,347,883 

5 5,288,882 

$ 2,7o4,386 
1,951~868: 

$ 4,656~.54 

Net 

5 6.391,968 
. 
5~893~674 

$ 12,285~642 

$ 6,302,341 
4/t93~336 

$ 
.,, 10,795,677 
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Bonds payable consisted of the following as of December 31: 

Prineioal Balances 
2002 

7.00% water revenue bonds, series 1986 (initial average 
interest cost 6.73%), final payment in December, 2003 - $ 500,000 

5.15% drainage system bo nds, series 1994 (average 
interest cost 5.06%), final paym ent in November, 2003 1,140,000 

5.00% to 6.25% sewerage revenue bo nds, series 1997 
(initial average  interest co st 5.36%), due in annual 
princiPal installments ranging from $1,100,000 to 
$2,425,000; final payment due June 1, 2017 24,335,000 25,435,000 

4.125%  to 6.125% water revenue bonds, series 1998 
(initial average interest cost 4.82%), due in an nual 
principal final pa yment due final pa yment due $625,000 
to $1,220,000; final paym ent due Decembe r 1, 2018 ! 3,475,000 

4.125%  to 6.000% sewer revenue bo nds, series 1998 
(initial average interes~ cost 4.82%), due in annual 
principal installments ranging from $950;000 to 
$1,910,000; final paym ent due June 1,2018 21,050,000 22,000,000 

4.10% to 6.10%  drainage system bonds, series 1998 
(initial average interest cost 4.84%), due in an nual 
principal installments ranging from $370,000 to 
$760,000; final payment due December 1, 2018 8,320,000 8,690,000 

5.25% to 6.50%  sewer revenue bonds, series 2000 

(initial average interest cost 5.418%), due in annual 
principal installmen ts ranging from $820,000 to 
$2,205,000; final paym ent due June 1, 2020 24,480,000 25,300,000 

5.00% to 7.00% sewer revenue bo nds, se ries 2000B 
(initial average interest co st 5.43%), due in an nual 
principal installments ranging from $640,000 to 
$1,660,000; final payment due  June !, 2020 18,710,000 19,350,000 

4A0%  to 6.70% sewer revenue bo nds, se ries 2001 
(initial average int,,rest cost 5.02%), due in annual 
principal installments ranging from $I,100,000 to 
$2,455,000; final paym ent due Decembe r 1, 2021 30,690,000 31,790,000 
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3.00%  to 5.00%  sewerage service revenue bonds, series 
2002 (initial average interest cost 4.36%; due  in annual 
principal installments ranging from $1,635,000 to 
$4,520,000; final payment due June 1, 2022. 55

,365,000 $ 57,000,000 

3,00% to 5.00% water revenue bonds, series 2002 (initial 
average interest cost 4.57%, due in annual principal 
installments ranging from S945,000 to $3,658,000; final 
pa yment due  Dece mber 1, 2022. 

3.45% to 6.00% drainage system bonds, series 2002 (initial 
average interest cost 4.46%), due in annual principal 
installments ranging from $510,000 to $2,155,000; final 
paym ent due De cember !, 2022. 

2.20%  to 5.00%  se werage service revenue  bonds, series 
2003 (initial average interest cost 4.45%); due in annual 
principa l installments ranging from $140,000 to $395,000; 
final pa yment due June 1,2023. 

2.00% sewerage service  bo nd anticipa tion notes, series 
2003 (initial average interest cost 1.077%); due in one 
principal installment of $] I 1,800,000 due  June 1,2023. 

Plus bond p~m iums 

Total 
Less current maturities 
Bond payable, long-term 

The changes in long.term  debt were as follows: 

367,215,000 
3~421~944 

259,285,000 
: 3rO79r873 

370,636,944 262,364,873 

2002 

Balance, beginning of year $ 259,285,000 $ 155,020,000 
Issuances l 17,300,000 111,000,000 
Payments (9,370,000) (6,735,000) 

Balan ce, end of year $ 367,215,000 $ 259~285 000 
H 
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The annual requirements to amortize all bonds payable as of December 3 I, 2003, are as follows: 

Year 

20O4 

2005 
2006 
2007 
2008 
2009-2013 
2014-2018 
2019o2023 

$ 121,015,000 
9,755,000 
10,275,000 
10,825,000 
11,40o,0oo 
66,415,000 
82,700,000 
154~830,000 

Interest 

$ 13,931,2o8 
11,977,356 
11,471,398 
1o,972,0o8 
1o,454,22o 
43,539,216 
24,669,036 

, 5,625~356 

$ 134,946,208 
21,732,356 
21,746,398 
21,797,008 
2],854,220 
109,954,216 
107,369,036 
60,455,356 

$ 367~215~000 $ 132,639,798 $ 499,854~798 

The amount of revenue bo nds and tax bonds  payable as of December 31, 2003, are as follows 

Year 

2004 
2005 
2006 
2007 
2008 
2009~ 013 
2014~ 018 
2019~023 

][~ elalle 
Bonds Tax Bonds Total 

$ 120,090,000 
8,790,000 
9,2e0,000 
9,755,oo0 
10,275,000 
59,910,000 
74,535,000 

: ~ ,790,000 

$ 925,000 $ 121,015,000 
965,000 9,755,000 
i,015,000 10,275,000 
! ,070,0OO 10,825,0OO 
!, ! 25,000 11,400,000 
6,505,000 66,415,000 
8,165,000 82,700,000 
8,040t000 54~830,000 

$ 
, 
339,405,000 $ 27,810,000 $ 367 215,000 

The indentures under which these bonds were issued provide for the establishment of rnstxlcted funds 
for debt service as follows: 

Debt se rvice  funds  are required for the pa yment of interest and principal on the revenue an d tax 
bonds, M onthly deposits on revenue  bonds, excluding bond anticipation notes, are required to be 
made into this fund from operations in an amount equal to 1/6 of the interest falling due on the next 
interest pa ym ent date, an dan  amount equal to 1/12 of the principal falling due on the next princ ipal 
paym ent date. All debt service fund s ate administered by the Board of Liquidation; Th e required 
amount to he accumulated in this fund was $5,165,778 and $2,234,935 at December 31, 2003 and 
2002, respectively; the accumulated balance at December 31, 2003 and 2002 was $6,740,114 and 
$5,098,565, respectively. 
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(s) 

2. A debt service reserve is required for an amount equal to but not less than fifty percent of the 
amount required to be credited in said month to the debt serv ice fund until there shall be  
accumulated in the debt service reserve acco unt tbe  largest amount m luired in any future calendar 
year to pay the principal and interest on  outstanding be nds, exce pt for the water and se wer bonds. 
The water and sewer bonds require an amount equal to the largest amount required in any future 
calendar year to pay the principal of end interest on outstanding be nds. There is nodebt service 
reserve required for the 1998 an d 2002 drainage 9 mill tax bonds. The required am ount to be  
accumulated in this fund was $19,824,037 an d $19,424,365 at December 31, 2003 and 2002, 
respe ctively; the ac cumulated balance  at Decembe r 31, 2003 an d 2002 was $19,824;037 an d 
$19,424,365, respectively. 

The net operating revenues of  the W ater Department and the Sewerage De partment of the Board 
for the year ended December 31, 2003 were adequate to meet the bond indenture required debt 
service coverage of 130 pe rcent. The Board is in complian ce with the requirements of  its long- 
term debt agreements at Decembe r 3 i, 2003. 

The statutory limit of tax bo nds at December 31,2002, is $86,000,000 providing a debt margin for 
tax bonds of $56,170,000. In 2003, the statutes were revised and there is no longe r a statutory 
limit on tax bo nds. 

In August 1986, the Board defeased water and sewer bo nds. The amount of defeased water 
revenue bonds remaining outstanding as of December 31, 2002 was $420,000. There are no 
defeased water revenue bo nds outstanding as of Decembe r 3 l, 2003. 

The Board bills an d collects sanitation charges on be half of the City of New Orlcens (City). The 
Board is not liable for an y unco llected sanitation charge s. The amount due the City for sanitation 
fees collected was $205,928 and $25,658 at Decembe r 3 I, 2003 an d 2002, respectively. 

Prope rty taxes are levied  by the City of  New Orleans. 
as an enforceable lien on the prope rty as  of January 1. 
on Jan uary I, and are delinquent on February 1. 

Taxes on real and personal property attach 
Taxes are levied on Jan uary 1, are payable 

Th e asse ssed value of  the pro pe rty is determined by an elec ted Board of  Asseasors. The assessed 
value for 2003 was $1,812,561,256. Th e combined  tax rate dedicated for the Board for th e years 
ended December 31, 2003 an d 2002 was $22.59 per $ !,000 of assessed valuation. Th ese dedicated  
funds are available for epe rations, maintenan ce , construction and extension of the drainage system 
(except for subsurface systems). 
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(1 I) Commitments 

a. Canital ln~proveme~ts 

At December 31, 2003, the Board's budget for its five year capital improvements program totaled 
$1,599,932,000 including $484;608,000 for water, $528,756,000 for sewerage and $586,568,000 
for drainage. Due to certain regulatory and legislative changes, additional capital improvements 
wifl probably be required. Fnture capital improvement program expenditures may require the 
issuance of additional debt depending on the amount an d timing of expenditures. As of December 
31, 2003, the Board has committed or  appropriated $90,480,565 in investmen ts for  use in future 
capital projects and has $219,267,999 of bond proceeds remaining for construction. The capital 
project investments are included in restricted assets. 

The capita! improvements budget for 2004 is $332,888,000, including $97,606,000 for projects, 
which are expected to be funded by federal grants and programs. Significant projects included in 
prope rty, plant and equipment in progress as of December 31, 2003 include the following: 

Southeast Louisiana Flood Con trol Program 
Sewer System Sanitation Evaluation an d Rehabilitation Program 

Drainage Pumping Station #I 
Eastbank Sewer Treatm ent Plant 

Th e Board is self-insured for general liability, worker's compensation, an d hospitalization  be nefits 
an d claims. Settled claims have not exceeded ex cess co verage in an y of the past fl~ree fiscal years. 
Hospitalization be nefits are charged to payroll related expe nse. 

General liability claims are segregated internally by  "claims" and "suits"depending on the scope 
and type of claim, an d are handled by the Off'me of the Special Counse l and Administrative 
Services. Individual general liability losses have ranged from $100 to $7,500,000, illustrating the 
volatility of this exposure. Th e provision for claims expense for 2003 an d 2002 am ounted to 
$I,058,580 and $1,070,514, respectively. 

W orker's co mpensation expe nse provision for  2003 an d 2002 am ounted to $2,614,612 and 
$3,863,852, respectively. 

The hospitalization seW-insurance benefits are administered by  Blue Cross of Louisiana. The 
Board's expe nse provision in excess of em ployee contributions for 2003 and 2002 was  
approximately $9,700,000 and $8,800,000, respectively, an d is included in payroll related  
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(ll) 

Changes in the claims payable amount are as follows (health payments are reflected nat): 

Fisce lYear 

2003 
2002 

Current Year 
Claims and 

Beginning of Estimate Claim 
Year Change Payments End of Year 

$ 37,658,305 
$ 35,764,270 

13,418,233 
14,142,725 

The composition of claims payable is as follows: 

Short-term: 
W orkers' Compensation 
Health Insurance 

General Liability 
Total short-term 

Long-term : 

W orkers' Compensation 

General Liability 

Total long-term  

Total 

c. Retulatorv M atters 

16,214,965 
12,248,690 

$ 1,045,874 
2,156,737 
20,030,5,00 
23~233~! 11 

6,678,462 

41950~000: 

I I ~628~462 

34,861,573 
37,658,305 

$ 1,279,728 
2,097,360 

22~928~419 
26,305~507 

6,852,798 
4~500r000 

, 1 l#52r798 

$ 34T861,573 $ 37r658~305 

The Board, as well as other utilities, is subject to environmental standards imposed by federal, 
state and local environmental laws and regulations. The Board has entered into a consent decree 

with the United States which allows the Board to go forward with its major program to repair and 
rehabilitate the sewerage system while drawing on a $100 million commitment from the United 
States Environmental Protection Agency. The Board expended $36,824,902 an d $29,845,171 of 
the commitment at December 3 I, 2003 an d 2002, respectively. Th e overall costs of the program 
are estimated at $593 million over n period ending in 2010. 

The Board is also pa rticipating in Federal financial award programs which are subject to financial 
and complian ce audits by var ious agencies . No disallowed  co sts have been identified. As part of 
Federal and other governmental age ncy funding, the Board is required to match a portion of 
funding received. The Board believes it has  sufficient funds to meet its matching requirements. 
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(12) Commitments (con tinued~ 

d. Postemnlovmen t t 

(12) 

In addition to providing pension benefits, the Board provides certain health care be nefm  for 
retired employees in acco rdance  with its pe nsion plan provisions. All of the Board's employees 
may become eligible for those benefits if they reach normal retirement age while working for the 
Board. The cost of retiree health care is recognized when incurred including an eoqimate for the 
amount incurred but nut yet reported, For 2003 and 2002, the costs incurred by the Board for 
those be nefits were approximately $3,360,688 an d $'2,953,001, respectively, net of retiree 
contributions of $193,007 and $188,985, respectively. The number of participants eligible to 
receive health care benefits was 694 and 688 as of December 31, 2003 and 2002, respectively. 

The Board offers its employees a deferred compensation plan  created in accordance with Internal 
Revenue Code Section 457. Th is plan, available to all employees, pe rm its them to defer a portion 
of their salary until future years. The deferred compe nsa tion is nut available to employees until 
termination, retirement, death, or unforeseeable eme rgency. All amoun ts of co mpe nsation 
deferred under the plan, all property, and rights purehasod with those amounts, and all income 
attributable to those  amounts, prope rty or tights are held in trust for the employees, therefore the 
assets of the plan are not included in these financial atateme;~ . 

Operating an d capital expenditure budgets are adopted by the Board on a basis consistent with 
accounting principles gen erally accepted in the United States. W hile not legally required, this 
budgetary information is em ployed as a manag ement co ntrol device during the year. Comparison 
between an tual an d budge ted expenses is not a raquired presentation for an  Enterprise Fund. 
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The Board issued reven ue bonds to finance its water and sewerage departments which operate the 
Board's water an d sewerage treatment plants and distribution and collection systems, These bonds 
are accounted for in a single fund; however, investors in the revenue bo nds rely solely on the 
revenue generated by the individual activities for repayment. Summary financial information for 
these departments as of an d for the year ended December 31 is as follows: 

Restricted asse~J 
Current 
Other a~teLs 
Total assets 

Net assets: 
Invested in capital assets, 
ne t of rg]ated debt 

Restricted 
TeCal net as~ ts 

Lmbitks: 
Current 

liab~ Jes payabk from 
mstric~  assets 
Noncurrent r~ b~ $ 
Total k b~ties 
Total liabilities and net assets 

W ater Sewer 

(8mom ts In thorn,rods) 

$ 237,626 $ 2.3.MH? 
52,6t8 57,~7 
13,135 15,262 

3.,6.37 3~.S6 
S ~'Tpt,S S, S12,762 

S 196,297 S 196,733 
33~12 37~483 
~o,,39 ~ 16 

$ 418,379 $ 377,533 
217,855 127048 
10,2.50 7,738 

3~ 1 32~2 
s 649r7s5 s 5~,531

, 

$ 31126~ $ 28&367 
I&~Ol 21~3~7 
3~;.66 3o9,~o4 

21.501 19,033 

7,259 6,691 

50,6Z~ S0~S4 
, ~6,grl 7~q6 

123,532 9,982 

32o~s9 ,2o5,827 

Service chergcs, pkdged 
star t im ds 

Depreciation expense 
Other opcmting expcnscs 
Operati~  i~ome 

Nmope=t~  revenues: 
Investment eamk~s 
Other 

Capital c~ trbutim s 
Change in net assets 

Begklnmg net assets 

Er~  net iL~~~5 

W ater Sewer 
20~  2~  

,, 20O2 
(m ourn  k~ d~omands) 

S ~  $ 54.441 S 6~.~P3 $ ~,~~84 
(J3,0g?) (IS,046) 
(~  ~(47,044) 

, ,(~7~6) , (s~s49) 

343 354 

!~376 , 1,296 
(4,0r/) (3,9~) 
23~2~6 23S~  

$ 23~139 $ ,234~!6 $ 

(to~"O 00,824) 
09,5]4) (32.!26) 
i~t52 10,,~34 

, ,~ ,~
, ~ ,1~4, 

3~  s 3o~,~  
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(14) 

05) 

Nat cash provided by (used i~): 
Operatk~ a~~ ities 
Nous apkal f'm ncfag activltics 
Capka! and related ~m nei~  
*mtivkies 

lnw sting a~tivi~ s 
Net increase 
Cash and cash cquh, alcnts: 

ofyear 

, 

~ 

, 
W ater Sewer 

2003 20~2 2003 2(X~ 
(amomB in thousands) 

$ 7,761 $ 8,447 $ 23,113 $ 17.459 
343 354 416 429 

05j7o) 
, 6r028 
(I.,038) 

, , , I)833 
$ 795 

22,372 

(30~S9) 
814 

(31,822) 

57,961 

11,166 
23~998 
53,O52 

i~019 ~ 724 1~6~ 
s~ s ,,2~5 s s4~  

In April 1999, the Sewerage and W ater Board adopted a resolution authorizing its adviso rs to 
develop a plan for the man aged competition procurement of the W ater an d Sewer Systems 9the 
"Procurement Plan "), including provisions for its scope, time-line, evaluation and procedures. 
Under the Procurement Plan , all private proposers an d the employees of Sewerage an d W ater 
Board submitted in September 2001 to the Financial Advisory Team alternative proposals for both 
man agement only and the management, operations an d maintenan ce through a combined  Request 
for Qualifications/Req uest for. Proposals (RFQ/RFP) process. In December 2001, the Board issued 
a final Req uest for Pro posals. On February 13, 2002, the Sewerage an d W ater Board received 
proposals from three bidders who were responding to its final Request. Additionally, an  election 
was held on M arch 2, 2002, which authorized an  amendment to the City Charter to require prior 
approval by a majority of the electorate of any decision  to enter into any co ntract(s) in excess of 
$5,000,000 relating to the privetization  of any management of the Sewerage and W ater Board. 

In Septem ber 2002, the Sewerage an d W ater Board met with three bidders an d heard oral 
presentations regarding their propo sals. On October 16, 2002, the Sewerage and W ater Board met 
and voted in a six to five vote (with two members absent) to reject all proposals submitted with 
respect to the Procurement Plan . February, 2003 the Sewerage an d W ater Board ad opted  a 
resolution authorizing its adviso rs to release for public comment a Request for Propo sa l for the 
management, operations an d maintenance of its water treatment and transmission; sewer treatment 
and pumping, all underl~round pipe repair, mater reading, billing an d co llections, customer service, 
water and waste water capital improvem ent program, and all overhead function s required to 
support the Drainage department, contract compliance and administration; Following the public 
comment period, the pro po sed scope is expected to be modified an d released for co mpetition. 

During the 2003 Legislative Sess on, Act No 768 was adopted which requires that the Board, prior 
to entering a contract for th e sa le or divestiture of an y asset having an  aggregate value in excess of 
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$5,000,000 of any public sewerage and water board drainage, disposal or treatment facility to a 
non-public entity, (i) submit a detailed written repo rt of the proposal tO the Senate Local and 
M unicipal Affairs Committee and to the House Committee on M unicipal, Parochial and Cultural 
Affairs; and, (ii) upon approval of the proposal by the aforesaid legislative committees, the 
propo sed contract must be submittal for voter approval at an  election held for th at purpose. 

Furthermore, the Louisiana Supreme Court in an opinion dated September 9, 2003, in Civil Service 
Commission of New Orleans vs. The City of New Orleans, No. 02-C-1815, held that ~onU'acts by 
which the City of New Orleans uses a private contractor  instead of public resources to provide a 
govern ment service  must be  submitted to the Civil Service Commission of New Orleans for  ita 
approval or disa pproval if civil servan ts are to 
Commission's review is limited to determ ining 
faith an d for nou-po litic~d reasons. 

I1.47 

be involuntarily displaced by the co ntract. The 
if the privatization co ntract was entered in good 
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Rcqu/rcd Supplem,mmry Infecm~  Under GAffB Stelanm t No. 25 

SCHEDULE OF FUNDING PROGRESS 

Actuarial 
Valuation 
Date 

December 31 
2003 

A~(mlrlal 
Value of 
As~ts 

ActeKitl 
Ac~eed 
I~lbuil? 

$ 205,362,O89 

(Ore 'fended) 
L~fimded 
AAL 

Funded 
Ratio 

Co~ red 
h ytoll 

Un~und~ 
AAL Js s 

S 28 30~46% 

2002 

2001 

2000 

1999 

199g 

$ 196,697,432 

150,737,126 

164,s45,672 

149,976,441 

134,90h231 

SCHEDULE OF EMPLOYER CONTRIBUTIONS 

Year 
Ead~  

Annual 

e~  
Con~ buti~  

197.323,094 

167,062,451 

160,565,317 

156,520,350 

145,431,620 

Actual 
Ceed~be~on 

$ $,664,657 95.78% 

9,O 0,3"~ 95.22% 

(13,eT, t,e75) 10s.19~ 

(4,277,3:5s) 102.~% 

6,543,909 9s.s2% 

13,530,359 90.n %  

Pm mlslZe 
Ceam'butiem 

$ 3,193,339 $ 

3,190307 

0 

891,032 

3,304,992 

,t,~96,092 

See acm mpanyillg notes to fmeurt cial stetemm lL 

$,315,197 

35.63%  

91 .~% 

0.00%  

610.9st%  

159.46%  

113,18%  

29 32.65% 

29 (47.3s~) 

3O (14,]~;%) 

3t 2o.92~ 

32 42.89% 
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SCtlI~ ULE OF PROPERTY, PLAI~ , AND EQUIPMENT BY DEPARTMENT 

Rcal estate rights, non dcprcciable 
Power and pumping statioms - buildings 
Prover and pumping stations - machinery 
Digributioa systems 
Sewerage collcttim~ 
Canals and subsurface drain~ e 
Trantm~mt plants 
Connections an d meters 
Power u'ausmlsslon 
Ge nm'al plant 
Geamml buildinp 

Wa~  Sewer Ikainase 
S 2,898~138 S 905876 S 4768.886 S 

52,3~ ,607 25,561,288 171,752,878 
i 09,565..q14 28,925,136 90,439.652 
118,796,243 

28,612,472 
8,817,200 
ss~95.73o 
3,08&445 

112,975,457 
12,855,970 
5,35S,903 
$8,875.757 
1.336.972 

290.~3 I,IS6 

I 1,407.980 
4S,399,193 
4,852.009 

249.698.773 
228,930,292 
I 18.796,243 
162,526,854 
299.531,186 
112975,457 
41,468,442 
25-594.083 
189.$70.680 

, 9,277.426 

Total prolx:rt?, plant and 
equipmeat in service 409.458,339 409.322.2i3 619.151.784 i.437,932.336 

Real estate tights, non dlepmciable 
Power tnd pumping stations - buildings 
Power and pumpins stmieas - machinery 
Distribution systems 

~ c collcctJoa 
Canals sad subsun'ace drainaSe 
Trea~ne~t plants 
Connections an d meters 

General pltnt 
Ge uend bu UdinSs 

Total prope:~ , plant and 
equipmcat in se~icc 

29,991,931 161,533t127 75r353~8! 266878,939 

439,450.270 $70,~ $,340 694,505,665 1,704,811,275 

201,824,424 
,152.476,460 1

,$7,92S.036 $ ! 2,22&920 

W ater 
S Z898.138 

$2,384,607 
109,541,642 

I 18,959,822 

28,~ 0,S06 
8,817,200 
u~ 76 

Sever 
n  
S 905,876 S 

25,561,288 
28,925,136 

] 64,577,652 

112~75,457 
12,936.601 
5,358,903 
58,650.351 
1,33~,9~2 

4.768.$86 
1~ ,9~  ~60 
90,439,652 

211354,648 

11,407,980 
45.448,874 
4~852,0)0 

S 8-5V2~00 
198,880.455 
228.906,430 
I 18,959.822 
164~77.652 
211,454.648 
112,975,457 
41.527,407 
25.584,01D 
i88,695~01 
9~277,437 

6~041.~23 110~207,662 141,043 '974 
, 267~'93 159 

424.918,469 521.435.898 630,350,584 1-576,704~951 

Net property, plant mul eqinpmem S 235 817~16 377,53~).O95 453~794,861 1097,145,242 



 





W ATER 
Short-term: 
Workers' ~ pensalion 
Health insunmce 
General I!ability 
Total short~  

Long4eml: 
W orkm ' ~ompeasation 
General liability 
To~  1~ 8-temt 

T~ I 

SEW ERAGE 
Sho rt-lefm: 
W orkers' compensation 
Health insurance 
Ge neral liability 
Total sho rt4enn 

LOnlptelm: 
W orkers' c~ n~easation 
Ge neral liability 
Total Iong.~cnn 

Total 

pRAINAGE 
Sh~ -t~nn: 
W orkers' compensation 
Health immance 
Generld liability 
Total sho d<enn 

Loag-tetm : 
W ork~ ' compensation 
Ge neral liability 
Total long-term 

Total 

TOTAL 
Short-term: 
W orkers' compensa~on 
Health in~ nm~ 
Ge neral liability 
Total ~ -tewn 

Long-term: 
W orke~ r~ nm ion 
Ge neral liability 
Total ions-term 

SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 
Changes in Self-I~  Liabilities By ~ t 

For the Year coded Decembu 31, 2003 

Beginalag Cmrcm Year 
of Claims and End of 
Ycm EstimuM Cha~ e 

,,]~ nls Yea" 

, ~ U,2~ 
$ 

i 
12,908,780 

929,648 $ 1,007,599 $ M S,625 

08,112) 
1,950,000 

, I~SgI~U S 

$ 4rS$6,31s $ ~627t$75 $ l LI37 523 

426,576 S 
60S,234 

5~J3~677 
6r92~487 

Z2~t~26e O&ll2) 

(ss, mm2) 

$ 4,985f3n S 4,~9~t9~14 

S 426,576 $ 
461,419 

81752,506 

2,2S4,266 
4,500,000 

929,648 S 1,007,600 
2,143,909 2,130,846 

34S,625 
625A54 

o 

, ,2,226j54, 
s 9,,~ jSl 

)48,624 
474,482 

($8.112) 2,~6, I M 

15,536372 $ 3~76T.TU13 $ 5,1Slk446 $ D,924TS69 

S 13"/9,728 S 
2,097.360. 

2,788,941t $ 
9,745,041 

3,022,S02 $ 
9,~ ,664 

22.928~419 
, 608r550 3~ 499 

26.305.507 137142.369 16,21
.
4t965 

6.$52.'/98 
4.500.0f0 
I 1.35Z798 

(!74j36) 
450,000 
275,664 

Total $ 37,658j05 S 13.418.233 $ 16,214,965 $ 34.861T573 
[ II 

See accompanying independent auditm.s' lepo~ 



 



 



 





 



 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

Property Tax Rates - Direct and Overlapping Governments 

Humber of MUls 
(Per SI,000 of *umessed value) 

Last Ten Fiscal Years 

(UaaudJted) 

City of 
New Orleans 

75.90 
75.90 
77,09 
77.09 
77.09 
77.09 
77.09 
77.09 
77.09 
77.09 

Orleans 
Levee Board 

12.01 
12.01 
12.01 
12.01 
12.01 
I2.01 
12.76 

!2.76 
12.01 
12.01 

Sewerage & 
W ater Beard  

of 
N~w Qrln.~ 

22.59 
22,59 
22.$9 
2239 
22.59*** 

22~9"** 
22.09 *** 
22.59*** 
22.59*** 

Orleans 
Parish 

School Board  

45.10 
45.10 
45.40 
4.~40 
45.40 
Si.IO 
52.70 
53.05" 
52.98 
52.70 

*The Homestead Exemption It not allowed for the mew  9-M ill Police and Fire Tax. 

**MJflage rates were adjusted upward to compensate for t ductile Ja msemmcot yxlnes. 

***3 mills adopted in 1967 Expire* in 2017 

***6 mills edopted In 1978 Exp ires in 2027 

***9 mills adopted in 1982 expires in 2032 

.l-5 

Audubon 
Park & 
Zoo 

4.55 
4.55 
4.55 
4.5S 
4.S5 
4.55 
4.55 
4.85 
4,55 
4.55 

161.34 
161,,34 
161.64 
161.64 
161.64 
167.26 
172.69 
170.04 
146.63 
168.94 



 



 



 



SEW ERAGE & W ATER BOARD OF NEW ORLEANS 
SCHEDULE OF FUTURE DEBT PAYMENTS 

DECEM BER 31, 2003 

W mtm~ Rmmmmm Bonds 

2004 Principal 
latm~  

]ntes'zst 

2oo6 

2007 Principal 
Ea[terest 

200S Pdnc/F.d 
Jntem t 

2OO4) 
Interest 

2olo Prinmp-' 
]atam / 

2011 Prinoip~d 
Lqtmm t 

htm'est 

~ t3 v,~nc~pam 
late~ru* 

2014 lh~c/pal 
Interest 

2o1~ tVm~p,a 
Interest 

2016 Pfincip-' 

2o]7 Pt~ ,ip~d 
lmtm ~  

20IS Princ/pal 
In/meat 

2019 P~ c~p~ 

2021 Ps~mcipal 
lmae~ 

Inta'est 

To~d lh~ncipad 
ToUd~  

Series 
1MM 

SeFies 
2002 

Allk  

630,000 
641,630 

660,000 
603,043 

690,000 
562,618 

725~000 
5,34,155 

~ 4,06g 

$10,~  
471,?'~1 

436,493 

H S,0G0 

398,468 
925,000 
358,643 

965,OOO 
315,630 

1,015,000 
269,793 

! ,060,000 
221,~80 

I,I10,000 
170,700 

1,165,000 
116,865 

1,220,000 
~;9,780 

945,000 
I,$35,463 

995,000 
1,507,113 

I,U45,000 
1,477,263 

1,095,000 
1,445,913 

1.150,000 
1.413,063 

1,210,000 
I,Y'/7,125 

1,270,000 
1,334,775 

l~3~,om  
1,297,150 

1,400,000 
1,233,750 

] ,470,000 
1,177,750 

1,530,000 
1,104.250 

1,595,000 
!,02"/,750 

1,665,000 
948,OOO 

L740.000 
864,75O 

l,g20,O00 
777.7~0 

3,195,000 
686,7~0 

),34:5,000 
$27,000 

3~I0,000 
359,750 

I,y7.%000 
2,177,093 

2,110,156 

2,039,~ I 

log20,O00 
1,9g0,06~ 

1,920,000 

2,020,000 
1,848,$~3 

2,|15,000 
1,771,268 

2,~ 0,000 
1,6g~;,615 

2,$25,000 
1,$9~ 93 

2,43~,000 
h4~ ,3gO 

1,374.043 

2,&S$,000 
1,249,330 

~,~ ,ooo 
1,118.700 

2,9O5,OOO 
981,615 

3,040,000 
837.530 

3,195,000 
68fi,7~0 

Y27.0~0 

359.750 

3,685,000 3,6~ ,000 



~ (U~ a WATIR ~ ,L~D ~~ ~ w tm~.~ANS 
~ II~IX.I.E OY FlfllJRE I~.BT PA "J'l~ r TS 

Se~ , 

~04 I'rtn~ lJ J.|~,~O 915,01~ 
I .~'J9 | ~'95 9T3.4g~l 

~05 ~ E il~l 1,2~S,OOO l.O.m.~ O 
bt14s~  1,223.1~ il.~.04J 

2e~ Pr~c~ l l..~o.am i,a75.oeo 
]mLq~l 1.142~ ) 159,9T6 

bllmlll I,O~L.IB I I ~1,1l~9 

I~  97S.4~ ~6~6.~ 

2OlO ~  1,05,oo0 l.~2o, eo~ 
imc~ l 815,G70 G54,TJO 

im~  72~234 594,66o 

~e12 t~iKipel t~ oo 1,44.~oee 

31~,~o 310,101 

2017 l~rlr~ l ~42~.g@0 1,D20,iDO0 
Ii~  65,4T5 141.O~O 

47,7S0 

2019 Pllmillll 

lU,I,~ 

m -lO 

~.I.IS3IO 

2,02S.000 

2.I3S.N0 

2J l.O00 
2.107..lI~ 

Z~4~  
].N~.eeS 

l.lll4r~tS 

3.1 lO.O~O 
l.O~@O0 

l.l'~J.2~O 

I.IC4.1  

113.000 

S,,k, lml, . #~llk~d 

I ]:I,B  III$I$.1~0 
1,4711,~44 1~145~,166 



~ v, rJ~.A,~  & WATER BOARD OF NEW ORLEANS 
8C~  C~ lq.rrv.nq~ ~  pAYM~q~3 

DECP~m I~  31, 2003 
(Unm,d~ d) 

20O4 Prla,~p-~ 
Inh:~cs~ 

200S Princlpal 
Intmv~ 

200~ 
htm~aC 

2007 
Intacst 

200$ 
Intac t 

2009 Prinoip~l 
Lqu  

20]0 Priac~u~d 
brim.at 

2Oll P~ ,oipd 
Intm,ct 

2012 Prm uipsl 
/retreat 

20]3 ~ o~ 
Inta~  

2o14 ~ o~o~ 
Intm~  

2015 Prin~p.l 
/atmest 

2016 Pr/aoipal 
Iaterelt 

8*d~  
19n  

h Hes 
2m 2 

s3s~ooo 
893,416 

56o,ooo 
861,316 

590,000 
827,716 

6~ 000 
792,316 

650,000 
755.116 

685.000 
716,116 

715,000 
675,016 

755,00O 
647,310 

7SaO,O00 
621,263 

$30.000 
593,2111 

865,000 
~60,01S 

900,000 
$25,418 

940,M 0 
489.418 

9~ ,000 

All Baud 
Im,m  



2004 Principa] 
Intcr~t 

2005 Principal 
Inlm'e,~t 

2oo6 ~m~i~i 
]ntece.~l 

2007 Principal 
Irll~esl 

2008 principal 
In~,~st 

2009 Principal 
Interest 

2010 Principal 
Interest 

2011 Principal 
Intcrcst 

2012 Principal 
Interest 

2013 Pl~tcilml 
lritefest 

2014 Principtl 
Interest 

2015 Principet 
Intereert 

2016 Principal 
lnter~  

2017 Prin~il~l 
Intm'est 

2018 Princip*tt 
Int~'est 

2019 Prmciptl 
Interest 

2020 Principal 
Intet'e~ 

2021 Pdn~p~ 
ln~  

2o22 Principal 
Interest 

2023 Principal 
lme~.st 

To~al PdncipM 
Total Interest 

SEW ERAGE & W ATER BOARD OF NEW  ORLEANS 
SCHEDULE OF FUTURE DEBT PAYMENTS 

DECEMBER 31, 2003 
(Ummdited) 

W ater Sewer 

1,575.000 
2,177,093 

1,655,00 0 
2,11o.1~ 

1.735.000 
2.039.881 

1,820,000 
1,980,068 

1,920,000 
1,917.131 

2,020,000 
1,848,853 

2,115,000 
1.771.7/o8 

2,220,000 
1.685,618 

2,325.000 
1,592.393 

2.435.000 
1.493,380 

2.545.000  
1,374,043 

2,655,000 
1,249,330 

2.775.000 
1,118,700 

2,9O5,OOO 
981,615 

3,040,000 
837,530 

3.195.000 
686,750 

3,345,o0o 
527,000 

3,510.000 
359,750 

3.685.000 
184,250 

47,475,00 0 

118,515,000 
I0,465.]66 

7,135,000 
8,634,142 

7.525.00 O 
8.25Z815 

7.935.000 
7,8~ ,o~  

8.355,000 
7,467,313 

8.795.000 
7,053,802 

9,255.000 
6,630,408 

9.735.000 
6.170,501 

10,240.00 0 
5~667,965 

10,770,000 
5,132,263 

11,350,00 0 
4.564.850 

11,955,00 0 
3,964,225 

12.595.000 
3,327397 

13,280,000 
2,651.507 

11.435.00 0 
2,0o5,823 
10,055,00 0 
1,442,582 

10,605,00 0 
896.891 

7,100 .000  
438,036 

4.900.000 
138,356 

395.000 
8,641 

291.930.000 
92,778~747 

$
, 384r700 ~747 

m -12 

925~000  
1,288.948 

965.000 
1~233.058 

1,015,00 0 
1,178,702 

1,070,000 
1,125,876 

1.125,000 
1.069.7"/6 

1,185.000 
1,010,588 

1,235.00 0 
947,738 

1,3oo,ooo 
896,8~  

1,360,000 
846.049 

1,425,000 
791,4945 

1.490,000 
730,036 

1.555.000 
665.436 

1,625,000 
$97,668 

1,705,0~  
524,878 

1,790,000 
76,00 0 

1,870,000 

365,218 

1.960000 
282.938 

2.055.00 0 
194.738 

2,155,000 
I00,208 

27.810,00 0 

121.015.000 
13.931.207 

9:;55.000  
1i,977,356 

i0,27 5,000 
11,471,398 

10.825,000 
10.972.008 

11.400.000 
10.454.220 

12,ooo:00o 
9 913,243 

1z005,000 
9,349,414 

13;255.00 0 
8.753.01 I 

13.925,000 
$,106,407 

14,630,000. 

7,417,141 

15,385,000 
6,668929 

16.165,000 
5,878,991 

16~995,000 
5.043.765 

I '/,890,000 
4.158.00 0 

16,265;000 
2,919,353 

15,120,000 
2.494,550 

15.910,000 
1.706.829 

I Z665.OOO 
992,$24 

I 0.74o.o0o 
422.814 

395.00O 
8,641 

36%215.000 
13~926~ 2 i32.639.798 
$4

,~ h736r242 $ 499,SY4r798 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

Ten Lstyest Taxpayers. 

December 31, 2003 * 

(Uneadlted) 

Name of Taxnaver 

Entergy Service 

ltibefuis National Bank 

Ban k One 

Tenet 

/nternationsl River Center 

Type of 
Business 

Electric and gas utilities 
Tek, pheae atmties 

Banking 

Banking 

Casino 

Health & Hospital 

Shopping M all; Hotel 

Hotel 

2002 
Assessed 

Value 

$75.365.530 

eo,9~8,78o 

d12.610,750 

32.623.813 

24.145,763 

23.945,540 

18.318,865 

14,241.180 

13.727,520 

11i462,858 

Source: City of New Odeam  

( * ) The latest date avtnable for rite Ten Lmlest Tazpsyers in the City of New Orleans 
is for the year ended January, 2003 

HI-14 

Percentage 
of Total 
Assessed 

V~l|ue 

4.16%  

3.37% 

2,35%  

IJ;0% 

1.33% 

1.32%  

1.0!% 

0.79% 

0.76%  

O.63% 

17.51% 



 



 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

2003 ACTUAL CAPITAL EXPENDITURES 

313 
317 
318 
326 
339 
347 
348 
358 
367 

381 

600 

800 

SEW ERAGE SYSTEM  

Force M ains 
Normal Extensions & Replacemen t of Gravity M ains 
Rehabilitation Gravity Sewer System 
Extensions & Replacement to Sewer Pumping Stations 
M ain in Stxeets Dept. Conlracts 
Second Raw Sewage Channal , EBSTP 
Norm al Extensions & Replacements 
EBSTP Expansion 
Collection System Eval/Survey Uptown 

TOTAL SEW ERAGE SYSTEM  

~ W/~GE TREATMENT 

M odification & Expansion of W ]BSTP to MGD 

TOTAL SEW AGE TREATM ENT 

$ 1,810,961.37 
23,387,719.69 
2,214,182.42 
879,961.09 

3,189,517.]3 
1,801,443.95 
2,561,970.62 
4O9,2OO.O0 

2~ 1~64:01 

$ 38,976,22O.28 

$ 832 020.40 

$ 832,020:40 

Sewerage Share of Power Projects $ 53,695.68 

TOTAL POWE R PROJECTS AND GENERAL BUDGET $ 4,430,839.34 

TO TAL SEWE RAGE DEPARTMENT 

NOTE: These figures do not include proration of interest expense. 

IV-2 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

2003 ACTUAL CAPITAL EXPENDITURES 

403 
404 
418 
439 
463 
471 
474 
476 
477 
478 
486 
490 
497 
498 
499 

511 
520 
546 
550 
554 
555 
570 

6OO 
800 

lml~'ovements to Vehicular Bridges 
W ashington Ave. Canal Improvemments 
Normal Extension & Replacements 
SWB Part DrngTchon plwulas ~ vm8 Project 
Sturmwatef M anagement Plan 
C.O.E. Drainage Study 
Terl~inhore Canal 
HotlygrOve Can als 
Eng. Design-Clalbome Man ifold 
S. Clalborne - Lowerline to M onticello S~aeet 
Napoleon Canal Improvements 
Orleans Ave. Con al (SELA) 
Florida Ave. Canal - M azant to Peoples 
Dwyer Canal (St. Charles to Dwyer DPS) 
Jefferson Avenue Canal 

TOTAL DRAINAGE CANALS 

Normal Extension  & Rep./Stetion s 
Suction Canal DPS # 19 
DPS~  W est.Build A 1000 CFS Station 
Additions to  Drainage Pumping Station # 1 
Expansion  of Dwyef DPS 
Design Services for Improvement 
pr ltchard DPS 

TO TAL DRA INAGE PUMPING STATIONS 

Drainage Shm'e of Power Projects 
Drainage Share of Gen eral Budget Item s 

$ 127,576.10 
138,325.06 
139,076.63 

1,200,790.25 
21,666.68 

2,260,163.60 
158,i30.63 

2,873,456.7 I 
1,980,660.77 
1,130,006.40 
1,810,897.33 
403,313.61 
!,055,246.81 

14,416.98 
1 ~276~369.83 

$ 444,397.91 
116,115.50 
251,517.82 
32,181.59 
603,209.02 
64,421.31 

1,517,163.85 

$ 1,693,173.70 

, 
1 ~964,227.26 

TOTAL POW ER PROJECTS AND GENERAL BUDGET 3,657,400.96 

TOTAL DRAIN AGE DEPARTM ENT 

NOTE: These fi~  do not lo~lude pror~ on  of inler~e~ expense. 
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SEW ERAGE AND W ATER BOARD OF NEW  oRLEANS 

W ATER PUMPED AND CONSUMED - 2003 

Number of 
M eters 

9 
37 
17 
13 
98 
251 
62 
213 
700 

221 

Free m etered process water to 
various City departments and 
charitable instutations: 

Display Fountains 
Fire Department 
Swimming Pools 
Libraries 
M unicipal 
Parks and Playgroun ds 
Police Departmen ! 
Schools 

15,960,700 
17,867,300 
23,955,200 
4,253,400 

113,621,100 
338,502,600 
348,243,400 
238,986,900 
1,101,390,600 2.43% 

Free metered process water by 
Sewerage an d W ater Board 678,862,600 1.50% 

Allowance for leaks on private property 

Unmetered use, such as: extinguishmen t 
of fires, cleaning streets, flushing sewers, 
drains, an d gutters, cleaning markets end 
other public buildings 

401,504,000 0.89% 

Leaks in distribution system as measured by Sonas 3,325,150,000 
Survey Technique 

IV-8 

41.43% 

7.34% 

46.42% 

100.00% 



 



M onths 

January 
February 
M arch 
April 
M ay 
June 
July 
August 
September 
OctOber 
November 
December 

January 
~ b~ ry 

M arch 
April 
M ay 
June 

July 
August 
Scptenlbe r 
October 
November 
December 

SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 
M ONTHLY W ATER CHARGES COLLECTED - 2003 

W ater Service 
Charges & Fees 

$4,780,178.05 
4,732,643.81 
4,364,513.14 
4,591,348.64 
4.290,297.56 
4,310,842.51 
5,049,954.95 
4,625,621.82 
4,717,432.02 
4.836,969.89 
3,644,877.25 
4.836,766.75 

$54,781,446;39 

Delinquent 
Fees 

$83,522.65 
92,092.82 
67,882.26 
72,909.03 
79,257.97 
74,937.6 I 
91,685.57 
84,319.43 
94,977.80 
102.331,03 
80,108.24 
92,190.89 

$1.016.215.30 

SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 
M ONTHLY SEW ERA GE CHARGES COLLECTED -2003 

Sewerage Service 

, Charges 

$4,595,201.06 
4.968,143.84 
4.542,028.24 
4,830,776.25 
4,518,291.48 
4,525,398.5 I 
5,298,069.68 
4,766.599.62 
5,077,982.22 

5,630̀230.99 
4,303,947.69 
5,803.093.71 

$58,859.763.29 

Delinquent 
Fees 

$55,824,03 
61,529.86 
45.379:25 
48,732.10 
52,980.73 
50,091.39 
6L285.81 
56,355.62 
63,472.44 

68̀378.04 
53,532.69 
61.592.78 

$679.154.74 

IV-10 

Total 

$4,863,700.70 
4,824,736.63 
4.432,395.40 
4.664,257.67 

4,369,555.53 
4,385,780.12 
5.141.640.52 
4,709,941.25 
4,812A09.82 
4,939,300.92 
3,724,985.49 
4,92&957.64 

55,797,661:69 

$4,651.025.09 
5.029.673.70 
4,587,407.49 
4.879,508.35 
4,571 ~272.2 I 
4,575,489.90 
5,359.355.49 
4,822,955.24 
5,141,454.66 
5,698,609.03 

4.357.480.38 

2.$64,686.49 

$59,538.918.03 
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TABLE VIII 

CHEMICAL COST PER CHEMICAL CHEMICAL COST 
MILLION GALLONS 

Lime $554.949.27 $1,3.18 
Ferric Coagulant $596.538.37 $14.17 
Chlorine $376.957.8( $8.95 
Sodium Po~yphosphate $36.O18.9E $0.86 
P~y~ectmJ~e. $196.892.8S ~ $4.61 
Fluodde (100%) $80,676.4G , $1.9; 
~mmonia $64;089.31 

~ $1.5: 
~erbo n $1.000.0C S0.O; 
tOTAL CHEMICALS $I,907,122.97 $45.3( 

Pudfice tion Plant Operating Cost: 
Total W afer Treated in 2003: 

TOTAL COST 
PER MILLION GALLONS 

TOTAL WATER TREA TED TOTAL COST PER YEAR OPERATING COST 
IN MILLION GALLONS MILLION GALLONS 

2003 42;101,93 $0.00 
2002 38,921,50 $4.793,704.00 $123.16 
2001 , 41,493.67 $4.727.852.00 $1i3.94 
2000 461758.31 $4=627,313.00 ~ , ,$98.96 
1999 46.302.82 sS.OlO,e87.oo $108.22 

NOTE: (1) Operating costs since 1996 include Pension. FICA andFICA-MED which 
were ch erged in previous years to payroll related groups. 

(2) Beginning with the 2002 report, operating costs include the cos= ofthe 
Purifice flon Superintendent's office and the costs of the Laboratory. 
These co sts are ~m reted between ~e Cerm llton and  Algiers W ater Plants. 
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TABLE IX 

CHEMICAL COST PER CHEMICAL CHEMICAL COST 
MILLION GALLONS 

,ime ' ' $75 881.44 $2oe( 
-'erric ~ tant $69.087.08 : . $18.81 
3hlo~ine $28,260.50 $7.6E 
Sodium Polyphosphate $8,394.67 S2.2~ 
~olyelectr0~  S25,6s3.?e $e.ge 
:luodde (100%) $4;643.64 $1.2E 
~ monia $6,556.73 $1.87 
.arbon $982.77 

, , 
$0.2? 

tOTAL CHEMICALS $219,7~0.59 $59.83 

Purification Plant Operating Cost: 
Total W ater Treated in 2003: 

TOTAL COST 
PER MILLION GALLONS 

YEAR TOTAL WATER TREATE D OPERATING COST  TOTAL COST PER 
IN MILLION GALLONS MILLION GALLONS 

2003 3, 573.3E 
2002 3; ~77.4A $1,t89,556.00 $332.52 
2001 3,839.54 $1;284,487.0( ~ $334.54 
2000 4,425.9E $1,362,279.0( $307.7| 
1999 5,971.~  $1,373,072.(X $229.9," 

NOTE: (1) Operating costs since 1996 include pen=don, FICA and RCA -MED which 
were Charged In previous yeaPs to payroll related groups. 

(2) Beginning wi~ the 2002 report, operating  costs indude the costs of the 
Purification Supedntsnden~$ office llnd the costs of the Laboratory. 
These co sts are prorated between the Carrollton and Algiers Water Plants. 
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TABLE X 

SLUDGE REMOVED FROM THE "G" BASINS PRIMARY TREATMENT UNITS 
DOOR MONORAKE CONVENTIONAL SYSTEM 

TABLE X-A 

SLUDGE REMOVE D FROM THE "L" BASINS PRIMARY TREATMENT UNITS 

2003 
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TABLE Xll 

EXTRACT8 FROM TABLES IV,E AND V 
20 Year Pedod, 1984 to 2003 Inclusive 

M axim um , Minim um , and Average Amount of 
W ater Treated Per Day 

(M.G, per 24 Hours) 

CARROLLTON ALGIERS YEAR 
MAX. MIN. AVG. MAX; MIN. AVG. 

1984 166.71 i13.0~ 130.37 15,42 9.50 11.07 
1985 210.04 99,78 124.08 14,96 8.54 10.4(+ 
1986 175.77 89.12 ~ 121.50 13.71 8.(~ 10.2~ 
1987 137.63 95.GE 116.42 13.46 7,45 10A,1 
1988 146.38 94.71 118.38 13.71 6134 10.1~ 
1989 240,00 93.83 119.54 18,75 7.00 9.8C 
1990 162.50 lOO.~  119.61 14.78 9.00 10.4~ 
1991 133.2~ 98.92 114.79 12.50 8.00 9.6C 
1992 139.00 97.0G 115.22 13.98 8.00 i 9.68 
1993 140~38 103.25 117.41 15.42 7.62 I i0t; 
1994 128,88 103.68 11371 17.00 8.00 11.47 
1995 142.83 104.67 121.4| 18;i4 9.00 11,55 
1996 i98A2 91.59 128.97 ~ 19.27 9.00 11.47 
1997 156.53 112.7C 128.73 18.83 9.58 ~ 12.0fl 

1998 152,96 98.48 i26.96 22.96 12.00 12,3~ 
1999 168.25 122.55 140.26 22.04 8.90 15.19 
2000 152,50 126 :71 128,10 16.83 7;68 12.13 
2001 153.93 107.78 126 ~7l 15.76 6.00 . 10.9~ 
2002 126.67 87.0C 106.63 14.00 6.66 9.8C 
2003 144.26 90,78 115.35 13.16 8,00 10.0~ 

W -25 



TABLE XlII 

Monthly Temperature (Degrees Fmed~it) of the 
Mississippi River W ater at the Carrollton Plant 

~003 
3~ i 4o 45 4E 64 ~ 45 5C 39 45 4e 

:Vofu=rv 3~ 38 48 50 50 49 44 48 4~ 
~vch 42 43 52 57 52 50 49 49 51 

5,3 55 57 01 01 60 8~ 57 58 6~ 
62 62 68 70 67 87 7~ 

lurm 71 77 76 7~ 80 77 7tJ 74 7~ 
luly 77 63 8~ 85 8~ 83 82 82 7~ 
=~=ust 77 85 83 87 85 87 86 84 84 : 81 
September 76 84 82 83 83 84 83 ~ 82 8C 
:)ctober, 66 73 72 77 78 74 72 73 ~ 73 73 
~ovember 57 8( 62 67 65 6E 63 63 62 6~ 
)ecember 46 50 51 59 57 47 56 " 53 53 

Aeodmum  80 88 84 90 87 8G ~ 87 87 ~ 8! 83 
Mklimgm 32 36 40 3g 47 4~ 3g .3e 46 
Average 58 62 65 6"/ 88 6~ ee 65 8,1 64 

Ten "tear Period 
i 

Ma~num: 90 
Minin~.~ : 32 
Average: 65 
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Monthly Temperature (Degrees Farenheit) of the 
Tap W ater at th e Carrollton Plant 

January 65 6o 54 61 so 
February 66 60 63 83  s2 
March 63 67 65 66 
April 70 I 70 74 71 
May 77 76 78 77 7e 
June 80 79 82 
July 82 85 82 83 81 
Auflust 86 85 84 ~ 83  83 
September 83 83 82 ~~~84 83 
October ~ ' 75 78 77 7g / 8i 
November 70 72 71 72 77 
Decembe r ~ 63 60 64 68 
MaxiUmum 89 S2 I 89 87 B6 
Minimum 56 50 I 4s 521 52 
Average 74 72 I 73 74 , 74 

Fwe Year Period 

Ma~mum 92 
Minimum 49 
Average 73 
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ANNUAL REPORT 2003 

SEW ER TABULATION NO. 1 

SIEW W ER LINES LAID DURING 2003 

QUANTITIES OF PIPE MEASURED IN FEET 

ITEMS TOTAL M ILES 
6" P.V.C: 17,571,50 ~ 

18,136.20 35,707.30 ' 6.7( 
8" P.V.C. 54,200.90 30,727.30 84,928.20 i6.08 
8" D.I. o.oo 0.0l 0.00 0.00 
10" P.V.C. 3,909.00 5,091 40 9,000.40 1.70 
12" P.V.C. 365.00 5,193;00 5,558.00 i.05 
15" P.V.C. 3,070.40 581.00 3,751.4C 0.7: 
18" P.V.C. 3,706.70 764.00 4,470.10 ~0.84 
21" P.V.C. 0.00 340.00 34 0.00 0.08 
4" P.V.C./S.F.M. 0.00 0.00 0.00 0.00 

0.00 0:00 0.00 ~ 0.00 
tOTALS 82,823.10 60,932:90 14,375.60 27.22 

25 Total Manholes Constructed in M
.H.'S 14 1~1 2003 

ORIGINAL REPLACED TOTAL TOTAL " 
CONSTRUCTION REMOVED 

(IN FEET) (IN FEET) (IN FEET) REMAINING REMAINING (IN 
(IN FEET) MILES) 

8,287,302,10 4,388,822.10 3,898,480.00 738.35 
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COST OF OPERATIONS ZDENTIFZCATZON 
BENCH14ARKZHG 2003 

ADI4[ZNXSTI~qTZV]I~ 8ZRVZC:ZS DEPAR2~ZNT 
Xnsuzan~  Corot pe~ FJaplo~om: 

Work~~st Cos~ r~llaq~Lon 
Auto ~L Lb~14t~ 
Goners1 L~abllit~ 

~ azNo Dzp~a2Hmr~ 
Cost to Design a P~o~oot 

I~gVZP~M~ NTAL DEPA~D ~ gT 
Cost Of Typ~cal Industry 
Lwqpl~ng Event 

FACZLZ~/ I~ 134TL~ NCZ DEPAR~H ENT 
Cost to Sot 5/8" wa~  mater 

FZh~ N~~ : 
Cost to p:ocess ~ ~ scellanoo~  Znw0~ce 
cost to  proce ss ~ vendo: lnvo~:e 
Cost to prc~ess ~ pLy:beck 

~ TZOH 8YST/~ 8 : 
Cost t=O Image ~ Document 
Cost 1:0 RatZ~~~  ~ Document 
From the Y~ ag~ng aymt~n 

Cost to l~ t~rl~  ~ Doe~ ra nt 
Fr Ola the ~L~:of4ohe Fllos/StOr&gn  

Cost to H~Z~ an ICmployeo 
Cost to  complete ~ Voluntary 
L~ployem Tmratt n~C2on 

I~ ployee 2~rnove= Do te 
Cost to T:ain an F~ployee: 

PU~CTIASZNG: 
Cost to p:oc~ss a sumL-'y ~urchase Order 

IqZVENU2 : 
Cost 
cost 

Cost 
COSt 

1:o ~ cl ~ Hater 
to  De rider ~ B~11 
(Less ~ 1:er Rosd.1.ng) 
to ~ ge ~ Customer bY phon~ 
to Manage ~ custame~ by 1~ il 

Coat to  Manage ~ walk-~n Cus~ : 
Cost to process ~ M~Ll-~n Payment 
Cos~: to Process ~ Walk-in Payment 

SUPPORT ~F~ V~CE8 DEPA~ I4T 
Ave rage Annum1 Haintenance Cost 
per Piece Of gqu~pmont 
AVerage pe=eent c~ Fleet Dovn for 2002 

$ 2,201.00 
$ 523.00 
$ 203.00 

5. Bt 

381.42 

$ 04.90 

$ 
$ 

$ 

$ 

$ 

8.98 
6.25 
4.2E 

0.74 

2.83 

23,13 

$ 492.3? 

13t 
$ 300.54 

$ 

$ 

$ 
$ 

$ 

!2.74 

0.47 

O.SO 
1.98 
~.79 

0.20 
O. 30 
1.01 

1,011.00 
25t 
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Report on Compliance and on Intern al Control ovex Financial 
Reporting Based on an Au&'t of Basic Financial 
Statements Performed in Accordance with Government 
Auditing Standards 

Report on Compliance with Req~ ts Applicable 
to the Major Program, on Internal Control over Compliance 
in Accordanve with OM B Circular A-133 and the Schedule 

Schedule of Expenditures of Federal Awards 

Notes to Schedule of Expenditures of Federal Awards 



 

A P/~'e~ional AoE:ou~ ng Corporation 
Associated O~fices in Prindpal Cities of the Un~ed 

www.pncpa.~om 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
RE PORTING BASED ON AN  AUDIT OF BASIC FINAN CIAL STATEM ENTS PERFORM ED 

IN ACCORDAN CE W ITH GOVERNM EN TA UDITING STANDARDS 

To the M embers of the Board 
Sewerage and W ater Board of New Orleans: 

AS part ot obtainin g reasonable assurance about whether the Board's basic nnanoml statem ents are Irec  ot 
material misstatemen t, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncomplian ce with which could have a direct and material effect on the determination 
of financial statemen t amounts. However, providing an opinion on compliance with those provisions was not 
an objective of our audit and, aecordingly, we do not express such an opinion. The results of ot~ tests 
disclosed  no instances of noncompliance that are required to be reported an der Government Auditing 
Standards. 

Internal Control Over Financial Renortin~ 

In planning and performing otw audit, we considered the Board's intetm l control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the basic financial 
stateman ts and not to provide assurance on the internal control over  financial reporting. Our consideration of 
the intm ml control over financial reporting would not necessarily disclose 8.11 matters in the internal control 
over financial reporting that might be material weaknesses. A material weakness is a condition in which the 
design or operation  of one or more of the internal camlro l components does not reduce to a relatively low level 
the risk that misstatements in amounts that would be material in rehtiun  to the basic financial statements 
being audited ma y occur and not be detected  within a timely period by employees in the norm al course of 
performing their as signed functions. W e noted no ma tters involving the internal control over financial 
reporting an d its operation  that we consider to be ma terial weaknesses. 

1 
30th Floor - Energy Centre 1100 Poydras Street New Orleans, LA 70163-3000 Tel: 504.569.2978 

2324 Severn Avenue, Suite A Metairie, LA 70001 Tel: 504.837.,5990 Fax: 504.834.3609 



This report is intended solely for the information of the Board, the Board's management and federal awarding 
agencies a~d pa~-through entities, such as the State of Louisiana and Legislative Auditor's Offi ce, and is not 
intended to be and should not be used by anyone other than these specified parties. However, under 
Louisiana Revised Statute 24:513, this report is distn~buted by the Legislative Auditor as a public document. 

April 9, 2004 
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A I~ e~ionol A~counflng C~ ion 
Associated Officel In Frlncipal Cities of the United 5)oles 

www.pncpa.com 

REPORT ON COM PLIANCE W ITli REQUIREM ENTS APPLICABLE TO THE M AJOR 
PROGRAM , ON INTERNAL CONTROL OVER COM PLIANCE IN ACCORDANCE W ITH 

OM B CIRCULAR A-133 AND THE SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

To the M embers of the Board 
Sewerage and W ater Board of New Orleans: 

Cor~ lianc~ 

We have audited the compliance of the Sewerage and W ater Board of New Orleans (the Board) with the types 
of compliance requirements described in the U. S. O~ce of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to its major federal program for the year ended December 31, 
2003. The Board's major federal program is identified in the sunmmry of auditors' results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requiremen ts of laws, 
regulations, contracts and grants applicable to its major federal program is the responsibility of the Board's 
managern~ t. Our responsibility is to express an opinion on the Board's compliance based on our audit. 

W e conducted our audit of compliance in accordance with auditing standards gon erally accop ted,in the United 
States of America~ the standards applicable to financial audits contained in G~ mon t Auditing Standarda, 
issued by the ComptroUar Gen aral of the United Stat~s; and OMB Circular A-133, Audits of States, local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A- 133 require that we plan 
and perform th e audit to obtain reasonable assurance about whether noncompliau ce with the types of 
compliance requirements referred to above that could have  a direct and matexial effe~et on a major fedea'al 
program  occurred. An audit includes exam ining, on a test basis, evidence abo ut th e Board's compliance wi th  
those re~ ts and performing such other proccdores as we considered necessary in the circumstan ces. 
W e beliorc that our audit provides a reasonable basis for our opinion. Our audit don s not provide a legal 
~ tion on the Board's compliance wi th  th ose requirements. 

In our op inion, the Board complied, In all material respects, with the req~ en ts re fenrxl to abo ve that arc 
applicable to its major federal program for the year end~l December 31, 2003. 

The man agemen t of th e Board is re sponsible for establishing and maIntaining effective intern al control over 
compliance wi th  th e requiremon ts of laws, re gulations, conlracts, an d grants applicable to federal programs. 
In planning and performing our  audit, we considered the Board's intarnal con ~'ol ovcc complian ce wi th 
requirements that could have a direct and ma terial effect on a ma jor f~cral program in order to determine our 
auditing procedur es for the purpose of extn~ sing our opinion on  compliance and to test an d r~ ort on internal 
eon ltol over complian ce in accordance wi th OM B Circular A-133. 

3 

30th Floor - Energy Centre 1100 Poydras Street New Orleans, I.A 70163-3000 Tel: 504.569.2978 
2324 Severn Avenue, Suite A Metairi~, LA 70001 Tel: 504.837.5990 Fax: 504.834.3609 



W e have audited the basic financial statements of the Board as of and for the year ended December 31, 2003, 
an d have issued our report thereon dated April 9, 2004. Our audit was performed fur  the purpose of forming 
an  opinion  on the basic financial statements taken as a whole. The accompanying schedule of expan dittwes of 
fed eral awards is presented for  purposes of additional analysis as required by OM B Circular A-133 audits of 
State and Local Goverranan ts an d Non-Profit Organizations an d is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements an d, in our opinion, is fairly stated, in all material respects, in relation  to the basic 
financial statements taken  as a whole. 

This report is intended solely for  the ~ tion  of the Board, the Board's marmgement and federal awarding 
agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor's Offi ce, an d is not 
in tended to be an d shoul d not be used by an yone other than these specified parties. 

April 9, 2004 



 



 



(1) 

SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 
New Orlean~ Loeislan  

Schedule of Findings and Questioned Co~ts 

(a) The type of report issued on the basic financial statements: unaualified  ooinion  

Co) Reportable conditions in internal con trol were disclosed by the audit of the basic financial 
statements: none reported; M aterial wealmesscs: no 

(c) Nc~compliance which is material to the basic financial statements: no 

(d) Reportable conditions in internal control over major programs: none reported; Material 
weaknesses: n_ .oo 

(e) The type of report issued  on  compliance for ma jor programs: unqualified opinion 

(f) Any audit findings which are required to be reported under Seed on 510(a) of OMB Circular A- 
133: no  

United States Environmental Protection Agency - 
Special Pro-pose (CFDA number 66.606) 

Co) Dollar threshold used to distinguish between Type A and Type B programs: $300,000 

(i) Auditee qualified  as a low-risk auditee under Section 530 of OMB Circular A-133: yes 

(2) Findings Relating to the Basic Financial Statements Reported in Accordance with Government Auditing 
SUmdards: None 

(3) Findings and Questioned Costs relating to Federal Awards: None 



April 9, 2004 

A Pmfl~ onal Accounting Corporotian 
:Ofllc~ ~n Prindp~ Cilim of the Uniled States 

Board of Directors i 
Sewerage & W at~ Board of New Or leans 
625 St. Joseph Street 
New Orlean s, Louisiana 70165 ! 

www.pncpa.com 

We have audited the financial statements of the Sew ecage & W ater Board of New Orleans (the Board) for 
the year ended December 31, 2003

, an d have issued otw report thereon dated April 9, 2004. 

W e would be pleased to discuss these commen ts and recommendations with you at any time
. 

This report is intended solely for the information of the Board
, the Board's management, and fed eral 

awarding agencies and pass-through en tities, such as the State of Louisiana an d the Legislative Auditor's 
offi ce an d is not intended to be, and should not be , used by anyone other than these specified  parties

. 

Very truly yours, 

30th Roor - Energy Centre 1100 Poydras Street 
2324 Severn Avenu~, Suite A Metai~i~., LA 70~01 

New Orleans, LA 70163-3(XX) Tel: 504.569.2978 
Tel: 504.837~5990 Fax: 504.834.3609 



 



 



 


