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LA FO UR CH E PARISH  FIRE  PR O TE CTION  DISTRICT N o. 5 
LAFO URCH E PARI SH , LO UISIANA 

M ANAGEM ENT'S DISCUSSION  AND ANALYSIS 
For the Year Ended December 31, 2003 

This discussion and analysis of the Lafourche Parish Fire Protection District No. 5 finan cial 
performance provides an overview of th e financial activities as of an d for th e fiscal year ended 
December 31, 2003. Please read it in conjunction with the basic finan cial statements en d the 
accompan ying notes to th e finan cial statements. 

0 VER VIE W  0 F TH E FINA NCIAL S TA TEM EN  TS 

This annual report consists of a series of finan cial statem ents. The Statement of Net Assets an d the 
Statement of Activities (Government-W ide Finan cial Statements) provide information about the 
governm ental activities as a whole and present a longer-term view of the finances. Th e Balance 
Sheet and Statem ent of Revenues, Expenditures an d Changes in Fund Balan ce - Governm en tal 

Fun ds (Fund Finan cial Statements) tell how services were financed in the short term as well as what 
remains for future spending. Fun d financial statements also report the operations in more detail than 
the governm ent-wide statem ents by providing inform ation about the most siguifieant funds. 

Our auditor has provided as sur an ce in his independent auditor's report that the bas ic financial 
statem en ts ar e fairly stated. The auditor, regarding th e Require d Supplem ental Inform ation an d the 
Other Supplem ental Inf orm ation is pro viding varying degrees of assurance. A user of th is report 
should re ad th e independent auditor's report carefully to as certain th e level of as surance be ing 
provided for each of the oth er parts in th e Annual Report. 

One of the m ost im portant questions asked about finances is, "Is the Lafour che Parish Fire 
Protection District No. 5 as a whole better off or worse off as a result of the year's activities?" The 
Statement of Net Assets an d th e Statement of Activities report inform ation as a whole an d abo ut 
activities in a way that helps answer this question. These statem ents include all assets and liabilities 
using th e accrual basis of ac counting, which is similar to th e ac countin g used by most private-sector 
compan ies. All of th e current year 's revenues an d expenses are taken into acc oun t regardless of 
when cash is received or paid. 

Th ese two statements report the net as sets an d chan ges in them . You can  think of net assets---th e 
difference betw een as sets and liabilities---as one way to measure th e finan cial health , or finan cial 
po sition. Over tim e, incre as es or decreases in net as sets are one indicator of whether its financial 
health  is im proving or detar iorating. You will need to consider oth er  nonf inan cial fac tors, however, 
to as sess the overall health  of th e Lafourche Parish Fire Protection District No. 5. 



LAFO URCH E PARISH  FIRE PRO TECTION  DISTRICT N o. 5 
LAFOURCH E PARISH , LOUISIANA 

M ANAGEM ENT 'S DISC USSION  AND ANAL YSIS 
For the Year Ended December 31, 2003 

The fund financial statem ents provide detailed inform ation about the m ost significant funds--not as 
a whole. Some funds are required to be established by State laws. The Lafourche Parish Fire 
Protection District No. 5 utilizes m ainly the govern m ental type of fund with  the following 
accounting approach. M ost of the bas ic services are reported in governm ental funds , which focus on 
how m oney flows into and out of those  funds  an d the balances left at year-end that are available for 
spending. These funds are reported using an ac co tmtlng method eaUed m odified ac ero ai accoun ting, 
which m eas ures cash an d all other finan cial as sets th at can  readily be converted to cash. The 
governm ental fund statem ents provide a detailed  short.term  view of th e gen eral governm ent 
oper ations and the bas ic services it provides. Governm ental fund inform ation helps you determine 
wheth er there are m ore or fewer financial resources that can be spent in the near futur e to finance 
programs. W e describe the relationship (or differences) be tween  governmental activities (repo rted  in 
the Statement of Net Assets an d the Statement of Activities) an d governmental funds in 
reconciliation at the bottom of the fund finan cial statements. 

Our finan cial statements provide these insights into the results of this year's operations: 
~ As a result ofthls year's operations assets exceeded liabilities by $82,497 (net assets). 
~ Total net as sets ar e co mprised of th e followi ng: 

(1) Investment in capital assets of $34,696 including the co st of trucks, building an d 
equipm ent, net of accum ulated  depreciation. 

(2) Unrestricted net assets of $47,801 representing the po rtion available to maintain the 
co ntinui ng obligations to  citizen s and cre ditors. 

~ Total spending for all public safety activities was $54,095 for the year, which was $35,437 
more than  the program revenues for these activities - $18,658. 

~ The general revenues used to offset the deficit for program  expenditures totaled $48,218 for 
th e year . 

~ The governmental funds reported total ending fund balan ce of $47,801, of which all was  
considered unreserved . Th is co mpares to the prior year ending fund balan ce - of $40,332, 
showing an  increase of $7,469 during the current year. 

~ Total revenue reported for all governmerdal funds  was $66,876. Total expenditures were 
$59,407, including $11,059 of capital expenditures. This resulted in an  excess of revenue 
over expenditures for the year of $7,469. 



LAFO URCH E PARISH  FIRE PROTECTION  DISTRICT N o. 5 
LAFOURCH E PARISH , LOUISIANA 

MANAGEM ENT'S DISCUSSION AND ANAL YSIS 
For the Year Ended Deeember 31, 2003 

FINANCIAL ANALYSIS AS A WHOLE (GIJrFS) 

Net assets increased by $12,782 as a result of this year's operations, which indicates that the overall 
financial position improved during the year. Unrestricted net as se ts--th e part of net as sets th at can 
be used to finance day-to-day operatious  without constraints established  by debt covenants, enabling 
legislation, or oth er legal re quirements--absorbed most of the increas e this year. The balan ce in net 
assets represents the accumul ated resul ts of all past years' operations. 

Total revenues generated  by govemmentsl activities for the year were $66,876 ($18,658 in program 
revenues an d $48,218 in general revenues). The total cost of all public service program s and 
services was $54,095. 

FINANCIAL ANAL YSIS OF INDIVIDUAL FUNDS (FFS) 

Th e Lafourche Parish Fire Protection District No. 5 uses funds to help it control an d manage money 
for particular purposes. Looking at individual funds helps you consider wheth er the District is be ing 
aeco tmtable for th e resources provided to it but m ay also give you m ore insight into th e overall 
finan cial health. 

Th e governmental funds reported a combined  fund balan ce of $47,801. This reflects an  increase of 
$7,469 fro m las t year . This increas e is prim arily the result of th e events and pro gram s described 
within the an alysis of th e governm ental ac tivities. 

GENERAL FUND B UD GE TAR Y H IGH LIGH TS 

Th e original budget for the General Fund was revised during th e year . Auth orized budget 

)rkllnal Budgeted Revenues $53,05( 

b, mendments wont made for:. 

ncreased Ad Valomm taxes received 5,810 

ncreased Intergovemmental revenue "t,es~ 

noreased Interest 35O 

i'olal revenue amendm ents 13,818 

S~me.ded Budgeted Revenues $66,868 



LAFO URCH E PARISH  FIRE PROTECTION  DISTRICT N o. 5 
LAFOURCH E PARISH , LOUISIANA 

M ANAGEM ENT "S DISC USSION  AND AN AL YSIS 
For the Year Ended December 31, 2003 

Odcllnal Budaeted Expenditures $ 7g,45( 

Amendments were made for:. 
ncmased current expenditures 18,55C 

Increased Capital Outlay 9,20( 

Total exl~ nd~ure anl(mdmerlt= =7,r= 

Amended Budgeted Expenditures $I07,20( 

Capital assets, net of accumulated depreciation, for governmental activities at year-end was $34,696. 
This year there was $11,059 of additions to capital assets. Depreciation of $5,746 was recorded on 
capital as sets. M ore detailed inform ation about the capital as sets is presented in N ote 4 to th e 
financial statem ents. 

ECON OM IC FA CTORS AND NEX T YEAR 'S B UD GETS AND RA TES 

Pursuant to the provisions of ordinances of th e Terreboun e Parish Council and Lafourehe Parish 
Council, State of Louisiana pas sed in November 2003; the two se parate fire districts of Bayou Blue 
Fire Protection District an d Lafourehe Parish Fire Protection District No. 5 are to be combined as 
one entity. There was an organizational meeting of th e appointed Board of Commissioners of the 
newly organized "Bayou Blue Fire Protection District of th e Parishes of Terreborme and Lafourche, 
State of Louisiana" on D ecember 5, 2003. Am ong topics discussed were legal powers an d auth ority 
of the newly form ed District as a political subdivision, including the issuance of debt obligations an d 
th e special election for th e continuan ce of a property tax to pay for equipm ent an d property used by 
ftrefighter s in a district th at straddles the tw o Parishes. 

In light of the pas sage of th e M ay 3, 2003 election for the Bayou Blue Fire Protections District of th e 
Parishes of Terreboun e an d Lafoar cbe , which provides for th e ad valorem  pro perty taxation of the 
Bayou Blue co mmunity as a single taxing district, the Board of Commissioners of this entity will 
ceas e to levy th e existing tax millage in the Parish of Lafourehe. 

The Board has  directed that an y funds re m aining at Decem ber 31, 2003 under th e existin g ad 
valorem tax m illage for the Lafourche Parish Fire Protection District No. 5 be  dedicated as follows: 

~ For th e paym ent of expenditures incurred in the year 2003 an d paid in 2004. 
~ For the paym ent of th e audit costs for the year 2003. 
~ For the paym ent of costs as sociated wi th th e purchase of a fire truck. 
~ For the incidental costs to be incurred in the year 2004. 



LAFO UR CH E PARISH  FIRE PRO TECTION  DISTRI CT N o. 5 
LAFOURCHE PARISH , LO UISIA NA 

M ANAGEM ENT'S DISCUSSION  AND ANALYSIS 
For the Year Ended December 31, 2003 

Due to this directive, th e Proposed Year 2004 Budget for th e General Fund reflects no revenues and 
no expenditures. 

This financial re port is designed to provide a general overview of the Lafourehe Parish Fire 
Protection District No. 5 finances and to show accountability for the m oney it received. If you have 
questions about this report or need additional financial inform ation, contact: 

M r. Harvey Parks, Sr., Chairm an  
1870 Bayou Blue Road  
Houm a, LA 70364 
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To the Board of Commissioners, 
Of the Lafourohe Parish Fire Protection District No. 5, 

W e have audited the accompanying financial statem ents of the govern m en tal activities 
and each major fund of Lafourche Parish Fire Protection District No. 5, a component unit 
of the Lafourebe  Parish Council, which co llectively comprise th e basic fmancial 
statements, as of an d for the year ended Decem ber 31, 2003, as  listed in th e table of 
contents. These bas ic fin ancial statements are the respo nsibility of Lafourche Par ish Fire 
Protection District No. 5's, m anagem ent. Our re sponsibility is to express an opinion on 
th ese basic financial statements based  on our  audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of America Those standards require that we plan and perform the audit to 
obtain reasonable as suran ce about whether the bas ic financial statements are free of 
material misstatement. An audit includes exam ining, on a test basis, evidence suppo rting 
the am oun ts an d disclosures in th e bas ic financial statem ents. An  audit also includes 
as sessing th e accounting principles used an d significant estimates m ade by m anagem ent, 
as well as  evaluating th e overall bas ic financial statem ent prese ntation. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our  opinion th e bas ic financial statem ents referred  to above present fairly the financial 
position of the governm ental activities of the Lafourche Parish Fire Protection District 
No. 5, as of December 3 I, 2003, and the respe ctive changes in financial position for the 
year then ended in conform ity with accounting principles gen erally acce pted in the 
United States of Am erica. 

Th e accompan ying finan cial statem ents have been pre pared assum in g that th e Lafour che 
Parish Fire Protection District No. 5 will continue as  a goin g concern. As discussed in 
Note 9 to the financial statements, pursuant to the provisions of ordinance s of the 
Terrebonne Parish Council and Lafourche Parish Coun cil, State of Louisiana passed in 
November 2003; the two separate fire districts of Bayou Blue Fire Protection District an d 
Lafour che Parish Fire Protec tion District No. 5 are to be  combined as one entity, In fight 
of th e passage of th e M ay 3, 2003 election for the Bayou Blue Fire Protections District of 
the Parishes of Terrebo nne an d Lafourche, which provides for the ad valorem property 
taxation of the Bayou Blue comm unity as  a single taxing district, the Board of 
Commissioners of this entity wi ll ce ase to levy the existing tax millage in the Parish of 
Lafourche. These conditions raise substantial doubt about its ability to continue as a 
going concern . M anagem ent's plans regar ding th ose m atters also ar e describe d in Note 9. 
The financial statements do not include an y adjustments that might result from the 
outcome of this unce rtainty . 

207 ~  AW~ C 
THBO~UX, LA 70301 

PHONE (985) 447-7226 
FAx (985) 446-3032 

A ~  S~ cz Oac,~  
M~ s: AICPA * LCPA 
EMAIL: stagni@sta~ni.com 
INTERNET: htt,o://www.sta~ i.com 



To the Board of Comm issioner s, 
Of the Lafourche Parish Fire Protection District No. 5, 

Page 2 

M anagement's Discussion and Analysis an d the Required Supplementary Inform ation, as 
listed in the table of co ntents, are not a required part of th e bas ic financial statem ents, but 
arc supplementary information required by the Govemmental Accounting Standards 
Board. This Required Supplem entary Inform ation is th e responsibility of the 
man agem ent of th e Lafourche Parish Fire Protection District No. 5. W e have applied 
certain lim ited procedures, which consisted principally of inquiries of m an agement 
re garding th e m eth ods of m easurem ent an d presentation of th e supplem entary 
inform ation. However, we did not audit th e inform ation an d express no opinion on it. 

Our audit was conducted for the purpose of form ing an opinion on the basic financial 
statem ents taken as a whole. The Other Supplem entary Inform ation listed in th e table of 
co ntents are presented for purposes of additional analysis an d are not a requi red part of 
th e basic financial statem ents of th e Lafour che Parish Fire Protection District No. 5. 

Such information has been subjected to the auditing procedures applied in the audit of the 
bas ic financial statements and, in our  opinion, is fairly pre sented in all m aterial respects 
in re lation to the general purpose financial statem ents taken as a whole. 

In accordance with  Government Auditing Standards, we have also issued a report dated 
M ay 27, 2004, on our co nsideration of th e Lafour ehe Parish Fire Protection District N o. 
5's internal co ntrol over financial repo rting and our tests of its co m plian ce with  ce rtain 
provisions of laws, regulations, contracts an d grants. That repo rt is an  integral part of an  
audit perform ed in accordance with  Government Auditing Standards and should be read 

in co njunction wi th this report in co nsidering the results of our audit. 

Stagn~ &  Company 

Th iho da ux, LA 
M ay 27, 2004 



LAFOURCHE PARISH FIRE PRO TECTION DISTRICT NO. 5 
Statement of Net Assets 
Decem ber 31, 2003 

ASSETS 
Current Assets: 

Cash 
Investm ents 

Total current assets 
Noncurrent assets: 

Capital Assets, net of accum ulated depreciation 

TOTALASSETS 

Current Liabilities: 
Accounts payable 
Deferred revenue 

Total current liabilities 

TOTAL LIABILITIES 

LIABILITIES 

14,417 
35.315 
49,732 

34.696 

$ 1,441 
490 

1.931 

1.931 
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LAFOURCHE PARISH FIRE PROTECTION DISTRICT NO. 5 
Balance Sheet - Governmental Fund - General Fund 

Decem ber 31, 2003 

Cash 
Investm ents 
TOTAL ASSETS 

ASSETS 

LIABILITIES AND EQUITY 
Current Liabilities: 

Accounts payable 
Deferred revenue 

Total current liabilities 

TOTAL LIABILITIES 

EQUITY 
Investm ent in general fixed assets 
Fund balances: 

Unreserved - undesignated 
Total equity 

$ 14,417 

RECONCILIATIO N TO STATEM ENT OF NET ASSETS: 
n the statement of net assets, capital assets used in governmental 

1,441 
490 

1,931 

1,931 

47,801 
47.801 

acUvites are not financial re sources and therefore  are not 
re ported in the govern m ental fund as above 34,696 



LAFOURCHE PARISH FIRE PROTECTION DISTRI CT NO, 5 
Statement of Revenues, Expenditures , and Changes 
in Fund Balances - Governmental Fund - General Fund 

For the Year Ended December 31, 2003 

REVENUES 
Taxes 

IntePgovem mental: 
Rural Development Grant 
Fire Insurance Tax  

Interest 
TOTAL REVENUES 

EXPENDITURES 
General govem ment - current: 

Ad valorem tax deductions 
Ad valorem tax adjustments 

Total general gov ~ ent- cta'rard 

Public safety - current: 
W orkmen's Comp Insuranc 
Office supplies  
Gasoline/Diesel/Oil 
Operating supplies 
Uniforms 
Firafighter tumout gear 
Fire Insurance  rebate 
Utilities  
Telephone 
Liability Insurance  
Plant Insurance 
Audit Fees 
Publish Proceedings/Class Ads 
Other fees 
Membership dues 
Travel & Training 
Community relations 
Accounting  f~es 
Building Repairs & Maintenance 
Communication Equipment Repairs 
Truck Repairs & Maintenance  
Equipment Repa irs & Maintenance  

Total public safety - current 
Capital expenditures 

Total capital expenditures 
TOTAL EXPENDITURES 
Exce ss (deficiencies) of reven ues 
over expe nditures 

FUND BALANCES 
Beginning of year 
End of year 

$47,810 

1,612 
323 

1~935 . 

1,510 
291 

1,345 
5,635 

72 
5,949 
1.781 
2,638 
1,349 
2,088 
1,975 
2,000 
142 
259 
4O 

4,239 
948 

3,000 
551 
811 

7,639 
2~151 . 

46,413 . 

11r059 . 

RECONCILIATION TO THE STATEMENT OF ACTM TIES: 
Net change in fund balances per abov e $ 7,469 

n the statement of activites, the cost of assets purchased is 
allocated over the estimated useful life and  depreciation 
on these assets is recorded. Capital out/ay 11,059 

Depreciation (5,746) 

Change in net assets - governmental activities 

See notes to flnancJal statements. 
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LAFOURCH E PARISH  FIRE PROTECTION  DISTRICT No. 5 
Lafourche Parish, Louisiana 

Notes to the Financial Statem ents 
For the Year Ended December 31, 2003 

The Lafourehe Parish Fire Protection District No. 5 is organized under the Louisiana Revised 
Statutes and Parish Ordinances. The District was form ed for th e purpose of acquiring, 
constructing, maintaining and operating fire protection facilities and paym ent of the cost of 
obtaining water for fire protection purposes within th e said fir e protec tion district. 

N ote 1 

A. Basis of Presentation 

The accompan ying bas ic financial statem ents have been prepared in conform ity wi th 
governm ental accoun ting principles generally ac cepted in th e United States of Am erica. Th e 

Governmental Accoun ting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accoun ting and financial reporting principles. Th e accompan ying 
basic financial statem ents have been prepared in conform ity with  GASB Statem ent 34, Basic 

Financial Statements-and Management's Discussion and Analysis-for State and Local 
Governments. issued in June 1999. 

B. Reporting Entity 

Under  Governmental Acco unting an d Financial Standards Section 2100, th e financial reporting 
entity consists of the primary government and its co mponent units. As the governing authority of 
th e parish, the Lafoure he Parish Council is co nsidered to be th e prim ary governm ent for fin an cial 
reporting purposes for the Parish of Lafourehe. 

Com ponent units are defined as legally separate organ izations for which the elected officials of 
th e primary government are financially accoun table. The criteria used in determ ining whether 
financial accoun tability exists include: 

2 

Appo inting a voting majority of an organization's governing bo dy, and 
a. The ability of the co uac il to impose its will on that organiza tion and/or; 
b. Th e poten tial for the organ ization to provide specific finan cial benefits to or 

im poses specific financial burdens on the co un cil. Organizations for which the 

council does not appo int a voting majority but are fiscally dependent on the 
co un cil. 

Organ izations for which the council does not appoint a voting majority but are fiscally 
dependent on th e coun cil. 

12 



I.AFO URCHE PARISH  FIRE PROTECTION  DISTRICT N o. 5 
Lafourehe Parish, Louisiana 

Notes to the Financial Statem ents 
For the Year Ended December 31, 2003 

B. Reporting Entity (Continued) 

3. Organizations for which the reporting entity financial statements would be misleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

The District is considered a component unit of the Lafourche Parish Coun cil, if applying the 
criteria above. This decision is based on the fact that th e Parish Coun cil appoints th e voting 

majority of the Board of Commissioners of the District. 

Th e accoun ting system  is organized an d operated on a fund basis whereby a separate self- 
balancing set of accounts is maintained  for th e purpose of carrying on specific activities or 

attaining certain objectives in accordance with special regulations, restrictions or limi tations. 
Th e various  funds in th e financial statements in this repo rt are as follows: 

Governm ental Fund Type 
Governm ental funds accoun t for aU or m ost of the general ac tivities. These funds focus 
on th e sources, uses, and balan ces of current financial re sources. Expendable assets are 
as signed to th e various govern m ental funds ac co rding to the purposes for which they may 
be used. Current liabilities are as sign ed to the fund from which they will be  paid. The 
difference between a govern m ental fund's as sets and liabilities is reported as  fund 
balance. In general, fund balan ce represents the accumulated expe ndable resources that 
m ay be used to finance future period program s or ope rations. The following are the 
governm ental funds: 

General Fun d - The General Fund is us ed  to accoun t for all finan cial resources 
an d expenditures except those  re quired to be accoun ted for in oth er funds. 

D. M easurem ent Focus  / Basis of Accounting 

Fund Financial Statements (FFS) 
Th e am oun ts reflected in fund financial statem ents, are ac coun ted for us in g a current financial 
resources m easur em ent focus . W ith this m easurement focus , only current as sets an d current 
liabilities are generally included on th e balan ce  sheet. Th e statement of revenues, expe nditures, 
and chan ges in fund balances reports on the sources (i.e., revenues and other financing sources) 
and uses (i.e., expenditures an d other finan cing uses) of current finan cial resources. 

13 



LAFOURCH E PARISH  FIRE PRO TECTION  DISTRICT N o. 5 
Lafourehe Parish, Louisiana 

Notes to the Financial Statem ents 
For the Year Ended December 31, 2003 

D. M easurement Focus / Basis of Accounting (Continued) 

This approach is then reconciled , through adjustment, to a government-wide view of operations. 

The amounts reflected in the fund financial statements, use the modified accrual bas is of 
accoun ting. Under th e m odified accrual basis of accounting, revenues are recognized when 
susceptible to accrual (i.e., when they become both measurable and available). Measurable 
means the am ount of the tran saction can  be determined and available means collectible wi thin 
the current period or soon enough  thereafter to pay liabilities of the current period . The ~ou~ 
considers all revenues available if th ey are collected within 60 days after th e fiscal year end. 

Expe nditures are recorded when the re lated fund liability is incurred, except for interest an d 
principal payments on gen eral lun g-term debt which is recognized when due, an d certain 
compensated absences an d claims an d judgments which are recognized when the obligations are 
expected to be liquidated wi th  expendable available financial resources. The governmen tal funds 
use th e followi ng practices in recording revenues an d expenditures: 

Revenues - Ad valorem taxes and the related state reven ue sharing are record ed 
as revenue in  th e period for which levied, thus the 2001 property taxes which were 
levied to finan ce th e 2003 budget are recognized as revenue in 2003. 
M iscellan eous re venues are recorded  as reven ues when rec eived in cash by the 
District because th ey are generally not m eas urable or available until ac tually 
received . 

Expenditures - The major expe nditures current public safety supplies, insurance 
an d audit an d accoun ting fees are recorded when payable or when the fees are 
incurred. 

Government-Wide Financial Statements (GWFS) 
Th e govern ment-wide financial statements display information as  a whole. Th ese statem ents 
include all the financial activities. Inform ation contained in th ese statements reflects th e 
economic resources meas ur ement focus and the accrual basis of accoun ting. Revenues, 
expenses, gains, losses, assets an d liabilities resulting from exchange or exchange-like 

tran sactions are recognized when the exchan ge occurs (regardless of when cash is received or 
disbursed). 

Revenues, expenses, gains, losses, assets and liabilities resulting from  nonexchan ge transactions  
are recognize d in accordance wi th th e requi rem ents of GASB Statem ent No. 33, Accounting and 

Financial Reporting for Nonexchange Transactions. 



LAFOURCH E PARISH  FIRE  PRO TECTION  DISTRICT No. 5 
Lafourche Parish, Louisiana 

Notes to the Financial Statem ents 
For th e Year Ended December 31, 2003 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 

D. M easurement Focus / Basis of Accounting (Continued) 

Program Revenues - Program revenues included  in the column labe led  Statement of 
Activities are derived directly from users as a fee for services; program revenues red uce 
the co st of the function to be finance d from th e general revenues. 

F. Use of Estim ates 

The preparation of financial statem ents in conform ity with  accounting principles generally 
acce pted  in th e United States of Am erica requires m anagem ent to m ake estim ates and 
as sum ptions that affect certain reported  am oun ts and disclosures. Accordingly, actual re sults 
coul d differ from  those estim ate s. 

F. O perating Budgets 

As required by Loui sian a Revised Statutes, Th e Board of Comm issioners adopted a budget for 
the District's General Fund. Th e Board, as  allowed by state law, does not obtain public 
participation in th e budget process. 

Th e Board m ust approve any am endm ent involvin g th e transfer of m onies from  one function to 
anoth er, or increases in expenditures. Th e district am ended its budget for the year ended 
December 31, 2003. ALl budgeted am oun ts th at are not expended  or obligated through contracts 
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LAFOURCH E PARISH  FIRE PROTECTION  DISTRICT N o. 5 
Lafourche Parish, Louisiana 

Notes to the Financial Statements 
For th e Year Ended Decem ber 31, 2003 

H . Receivables 

The financial statem ents for the Dislxict contain no allowance for uncollectible acco unts. 
Uncollectible am ounts due for ad valorem taxes are reco gnized as bad debts at the time 
information becom es available which would indicate the uncollectibility of th e particular 
receivable. Th ese am ounts are not considered to be material in relation to the financial position 
or operations of the funds. 

I. Capital Assets 

Capital as sets are re corded at historical co st or estim ated if historical cost is not available. 
Donated assets are recorded as  capital as sets at th eir estim ated  fair m arket value at th e date of 
donation. Capital as sets are recorded  in th e GW FS. All capital as sets, other than land, are 
depreciated using th e straight-im e meth od over th e following estim ated useful lives: 

J. Net Assets 

BUILDINGS 
TRUCKS 
EQUIPMENT 

20 YEARS 
20 YEA RS 
5 YEA RS 

For govern m ent-wide statem ent of net assets, net as sets are reported as  re stricted when 
constraints placed on net asset use are either: 

1. 

2. 

externally imposed by creditors (such as debt covenants), grantors, 
contributors, or laws or regulations of other governments; and 
impo sed by law through co nstitutional provisions or enabling legislation. 

K . Fund Equity 

In the fund financial statem ents, governm ental funds repo rt reservations of fund balan ce for 
am ounts that are not available for appropriation or axe legally re stricted by outside parties for use 
for a specific purpose . Any designations of fund balan ce re prese nt tentative m an agem ent plan s 

that are subject to change. 
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Note 2 

LAFO URCHE PARISH  FIRE  PROTECTION  DISTRICT N o. 5 
Lafourche Parish, Louisiana 

Notes to the Financial Statements 
For the Year Ended  Decem ber 31, 2003 

DEPOSITS: 
State law requires that deposits be fully collateralized at all times. Acceptable collateralizafion 
includes FDIC insurance and th e securities purchased an d pledged  to th e po litical subdivision. 
Obligations of th e United States, the State of Louisiana an d certain political subdivisions are 
allowed  as security for depo sits. Obligations furnished, as security must be held by the District 
or with an unaff'fliated bank or trust compan y for th e account of the Lafourche Parish Fire 
Protection District No. 5. 

Under the provision of GASB, pledged securities, which are not in th e nam e of the governm ental 
unit, are considered  unco llateralized. 

Cas h and deposits are categorized into three categories of credit risk. 
~ Category 1 includes depo sits covered by federal depository insurance or by collateral 

held by th e District or its agent, in the District's nam e. 
~ Category 2 includes deposits covered by collateral held by th e pledging finan cial 

institution's trust departm ent, or its agent in th e District's nam e. 
~ Category  3 includes dep osits covered by collateral held by the pledging financial 

institution, or its trust departm ent or agent but not in th e District's nam e. 

A 

Reported balance $14,417 

Bank balances $14,417 

Portion insured by FDIC - Category 1 $14,417 

IN VESTM ENTS: 
Investm ents are categorized into 3 categories of cre dit risk. 
~ Category 1 includes investm ents that are insured or registered or for which the securities are 

held by the District or its agent in the District's lmme. 
~ Category  2 includes uninsur ed  and umegistered investm ents for whi ch the securities are held 

by th e co unterparty's trust dep artm ent or agent in th e District's nam e. 
~ Cate gory 3 in cludes uninsured an d unregistere d in vestments for which th e securities are held 

by th e counterparty, or by its m ist departm ent or agent, but not in th e District's nam e. 
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N ote 2 

LAFOURCH E PARISH  FIRE PROTECTION  DISTRICT N o. 5 
Lafourche Parish, Louisiana 

N otes to the Financial Statem ents 
For th e Year Ended December 31, 2003 

The District's investment balance of $35,315 is deposited in the Louisiana Asset M anagement 
Pool (LAMP). Investments in Louisiana Asset M anagement Pool are not categorized as to credit 
risk because they are not evidenced by securities that exist in physical or book en try form. 
LAM P, a local government investment pool, is adm inistered by LAM P, Inc., a non-pro fit 
corporation organized under the laws of the State of Louisiana, which was  formed by an  initiative 
of the State Treas urer in 1993. W hile LAM P is not required to be a registered investm ent 
company under the Investm ent Company Act of 1940, its investm ent policies are sim ilar to those 

established by Rule 2-a7, which governs registered money market funds. 

The prim~T objective of LAM P is to provide a safe environment for the placement of public 
funds in short-term , high quality investm ents. Th e LAM P portfolio includes only securities and 
other obligations in which local governm ents in Louisiana are auth orized  to invest. Accordingly, 
LAM P investm ents are restricted to securities issued, guaran teed, or back by th e U.S. Treas ury, 
the U .S. Govern m ent, or one of its agencies, enterprises, or instrum entalities, as  well as 

repurchase agreements collateralized  by those securities. Th e dollar weigh ted average portfolio 
maturity of LAM P assets is restricted to not more than  90 days, an d consists of no securities with 
maturity in excess of 397 da ys. Th e fair value of investments is determined  on a weekly basis to 
m onitor any varian ces be tween am ortized cost and fair value. For purposes of determ ining 
participan ts' shares, investm ents are valued at am ortized cost, whi ch approxim ates fair value. 
LAM P is designed to be highly liqui d to give its participan ts imm ediate access to their account 

balan ces. 

N ote 3 

Property taxes are levied  each November 1 on th e as sessed value listed  as  of th e prior Jan uary I 
for all real property, merchandise an d m ovable property located in the Parish. As sessed valued 
are established by the Lafourcbe  Parish Assessor's Offi ce and the State Tax Comm ission at 
percentages of ac tual value as specified by Louisian a law . A reevaluation of all pro perty is 
required to be  completed  no less than every four years. The las t reevaluation was completed for 
the list of Jan uary 1, 2000. Tax es are due ad payable Decembe r 31 with interest being charged 
on payments after January 1. Taxes can be paid through  the tax sale date, which is the last 
W ednesday in June. Properties for which the taxes have not been paid are sold for th e amount of 
the taxes. The tax rate for the year ended December 31, 2003 was $5.39 pe r $1,000 of assessed 
valuation on property wi th in Lafourche Parish Fire Pro tec tion District No. 5 for the purpose of 
acquiring, constructing, maintaining and operating fire protection fac ilities wi thin the District an d 
paying the cost of obtaining water for fire protec tion purposes, including fire hydran t rentals and 
service. 
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N ote 4 

LAFOURCH E PARISH  FIRE PRO TECTION  DISTRICT N o. 5 
Lafourche Parish, Louisiana 

Notes to the Financial Statements 
For the Year Ended December 31, 2003 

Changes in the general fLxed asset account group are summ arized as  follows 
Balance Balance 
12131102 A dditions Deductions 12131103 

Fire Truck $258,656 $258,656 
Buildings 173,576 173,576 
Equipm ent 129,608 $11,059 140,667 
TO TA L C O ST 661,640 11,059 572,899 
Accum ulated Depreciation 532,457 5,746 538,203 
NET BO OK VALUE $29,383 $34,696 

Depreciation Expense of $5,746 was recorded in the governmental activities. Of the above total 
cost recorded, $306,963 (54%) was recorded at historical cost and $265,936 (46%) was recorded 
at estim ated value. 

N ote 5 

The District is exposed to various risks of loss related to torts; theft of, dam age to  and destruction 
of as sets; errors and omissions; and natural disasters. To protect against th ese risks, th e District has 
purchased comm ercial or oth er insurance for the losses to which it is exposed. 

N ote 6 

No compensation was paid to Board M embers for the year ended December 31, 2003 

N ote 7 

In M ay 2001, Louisiana Senate Bill 647 was  passed to consolidate th e Bayou Blue Fire 
Protection District and th e Lafourehe Parish Fire Protection District No. 5 into one seven- 
m em be r Board, four appointed  by th e Lafour che Parish Council an d three appointed by th e 
Terreboun e Parish Council. 

Pursuan t to the provisions of ordinan ces of the Tcrrebonne Parish Coun cil an d Lafourehe Parish 
Council, State of Louisiana passed in November 2003; the two separate fLre districts of Bayou 
Blue Fire Protection District an d Lafourche Parish Fire Protection District No. 5 are to be 
com bined as one entity. 
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LAFO URCHE  PARISH  FIRE PROTECTION  DISTRICT N o. 5 
Lafourche Parish, Louisiana 

N otes to the Financlal Statem ents 

N ote 7 GOIN q 

In light of the passage of th e M ay 3, 2003 election for the Bayou Blue Fire Protections District of 
the Parishes of Terrebonne and Lafourche, which provides for the ad vaiore m  property taxation 
of the Bayou Blue comm unity as a single taxing district, the Board of Commissioners of this 
entity will cease to levy the existing tax m illage in  the Parish of Lafoure he. 

The Board has directed that an y funds remaining at December 31, 2003 under the existing ad 
vaiorem tax millage for the Lafourche Parish Fire Protection District No. 5 be  dexlicated  as  
follows: 

~ For th e payment of expenditures incurred in the year 2003 an d paid in 2004. 
* For the paym ent of the audi t costs for th e year 2003. 
. For the paym ent of costs as sociated wi th  the purchase of a fire truck. 
~ For the incidental costs to be  incurred in the year 2004. 

Due to this directive, the Pro posed Year 2004 Budget for the General Fun d reflects no revenues 
an d no expe nditures 



 



REVENUES 
Taxes 

LAFOURCHE PARISH FIRE PROTECTION DISTRICT NO. 5 
Budget Compp dson Schedule - General Fund 
For the Year Ended December 31. 2003 

Intergov emmental: 
Rural Development Grant 
Fire Insurance Tax 

Interest 
TOTAL REVENUES 

EXPENDITURES 
General government - current: 

Ad valorsm tax ded uctions 
Ad valorsm tax adjustments 

Total general gov emment - current 

Public se fety - current: 
W orkmen's Comp 
Office supplies 
Gaso|ineJDiesettOil 
Operating supplies 
Uniforms 
Fire Hose Purchases 
Firsfighter turnout gear 
Fire insurance rebate 
Utilities 
Telephone 
I-iabitit~ Ir~ura~  
Plant insurance 
Audit Fees 
Publish Proce ed ings/Class Ads 
Other Fees 
Election expenses 
Membership dues 
Travel & Training 
Community relations 
Accounting fees 
Building Repairs & Maintenance  
Communication Equipment Repairs 
Truck Repair & Maintenance  
Equipment Repairs & Maintenance  

Total public safety - current 

Capital expenditures 
Total capita! expenditures 

TOTAL EXPENDITURES 

Excess (deficiencies) of revenues 
over expenditures 

FUND BALANCES 
Beginning of year 
End of year 

42,000 

11,000 
50 

53,050 

Final 

$ 47,810 

Variance 
Favomb~e 

Actual 
, (Unfavorable) 

$ 47,810 $ 

5.111 

800 
500 
1,500 
3,000 
500 

2,000 
6,000 

1,500 
500 

1,500  
7,000 

2,000 
6,500 
5,000 
2,700 
1,300 
2,200 
2,00 0 
2,000 
2OO 
350 

50 
5,500 
1,200 
3.000 
1,00 0 
1,000 
8,500 

1,510 
291 

1.345 
5,635 
72 

5,949 
1.781 
2,838 
1,349 
2,088 
1.975 
2,000 
142 
259 

40 
4,239 
948 

3,00 0 
551 
811 

7,839 
2r151 
46,413 

58 
91 

"

10 
1,261 
252 

38r00 0 47r200 11~059 36,141 
38~000  47~200 11 r059 36t 141 

(26.400) (40,332) 7,469 47,801 

27t435 40332 40,832 - 
I r035 $ - - $ 47t801 47r8"01 



 



C  LLC  

REPORT ON COM PLIA NCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIA L STATEM ENT S PERFORM ED IN 

ACCORDAN CE W ITH  GO VERNM EN TA UDITIN G STANDARDS 

To the Board of Comm issioners, 
Of the Lafourche Parish Fire Protection District No. 5 

We have audited the financial statements of the governmental activities and each major fund of the 
Lafourche Parish Fire Protection District No. 5, a component unit of th e Lafourche Parish Consolidated 
Governm ent, as of an d for the year ended  December 31, 2003, which collec tively comprise th e basic 
financial statements, and have issued our report thereon dated M ay 27, 2004. W e conducted our  audit in 
accordance with  auditing standards generally accepted in the United States of America an d the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Com pfianee 

As part of obtaining re as onable assurance about whether Lafoure be  Parish Fire Protection District No. 
5's basic financial statements are free of m aterial misstatement, we performed tests of its co mpliance 
with  certain provisions of laws, regulations, contracts an d grants, noncom pliance wi th which could have 
a dire ct and m aterial effect on th e determ ination of finan cial statem ent am ounts. However, pro viding an  

opinion on compliance wi th those provisions was not an objective of our audit, and accordingly, we do 
not expre ss such an opinion. The results of our  tests disclosed no instances of noncompliance th at are 
re quired to be repo rted un der Government Auditing Standards. 

Internal Control Over Fin ancial Reporting 

In planning an d perform ing our audit, we considered Lafourche Parish Fire Protec tion District No. 5's 
internal co ntrol over financial reporting In order to determ ine our  auditing procedur es for the purpose of 
expressing our  opinion on the basic fimmeial statements and not to provide as sur an ce on the internal 
co ntrol over financial reporting. Our co nsideration of th e internal co ntrol over financial reporting would 
not necessarily disclose all matters in the internal co ntrol over financial reporting that might be material 
weaknesses. A material weakness is a co ndition in which the design or operation of one or more of the 
internal co ntrol components does not reduce to a re latively low level th e risk that m isstatem ents in 
am oun ts that would be ma terial in relation to the general purpose financial statem ents being audited m ay 
occur and not be  detected with in a tim ely period by em ployees in the norm al course of perform ing th eir 
as signed functions. 

207 ~  AV~CE 
TI~ODAUX. LA 70301 

(985) 447-7226 
f~ (985) 446-3032 

11 J~  BLW ., Su~  210 
ST. ROSE, LA 70087 
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EMAIL: stagni@stagnl.corn 
INTERNE'T: http://www.stap=ni.com 



To the Board of Comm issioners 
Lafourche Parish Fire Protection District No. 5 
Page 2 

W e noted no matters involving the internal control over financial reporting and its operation that we 
consider to be material weaknesses. 

This report is intended for the inform ation of the Board of Comm issioners
, m anagement th e State of 

Louisian a an d th e Legislative Auditor for th e State of Louisiana an d is not intended to be  and should not 
be used by anyone other than  these spe cified parties. 

Stagn~ &  Company 

Thibodaux, LA 
M ay 27, 2004 



 

Lafourche Parish Fire Protection District No. 5 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended Decem ber 31, 2003 

We have audited the financial statements of the governmental activities and each major 
fund of the Lafourche Parish Fire Protection District No. 5, a component unit of the 
Lafourehe Parish Council, as of and for the year ended Decem ber 31, 2003, which 
collectively com prise the basic financial statem ents, and have issued  our repo rt th ereon 
dated  M ay 27, 2004. W e conducted  our audit in accordance with auditing standards 
generally acce pted in the United .States of Am erica an d the standards applicable to 
financial audits contained in Governmgnt ,4udiling Standards, issued by the Comptroller 
General of the United States. Our audit of the financial statements as  of December 3 I, 
2003 was unqualified . 

Report on Intern al Control and Compliance Material to the Financial Statements 

Internal Control 
M aterial W eaknesses [] Yes []  No Repo rtable Conditions [] Yes []  No 
Com pliance  
Complian ce M aterial to Financial Statements I1 Yes [] No 

b. Federa/ Awards N/A 

Internal Control 
M aterial W eaknesses [] Yes [] No Repo rtable Conditions [] Yes [] No 
Type of Opinion On Complian ce Unqualified  [] Qualified [] 
For Major Programs Disclaimer r-t Adverse [] 

Are th eir findings re quired to be repo rted in accordance with  Circular A-133, Section 
.510(a)? [] Yes [] No 
c. Identification of Major Programs: 

CFDA Number (s) Name of Federal Program (or Cluster) 

Dollar threshold used to distinguish be tween Typ e A and Type B Program s: 
$ 
Is the auditee a 'low-risk' auditee, as defined by OM B Circular A-1337 [] Yes [] No 



The follow-up  and corrective action taken on 
all prior audit 5ridings is presented in the 
sum m ary schedule of prior audit fin dings. 



LAFO UR CHE PARISH FIRE PR O TEC TION DISTRIC T NO. 5 
Sum mary Schedule of Prior Year Findings 
For the Year Ended December 31, 2003 

SECTION I - INTERNAL CONTROL AND COMPLIANCE 
MATERIAL TO THE FINANCIAL STATEMENTS 

NONE 

MA TERIAL TO FEDERAL AW ARDS 

IOT APPLICABLE 
~I"L;. I IO N III - MANA(~I-M ENT LETTER 



LAFO URCHE PARISH FIRE PROTECTIO N DISTRICT NO . 5 

For the Year Ended December 31. 2003 

SECTION I - INTERNAL CONTROL AND COM PLIANCE 
MATERIAL TO THE FINANCIAL STATEM ENTS 

IO FINDINGS 
SECTION II - INTERNAL CONTROLAND COM PLIANCE 

MATERIAL TO FEDERAL AW ARDS 
NOT APPLICABLE 

SECTION III- MANAGEMENT LETTER 


