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Certified Public Accountants ~ Management Consultants ~ Business Advisors 

IND EPENDENT AUDITOR 'S REPO RT 

To the M embers of the Board of Comm issioners 
Caddo Parish Fire D istrict No. 4 
K eithville, Louisiana 

W e have audited the accompanying basic fmancial statements of the Caddo Parish Fire District No. 4 (the 
District) a component unit of the Caddo Parish Commission, as of and for the year ended December 31, 
2003, as listed in  th e table of contents. These f'mancial statem ents are the responsibility 0fthe District's 
m anagem ent. Our responsibility is to express an opinion on these basic finan cial statem ents based on our 
audit. 

W e conducted our audit in accordance with  auditing standards generally accepted in the United States of 
Am erica and the stan dards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroiler General of the United States. Th ose stan dards require that we plan  and perform 
the audit to obtain reasonable assuran ce about whether the fm ancial statem ents ar e free of material 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supportin g th e am ounts an d 
disclosures in the finan cial statem ents. An audit also in cludes assessin g the accountin g principles used 
an d significan t estim ates m ade by management, as well as evaluating th e overall financial statement 
presentation. W e believe that our  audit provides a reasonable bas is for our opinions. 

In our  opinion, the basic fm an cial statem ents referred to above present fairly, in all m aterial re spects, th e 
finan cial position of the District, as of December 3l, 2003, and th e respective changes in finan cial 
position for the year then ended in conform ity with accounting principles generally accepted in th e United 
States of Am erica. 

In accordan ce with  Government Auditing Standards, we have also issued a rep ort dated June 24, 2004, on 
our  consideration of District's internal control over finan cial reporting an d on our  tests of its compliance 
with certain provisions of laws, regal ations, contracts, an d grants. Th at report is an  integral part of an  

audit performed in accordance with Government Auditing Standards and should be read in conjunction 
with this report in considering th e results of our audit. 

The m anagem en t's discussion and an alysis an d budgetary com parison inform ation on pages 2 through 7 
and 26, respectively, ar e not a required part of the basic finan cial statem ents but are supplem entary 
inform ation required by accoun ting principles generally accepted in the United States of Am erica. W e 
have applied certain limited procedur es, which consisted principally of inquiries of managem ent 
regar ding the m ethods  of m easurem ent an d presentation of th e required supplem entary inform ation. 
However, w e did not audit the inform ation and express no opinion on it. 

Shrevep ort, Louisiana 
June 24. 2003 

Phone 318-869-1055 ~ Fax 318-869-4736 ~ 920 Pierrem on
l
t Rd., Ste. 400 ~ Shreveport, LA 71106-2037 ~ www .spcpa.com 



M ANA G EM ENT'S DISCUSSIO N AN D ANALYSIS 



C A D D O  PA R ISH  FIR E D ISTR IC T FO U R  
Dedicated to providing and improving publie service and peace of mind for the citizens 

in our com m unity. 

8240 COLQUITT ROAD 
KEITHVILLE, LA 71047 
PH ONE # 318-925-2200 
FAX # 318-925-8790 

M A NAGEM ENT'S DISCUSSION AND AN ALYSIS 

This section of the Caddo Parish Fire District No. 4's armual financial report presents our discussion and 
analysis of the District's finan cial perform an ce dttring the fiscal year that ended on December 31, 2003. 

Please read it in conjunction with the District's financial statements, which follow this section. 

In accordance with Governmental Accounting Stan dards Board Statem ent No. 34, Basic Financial 
Statements - and Management's Discussion and Analysis -for State and Local Government, the District 
has started to depreciate capital assets resul ting in a calcul ation of depreciation expense an d accumulated 
depreciation as of December 31, 2003. 

This discussion and an alysis is intended to serve as an  introduction to the District's basic finan cial 

statements. The District's basic financial statements include three components: (1) government-wide 
finan cial statements, (2) fund financial statements, and (3) notes to the finan cial statements. This report 
also contains additional required supplementary inform ation (budgetary schedules) in addition to the basic 
fin an cial statements. Th ese components are described below: 

Basic Financial Statem ents 

The basic Tmancial statemen ts include two kinds of financial statem ents that present different views of the 
District - the Governm ent-wide Financial Statem ents an d the Fund Financial Statem ents. These 
finan cial statem ents also include th e Notes to the Financial Statem ents that explain som e of the 
inform ation in  the finan cial statem ents an d provide additional detail. 

Th e governm ent-wide fin an cial statem ents provide a broad view of the District's operations in a 
m anner similar to a private-sector business. The statem ents provide both short-term  an d long-term  
inform ation about the District's financial position, whi ch assists users in assessing th e District's 
economic condition at th e end of the year . Th ese statem ents are prepar ed using the economic 
resources m easurem ent focus mad th e accrual basis of accountin g sim ilar to m eth ods used by m ost 
businesses. These statements report all revenues an d expenses connected with the year even if cash 
has not been received or paid. The govern m ent-wide financial statem ents include two statem ents: 

~ Th e Statement of Net Assets presents ali of the District's assets mad liabilities, with the 
difference between the tw o reported as "net as sets". Over time, increas es or decreases in th e 
District's net assets may serve as a useful in dicator of whether the financial position of the 
District is improvin g or deteriorating. 



~ The Statement of Activities presents information showing how the District's net assets 
changed dunng the m ost recent year. All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the tim ing of the related cash 

flows. Therefore, Some revenues (such as un collected property taxes an d structure fees) and 
som e expenses that are reported in this statement will not result in cash flows un til future 
year s. 

The governm ent-wide financial statem ents can  be found imm ediately following this discussion an d 
an alysis. 

A fund is a grouping of related accounts that is used to m aintain control over resources that have been 

segregated for specific activities or objectives. The District, like other state an d local govermnents, 
uses fund accounting to en sure an d dem onstrate com plian ce with finan ce-related legal requirem ents. 

~ Governmental funds financial statements. The services provided by the District are financed 
through governm ental funds. Governmental funds are used to account for essentially the sam e 
functions reported as governm ental activities in th e governm ent-wide financial statem ents. 
However, unlike the governm ent-wide financial statements, the governm ental fund financial 
statem ents focus on near-term inflows and outflows of spendable resources, as well as on 
balan ces of spendable resources at the end of the year . Such inform ation m ay be useful in 
evaluating the District's near-term  financing requirements. Th is approach is known as using 
the flow of fin an cial resour ces m easurem ent focus an d th e m odified accru al basis of 
accounting. These statem ents provide a detailed short-term  view of the District's finances 
and assists in determ ining wheth er there will be adequate fin an cial resources available to 
m eet the current needs  of the District. 

Because th e focus of governm ental funds is narrower th an  that of the goverom en t-wide 
fin an cial statem ents, it is useful to compare the inform ation presented for governm ental funds  
with similar information presented for governm ental activities in the governm ent-wide 
finan cial statements. By doing so, users may better un derstan d th e long-term im pact of the 
District's near-term fin ancing decisions. Both  the governm ental fund balance sheet an d the 
governm ental hind statem ent of revenues, expenditures, an d changes in fund balan ces 
provide a reconciliation to facilitate this comparison between governm ental funds an d the 
governm en tal activities. These reconciliations are presented on the page imm edi ately 
following each governm ental finan cial statem ent. 

The District has three governmental funds; all are considered major fimds for presentation 
purposes. That is, each major fund is presented in a separate colamu in the governmental 
fund balan ce sheet an d in th e governmental fund statem ent of revenues

, expenditur es an d 
chan ges in fund balan ces. The District's three governm ental funds are: the Gan eral Fund, th e 
Capital Projects Fund, an d the Debt Service Fund. 

The governm en tal funds  financial statements can be foun d imm ediately followin g the government- 
wide fin an cial statements. 

N otes to the Financial Statem ent~ 

The notes to th e fman cial statem ents provide additional inform ation that is essential to a fu ll 
understan ding of the data provided in the governm ent-wide and fi.md finan cial statem ents. The notes 
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to the financial statem ents can be fotmd imm ediately following the governm ent ftmds financial 
statem ents. 

The basic fmaacial statem ents are followed by a section of required supplem entary kfform ation. This 
section includes a budgetary comparison schedule, which includes reconciliation between the 
statutory fund balance for budgetary purposes an d the fund balance of the General Fund as pre sented 
in the governm ental fund fin ancial statem ents. 

-W IDE 

N et Assets 

Net assets m ay serve over tim e as a usefu l indicator of the District's financial position. Th e District's 
assets exceeded habihties by $837,224 as of December 31, 2003. 

$275,322, (33%) of the District's net assets, reflects the District's investment in capital assets such as 
lan d, buildings and im provem ents, equipm ent, an d ftmaimre, less the related debt used to acquire those 
assets that is still outstanding. At December 31, 2003, there was a balance of $405,000 due on gen eral 
obligation bonds used to finance capital acquisitions. Th e District uses these capital assets to provide 
services to the citizens of the District; consequently, these assets are not available for fu ture spending. 
Resources needed to repay the related debt will be provided through tax assessments on property located 
within th e D istrict. 

$118,582, (14%) of the District's net assets, is restricted for debt service. These funds legally must be 
used to pay interest an d principal on the outstan ding general obligation bonds. 

The largest portion of the District's net assets, $443,320 (53%) is unrestricted and may be used to meet 
the District's ongoin g obligations to citizens an d creditors at th e discretion of the Board of Directors. 
$34,655 of the unrestricted net assets of the District consists of cas h an d cash equivalents. 

Caddo Parish Fire District N o. 4's Net Assets 

Decem ber 31, 2003 

Current assets 
Capital assets 

Total assets 
Current liabilities 
Noncurrent liabilities 

Total liabilities 
Invested in capital assets, net of related debt 
Restricted: 

Capital projects 
Debt service 

Unrestricted 
Total net assets 

Governm enal Activities 
2003 2002 

$ 582,706 
680,322 

1,263,028 

45~04 
380,000 
425,804 

275,322 

118,582 
443,320 

$ 837,224 

$ 561,333 
747,897 

1,309,230 

42,387 
405.000 
447.387 
317,897 

16,406 
97,101 
430,439 
861,843 



Changes in N et Assets 

The District's net assets decreased by $24,619 or 3% during the year ended December 31, 2003. 
Approximately 29% ($164,577) of the District' s total revenue was derived through property taxes, while 
approximately 59% ($330,521) was derived through charges for services (primarily structure fees). 
Expenses incurred bythe District are primarily for the provision of fire protection and em ergen cy m edical 

treatment tothe citizens of the District. Approximately 61% ($356,511) of the District's expenses are for 
salaries an d related payroll taxes and employee benefits. 

In 2003, governm ental activity expan ses exceeded program revenues, resulting in the use of $229,506 in 
general revenues (mostly property ~axes). 

Caddo Parish Fire District No. 4's Changes in Net A ssets 

For the Year Ended Decem ber 31, 2003 

R evenues: 

Program  reven ues: 

Charges for services 
Operating grants an d contributions 

General revenues: 

Property taxes 
State fire insuran ce rebate 

State revenue sharing 
Interest 

Gain on sale of assets 

Expenses: 
Public safety -ftre protection 

In terest on long-term debt 
Total expenses 
In crease in net assets 

Net assets, beginning of year 
N et assets, end of year 

G overnm ental Activites 

$ 

2003 2002 

330,521 $ 
25,925 

164,577 

17,316 
16,703 

6,291 

562,726 

23,226 
585,952 

(24,619) 
861,843 

$ 837,224 

F THE DISTRICT'S INDIVID UAL 

340,936 
25,200 

159,204 

15,605 
15,953 

7,944 
1,030 

565.872 

548,287 

35,316 

583,603 

(17,73i) 
879,574 
861,843 

As noted earlier, the District uses fund accounting to ensure mad dem ons trate complian ce with fman ce- 
related legal requirem ents. 

Governm ental Funds 

The focus of the District's governm ental funds is to provide inform ation on the near-term inflows, 
outflows, and balances of spendable resources. Such inform ation is useful in assessing the District's 
financing requirements. In particular, urtreserved fund balan ce may serve as a useful measure of the 
District's net resour ces available for spending at the end of the year . 



As of the end of the current year, the District's governm ental funds reported combined ending fu nd 
balances of $555,552, an increase of $49,748 compared to the prior year. This increase in combined fund 
balances is prim arily due to th e increase in property tax and service charge revenues. 

Th e majority of the combined ending fund balances, $442,564 or approximately 80%, is unreserved and 
available for spending in the com ing year. The rem ain der of the fund balance is reserved to in dicate that 
it is not available for ttew spending because it has already been comffdtted to pay debt service. 

The general fund is the chief operating fund of the District. As a m easure of the general fund' s liquidity, 
it m ay be usefu l to com pare the an xeserved fund balan ce to total fund expenditures. Unreserved general 

fund balance as of December 31, 2003, ($442,564) represents 93% of the total general fund expenditures 
($476,451) for the year ended December 31, 2003. The General Fund's fired balan ce increased by 
$50,267 during 2003. This is approximately a I3% increase from the prior year. 

The fimd balance of the District's capital projects fund decreased by 100% ($16,406) during 2003. This 
decrease in fund balan ce is due to the closing of the capital project fired. 

Y H IGHLIGHTS 

Form al budgetary integration is employed as a managemen t control device during the fiscal year . The 
budget policy of the District complies with state law, as am ended, and as set forth in Louisiana Revised 

Statutes Title 39, Chapter 9, Louisiana Local Government Budget Act (LSA - R.S. 39:1301 et seq.). 

Th e District's budget was am ended 2003 because th e am ount of service charges collected were m ore thar~ 
originally budgeted an d expenditures for salary an d related expen ses and collection fees were greater than  
originally budgeted. Expenditures were $37,987 greater than  the am ount originally budgeted. 

Th e actual expen ditures were $1,449 (0.3%) more than the final budget am ounts 

Revenues available for expenditure were $4,610 (1.01%) more than  the final budgeted am ounts 

C T 

The District's investment in capital assets for its governm ental activities as of December 31, 2003, totaled 
$1,315,940, net of accumulated depreciation of $635,618, len ving a book value of $680,322. This 
investment in capital assets includes fire stations (land, buildings and improvements), fire trucks, 
emergency response vehicles, ftre fighting an d rescue equipm ent, office equipm ent an d furn iture 
(equipment and furniture). 

The total in crease in th e District's in vestm ent in capital assets for the current year  w as  about 0.32% . 
Actual cost to een stru ct and purchase capital assets was $4,183 for the year . Depreciation charges for the 
year totaled $71,758. 

Th e District's outstanding general obligation bonds were issued on September 1, 2000, in the original 
amount of $470,000. The obligation is secured by the ability of the District to levy property taxes to 
ensure paym ent of the debt an d was approved by a vote of the citizens of the District. 

The District incurred no additional long-term  debt dur ing 2003 and its total long-term debt decreased by 
$25,000, th e am ount of the annual principal maturity of the Series 2000 General Obligation Bonds. 



NOM IC FA 

The following econom ic factors w ere considered when the budget for the fiscal year ended Decem ber 31 
2004, was prepared: 

~ Revenues are expected to stay consistent for 2004 

~ Expenditures are expected to stay consistent for 2004 

This fmmlcial report is designed to provide a general overview of the fin ances of the Caddo Parish Fire 
District N o. 4 for all of the District's citizens, taxpayers, investors, and creditors. Th is fin ancial report 

seeks to demonstrate the District's aeeoun~bility for the money it receives. Questions concerning any of 
the information provided in this report or requests for additional inform ation should be addressed to M r. 
Bryant W illiam s, Fire Chief, Caddo Parish Fire District N o. 4, 8240 Colquitt Road, KeithviUe, Louisiana 

71047, or by calling (318) 925-2200. 
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CADDO PARISH FIRE DISTRICT NO. 4 

Statem ent of N et A ssets 
D ecem ber 31, 2003 

A ssets 

Cash and cash equivalents 
Ad valorem taxes receivable - net 

Fire protection service charges receivable - net 
Prepaid insurance 
Capital assets - net of accum ulated depreciation 

Total Assets 

Liabilities 

A ccounts payable 
Payroll withholdings and accruals 

Bond interest payable 
Long term  liabilities: 
Payable within one year 
Payable after one year 

Total Liabilities 

N et A ssets 

Invested in capital assets, net of related debt 
Restricted for debt service 
U~trestricted 

Total Net Assets 

Governm ental 
A ctivRies 

1,263,028 

The notes to the financial statem ents are an integral part of this statem enL 
See the accom panyin g in dependent auditor's report 
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2,597 
8,955 

9,252 

25,000 

380.000 
425.804 

275,322 
118,582 
443,320 

837.224 



 



CAD DO PARISH  FIRE DISTRI CT N O . 4 

Balance Sheets 
G overnm ental Funds 
Decem ber 31, 2003 

Assets 

Cash and cash equivalents 
Ad valorem taxes receivable - net 
Fire protection servioe oharges receivable - nel 
Due from  other funds 
Prepaid insurance 

Total Assets 

Liabilities and Fund Balances 
Liabilities: 
Accoun ts payable 
Payroll withholdings and accru als 
Due to oth er funds 
Deferred revenue 

Total Liabilities 

Fund Balances: 
Reserved for debt service 
Unreserved and undesignated 

Total fund balan ces 

General 
Fund 

$ 34,655 
103,664 
320,060 
5,594 
4,814 

$ 468,787 

$ 2,596 
8,955 

14,672 
26,223 

44 2,5~  
~ 2,5~  

Debt 
Service 
Fun d 

$ 57,295 
62,218 

$ 119,513 

5,594 
931 

112,988 

Total Liabilflies and Fun d Baiances $
..
468787 $ 119,513 

Capital 

Projects 
Fun d Total 

$ 91,950 
165,882 
320,060 
5,594 

~ 4,814 
$ 588,300 

$ 2,596 
8,955 
5,594 
15.603 
32.748 

112,988 
442,564 
555,552 

$ 588,300 

The notes to the financial statem ents are an integral part of this statem ent. 
See the accom panying independent auditor's report 
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CADD O PARISH  FIR E DISTRICT N O . 4 

R econciliation of Fund Balances on the Balance Sheets 
for G overnm ental Funds to N et A ssets of 

G overnm ental A ctivities on the Statem ent of N et A ssets 
D ecem ber 31, 2003 

Fund Balances - Total Governm ental Funds 

Am ounts reported for governm ental activities in the statem ent of 

net assets are different because: 

Capital assets used in governm ental activities ar e not financial 
resources an d therefore ar e not rep orted in the funds: 

Add - capital assets 

Deduct - accumulated depreciation 

Certain liabilities, such as bonds payable, are not due an d payable 
in th e current period and therefore are not rep orted in the funds. 

D educt: 
Series 2000 bonds payable 

Accrued interest oll bonds 

Som e of the property tax revenues w ill be collected after year- 
end but are not available soon enough to pay for th e current 
period's expenditures and therefore are deferred in the funds. 

Net Assets of Governm ental Activities 

555~52 

1,315,940 

(635,618) 

(405,000) 
(9,252) 

i5,602 

837,224 

The notes to the financial statem ents are an integral part of this statem ent. 
See the accom panying independent auditor's report 
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CADD O PARISH  FIRE DISTRI CT N O . 4 

Statem ents of Revenues, Expenditures and 
Changes in Fund Balances 

G overnm ental Funds 
D ecem ber 31, 2003 

R evenues: 

Ad valorem  taxes 
Fire protection service fees 

Intergovernm ental revenues 
State fire hlsurance rebate 
State revenue sharing 

State supplem ental pay 

Interest earned 

D onation 

M iscellaneous revenue 
Total revenues 

Expenditures: 
Current: 
Fire protection 

Debt service: 
Principal 

In terest 

Capital outlay 
Total expenditures 

Net change in fund balances 

Fund balances, beginning 
Fund balances, ending 

G eneral 
Fund 

Debt Service 
Fund 

109,931 $ 66,384 $ 
349,271 

17,316 

16,703 

25,200 
5,539 
725 

2,033 

526,718 

476,451 

476,451 
50,267 

392,297 
442,564 

750 

67,134 

2,292 

25,000 
23,955 

51,247 
15,887 

97,101 

$ 112,988 

Capital 

Projects 
Fund Total 

2 

12,225 

4,183 
I6,408 

16,406) 
16,406 

$ 176,315 
349,27I 

The notes to the financial statem ents are an integral part of this statem ent. 
See the accom panying independent auditor's report 
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17,316 

16,703 

25,200 
6,291 

725 
2,033 

593.854 

490,968 

25,000 
23,955 

4,183 
544,106 

49,748 
505.804 
555,552 



CAD D O PA R ISH  FIR E DISTRIC T N O . 4 

R econciliation of Fund Balances on the Balance Sheets 
for G overnm ental Funds to N et A ssets of 

G overn m ental A ctivities on the Statem ent of N et A ssets 
D ecem ber 31, 2003 

Am ounts reported for governm ental activities in the statement of 
activities are different because: 

Net Change in Fund Balances - Total G overnm ental Funds 

Goverm nental funds report capital outlays as expen ditures. 
However, in the statem ent of activities the cost of these assets 

is allocated over their estim ated useful lives and reported as 
depreciation expense. This is the am ount by which depreciation 

($71,758) exceed capital outlays ($4,183) in the current period. 

Rep aym ent of bond principal is an expenditure in the governm ental 
funds, but the repaym ent reduces long-term  IiabiIities in th e 
statem ent of net assets an d does not result in an expense in the 
statem ent of activities. 

Revenues in  the statem en t of activities that do not provide current 
finan cial resources ar e not rep orted as revenues in the funds. 

Property taxes 

Service charges (structure fees) 

Som e expenses reported in the statem ent of activities do not 
require th e use of current finan cial resources and therefore ar e not 
reported as expenditures in  the governm ental funds. 
Bond in terest expense 

Change in N et A ssets of Governm ental A ctivities 

49,748 

(67,575) 

25,000 

(5,717) 
(26,804) 

729 

The notes to the financial statem ents are an integral part of this statem ent. 
See the acen m panying independent auditor's report 
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CADD O PA RISH  FIRE D ISTR ICT N O . 4 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

The Caddo Parish Fire District No. 4 ("the District") was created by the Caddo Parish Commission by 
ordinance as provided under the Louisiana Revised Statutes 40:1496. The District is com prised of 
w operty in South west Caddo Parish an d is governed by a board of comm issioners, who ar e appointed by 
the Caddo Parish Comm ission. The purpose of th e District is to provide fire protection an d emergency 
services to residents of the District. 

1. Summary of Significant Accounting Policies 

The accounting m ethods and procedures adopted by the District conform to generally accepted 
accounting principles (GAA.P) as applied to governmental entities. Th e District appfies all relevant 
Government Accounting Standards Board (GASB) pronoun cements. GASB is the accepted standard- 
setting body for establishing governm ental accounting and financial reporting standards. GAAP, as 
applicable to governments, also conform s to the requirem ents of Louisiana R.S. 24:517 and the 

guides set forth in the industry guide, Audits of State andLocal Government Units, published by the 
Am erican  Institute of Certified Public Accoun tan ts. The following notes to the finan cial statements 
are an  integral part of the District's fin an cial statem ents. 

Th e following ar e the District's significant accoun tin g policies 

R eporting Entity 

The basic criterion for determining whether a governm ental departm ent, agency, institution, 
comm ission, public authority, or other governm ental organization should be included in a prim ary 
governm ental unit's reportin g entity is financial accountability. The Governm ental Accounting 
Stan dards Board has set forth criteria to be considered in determ ining financial accoun tability. Th ese 

criteria include appointing a voting majority of an organization's governing body and (1) the ability 
of the primary government to impose its will on that organization or (2) the potential for the 
organization to provide specific financial benefits to, or impose specific fin an cial burdens on th e 
prim ary governm ent. 

The District is a component unit of th e Caddo Parish Comm ission, the financial reporting cntity. Th e 
Commission is financially accoun table for the District because it appoints a voting majority of the 
board an d ha s the ability to impose its will on th e District. 

The accompan ying financial statem ents present inform ation only on the funds m aintained by th e 
District and do not present inform ation on the Caddo Parish Comm ission, th e general govenmaent 
services provided by that governm an tal unit, or the oth er governm ental units that comprise the 
fmancial reporting entity. 
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CADD O PARISH  FIRE DISTRICT N O , 4 

Notes to Financial Statem ents 
D ecem ber 31, 2003 

1. Summary of Signifieant Aecounting Polieies (continued): 

G overnm ent-W ide and Fund Financial Statem ents 

The government-wide fmancial statements (the statement of net assets and the statement of activities) 
report inform ation of all nonfidueiary activities of the District. The statem ent of activities 
dem onstrates the degree to which the direct expenses of a given function segm ent, or component unit 
are offset by program revenues. Direct expenses are those th at ar e clear ly identifiable with  a specific 
function, segm ent, or component um t. Program  revenues include charges to custom ers who purchase, 
use or directly benefit from goods, services, or privileges provided by a given function, segm ent or 
component unit. Program revenues include grants and contributions that ar e restricted to m eetin g the 
operational or capital requirem ents of a particular function, segm ent, or component unit. Taxes and 
other item s not properly in cluded am ong progr am revenues are reported ins tead as general revenues. 
The District consists of one program , fire protection. 

Governm ental fund financial statements are provided for the District. Th e District consists of three 
governm ental funds. 

M easurem ent Focus, Basis of Accounting and Financial Statem ent Presentation 

Governm ent -W ide Accoun ting - In accordance with Governm ent Accoun ting Standards Board 
Statem ent No. 34, the District has presented a Statemen t of Net Assets and a Statem ent of Activities 
for the District as a whole. Government-wide accounti~ag is designed to provide a more 
comprehensive view of the governm ent's operations an d financial position as a single economic 
entity. 

Policies specific to the governm ent-wide statem ents are as follows: 

Eliminating lnternaI Activity - Interfund receivables an d payables are elim inated in th e Statement of 
Net A ssets. 

Application of FASB Statements and Interpretations - Reporting on governmental type an d business- 
typ e activities are bas ed on FASB Statem en ts an d Interpretations issued after November 30, 1989, 
except where they conflict or contradict GASB pronouncem ents. 

Capitalizing Assets ~ Tan gible or intangible assets used in operations with an initial useful life that 
extends beyond one year are capitalized. Equipment, furniture an d fixtures, an d buildings are 
recorded at th eir historical cost an d are depreciated using th e straight-line meth od of dep reciation 
over their estim ated usefu l lives. They are rep orted net of accumulated depreciation on the Statem ent 
of Net A ssets. 

Program Revenues - Th e Statement of Activities presents two categories of program  revenues - (1) 
charges for services; an d (2) operating gran ts an d contributions. 

Charges for services are th ose revenues arising from exchange or exchange like transactions with 
extern al parties that purchase, use or directly benefit from the progra m s goods, services or privileges. 
Service charges (structure fees) are rep orted as charges for services. 



CAD DO PARISH  FIR E D ISTRI CT N O . 4 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

Summary of Significant Accounting Policies (continued): 

M easurement Focus, Basis of Accounting and Financial Statement Presentation (continued) 

Operating grants and contributions, wheth er operating or capital in nature, are revenues arising from 
receipts that are restricted for operating purposes of a progr am . Supplem ental salaries paid to the 
firefighters by the State of Louisiana are reported as operating gran ts and contributions. 

Restricted Net Assets - Restricted net assets are those for which a constraint has been imposed either 
externally or by law . Resources restricted for a specific purpose are exhausted before unrestricted net 
assets are used. 

Governm ent-W ide Finan cial Statements The governm ent-wide financial statements are reported 
using the econom ic resources m easurem ent focus an d th e accrual basis of accountin g. Revenues ar e 
recorded when earned an d expenses are recorded when a liability is incurred, regardless of the tim in g 
of the M ated cash flows. Grants an d sim ilar item s are recognized as revenue as soon as all eligibility 
requirem ents imposed by the provider have been m et. 

Governm ent Fund Fin ancial Statements - The Governm ental financial statem ents ar e reported usin g 
the current fin ancial resources m easur em en t focus an d th e m odified accrual basis of accoun tin g. 
Revenues are recognized as soon as they ar e both m easurable and available. Revenues arc considered 
to be available when they are collectible within the current period or soon enough th ereafter to pay 
liabilities of the current period. For this purpose, the District considers revenues to be available if 
they are collected with in 60 days of th e end of the current fiscal year . Principal revenue sour ces 
considered susceptible to accru al include property taxes, service fees, an d interest on investm ents. 
Other revenues are considered to be m easurable an d available only when cash is received by th e 
D istrict. 

Expenditur es generally are recorded when a liability is in curred, as trader accru al accoun ting 
M odifications to the accru al basis of accoun ting include: 

Interest on general long-term obligations is recognized when paid. 

Fund Accounting 

The fin ancial activities of th e District are recorded in individual funds, each of which is deemed to be 
a separ ate accoun tin g entity. The District uses fund accoun ting to rep ort on its financial position an d 
the results of its operations. Fund accounting is designed to dem onstrate legal compliance an d to aid 
finan cial m an agem ent by segregating transactions relating to certain governm ent functions or 
activities. A fun d is a separate accounting entity with a self-balancing set of accoun ts. 

Funds of the District are classified as governm ental hin ds. Governm ental funds accoun t for the 
District's general activities, including collection an d di sbursem ent of specific or legally restricted 
m onies, the acquisition, constru ction, or improvem en t of capital assets, an d the servicing Of long-term 
debt. Governm ental funds of the D istrict in clude: 

General Fund - the general operating fund of the District an d accounts for all fmancial 
resour ces, excep t th ose required to be accounted for in other funds. 



CADD O PA RISH  FIRE DISTRI CT N O . 4 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

1. Summary of Significant Aeeounting Polieies (continued) 

Budgeting and Budgetary Control 

Debt Service Fund - accounts for transactions relating to resources retai~ed and used for the 
paym ent of principal an d intere st on the long-term obligations. 

Capital Projects Fun d - accounts for finan cial resources received and used for the acquisition, 
construction, or improvement of capital facilities not reported in  the other governm ental 
funds. 

A budget for the ensuing year is prepared by the fire chief and approved by the board of 
prior to December 31~t of each year . The proposed budget is prep ar ed  on a cash basis 

of accounting that is a comprehensive basis of accounting oth er th an  Generally Accepted Accounting 

Principles (GAAP). The budget is legally adopted an d amended, as necessary, by the board of 
Th e board reserves all authority to m ake changes to th e budgets. Unexpended  

appropriations lapse at year end and m ust be re-apprep riated in the next year 's budget to be expended. 
Th e budget was am ended on October 27, 2003. See "Exhibit 1". 

Form al integration of the budget into the accounting records is employed as a managem ent control 
device. Budget am oun ts included in  the accompan ying fin ancial statem ents in clude th e original 
adopted budget an d all subsequent am endm ents. 

Cash and Cash Equivalents 

Cash includes am ounts in deman d deposits an d interest-bearing deman d deposits. Cash equivalents 
include amounts in time deposits an d those investmen ts with original maturities of 90 days or less 
when  purchas ed. Under state law, the District m ay deposit funds in dem an d deposits, inter est-bearing 
deman d deposits, or tim e dep osits with  state banks organized un der Loui siana law or any other state 
of the United States, or under the laws of the United States. 

Use of Estim ates 

The preparation of finan cial statem ents generally re quires m an agem ent to m ak e estim ates an d 
assumptions that affect certain reported am oun ts of assets an d liabilities an d disclosur e of contingent 
assets an d liabilities at the date of fin an cial statem ents an d the reported am ounts of revenues and 
expenditur es during the reporting period. Actual results could differ from  those estim ates. 

Capital Assets 

Th e District's as sets are recorded at hi storical cost. Capital assets are recorded as expenditures in the 
governm ental fund financial statem en ts. Additions, improvem ents an d other capital outlays that 
significan tly extend the useful life of an asset are capitalized. Oth er costs incurred for re pairs an d 
m ainten an ce ar e expensed as incurred depreciation expense is recorded in the governm ent-wide 
finan cial statem ents using the straight-line method over the useful lives of the assets. All as sets of the 
District are rep orted in the accompanying financial statem ents. 

Com pensated Absences 

Compensated absences for vacation an d sick leave do not accrue past th e calen dar year an d are not 
paid for if not tak en . 



CAD DO PARISH  FIRE D ISTRICT N O . 4 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

1. Summary of Significant Aceounting Policies (continued) 

Long-term O bfigations 

In the governm ent-wide financial statem ents, debt principal paym ents of both governm ent and 
business-type activities are reported as decreases in the balance of th e liability rep orted on the 
Statem ent of N et Assets. In th e fund financial statem ents, debt principal paym ents of th e 
governm ental fun ds are recognized as expenditures when paid, 

Receivables 

Accounts receivable in all funds report am ounts that have arisen in the ordinary course of business 
and are stated net of allowan ces for uncollectible accounts. 

Governm ental fund type receivables consist prim arily of am oun ts due for property taxes and charges 

for service (structure fees). 

D eferred R evenue 

Deferred revenues at the fund level arise when potential revenue does not m eet th e available criterion 

for recognition in the current period. Available is defined as due (or past due) at December 3I, and 
collected within 60 days thereafter to pay obligations due at Decem ber 31. 

Net Assets/Fund Balances 

In th e Statem ent of Net Assets, th e differences between a governm ent's assets and liabilities are 
recorded as net assets. Tile three components of net assets are as follow s: 

Invested in Capital Assets, Net of Related Debt - This category records capital assets net of 
accum ulated depreciation and reduced by any outstanding balan ces of bonds, m ortgages, 
notes or other borrowing attributable to the acquisition, construction or improvem ent of 
capital assets. 

Restricted Net Assets - Thi s category records net assets that ar e restricted by external sources 
such as banks or by law ar e reported sep arately as restricted net assets. 

Unrestricted Net Assets - This category represents net assets not appropriable for 
expendi tures or legally segregated for a specific futur e use. 

In  the Balance Sheet of governmental fimds, fund balan ces are segregated as follows 

Reserved - The reserved fu nd balan ces lbr governm ental funds represen t the am oun t that ha s 
been legally identified for specific purposes. 

Unreserv ed - The unreserved fund balan ces for governm ental funds represent the am oun t 
available for budgetin g futur e operations. 
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CA DDO PA RISH  FIRE DISTRICT N O . 4 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

Cash and Cash Equivalents: 

At December 31, 2003, the District has cash and cash equivalents (book balances) totaling $91,950 as 
foUows: 

Bank Book 
Balan ces Balances 

Interest-bearing dem and deposits 
Petty Cash 

Total 

$ 100,054 $ 91,750 
200 

$ 100,054 $ 91,950 

These deposits are stated at cost, which approxim ates m arket. Under state law, these deposits m ust be 
secured by federal deposit insur ance or the pledge of securities owned by the fiscal agent bank. Th e 
m arket value of the pledged securities plus the federal deposits in sur ance must at all tim es equal the 
am ount on deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal 
agent bank in a holding or custodial bank th at is m utually acceptable to both  parties. At December 

31, 2003, the District had $100,054 in deposits (collected bank balances) that were secured from risk 
by $100,000 of federal deposit insurance and $142,422 of pledged securities held by th e custodial 
bank in the nam e of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered mlcollateralized (Category 3) under the provisions 
of GASB Statem ent No. 3, Louisian a R.S. 39:1229 imposes a statutory  requirem ent on th e custodial 
bank to advertise an d sell the pledged securities within 10 days of being notified by th e District that 
the fiscal agent has failed to pay th e deposited funds upon dem an d. 

Ad Valorem Taxes and Structure Fees: 

Th e District levies taxes on real and business personal property within its boundaries on N ovem ber 1 st 
of each year . Property taxes are due before D ecember 31st and attach as an enforceable lien on 
property as of Jan uary 1st of th e following year. Property taxes ar e recorded as receivables an d 
revenue in the year assessed to th e extent that revenues ar e collected within 60 days after year -end. 
All levied taxes not received within 60 days after year-end are recorded as revenue when paym ent is 
received. 

On October 1, 1994, the voters of the District approved the renewa~ of a ten (10) year ten (10) mill ad 
valorem tax for a period beginning with the year 1995 and ending with th e year 2004. Th e purpose of 
the tax is for the m aintaining an d operating fire protection facilities, pur chasing ftre trucks and other 
fire fightin g equipm en t, an d paying the cost of obtaining water for fire protection purposes, in cluding 
charges for fire hydrant rentals and services. 

On October 23, 1999, the voters of the District approved the issuance of general obligation bonds an d 
the corresponding ad valorem tax es to be levied for debt serv ice. Th e amount levied during 2003 for 

debt service was six (6) mills. 

For th e year ended December 31, 2003, total ad valorem tax es of 16 mills were levied on property 
with as sessed valuations totaling $10,576,026, after the application of homestead exemptions an d 
adjudicated property. Total tax es levied at December 31, 2003, for debt retirement an d for operation 
were $63,456 an d $105,760, respectively. 



CADD O PA R ISH  FIRE DISTRIC T N O . 4 

Notes to Financial Statem ents 
D ecem ber 31, 2003 

Ad Valorem Taxes and Structure Fees (continued): 

The voters of the District also approved the levy of a $100 service charge (structure fee) for each 
residential or com m ercial struerare. Total service char ges levied at Decem ber 31

, 2003, were 
$324,800. 

An allowance for urtcollectible taxes is deducted from the gross taxes and service charges assessed 
and recorded in the current year. Uncollectible taxes are those taxes which

, based on historical data, 
are not expected to be collected in the subsequent year . 

Receivables: 

A sum m ary of receivables at Decem ber 3 I, 2003, follows: 

General 

Fund 
Debt Service 

Fund Total 

Advalorem taxes $ 105,727 $ 63,457 $ 169,184 

Less: Uncollectible Allowance (2,063) (1,239) (3,302) 
$ 103,664 $ 62,218 $ 165,882 

Serv ice char ges 

Less: Uncollectible Allowan ce 

$ 324,800 $ 

(4,740) 
$ 320,060 

$ 324,800 

(4,740) 
$ 320,060 

Capital Assets: 

Capital asset activity for the year ended December 31
, 2003, was as follows 

Governm ental aetivitles: 

Depreciable capital assets: 

Buildings & improvem ents 

Equipm ent & fiam iture 

Total 

Less accumulated depreciation: 

Bui ldings & im provem ents 

Equipm ent 

Total 

Net depreciable capital assets 

Land 

Net capital assets 

Beginning 
Balance Additions 

$ 518,165 
764,205 

1,282,370 

(20,937) 
(542,923) 
(563,860) 
718,510 

29,387 

$ 747,897 

4,183 

4.183 

(13,659) 
(58,099) 
(71,758) 
(67,575) 

$ (67,575) 

Ending 
Balance 

$ 518,165 

768,388 

1,286,553 

(34,596) 
(601,022) 
(635,618) 
650,935 

29,387 

$ 680,322 



CAD DO PA RISH FIRE DISTR ICT N O . 4 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

Long-Term Obligations: 

A summ ary of change in long-tem l obligations is as follows: 

Balance, December 31, 2002 

Debt retired 

Balance, December 31, 2003 

2000 Series 

General 

Oblig~ionBonds 

$ 430.000 

(25,000) 
$ 405,000 

On September 1, 2000, the District sold $470,000 of general obligation bonds dated August I, 2000 
due in annual installm ents of $20,000 to $45,000 through Augu st 1, 2015. The interest rate ranges 
from 5.0 to 7.0% . The bonds are secured by levy and collection ofad valorem taxes. 

Th e annual requirem ents to am ortize outstan ding debt as of Decem ber 31, 2003, are as follows 

7. Leases: 

Year 
Ending 

2004 

2005 

2006 

2007 

2008 
Thereafter 
Total 

Principal 

$ 25,000 

25,000 

25,000 

30,000 

30,000 
270,000 

$ 405,000 

interest 

$ 22,205 

20,455 

18,705 

17,455 

15,940 
62,018 

$ 156,778 

Total 

$ 47,205 

45,455 

43,705 

47,455 

45,940 
332,018 

$ 561,778 

The District has entered into two operating leases for plots of land on which their facilities ar e 
located. The leases stipulate rental rates of one dollar per year  and all rents were prepaid at inception. 
Th e 1984 lease is a 15-year term , with a ten-year ren ewal option. The 1998 lease is a 49-year term 
an d the prepaid rent was paid by the Parish of Caddo as the lessee in  the lease agreement. 

8. Risk M anagem ent: 

The District is exposed to various risks of loss related to torts; th eft of, dam age to and destruction of 

assets; errors an d omissions; injuries to employees; and natural disasters. The District carries 
com m ercial insuran ce for all risks of loss, including w orkers' compensation. There were no 
significan t reductions in insur ance coverage from the prior year . 
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CADDO PARISH  FIRE DISTRICT N O . 4 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

Firefi~hters' Retirem ent System of Louisiana 

Plan Description 

Substantially all employees of the District are members of th e Louisiana Firefighters' Retirement 
System (System), a cost-sharing, multiple-employer defined benefit pension plan admJinstered by a 
separ ate board of trustees. 

M embership in the Louisiana Firefighters' Retirem ent System  is m an datory for all full-tim e 
fn'efighters employed by a m unicipality, parish, or fire protection district that did not enact an 
ordin an ce before Jan uary 1, 1980, exempting itself from participation in the System . Em ployees ar e 
eligible to retire at or after age 55 with at least 12 years of creditable service or at or after age 50 with 
at leas t 20 years of creditable service. Upon retirem ent, m embers are entitled to a rctirem ent benefit, 

payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of 
creditable service, not to exceed 100 percent of their final-average salary. 

Final-average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Employees who terminate with at least 12 years of service and do not 
withdraw their employee contributions may retire at or after age 55 (or at or after age 50 with at least 
20 years of creditable service at term ination) and receive the benefit accrued to their date of 
term ination. The System also provides death  an d disability benefits. Benefits ar e established or 

amended by state statute. 
The System issues an annual publicly available financial report tha t in cludes fin an cial statements and 
required supplem entary  inform ation for th e System . That report m ay be obtain ed by writing to the 
Firefighters' Retirement System , Post Office Box 94095, Baton Rouge, Louisiana 70804, or by 

calling (225) 925-4060. 
Funding Policy 

Plan m em bers ar e required by state statute to contribute 8.00%  of their annual covered salary and th e 
District is required to contribute at an actuarially determ ined rate. The District is contributin g at a rate 
of 9.00% of annual covered payroll. However, the System has issued several rate in creases during 
2003 (see Note 15). The contribution requirem ents of plan  members and the District are established 
and m ay be amended by state statute. As provided by Louisiana Revised Statu te 11:103, the 
employer contributions are determ ined by actuarial valuation an d are subject to change each year 
based on the results of the valuation for th e prior fiscal year. The District's contributions to th e 
System  for the years ending December 31, 2003, 2002, and 2001 were $22,913, $22,105, and 
$21,433, respectively, equal to the required contributions for each year. 

10. On-Behalf Payments for Fringe Benefits and Salaries: 

Supplem ental salary paym ents ar e m ade by the State directly to certain firem en em ployed by th e 
District. GA SB Statem ent N o. 24 requires that on-behalf paym ents be recognized as both revenue and 
expenditure by an employer governm ental entity. In accordance with thi s Statemen t, $25,200 has 
been recognized as both intergovernmental revenue (state supplemental pay) and salaries in the 
General Fund. 



CA DD O PAR ISH  FIRE DISTR ICT NO . 4 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

11. Per Diem Paid to Board M embers: 

The District has a voluntary board; therefore, no per diem am ounts were paid during this period, 

Below is a list of the board members: 

W illie Joe Greene 

Jam es Robinson 
Ron Loyd 

K evin M cClure 
Richard W atkins 

12. D ue To~From Other Fundx 

Chairm an  
Vice- Chairm an 

Secretary /Treasurer 
Com m issioner 

Commissioner 

As of December 31, 2003, interfund receivables and payables resulting fi'om various interfund 
tran sactions were as follows: 

General Fund 
D ebt Service Fund 

Due From  
Other Funds 

$ 5,594 

$ 5,594 

D ue To 

Oth er Fun ds 

$ 
5,594 

$ 5,594 

13. Reconciliation of Differences between the Budgetary-Based Fund Financial Statements and the 
GAAP- Based Fund Financial Statem ents: 

As discussed in Note 1, the budget is prepared on a cash basis of accounting. However, the m odified 
accrual basis of accoun ting is used for fund financial reporting purposes in accordance with GAAP. 
Exhibit 1 on page 25 is a reconciliation of revenues an d expenditures recognized in accordance with  

GAAP to revenues and expenditures recognized in accordance to the budgetary basis (cash basis) for 
the year  ended Deeember 31, 2003. 

Since accoun ting pmleiples applied for par'poses of developing data on a budgetary basis (cash basis) 
differ significantly from those used to present finan cial statem ents in conform ity with GAAP 
(modified accrual basis), a reconciliation of resulting basis an d entity differences in the revenues in 
excess of (less than) expenditures between budgetary and GAAP presentations for the yeas" ended 
December 31, 2003, is presented below for the General Fund. 

Budgetary Basis Fun d Balance, beginning of year 
Excess of total revenues over total expen ses (Budgetary Basis) 

Budgetary Basis Fun d Balan ce, end of year 
Basis differences: 
Add: Net accrued revenues an d related receivables 
Less: Net accru ed expenditures and related liabilities 
GAAP Basis Fun d Balan ce, end of year 

$ 45,143 
(4,648) 
40,495 

428,538 

(26,469) 
$ 442,564 



CADD O PAR ISH  FIRE D ISTR IC T N O . 4 

N otes to Financial Statem ents 
D ecem ber 31, 2003 

14. Subsequent Events: 

In April 2004, the District accepted bids to purchase a brush muck for approxim ately $55,000. The 
truck will be financed through Governm ental Leasing, lnc. with annual paym ents for 5 years. 

In M arch 2004, the District received a FEM A gran t for approximately $70,000 to purchase SCBA, 
bunker gear , therm al im agining cam era and training equipm ent. 

There is a pending suit involving the Louisiana Firefighters' Retirem ent System . The Louisiana 
Firefighters' Retirement System doubled rates during 2003 and the District withheld payment. The 
Louisian a M unicipal Association filed suit against th e Louisiana Firefighters' Retirem ent System on 
behalf of m ultiple municipalities an d prevailed. The Louisian a Firefighters' Retirem ent System  has 
appealed. If the Louisiana Firefighters' Retirement System wins appeal, the system will owe 
approximately $30,000. 
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N otes to Financial Statem ents 
D ecem ber 31, 2003 

Exhibit 1 
Budgetary/GAAP Reporting Reconciliation 

General Fund 

R evenues: 
A d valorem taxes 
Fire protection service fees 
In tergovernm ental: 
State fire insurance rebate 
State revenue sharin g 
State supplem ental pay 

Interest earned 
Donation 
M iscellan eous 

Total revenues 

Expenditures: 
Current-fire protection: 
Collection expense 
Em ployee benefits 
Firefighters retirem ent 
Gas, oil and fuel 

Insurance 
M edical supplies 
Office supplies and expense 
Payroll taxes 
Pension fund contribution 
Professional fees 
Repairs and m aintenan ce 
Salaries 

Statio~ maintetmace 
Training an d travel 
Uniforms 
U tilities 
V olunteer expenses 
Total fire protection 

Excess (Deficiency) of Revenues 
over Expenditu res 
Fund Balances, Beginning 

Fund Balances, Ending 

A ctual on 

GAAP Basis 

$ 109,931 
349,271 

17,316 
16,703 
25,200 
5,539 
725 

2,Q33 

526,718 

23A76 
38,283 
22,913 
5,709 
35,746 
5,980 
3,325 
6,770 
3,047 
13,584 
8,332. 

288,544 
3,531 
2,253 
2,253 
9,717 
2,988 

476,451 

50,267 

392,297 
$ 442,564 

Adjustment 
to Budgetary 

Basis 

$ (19,480) 
(39,807) 

15 

(1) 
(247) 
17 

1,796 

(4,962) 
(126) 

(864) 

Actual on 
Budgetary 
Basis 

$ 90,451 
309,464 

17,316 
16,703 
25,200 
5,539 
725 

2~33  
467.431 

23,476 
38,283 
22,913 
5,724 
35,745 
5,733 
3,342 
6~70 
3,047 
15,380 
8,332 

283,582 
3,405 
2,253 
2,253 
8,853 
2.988 

472,079 

(4,648) 
45A43 
40.495 
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CADD O PARISH  FIRE DISTRICT N O . 4 

Schedule of R evenues, Expenditures, and Changes in Fund Balance - Budget and A ctual 

(Cash Basis) 
G eneral Fund 

D ecem ber 31, 21)03 

Revenues: 
Ad valorem ,taxes 
Fire proteotion service fees 
Intergovem m ental: 
State fire insurance rebate 
State revenue sharing 
State supplem ental pay 

interest earned 
Donation 
M iscellaneous 

Total revenues 
Expenditures: 
Current-fir e protection: 
CoUection expense 
Employee benefits 
Firefigh~rs retirem ent 
Gas, oil and fuel 
Insurance 
M edical supplies 
Office supplies and expense 
Payroll taxes 
Pension fund contribution 
Professional fees 
Repairs an d m ain tenance 
Salaries 
Station m aintenan ce 
Traia~ g an d travel 
Uniform s 
Utilities 
Volunteer expens es 
Total fire protection 

Excess (Deficiency) of Revenues 
over (Under) Expenditures 
Fund Balanees, Beginning 

]~mad ]~alanees, ~ntling 

Budgeted Am ounts 
OriginaJ Final Actual 

94,400 $ 91,050 $ 90,451 
279,100 305,000 309,464 

15,600 
15,800 
25,200 
4.800 

5.010 

19,400 
40,000 
23,000 
5,000 
30,000 
4,800 
4,200 
5,550 
4,400 
3,000 
11,500 
264,800 
4,500 
1,000 
2,000 
9,500 
3.000 

435.650 

4,260 

392,297 

$ 396,557 

17,315 
16,496 
25,200 
5,400 

2,360 
462.821 

23,200 
43,000 
22,500 
5,200 
32,842 
6,200 
3,456 
6,800 
4,900 
17,150 
9,730 

276,200 
4,000 
2,150 
2,300 
10,900 
3.000 

(lo,7o7) 
380,574 

$ 369,867 

17,316 
16,703 
25,200 
5,539 
725 
2.033 

467,431 

Variance with 
Final Budget 
Positive 
(Negative) 

$ (599) 
4,464 

1 
207 

139 
725 

(327). 
4.610 

23,476 
38,283 
22,913 
5,724 
35,745 
5,733 
3,342 
6,770 
3,047 
15,380 
8,332 

283,582 
3,405 

2~53 
2,253 
8,853 

2#88 
472,079 

$ (4,648) $ 

(276) 
4,717 

(413) 
(524) 
(2,903) 
467 
114 
30 

1,853 
1,770 
1,398 

(7,382) 
595 

(103) 
47 

2,047 
12 

1.449 

6,059 



Certified Public Accountants ~ Management Consultants ~ Business Advisors 

INDEPENDENT AUDITOR'S REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTIN G BASED ON AN  AUDIT  OF THE BASIC FINAN CIAL 
STATEM ENTS IN  ACCORDANCE W ITH  GO VERNM EN TA UDITIN G STAN DARD S 

M embers of the Board of Com missioners 
Caddo Parish Fire District No. 4 
Caddo Parish, Louisiana 

W e have audited the basic financial statements of Caddo Parish Fire District No. 4 (the District) a component unit of 
th e Caddo Parish Comm ission, as of and for the year ended December 31, 2003, and have issued our report thereon 
dated June 24, 2004. W e conducted our  audit in accordance with auditing standards generally accepted in the United 
States and the standards applicable to finan cial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

As part of obtaining reasonable assurance about wheth er District's basic finan cial statements are free of m aterial 
m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, regulations, contracts an d gran ts, 
noncomplian ce with which could have a direct and m aterial effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, an d 
accordingly, we do not express such an  opinion. The results of our tests disclosed no instan ces of noncom plian ce 
that are required to be reported under Government Auditing Standards . 

In planning an d perform ing our audit, we considered the District's internal control over finan cial reporting in order 
to determ ine our auditing procedur es for the purpose of expressing our  opinion on the basic fin an cial statements an d 
not to provide assurance on the internal control over finan cial reporting. Our consideration of the intern al control 
over financial reporting would not necessarily disclose all m atters in the internal control over f'm an cial reporting that 
m ight be m aterial weaknesses. A m aterial weakn ess is a condition in which the design or operation of one or more 
of the internal control components does not reduce to a relatively low level the risk th at misstatements in amotmts 
that would be material in relation to the general purpose finan cial statements being audited may occur and not be 
detected within a timely period by employees in the norm al coarse of perform ing th eir assigned functions. W e noted 
no m atters involvin g the intern al control over financial reporting and its operations th at we consider to be m aterial 
weaknesses. 

This report is intended solely for th e information and use of th e m an agement, the Board of Comm issioners an d the 
State of Louisiana Legislative Auditor and is not intended to be an d should not be used by an yone other than  these 
specified parties. However, this restriction is not intended to lim it the distribution of this report, which is a m atter of 
public record an d is distributed by the Legislative Auditor under Louisiana R.S. 24:513. 

Certified Public Accountan ts 
Shreveport, Louisian a 
June 24, 2004 

Phone 318-869-1055 ~ Fax 318-869-4736 ~ 920 Pierremol~ d., Stc. 400 ~ Shrcvcport, LA 71106-2037 ~ www.spcpa.corn 



CAD DO PA RISH  FIRE DISTRICT N O . 4 

Schedule of Findings and Questioned Costs 
D ecem ber 31, 2003 

Financial Statem ents 

Section I - Sum m ary of Auditors' Results 

Type of auditors' report issued 

InternaI control over financial reporting 

Material weakness(es) identified? 
Reportable condition(s) identified not considered 
to be m aterial w eaknesses? 

Noncompliance m aterial to the financial statem ents noted? 

Section H - Financial Statem ent Findings 

See Sum m ary Schedule of Audit Findings 

Y es 

Y es 

Y es 

X N o 

X N o 

X N o 



CAD DO PARISH  FIR E DISTRI CT N O . 4 

Sum m ary Schedule of Audit Findings 
D ecem ber 31, 2003 

There were no findings for the year ended December 31, 2003 

There were no findings for the year ended December 31, 2003 

PRIOR YEAR FINDIN G S 

N one, 

N one, 

29 


