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July 6, 2004

INDEPENDEN RS” REPORT

Board of Directors
Primary Health Services Center, Inc.
Monroe, Loulsiana

We have audited the accompanying statements of financial position of
Primary Health Services Center, Inc. (PHSC) as of December 31, 2003, and
the related statements of activities, functional expenses, and cash flows |
for the vyear then ended. These financial statements are the
responsibility of PHSC’s management. Our responsibility is to express an
opinicon on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America, and the standards applicable to
financial audits contalned 1n Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures 1in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable
baslis for our opilnilon.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Primary
Health Services Center, Inc. as of December 31, 2003, and the changes in
its net assets, its functional expenses, and its cash flows for the year
then ended in conformity with accounting principles ¢generally accepted in

the United States of America. |

In accordance with Government Auditing Standards, we have also issued our
report dated July 6, 2004 on our consideration of PHSC’s internal control
over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grants. That report 1is an
integral part of an audit performed 1n accordance with Government
Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.
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Our audit was performed for the purpose of forming an opinion on the
basic financial statements of PHSC taken as a whole. The accompanying
information on pages 12, 13, and 14 are presented for additional
analysis, and are not required parts of the basic financial statements.
Such information has been subjected to the procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects 1n relation to the basic financial
statements taken as a whole.
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PRIMARY HEALTH SERVICES CENTER, INC. B
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2003 WITH SUMMARIZED COMPARATIVE TOTALS FOR 2002
|
AS55SET
(Memo Only)
2003 2002
CURRENT ASSETS |
Cash 39,543 69,787
Accounts Receilivable, Net 285,081 318,499
Prepaid Assets 12,511 8,114
TOTAL CURRENT ASSETS 387,135 396,400
FIXED ASSETS
Property and Egquipment 157,841 183,397
NET ED ASSETS 157,841 183,397 |
OTHER ASSETS |
Deposits 0,210 1,210
TOTAL OTHER ASSETS 6,210 1,210 I
TOTAL ASSETS 001,186 581,007 I
LIABILITIES AND NET ASSETS
CURRENT L,TABTILITIES
Accounts Pavyable 52,365 129,897
Payroll Taxes Due 256 -
OTAT 52,621 129,897
TOTAL LIABILITIES 52,621 129,897
NET ASSETS
Unrestricted 340,724 267,713
Temporarily Restricted 7,841 183,397
TOTAL NET ASSETS 498,565 451,310
TOTAL LIABILITIES AND NET ASSETS 551,186 §815007
The acceompanying notes are an integrated part of these financial statements.
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PRIMARY HEALTH SERVICES CENTER,
STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31,

AND WITH SUMMARIZED COMPARATIVE TOTALS FOR YEAR 2002

CASH FILOWS FROM OPERATING ACTIVITIES:

Changes in Net Assetls

Adijustments to Reconcile Change in Net
Assets to Net Cash Provided (Used) by
Operating Activities:

Depreciation
(Increase) Decrease in Accounts Receivable

(Increase) Decrease 1in Prepald Expenses
(Increase) Decrease 1n Other Assets
Increase {Decrease) 1n Accounts Payable
Increase {Decrease)} 1ln Accrued Payrell
and Related Expenses

Net Cash Provided (Used) by Operating
Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Acguisition of Capital Items

Disposition of Capital Items

Net Cash Provided (Used) by Investing
Activities

CASH FLOWS FROM EFINANCING ACTIVITIES:

Decrease in Notes Payable

Net Cash Provided (Used) by Financing

Activities
NET INCREASE (DECREASE} IN CASH

CASH AT BEGINNING OF YRAR

CAaSH AT END OF YEAR

Supplemental Infcormation
Interest Paid

The accompanying notes are an integrated part of these financial statements.
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2003

(Memo Only)
2003 2002
47,455 207,972
49,142 27,384
33,418 ( 50,050)
( 4,397) ( ©6,307)
( 5,000) ( 1,210)
(77,532) 46,599
256 (_22,985)
43,342 201,403
(23, 586) (188,404)
~ 1,013

(23,586) (187,391) |

|

_ - |
...Q.... - {) -
19,756 14,012
69,787 55,775
89,543 69,787
827 327

1 1
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NOTE 1

NOTE 2

PRIMARY HEALTH SERVICES CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

QRGANIZATION

Primary Health Services Center, Inc. (PHSC) was incorporated in
the State of Louisiana as a community-based health program,
primarily composed of adult and children medical treatment
service 1n Monroe, Loulisiana and north Louisiana.

PHSC 1s organized to provide efficient and effective health care
through the operation of a health delivery system designed to
meet the medical needs of the community, i.e., early detection
and diagnosis, and treatment of illnesses and injuries; to
facilitate an understanding of the desirability of initilating a
program of preventive mediclne; and to generally improve and
promote the improvement of the community, civilly and socially.
PHSC provides comprehensive primary health care to area
residents, with particular care for the economically

disadvantaged. The services are provided through an outpatient
clinic with a referral program and health education.

SUMMARY OF SIGNIFTICANT ACCOUNTING POLICIES

Accounting Estimates

The process of preparing financial statements in conformity
with generally accepted accounting principles reguires the use
of estimates and assumptions regarding certain types of
assets, liabilities, revenues, and expenses. Such estimates
primarily relate to unsettled transactions and events as of
the date of the filnancial statements. Accordingly, actual
results may differ from estimated amounts.

Ma- Funds :

PHSC receives funds from the United States Department of
Health and Human Services (HHS) under Section 330 of the
Public Health Service Act (42 U.S.C. 254c¢). In accordance with
HHS policies, all funds disbursed must be in compliance with
the specific terms of the Jgrant agreement. HHS may, at its
discretion, request reimbursement for expenses or return of
unexpended funds, or both, as a result of noncompliance by the
Corporation with the terms c¢f the grant. In addition, if PHSC
terminates i1its HHS grant activities, all unexpended funds must
be returned to the Department of Health and Human Services.
Loss of these funds would have a material adverse effect on
operations.

-] =
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NOTE 2

PRIMARY HEALTH SERVICES CENTER, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2003

SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (Continued)

Property And Egquipment

Property and equilpmnent are recorded at acguisition cost or
fair market wvalue 1f donated. Depreciation is recorded using
the straight-line method over the estimated useful lives of
the assets. A summary of property and equipment is contained
in Note 5.

Repairs and maintenance are charged to operations when
incurred. Betterments and renewals are capitalized. When
property and equipment are sold or otherwise disposed of, the
asset and related accumulated depreciation are removed from
the accounts and the resulting gain or loss is included in
operations.

ncome Taxes

PHSC is a non-profit organization exempt from income taxes
under Section 501 (c) (3) of the Internal Revenue Code and
applicable state codes. Accordilngly, no provision for federal
and state i1ncome taxes 1s included 1n the financial
statements.

Prior-Year Summari N '

The financial statements include certain prior-year summarized
comparative information in total but not by net asset class.
Such information does not include sufficient detail to
constitute a presentation 1in conformity with generally
accepted accounting principles. Accordingly, such information
should be 1read 1n conjunction with the organization’s
financial statements for the year ended December 31, 2002,
from which the summarized information was derived.

cash A h Fguivalen

Cash and cash eqgquivalents include all monies in banks and
highly ligquid investments with maturity dates of less than
three months. The carrying value of cash and cash equivalents
approximates failr value because of the short maturities of
those financial instruments.

ional ' Xxpen

The costs of providing the various programs and activities
have been summarized on a functional basis in the statement of
activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefitted.

-8 -
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NOTE 2

| NOTE 3

NOTE 4

PRIMARY HEALTH SERVICES CENTER, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2003

SU F' SIGNIFICANT OQUNTING POLICIES (Continued)
Functiona 1on of Expenses (Continued)

The organization has determined that fund raising costs are
not material.

Revenue Recognitiocn

Contributions recelived are recorded as unrestricted,
temporarily restricted, or permanently restricted support,
depending on the existence and/or nature of any donor
restrictions.

All donor-restricted contributions are reported as an increase
in temporarily or permanently restricted net assets, depending
on the nature of the restriction. When a restriction expires
(that is, when a stipulated time restriction ends or purpose
restriction 1s accomplished), temporarily restricted net
assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released
from restrictions. Restrictions that expire in the same period
are recorded as unrestricted income in the current period.

TEMPORARIIY RESTRICTED NET ASSETS

At December 31, 2003, temporarily restricted net assets represent
the book wvalue of fixed assets. The restricticon on fixed assets
is fully explained in Note 5.

ACCOQUNTS RECKIVABLE

The Corporation extends credit to patlents, as well as third-
party intermediaries responsible for medical services provided to
patients. In most cases, the amount collected 1s less than the
amount billed. Therefore, the receivable balance has been reduced
to the amount considered collectible. The reserve for bad debts
ig $196,740. A summary of accounts receilivable is presented below:

Source 2003

City of Ruston 9,448

Medicare 40,283

Medicaid 266,543

Private Third Party Insurance 88, 8958

State of Loulsliana 1,983
_9_
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NOTE 4

NOTE 5

NOTE 6

NOTE 7/

PRIMARY HEALTH SERVICES CENTER, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2003

ACCOUNTS RECEIVABLE (Continued)

Jource (Continued) 2003
Other 1,882
Self Pay - Patients 72,196
St. Francis Medical Center 528
Less: Reserve for Bad Debts (196,740)

TOTAL 285,081

PROPERTY AND EQUIPMENT

Property and certain equipment acquired with federal government
funds are considered to be owned by PHSC while used 1n the
program or in future authorized programs. However, the federal
government retains a reversionary interest 1n these assets as
well as the right to determine the use of any proceeds from the
sale or disposal. Accordingly, PHSC may not transfer, mortgage,
assign, lease, or in any other manner encumber these restricted
items without prior approval of the federal government.

Major categories of property and equipment are as follows:

2003

Computers 172,576
Office Fixtures/Equipment 74,312
Vehicle 3,955
Total 250,843
Less: Accumulated Depreciation (_93,002)
Net Property and Egulipment Jo/, 841

RELATED PARTY TRANSACTIONS

PHSC occupies a building owned by an employee of the corporation.
The emplcyee donates the space and equipment as an 1in-kind
contribution. The donation was valued at $65,000, and 1s recorded
both as revenue and expense.

DONATIONS
Donations include the followling:
In-Kind Rent 257,004

The expenditures of the donations are included in the appropriate
category on the financial statements.

— 10—
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PRIMARY HEALTH SERVICES CENTER, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
|| DECEMBER 31, 2003

” NOTE 8 L EASES

The Corporation has entered into several leases for space to
provide medical services and administration. Amounts due for
Il

the next five vears are as follows:

2004 ol,104
2005 61,104
il 2006 —

2007 - :
2008 =

NOTE 9 ENTRATION 1T RISK

The Corporation’s bank account balances are insured by the

Federal Deposit Insurance Corporation up teo $100,000 by each

bank. At various times during the vyear the bank account
balances exceeded $100,000. *

NOTE 10 SUBSKOUREN VENT

In June 2004 the Corporation purchased a building located on
“ DeSiard Street 1in Monroe, Louislana for $272,500. A loan was
obtained from Enterprise Corporation of the Delta in Jackson,
Mississippi for $289,000 to fund the purchase and related
1 costs. The loan 1s to be amortized over fifteen years. The 1
building will be used to deliver medical gservices and for
administration offices.

-11-

JOHNSTON, PERRY, JOHUNSON & ASS50CIATES, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS




SUPPLEMENTAL INFORMATTION

JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L.P.
CERYIFIED PUBLIC ACCOUNTANTS




L

PRIMARY HEALTH SERVICES CENTER,

INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2003

CFDA
NUMBER

FEDERATL, GRANTOR/

PROGRAM TITLE
U.5. Department of Health

and Human Services

GRANT NUMBER EXPENDITURES

Bureau of Primary
Health Care

Public Housing * 893.927 1HIB 05 00075-01 348,000

Rural Health - Pass-

Through From City of

Ruston, Loulsiana 03.912

1004RH 00188-01 138, 0631

Total Expenditures of
Federal Awards

486, 631

* Major Program

The accompanying notes are an integral part of this schedule.
-1
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NOTE A

NOTE B

PRIMARY HEALTH SERVICES CENTER, INC,.
NOTES TC SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2003

BASTIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards
includes the federal! grant activity of Primary Health Services
Center, Inc. and 1s presented on the accrual basis of accounting.
The information in this schedule i1is presented in accordance with
the requirements of OMB Circular A-133, “Audits of States, Local
Governments, and Non-Profit Organizations.” Therefore, some
amounts presented 1n thls schedule may differ from amounts
presented in, or used in the preparation of the basic financial
statements.

SUBRECTIPIENTS

During 2003, the Corporatiocon did not have any subrecipients.

_13_

JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS




FC6 9L "¢

98GEC
8GT1°98
9,.27'99¢
16619
00T ‘91
FE9’'Z9
GZE ‘G2
0%F9 ‘29
36L°08G
128

Z6G 'GP
89G ‘G¢
AN AN
L6LFPGE’T

STIY.LOL

SLOYILNOD/SLNYYD Ad

v v 6

SvL'L2
FE6 ‘67T
L8162
199 ‘%
896 ‘L€
G88ET
LG0'GT
9GZ
P6E’Q
11978
SGL PG
[9€ €89

YNYISINOT -
SIVLIdSOH 3B

HLIVHH A0 "Jdddd

£00<

AR

0o "¢

836G ‘%
BEG ‘9¢
LTS
089

LY

668
G00’%2
3
9TT’E
ce6'6
£G9 ‘6
F8S ‘70T

HOYAdL00

TYA 1T

186 '0Lc 1

9%9 "0¢

GT8 ‘€S

FOB8'6LT
LLE'TE

6GL 70T

619 %2

TI7G 0T

0%9 7’29

9¢€L €T

839G

280 °'%E

PZ0 LT

$29 08

9p8 ‘999

DN1SIOH
D11d{d

‘T€ HHAWIADEG JHANT 9¥dX JHI ¥H04
STYNILTIANAAXA A0 HATAAIHOS

(SHYNLTIANAIXA ANIM-NI ONIUNTIONI)

"ONI “dALNHD SHDIAYYUS HLTVAH A¥YWINd

S ITYLOL

pP2sSEUDINng S19SS8Y PoOXT4
51500 JI=U10
Acuednooo
UOTARITNSUOD 9pTSINO
ToARI]

sa1T1ddng

SO TRUOTISSHIOIJ
51d=2d ped

201110

pTed 31s92I373UT
suoydeTal

seng ¥ TrUOTI3IEONPYd
s1TIsug =butxg
T2UUOSI2]g

SHdNLIONHd XA

L.L.P.

-14-
JOHNSTON, PERRY, JOHNSON & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS




JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L.P.

JULIAN B. JOHNSTON, CPA * Accounting & Auditing
ROWLAND H. PERRY, CPA, APC = H.U.D. Audits
CHARLES L. JOHNSON, JR., CPA . ] « Non-Profit Organizations
VIOLET M. ROUSSEL, CPA "The CPA Never Understimate The Value - Business & Financial Planning
JAY CUTHBERT, CPA 3007 Armand Straet - Indlividual & Partnership
Monroe, Louisiana 71201 - Corporate & Fiduciary
Telephone (318) 322-5166 ar (318) 323-1411 » Bookkeeping & Payroll Services
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July 6, 2004

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Board of Directors
Primary Health Services Center, Inc.
Monroe, Loulsiana

We have audited the financial statements of Primary Health Services
Center, Inc. as of and for the year ended December 31, 2003, and have
issued our report thereon dated July 6, 2004. We conducted our audit in
accordance with generally accepted auditing standards and the standards
applicable to financlal audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Compliance

As part of obtalining reasonable assurance about whether PHSC’s financial
statements are free of material misstatement, we performed tests of its
complliance with certain provisions of laws, regulations, contracts, and
grants, noncompliance with which could have a direct and material effect
cn the determination o¢f financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed an instance of noncompllance that is required to be
reported under Government Auditing Standards, and which is described in

the accompanying schedule of findings and questioned costs as item 2003~
03.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered PHSC’s internal

centrol over financial reporting in order to determine our auditingl|

procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the 1internal control over
financial reporting. However, we noted matters involving the internal
control over financial reporting and 1ts coperation that we consider to be
reportable conditions. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or coperation
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of the internal control over financial repcorting that, in our judgment,
could adversely affect PHSC’s ability to record, process, summarize, and
report financlal data consistent with the assertions of management in the
financial statements. The reportable conditions are described in the
accompanylng schedule of findings and questioned costs as items 2003-01
and 2003-0Z. As of July 6, 2004, management had implemented corrective
actions for these findings.

A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively
low level the risk that misstatements in amounts that would be material
in relation to the financlal statements being audited may occur and not
be detected within a timely period by employees in the normal course of
performing thelr assigned functions. Our consideraticon of the internal
control over financial reporting would not necessarily disclose all
matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclosed all reportable conditions
that are also considered to be material weaknesses. However, we do not
believe the reportable condition described above is a material weakness.

This report 1s intended sclely for the information and use of the
management of PHSC, federal awarding agencies, and pass—-through entities
and is not intended to be and should not be used by anyone other than the
specified parties. However, under Louisiana R.S. 24:513, this report is
distributed by the Louilsiana Leglslative Auditor as a public document.
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July 6, 2004

AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROQGRAM AND ON INTERNATL CONTROIL QVER COMPI.TANCE

Board of Directors

Primary Health Services Center, Inc.
Monroe, Loulsiana

Compliance

We have audited the compliance of Primary Health Services Center, Inc.
(PHSC) with the types of compliance requirements described in the U.S.

Office of Management and Budget (OMB) Circular A-133 Compliance Supplement|]

that are applicable to each of its major federal programs for the year
ended December 31, 2003. PHSC’s major federal programs are identified ind
the summary of auditor’s results section of the accompanying schedule of
findings and gquestioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal
programs is the responsibility of PHSC’s management. Our responsibility
is to express an opinion on PHSC’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted 1in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards,
1ssued by the Comptroller General ¢of the United States; and OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about PHSC’s compliance with
those requirements and performing such other procedures, as we considered

necessary 1in the circumstances. We believe that our audit provides afl

reasonable basis for our opinion. Our audit does not provide a legal
determination of PHSC’s compliance with those requirements.

In our opinion, PHSC complied, in all material respects, with the
requirements referred to above that are applicable to each of its major
federal programs for the year ended December 31, 2003. However, the
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with OMB Circular A-133 and which are described in the accompanying
schedule of findings ad questioned costs as item 2003-03.

Internal Control Qver Compliance

The management of PHSC i1s responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable te federal programs. In
planning and performing our audit, we considered PHSC’s internal control
over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to
test and report on the internal control over compliance in accordance with
OMB Circular A-133.

We noted certain matters involving the internal control over compliance
and its operation that we consider to be reportable conditions. Reportable
conditions involve matters coming to our attention relating to significant
deficiencies 1in the design or operation of the internal control over
compliance that, in our judgment, could adversely affect PHSC’s ability
to administer a major federal program in accordance with the applicable
requirements of laws, regulations, contracts, and grants. Reportable
conditions are described 1n the accompanying schedule of findings and
questioned costs as 1tems 2003-01 and 2003-02. As of July 6, 2004,
management had i1mplemented corrective actions for these findings.

A material weakness 1s a condltion in which the design or operation of one
or more of the internal control components does not reduce to a relatively
low level the risk that noncompliance with applicable requirements of
laws, regulations, contracts, and grants that would be material 1in
relation to a major federal program being audited may occur and not be
detected within a timely periocd by employees in the normal course of
performing their assigned functions. Our consideration of the internal
control over compliance would not necessarily disclose all matters in the
internal control that might be reportable conditions and, accordingly,
would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses. However, we believe none of the
reportable conditions described above is a material weakness.

This report 1is intended solely for the information and use of the audit
committee, management, others within the organization and federal awarding
agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties. However, under
Louisiana R.S. 24:513, thls report 1is distributed by the Louisiana
Legislative Auditor as a public document.
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results of our auditing procedures disclosed instances of noncompliance |
with those requirements, which are required to be reported in accordance




PRIMARY HEALTH SERVICES CENTER, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2003

SECTION J — SUMMARY OQOF AUDITORS’ RESULTS

Financial Statements
Type of auditors’ report issued: Unqualified

Internal contrel over financial reporting:

* Material weakness (es) 1ldentified? ves _X  no

* Reportable condition(s) i1dentified that

are nct considered to be material
weaknesses? X _yes

Noncompliance material to financial
statements noted? ves _X no

Federal Awards

I Internal contrecl over major programs:
* Materlal weakness{es) i1dentified? yes _X _ no

* Reportable condition(s) i1dentified that
are not considered to be material

Type of auditors’ report issued on compliance for major programs:
Unqualified

Any audit findings disclosed that are
required to be reported in accordance
with section 510(a) of Circular A-1337 ___ yes X no
Identification of major programs:
93.927 Public Housing Community
Health Center

Dollar threshold used to distinguish

between type A and type B programs: 5300, 000
Auditee qualified as low-risk auditee? ves _X no
-1 9 —_
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| weaknesses? X_ yes ___ nhone reported

CFDA Number(s) Name of Federal Program or Cluster
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PRIMARY HEALTH SERVICES CENTER, INC.
SCHEDULE OF FEFINDINGS AND QUESTIONED COSTS (CONTINUED)

—

Condition:

Criteria:

Effect:

Recommendation:

Management
Respeonse:

Auditors’
Comments:

Condition:

Criteria:

Effect:

FOR THE YEAR ENDED DECEMBER 31, 2003

SECTION I1 — FINDINGS AND RECOMMENDATIONS

FINDING 2003-01

The accounts receivable policy for individual accounts
needs to be updated to 1incorporate collection
procedures and to set procedures and a time line for
action on the accounts.

Collection procedures and a suggested collection time
line to write-off uncollectible accounts will provide |
a more accurate account of revenue.

This finding has no material effect on the financial
statements.

We recommend that management implement procedures that
will update the accounts receivable policy to
incorporate formal collection letters when an
individual account is 60 to 90 days old, to require a
cut off of non-emergency services, and turning the
account receilvable over for collection after 120 to 150 F
days.

Management agrees with this finding.

As of July 6, 2004, management agrees to update the
accounts receivable policy.

FINDING 2003-0Z

The Board of Directors have addressed a conflict of
interest concerning a medical professional at one of
Primary Health Service Center, Inc.’s locations.

A private practice conducted by the professional should
not be lccated at Primary Health Service Center, Inc.
as 1t has an appearance of a conflict of interest.

This finding has no material effect on the financial
statements.
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PRIMARY HEALTH SERVICES CENTER, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2003

SECTION I1 = PFINDINGS AND RECOMMENDATIONS (Continued)

Recommendation:

Management
Regponse:

Auditors’
Comments:

Condition:

Criteria:

Effect:

Recommendation:
Management
Response:

Auditors’
Comments:

FINDING 2003-02 (Continued)

We recommend that the Board of Directors resolve this
conflict of interest as quickly as possible.

Management agrees with this finding.

As of July o, 2004, management agrees that the Board of
Directors should resolve this conflict of interest as
quickly as possible.

FINDING 2003-03

The audlt report was not submitted in a timely manner
due to the relocation of the Corporation’s offices and
the difficulty of locating needed data to complete the
audit.

The audit should be submitted in a timely manner as per
state law,

This finding has no material effect on the financial
statements. The audit report will be timely filed per
federal rules.

We recommend that the audit be submitted in a timely
manner.

Management agrees with this finding.

Management agrees to submit the audit 1in a timely
manner.

T

JOHNSTON, PERRY, JOHNSON & ASSOQCIATES, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS

'—"l-_l—l—-———-ﬂ_-_—l-—-




l Condition:

Recommendation:

Result:

PRIMARY HEALTH SERVICES CENTER, INC.
PRIOR YEAR FINDINGS—CORRECTIVE ACTION
FOR THE YEAR ENDED DECEMBER 31, 2003

EINDING 2002-01

No appraisal was done on the building and equipment at
the Orange Street office to ensure that the in-kind
rental value 1s accurately stated.

We recommend that an appraisal be done on the building
and equipment at the Orange Street office to ensure
that i1n-kind rental value is correctly stated.

An appraisal was done on the building at the Orange
Street coffice. However, an appraisal of the equipment

was not done. Management is in the process of having an |

appraisal of the equipment done to ensure that in-kind
rental value 1is correctly stated.
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