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July 6, 2004 

INDEPENDENT AUDITORS' REPORT 

Board of Directors 
Primary Health Services Center, Inc. 
Monroe, Louisiana 

We have audited the accompanying statements of financial position of 
Primary Health Services Center, Inc. (PHSC) as of December 31, 2003, and 
the related statements of activities, functional expenses, and cash flows 
for the year then ended . These financial statements are the 
responsibility of PHSC's management. Our responsibility is to express an 
opinion on these financial statements based on our audit . 

We conducted our audit in accordance with auditing standards generally 

accepted in the United States of America, and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement . An 
audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial 
statement presentation . We believe that our audit provides a reasonable 
basis for our opinion . 

In our opinion , the financial statements referred to above present 
fairly, in all material respects, the financial position of Primary 
Health Services Center, Inc. as of December 31, 2003, and the changes in 
its net assets, its functional expenses, and its cash flows for the year 
then ended in conformity with accounting principles generally accepted in 
the United States of America . 

In accordance with Government Auditing Standards, we have also issued our 
report dated July 6, 2004 on our consideration of PHSC's internal control 
over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants . That report is an 
integral part of an audit performed in accordance with Governmen t 

Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 
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Our audit was performed for the purpose of forming an opinion on the 
basic financial statements of PHSC taken as a whole . The accompanying 
information on pages 12, 13, and 14 are presented for additional 
analysis, and are not required parts of the basic financial statements. 
Such information has been subjected to the procedures applied in the 
audit of the basic financial statements and, in our opinion , is fairly 
stated in all material respects in relation to the basic financial 
statements taken as a whole . 

JOHNSTON , PERRY , JOHNSON & A SSOCIATES, L .L .P . 
CERTIFIED PUBLIC ACCOUNTANTS 
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PRIMARY HEALTH SERVICES CENTER , INC . 
STATEMENTS O F FINANCIAL POSITION 

DECEMBER 31, 2003 WITH SUMMA RIZED COMPARATIVE TOTALS FOR 2002 

A SSET S 

(Memo Only) 
2003 2002 

CURRENT A SSETS 
Cash 89,543 69,787 
Accounts Receivable, Net 285,081 318,499 
Prepaid Assets 12,511 8,114 

TOTAL CURRENT A SSETS 387 .]35 Rq6 .40N 

FIXED ASSETS 
Property and Equipment 157,841 183.397 

NET FIXED A SSETS 157 .R41 1Rz .~q7 

OTHER A SSETS 
Deposits 6,210 1.210 

TOTA L OTHER ASSETS 6 .2]0 1 .210 

TOTAL A SSETS 551 .186 5A1 .NN7 

L IA BIL IT IE S AND NET A SSETS 

CURRENT L IABIL ITIES 
Accounts Payable 52,365 129,897 
Payroll Taxes Due 256 - 

T N T AT, C TTR R EM T TIT AR TT,TT T~ ~ ~9 ~9 1 1 9 q R q7 

TOTAL L IA BIL IT IES 52 .621 199 .~97 

NET ASSETS 
Unrestricted 340,724 267,713 
Temporarily Restricted 157.841 183,397 

TO m A T, M ~ T A q R~ T R 4 qR K~ K a ~1 1 1 N 

TO TAT, TITAR TTITT T~A AN D N ~T A,qAF, T ~ ~~1 1R ~ ~R1 AN7 

The accompanying notes are an integrated part of these financial statements. 
- 3- 
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PRIMA RY HEALTH SERV ICES CENTER, INC . 
STATEMENTS OF CA SH FLOW S 

FOR THE YEAR ENDED DECEMBER 31, 2003 
AND WITH SUMMARIZED COMPARA TIVE TOTALS FOR YEAR 2002 

CASH FLOWS FROM OPERAT ING ACTIV ITIES 
Changes in Net Assets 

Adjustments to Reconcile Change in Net 
Assets to Net Cash Provided (Used) by 
Operating Activities : 
Depreciation 
(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Prepaid Expenses 
(Increase) Decrease in Other Assets 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Accrued Payroll 
and Related Expenses 

Net Cash Provided (Used) by Operating 
Activities 

CASH FLOWS FROM INV EST ING ACTIV ITIES : 

Decrease in Notes Payable 

nvesting 

Net Cash Provided (Used) by Financing 
Activities 

NET IN CREASE (DECREA SE ) IN CA SH 

CASH AT BEGINN ING OF YEAR 

CASH AT EN D O F YEAR 

Supplemental Information 
Interest Paid 

(Memo Only 
2003 2002 

47,455 207,972 

49 
33 
( 4 
( 5 
(77 

142 
418 
397) 
000) 
532) 

27 
50 
6 
1 

46 

384 
050) 
307) 
210) 
599 

23,586 188,404 
1.013 

19,756 

69,787 

89.543 

827 327 

The accompanying notes are an integrated part of these financial statements 
- 6- 

JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 



PRIMA RY HEALTH SERV ICES CENTER , INC . 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2003 

Primary Health Services Center, Inc. (PHSC) was incorporated in 
the State of Louisiana as a community-based health program , 
primarily composed of adult and children medical treatment 
service in Monroe, Louisiana and north Louisiana . 

PHSC is organized to provide efficient and effective health care 
through the operation of a health delivery system designed to 
meet the medical needs of the community, i .e ., early detection 

and diagnosis, and treatment of illnesses and injuries; to 
facilitate an understanding of the desirability of initiating a 
program of preventive medicine; and to generally improve and 
promote the improvement of the community, civilly and socially . 
PHSC provides comprehensive primary health care to area 
residents, with particular care for the economically 
disadvantaged . The services are provided through an outpatient 
clinic with a referral program and health education . 

NOTE 2 SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES 

Accountinm Estim ates 

The process of preparing financial statements in conform ity 
with generally accepted accounting principles requires the use 
of estimates and assumptions regarding certain types of 
assets, liabilities, revenues, and expenses . Such estimates 
primarily relate to unsettled transactions and events as of 
the date of the financial statements . Accordingly, actual 
results may differ from estimated amounts. 

Major Fund inm Source 

PHSC receives funds from the United States Department of 
Health and Human Services (HHS) under Section 330 of the 
Public Health Service Act (42 U.S.C. 254c). In accordance with 
HHS policies, all funds disbursed must be in compliance with 
the specific terms of the grant agreement . HHS may, at its 
discretion , request reimbursement for expenses or return of 
unexpended funds, or both, as a result of noncompliance by the 
Corporation with the terms of the grant. In addition, if PHSC 
terminates its HHS grant activities, all unexpended funds must 
be returned to the Department of Health and Human Services . 
Loss of these funds would have a material adverse effect on 
operations . 

- 7- 
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PRIMA RY HEALTH SERVICES CENTER , INC . 
NOTES TO FINANCIAL STATEMENTS (CONTINUED 

DECEMBER 31, 2003 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Property and equipment are recorded at acquisition cost or 
fair market value if donated . Depreciation is recorded using 
the straight-line method over the estimated useful lives of 
the assets . A summary of property and equipment is contained 
in Note 5. 

Repairs and maintenance are charged to operations when 
incurred . Betterments and renewals are capitalized . When 
property and equipment are sold or otherwise disposed of, the 
asset and related accumulated depreciation are removed from 
the accounts and the resulting gain or loss is included in 
operations . 

PHSC is a non-profit organization exempt from income taxes 
under Section 501 (c) (3) of the Internal Revenue Code and 
applicable state codes. Accordingly, no provision for federal 
and state income taxes is included in the financial 
statements . 

P~inr-Year Summarized Information 

The financial statements include certain prior-year summarized 
comparative information in total but not by net asset class. 
Such information does not include sufficient detail to 
constitute a presentation in conformity with generally 
accepted accounting principles. Accordingly, such information 
should be read in conjunction with the organization's 
financial statements for the year ended December 31, 2002, 
from which the summarized information was derived . 

C~sh And Cash Eauivalents 

Cash and cash equivalents include all monies in banks and 
highly liquid investments with maturity dates of less than 
three months. The carrying value of cash and cash equivalents 
approximates fair value because of the short maturities of 
those financial instruments. 

Vnn<t ~ona l A 1]on~t ion of Expenses 

The costs of providing the various programs and activities 
have been summarized on a functional basis in the statement of 
activities. Accordingly, certain 
among the programs and supporting 

costs have been allocated 
services benefitted . 

- 8- 
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PRIMARY HEALTH SERVICES CENTER , INC . 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEMBER 31, 2003 

NOTE 2 SUMMARY OF SIGN IFICANT A CCOUNT ING POL IC IES (Cont im T~d ~ 

Functional Allocation of Expenses (Continued l 

The organization has determined that fund raising costs are 
not material . 

Revenue RecoQnition 

Contributions received are recorded as unrestricted, 
temporarily restricted, or permanently restricted support , 
depending on the existence and/or nature of any donor 
restrictions . 

All donor-restricted contributions are reported as an increase 
in temporarily or permanently restricted net assets, depending 
on the nature of the restriction . When a restriction expires 
(that is, when a stipulated time restriction ends or purpose 
restriction is accomplished), temporarily restricted net 
assets are reclassified to unrestricted net assets and 
reported in the statement of activities as net assets released 
from restrictions. Restrictions that expire in the same period 
are recorded as unrestricted income in the current period . 

~ NT ~ q T~M DN ~A~ TT.Y R~ T~ TCTE ~ ~ T A~ T q 

At December 31, 2003, temporarily restricted net assets represent 
the book value of fixed assets. The restriction on fixed assets 
is fully explained in Note 5. 

NOTE 4 A CCOUNTS RECEIVABLE 

The Corporation extends credit to patients, as well as third- 
party intermediaries responsible for medical services provided to 
patients . In most cases, the amount collected is less than the 
amount billed. Therefore, the receivable balance has been reduced 
to the amount considered collectible . The reserve for bad debts 
is $196,740. A summary of accounts receivable is presented below: 

Source 2003 
City of Ruston 9,448 
Medicare 40,283 
Medicaid 266,543 
Private Third Party Insurance 88,958 
State of Louisiana 1,983 

- 9- 
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NOTE 4 

PRIMARY HEALTH SERVICES CENTER , INC . 
NOTES TO FINANCIAL STATEMENTS (CONTINUED 

DECEMBER 31, 2003 

(Continued 

Source {Continued) 
Other 
Self Pay - Patients 
St . Francis Medical Center 
Less : Reserve for Bad Debts 

NOTE 5 PROPERTY AND EOUIPMENT 

NOTE 6 

2003 
1,882 

72,196 
528 

(196.740) 

Prop erty and certain equipment acquired with federal government 
funds are considered to be owned by PHSC while used in the 
program or in future authorized programs . However, the federal 
government retains a reversionary interest in these assets as 
well as the right to determine the use of any proceeds from the 
sale or disposal. Accordingly, PHSC may not transfer, mortgage, 
assign , lease, or in any other manner encumber these restricted 
items without prior approval of the federal government . 

Major categories of property and equipment are as follows: 

Computers 
Office Fixtures/Equipment 
Vehicle 

Total 
Less: Accumulated Depreciation 

Net Property and Equipment 

RET.ATE D PA RTY TRAN SACT ION S 

2003 
172 ,576 
74,312 
3.955 

250,843 
93.002) 

PHSC occupies a building owned by an employee of the corporation . 
The employee donates the space and equipment as an in-kind 
contribution. The donation was valued at $65,000, and is recorded 
both as revenue and expense . 

Donations include the following: 

In-Kind Rent 257,004 

The expenditures of the donations are included in the appropriate 
category on the financial statements . 

-- 10- 
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NOTE 8 

PRIMARY HEALTH SERV ICES CENTER , INC . 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEMBER 31, 2003 

The Corporation has entered into several leases for space to 
provide medical services and administration . Amounts due for 
the next five years are as follows: 

2004 
2005 
2006 
2007 
2008 

NOTE 9 CONCENTRATION OF CREDIT RISK 

NOTE I0 

61,104 
61,104 

The Corporation 's bank account balances are insured by the 
Federal Deposit Insurance Corporation up to $I00,000 by each 
bank. At various times during the year the bank account 
balances exceeded $I00,000. 

In June 2004 the Corporation purchased a building located on 
DeSiard Street in Monroe, Louisiana for $272,500. A loan was 
obtained from Enterprise Corporation of the Delta in Jackson, 
Mississippi for $289,000 to fund the purchase and related 
costs. The loan is to be amortized over fifteen years. The 
building will be used to deliver medical services and for 
administration offices. 

-- 11- 
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PRIMARY HEALTH SERV ICES CENTER , INC . 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWA RDS 

FOR THE YEAR ENDED DECEMBER 31, 2003 

NOTE A BA SIS O F PRESENTA T ION 

The accompanying schedule of expenditures of federal awards 
includes the federal grant activity of Primary Health Services 
Center, Inc . and is presented on the accrual basis of accounting . 
The information in this schedule is presented in accordance with 
the requirements of OMB Circular A-133, "Audits of States, Local 
Governments, and Non-Profit Organizations ." Therefore , some 
amounts presented in this schedule may differ from amounts 
presented in, or used in the preparation of the basic financial 
statem ents . 

NOTE B SUBREC IPIENTS 

During 2003, the Corporation did not have any subrecipients . 

-- 13- 
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July 6, 2004 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AN D 
ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

Board of Directors 
Primary Health Services Center, Inc . 
Monroe, Louisiana 

We have audited the financial statements of Primary Health Services 
Center, Inc . as of and for the year ended December 31, 2003, and have 
issued our report thereon dated July 6, 2004. We conducted our audit in 
accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether PHSC's financial 
statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and 
grants, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing 

an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion . The results of 
our tests disclosed an instance of noncompliance that is required to be 
reported under Government Auditing Standards, and which is described in 
the accompanying schedule of findings and questioned costs as item 2003- 
03. 

Internal Control Over Financial Remortina 

In planning and perform ing our audit, we considered PHSC's internal 
control over financial reporting in order to determine our auditing 
procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over 
financial reporting . However, we noted matters involving the internal 
control over financial reporting and its operation that we consider to be 
reportable conditions . Reportable conditions involve matters coming to our 
attention relating to significant deficiencies in the design or operation 

-- 15- 
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of the internal control over financial reporting that, in our judgment, 
could adversely affect PHSC's ability to record, process, summarize, and 
report financial data consistent with the assertions of management in the 
financial statements . The reportable conditions are described in the 
accompanying schedule of findings and questioned costs as items 2003-01 
and 2003-02 . As of July 6, 2004, management had implemented corrective 
actions for these findings . 

A material weakness is a condition in which the design or operation of one 
or more of the internal control components does not reduce to a relatively 
low level the risk that misstatements in amounts that would be material 
in relation to the financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course of 
performing their assigned functions . Our consideration of the internal 
control over financial reporting would not necessarily disclose all 
matters in the internal control that might be reportable conditions and, 
accordingly, would not necessarily disclosed all reportable conditions 
that are also considered to be material weaknesses . However, we do not 
believe the reportable condition described above is a material weakness. 

This report is intended solely for the information and use of the 
management of PHSC, federal awarding agencies, and pass-through entities 
and is not intended to be and should not be used by anyone other than the 
specified parties. However, under Louisiana R .S. 24 :513, this report is 
distributed by the Louisiana Legislative Auditor as a public document . 

JOHN STON , PERRY , JOHN SON & ASSOC IATES , L .L .P . 
CERTIFIED PUBLIC ACCOUNTANTS 
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AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EA CH MA JOR PROGRAM AND ON INTERNAL CONTROL OVER COMDI.TANCV 

Board of Directors 
Primary Health Services Center, Inc . 
Monroe, Louisiana 

We have audited the compliance of Primary Health Services Center, Inc. 
(PHSC) with the types of compliance requirements described in the U.S. 
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that are applicable to each of its major federal programs for the year 
ended December 31, 2003. PHSC's major federal programs are identified in 
the summary of auditor's results section of the accompanying schedule of 
findings and questioned costs. Compliance with the requirements of laws, 

regulations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of PHSC's management. Our responsibility 
is to express an opinion on PHSC's compliance based on our audit . 

We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular 
A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that we plan and perform 
the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a 

direct and material effect on a major federal program occurred. An audit 
includes examining, on a test basis, evidence about PHSC's compliance with 
those requirements and perform ing such other procedures, as we considered 
necessary in the circumstances. We believe that our audit provides a 
reasonable basis for our opinion . Our audit does not provide a legal 
determination of PHSC's compliance with those requirements. 

In our opinion, PHSC complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major 
federal program s for the year ended Decemb er 31, 2003 . However, the! 

- 17- 
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results of our auditing procedures disclosed instances of noncompliance 
with those requirements, which are required to be reported in accordance 
with OMB Circular A-133 and which are described in the accompanying 
schedule of findings ad questioned costs as item 2003-03 . 

Internal Control Over Comnliance 

The management of PHSC is responsible for establishing and maintaining 
effective internal control over compliance with the requirements of laws, 
regulations, contracts, and grants applicable to federal programs. In 
planning and performing our audit, we considered PHSC's internal control 
over compliance with requirements that could have a direct and material 

effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to 
test and report on the internal control over compliance in accordance with 
OMB Circular A-133 . 

We noted certain matters involving the internal control over compliance 
and its operation that we consider to be reportable conditions. Reportable 
conditions involve matters coming to our attention relating to significant 
deficiencies in the design or operation of the internal control over 

compliance that, in our judgment, could adversely affect PHSC's ability 
to administer a major federal program in accordance with the applicable 
requirements of laws, regulations, contracts, and grants . Reportable 
conditions are described in the accompanying schedule of findings and 
questioned costs as items 2003-01 and 2003-02 . As of July 6, 2004, 
management had implemented corrective actions for these findings . 

A material weakness is a condition in which the design or operation of one 
or more of the internal control components does not reduce to a relatively 
low level the risk that noncompliance with applicable requirements of 
laws, regulations, contracts, and grants that would be material in 

relation to a major federal program being audited may occur and not be 
detected within a timely period by employees in the normal course of 
perform ing their assigned functions. Our consideration of the internal 
control over compliance would not necessarily disclose all matters in the 
internal control that might be reportable conditions and, accordingly, 
would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses. However, we believe none of the 
reportable conditions described above is a material weakness . 

This report is intended solely for the information and use of the audit 
committee , management, others within the organization and federal awarding 
agencies and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties . However, under 
Louisiana R .S . 24:513, this report is distributed by the Louisiana 
Legislative Auditor as a public document . 

JOHNSTON , PERRY , JOHNSON & ASSOCIATES , L .L .P 
CERTIFIED PUBLIC ACCOUNTAN TS 
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PRIMARY HEALTH SERV ICES CENTER , INC . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2003 

SECT ION I -- SUMMA RY O F A[]DTTOR~ ' R~R[]T.TR 

Financial Statements 
Type of auditors' report issued : Unqualified 

Internal control over financial reporting: 

* Material weakness (es) identified? __  yes X no 

* Reportable condition (s) identified that 
are not considered to be material 
w eaknesses? X yes 

__  none reported 

Noncompliance material to financial 
statem ents noted ? __  yes X no 

Federal Awards 

Internal control over major programs: 

* Material weakness (es) identified? __  yes X no 

* Reportable condition (s) identified that 
are not considered to be material 
w eaknesses? X yes none reported 

Type of auditors' report issued on compliance for major programs: 
Unqualified 

Any audit findings disclosed that are 
required to be reported in accordance 
with section 510 (a) of Circular A-1337 __  yes X no 

Identification of major programs: 

CFDA Number (s) Name of Federal Program or Cluster 
93.927 Public Housing Community 

Health Center 

Dollar threshold used to distinguish 
between type A and type B programs: $300,000 

Auditee qualified as low-risk auditee? __  yes X no 
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PRIMARY HEALTH SERVICES CENTER, INC . 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

FOR THE YEAR ENDED DECEMBER 31, 2003 

SECTION II - FINDINGS AND RECOMMENDAT IONS 

FINDING 2003-01 

Condition : The accounts receivable policy for individual accounts 
needs to be updated to incorporate collection 
procedures and to set procedures and a time line for 
action on the accounts . 

Criteria : Collection procedures and a suggested collection time 
line to write-off uncollectible accounts will provide 
a more accurate account of revenue . 

Effect : This finding has no material effect on the financial 
statem ents . 

Recommendation : We recommend that management implement procedures that 
will update the accounts receivable policy to 
incorporate formal collection letters when an 
individual account is 60 to 90 days old, to require a 
cut off of non-emergency services, and turning the 
account receivable over for collection after 120 to 150 
days . 

Management Management agrees with this finding . 
Response : 

Auditors' As of July 6, 2004, management agrees to update the 
Comments : accounts receivable policy . 

FINDING 2003-02 

Condition : The Board of Directors have addressed a conflict of 
interest concerning a medical professional at one of 
Primary Health Service Center, Inc .'s locations. 

Criteria : A private practice conducted by the professional should 
not be located at Primary Health Service Center, Inc . 
as it has an appearance of a conflict of interest . 

Effect : This finding has no material effect on the financial 
statem ents . 

- 20- 
JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L,P. 

CERTIFIED PUBLIC ACCOUNTANTS 



 

PRIMARY HEALTH SERV ICES CENTER, INC . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
FOR THE YEAR ENDED DECEMBER 31, 2003 

SECT ION TT - FIN DINGS AN D RRCOMM EN DATTONq 

FINDING 2003-02 (Continued) 

Continued) 

Recomm endation : We recommend that the Board of Directors resolve this 
conflict of interest as quickly as possible . 

Management Management agrees with this finding 
Response : 

Auditors' 
Comm ents : 

Condition 

Criteria : 

Effect 

Recomm endation 

As of July 6, 2004, management agrees that the Board of 
Directors should resolve this conflict of interest as 
quickly as possible . 

FINDING 2003-03 

The audit report was not submitted in a timely manner 
due to the relocation of the Corporation's offices and 
the difficulty of locating needed data to complete the 
audit . 

The audit should be subm itted in a timely manner as per 
state law . 

This finding has no material effect on the financial 
statements. The audit report will be timely filed per 
federal rules . 

We recommend that the audit be submitted in a timely 
m a n n e r . 

Management Management agrees with this finding 
Response : 

Auditors ' 
Comm ents : 

Management agrees to submit the audit in a timely 
m a n n e r . 
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