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Mem ber 
Am erican Institute Of 
Certified Public Accountants 
Society of Louisiana 
Certified Public Accountants 

IN DEPENDENT ACCO UN TANTS'REPO R T 

To the Board of D irectors 
Efforts of G race, Inc. 
N ew  Orleans, Louisiana 

Michael B. Bruno, CPA 
Alcide J. Tewalon, Jr., CPA 

W aldo J. Moret, Jr., CPA 
Paul K. Andoh, Sr., CPA 

W e have com piled the accompanying statem ent of assets, liabilities and net assets- cash basis 

of Efforts of Grace, Inc. (EGI) as of December 31, 2003, and the related statements of 
revenues, expenses, and chan ges in net assets- cash basis for the year then ended, in 
accordan ce w ith Statem ents on Standards for A ccounting an d Review Services issued by the 

Am erican  Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that 
is the representation of EG I. W e have not audited or reviewed th e accom pan ying financial 
statem ents and; accordingly, do not express an opinion or any other form  of assurance on 

A s described in N OTE 2, EG I's policy is to prepare its financial statem ents on the basis of 
cash receipts and disbursem ents; consequently, certain revenue and the related assets are 
recognized when received rather th an  when earned, and certain expenses ar e recognized 
when paid rather than when the obligation is incurred. Accordingly, the financial statem ents 
referred to above are not intended to present financial position and results of operations in 

conform ity w ith generally accepted accounting principles. 

In accordance w ith the Louisiana Governm ental A udit Guide mad the provisions of state law , 
w e have issued a report, dated June 25, 2004, on the results of our agreed-upon procedures. 

BR UN O &  TER VA LO N LLP 
CERTIFIED PUBLIC A CCO UNTA NTS 

June 25, 2004 

ZLP 

4298 ELYSIAN FIELDS AVENUE, NEW ORLEANS, LA 70122 
(504) 284-8733 FAX (504) 284 8296 
E-MAIL: brunterv@ btcpas.com 



 

EFFO R TS O F G R A CE, IN C . 
STA TEM EN T OF A SSETS, LIABILITIES AN D NET A SSETS- CA SH BA SIS 

DECEM B ER 31, 2003 

Current A ssets: 
Cash 
A ccount receivable 

Total current assets 

Building, equipm ent and fixtures 

Total assets 

A SSETS 

Liabilities: 
Current Liabilities: 

N otes payable on dem and 
A dvanced deposits payable 

Total current liabilities 

N et A ssets: 
U nrestricted net assets 

Total liabilities an d net assets 

$ 13,453 
1,100 

14,553 

77,400 

$ 91,953 

$ 73,000 
2,415 

75,415 

16,538 

$ 91,95
___ ___.j3 

See accoun tan ts' report an d notes to finan cial statem ents 
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EFFO RTS O F G RA CE, IN C. 
STATEM EN T OF REVENUES, EXPEN SES AND CHAN GES IN  

NET A SSETS- CA SH BA SIS 
FOR THE YEAR END ED DECEM BER 31, 2003~ 

Revenues: 
Grant revenue 
Event fees 
Program  incom e 
Contributions 
Other incom e 

Total revenues 

Expenses: 
Contract labor 
Program  expenses 
Event costs 
Building expenses 
Supplies 
Travel expenses 
Other expenses 
Interest expense 
D epreciation 

Total expenses 

Change in net assets 

N et assets-beginning of year 

N et assets--ending of year 

$160,842 
55,732 
64,519 
109,190 

642 

208,528 
33,104 
37,386 
27,551 
33,948 
14,617 
27,240 
7,789 
5,000 

395,163 

(4,238) 

20,776 

$
_
16,538 

See accountants' reports and notes to financial statem ents 
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EFFO RTS O F G RA CE, IN C. 
N OTES TO THE FINAN CIAL STA TEM EN TS 

Efforts of Grace, Inc. (EGI) was organized exclusively for religious, charitable 
and educational purposes, including, the m aking of distribution to organ izations 

that qualify as exempt organ izations under Section 501(c)(3) of the Internal 
Revenue Cods of 1954 (or the corresponding provision of an y future United 
State Internal Revenue Law). One of the most visible aspects of EGI is the 
operation of Ashe' Cultural Arts Center (Ashe'). Ashe' was created in 1993 for 
the purposes of producing, creating an d encouraging art, im ages an d 
perform ances by an d about A frican -A m erican s that em phasize th eir pow erful 
contributions to the w elfare of the com m unity. 

NOTE 2 - Sum m ary ofSimaificant Accountin~ Policies 

The fin an cial statem ents of EG I have been prepar ed on the cash basis w hich is 
a com prehensive basis of accounting other th an generally accepted accounting 
principles. 

In preparing finan cial statem ents, m anagem ent uses estim ates and assum ptions 
that affect the reported am ounts of assets and liabilities an d disclosur es of 
contingent assets and liabilities at the date of the financial statem ents an d the 
reported am ounts of revenues and expenses dur ing the reporting period. A ctual 
results could differ from  those estim ates. 

EGI is exempt from income taxes under Section 501(c)(3) of the Internal 
Revenue Code. Therefore, no provision for incom e taxes has been m ade in th e 
finan cial statem ents. 



 

EFFO RTS O F GR ACE, INC. 
N OTES TO THE FIN AN CIAL STA TEM EN TS, CON TIN U ED 

N OTE 2 - Sum m ary of Simaificant A ccountin~ Policies, Continued: 

N OTE 3 - 

Building, equipm ent and fixtures are recorded at cost less accum ulated 
depreciation. D epreciation is computed using the straight-line m eth od over the 
estim ated useful lives of the related assets. 

Revenues and Sum ~ort Recoanition 

Revenues received under governm ent grant progr am s ar e recognized w hen 
received. Contributions ar e recogn ized as revenue when th ey are received. 
Contributions are considered to be available for unrestricted use unless 
specifically restricted by th e donor. 

Building, equipm ent, and fixtures consisted of the follow ing at D ecem ber 31, 
2003: 

Lan d an d buildings 
Equipm ent 
Fixtures 

Less accum ulated depreciation 

Total 

$ 60,000 
15,400 
12~000 
87,400 

(10,000) 

$ 77,400 



 

EFFO RTS O F G RA CE, INC . 
N OTES TO THE FINAN CIAL STA TEM EN TS, CON TINU ED 

A summ ary of notes payable as of D ecem ber 31, 2003 is as follow s 

8% note payable to a mortgage corporation in varying $60,000 
m onthly installm ents of interest only and balloon paym ent 
of principal, payable on dem an d, secured by real estate. 

4%  note payable to a bank in varying m onthly installm ents 10,000 

of interest only an d balloon paym ent of principal, payable 
on dem and, unsecured 

N on-interest bearing note payable to a m em ber of the Boar d 
of D irectors, payable on dem and. 

N OTE 5 - Com m itm ents and Contingencies 

3,000 

73,000 

Rental expense resulting from a facility operating lease approximates $11,979 
per year. The contract agreem ent is un der a non-can celable operating lease, 
which expires in 2004. 

EG I has entered into contractual arrangem ents w ith certain individuals to 
provide operational assistance, tutorial, self-developm ent, an d recreational 

assistan ce. Such contracts are generally for six (6) to twelve (12) month periods. 

EG I is a recipient  of gran ts from  Federal an d State funds. These gran ts ar e 
govern ed by various Federal and State guidelines, regulations, an d contractu al 
agr eem ents. A lso, EGI is a recipient of gr an ts from  private organizations. 



 

EFFO RTS O F G RACE, IN C. 
N OTES TO THE FINAN CIAL STA TEM EN TS, CON TIN U ED 

N OTE 5 - Com m itm ents and Contingencies. Continued 

The adm inistration of the program s and activities funded by these gr ants is under 

the control an d administration of EGl an d is subject to audit an d/or review by 
th e applicable fu nding sources. Any gran t or award fu nds found not to be 
properly spent in accordan ce w ith  the term s, conditions, and regulations of th e 

funding sources may be subject to recapture. 

At December 31, 2003, approximately forty-one percent (41%) of EGI operating 
revenues w as derived from  gr an ts. 

EG I is exposed to various risk of loss related to torts, theft, or dam age to an d 
destruction of assets for which EG I is insur ed under com m ercial insuran ce. 
Liabilities are reported when it is probable that a loss has occurred an d the 
am ount of the loss can  be reasonably estim ated. 

N OTE 7 - Concentration of Credit Risk 

EG I m aintains cash balances at local banks. A ccounts at these institutions ar e 

insured by the Federal Deposit Insuran ce Corporation (FDIC) up to $100,000. 
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M em ber 
American Institute of 
Certified Public AGoountants 
Society of Louisiana 
Certified Public Accountants 

IN D EPEN D EN T A CC O U N TA NTS' R EPO R T 
O N 

APPLYIN G A G REED-UPO N PR O CEDURES 

To the Board of D irectors of 
Efforts of G race, Inc. 

Michael B. Bruno, CPA 

Alcide J. Tervalon, Jr., CPA 
W aldo J. M oR t, Jr., CPA 

Paul K. Andoh, Sr., CPA 

W e have perform ed the procedures included in th e Louisiana Governm entalAudit Guide and 

enum erated below , which were agreed to by the m anagem ent of Efforts of G race, Inc. 

(EGI), the Legislative Auditor, State of Louisiana, an d applicable state grantor agencies 
solely to assist th e users in evaluating m anagem ent's assertions about EG I's com plian ce w ith  
certain law s an d regulations during the year  ended Decem ber 31, 2003 included in th e 

accompan ying Louisiana Attestation Questionnaire. This agreed-upon procedures 
engagem ent was perform ed in accordance with  standar ds established by the Am erican  
Institute of Certified Public Accountants and applicable stan dar ds of Government Auditing 
Standards. Th e suffi ciency of these procedures is solely th e responsibility of the specified 
users of th e report. Consequently, w e m ake no representation regar din g the suffi ciency of 
the procedur es described below either for the purpose for which this report has been 
requested or for an y other purp ose. 

1. Determ ine the am ount of Federal, state, an d local awar d expenditures for th e fiscal year , 
by gran t an d gr ant year . 

4298 ELYSIAN FIELDS AVENUE, NEW ORLEANS, LA 70122 
(504) 284-8733 FAX (504) 284-8296 
E-MAIL: brunterv@ btcpas.com 



IND EPEND EN T A CCO UNTANTS' REPO RT 
O N 

(CONTINUED) 

Federal, State, and Local A wards, Continued 

EG I's Federal and state aw ard expenditures for the fiscal year follow : 

Federal Gran t N am e Gran t Y ear 
Office of Fam ily Support- July 1, 2002 - 
H ead Start June 30, 2003 

State Gran t N am e 
D epartm ent of Treasury- 
A ct 14 

Office of Cultural 
D evelopm ent- 
Orgins of Life 

N ational Spirit Suite 

A rtist D irector's 

Grants in A id 

Grant Year  
July 1, 2003 - 
June 30, 2004 

CFD A  N o. 

93.600 

Public 
V oucher N o 

PVQ0000421 

A m ount 

$ 5,224 

A m ount 

$17,875 

July 1, 2003 - 

June 30, 2004 PVQ00003383 3,555 

June 1, 2002 - 
July 31, 2003 PV 00003177 1,675 

Sept 1, 2003 - 

June 30, 2004 PVQ100003396 

Total - O ffi ce of 
Cultural D evelopm ent 

Offi ce of Secretary- July 1, 2003 - 
LA Spirit June 30, 2004 PO26104601370 

Govem or's O ffi ce of 
Urban  A ffair &  
D evelopm ent 

Total state award 
expenditures 

5,980 

N ov 1, 2002 - 
July 31, 2003 PO 130003592684 34,841 



IN D EPEN D EN T A C C O UN TA N TS' R EPO R T 
O N 

(CONTINUED) 

Federal, State, and Local A wards, Continued 

2. For each Federal, state, and local award, we randomly selected six (6) disbursements 
from  each aw ard adm inistered during the period under exam ination, provided that no 
m ore th an 30 disbur sem ents w ould be selected. 

3. For the items selected in procedure 2, we traced the six (6) disbursements to supporting 
docum entation as to proper am ount an d payee. 

W e exam ined supporting docum entation for each of the six selected disbur sem ents 
and found that paym ent w as for the proper am ount an d m ade to th e correct payee, 
with th e exception of one disbursement, check no. 671 for $2,800 on which 
supporting document for $131 could not be located. 

M anagem ent Response 

A greed w ith  th e finding. Our  travelin g ensem ble w ill be required to m aintain better 
docum entation of receipts an d invoices. They w ill be required to log all expenses an d 
save the docum entation. 

4. For the items selected in procedures 2, we determined if the six (6) disbursements were 
properly coded to th e correct fund and general ledger accoun t. 

All of the (6) payments were properly coded to the correct fund an d general ledger 
account. 

5. For the items selected in procedure 2, we determined whether the six (6) disbur sements 
received approval from  proper auth orities. 

Inspection of documentation supporting each of the six (6) selected disbursements 
indicated approvals from  th e president of EG I and in som e instan ces, by the full 
board. 



IN DEPENDENT A CCO UN TANTS' REPO RT 
O N 

(CONTIN UED) 

Federal, State, and Local A wards, Continued 

6. For the item s selected in procedure 2: For federal aw ards, w e determ ined wheth er the 
disbursem ents com piled w ith th e applicable specific program  compliance requirem ents 
summ arized in the Compliance Supplement an d for state an d local aw ards, w e determ ined 
wheth er th e disbursem ents compiled w ith th e gr an t agr eem ent, relating to: 

A ctivities allow ed or unallow ed 

W e review ed th e previously listed disbursem ents for types of services allow ed or 
not allow ed. A ll disbursem ents w ere auth orized in th e budgets of the aw ar d 
contracts and w ere allow ed without exception. 

Eligibility 

W e review ed the previously listed disbursem ents for eligibility requirem ents. EG I 
com piled w ith eligibility requirem ents in all m aterial respects . 

Reporting 

W e review ed th e previously listed disbur sem ents for reporting requirem ents. EG I 
com piled w ith reporting requirem ents in all m aterial respects. 

7. For the programs selected for testing in item (2) that had been closed out during the 
period under review , w e compared th e closed-out report, w hen required, w ith the EG r s 
financial records to determ ine wheth er the am oun ts agr ee. 

The six disbursem ents selected included one state progr am  that w as closed out 
during th e period of our  review . W e compar ed the close-out reports for the state 
progr am w ith the EG I's financial records. The am ounts reported on th e close-out 
reports agreed to the EG rs finan cial records in total; how ever, in dividual line item s 
differed. 



IN DEPEND ENT A CCO UNTANTS' REPO RT 
O N 

(CONTINUED) 

8. W e exam ined evidence indicating that agendas for m eetings recorded in the m inute book 

were posted as an open meeting as required by LSA-RS 42:1 through 42:12 (the open 
meetings law). 

EG I is only required to post a notice of each m eeting and the accom pan ying agenda 

on the door of EGI's office building. W e review ed copies of the m eeting agendas 
previously posted on the door of the office building. 

9. For all grants exceeding five thousand dollars, we determ ined that each applicable 
federal, state, or local gr an tor agency/agency w as provided with a comprehensive budget 
of those gran ts that included the purpose and duration, and for state gran ts included 

specific goals an d objectives an d measures of performan ce. 

EGI provided comprehensive budgets to the applicable state grantor agencies for 
the progr am s m entioned previously. These budgets specified the an ticipated uses 

of the funds, estimates of the duration of the projects, an d plan s showing specific 
goals an d objectives that included measures of perform an ce. 

Prior Com m ents and Recom m endations 



IN D EPENDENT A CCO UN TA NTS' R EPO R T 
O N  

APPLY ING A GRE ED -UPO N PR O CEDU RES 

(CONTINUED) 

W e were not engaged to, and did not, perform an examination, the objective of which would 
be the expression of an opinion on m anagem ent's assertions. A ccordingly, w e do not express 
such an opinion on m anagem ent's assertions. Accordingly, w e do not express such an 

opinion. H ad w e perform ed additional procedures, other m atters m ight have com e to our 
attention that w ould have been reported to you. 

This report is intended solely for the use of m an agem ent of EGI, the Legislative Auditor, 
State of Louisiana, and the applicable state grantor agencies and should not be used by those 
who have not agreed to the procedures and taken responsibility for the sufficiency of the 
procedures for their purposes. Under Louisian a Revised Statute 24:513, this report is 

distributed by the Legislative Auditor as a public docum ent. 

BRU N O &  TER VA LO N LLP 
CERTIFIED PUBLIC A CCOUNTANTS 

June 25, 2004 

/,~, 



 

LOUISIANA AI-I'ESTATION QUESTIONNAIRE 
(For Attestation Engagements of Quasi-public Entities) 

j .. 

,~J~ ..Q.. ,',~..~,"~o~ (Date Transmitted) 

(Auditors) 

In connection yvith your compilation of our financial statements as of 
/~/~l/b..~ and for the period then ended, and as required by Louisiana 

Revised Statute 24:513 and the Louisiana Govern mental Audit Guide, we make the following 
representations to you. W e accept full responsibility for our co mpliance with the following laws and 
regulation and the internal co ntrols over compliance with such laws and regulations. W e have evaluated 
our compliancewith the following laws and regulations prior to making these representations. 

These representations are based on the information available to us as of (date of 
co mpletion/rapresentation). 

Federal, State, and Local Aw ards 

W e have detailed for you the amount of Federal, state and local award expenditures for the fiscal year, by 
grant and gra nt year. 

Yes [v~ No [ ]. 
All transactions relating to federal, state, and loca l grants have been properly reco rded within our 
accounting records and reported to the appropriate State, federal, and grantor officials. 

Yes [V~ No [ ] 
The reports filed with federal, state, and local agencies are properly supported by books of original entry 
and supporting docum entation. 

Yes [V~ No [ ] 



Open Meetings 

Our meetings, as they relate to public funds, have been posted as an open meeting as required by LSA- 
RS 42:1 through 42:12 (the open meetings law). 

Yes [~J/No [ ] 

Budget 

For each federal, state, and local grant we have filed with the appropriate grantor agency a 
comprehensive budget for those grants that included the purpose and duration, and for state grants 
included specific goals and objectives and measures of performance 

Prior Year Com m ents 

W e have resolved all prior-year recomm endations and/or com m ents. 

/  
Yes[VJ No[ ] 

Yesf] No[ ] 

W e have disclosed to you all known nor~compliance of the foregoing laws and regulations, as well as any 
co ntradictions to the foregoing represan~tions. W e have made available to you documentation relating to 
the federal, state, and local grants, to include the applica ble laws and regulations. 

W e have provided you with any communications from regulatory agencies or other sources concerning 
any possible noncompliance with the fore going laws and re gulations, including any communications 
received between the end of the pedod under examination and the issuance of this report. W e will also 
disclose to you, the Legislative Auditor, and th e applica ble state grantor agency/agencies any known 


