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INDEPEND ENT AUDITOR 'S REPO RT 

To th e M embers of the Board of Comm issioners 
Caddo Parish Fire District No. 7 
Oil City, Louisiana 

W e have audited the accompanying basic financial statements of the Caddo Parish Fire District No. 7 (the 
District), a component unit of the Caddo Parish Commission, as of and for the year ended December 31, 
2003, as listed in the table of contents. These finan cial statements are the responsibility of file District's 
management. Our responsibility is to express an opinion on these basic finan cial statements based on our 
audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
Am erica and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those stan dards require that we plan  an d perform 
the audit to obtain reasonable assttran ce about whether the finan cial statements are free of material 
misstatement. An audit includes exam ining, on a test basis, evidence supporting the amounts an d 
disclosur es in the financial statements. An audit also includes assessing th e accounting principles used 
an d significant estimates made by management, as well as evaluating the overall financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the basic financial statements referred to above preseut fairly, in all material respects, th e 
finan cial position of the District, as of December 31, 2003, an d the respective chan ges in financial 
position for the year then ended in conformity with accounting principles generally accepted in the United 
States of Am erica. 

In accordance with Government Auditing Standards, we have also issued a report dated June 22, 2004, on 
our consideration of District's intern al control over financial reporting an d on our tests of its com plian ce 
with certain provisions of laws, regulations, contracts, an d gran ts. That report is an  integral part of an  
audit performed in accordance with Government Auditing Standard~ and should be read in conjunction 
with this report in considering the results of our audit. 

The rnanagemeut's discussion mad analysis an d budgetary comparison information on pages 2 through 6 
and 23, respectively, are not a required part of the basic financial statements but are supplementary 
inform ation required by accounting principles generally accepted in the United States of America. W e 
have applied certain limited procedur es, which consisted principally of inquiries of management 
regarding the meth ods of measurement and presentation of the required supplem entary inform ation. 
However, we did not audit th e inform ation an d express no opinion on it. 

Shreveport, Louisiana 
June 22, 2004 
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M ANAG EM ENT'S DISCUSSION AND ANALYSIS 

This section of the Caddo Parish Fire District No. 7's annual fmancial report presents our discussion and 
analysis of the District's finan cial performance during the fiscal year that ended on December 31, 2003. 
Please read it in conjunction with the District's financial statements, which follow this section. 

In accordan ce with Governmental Accounting Standards Board Statement N o. 34, Basic Financial 
Statements - and Management's Discussion and Analysis -for State and Local Government, the District 
has started to depreciate capital assets resulting in a calculation of depreciation expense and accumulated 
depreciation as of December 31, 2003. 

This discussion an d analysis is intended to serve as an introduction to the District's basic financial 

statements. The District's basic financial statements include three components: (1) government-wide 
f'mancial statements, (2) fund f'maucial statements, and (3) notes to the financial statements. This report 
also contains additional required supplementary information (budgetary schedules) in addition to the basic 
financial statements. These components are described below: 

The basic financial statements include tw o kinds of financial statements that present different views of th e 
District - the Governm ent-wide Financial Statem ents and the Fund Financial Statem ents. These 
finan cial statements also include the Notes to the Financial Statem ents that explain some of the 
inform ation in th e financial statements and provide additional detail. 

The government-wide financial statements provide a broad view of the District's operations in a mamaer 
sim ilar to a private-sector business. The statements provide both short-term and long-term information 
about the District's financial position, which assists users in assessing the District's econom ic condition at 
the end of the year. These statements are prepared using the economic resources measurement focus and 
the accrual basis of accounting similar to methods used by most businesses. These statements report all 
revenues and expenses connected with th e year even if cash has not been received or paid. The 
government-wide fmancial statem ents include tw o statements: 

* The Statement of Net Assets presents all of the District's assets and liabilities, with the 
difference between th e tw o reported as "net assets". Over time, increases or decreases in the 
District's net assets may serve as a useful indicator of whether the financial position of the 
District is improving or deteriorating. 



* The Statement of Activities presents information showing how the District's net assets 
changed during the most recent year. All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the tim ing of the related cas h 

flows. Therefore, some revenues (such as un eoUeeted property taxes) and some expenses that 
are reported in this statement will not result in cash flows un til future years. 

The govem mem-wide financial statements can be found im mediately following th is discussion and 
analysis. 

A fun d is a grouping of related accounts that is used to maintain control over resources that have been 

segregated for specific activities or objectives. The District, like other state and local govermnents, uses 
fun d accounting to ensure and demonstrate complian ce with  finan ce-related legal requirements. 

~ Governmental funds financial statements. The services provided by the District are financed 
th rough governm ental fun ds. Governmental funds are used to account for essentially the stone 
fun ctions reported as  govern mental activities in the governm ent-wide finan cial statements. 
However, un like th e governm ent-wide finan cial statements, th e govenmaental fund finan cial 
statements focus on near-term inflows an d outflows of spendable resources, as  well as on 
balances of spendable resources at the end of the year. Such information may be useful in 
evaluating the District's near-term  finan cing requirements. This approach is known as using 
the flow of financial resources measurement focus and the modified accrual basis of 
accounting. These statements provide a detailed short-term view of the District's finances an d 
as sists in determ ining whether there will be adequate financial resour ces available to meet the 
current needs of the District. 

Because the focus of governmental fun ds is narrower than  th at of the govem man t-wide 
finan cial statements, it is useful to compare the information pre sented  for governm ental funds 
with similar information presented for governmental activities in the government-wide 
financial statements. By doing so, users may better understan d the long-term impact of the 
District's near-term finan cing decisions. Both the governmental fund balance sheet an d the 
governm ental fun d statement of revenues, expenditures, an d chan ges in fund balances 
provide a reconciliation to facilitate this compar ison between governmental fun ds an d the 
governm ental activities. These reconciliations are presented on th e page immediately 
following each governm ental fun d financial statement. 

The District is composed of a single governmental fund, the General Fund. The General Fund 
is the general operating fund of the District an d is used to acc ount for all financial resour ces. 

The governmental fun ds finan cial statements can  be found immediately following the government-wide 
financial statements. 

The notes to the financial statements provide additional inform ation that is essential to a full 
understanding of the data provided in the govern m ent-wide an d fund finan cial statem ents. The notes to 
th e finan cial statements can be found im mediately following the goverun aent funds finan cial statements. 

The basic financial statements are followed by a section of required supplementary inform ation. This 
section includes a budgetary comparison schedule, which includes reconciliation between th e statutory 



fund balance for budgetary purposes and the fund balance of the General Fund as presented in the 
governmental fund financial statem ents. 

Net Assets 

Net assets may serve over time as a useful indicator of th e District's finan cial position. The District's 

assets exceeded liabilities by $1,257,896 as of December 31, 2003. 

$585,890 (47%) of the District's net assets reflects the District's investment in capital assets such as lan d, 
buildings and improvements, equipment, and furniture, less the related debt used to acquire those assets 
that is still outstanding. At December 31, 2003, there was no balance on general obligation bonds used to 
finan ce capital acquisitions. The D istrict uses th ese capital assets to provide services to the citizens of the 
District; consequently, these assets are not available for future spending. Resources needed to repay the 
related debt w ill be provided through tax assessments on property located with in th e District. 

The largest portion of the District's net assets, $672,006 (53%) is unrestricted an d may be used to meet 
the District's ongoing obligations to citizens and creditors at the discretion of the Board of Directors. 
$270,627 of the unrestricted net assets of the District consists of cash and highly liquid investments. 

Caddo Parish Fire District No. 7's Net Assets 

Decem ber 31, 2003 

Current assets 

Capital Assets 
Other assets 

Total assets 

Current liabilities 
Invested in capital as sets, net of related debt 

Unrestricted 
Total net assets 

Governm ental Activities 
2003 2002 

$ 675,921 $ 
585,890 

75 
1,261,886 

3,990 

585,890 
672,006 

$ 1,257,896 

856,561 

637,050 
75 

1,493,686 

210,739 
462,050 
820.897 

$ 1,282,947 

Changes in Net Assets 

The District's net assets decreas ed by $25,05 t or approximately 2%  during th e year ended December 31, 
2003. Approximately 96% ($221,138) of the District's total revenue was derived through property taxes. 
Revenues were lower than  the prior year because of a reduction in the amount of ad valorem taxes levied 
because it paid off its General Obligation Bonds - Series 1988 during th e year . Expenses incurred by the 
District are primarily for the provision of fire protection and emergency medical treatment to th e citizens 
of the District. Approximately 16% ($42,132) of the District's expenses are for salaries an d related 
payroll taxes and employee benefits. 

In 2003, governmental activity expenses exceeded program revenues, resulting in the use of $256,219 in 
general revenues (mostly property taxes). 



Caddo Parish Fire District No. 7's Changes in Net Assets 
Decem ber 31, 2003 

R evenues: 
Program revenues 
General Revenues 
Property taxes 
Interest and investm ent income 

Other 
Total revenues 

Expenses: 
Public safety - fire protection 
Interest on long-term debt 

Total expan ses 

Increase in net assets 
Net assetS, beginning of year 
N et assetS, end of year 

G overnm ental Activities 

$ 

2003 2002 

195~55 
6,592 
29,021 
231r168 

251,649 
4,570 

256~19 
(2S~Sl) 

1,282,947 

$ 1,257,896 

413,000 

4,798 

36,317 
454.115 

243,348 
21,689 
265,037 

i89,078 
1,093,869 

$ 1,282,947 

As noted earlier, the District uses fund accounting to ensure and demonstrate complian ce with finan ce- 

related legal requirements. 

Governmental Funds 

The focus of the District's governmental fund is to provide information on the near-term inflows, 
outflows, and balances of spendable resources. Such inform ation is useful in assessing the District's 
financing requirements. In particular, unreserved fund balance may serv e as a useful m easure of the 

District's net resour ces available for spending at the end of the year. 

As of the end of the current year, the District's governm ental fun d reported a fund balance of $653,956, a 
decrease of $ I 18,018, compared to the prior year. This reduction in fund balmlce is primarily due to the 
reduction in ad valorem taxes receivable due to the reduction in the amount levied during th e year . 

The general fund is the chief operating fund of the District. As a measure of the general fund's liquidity, it 
may be useful to compare the unreserved fund balance to total fund expenditures. Unreserved general 
fund balance as of December 31, 2003, ($653,956) represents 171% of the total general fund expenditures 
($382,305) for the year ended December 31, 2003. 

Formal budgetary integration is employed as a man agem ent cont rol device during th e fiscal year . Tile 
budget policy of the District complies with state law, as am ended, an d as set forth in Louisian a Revised 
Statutes Title 39, Chapter 9, Louisian a Local Government Budget Act (LSA - R.S. 39:1301 et seq.). 

The District's budget was am ended during 2003 because ad valorem tax revenues were less than  

originally budgeted amount. 



The actual expenditures were $59,768 more than the Final budget amounts. 

Revenues available for expenditure were $25,529 above the final budgeted amounts. 

The District's investment in capital assets for its governmental activities as of December 31, 2003, 
amoun ts to $1,56/,184, net of accumulated depreciation of $975,294, leaving a book value of $585,890, 
This investment in capital assets includes fire stations (land, buildings and improvements), fire trucks, 
emergency response vehicles, fire fighting and rescue equipm ent, office equipm ent and furniture. 

The total increase in the District's investment in the cost of capital assets for th e current year was 
approximately 0.04% . Actual cost to construct and purchas e capital assets was $722 for the year. 
Depreciation charges for the year totaled $51,882. 

The District's outstanding general obligation bond was issued in M ay 1, 1988 in the original am ount of 
$1,500,000. The obligation is secur ed by the ability of the District to levy property taxes to ensure 
payment of the debt and was approved by a vote of the citizens of the District. 

The District incur red no additional long-term debt during 2003 an d its total long-term debt decreased by 
$175,000, the amount of the annual principal maturity of the Series 1988 General Obligation Bond. The 
outstanding general obligation bond was paid in full on M ay 31, 2003. 

The following economic factors were considered when the budget for the fiscal year ended December 31 
2004 was prepared: 

~ The District has lowered the expected amount of property tax revenue because of the 
reduction in ad valorem taxes levied due to the pay off of bonds dar ing 2003. 

This finan cial report is designed to provide a general overview of the finances of th e Caddo Parish Fire 
District N o. 7 for all of the District's citizens, tax payers, investors, an d creditors. This financial report 
seeks to demonstrate the District's accountability for the money it receives. Questions concerning an y of 
the inlbrm ation provided in this report or requests for additional information should be addressed to M r. 
Bruce W . W alker, Fire Chief, Caddo Parish Fire District No. 7, P.O. Box 100, Oil City, Louisiana 71061, 
or by calling (318) 995-7 l 11. 



BA SIC FIN ANCIAL STATEM ENTS 



Caddo Parish Fire District N o. 7 

Statem ent of Net Assets 
Decem ber 31, 2003 

Assets: 

Cash and cash equivalents 
Investm ents 

Ad valorem taxes receivable - net 
Prepaid insurance 
Refundable deposits 

Capital assets - net of accumulated depreciation 
Total Assets 

Liabilities 

Accounts payable 
Payroll withholdings 

Total Liabilities 

Net Assets: 

lnvested incapital assets, net ofrelated debt 
Unrestricted 

Total NetAssets 

Governm ental 
Activities 

270,627 
179,015 

197,954 
28,325 

75 
585.890 

1,261,886 

2,964 
1.026 

3.990 

585,890 
672,006 

$ 1,257,896 

The notes to the financial statem ents are an integral part of this statem ent. 
See the accom panying independent auditor's report. 
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Caddo Parish Fire District No. 7 

Statem ent of A ctivities 
D ecem ber 31, 2003 

G overnm ental Activities: 
Public safety- fire protection 
Interest on long term debt 
Total governmental activities 

G eneral Revenues: 
Taxes: 
Ad valorem taxes 

State fire insurance rebate 
State revenue sharing 
Interest earned 

Investm ent incom e 
M iscellaneous 

Total general revenues 
Change in net assets 

Net Assets, beginning of year 
Net Assets, end of year 

Program  

Expenses 

$ 251,649 
4,570 

$ 256,219 

Net Revenues 

(Expenses) and 
C hanges in 

N et Assets 

Program 
Revenues Total 

$ (251,649) 
(4,570) 

(256,219) 

195,555 

16,537 
9,046 
2,619 

3,973 
3.438 

231,168 

(25,051) 
1,282,947 
1,257,896 

The notes to the financial statem ents are an integral part of this sta tem ent. 
See the accom panying independent auditor's report. 
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Caddo Parish Fire District N o. 7 

Balance Sheet 
G overnm ental Fund 
D ecem ber 31, 2003 

Assets 

Cash and cash equivalents 
Investm ents 

Ad valorem taxes receivable - net 
Prepaid insurance 

Refundable deposits 
Total Assets 

Liabilities and Fund Balance 

Liabilities: 
Accounts payable 
Payroll withholdings 
Deferred revenue 

Total Liabilities 

Fund Balance: 

Unreserved an d undesignated 

Total Liabilities and Fund Balan ce 

General Fund 

270,627 
179,015 
197,954 
28,325 

75 

675,996 

2,964 
1,026 

18,050 

$ 675,996 

The notes to the financial statem ents are an integral part of this statem ent. 
See the accom panying independent auditor's report. 
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Caddo Parish Fire District No. 7 

Reconciliation of Fund Balance on the Balance Sheet 
for G overnm ental Fund to Net Assets of 

Governm ental A ctivities on the Statem ent of Net Assets 
D ecem ber 31, 2003 

Fund Balance- Governm ental Fund 

Am ounts reported for governm ental activities in the statement of 
net assets are different because: 

Capital as sets used in governm ental activities are not financial 

resources and therefore are not reported in the fund: 

Add - capital assets 
Deduct - accumulated depreciation 

Some of the property tax revenues will be collected after year - 
end but are not available soon enough to pay for the current 
period's expenditures and therefore are deferred in the fund. 

Net Assets of G overnm ental Activities 

653,956 

1,561,184 

(975,294) 

18.050 

$ 1,257,896 

The notes to the financial statem ents are an integral part of this statem ent. 
See the accom panying independent auditor's report. 
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Caddo Parish Fire District N o. 7 

Statem ent of Revenues, Expenditures and 
Changes in Fund Balance 
G overnm ental Fund 
D ecem ber 31, 2003 

Revenues: 
Ad ~/aloreln taxes 
Intergovernm ental revenues: 

State fire insurance rebate 
State revenue sharing 

Interest earnings 

Investment earnings 
Other 

Total revenues 

Expenditures: 
Current: 
Fire protection 

Debt service: 
Principal 
Interest 

Capital outlay 
Total expenditures 

Net change in fund balance 
Fund balance, beginning 

Fund balance, ending 

General Fund 

228,674 

16,537 
9,046 
2,619 
3,973 
3,438 

264,287 

199,767 

175,000 
6,816 

722 
382,305 

(118,018) 
771,974 

$ 653,956 

The notes to the financial statem ents are an integral part of this statem ent. 
See the accom panying independent auditor's report. 
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Caddo Parish Fire District No. 7 

Reconciliation of the Statem ent of Revenues
, 

Expenditures and Changes in Fund Balance of 
Governm ental Fund to the Statem ent of Activities 

D ecem ber 31, 2003 

Am ounts reported for governm ental activities in the statem ent of 
activities are different because: 

Net Change in Fund Balance - Total Governmental Fund (118
,018) 

Governm ental funds report capital outlays as expenditures
. H ow ever, 

in the statem ent of activities the cost of th ese assets is allocated over 
their estimated useful lives and reported as depreciation expense

. This 
is the amount by which depreciation ($51,822) exceed capital outlays 
($722) in the current period. (51

,100) 

Repaym ent of bond principal is an expenditure in th e governm ental 
fund, but the repayment reduces long-term liabilities in tile 

statem ent of net assets and does not result in an expense in th e 
statem ent of activities 

Revenues in the statem ent of activities th at do not provide current 
financial resources are not reported as revenues in tile funds 
Property taxes 

Som e expenses reported in th e statement of activities do not 
require the use of cur rent financial resour ces and therefore are not 
reported as expenditure~ in th e govern m ental fund 
Accrued bond interest expense 

Change in Net Assets of Governm ental Activities 

I75,000 

03,119) 

The notes to the financial statements are an integral part of this statem ent
. 

See the accom panying independent auditor's report
. 
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Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
Decem ber 31, 2003 

The Caddo Parish Fire District No. 7 ("the District") was created by the Caddo Parish Commission by 
ordinan ce as provided under the Louisiana Revised Statutes 40:1496. The District is comprised of 
property in Northwest Caddo Parish and is governed by a board of commissioners, who are appointed by 
the Caddo Parish Comm ission. The purpose of the District is to provide fire protection and emergency 
services to residents of the District. 

1. Summary of Significant Aceounting Pnlicies: 

The accounting methods and procedur es adopted by the District conform to generally accepted 
accounting principles (GAAP) as applied to governmental entities. The District applies all relevant 
Government Accounting Standards Board (GASB) pronouncements. GASB is the accepted standard- 
setting body for establishing governmental accounting and finan cial reporting standar ds. GAAP, as 
applicable to governments, also conform s to the requirements of Louisian a R.S. 24:517 an d the 
guides set forth in the industry guide, Audits of State and Local Government Units', published by the 
American  Institute of Certified Public Accountants. The following notes to th e financial statements 
are an  integral part of the District's finan cial statements. 

The following are the District's significan t accounting policies 

Reporting Entity 

The basic criterion for determ ining whether a govern mental department, agency, institution, 
commission, public authority, or other governmental organ ization should be included in a primary 
governmental unit's reporting entity is finan cial accountability . The Governm ental Accounting 
Stam dards Board has set forth criteria to be considered in determ inin g finan cial accountability. These 

criteria include appointing a voting majority of an organ ization's governing body and (1) the ability 
of the primary government to impose its will on that organization or (2) the potential for the 
organization to provide specific finan cial benefits to, or impose specific fman cial burdens on th e 
primary government. 

The District is a component unit of the Caddo Parish Commission, th e financial reporting entity. The 
Commission is financially accountable for the District because it appoints a voting majority of the 
board an d has th e ability to impose its will on the District. 

The accompanying financial statements present infonrtation only on the funds maintained by the 
District an d do not present information on the Caddo Parish Comm ission, th e general government 
serv ices provided by that governm ental unit, or the oth er governm ental un its that comprise the 
finan cial reporting entity . 



Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
Decem ber 31, 2003 

1. Summary of Signi~want Accounting Policies (continued): 

Governm ent-W ide and Fund Financial Statem ents 

The government-wide financial statements (the statement of net assets and the statement of activities) 
report inform ation of all nonfiduciary activities of the D istrict. The statem ent of activities 
demonstrates the degree to which the direct expenses of a given function segment

, or component unit 
are offset by program revenues. D irect expenses arc those that are clear ly identifiable w ith a specific 
function, segment, or component unit. Program revenues include char ges to customers who purchase

, 

use or directly benefit from goods, services, or privileges provided by a given function
, segm ent or 

component unit. Program revenues include gr ants an d contributions that are restricted to meeting the 
operational or capital requirements of a particular fun ction, segment, or component unit. Taxes and 
othcr items not properly included among program revenues are reported instead as general revenues. 
The D istrict consists of one program , fire protection. 

Govem mental fund financial statements are provided for the District. The District consists of one 
governm ental fund. 

M easurem ent Focus, Basis of Accounting and Financial Statem ent Presentation 

In accordance with Governm ent Accounting Standards Board 
Statement No. 34, the District has presented a Statement of Net Assets and a Statement of Activities 
for th e District as a whole. Govern ment-wide accounting is designed to provide a more 
comprehensive view of the government's operations and financial position as a single economic 
entity. 

Policies specific to the governm ent-wide statements are as follows: 

Eliminating Internal Activity - Interfund receivables and payables are eliminated in the Statem ent of 
Net Assets. 

Application of FASB Statements and Interpretations - Reporting on governmental type and business- 
type activities are based on FASB Statements and Interpretations issued after Novem ber 30, 1989

, 

except where th ey conflict or contradict GASB pronoun cem ents. 

Program Revenues - The Statement of Activities presents two categories of program  revenues - (1) 
charges for services; an d (2) operating grants and contributions. 

Charges for services are those revenues ar ising from exchange or exchan ge like transactions with 
extern al parties that purchase, use or directly benefit from the programs goods, services or privileges. 

Operating grants an d contributions, whether operating or capital in natttre, are revenues ar ising from 
receipts th at are restricted for operating purposes of a progr am . 

14 



Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
Decem ber 31, 2003 

Summary of Sign~cant Accounting Policies (continued): 

M easurement Focus, Basis of Accounting and Financial Statement Presentation (continued) 

Restricted Net.Assets 
externally or by law~ 
assets are used. 

Restricted net assets are those for which a constraint has been imposed either 
Resources restricted for a specific purpose are exhausted before unrestricted net 

Governm ent-W ide Financial Statements - The governm ent-wide financial statem ents ar e reported 

using the ee0nomic resources measurement focus and the accrual basis of accounting. Revenues are 
recorded when earned and expenses ar e recorded when a liability is incurred, regardless of the timing 
of the related cash flows. Grants and similar items are recognized as revenue as soon as all eligibility 
requirem ents imposed by the provider have been met. 

Government Fund Financial Statements - The Governmental financial statements are reported using 
the current finan cial resources measurement focus an d the modified accrual basis of accounting. 
Revenues are recognized as soon as they are both measur able and available. Revenues are considered 
to be available when they are collectible with in the current period or soon enough thereafter to pay 
liabilities of the current period. For this purpose, the District considers revenues to be available if 

they are co!leeted within 60 days of the end of the current fiscal year. Principal revenue sources 
considered susceptible to accrual include property taxes, and interest on investments. Other revenues 
ar e considered to be m easurable an d available only when cash is received by the District. 

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 
M ollifications to the accrual basis of accounting include: 

Interest on general long-term obligations is recognized when paid. 

Fund Accounting 

The financial activities of the District are recorded in individual funds, each of which is deemed to be 
a separate accounting entity. The District uses fund accounting to report on its finan cial position an d 
the results of its operations. Fund accounting is design ed to demonstrate legal complian ce an d to aid 
finan cial management by segregating transactions relating to certain government functions or 
activities. A fund is a separate accounting ent ity w ith a self-balancing set of accoun ts. 

Funds of the District are classified as governm ental funds. Governmental ftmds account for the 
District's general activities, including collection and disbursem ent of specific or legally restricted 
monies the acquisition, construction, or improvement of capital as sets, and the servicing of long-term 
debt. Governm ental'funds of the District include: 

General Fun d - the general operating fund of the District an d accoun ts for all financial resources 

Use of Estim ates 

The preparation of financial statements generally requires management to make estimates and 
assumptions that affect certain reported amounts of assets an d liabilities and disclosure of contingan t 
assets an d liabilities at th e date of finan cial statements and the reported amoun ts of revenues an d 
expenditures during the reporting period. Actual results could differ from those estimates. 



Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
Decem ber 31, 2003 

Summary of Significant Accounting Policies (continued): 

Budgeting and Budgetary Control 

A budget for the ensuing year is prepared by the fire chief and approved by the boar d of 
prior to December 3 l~t of each year. The proposed budget is prepared on a cash basis 

of accounting that is a comprehensive basis of accounting other th an Generally Accepted Accounting 
Principles (GAAP). The budget is legally adopted an d anaended, as necessary, by the board of 

The board reserves all authority to make changes to the budgets. Unexpended 
appropriations lapse at year end and m ust be re-appropriated in the next year 's budget to be expended. 
The budget was amended in 2003. See "Exhibit 1". 

Formal integration of the budget into the accounting records is employed as a management control 
device. Budget amounts included in the accompanying financial statements include th e original 
adopted budget and all subsequent amendments. 

Cash and Cash Equivalents 

Cash includes amounts in demand deposits and interest-bearing deman d deposits. Cash equivalents 
include amoan ts in time deposits and those investments with original maturities of 90 days or less 
when purchased. Under state law, the District may deposit funds in demand deposits, interest-bearing 
demand deposits, or time deposits w ith state banks organized under Louisiana law or an y other state 
of the United States, or under th e laws of th e United States. 

Receivables 

Accounts receivable in all funds report am ounts that have arisen in th e ordinary course of business 
and are stated net of allowan ces for uncollectible accounts. 

Govern m ental fund type receivables consist primar ily of am ounts due for property taxes 

Investm ents 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 an d~the District's investment 
policy. If the original matur ities of time deposits exceed 90 days, th ey are ~classified as investments. 
In accordance with GASB Statem ent No. 31, investments are recorded at fair value with the 
corresponding increase or decrease reported as investment earnings. 

Capital Assets 

The District's assets are recorded at historical cost. Capital assets are recorded as expenditures in tile 
govem mental fund finan cial statem ents. Additions, improvem ents an d other capital outlays that 
significantly extend the useful life of an asset are capitalized. Oth er costs incur red for repairs and 
maintenance are expensed as incur red. Depreciation expense is recorded in th e government-wide 
financial statements using th e straight-line method over the useful lives of the assets. All assets of the 
District are reported in the accompanying financial statements. 

Com pensated Absences 

Compensated absences for vacation an d sick leave do not accrue past th e calendar year and are not 
paid for if not taken. 



Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
Decem ber 31, 2003 

1. SummaryofSignificantAccountingPolicies(continued): 

Long-term  O bligations 

In the governm ent-wide financial statements, debt principal payments of both government and 
business-type activities are reported as decreases in the balan ce of th e liability reported on th e 
Statement of Net Assets. In the fund financial statements, debt principal payments of the 
governmental fund are recognized as expenditures when paid. 

Deferred Revenue 

Deferred revenues at the fund level arise when potential revenue does not meet th e available criterion 
for recognition in the current period. Available is defined as due (or past due) at December 31, an d 
collected with in 60 days ~ ereafler to pay obligations due at Decem ber 31. 

Net Assets/Fund Balances 

In the Statement of N et Assets, the differences between a governm ent's assets an d liabilities are 
recorded as net assets. The three components of net assets are as follows: 

Invested in Capital Assets, Net of Related Debt - This category records capital assets net of 
accum ulated depreciation an d reduced by an y outstanding balan ces of bonds, mortgages, notes or 
oth er borrowing attributable to th e acquisition, construction or improvement of capital assets. 

Restricted Net Assets - This category records net as sets that are restricted by external sources such 
as banks or by law. The District had no restricted net assets as of December 31, 2003. 

Unrestricted Net Assets - This category  represents net assets not appropriable for expenditures or 
legally seff egated for a specific future use. 

In the Balance Sheet of govenunental funds, fund balan ces are segregated as follows: 

Reserved- The reserved fund balances for governmental funds represent the am ount that has been 
legally identified for specific purposes. 

Unreserved - The unreserved fund balan ces for governm ental funds represent the amount 
available for budgeting future operations. 

At December 31, 2003, the District has cash an d cash equivalents (book balances) totaling $270,627 
as follows: 

Bank Book 
Balances Balances 

Interest-bear ing dem an d deposits 
Petty Cash 
Total 

275,477 

275,477 

$ 270,327 
300 

$ 270,627 



Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
Decem ber 31, 2003 

2. Cash and Cash Equivalents (continued): 

These deposits are stated at cost, which approximates m arket. Under state law , these deposits must be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
market value of th e pledged securities plus the federal deposits insurance must at all tim es equal the 
amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal 
agent bank in a holding or custodial ban k that is mutually acceptable to both parties. At December 
31, 2003, the District had $275,477 in deposits (collected ban k balances) that were secured from risk 
by $100,000 of federal deposit insur an ce and $450,000 of pledged securities held by the custodial 
bank in the name of the fiscal agent bank (GASB Category 3). 

The District invests in an open end mutual fund that is registered with the Securities an d Exchan ge 
Comm ission under the Securities Act of 1933 and the Investment Act of 1940 and which has 
underlying investm ents consisting solely of and lim ited to securities of the United States government 
or its agencies. 

The Districts investments are categorized to give an indication of the level of risk assumed by tile 
District. Investm ents are categorized into tbese three categories of credit risk: 

1. In sured or registered, or securities held by the District or its agent in the District's name 

2. Uninsur ed an d unregistered, with securities held by the counter party's trust department 
or agent in the District's nam e 

3. Uninsur ed or unregistered, with securities held by the counter party, or by its trust 
department or agent but not in the District's nam e. 

Investments held by the District at Decem ber 31, 2003 consisted of $179,015 in the Treasury & 
Agency Fund, a fixed income fund investm ent. In accordance with GASB Codification 150A26, the 
investment in Treasury & Agency Fund at December 31, 2003 is not categorized in the three risk 
categories provided by GASB Codification Section 150.125 because th e investm ent is in th e pool of 
funds an d th erefore not evidenced by secur ities that exist in physical or book entry form . 

Treasury & Agency Fund is administered by One Group Dealer Services, Inc. The primary objective 
of the fund is to provide a high level of cur rent incom e by investing in U .S. Treas ury  an d other U.S. 
agency obligations. The fund's portfolio includes only securities and other obligations in which local 
governments in Louisiana are auth orized to invest in accordance with LSA - R.S. 33:2955. 
Accordingly, the fund's investments are restricted to securities issued, guaran teed , or backed by the 
U. S. Treasury, the U. S, Government, or one of its agencies, entelprises, Or instrumentalities, as well 
as repurchase agreements collateralized by th ose securities. The investm ent in this fund. is stated at 
fair value based on quoted market rates. One Group Dealer Services, Incl is registered with the SEC 
as an  investment compan y. 



Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
Decem ber 31, 2003 

The District levies taxes on real and business personal property within its boundaries on Novem ber 1st 
of each year. Property taxes are due before December 31st and attach as an enforceable lien on 
property as of January 1st of the following year. Property taxes are recorded as receivables and 
revenue in the year assessed to the extent that revenues are collected within 60 days after year-end. 
All levied taxes not received with in 60 days after year-end are recorded as revenue when payment is 
received. 

On January 16, 1988, the voters of the District authorized a ten (10) mill ad valorem tax. The purpose 
of th e tax is for maintaining and operating fire protection facilities, purchasing fire trucks and other 
fire fighting equipment, and paying the cost of obtaining water for fire protection purposes, including 
charges for fire hydrant rentals and services. The amount levied for 2003 was 10 mills. 

For th e year ended December 31, 2003, total ad valorem tax es of 10 mills were levied on property 
with as sessed valuations totaling $21,538,660 after the application of homestead exemptions an d 
adjudicated property. Total taxes levied at December 31, 2003, for operation was $215,387. 

An allowance for uncollectible tax es is deducted from the gross tax es and service charges assessed 
an d recorded in th e current year . Uncollectible taxes are those tax es which, based on historical data, 
are not expected tO be collected in the subsequent year , ~' 

A sum mary of ad valorem taxes receivable at Decan th er 31, 2003, follows 

Ad valorem taxes 
Less: Allowan ce for uncollectible taxes 

$ 215,387 
(17,433) 

$ 197,954 

Capital Assets: 

Capital asset activity for the year ended December 31, 2003 was as follows: 

Governm ental activities: 

Depreciable capital assets: 

Buildings & improvements 
Equipm ent & furniture 

Less accum ulated depreciation: 

Buildings & improvements 
Equipm ent & furniture 

Net depreeiable capital assets 
Land 

Net capital assets 

Beginning 
Balance Additions 

$ 696,740 
843,720 

1,540,460 

(236,784) 
(686,628) 
(923,412) 
617,048 
20,002 

$ 637,050 

722 

(17,692) 
(34,190) 
(51,882) 
(51,160) 

Ending 

Balance 

$ 696,740 
~ 844,442 
1,541,182 

(254,476) 
(720,818) 
(975,294) 
565,888 
20,002 

$ 585,890 



Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
D ecem ber 31, 2003 

Risk M anagement: 

The District is exposed to various risks of loss related to torts; theft of, damage to an d destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The District carries 
commercial insurance for all risks of loss, including workers' compensation. There were no 
significant reductions in insurance coverage from the prior year. 

Following is a summary of per diem am ounts paid during this period 

N am e 

Scott M oore, Chairman 
Casey Hall, Vice-Chairm an 
Rodney Fillingim Treasurer 

H uey Baiakar d 

Major Fan t 
gonald Saulsbury 

Term  Amount per 

Expires M eeting 

01/01/05 $ 
01/01/05 
1/0 

1/0 
1/0 
1/0 

/06 

/06 

/05 
/06 

Long- Term Obligations: 

A summary of change in long-term obligations is as follows 

Balance, December 31, 2002 

Debt retired 
Balance, Decem ber 31, 2003 

30 

30 

30 

30 

30 
30 

M eetings 

Paid 

Total 

Paid 

15 $ 450 
13 390 
15 450 

13 390 

15 450 
13 390 

$ 2,520 

1988 Series 
General 

Obligation Bonds 

$ 175,000 

~175,000) 
$ 

Bonds payable consisted of a $1,500,000 bond issue dated M ay 1, 1988 for the purpose of acquiring 
lan d, buildings, and equipment to be used in providing fire protection to the District, due in semi- 
annual installments of $25,000 to $175,000 through M ay 1, 2003. The bonds were paid in full on 
M ay 1, 2003. 

The District has entered into a 25 year operating lease for station num ber five. The lease began  in 
1993 an d rental payments are $12 per year. 



Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
Decem ber 31, 2003 

10. Reconciliation of Differences between the Budgetary-Basis Fund Financial Statements and the 
GAAP- Bas is Fund Financial Statem ents: 

As discussed in Note 1, the budget is prepared on a cash basis of accounting. However, the m odified 
accrual basis of accounting is used for fund financial reporting purposes in accordance with GAAP. 
Exhibit 1 on page 22 is a reconciliation of revenues and expenditures recognized in accordance with 
GAAP to revenues and expenditures recognized in accordance to the budgetary basis (cash basis) for 
the year ended December 31, 2003. 

Since accounting principles applied for purposes of developing data on a budgetary basis (cash basis) 
differ significantly from th ose used to present finan cial statem ents in conform ity with GAA P 

(modified accrual basis), a reconciliation of resulting basis and entity differences in the revenues in 
excess of (less than ) expenditures between budgetary an d GAAP presentations for the year ended 
December 31, 2003, is presented below for the General Fund. 

Budgetary Basis Fund Balan ce, beginning of year 

Excess of total revenues over total expenses (Budgetary Basis) 
Budgetary Basis Fund Balan ce, end of year 
Basis differences: 
Add: Net accrued revenues and related receivables 

Less: N et accrued expenditures and related liabilities 
GAAP Basis Fund Balance, end of year 

21 

$ 482,503 
(33,141) 
449,362 

226,634 

(22,040) 
$ 653,956 



Caddo Parish Fire District No. 7 

Notes to Financial Statem ents 
Decem ber 31, 2003 

Exhibit 1 
Budgetary/GAAP Reporting Reconciliation 

G eneral Fund 

R evenues: 

Ad valorcm taxes 
lntergovermnental: 

State fire insurance rebate 
State revenue sharing 

Interest earnings 

M iscellan eous 

Total revenues 

Expenditures: 
Current-fire protection: 

Election Expense 

Fuel 
Insurance 
Professional fees 
Repairs and m aintenance 
Pension fund contribution 
Per Diem 
Other 
Rent 

Salaries 
Taxes, licenses, dues 
Supplies 

Training & travel expenses 
Utilities 
Volunteer reinabursem ent 

Total fire protection 

Debt service: 

Principal & interest 

Capital outlay 

Total expenditures 

Excess of Expenditures over Revenues 

Fund Balances, Beginning 

Fund Balances, Ending 

Actual on 
GAAP Basis 

Adjustment 
to Budgetary 

Basis 

228,674 $ 108,201 $ 

16,537 

9,046 
6,592 

3,438 

264,287 

11,761 
5,599 
40,068 
10,081 

23,317 
11,517 

2,610 
4,510 

1,200 

39,120 
3,773 
17,780 

2,509 
17,137 

8,785 

199.767 

181,816 

722 

382,305 

(118,018) 
771,974 

653,956 

I08,201 

(130) 
5,135 

384 

(11,517) 

(226) 

1 

(126) 
1,746 
431 

(4,302) 

(78) 
27,794 

23,324 

84,877 

Actual on 
Budgetary 
Basis 

336,875 

16,537 

9,046 
6,592 

3,438 

372,488 

11,761 
5,469 
45,203 
10,081 
23,701 

2,610 

4,284 
1,200 

39,120 
3,774 

17,654 
4,255 
17,568 

8,785 

195.465 

181,738 

2g,426 

405,629 

(33,141) 
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Caddo Parish Fire D istrict No. 7 

Schedule of Revenues, Expenditures.and Changes 
in Fund Balances - Budget and Actual 

(Non-GAAP Budgetary Basis) - General Fund 
Decem ber 31, 2003 

Bud~,eted Am ounts 

Revenues: 

Ad valorem taxes 
Intergovernm ental: 

State fire insurance rebate 
State revenue sharing 

Interest earnings 
M iscellan eous 
Total revenues 

Expenditures: 
Current-fire protection: 
Election Expense 
Fuel 
Insurance 

Professional fees 
Repairs and m aintenance 
Per Diem 
Other 

Rent 
Salaries 
Taxes, licenses, dues 

Supplies 
Training & travel expenses 

Utilities 
Volunteer reimbursement 
Total fire protection 

Debt service: 
Principal & interest 

Capital outlay 
Total expenditures 

Excess (Deficiency) of Revenues over 
(under) Expenditures 
Fund Balances, Beginning 

Fund Balances, Ending 

O riginal Final A ctual 

V ariance with 

Final Budget 

Positive 

(Negative) 

359,042 $ 310,779 336,875 $ 26,096 

15,000 

8,000 
4,759 
1,958 
88,759 

7,500 

36,000 

10,200 
32,700 

2,160 

11,000 

2,000 
38,000 

4,911 

8,550 

3,000 
17,000 

8,000 
181,021 

181,738 
26,000 

388,759 

481,596 

16,537 
9,046 

6,417 
4,180 

346,959 

12,487 
5,639 
45,203 

10,081 
26,706 

2,610 
3,575 
1,200 

39,379 
3,352 

5,336 
2,709 
17,990 
8,959 

185,226 

146,037 
14,598 
345,861 

1,098 

481,596 

16,537 
9,046 

6,592 
3,438 

372,488 

11,761 
5,469 
45,203 

10,081 
23,701 
2,610 
4,284 

1,200 

39,120 
3,774 

17,654 
4,255 

17,568 

8,785 
195,465 

181,738 
28,426 

405,629 

(33,141) 
481,596 

$ 481,596 $ 482,694 $ 448,455 

175 

(742) 
25,529 

726 
170 

~ 

3,005 

(709) 

259 

:(422) 
(12,318) 
(1,546) 

422 

!74 
(10,239) 

(35,701) 
(13,828) 
(59,768) 

$ (34,239) 

The notes  to the financial statem ents are an integral part of this statem ent. 
See the accom panying independent auditor's report. 

23 
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INDEPEND ENT AUD ITOR 'S REPORT ON COM PLIANCE AND ON INTERNAL CONT R OL 
OVER FINANCIAL RE PORTIN G BASED ON AN AUD IT OF FIN ANCIAL STATEM ENTS 

PERFORM ED IN  ACCORDAN CE W ITH GOVERNM EN TA UDITIN G STANDARDS 

M embers of the Board of Comm issioners 
Caddo Parish Fire District No. 7 
Caddo Par ish, Louisiana 

W e have audited the basic financial statements of Caddo Parish Fire District No. 7 (the District) a component un R of 
the Caddo Parish Comm ission, as of and for the year ended December 31, 2003, and have issued our report thereon 
dated June 22, 2004. W e conducted our  audit in accordance with auditing stan dards generally accepted in th e United 
States of America and the stan dards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 

Com pliance 

As part of obtain ing reasonable assurance about whether the District's basic fmancial statem ents are free of m aterial 
m isstatem ent, we performed tests of its compliance with certain provisious of laws, regulations, contracts an d grants, 
noncompliance with which could have a direct and material effect on th e determination of fman cial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, an d 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncomplian ce 
that are required to be reported under Government Auditing Standards. 

In planning and performing our  audit, we considered th e District's internal control over finan cial reporting in order 
to determ ine our  auditing procedures for the purpose of expressing our  opin ion on th e basic finan cial statem ents an d 
not to provide assur an ce on the internal control over financial reporting. Our  consideration of th e internal control 
over fman cial reporting would not necessarily disclose all matters in the internal control over finan cial reporting that 
might be material weaknesses. A material weakness is a condition in which the design or operation of one or more 
of the intern al control components does not reduce to a relatively low level the risk that misstatements in m ounts 
that would be material in relation to the basic finan cial statements being audited may occur  an d not be detected 
within a timely period by employees in the normal cour se of perform ing their assigned functions. W e noted no 
m atters in volvin g the intern al control over fin an cial reporting and its operations that we consider to be m aterial 
weaknesses. 

This report is intended solely for the inform ation and use of the m an agem ent, the Board of Commissioners and the 
State of Louisiana Legislative Auditor an d is not intended to be an d should not be used by an yone other than  these 
specified parties. However, this resM ction is not intended to limit the distribution of this report, which is a matter of 
public record an d is distributed by the Legislative Auditor under Louisian a R.S. 24:513 

Certified Public Accountan ts 
Shreveport, Louisiana 
Jun e 22, 2004 

2 4  
Phone 318-869-1055 ~ Fax 318-869-4736 ~ 920 Pierrem ont Rd., Ste. 400 ~ Shreveport, LA 71106-2037 ~ www .spcpa.com 



Caddo Parish Fire District N o. 7 

Schedule of Findings and Questioned Costs 
D ecem ber 31, 2003 

Financial Statem ents 

Section I - Sum m ary of Auditors' R esults 

Type of auditors' report issued 

Internal control over financial reporting: 

Material weakaess(es) identified? 
Reportable condition(s) identified not considered 
to be m aterial weaknesses? 

Noncompliance material to the financial statem ents noted? 

Unqualified 

Section H - Financial Statem ent Findings 

See Sum mary Schedule of Audit Findings 

Y es 

Y es 

Yes 

X N o 

X No 

X No 



Caddo Parish Fire District No. 7 

Sum m ary Schedule of Audit Findings 
D ecem ber 31, 2003 

There were no findings for the year ended Decem ber 31, 2003 

There were no findings for the year ended December 31, 2003 

2002-1 

teria or specific requirem ent: La. Rev. Stat. 39:1310 requires the adopted budget to be amended 
whenever total revenues and other sources plus projected revenue and other sources for the remainder 
of the year , within a fund, are failing to meet total budgeted revenues and other sources by five 
percent or more 

Condition: Actual total revenues and oth er sources in the general fund failed to meet total budgeted 
revenues and other sources by nine percent ($37,385) for the year ended December 31, 2002. 

R ecom m endation: W e recom mend that th e Board of Com m issioners closely m onitor th e relationship 
between actual revenues an d budgeted revenues to ensure compliance with La. Rev. Star. 39:1310. 

There were no findings for the year ended December 31, 2002. 


