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L UTHER SPEIGHT & C OM PANY, LLC 

To: The Honorable Dale N . Atkins 
Clerk of Ci~il District Court 
for the Parish of Orleans 

W e have audited the accompanying statements of financial position of Fun ds on Deposit with the 
Clerk of Civil District Court for the Parish of Orleans, as of Decemha r 31, 2003, and the related 
statemen ts of activities and cash flows for the year then  ended. These financial statements are the 
responsibility of th e Clerk of Civil District Court. Our responsibility is to expre ss an opinion on 
these financial statemen ts based on our audit 

W e conducted our audit in accordance wi th auditing standards generally accepted in the United  
States of Am erica and standards applicable to financial audits contained in Government Auditing 
Standards, issued  by the Comptroller General of the United States. Th ose standards require that 
we plan and perform the audit to obtain reasonable as surance about whether the financial 
statzments are flee of material misstatement An audit includes examining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem en ts. An  audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as  well as evaluating the overall fman cial statem en t presen tation. W e believe that our audit 
provides a reas onable basis for our opinion. 

As discussed in NOTE 1, th e financial ~ en ts pre sent only th e activities of the Fun ds on 
Deposit with  th e Clerk of Civil District Court an d do not purport to an d do not pre sent fairly the 
financial po sition, results of operations and cash flows of the Civil District Court of the Parish of 
Or leans in conform ity with acco unting principles generally ac~ pted in the United States of 
America. 

In our opin ion, the financial statements referred to above present fairly, in all material re spects, 

the financial position of Funds on Deposit with the Clerk of Civil District Court for the Parish of 
Orleans as of December 31, 2003 and th e changes in its net assets an d its cash flows for the year 
then ended  in co nformity wi th accounting principles gen erally accepted in the United  States of 
Americ~  

In accordance wi th Government Auditing Standards, we ha ve also issued  our repo rt dated April 
22, 2004 on our  consideration of the Organization's inlernal co ntrol sWaeture and on its 
complian ce wi th laws an d regulations. 

New or leans, LA 
April 22, 2004 

New Orleans Office: 10001 Lake Forest Blvd., Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fax (504) 244-8240 
Atlanta Office: 400 Colony Square, Suite 200 Atlanta. GA 30361 phone (404) 870-9045 fax (404) 870-9005 



Clerk of CM I DlztdGt Court For The Parish Of Orleans 
Funds On Deposit 

Statement of Flmm ctal Position 
As of Decem ber 31, 2003 

Cash 
FHLM C Discount Note 

Total Assets 

Liabilities: 
Deposits by Litigants and 

Interest CredJtad 
Due To Judicial Expense Fund 

Net Assets: 
Net 6se ets - Pending UtigatJon 
Nat Assets - Undistributed Funds 

Registry Fund 
Gam tshm ent Fund 

$ 15,876,461 
4,994,222 

Appeats 
Fund 

$ 558,896 
0 

$ 16,435,357 
4~994~222 

21,111,403 
135T054 

558,896 
0 

21,670,299 
135,054 

21,246,457 558,696 21,805,353 

(386,350) 
10.576 

0 
0 

(385,350) 
10,576 

$ 20,870,683 $ 558,896 $ 21,429~579 

See acc~npanying notes. 
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Clerk of Civil Disixict Court For The Parish Of Orleans 
Funds On Deposit 

Statem ent of Activities 
For the Year Ended Decem ber 31, 2003 

Temporarily Restricted Net Assets 
Investment Return 
Net  Assets Released From Restrictions: 

Transfer to Registry Fund 
Transfer to Judicial Expense Fund 

Net  Assets At Beginning of Year 

Pdor Year Adjustment 

See accompanying notes. 
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$ 270,108 

(135,054) 
(135,054) 

0 

(262,985) 

$ (375.774~ 



Clerk of Civil District Court For The Parish of O rleans 
Statem ent of  Cash Flows 

Funds O n Deposit 
For the Year Ended Decem ber 31, 2003 

Increase in Net Assets 

Adjustments to reconcile increase in net asse ts to net cash 
provided by operating activities: 

Increase in Deposits by Litigants 
Decrease in Transfer to Judicial Expense Fund 

Net increase  in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year 

See accompanying notes. 
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775,022 

(8,973) 

$ 766,049 

20,926,515 

(262,965) 

$ 21,429~579 



ORLEANS PARISH CLERK OF CIVIL DISTRICT COURT 
NOTES TO THE FINANCIAL STATEM ENTS 
I~OR TEIE YEAR ENDED DECEM B]gR 31, 2003 

L SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Genera/- The Civil District Court for the Parish of Orleans was created by 
LSA-ILS. 13:1136. The Registry of Court fund of the Civil District Court 

(CDC) was created by LSA-R.S. 1305. 

The Clerk of Civil District Court is the custodian of the Registry of Co urt 
Fund and the Appeals Fund. The Clerk is required to receive cash an d/or 
protmrty deposits according to court order , which will rem ain the cash en d/or 
property of th e litigan ts until the Clerk is court ordered to disburse the cash 

and/or property. 

Cegaln administrative expenses as sociated with  the Re gistry of Court Fund 
are paid from  a portion of th e interest earned from  the state authorized 

investm ent of these funds while held on deposiL 

Basis of Aceouatmg- The accompan ying finsncial stmemen ts of the Funds 
on Deposit with  th e Or leans Parish Clerk of Civil District Co urt are reported 
in accordan ce wi th generally accepted accounting principles (GAAP). These 
prinelples utilize th e accrual bas is of accounting whereby revenues are 
recorded when earned and expenses are re~ rdcd when incurred. 

Cask and Cash Equivalents- Cash includes amounts in demand deposits, 
interest-bearing deposits, an d tim e deposits. Under state law, th e clerk of 
court may deposit funds in demand deposits, interest-bearing demand 
deposits, or tim e deposits wi th state banks organized un der Louisiana law or 
any other state of th e United States, or under the laws of th e United Slates. 
Cash and cash equivalen ts include all highly liquid investm ents. 

In'~esm m ats- Investmen ts are lim ited by ILS.33:2955 and Clerk of Court's 
investm ent policy. Original maturities of invesmaents that exceed 90 days are 
clas sified as  investments; howevex, if the original m anm ties are 90 days or 

less, they are clas sified  as cash equivalents. 



Cash and investments consisted of the following: 

Cash 
in vestm ent 

Total 

$ 16,435,357 
4,994,222 

These deposits are stated at co st, which approxim ates m arket. Under state law , these 

deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pled ge of securities owned by the fiscal agent bank. The market value of th e pledged 
securities  plus the fed eral deposit insurance m ust at all tim es equal th e am ount on deposit 
with  th e fiscal agent bank. Th ese securities are held in  th e nam e of the pled ging fiscal 
agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

At December 31, 2003, the clerk has $16,435,357 in del~osits (co llected bank balances). 
These depo sits are secured from  risk by fed eral deposit insurance an d pledged  securities 
held by the custodial bank in  the nam e of th e fiscal ag ent bank. 

An in vestm ent held in  th e nam e of th e Civil District Court by its agent is a Category 1 
investm en t under GA SB 3 requirem en ts. Louisiana Revised Statutes authorize the Civil 
D istrict Court to in vest in  direct United  States Treasury obligations, bo nds, deben tures, 
notes or oth er in debtedness issued  or guaranteed by U .S. governm en t instrum entalities 
which are federally sponsored or federal agencies that are backed  by  the full faith an d 
credit of th e Uni ted  States; short-term  repurchase agreem ents; and l~ae ce rtificates of 
deposit at financial inKdttttions, state banks an d national banks having their principal 
offices in Lo uisiana. 

FIDU CIARY FUND S - AGENCY FUND S 

Appea/s Fund- The Appeals Fund, as provided  by Lo uisiana Revised Statute 
13:842, accoun ts for advance deposits on suits filed by litigants. The 
advance s are refundable to th e litigants after all applicable costs have been 
paid. 



 

of Court Fund - The Registry of Court Fund, as provided by 
Louisiana Revised Statute 13:475, accounts for funds that have been ordered 
by the court to be held on deposit un til judgment has been rendered in court 
litigation. These funds  are withdrawn only upon order of the co urt to named 
recipients. 

Interest is earned  on th e funds on-deposit wi th  th e Re gistry ofthe Court. This 
in terest is allocated 50%  to th e Judicial Expen se Fund and 50%  to the 
respective litigant accoun ts. Th ese allocations are reported on the statem ent of 

activities as transfers to judicial expense fund and to litigant accounts stated at 
$135,054 and $135,054 respectively. 

During th e 2002 fiscal year, a contracted service provider was accused of 
writing an d negotiating checks from  th e Clerk of Court's office in the am ount 
of $386,350. However, siUco  the Clerk of Court's disco very of the theft, 
charges have been filed, the party has pied guilty. Funds  in the m ount of 
$129,534 for 2002 an d $101,576 for 2003 have been recovered as of 
Decem be r 31, 2003. The rem aining balan ce  is part of pending litigation 
against the bank an d the guilty party. 

Th e Clerk of Court accounts for all m onies received from  the Court based 
upon court orders. Each of th e recoveries related to the th eft referred  to in 
Note 4, w ere accoun ted  for as  red uctions in  th e deficit resulting from  the th eft. 
However , it w as  noted during th e 2003 audit period that new litigant cases 
were appropriately opened related to each of the recoveries as  a result of court 
orders. Accordingly. the fund balance  deficit is restated to reflec t th e full 
am ount of the original th eR. Once  the Court closes this m atter an d issues a 
final co urt order to the Clerk's offi ce  th e fund balance  deficit will be  offset by 
the litigan t cases reflecting the recoveries an d an y remaining difference s will 

be adjusted based upon the funding source identified by the Court. 

In order to restate the be~nnlng fund balance in accordance with the above 
circumstances, a prior period adjustment totaling $ 262,985 is recorded for the 
year ended Dec ember  31, 2003. 



All funds on deposit with the Ctcrk of Civil Dislfiot Court in the P~gistry and 
Appeals funds arc m aintained on behalf of litigants. Accordingly, there arc no 
net assets generally recorded for the e funds. The net assets reported in the 
Registry fund totaling ($386,350) relate to the theR described in Note 4. The 
net assets reported in the Registry fund at $ 10,574 represent an unr~ oneiled 
overage in  the cash on deposit in the Registry fund as described in the fin dings 
s~'tion of this report. 



LUTHER SPEIGHT & C OMPANY, LLC 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE AND ON INTERNAL 
CONTROL OVFAi FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL 
STAT]gM ]~NTS P]gRFORM ED IN ACCORDANCE W ITH GOFE_I~ LI/ENTA U/)/'/'/NG 

~TANDAla~Ikq 

To: The Honorable Dale N . Alkins 
Clerk of Civil District Court for the Parish of Orleans 

W e have audited the acc ompanying financial statemen ts of Funds on Deposit with th e ClErk of 
Civil Dislrict Court for the Parish of Orlen ns as of and for the year ended Decem ber 31, 2003, and 
have issued nor  report th ereon dated April 22, 2004. W e conducted our audit in accordance with 
auditing standards generally accepted in the U nited States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of th e United States. 

As part of obtaining reasonable assurance about whether the Funds  on Deposit with the Clerk of 
Civil District Court of th e Parish of Or leans finen eial stat~aents are fre e of material 
misststement, we perform ed tests of its compliance with certain provisions of laws and 
regulations, nonco mpliance wi th which could have a direct and matmial effect on the 
determination of financial statement amounts. However, providing an opinion on compliance 
wi th those provisions was not an objective of our audit, and accordingly, we do not express such 
an opinion. The results of our tests disclosed no instances of noncompliance that are required to 
be reported under  Government Auditing Standards. 

ha planning an d performing our  audit, we en nsidered the Clerk of Civil District Court for the 
Parish of Or leans' internal co ntro l over financial reporting in order to determine our auditing 
procedures for th e purpose of expressing an  opinion on the t'maneial statements and not to 
provide as surance on  the internal co ntrol over financial rep or ting. However, we noted certain 
matters involving th e internal control over financial reporting and its op erations that we consider 
to be reportable co nditions. Reportable conditions involve matters coming to our attention 
relating to significan t deficiencies in the design or operation of the internal co ntrol over financial 

reporting that, in our judgment, could adversely affect the Clerk of Court's ab ility to record, 
process, sum mm'ize and report financial data co ns istent wi th the as sertions of management in the 
financial statements. Reportable conditions  are describe d in the accompanying sched ule of 
findings and questioned co  s~ as items 03-1, 03-2 an d 03-3. 

New Orlemis Office: 10001 Ld~ Forest Blvd., Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fax (504) 244-8240 
Athmta Office: 400 Colony Square, Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fax (404) 870-9005 



A material weakness is a condition in which the design or operation of one or  more of the internal 
control componan ts does not r~iuce to a relatively low level th ~ risk that miss~teman ts in 
amounts that would be ma~  in relation to the financial statemem s being audited may occur 
and not be detected within a timely period by employees in the normal course of performing their 
assigned functions. Our consideration of the intc~  control over financial reporting would not 
necessarily disclose all matters in the internal con trol that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also co nsidered to be 
mater/al weaknesse s. However, we be lieve that items 03-2 and 03-3 as described above are 
cons idered material weaknesses. 

This report is intended solely for the information an d use of managem ent and others within th e 

organization  and over-sight entities and is not intended to be and should not be used by anyone 
other than those specified parlie~ 

Luther C. Speigh t and Ccnnpany 
N ew Orlean s, Louisiana 

April 22, 2004 
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ORLEANS PARISH  CLERK OF CIVIL DISTRICT COURT 
SCHgnOLE OF FINDINGS AND QUESTIONED COSTS 

FOR  THE YEAR ENDED DECEM BER 31, 2003 

An unqualified opinion was issued on the financial statem ents of the auditee. 

Internal Control O ver Financial Reporting: 

Material wealmess(es) identified? ~ es __no 
Reportable condltlon(s) identified 
not considered to be material weaknesses? 

_ _
X

_ yes _ no 

N oncom pliance m aterial to financial statem ents noted? yes X no 

Internal control over major programs: 
M aterial weakness(es)identified? ___._yes X no 
Reportable condition(s) identified 
not co nsidered to be material weaknesses? _ __ _ .yes X no 

A qualified opinion was issued on compliance for the ma jor programs. 

Any audit findings di sclosed that are required to bc 
Reported in accordance w ith  Circular 

A-133, Section 510(a)? 

11 



O~ S PARISH  CI~ RK OF CIVIL DISTRICT COURT 
SCn~.rtuI~  OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEM BER 31, 2003 

Fil~dinE # 03-1: ESTABLISHED POLICY AND PROCE DURE 

Interest was earned on the insurance proceeds from  th e tim e of the court order and the 
receipt and deposit of the funds. 

The am ount recorded as due to Litigant did not agree with  the co urt order 

Clerk of Court policies require that am oun ts received and recorded  into th e registry fund 
agjee with the amount refitted  in the co urt order. 

W e recom m end that th e Clerk's Office review th e policies and procedures related to 
verification of rece ipts with th e re sponsible employees. 



W e exam ined the bank reconciliations for the registry fund and noted that unreconciled 
differences existed during each month of the year. The diffe~ aces cons~tently reflected 
more cash in bank than reported for book purposes and amounted to $10,576 as of 
Decem ber 31, 2003. 

All differences resulting from  bank reconciliations should be re searched and resolved on 
a monthly basis. 

W e were unable to de~ennine the nature of the difference or the appropriate adjusting 
entry. 

CAUSE : 

The procedures in effect for the reconciliations did not provide for re solution of all 
differences on a m onthly bas is. 

W e recomm end that the all differences resulting from  bank reconciliations  be researched 
and resolved on a m onthly bas is. 

13 



The Appeals fund accounts for m onies on deposit with the Clerk of Civil Court's Office  
related to litigated m atters on appeal. These am ounts were received and dlstributad  by th e 
Clerk's offi ce in accordance  wi th  the court orders issued by the respective Judges. 
During our examination, we noted that the Clerk's offi ce  maintains an electronic listing 
of all re ceipts and disbursem ents re lative to the Appeals fund, however this spreadsheet 
does not contain the cumulative balance for the Appeals Fund. 

Am oun ts were not initially inten ded  to accum ulate in th e Appeals fund, however due to  
the extended tim ing of cases on

.
appeal the fund has grown to  its present level an d require 

additional accoun ting controls. 

W e were unable to determine if the tim& on deposit in the Appeals fund, recorded at 
$558,896 rer~nciles to an d is adequate to fund the amount required by  the respective 
litigan t cases. 

Proper  aceoan tabliity for th e Appeals fund require that th e funds on depo sit be reconciled 
to th e am oun ts due to the re spective litigan t eases. 

W e recom m end that the Clerk's office develop a database for the Appeals funds that 
includes separate balan ce s for each litigan t ease file. This database should he  reconciled 
to  th e Appeals fund cash on deposit on a monthly basis. 

14 



RESOLVED UNRESOLVED 

X 



CLERK OF COURT 

t~.~ ~.~\ 

rle~~
s  

CIVIL DISTRICT COURT 
421 LOYOLA AVENUE 

ROOM 402 

NEW ORLEANS, LA 70112 

June 21, 2004 

M r. Steve J. Theriot 
Legislative Auditor, State of Louisiana 

TELEPHONE 
592-9100 

The Clerk's Offi ce has established policy and procedure relating to m oney 
deposited into and w ithdrawn from  the Registry of Court. M onies deposited into an d 
withdrawn from  the Registry of Court m ust agree w ith the am oun t reflected in the court's 
order. In this m atter, th e cheek was delivered to th e Clerk's Offi ce several days after th e 
eourt order w as signed. Therefore, interest eontin ued to accrue an d the am oun t of the 
check was gr eater than  th e am ount in th e court's order. Subsequently, a court order was 
obtained which represented th e full am oun t of the deposit inehi ding interest. This 
docum entation was  provided to th e auditor. 



Finding # 03-2: UN RECO NCILED DIFFERE NCES IN BANK  RECO NCILIATION 

CO NDITIO N : 

W e exam ined the bank reconciliations for the Registry Fund and noted th at 
unreconciled differences existed during each m onth of the year. The differences 
consistently reflected m ore cash in bank than reported  for book purposes and am ounted 
to $10,576.00 as of Dec ember 21, 2003. 

CO RRE CTIVE A CTIO N : 

The Clerk's Office procedures require m onth ly bank reconciliation for funds on 

dep osit in the Registry of Court. Unreconciled differences for the year 2003 have been 
researched an d resolved. Additionally, new procedures have been established  to verify 
that differences resulting from  bank reconciliations are researched an d resolved on a 
m onthly basis. 

Findin g# 03-3: A PPEA LS FUND  BALAN CE IS NO T RE CO N CILED 

CO ND ITIO N : 

The Appeals Fund accounts for m onies on dep osit w ith  th e Clerk of Civil District 
Court's Office related to litigated m atters on appeal. Th ese am ounts were received and 
distributed by th e Clerk's Offi ce in accordan ce with  th e court orders issued by th e 
respec tive Judges. During our  exam ination, we noted that th e Clerk's Office m aintains 
an  electronic listing of all receipts an d disbursem ents relative to th e Appeals Fund, 
however this spreadsheet does not contain th e cum ulative balan ce for th e Appeals fire d. 

CORRECTIVE  ACTIO N: 

The Clerk's Offi ce is im plem enting a com puterized  databas e th at will accoun t for 
th e accum ulated balan ces to each litigan t ac coun t. This process began  in ear ly 2003. 
However, due to th e volum e of transactions and research th e databas e will not be 
com pleted un til late 2004. 

If you have an y questions, please contact me at (504) 592-3472 

Sincerely, 

H on. Dale N . A tkins 
Clerk, Civil District Court 


