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Bourgeois Benni~t 

To the Board of Com m issioners, 
Lafourehe Parish Drainage District No. 1 
Galliano, Louisiana. 

W e have audited the accompanying basic financ 
Drainage District No. I, (the District), a component unit of 
Louisiana, as of and for the year ended Decem ber 3 I, 2003, 
basic financial statements are the responsibility of the Distri 
to express an opinion on these basic financial statements has 

W e conducted our audit in accordance w ith auditi 
United States of America and the standards applicable to fin 
Auditing Standards, issued by the Comptroller General ot 
require that we plan and perform the audit to obtain rea 
financial statements are free of material misstatement. A 
basis, evidence supporting the amounts and disclosures in t 
includes assessing the accounting principles used and signi 
as well as evaluating the overall financial statement pres 

statements of the Lafourche Parish 
e Lafourebe  Parish Council, State of 
listed in the table of contents. These 
s managem ent. Our responsibility is 
on our audit. 

g standards generally accepted in the 
racial audits contained in Government 
the United States. Those standards 
onable assurance about whether the 
audit includes exam ining, on a test 
e financial statem ents. An audit also 
cant estim ates made by m anagement, 
~
.ntation. W e believe that our audit 

provides a reasonable basis for our opinion. 

In our opinion, the basic financial statements referred to above present fairly, in all 
material respects, the financial position of the Lafourehe )arish Drainage District No. I, as of 
December 31, 2003, and the changes in financial position md the budgetary comparison for the 
District for the year then ended in conform ity with aeeounti: lg principles generally accepted in the 
United States of America. ', 

As described  in Note 1 b) to the basic financial stat sions,
of
h
Governmental

a

Accounting
ted a 

new financial reporting model, as required by the pro~ 
Standards Board Statement No. 34. Basic Financial Stater~ nts - and M anagement's Discussion 
and Analysis - For State and Local Govern ments. as  of Janm y l, 2003. 

I 

1 i 
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M anagement's Discussion and Analysis on pages 31 through 7 is not a require, d part of the 
basic financial statement but is supplementary informa)ion required by the Governmental 
Accounting Standards Board. We have applied c~rtain Ilimited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation of 
the required supplementary information. However, we did n~)t audit the information and express no 
opinion on it. 

in considering the results of our audit. 

Thibodaux, Louisiana, 
M arch 22, 2004. 

Certified Public kceountants 



 

Lafourche Parish Drainage Dis riet No. 1 

)iseussion and Analysis of the Lafourch Parish Draina g, 

formance presents a narrative overview land analysis oft 
x ended December 31, 2003. This do ~ument focuses 
hanges, and currently known facts. Pie ~se read this doc 
tatem ents, which follow this section. 

The District's assets exceeded its liabilities at the close of fist al year 2003 by $833,443 (net assets), 
which represents a 6.13%  incre as e from last fiscal year. I 

! 

The District's revenue in the general fund increased $30,493 (or 20.49%) primarily due to an 
increase in the amount of collections for ad valorem taxes d~ae to new industry and construction in 
Lafourche Parish. / 
The D istrict's expenditures in th e general fund increased ~2g,706 (or 28.02%) primarily due to i 
repairs and maintenance to roads, levees and pump stations. | 

i  

The District closed out the Special Revenue fund in 2003. q~he District did not have a deficit fund 
balance as of December 3 I, 2003. J

i 

i 
OVERVIEW  O F THE FINANCIAL STATEM ENTS I 

i 
This discussion and analysis is intended to serve as an introduction to the District's basic / financial 
statements. The District's annual report consists of four pa~ts: (1) management's discussion and 
analysis (this section) (2) basic financial statements (3) th~ optional section that presents other 
supplementary information and (4) various governmental ~ompliance reports and schedules by 
certified public accountants and m anagement. ! 

I 
i 

The basic financial statements include two kinds of statements that present different views of the / 
District: 1 

G overnm ent-w ide Financial Statem ents ', I 
i 

The government-wide financial statements are designed to I~rovide readers with a broad overview 
of the District's f'manees, in a manner similar to a private~ector business. Th e statement of net 
assets presents information on all of the District's assets andlliabilities, with the difference between 
the two reported as act assets. Over time, increases or decre~  in net assets may serve as a useful 
indicator of whether the financial position of the Dislric~ is improving or deteriorating. The 
statement of activities presents information showing how th(~ Dislxict's net assets change during 



each fiscal year. A ll changes in net assets are re ported as soon as the underlying event giving rise 

to the change occurs regardless of the timing related cash flqws. Thus, revenues and expenses am 
reported in this statement for some items that will only resul~ in cas h flows in future fiscal periods. 
The governmental activity of the District is public works which is comprised of providing drainage 
improvements thro ughout Lafourcbe  Parish. 

Fund Financial Statem ents 

A fund is a grouping of related accounts that is used to mai
=
htain control over resources that have 

been segregated for specific activities or objectives. At the e~d of December 31, 2003, the District h
as one governmental fund, the General Fund. The SpecialI Revenue fund was closed out during 
the year. 

G overnmental Funds 

inflows and outflows of spendable resources, as well as i on balances of spendable resources 
available at the end of the fiscal year. Because the focus o1~ governmental funds is narrower than 
that of the government-wide financial statements, it is usefulI to compare the information presented 
for governmental funds with similar inform ation presentekt for governmental activities in the 
govern ment-wide financial statements. Both the governmental fund balance sheet and the 
governmental fund statement of revenues, expenditures, anti changes in fund balances provide a 
reconciliation to facilitate this comparison between govern mental funds and govern mental 
activities. 

The District maintains one individual governmental fund, th~ General Fund, at December 3 I, 2003. 
Information is presented separately in the governmental fundlbalance sheet and in the governmental 
fund statement of revenues, expenditures, and changes in f-qnd balances for the General Fund and 
the Special Revenue Fund. The District adopts an annual apl~ropriated budget for its General Fund. 
A budgetary comparison statement has been provided  f~r the General Fund to demonstrate 
com pliance with this budget. The Special Revenue Fund w as dosed effective January I, 2003 

therefore, a budgetary comparison statement has not been p~sented. The basic governmental fund 
financial statements can be found on pages 8 - 10 of this repOrt. 

N otes to the Financial Statem ents 

The notes provide additional information that is essential to ~t full understanding of the data provide 
in the government-wide and fund financial statements. The t~otes to the financial statements can be 
found in Exhibit'D of this report. 
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As noted earlier, net assets may serve over time as a usefi~l indicator of the District's financial 
position. As of December 3 l, 2003, as sets exceeded liabilities by $833

,443. Since this is the first 
year to report all activities on the accrual basis of acco unting, a com parison to the prior year is not 
possible. However, in future years, this section will explain the differences between the current and 
prior-year as sets, liabilities, and changes in net assets. 

Condensed Statem ents of Net Assets 

Current and other assets 

Current liabilities 

Net Assets - unrestricted 

$ 1.020,002 

186,559 

$ 833.443 

Investments represent 83.08%  of total assets and are comprised of certificates of depo sit_ 
Receivables for ad valorem taxes and state revenue sharing relating to taxes assessed in Novem ber 
2003 total $169,690 or 16.64%  oftotal assets. Investments and receivables are assets available for 
spending. 

G overnm ental Activities 

Again, because this is the first year to re port governmental activities on the accrual basis of 
accounting, a com parison to the prior year is not possible_ However, in next year's discussion this 
section will show a condensed financial comparison of revenues and expenses and provide 
explanations for significant differences. G overnm ental activities increased the District's net assets 
by $48,170. Key elements of this incre ase are as follows: 

Condensed Changes in Net Assets 

Revenues: 
Ad valorem taxes 
lntergovem m ental 
M iscellaneous 

Total revenues 

Expenses: 
General govern m ent 

Public works 
Total expenses 

Increase in net assets 
Net assets beginning of year 
Net. assets end of year 

5 

146,073 
14,810 
18.435 

10,723 
120.425 
131.148 

48,170 
785,273 

$ 833,443 



For the m ost part, increases in total revenues is due to an overall increase in parish-wide collection 
of taxes due to new industry and constru ction in Lafourche Parish and increases in expenses relates 
to more repairs and maintenance for pump and drainage. 

FINANCIAL ANALYSIS OF THE GOVERNM ENT'S FUNDS 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-re lated legal re quirements. 

G overnm ental Funds 

The focus of the District's govern m ental funds is to provide inform ation on near-term inflows, 
outflows, and balance s of spendable resource s. Such inform ation is useful in assessing the 
District's financing requirements. In particular, unreserved fund balance may serve as a useful 
measure of a government's net resources available for spe nding at the end of the fiscal year. As of 
the end of the current fiscal year, the District's governm ental fund, th e genera l fund, reported 
ending fund balance of $833,433, an increase of $48,170 in Comparison with the prior year and is 
available for spending at the District's discretion. The key factor of this increase was largely due to 
an increase in the collection ofad valorem tax revenues. 

General Fund Budgetary H ighlights 

The budget was amended one time during the year. The primary reasons for am ending the budget 

were to prevent compliance violations under state law. The major differences between the original 
General Fund budget and the final am ended budget were as follows: 

Revenues 
~ The District increased interest revenue duelto higher interest rates than expected

, 

resulting in a higher rate of return . 

Expenditures 

* The District reduced repairs and maintenance by $39,850 as the District's 
drainage and levee repairs were less than anticipated. 

During the year, revenues exceed ed budgetary estimates and expenditures were less than budgetary 
estim ates. 



C 

The Board of Directors considered the following factors at~d indicators when setting next year's 
budget, rates, and fees. These factors and indicators include: i 

The Ad Valorem Tax revenue budgeted represents the estimated amount of 
November 2003 assessment, which the District will receive, for the most part, in Jan 2004

. I 

Salaries are based on the actual personnel needed t~ conduct the District's services. 
Significant repairs and maintenance expenditures ale planned for roads, levees and p 
stations. 

This financial report is designed to 
those with an interest in the Distil 
provided in this report or requests 
Board of Directors of the Lafourche 

the 

uary 

um p 

all 
on 

to 



 



Revenues 
Taxes 
[nter~ove mmen tal: 
State of Louisiana: 
State revenue sharing 

M iscellaneous; 
Interest 
Other Income 

STATEMENT OF ACTIVITIES,AND STAT ~-MENT OF 
GOVE~I~IM E~J['AL FUND REVENUES. EXPE~ IDITURES AND 

CHANGES IN FUND BALANCE $ 

Lafourche Parish Drainage District 1~ 

For the year ended Deen mber 3 I, 200] 

Special A~ 
General Revenue rotal (E 

$ 146,073 $ 146,073 

Expenditures 
Current: 
General governmen t: 
Ad vaiorem tax adjustment 
Ad valorem tax deduclion 

4.810 

8,383 
52 

179,3!8 

5,850 
4,873 

Public works: 
Pcrsen al services 
Supplies and materials 
Other services and charges 
Repairs and maintenance 

Total public works 

14,856 
280 

7,746 
97.543 

Total expcnd iturc~cxpenses 131,148 

Excess of Revenues over Expenditures 48,170 

Other Financing Source (Use) 
Transfer 

Excess (Deficiency) of Revenues over Expenditures 
and Other Finaneing Use/ 
Change ia Net Assets 51,703 (3,533) 

Fund Balances/Net Assets 
Beginning of year 

End of year 

S~~ notes to financial statements, 
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Exhibit B 

Statement 
of Actlviilcs 

$ 146.073 

4,810 

8.383 
52 

$,850 
4.873 

0.723 

I4,856 
28(I 

7,746 
97.5~3 

20.425 

31.148 

48A70 

48,170 



Rcvcnuca 
Taxes 
Intcrgovcmmcntal: 
State of Louisiana: 
State revenue sharing 

M iscellaneous: 
[ntcrest 
Other 

Total revenues 

Expeadllures 
Current: 
General govarnmcnt: 
Ad valorem tax adjustment 
Ad valorem lax deduction 

Tolal general government 

Public works: 
Personal seP,'ices 
Supplies and materials 
Other seP.,icus and charges 
Repairs and maintenance 

Total public works 

Total expendilures 

Excess (Deficiency) of Revenues 
over Expenditurus 

Lafoureb~ Parish Drainage District No. I 

Budgetary 
Basis 

$ 135,000 $ 134,000 $ 146,073 

4,800 

5.000 

4,800 

8,000 

4,810 

8,383 
52 

Variance with 
Final Budget 
Favorable 

~Un favorable) 

IO 

383 
52 

164,800 166,800 179,318 12,518 

2,000 
2,0~0 

2,000 
2,000 

14,000 
500 

26,800 
120,000 

14.000 
320 

24,470 
80.150 

5,850 
4.873 

14,856 
280 

7.746 
80~673 

(3,850) 
(2,873) 

~6.723) 

(856) 
40 

16,724 
(523) 

5.395 

114,278 8,662 

$ 1500) $ 43?860 $ 65,040 $ 21,180 



N A  

Lafourch~ Parish Drainage DiStrict No. 1 

Note I - SUM M ARY OF SIGNIFICANT ACCO UNTING POLICIES 

Exhibit D 

The accounting policies of the Lafourche Parish Drainage District No. I (the District) 
conform to accounting principles generally acc egited in the United States of America 
(GAAP) as applied to governmental units. The !Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
acc ounting and financial reporting principles. The'= following is a summary of significant 
accounting policies: 

a) Reporting Entity 

The District is a component unit of the Lafourche Parish Council, (the Council). The 
District has re

.viewed all of its activities and determ ined that there are no potential 
component units, which should be included in its financial statements. 

b) Change in Accounting 

[n June 1999, GASB unanimously approved Statement No. 34, Basic Financial 
Statements - and M anagement's Discussion and Analysis - for State and Local 
Govern ments. One of the more significant changes in Statement No. 34 include for 

the first time a Management's Discussion and Analysis (MD&A) section providing an 
analysis of the District's overall financial POsition and results of operations and 
financial statem ents prepared using full accrulil accounting for all of the District's 
activities. The District has presented M anagement's Discussion and Analysis that the 
Govern mental Acc ounting Standards Board has  determ ined  is necessary to 
supplement, although not required to be part of, the bas ic financial statements. Other 
changes are also reflected in the acc ompanying basic financial statements (including 
notes to financial statements). The District has elected to implement the general 
provisions of Statement No. 34 in the current year. 

For the year ended December 31, 2003, the District also im plem ented the following 

GASB Standards: 

~ Statem ent 37 - 



 

Exhibit D 

(Continued) 

Note I - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Change in Accounting (Continued) 

Statement 3 8 - Certain Finanei 
Interpretation No. 6 - 

in inancial 

The transition from governmental fund balance to net assets for December 31, 2002, 
did not have a material effect on fund balance. 

c) Basis of Presentation 

The District's basic financial statements consist of the govem ment-wide statements on 
all activities of the District and the governmental fund financial statements. 

Governm ent-w ide Financial Statements: 

The government-wide financial statements include the Statement of Net Assets and 
the Statement of Activities for all activities of the District. The government-wide 
presentation focuses prim arily on the sustainability of the District as an entity and the 
change in aggregate financial position resulting from the activities of the fiscal period. 
Govern mental activities generally are financed through taxes, intergovernmental 
revenues and other non-exchange revenues. 

Fund Financial Statem ents 

The fund financial statements are very similar to the traditional government fund 
statem ents as presented by govern m ents prior to the issuance of Statem ent No. 34. 
The daily acco unts and operations of the District continue to be Organized on the basis 
of a fu nd and acco unts groups, each of which is considered  a separate acco unting 
entity. The operations of the fund are accounted for with a separate set of self- 
balancing acco unts that comprise its as sets, liabilities, equity, revenues and 
expenditures. Govern ment resource s are aUoeated to and acco unted for in the fund 
bas ed upon the purpose for which they are to be spent and the means by which 
spending activities are co ntrolled. On the following page are the Govern mental Funds 

of the District during the year: 

12 



Exhibit D 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Basis of Presentation (Continued) 

G eneral Fund = The General Fund is the general operating fund of the District. 
It is used to account for all financial resources except those that are required to 
be accounted for in another fund. 

Special Revenue Fund - The Spec ial Revenue Fund is used to account for the 

proceeds of specific revenue sources (other than capital projects) that are legally 
restricted to expenditure s for specified purposes. 

d) M easurement Focus and Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are recorded 
within the various financial statements. Basis of accounting refers to "when" 
transactions are recorded regardless of the measurement focus applied . 

Government-wide Financial Statements 

The govern ment-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the tim ing 
of related cash flows. Property taxes are recognized in the year for which they are 
levied. 

Fund Financial Statem ents: 

All govern mental fu nds are acc ounted for using a current financial resources 
measurement foc us. W ith this measurem ent focus, only current assets and current 
liabilities generally axe included on the balance sheet. Operating statements of these 
funds present increases (revenues and other financing sources) and decreases 
(expenditures and other uses) in net current assets. Governmental funds are 
maintained on the modified  acc rual basis of a~co unting. 

Govern mental fund re venues resulting from exchange transactions are recognized in 
th e fiscal year in which the exchange takes .place and meets th e govern ment's 

a~ailability criteria (susceptible to accrual). Available means that the resources will 
be collec ted within the current year or are expec ted to be collected soon enough 
thereafter to be used to pay liabilities of the current yea r. For this purpose, the District 

13 



Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) M easurement Focus and Basis of Accounting (Continued) 

considers revenues to be available if they are collected within 60 days of the end of 
the current fiscal year. Ad valore m taxes and the related state revenue sharing 

(Intvrgovemmental revenue) are recognized as revenue in the period for which levied, 
thus the 2003 prope rty taxes which are being levied  to finance the 2004 budget will be 
recognized as revenue in 2004. The 2003 tax levy is recorded as deferred  revenue in 
the District's 2003 financial statements. Charges for services are recorded when 
earn ed since they are measurable and available. M iscellaneous revenues are recorded 
as revenues when received in cash by the District because th ey are generally not 
measurable until actually received. 

Expenditure s are genera lly recognized under the modified accru al basis of accounting 
when the related fund liability is incurred. Allocations of co st such as depreciation are 
not recognized in the governm ental funds. 

e) Use of Estimates 

The preparation of financial statements in conform ity with accounting principles 
generally acce pted in the United States of America requires m anagement to make 
estimates and assumptions that affec t certain reported amounts and disclosures. 
Acco rdingly, actual results could differ from those estimates. 

f) O perating Budgetary Data 

As re quired by the Louisiana Revised Statu tes 39:1303, the Board of Commissioners 

(the Board) adopted a budget for the District's General Fund. The Board, as allowed 
by state law, does not obtain public participation in the budget process. Any 
amendment involving the transfer of monies from one function to another or increases 
in expenditures m ust be approved by the Board. The District amended its Genera l 
Fund budget once  during the year. All budgeted am ounts, which are  not expended, or 
obligated thro ugh contracts, lapse at yea r-end. 

The Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and 
Actual - Govern mental Fund Type - General Fund is presented on the budgetary basis 
to

. i~rovide u comparison of actual results with the budget. Th e major difference 
between th e GAA P basis and budgetary bas is is that expenditures are budgeted  when 
paid by the District and are recorded on the modified accrual basis for report purposes. 

14 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Operating Budgetary Data (Continued) 

The adjustments necessary to convert the results of operations for the year from the 
GAAP basis to the budgetary basis for the general fund are as follows. 

GAAP basis (as reported) 

Adjustments: 
Expenditures: 
Reverse accru al ofaccounts payable 

Budgetary basis 

g) Accounts Receivable 

Excess of Revenues 
O ver Expenditures 

$ 48,170 

The financial statem ents for the District contain no allowance for uncollectible 
accounts. Uncollectible am ounts due for ad valorem taxes and other receivables are 
recognized as bad debts at the time information becomes available which would 
indicate the uncollectibility of the particular receivable. These amounts are not 
considered to be m aterial in relation to the financial position or operations of the 
funds. 

h) Investments 

Investments consist of certificates of deposit, which are stated at cost and approximate 
m arket value. 

i) Vacation and Sick Leave 

The District has no full-time employees. There is no accumulated unpaid vacation and 
sick leave at Decem ber 31, 2003. 

15 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Fund Equity 

Govern ment-wide Statem ents 

Equity is classified as net as sets and displayed in three components 

Invested in capital assets - Consists of capital assets including restricted capital 
assets, net of accum ulated depreciation and reduced by the outstanding balances 
of any bonds, m ortgages, notes or other borrowings that are attributable to the 
acquisition, construction or improvement of those assets, if any. At December 3 I, 
2003 the District had no capital as sets or outstanding borrowings. 

Restricted net assets - Consists of net assets with constraints placed on the use 

either by (I) external groups such as creditors, grantors, contributions or laws or 
regulations of other governments; or (2) law through constitutional provisions or 
enabling legislation. 

c. Unrestricted net assets - All other net assets that do not meet the definition of 
"restricted" or "invested in capital as sets, net of related debt." 

W hen both restricted and unrestricted resources are available for use, it is the 
District's policy to use restricted resources first, then unrestricted resources as they are 
needed. As of December 3 I, 2003 and for the year then ended, the District did not 
have or receive restricted net assets. 

Fund Financial Statem ents 

Govern mental fund equity is clas sified as fund balance. Fund balance is further 
classified as  reserved and unreserv ed, with unreserved further split between 
designated and undesignated. 

Louisiana state law allows all political subdivisions to invest exce ss fu nds in obligations 
of the United  States or any other federally insured inves tment, certificates of deposit of 
any bank dom iciled or having a branch office in State of Louisiana, guaranteed 

investm ent contracts and investm ent grade (A-I/P-J) co mmercial paper of domestic 
corpora tions. 

16 



Note 2 - DEPOSITS (Continued) 

Exhibit D 

(Continued) 

State law requires deposits (cash and certificates o~ deposit) of all political subdivisions 
be fully cotlateralized at all times. Acceptable colhteralization includes FDIC insurance 
and the market value of securities purchased andi pledged to the political subdivision. 
Obligations of the United States, the State of LouiSiana and certain political subdivisions 
are allowed as security for depo sits. Obligations furnished, as security must be held by 
the political subdivision or with an unaffi liated bar~k or trust company for the account of 
the political subdivision. 

Cash and deposits are categorized into three categorieis of credit risk. 

Category 1 includes deposits covered by federa! depository insurance or by collateral 
held by the District or its agent in the District's tltame. 

Category 2 includes deposits covered by collateral held by the pledging financial 
institution's trust department or its agent in the District's name. 

Category 3 includes deposits covered by collhteral held by the pledging financial 
institution or its trust department or agents but ~ot in the District's name and deposits 
which are uninsured or uncollateralized. 

The year end balances of deposits are as follows: 

Cash 
Investm ents: 
Certificates of deposit 

Totals 

$ 3,765 $-' $ 

Book 
Balance 

$ 2,860 

uncollateralized under the provisions of GASB S~atement 3, 
39:1229 imposes a statutory requirement on the custodial bank 

17 
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Note 2 - DEPOSITS (Continued) 

Exhibit D 

(Continued) 

pledged securities within I0 days of being notified by the depositor that the fiscal agent 
has failed to pay deposited funds upon demand. 

Note 3 - PRO PERTY TAX ES 

Property taxes are levied each November ! on the assessed value listed as of the prior 
January 1 for all real pro perty, merchandise and movable property located in the Parish

. 

Assessed values are established by the Lafourche ['arish Assessor's Offi ce and the State 
Tax Commission at percentages of actual valuei as specified by Louisiana law. A 
reevaluation of all property is required to be completed no less than every four years. The 
last reevaluation was completed for the list of ~nuary 1, 2000. Taxes are due and 
payable December 31 with interest being charged on paym ents after January 1. Taxes can 
be paid through the tax sale date, which is the last W ednesda y in June. Pro pe rties for 
which the taxes have not been paid are sold for the amount of the taxes. The tax rate for 
the year ended December 31, 2003 was $.83 per $1~,000 of assessed valuation on property 
within Drainage District No. 1 for the purpose Of maintaining and operating drainage 
works within the District. As indicated in Note Id, taxes levied November 1,2003 are for 
budgeted expe nditures in 2004 and w ill be recognized as revenues in 2004. 

Note 4 - DUE FROM  OTHER GO VERNM ENTAL UNITS 

Amounts due from other governmental units at :Decem ber 31, 2003 consisted of the 
following: 

State of Louisiana - State revenue sharing $ 14,880 

Lafourc he Parish Tax Collector - December, 2003 
collections rem itted to th e District in Januaryb 2004: 
Ad valorem  taxes 

Total 

Note 5 - CAPITAL ASSETS 

137,807 

$152.687 

All fixed assets are purchased for and ma intained by th e Council; accordingly, these 
assets are recorded in records of the Council. 
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B ourgeo is B ennett 

INDEPENDENT AUDITOR'S REPORT ON ADDITIONAL INFORM ATION 

To the Board of Commissioners, 
Lafourche Parish Drainage District No. 1, 
Galliano, Louisiana. 

Our report on our audit of the basic financial statements of the Lafourche Parish Drainage 

District No. i (the District) for the year ended December 31, 2003, appears on pages I and 2. That 
audit was conducted for the purpose of forming an opinion on such financial statements taken as a 
whole. The information contained in the schedules of revenues and expenditures and graphs of 
revenues and expenditu res for the year ended December 31, 2003 is pre sented for purposes of 
additional analysis and is not a required  part of the bas ic f'm ancial statements. Such inform ation 

has been subjected  to the auditing procedures applied in the audit of the basic financial statements 
and, in our opinion, is fairly stated in all material respects in relation to the basic financial 
statements for the year ended Decem ber 31, 2003, taken as a w hole. 

W e also have previously audited, in acco rdanae with auditing standards generally 
accepted in the United States of America and the standards ~pplicable to financial audits contained 
in Government Auditinz Standards. issued by the Comptrd ler General of the United States, the 
balance sheets of Lafourche Parish Drainage District No. 1 as of December 31,2002 and 2001, and 
the related statements of revenues, expenditu res and changes in fund balance for each of the two 

years in the period ended December 31, 2002 (none of which is presented herein), and we 
expressed unqualified opinions on those financial statem ents. [n our opinion, the inform ation 
presented in the schedules of revenues and expenditu res and graphs of revenues and expenditu res 
for the years ended  December 31, 2002 and 2001 is fairly stated in all material respects in relation 
to th e basic financial statements from which it has been derived. 

Thiboda ux, Louisiana, 
M arch 22, 2004: 

t340 W~a Twmel Blvd., Smile 430 
P.O, BOL 21M  
llowm, 1.4 "/031iI-2 IM  
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Certified Public Accountants 
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B o u rg e o is B e n n e tt 

AND O N INTERN AL R 
ED ON AN AUDIT O F BAS[ 

ATEM ENTS PERFORM ED IN ACCORDANCE 

To the Board of Commissioners, 
Lafoure he Parish Drainage District No. 1 
Gailiano, Louisiana. 

W e have audited the basic financial statements of the Lafourche Parish Drainage District 

No. 1 (the District), a component unit of the Lafourche Parish Council, as of and for the year ended 
December 31, 2003, and have issued our report thereon dated M arch 22, 2004. W e conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Govern ment Auditing Standards, issued by 
the Comptroller General of the United States. 

C om pliance 

As part of obtaining reas onable assurance about whether the District's basic financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct 
and material effect on the determ ination of financial statem ent am ounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed an instance of noncompliance 

that is required to be reported under Government Auditing Standards, see the accompanying 
schedule of finding, item 03-2 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered the D istrict's intern al control over 
financial reporting in order to determine our auditing proceAures for the purpose of expressing our 
opinion on the basic financial statements and not to provide as surance on the internal control over 
financial reporting. However, we noted  a certain matter involving the internal control over 
financial reporting and its operation that we consider to be a reportable condition. Repo rtable 
conditions involve matters com ing to our attention relating to significant deficiencies in the design 

or operation of the internal control over financial reporting that, in our judgment, could adversely 
I ~lO Wlsl Tunnd Bb~.. $4~  430 
P.O. Box 21M  
Hou ll. LA ~036| -216g 
Phoac ~ ) li61b0139 
Fa]c (g$5) |'I~1,- 1949 

Cerlllled ~ kc [ P.O. BO~ 6~00 
~ ~mm~mu I Ce~dtma l l,~v Oda~  LA ~Ol60~ ,00 
A I,id ~ t.~ta~ Ce~my I tlle~ap It~a, VP ~  

I ~  0~41 l~t4sm  
I F~ (S04) sll~see3 

$074 St philip Sm:cl 
P.O. Boa 120~ 
"l'albodmt, t. LA 70302-| 3~ 
Photo (9W$) 447-$243 



affect the District's ability to record, process, summarize and report f'mancial data consistent with 
the assertions of management in the financial statements. The reportable conditions are described 
in the accompanying schedule of findings as items 03-1 and 03-2. 

A material weakness is a condition in which the d~ign or operation of one or more of the 
internal control components does not reduce to a relatively l bw level the risk that misstatements in 
amounts that would be material in relation to the financial sthtements being audited may occur and 
not be detected within a timely period by employees in tl~e normal course of performing their 
assigned functions. Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the interna l control tha~ might be repo rtable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
material weaknes ses . However, we believe th e reportable cJondition described above is a material 

weakn ess, 

This report is intended for the information of the l~oard of Commissioners, management, 
the State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to 
be and should not be used  by anyone other than these 
Statute 24:513, this report is distributed by the Legislati 

Thibodaux, Louisiana, 
M arch 22, 2004. 

Certified Public Accountants 

Revised 



Lafourche Parish D rainage District No. I 

For the year ended December 3 !, 2003 

Section I Sum m ary of A uditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Intern al control over financial reporting 

~ Material weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial weaknesses? 

yes no 

__  yes X none re ported 

Noncompliance material to financial statements noted? __  yes X no 

b) Federal Awards 

Lafourehe Parish Drainage District No. I did not receive federal awards during the year ended 
Decem ber 31, 2003. 

Section I! Financial Statem ent Findings 

Internal Control 

03-1 Criteria - Intern al controls should be in place that provides reasonable assurance that 
all transactions are being properly rec orded in the ;accounting records. 

Condition - All accounting functions of the District are perform ed by the Secretary/ 
Treasurer. The Secretary/Trea surer also co-signs checks. 

Questioned Costs - None 

Context - Not applicable 

Effect - Lack of segregation of duties 



 

(Continued) 

Lafourche Parish Drainage District No. 1 

For the year ended December 31, 2003 

Section II Financial Statement Findings (Continued) 

03-1 (Continued) 

Cause - Secretary/Treasurer performs conflicting duties 

Recom m endation - W e recom mend that a second board mem ber be involved in the 
financial affairs of the District by reviewing bank statements and cancelled checks. 

V iew s of Responsible officials of the Auditee w hen there is Disagreem ent with the 
Finding, to the Extent Practical - None. 

Intern al Control/Com pliance 

03-2 Criteria - Internal controls should be in place that provided reasonable assurance that 
all information is in an organized manner. Per Revised Statute 39:1212, all funds of the 
District shall be deposited daily whenever practicable. 

Condition - The files were not organized and som e checks were not deposited timely 

Questioned Costs - Not applicable 

Context- Systematic problem with the organization of audit files. 

Effect - The inform ation for the District is not readily available at the public's request. 
The District did not co m ply with state law. 

Cause - The District does not have an organized filing sys tem to maintain 
documentation. Deposits are not being made in a~tim ely manner. 

Recom m endation - W e recommend that controls be in place to ensure that a filing 
system be in place for easy access to docum entation in an organized manner. Also, 
deposits should be made timely to allow the District to comply with state law. 

Section Ill Federal Award Findings and Questioned Costs 

Not applicable. 

27 



 



R 

Lafourche Parish Drainage District No. 1 

For the year ended Decembe r 31, 2003 

Section I Internal Control and Com pliance M aterial to the Basic Financial Statem ents 

Intern al Control 

02-1 Recom m endation - W e recomm ended that a second board member be involved in the 
financial affairs of the District by co-signing checks, re viewing bank statements and 
cancelled  checks, and approving other significant financial matters. 

M anagem ent's Response - Unresolved, see finding 03-1 in the accompanying 
schedule of findings. 

Com pliance 

No compliance findings material to the basic financial statem ents were noted during the audit 
for the year ended December 31, 2002. 

Section I[ Internal Control and Com pliance M aterial to Federal Awards 

Lafourehe Parish Drainage District No. ! did not receive federal awards during the year ended 
Decem ber 3 !, 2002. 

Section Ill M anagem ent Letter 

A managem ent letter was not issued in connection with th e audit for th e year ended December 

31, 2002. 
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Lafourche Parish Drainage District No. 1 

Section ! Internal Control and Com pliance M aterial to the Basic Financial Statem ents 

Internal Control 

03-1 Recom mendation - W e recommend that a second board member be involved in the 
financial affairs of the District by reviewing bank statements and cancelled checks. 

M anagement's Corrective Action - The Secretary/Treasure r reports to the Board 
quarterly on all financial activities. All significant financial matters are approved by 
the Board prior to disbursement of funds. 

Internal Control and Com pliance 

03-2 Recom mendation - W e recommend that controls be in place to ensure that a filing 
system be in place for easy access to documentation in an organ ized manner. Also, 
deposits should be m ade timely to allow the District to comply with state law. 

M anagem ent's Corrective Action - The District w ill m ainta in a filing system in a 

more orderly manner and the depo sits will be ma de timely. 

Section II Internal Control and Com pliance M aterial to Federal Awards 

Lafourehe Parish Drainage District No. 1 did not receive federal awards during the year ended 
December 3 I, 2003. 

Section llI M anagem ent Letter 

A man agement letter was not issued in connection with the audit for the year ended December 
31, 2003. 


