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W e have audited the accompanying general-purpose financial statements of the Prison District No. ! of the Sixth 
Judicial District of Louisiana (the District) a component unit of the East Carroll Parish Police Jury, as of and for 
the year ended December 31, 2003, as listed in the table of contents. These general-purpose financial statements 
ave th e responsibility of  the District's management. Our responsibility is to express an  opinion  on these general- 
p~  financial stateme nts based on  our audit. 

W e conducted our audit in ac cordance  with auditing standards generally ac ce pted in the United S~  of Ancnca 
and the standards applicable to finan cial audits contained in Government Auditin2 Standards. issued  by the 
Comptroller General of the United States of America. Those standards require that we plan and perform the audit 
to obtain reasonable as surance about whether the ge neral-pu rpose fin an cial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence  supporting the amounts an d disclosures in 
the general-purpose finan cial stateme nts. An audit also includes as sessing the accounting principles used an d 
significant estimates made by manageme nt, as well as evaluating the overall component unit financial stateme nt 
prese ntation. W e believe that our audit provides  a reas onable basis for our opinion. 

In our opinion, the ge neral-purp ose finan cial stateme nts referred to in the fL"St paragraph present fairly, in all 
material respects, the financial position of the Dislrict, as of December 31, 2003, and the re sults of its operations 
for the year then ended in conformity with accounting principles ge nerally ac ce pted in the United  States of Ame rica. 
In ac cordance with Government Auditin2 Standards. we have also issued  a repo rt dated June 22, 2004, on our 
co nsideration of the District's internal control over financial repo rting and our  tests of its comp lian ce with certain 
provision of laws, regulations, con tracts, an d grants. That report is an  integral part of an  audit performed in 

accordance with Government Aud iting Standards and should be read in conjunction with this report in considering 
the results of  our audit. 

Th e accompan ying finan cial statements have been prepared as suming that the Di strict will continue as a going 
concern . As discussed  in Note 10 to the finan cial staten,eats, the Di suict closed effective December 30, 2003, and 
all inmates were transferred to other facilities. Th ese conditions raise substantial doubt abo ut its ability to continue 
as a going concern . 

Our audit was made for the purpose of forming an  opinion on the ge neral-purpose financial statements of the 
District taken as a whole. The accompanying supplemental information, as listed in the table of contents, is 
presented  for the  purpose of additional an alysis and is not a requited part of the ge neral-purpose finan cial 

statements of the District. Such information has been subjected to the auditing procedures applied  in the audit of 
the genernl-purpose fin ancial statements an d, in our opinion, is fairly stated in all material respects in relation to 



Also, the accompanying other information as listed in the table of contents is presented for purposes of additional 
analysis and is not a required part of the basic financial stateme~s. Such information has not been subjected to the 
auditing procedures applied in the audit of the basic f'mancial statements and, accordingly, we express no opinion 
on it. 

M onroe, Louisiana 
June 22, 2004 



ASSETS AND OTHER DEBITS 
Assets 

Cash and cash equivalents 
Investments 
Accounts receivalde 

Due from other funds 

inventory 
Pmpeld items 
Land, buildings and equipment 

PRISON DISTRICT NO. 1 OF THE SIXTH 
JUDICIAL DISTR ICT OF LOUIS IANA 

ALL FUND TYPES AND ACCOUNT GROUF~ 
Com ldned Balance Sheet 

Dece m ber 3t, 2003 

~ACCOUNT'* 
~GOVERNMENTAL FUND8~ **GROUP** 

FIDUCIARY GENERAL TOTAL 

SPECIAL TRUST AND FIXED (MEMORA NDUM 
GENERAL REVENUE AGENCY ASS ETS ONLY} 

$ 17,829 $ 9,098 $ 0 $ 0 $ 26,927 
41,810 0 0 0 41,810 

0 0 0 0 0 
0 0 0 0 O 

0 0 0 0 0 
0 0 0 0 0 

0 0 0 1,042,964 1.042.964 

TOTAL ASSETS AND OTHER DEBITS ~ ,63, 9 ~,09~ 0 1.042.g64 1.111.701 

LIABILITIES AN D FUND EQUITY 
Liabilities: 

Accounts pa yabae 
Payroll deductions payable 
Due to other funds 
Deposits due othem 

Fund Equity: 
Investment in general fixed assets 
Fund Balance s: 
Resenmd for invento~ 
Unreserved and undesignated  fund 
balance /defic# 

TOTAL LIABILITIE6, EQUITY AND 
OTHER CREDITS 

0 0 0 0 0 
8,310 0 0 0 8,310 

0 0 0 0 0 
0 0 0 0 0 

0 

0 

0 

0 

0 

0 

1,042,964 

0 

1,042.964 

0 

51,329 9,098 0 0 60.427 

51,329 , 9,098 0 1,042,g64 1,103,391 

THE NOTES TO TH E FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATE MENT. 
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PRISON DISTRICT NO. 1 OF THE SIXTH 
JUDICIAL DISTRICT OF LOUISIANA 

ALL GOVERNMENTAL FUNOS 
Com bined Statement of Revenues, Expenditures, 

and Chan 0n  In Fund Balancea /Deflclt 
For the Year Ended December 81, 2003 

REVENUES 
Local sources: 
Fees, charges, and contmissiens for services 
Use of ~  and property 
Other revenues 

EXPENDITURES 
Current: 
General govan lman t: 
Personal se~ ices and related benefits 
OpemUng san ~ices 
Matedal and supplies 
Travel and outer 

CalY~ l outlay 
Intergovemmental 

EXCESS (Defmian cy) OF REVENUES 
OVER EX PENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

SPECIA L TOTAL 

GENERAL REVENUE (MEMORANDUM 
FUND FUNDS ONLY) ~ 

998,942 $ 0 $ 996,942 
5,053 0 5,053 
1.609 0 1,6C9 

005.604 0 

719,559 0 719,559 
494.488 11,637 506,125 
66,567 0 56,567 

15g 0 159 
24,460 0 24,460 
185.592 0 185.592 

11.637 1.492.482 

(475,221) (11,637) (488,858) 

526.550 20.735 547.285 



PRISON DIS TRICT NO. 1 OF THE 81XTH 
JUDICIAL DISTRICT OF LOUISIANA 

GOVERNMENTAL. FUNDS - GENERAL FUND 
Combined 8tatemmlt of Revenues, Expenditures, and Changes 

In Fund Balsn(ms. Budget Balls and Actual 
For the Year End ed December 31, 2003 

REVENUES 
Local sources: 
Fees, charges, and commissions for sewico s 
Use of money and property 
Other revefluee 

EXPENDITURES 
Current:. 
General government: 
Personal sendcen  and relatBd benefits 
Open~ng services 
Material and supplies 
Trav~ en d otl'~r 

Ca]~al ouUay 

Intergovem men tai 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDm JRES 

OTHER FINANCING SOURCES (USES) 
Operatfng transfers out 

EXCESS (Deficiency) OF REVENUES AND OTHER 
SOURCES OVER EX PENDITURES AND OTH ER USES 

FUND BALANCES AT BEGINNING OF YEAR 

VARIANCE 
FAVORABLE 

BUOGET ACTUAL tUNFAVORABLEI 

$ 1,111,257 $ 1,099,943 $ (11,314) 
6,000 5,901 (99) 
14.614 15.631 1.017 

763,170 705,587 57,583 
528,800 494,488 32,312 
78,250 76,936 1,314 

300 307 (7) 
15,300 24,460 (9,160) 
185.300 185.592 (292) 

0 0 0 

0 0 0 

(437~49) (365,895) 71,354 

437,249 457.580 20.331 

~; 0 ~; 91.688 $ 91.685 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PAR T OF THIS STATEMENT 



PrisOn District No. 1 d  the Sixth 
Jud/dal D/strict of Lou~ ana 

Notes to the Genem l-h rpm e Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

NOTE I -SUM M ARY OFSIGN]FICANT ACCOUNTING POLICIES 
A. REPORTING ~ ']'[r~  
B. FUNDS AND ACCOUNT GROUPS 

Governmental Funds 
Fiduciary Fund 
Account Groups 

C. M EAS~  FOCUS AND BASIS OF ACCOUNTING . 
Revenues 
Expenditures 

D . BUDGETS 
E. CASH AND CASH EQUIVALENTS 
F. INVESTM ENTS 
G. INVENTORY 
H. FIXED ASSETS 
I. COM PENSATED ABSENCES 
J. SHORT-TERM  ]NTERFUND ASSEI'S/LIAB]Lr 
K. FUND EQUITY 
L. USE OF ESTIM ATES 
M , M EM ORANDUM  ONLY - TOTAL COLUM NS 

NOTE 2 - DEPOSITS AND INVESI'M F_2~"~  
NOTE 3 - FIXED ASSETS 
NOTE 4 - RETIREM ENT SYSTEM S 
NOTE 5 - OTHER POSTEM PLOYM ENT BENEFTrs 
NOTE 6 - COM PENSATED ABSEN CES 
NOTE 7 - CHANGES IN DEPOSITS DUE OTHERS 
NOTE 8 - RISK M ANAGEM ENT 
NOTE 9 - COM M ITMENTS AND CONTINGENCIES 
NOTE l0 - SUBSEQUENT EVENTS 



Prison District No. 1 d  the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Flan ndal Statements 
As of and for the Year Ended Decem ber 31, 2003 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying financial 
statements of the Prison District No. I of the Sixth Judicial Di strict of Louisiana have been prepared in conformity 
with accounting principles generally accepted in the United States of America (GAAP) as applied to gove mmcetal 
units, The Governmental Accounting Standards Board (GASB) is the sccepted  standard-setting body for 
establishing governm ental accounting an d financial reporting principles. 

A. REPORTING ENTITY Prison District No. I of the Sixth Judicial Di strict of Lo uisiana was created by the 
East Carroll Parish Police Jury, as authorized by Lo uisiana Revised Statute 15:801 et. seq., on February 12, 1930, 
by ordinan ce number 1296. The District is governed by a three-ngm~  board appointed by the East Carroll Parish 
Police Jury. Board members receive compensation as provided for by law. The Di strict is responsible for 
maintaining an d operating a prison facility wi thin the limits of East Carroll Parish . The prison houses both state 
an d parish prison ers. 

As the govern ing authority of the parish, for reporting purposes, the Eas t Carroll Parish Police Jury is the financial 
reporting entity for the Prison District No. 1 of the Sixth Judicial District of Louisiana. The fman eial reporting 
entity consists of (a) the primary government, (b) organizations for which the primary government is financially 
accoan table, and (c) other organizations for which the nature an d significance of their relationship with the primary 
government are such that exclusion  would cause the repo rting entity's finan cial statements to be mi sleading or 
inco mplete. 

Go vernmental Accounting Standards Board Statement No. 14 established ctiteria for determining which compo nent 
units should be considered part of the East Carroll Parish Police Jury for financial reporting purposes. The basic 
criterion for  including a potential component unit within the reporting entity is financial accountability. The GASB 
has set forth criteria to be considered in de termining finan cial accountability. Th is criteria includes: 

1. Appointing a voting majority of an organization's go verning body, and: 

a. Th e ability of the police jury to impose its will on that organization and/or 

b. Thepotential f~rtheorgn nizati~ topm vides~eci~ c~ ancial b~ne~tste or hnpo se speci~cFman ~ial 

burdens on the po lice jury. 

2, Organizations for whish the po lice jury does not appoint a voting majority but are fiscally de pendent on 
the police jury. 

3. Organiza tions for which the reporting entity financial stateme nts would be  mi sleading if data of the 
organiza tion is not included because of the na ture or significance of the relationsh ip. 

Because the police jury created the District, and appo ints the board of governors of the District, and has the ability 
to impo se its will on the District, the District was de termined to be  a comp onent unit of the East Carroll Parish 
Police Jury, the finan cial reporting entity. The accomp anying financial statements present information only on the 
funds maintained by the District and do not present infonm fion  on the po lice jury, the general go vernme nt services 
provided  by that govermneotal unit, or the other govemraental units that comprise the East Carroll Parish financial 
repo rting entity. 



Prison District No. 1 of the Sixth 
Judleial Dis~ et of Louisiana 

Notes to the Gen eral-Purpose FJnBn~al Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

B. FUNDS AND ACCOUNT GROUP S The accounts of the District are orgmfiz~  and operated on the basis 
of funds and account groups. A fund is an independent fiscal an d accoun ting entity with a self-balancing set of 
accounts. Fund accounting segregates funds according to their intended purpose an d is used to aid management 
in dem onstrating compliance with  finen c~-related legal an d contractual provisions. The minim um number of fu nds 
are maintained consistent with legal an d managerial requirements. Account groups are a reporting device to account 
for certain assets and liabilities of the governmental funds not recorded  directly in those funds. 

The funds of the District are classified  in two categories : go vern me ntal and fiduciary. The govern mental category 
is divided into se parate fu nd  types. The fund and account group classifications and a de sc ription of  each existing 
fund type follow: 

Governm ental Funds Governmental fund s are used to account for the District's ge neral govern ment 
activities, including the collection and disburseme nt of specific or legally restricted  mo nies , the acquisition 
or construction of general fixed assets, an d the servicing of general lan g-term de bt. Governmental funds 
include: 

General fund - the gen eral operating fund of the DistricL It accoun ts for all ac tivities  except those 
required to he  accounted for in other fu nds. 

Comm issary special revenue fund - is used to account for the sales of conc ession and pe rsonal items 
to the inmates of the prison. Funds derived from this fund are used solely for the benefit of the inmates. 

Inm ate trust account agency fund- is used to account for mo nies held for the inmates during their term 
of  incarceratioo . It is custodial in nature (i.e., assets equal liabilities) an d does not involve measurement 
of ope rations. 

Account Groups Th e general fixed assets account group is use to account for fixed assets not accounted for 
in proprietary or trust funds. 

C. M EASUREM ENT FOCUS AND BASIS OF ACCOUNTING The accounting an d finan cial reporting 
treatment applied  to a fu nd is determined  by its me asurement focus. Governme ntal fund types use the flow of 
current financial resources measurement focus an d the modified accrual bas is of accounting. Under the modified 
accrual basis of  ac cou nting, revenues are recognized when susceptible to accrual (i.e., when they are "me asurable 
and available.") "Measurable" means the amount of the transaction can be de termined  and "available" means 
collectible within the current pe riod or soon enough thereafter to pay liabilities of th e current period. The 
govern me nt considers all revenues available if they are collec ted wi thin 60 days after year-end. Expe nditures are 
recorded  when  the related fund liability is inc urred, except for unmatured interest on general long-term debt which 
is recognized when due, and certain compensated absences and claims and judgments which are recognized when 
the obliga tions are expected  to he  liquidated  wi th expendable availab le financial resource s. 



PrJson District No. 1 of the Sixth 
Judichd District of Lon~ *nn 

Notes to the General-Purpese Financial Statements 
As of and for the Year Ended Decem ber 31, 2003 

W ith this measurement focus, only current assets and current liabilities are generally included on the balan ce sheet. 
Operating statements oftbe se funds presen t increases an d decreases in net current assets. The govenunental funds 
use the following practices in recording revenues an d expenditures: 

Revenues  Revenues for prisoner care and othc~ fees, charges, and commissions for se rvice s are recorded 
when  the District is entitled  to the fu nds. 

Interest income on deman d an d rime deposits are recorded when the intere st has  been earned an d the amount 
is de term inable. 

Bas ed  on the above criteria, fees, charges, and commissions for services have been treated as susceprible to 
accrual. 

Exuendlt-nres Expenditures are generally recognized under the modified accrual basis when the related fund 
liability is incurred. 

D. BUDGETS A preliminary budget for the ensuing year is prepared by the Di strict's secretary prior to 
December 3 i of each year and is made available for public inspection at least fifteen days prior to the beginning 
of eac h fiscal year. The proposed budget is prepared on the cash basis of accounting. The budget is es tablished  

and controlled by the board of governors at the object level of expenditure. Encumbrance accounting is not used 
by the District. Appropriations lapse at year-end an d must be reappropriated for the following year to be expended. 
All chan ges in the budge t must be approved  by the board of governors. 

Formal budge tary integration (within the a-'coun ting records) is employed as a management control device during 
the year. Budge ted amounts included in the accompanying finan cial statements include the original adopted budge t 
amounts an d all subsequent amendments. 

E. CASH AND CAS H EQUIVALENTS Cash includes amounts in demand depo sits and interest-bearing 
dem and de po sits, and time  deposit ac counts. Cas h equivalents include amounts in time  deposits and those 
investments with original maturities of 90 days or less. Under state law, the District may depo sit funds  in demand 
deposits, interest-bearing de mand deposits, money market accounts, or time  depo sits with state banks organ ized 
under Louisiana law an d national banks having their principal offi ce s in Louisian a. 

F. INVESTMENTS lnvastmentsarelimitedbyR.S.33:2955andtheDistrict'sinvestmentpolicy. Ifthenriginui 
maturities of investments exceed 90 da ys they are classified as investments; however, if the original maturities are 
90 days or less, they are classified  as  cas h eq uivalents. 

The investments are re flected  at fair value except for the following which are required/pe rmittnd  as  pe r GAS B 
Stateme nt No. 31: 

1. Investmentsinn~nnarticipatingint~rest-earningc~ntracts~s~chas nen neg~tiab~~cerd~cates~fdepo sit 
with redemption  terms that do not consider market rates, are repo rted  using a cost-based measure . 



Pr/son  District No. 1 ot the Sixth 
Judichd District of LouiS a 

Notes to the General-Purpose Financ/al Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

2. The District reported at amortized cost money market investments and oarticivating interest-earning 
investment contracts that have a remaining n~ urity at lime of purchase of one year or less. 

Interest-earning invesUnent conlracts include time deposits with fman cial institutions (such as certificates of 
deposit), repurchase agreements, an d guaranteed investment contracts. 

M oney market investments are short-term, highly liquid debt instru me nts that include U. S. Treasury 
obligations. 

The District participates in the Louisiana Asset M anagement Pool, Inc., (LAMP) which is an  external investment 
pool that is not SEC-registewA. Because the LAM P is an arrangement spo nsored by a type of governmental entity, 
it is exempt by statute from regulation by the SEC. 

The investment objective of the LAMP is the preservation of capital and the maintenance of liquidity and, to the 
extent consistent with such objective, current yield. 

Th e LAM P was es tablished as  a cooperative endeavor m enable public entities of the state of Louisiana to aggregate 
funds for investme nt. This pooling is intended to improve administrative effi ciency an d increase inves tment yield. 
The Board of Directors of LAMP provides certain management and administrative services to LAMP and, through  
a competitive bidding process, se lects a cas lxxlial bank an d an  inve stment advisor. The custodial bank holds the 
as sets of LAM P and the investment decisions are made by the investment advisor. Both the custodial bank an d the 

investment advisor are subject to the review and oversigh t of LAMP. 

An audit of LAM P is conducted an nually by an  independe nt certified public accountant. The Legislative Auditor 
of the state of Lonisiana has fu ll acces s to the records of the LAM P. 

Th e LAM P may inves t in U. S. Government Securities. Th e LAM P is designed to comply with re striction on 
investme nt by municipalities , parishes, an d other types of political subdivision s imposed  under Louisian a Revised 
Statute 33:2955. 

The LAM P seeks to maintain a stable net as set value of $1.00 per unit, but there can he  no assurance  that the LAM P 
will be able to achieve this objective. The LAM~s portfolio securities are valued at market value even though  the 
amortized cost me thod is pe rmitted  by Rule 2a-7 of the Inves tment Compan y Act of 1940, as amended , which 
governs money market mutual funds (although  the LAMP is not a money market fund and has no obligation  to 
conform to this rule). The LAMP generally complies with other aspects of that rule, including the requireman ts 
that all portfolio sec urities acquired by the LAM P must have, at the time of purchase, a maximum remaining 

maturity of 397 days and meet certain additional qu ality standards and that the LAMP maintain a dollar-weigh tad 
average  portfolio maturity of not me re than 90 days. 

The fair value of the po sition in the pool is the same as the value of the pool shares. 

G. INVENTORY All purchased inventory items are valued at cost using the first-in, first-out (FIFO) me thod. 



Prm n D~ rid No. 1 of the Sixth 
Judi~  I~ ri~ of 

Notes to the General.Purpose Fim nc/al Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

H. FIXED ASSETS General fixed assets are not capitalized in the fund used to acquire or construct them. 

Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in the go vernmental fend 
and the related as sets are reported in the general fixed assets account group. All purchased fLXed  assets are valued 
at historical cost. No depreciation has been provided on ge neral fixed as sets. Approximately 8% of general fixed 
assets arc valued at actual historical cost while the remaining 92% are valued  at estimated cost, based on the actual 
historical cost of like items. The cost of normal maintenance an d repairs that do not add to the value of fixed  assets 
or ma terially extend their useful lives are not capitalized. 

I. COM PENSATED ABSENCES All full-time employee s of the District earo vacation leave at ratas varying 
from ten to 20 days p~~ year, depending on length of service. Vac ation leave is maintained on a fiscal year basis 
an d cannot he  accumulated. In addition, all employees receive sick leave as  needed at the discretion of the District 
board of governors. The cost of leave  privileges is recognized as a current-year expenditure within the various 
fu nds when lea ve is actually taken. 

J. SHORT-TERM  INTERFUND ASSETS/LIABILrrIF~  During the course of operations, numerous 
transac tions occur between individual fe nds for services rendered. These receivables an d payables are classified  
as due to oth er funds or due from other funds on the combined  balance sheet. 

K. FUND EQUrI'Y Reservesrepresentthose pe rtionsoffundequitythatarenot appmpriab lefor expenditares 
or that are legally segregated for a specific purpose . Designated fund balan ces repre se nt tentative management 

plans for future use of financial resources and are subject to change. 

L. USE OF ESTIM ATES The preparation of financial sta~ aents in conformity with accounting principles 
generally ac cepted in the United  States of America requires management to make estima tes and as sumptions that 
affect the reported amou nts of assets and liabilities an d disclosure of contingent as sets an d liabilities at the date of 
the finan cial statement an d the reported amounts of reve nues an d expe nditures during the reporting pe riod. Actual 
results could differ from those estima tes. 

M . M EM O RANDUM  ONLY - TOTAL COLUM NS The total columns on the ge neral-purpose  financial 
statements are captioned as  "M emoran dum Only" to indicate that they are presented  only to fac ilitate finan cial 
an alysis. Data in these column s do not prese nt information that reflects f'mancial position, results of ope rations or 
cash flows in accordan ce with accou nting principles generally ac cepted in the United States of America. Inteffun d 
elimination s have not been made  in th e aggregation of this data. 

NOTE 2 - DEPOSITS AND INVESTM ENTS Th ese deposits am  stated  at co st, which appro ximates market. 
Under state law, these deposits, or the resulting bank balances, must be secured by fed eral de posit insurance or the 
pled ge of securities owned  by the fisc al age nt bank. The market value of the pled ged securities plus the fed eral 
deposit insurance must at all time s equal the amount on deposit with the fiscal agent. Th ese semLrities are held in 
the name of the pled ging fisc~al agent ban k in a holding or custodial bank that is mutually acceptable to both parties. 



Prison District No. 1 ot the Sixth 
Judicial District of Louisiana 

Notes to the Gon eral-Purpose Financial Statem ents 
As of and tot the Year Ended Decem ber 31, 2003 

Even though the pledged securities are considered unco llateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise 
and sell the pled ged securities within 10 days of being notified by the Disu'ict that the fiscal agent has failed to pay 
deposited  funds upon denumd. 

Investments are categorized into these  three catoge rics of credit risk: 

I. Insured or registered, or securities held by the District or its agent in the District's name. 
2. Uninsured and unregistered, with securities held by the counter party's trust department or agent in the 

District's name. 
3. Uninsured and unregistered, with securities held by the counter party, or by its trust department or agent 

but not in the District's name. 

At year end, the District investment balances were as follows: 

True of inves tment 

Investments not subject to categorization: 
External investment pool (LAM P) 

NOTE 3 - FIXED ASSETS The changes In ge neral fixed assets are as follows: 

Land and impro vements 
Buildings 
Furniture an d equipment 

Total 

Balan ce 
Be~innine 
$ 120,990 
589,496 
320.688 

$1.031.174 

Balance 
Additions Deletions Endin~ 
$ 0 $0 $ 120,990 

0 0 589,496 
11.790 O  332.4"/8 
$11390 $0 $1.042.964 

NOTE 4 - RETIREM ENT SYffrEM S Substantially all emp loyees of the District are me mbers of  the Parochial 
Emp loyees Retireme nt System of Louisiana (System), a cost-sharing, multiple-employer defined benefit pension 
plan  administered by a separate board of trustees. Th e System is composed of two district plans, Plan A and Plan B, 
with separate assets and benefit pro visions. All emp loyees of the Di strict are me mbers of Plan A. 

All perm anent employees working at least 28 hours per wee k who are paid wholly or in part from parish funds  and 
all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after 
age 60 wi th at least 10 years of  creditable service , at or al~er age 55 with at least 25 years of creditable service , or 
at an y age with at least 30 years of creditable service are an tiOed to a retirement be nefit, payable monthly for life, 
equal to 3%  of their final average salary for  each year of creditable service. However, for those employees who 
were me mbe rs of  the supplemental plan only be fore Jan uary 1, 1980, the benefit is equal to 1% of final average 
salary plus $24 for each year of suppteman tai-plan -ou ly service earned  be fore Jan uary 1, 1980, plus 3% of f'mal- 
average  salary for each salary for each year of service credited after the revision  date. Final average salary is the 

employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees 



Under Plan A, members are required by state statute to contribute 9.50% of their annual cove red salary an d the 
District is required to contribute at an acmarially determined rate. The current rate is 7.75% of an nual covered 
payroll. Contributions to the system also ine lude one-fourth of 1% (except Orleans and East Baton Rouge Parishes ) 
of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided be tween Plan  A 
and Plan  B based proportionately on the salaries of the active member of each plan . Th e con tribution requirements 
of plan  me mbe rs an d the District are established an d may be  amended by state statu te. As provided by Louisiana 

Revised Statute 11:103. the employer contribution s are determined by actuarial valuation and are subject to change 
each year based on the results of the valuation for the prior fiscal year. The District's contributions to the System 
under Plan  A for the years ending December 31, 2003, 2002, an d 2001 were $43,100, $50,793, an d $54,621. 
respectively, equ al to the required contribu tions for each year. 

The system issues an  annual publicly available report that includes finan cial statements and required suppleme ntary 
information for  the System. Th at repo rt may be obtained by writing to the Parochial Employec s' Retirement System 
of Lo uisiana, Post Off'me Box 14619, Baton Rouge, Louisian a 70898-4619, or by calling (225) 928-1361. 

NOTE S - OTHER POSTEM PLOYM ENT BENEFITS Th e Di strict provides ce rtain continuing health care 
and life insurance be nefits for its retired employees. Substantially all of the District's employees become eligible 
for these be nefits if they reach normal retireme nt age while working for the District. These benefits for retirees an d 
similar be nefits for active employees are provided  through an  insurance compan y whose mon thly premiums are paid 

jointly by the employee and by the Di strict. The Di strict recognizes the co st of providing these benefits for the 
retirees as an  expe nditure when paid during the year. The Di strict had expe nditures of $846 for one retiree. 

NOTE 6 - COM PENSATED ABSENCES At December 3 I, 2003, the Di strict had no employee leave be nefits 
requiring re cognition in ac cordan ce with GASB Codification  Section C60. 

NOTE 7 - CHANGES  IN DEPosrrs DUE OTHERS A sunanary of chan ges in inmate trust ac count age ncy 
fund de posits due others is as follows: 

Balan ce, beginning of the year 
Additions 
Deletions 
Balan ce. end of the year 

$5,027 
0 

5.027 
s o 

NOTE 8 - RISK  M ANAGEM ENT Th e District is fully insmnd  for workers' compe nsation. The District is also 
at risk for prope rty damage liability and theft which are covered by insurance  policies. 

NOTE 9 - COM M ITM ENTS AND CONTINGENCIES At December 31, 2003, the District was not involved 
in any litigation. It is the opinion of manageme nt an d legal counsel for the District that potential claims against the 
District not covered by insurance  would not materially affect the finan cial statements. 



Prison District No. 1 of the Sixth 
Judicial District of Louisiu a 

Notes to the General-Purpose Financial Statements 
As of and for th e Year Ended Dec em ber 31, 2003 

NOTE 10 - SUBSEQUENT EVENTS The Prison closed effective December 30, 2003, and all inmates were 
transferred to other facilities. At year end the District had unemployment payable of $11,669 that was paid 
M arch 29, 2004. Unemployment expense for the in, st quarter of 2004 was $46,793 which will be paid by the 
District and the remainder will be paid by the Police Jury general fund. 



Prison District No. I of the SLxlh 
Judicial District of Lou~iana 



Prison District No. ! of the Sixth 
Judicial District of Louisiana 

Compensation Paid Board M em bers 
For the Year Ended Decem ber 31, 2003 

The schedule of compensation paid board members is presented in compliance with House Concurrent Resolution 
No. 54 of the 1979 Session of the Louisiana Legislmure. 

The board me mbers serve without compensation. A $50 per month per board me mber reimburseme nt is made to 
the general fund of the East Carroll Parish Police Jury. 

Jim Bryan t 



Prison District No. 1 of the Sixth 
Judidal District or Looidn a 

The following is a report on compliance and on intern al control over fmancial reporting based on an audit of 



A LLEN. G REEN & W rIJ~IAM SON, LLP ~,.c~  c~̂ 
CERTIFIED PUBIJC ACCOUNTANTS 

2414 Femmd Stma 
Monroe. LA 71201 

P. O. Uoz 6075 
Meame. LA 71211-60"/5 

Phone: (318) 388-4422 
Fax: (am) 3ss .,u~t 

Report on Compliance and on Internal Control Over Financial 
Reporting Based on an Audit of Financial Statem ents 

Board M embers 
Prison District No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Em m  L A]~ t.CPA 
(Reteed) 

1~ 3 ~ 2O0O 

W e have audited the general-purpose financial statements of Prison  District No. 1 of the Sixth Judicial District of 
Louisi ann, a component unit of the East Carrol I Parish Pul ice Jury, as of and for the year ended December 31, 2003, 
an d have issued our report thereon dated June 22. 2004. W e conducted our audit in accordance with auditing 
standards generally accepted in the United  States of America and the standards applicable to financial audi ts 
contained in Govern ment Auditing Stan dards. issued  by the Comptroller General of the United  States of America. 

Comaliance  
As part of obtaining reasonable as surance about whether the District's general-pur po se  financial statements are free 
of material misstatement, we performed tests of its compliance with ce rtain provisions of laws, regulations, 
contracts an d grants, noncompliance wi th which could have  a direct an d ma terial effect on the determination of 
financial statement amounts. However. providing an  opinion on comp liance  wi th those provisions was  not an  
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance that are required to be reported unde r 

In planning and pe rforming our audit, we considered the District's internal control over financial reporting in order 
to detemdne our  auditing procedures for the purpose of expressing our opinion on the finan cial stateme nts and not 
to provide as su rance on the internal control over finan cial reporting. However, we noted a certain matter involving 
internal co ntrol over financial repo rting and its operation that we conside r to be a reportable condition as de scribed 

in finding 03-FI in the accompanying Schedule of Findings and Questioned  Costs. Repo rtable conditions involve 
ma tters coming to our  attention relating to significant deficiencies in the design or operation of the internal control 
over financial repotting that, in our judgment, could adversely affect the District's ability to record, process, 
summarize an d report financial data co nsistent with the assertions of management in the financial statements. 

N~o Lc~ tsd I. Jwla and Shrevq~ , Lo~ rana 

Arflefl~  Imalt~" ef C.e~g~d PUblk A~ccualaaW Division fix CPA Films 
~ ,al om m , aty R~pto~  



A martial weakness is a condition in whichthe design cz operation of c~  or more of the mtcmal comzol ~  
does not r~luce to a rela6w ly low level the risk that ~ erSs in amoun~ that would b~ m~erial in r~la~cn to 
th~ financial s~ mn~ ts being audited may occur and not b~ detected within a timvly period by employom in the 
normal course of performing their assigned fimcticm . Our com idcrafion of the internal control over financial 
reporting would nc~ necessarily disclose all rnatt~s in the internal control over financial reporting that might be 
reportable con~U'c~  and, accordingly would not necessarily disclose all reportable conditions that are also considered 
to be material weaknesses. However, we believe the ~ rtable ccmdifion described above is not a material weakness. 

This report is intended solely for the information and use oftJ3e Board members and ~  and is not inte~ ed 
to be and should not be used by anyone other than these specified patties. Although the intended use oftl~ e reports 
may be limited, under Louisiana Revised Statute 24:513 this report is dis~ buted by the Office of )he Louisiana 
Legislative Auditor as a public docume~  

M o~ o~, Louisiana 
June 22, 2004 



Prison District No. I of the Sixth 
Judicial District of Louisiana 

The information in the following section is managements actions or intentions concerning prior- and current-year 
audit findings. This information has been prepared by the management of the District. M anagon ~nt accepts full 
responsibility for the accuracy of the information. Th is information has not been audited by the auditors, and 
accordingly, no opin ion is expressed. 



Prim a District No. 1 of lhe Sixth 
Judicial District mr Louisiana 

Sd~dule of Finding 
For the Year Ended Decem ber 31, 2003 

This finding is entity-wide. 

Expenses should be documented with original invoices or other documentation 
to provide support for the expenses. 

Condition found: Th e following was noted from a test of vendor disbursements: 

One exception noted where a purchase order was not used. 
Three exceptions noted where the charge was  not supported by proper documentation. 

Effect: Some payments are being made without proper docume ntation. 

purchase orders should be  used. 
Expe nses should be doc mnented  wi th original invoices and 



Prison District No. I of the Sixth 
Judicinl l~.strlet of Louisiana 

Sum m ary Schedule of Prior Audit Finding 
Decem ber 31, 2003 

Condition: Expense s should be documented with original invoices or other docume ntation to provide support for 
the expenses. Doc ume ntation should be  canceled to aid in prevention  of duplicate paym ent. 

The following was noted from a test of vendor disbursements: 

One exception  noted where documentation was not canceled to aid in prevention of duplicate payment. 
Eight exceptions noted where the charge was not supported  by proper doc ume ntation . 
Nine invoices were not paid time ly. 

See cunent year finding 03-Fi 



Prison District No. I of the Sixth 
Judicial District of Lon lsim  

Corrective Action Plan for Current.Year Finding 
For the Year Ended Decem ber 31, 2003 

Condition: Expenses should be documented with original invoices to provide support for the expense s. 

The following was noted from a test of vendor disbursements: 

One exception noted where a purchase order was not used. 
Three exce ptions noted where the charge was not supported by proper doc umentation. 

All vendor expe nse s will be docume nted with original invoices by estabfishing a file 
for all incoming invoices. These  invoices will be  forwarded to the Jury offi ce  for payment on a weekly basis. 

M r. Dardn L. Dixon, President Telephone: (318) 559-2256 
Prison District #1 oftbe  Sixth Judicial Fax: (318) 559-1502 
District of Louisiana 
400 First Street 
Lake Providence, LA 71254 


