
Livingston Parish Sew er D istrict O n 

A nnual Financial Statem ents 

A s of and For the Y ear Ended D ecem ber 31
, 2003 

Under provisions of state law
, this report is a public d

ocument A copy of the report ha s been submitted to 
tile entity and other appropriate publi

c officials. The rep
ort is available for public inspection at th

e Baton Ro
uge office of the LeqislativeAuditor and

, w here appr
opriate at the office of the parish clerk of co

urt. 

Release Date g-~Z~dq 

g 791 

LERO Y J. CI:IUSTZ 
Certified Public Accountant 
A Pm fcssional Accounting Corporation 



Livingston Parish Sewer District One 

Annual l~naneial Statements 
As of and For the Year Ended Decem ber 31, 2003 

W ith Supplemental Information Schedules 

Independent Auditors' Report on the Financial Statem ents 

Required Supplementary Information (Part I) 
M anagement's Discussion and Analysis 

Basic Financial Statem ents: 

Statement of Net Assets 12 
Statement of Activities 13 
Statement of Cash Flows , 14 
Notes to the Finan cial Statem ents 16 

Required Supplementary Information (Part II) 
Schedule of Revenues, Expenditures, and Changes in Fund Balance 28 

Other Report Required by Government Auditing Standards: 

Independent Auditors' Report on Complian ce an d on Intern al Control Over Financial 
Reporting Based on an Audit of the Bas ic Financial Statements Perform ed in 
Accordance with Government Auditing Standards 

Schedule of Findings 
Schedule of Prior Year Findings 

30 

31 
32 



LERO Y J. C HUSTZ, C PA, APAC 
P.O. BOX 158 

DENHAM SPRINGS, LA 70727 
225/887-2700 

Fax: 225/667-3553 

IN DEPENDENT AUDITO R 'S REPORT ON TH E FINANCIAL STATEM ENTS 

Board M em bers of 
Livingston Parish Sewerage District O ne 
Denham Springs, Louisiana 

I have audited the accom panying basic financial statem ents of the Livingston Parish Sew erage District 
One, a component unit of the Livingston Parish Council, as of and for th e year ended December 31, 2003, 
as  listed in th e Table of Contents. These bas ic financial statem ents are the responsibility of Livings ton 
Parish Sewerage District One's management. My responsibility is to express an opinion on these basic 
financial statem ents based on m y audit. 

I conducted my audit in accordance with auditing standards generally accepted in th e United  States of 
Am erica an d the standards applicable to finan cial audits contained in Governm ent Auditing Standar ds, 
issued by th e Comptroller Gan cral of the United States, and the Louisiana Governmental Audit Guide. 
Those standards an d th e guide require that I plan and perform th e audit to obtain reas onable as surance about 
wheth er th e basic finan cial statem en ts are free of material misstatem ent. An audit includes exam ining, on 
a test basis, evidence supporting the m ounts and disclosures in the bas ic finan cial statem ents. An  audit also 
includes assessing the accoun ting principles used  and significant estim ates made by m an agem ent, as well 
as evaluating the overall bas ic finan cial statem en t presentation. I believe that my audit provides a reasonable 
bas is for m y opinion. 

In my opinion, the basic finan cial statem ents referred to above present fairly, in all m aterial respects, the 
finan cial position and th e results of operations and eas hflows for th e year then ended of th e Livingston 
Parish Sew erage District O ne, as of Decem ber 31, 2003, in conform ity with  accounting principles 
generally acce pted in th e United States of Am erica. 

In accordan ce wi th Government Auditing Standards, I have also issued m y report dated April 20, 2004, on 
my consideration of th e Livingston Parish Sew erage District O ne's internal control over financial 
reporting an d m y tests of its complian ce wi th  certain provisions of laws, regulations, and contracts. That 
report is an integral part of an  audit pe rform ed in accordance wi th Governm ent Auditing Stan dards and 
should be read in conjunction with this report in considering the results of my audit. 

M y audit was pe rform ed for the purpose of form ing an  opinion on th e finan cial statem ents that collectively 
comprise th e Livings ton Parish Sewerage District One's basic financial statements. The accompan ying 
supplem entary inform ation, such as  th e M an agem ent's Discussion and Analysis, as  listed in the Table of 
Contents, ar e presented for the purpose  of addi tional analysis and are not a required part of the bas ic 
financial statem ents of th e Livings ton Parish Sew era ge Distrlet O ne, but is required by th e Govern m ental 
Standards Board. I ha ve applied certain limited proced ures, which co ns isted principally of inquires of 
m an agem ent re garding th e m ethods of m eas urem ent an d pre sentation of th e supplem ental in form ation. 
However, I did not audit th e inform ation and express no opinion on it. 

Certified Public Accoun tant 
April 20, 2004 
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Livingston Parish Sew er District O ne 
D enham  Springs, Louisiana 

M ANAG EM ENT 'S DISCUSSIO N AND ANALYSIS 12-31-2003 

This section of the Livingston Parish Sewer D istrict One's annual financial report 
presents our discussion and analysis of the D istrict's financial perform ance during 
this fiscal year. This docum ent focuses on the current year's activities, resulting 

changes, and currently known facts. Please read this document in conjunction 
with th e additional inform ation stated on attached financial sum m aries 

OVERVIEW  OF FINAN CIA L STATEM EN TS 

The follow ing narrative illustrates the m inim um  requirem ents as established by 
Governm ental Accounting Stan dar ds Board Statem ent 34 as it pertains to the 
Livingston Parish Sewer District One. 

**M A N A GEM EN T DISCU SSION and AN ALY SIS** 

2. **BA SIC FIN AN CIAL STATEM EN TS** 

3. **REOU IRED SUPPLEME N TARY INFORM A TION ** 

BA SIC FIN AN CIAL STATEM ENTS 

This annual report consist of a series of finan cial statem ents. The Statem ent of Net 
Assets and th e Statem ent of Activities provide inform ation about the operations of 
Sew er D istrict One of Livingston Parish as a whole and present a longer-term view 
of the current District finances. These statem ents include all assets and liabilities 
using the accrual basis of accounting, which is sim ilar to the accounting used by 
m ost private sector compan ies. All of the current year's revenues and expenses ar e 
taken into account regardless of when cash is received or paid. 

The Statem ent of N et Assets and the Statem ent of A ctivities report the D istrict's 
net assets and changes in them . Th e net difference between the assets and 
liabilities m easures the health of the District's finances. Increases or decreases are 
noted as a m easurem ent for your evaluation of the financial position of the 

D istrict. 



Livingston Parish Sew er D istrict O ne 
Denham  Springs, Louisiana 

FINAN CIAL HIGHLIGHTS 

P. 2 

1- District had cash and investments of $425,897 on 12-31-2003 representing a 
increase of $105,610 from prior year end. 

2- District had accounts receivable of $24,868 on 12-31-2003 representing an 
increase from prior year end 

3- District had prepaid insurance of $8,184 on 12-31-2003 representing an 
increase of $2,816 from prior year end 

4- District had restricted assets of $127,955 on 12-31-2003 representing an 
increase of $4,400 from prior year end 

5- District had land, plant facilities and equipm ent net of accum ulated depreciation 
of $880,184 on 12-31-2003 representing a decrease of $15,075 from prior year 
end. Depreciation expense totaled $43,235 as per GASB Statem ent 34 Guidelines 
on Capital A ssets and Depreciation 

7- D istrict had capital purchases an d asset im provem ents placed in service of 

$10,449 during period ended 12-31-2003 

8- District had sewer service sales and sewer m aintenan ce fees of $283,437 along 
with $67,513 of non operating income on 12-31-2003 

9-District had net income from all operations of $194,379 on 12-31-2003 



 

Livingston Parish Sew er District O ne 
D enham  Springs, Louisiana P. 3 

Financial Analysis of the Entity: 
STA TEM EN T OF NET A SSETS: 

2003 2002 

Current and other assets $ 512,823 
Cash assets restricted 127,955 

Capital Assets (Net) 880,184 

$ 325,815 
123,555 
895,259 

Total Assets $ 1,520,962 $ 1,344,629 

Current liabilities $ 2,544 
Other liabilities 16,956 
Long Term  debt payable 370,735 

$ 2,519 
17,618 

388,144 

Total Liabilities $ 390,235 $ 408,281 

N et A ssets 

Unreserved Earnings 1,130,727 

Total N et A ssets 1,130,727 

/  

936,348 

936,348 

Net assets of the District increased by $194,379 from th e previous year resulting 
from operating and non-operating revenues exceeding expenses for 12-31-2003. 

G eneral Revenue Inform ation: 

The D istrict receives no ad-valorem  taxes or sales taxes, but rath er is a custom er- 
user based system whereby custom ers of th e D istrict pay service fees on sewer 
usage by previously established sewer rates. N ew custom ers pay connection fees 
when being added for serv ice along with a serv ice deposit to cover a reasonable 
m onth ly sewerage bill which is reserv ed. The District has experienced growth in 
the past five year period with a forecast of continued accelerated gr owth in 2004. 
The custom er base has grown from an approxim ate 330 custom ers in 1998 to a 
billable custom er count of 510 by the close of 12-31-2003. 



Livingston Parish Sewer District O ne 
Denham  Springs, Louisiana P. 4 
Statem ent of Activities 

Sew er Service Sales-operations 
N on operating revenues 

20O3 

$ 283,437 
67,513 

2002 

$ 185,671 
20,488 

Subtotal Revenues 350,949 206,159 

District Expenses direct 
District Expenses general 
Beginning N et A ssets 
Changes in net assets 

Ending N et Assets 

( 107,111) 
( 49,460) 
936,348 

$ 194,379 

1,130,727 

( 96,965) 
( 83,964) 
911,118 

$ 25,230 

936,348 

District total revenues increased by $97,766 and non operating revenues 
increased by $47,025 respectively from the previous year. The total cost of 
operations decreased by $23,358 from the previous year due to the follow ing 
(A) decrease in special repairs of lift station pumps 
(B) decrease in salaries since employee departed at end of January 2003 and 
regular  m aintenance is han dled by Sewer District Two on a contractual basis 

Capital A ssets: 
District One w ill begin assisting the Livingston Parish Sew er D istrict Tw o w ho 

will be investing in a major improvement project on site relating to a new 
W astewater Treatment Plant (to bel be completed in 2005). 
The Louisiana Tax Com m ission has approved a bond issuan ce to cover 
approxim ately 5.0 m illion dollar s of additional capital improvem ents to be 
com pleted by m id 2005 on th e infrastructure of th is treatm ent facility for Sewer 
D istrict Two. D istrict One has factored District rates to assist in disbursing in th e 
future for the debt retirem ent of th is facility which w ill han dle both District's 

sew erage. 



Livingston Parish Sew er District O ne 
Denham  Springs, Louisiana P.5 

Statement of Activities (Continued) 

Sum m ary: The District has com m itted to assisting w ith the debt retirem ent 
of the construction ofa wastewater treatm ent facility since the processing of 
wastew ater of the District as well as Sewer District Two w ill eventually be 
accom plished by this plant to be located on the present site of District office 

Capital A ssets: 

1 .LAND  

2003 

55,432 

2002 

$ 55,432 

System s, equipm ent, assets 1,498,922 1,415,330 

(Accum. Depreciation expense) (618,738) (575,503) 

2.NET EQUIP- SYSTEM S $ 824,752 839,827 

Total Capital Assets Net $880,184 $ 895,259 

DEBT: 
District has a total outstanding debt of $ 370,735 as of 12-31-2003. 



Livingston Parish Sew er D istrict O ne 
Denham Springs, Louisiana P.6 

CONTACTIN G Livingston Parish Sewer District One's M anagem ent: 

The financial report is designed to provide our citizens, custom ers, investors, and 
creditors w ith a general overview of the District's finances and to show that the 
Livingston Par ish Sewer D istrict One's accountability for the m oney received 
through its operations. If there are an y questions about this report or need of 
additional financial inform ation, contact Director of Operations, Jam es Ray Clark , 
or Chairm an , Steve Cutler, Post Office Box 1205 Denham Springs, La 70727. 



 

B asic Financial Statem ents 
Governm ent-W ide Financial Statem ents 

The basic financial statem ents include integrated sets of finaneial statem ents as required by the 
Governm ental Accounting Stan dards Board. Th e sets of staternents include: 

Proprietary Fund Finan cial Statem ents: 

-  Enterprise funds 

In addition, the notes to the finan cial statem ents are included to provide inform ation that is essential to a 
user's un derstanding of the basic f'mancial statem ents. 
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LIVING STON PARISH SEW ER DISTRI CT NUM BER ONE 
STATEM ENT OF NET ASSETS 

As of Decem ber 31, 2003 

Current Assets 
Cash and Cash Equivalents 

Certificate of Deposit (with original maturities in excess of three months) 
Prepaid Expense 
Receivables 

Total Current Assets 

Restricted Assets 
Cash and Cas h Equivalents 

Certificate of Deposit (with original maturities in excess of three months) 
Total Restricted Assets 

Property, Plant & Equ~ment 
Land 
Plant and Facilities 
Less: Accumulated Depreciation 

Total Property, Plant, and Equipment (Net) 

Other Assets 
Deposits 

TOTAL ASSETS 

Current Liabilities 
Accounts Payable 
Total Current Liabilities 

Current Liabilities (Payable from Restricted Assets) 
Accrued interest payable 
Bond payable - FM HA - current portion 
Bond payable - 1997 A series - current portion 

Current Liabilities (Payable from Restricted Assets) 

Long. Term Liabilities 
Bond Payable - FM HA 
Bond Payable - 1997 A series 
Long-Term  Liabilities 

TO TAL LIABILITIES 

N et Assets 
Reserved Net Assets for bond retirement & system improvem ents 
Investm ent in Fixed Assets - Net of Related Debt 
Unrestricted Net Assets 

NET ASSETS 

The accom panying notes are an integral part of th is statement 
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$ 

2003 

243,620.17 
235,990.39 
8,183.74 
24,868.31 
512,662.61 

38,884.58 
89.071.05 
127,955.63 

55,432.21 
1,443,489.98 

(618,737.97) 
880,184.22 

160.00 

2,544 .30 
2,544.30 

16,956.60 
6,566.26 
12~000.00 
35,522.86 

226,168.61 
126r000.00 
352,168.61 

127,955.63 
509,44 9.35 

$ 493,321.71 
lt130~726.69 



LIVING STON PARISH  SEW ER DISTRICT NUM BER ONE 
STATEM ENT OF ACTIVITIES 

For the Year Ended Decem ber 31, 2003 

OPERA TIN G RE VEN UES: 
Sewer Fees 
Perm its & Inspection fees 
User Fees 
Subdivision Requirem ent Fees 
M iscellaneous Incom e 

Total Operating Revenues 

OPERA TIN G EXPENSES, 
Direct Expenses 

Depreciation 
System M aintenance 
Billing Fees 

Total Direct Expenses 

G eneral and Adm inistrative Expenses 
Salaries 
Payroll Taxes & Group Insuran ce 
Per Diem 
Insurance 
Professional Fees 
License & Perm its 
Offi ce Expense 
Total General an d Adm inistrative Expenses 

Total Operating Expense 

NET OPERATING INCOME  (LOSS) 

NON-OPERA TIN G RE VEN UES & EXPENSES 
Interest Incom e 
Less: Interest Expense 

Total Non-Operating Revenue (Expense) 

NET INCOME (LOSS) 
NET ASSETS AT BEGINNING OF YEAR 

NET ASSETS AT END OF YEAR 

The accompan ying notes are an integral part of this statem en t 
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283,436.99 
2,025.00 
14,884.00 

45,842.00 
690.00 

43,235.00 
63,310.02 
566.00 

107,111.02 

3,196.88 
758.96 

2,220.00 
12,440.62 
9,095.00 
786.48 
889.72 

29~387.66 

136~498.68 

4,072.13 

(20,072.38) 
(16,000.25) 

194,379.06 
936,347.63 

$ 1~130~726.69 



LIVING STO N PARISH SEW ER DISTRICT ONE 
PROPRIETARY FUND - ENTERPRISE FUND 

STATEM ENT OF CASH FLOW S 
For the Year Ended Decem ber 31, 2003 

Cash Flows from O perating Activities 

Received from Customers 

Other Receipts 

Payments for Operations 

Payments for Employees 

Net cash provided (used) by operating activities 

Cash Flows fro m Capital and Related Financing Activities 

Paid for Capital Acquisitions 

Principal Repayments, Revenue Bonds Payable 

Interest Payments - Revenue Bonds Payable 

Net cash provided  (used) by Capital and Related  Financing Activities 

Cash Flows fro m Investing Activi ties  

Receipt of Interest 

Purchase of Investments 

Net cash Provided (used) by Investing Activities 

Net Increase (Decrease) in Cash 
Cash at Beginning of Year 

Cash at End of the Year 

Reconciliation of Cas h &  Cash Equivalents to the Statem ent of Net Assets 

Cash and Cash Equivalents 

Restricted  Cas h an d Cas h Equivalents 

Total Cas h and Cash Equivalents 

Reconciliation of Net Operating Income (Loss) to Net Cash Provided 

(Used) by Operating Activities 
Operating Income 

Adjustments to Reconcile Operating Income (Loss) to Net Cash 
Depreciation Expense 

Chan ge in Accounts Receivable 

Changes in Prepaid Expense 

Changes in Accounts Receivable 

Net Cash Provided (U sed) by Operating Activities 

The accompanying notes are an integral part of this statem ent 
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$ 321,285.14 

690.00 

(89,843.74) 

(6.175.84) 
225~955.56 

(28,160.72) 

(17,409.58) 
(20.733.20) 

f66.303.501 

210,379.31 

43,235.00 

(24,868,31) 

(2,815,74) 

25,30 

, $. 225.955.56 



Basic Financial Statem ents 
N otes to the Financial Statem ents 
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LIVIN GSTON PARISH SEW ERA GE DISTRICT NUM BER ONE 
Denham  Springs, Louisiana 

Notes to the Financial Statem ents 
As of and for the year ended Decem ber 31, 2003 

Livingston Parish Sewerage District N umber One, Denlmm  Springs, Louisiana, was created by the 

Livingston Parish Police Jury (now the Livingston Parish Council) on October 26, 1974, pursuant to the 
provisions of R.S. 33:3811, et. seq., of th e Louisian a Revised Statutes of 1950. 

The District is located in Denham  Springs, Louisiana. The purpose of the District is to provide sanitation 
services to custom ers within the boundaries of the District. The District is composed of three board 
members who are appointed by the Parish Council of Livingston. Board members are com pensated for 
meeting attendance at the rate of $60.00 per meeting. 

GASB Statem ent No. 14, The Reporting Entity, established criteria for determ ining th e governm ental 
reporting entity and eom po ue nt un its th at should be included within th e reporting entity. Under provisions 
of this Statem ent, Sewerage District One is considered a component unit of Livingston Parish Government. 
As a component un it, the accompanying finan cial statements should be included within the repo rting of the 
primary govern m ent, either blended into those financial statem ents or separately repo rted as discrete 
component units. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. G overnm ent-W ide and Fund Fin ancial Statem ents 

The governm ent-wide financial statem ents report inform ation on all of th e nonfiduciary activities 
of Livingston Par ish Sewerage District One. For the m ost part, th e effect of interfund activity 
has be en rem oved  from th ese statem ents. Governm ental activities, which norm ally are suppo rted 
by taxes and intergovem m ental revenues, are reported separately from business-type activities, 
which rely to a significant extent on fees and charges for support. 

The statem ent of activities dem onstrates th e degree to which the direct expenses of a given 
function or segm ent are offset by program  revenues. Direct expenses are th ose that ar e clear ly 

identifiable wi th a specific function or segment. Program revenues include 1) charges to 
custom ers or applicants who purchase, use, or directly benefit from goods, services, or privileges 
provided by a given function or segm ent and 2) gran ts an d co ntributions that are restricted  to 
meetings th e operational or ca pital requirem ents of a particular function or segm ent. Taxes and 
other item s not properly included among program  revenues are reported in stead as  general 
re venues. 

Separate financial statem ents are provided for governm ental funds an d proprietary funds. All 
individual governm ental funds an d individual enterprise funds are reported as separate columns 
in th e fund financial statem ents. Th e Livingston Parish Sewerage Distriot One has no 
governm ental funds an d only one proprietary fund. 

16 



LIVIN GSTON  PARISH  SEW ERAGE DISTRICT ON E 
Denham  Spzings, Louisiana 
N otes to the Financial Statem ents 
For th e Year Ended D ecem ber 31, 2003 

B. M easurem ent Focus, Basis of Accounting, and Financial Statem ent Presentation 

The government-wide financial statements are reported using the economic resources 
measurem ent focus and the aeem al basis of accounting, as are th e proprietary fund statem ents. 
Revenues are recorded when earned an d expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows. Property taxes are rec ognized as revenues in the 
year for which they are levied. Gran ts and sim ilar  item s are recognized as revenue as soon as 
all eligibility requirem ents im posed  by th e provider have been m et. 

The Livingston Parish Sewerage District One reports the following proprietary funds: 

Operating Fund - Accounts for finan cial resources of the District. 

Private-sector stan dards of accounting an d financial reporting issued prior to Decem ber 1, 1989, 
generally are followed in both the governm ent-wide an d proprietary fund financial statements 
to th e extent th at th ose stan dards do not conflict wi th or co ntradict guidance  of th e Govern m ental 
Accounting Standards Boar d. Governm ents also have th e option of following subsequent 

private-sector guidance for their business-type activities an d enterprise funds, subject to this 
sam e lim itation. The governm ent has  elected no~ to follow subsequent private-sector guidance . 

Proprietary funds distinguish operating revenues and expenses from nonoperating item s. 
Operatin g revenues an d expenses generally re sult from  providing services an d pr oducing and 
delivering goods in connection wi th  a pro prietary fund's principal ongoing operations. The 
District's primary sources of revenues are user  charges an d fees charged for co rmec ting to th e 
system . Operating expenses for enterprise funds include th e cost of sales an d services, 
adm inistrative expenses, an d depr eciation on capital as sets. All revenues and expen ses not 
meeting th is definition are reported  as nonoperatin g revenues an d expenses. 

W hen both re stricted an d unrestricted  resources are available for use, it is th e entity's policy to 
use restricted reso urce s first, then  unrestricted reso ur ce s as  they are needed. 

C. Deposits and Investm ents 

The entity 's cash an d cash equivalents are considered to be cash on hand, deman d deposits, and 
short-term investments wi th  original maturities of three m onth s or less from th e date of 
acquisition. State law an d the District's investment policy allow the en tity to invest in 
collataralized certificates of dep osits, govern ment-backed securities, com mercial pape r, the state- 
sponsored investment pool, an d m utual funds  consisting solely of govern ment-backed sec urities. 

D. R eceivables and Payables 

All trade an d property tax rec eivables are shown net of an  allowan ce for uncollec tible. The 
District periodically evaluates the collec tability of delinquent accounts. 

17 



LIVIN GSTON  PARISH  SEW ERAGE D ISTRICT ON E 
Denham Springs, Louisiana 
N otes m  the Financial Statem ents 
For the Year Ended D ecem ber 31, 2003 

E. Inventories and Prepaid Item s 

All inventories are valued at cost using the fLrst-irdfirst-out m eth od. Certain paym ents to vendors 
reflect costs applicable to future accounting periods and are recorded as prepaid items in the 
government-wide financial statements. As of, December 31, 2003, the District had no significant 
inventory. 

F. Restricted Assets 

The District is required to maintain the following reserves as a condition of the loan s made to 
th e Sewer District and/or bond covenants. 

FARM ERS H OM E ASSOCIATION LOAN 

Each m onth th e district must tran sfer into the re venue bond sinking fund, a sum equal to one- 
twelfth of th e intere st falling due on the next interest paym ent date and, in addition, a sum  
equal to one-twelfth of th e principal falling due on th e next principal paym ent date, together 
with such additional proportionate sum s as  m ay be required as  the sam e respectively be come 
due. Said fiscal agent bank shall m ake available from  th e revenue bond sinking fund to the 
paying agent for all installm ents on th e bond payable from  said fund, at least ten days in 
advan ce of the date on which each paym ent of principal or interest falls due, funds fully 
sufficient to pay promptly the principal an d interest so falling due on such date. 

B. Sewerage System  Revenue Bond Reserve Fund 

Each month the district must tran sfer into the reserv e fund, a sum equal to five per cent of 
the sum  required to be transferred in each m onth into th e revenue bond sinking fund as 
req uired in the reserve bond sinking fund, the paym ents to continue until such time as there 
has been accum ulated th erein a sum  equal to th e highest combined principal and interest 
requirem ent in any succeeding fiscal year on th e outstanding principal of th e bonds. The 
money in the reserv e fund is to be retained solely for th e purpose of paying the principal of 
and the interest on bonds payable from  the revenue bond sinking fund as  to which th ere 
would oth erwise be  default. 

Each month th e district must tran sfer into the depreciation and contingency fund the sum  of 
$168.00. All monies in the depreciation an d contingency fund may be drawn on and used 
by the district for the purpose of paying th e cost of unusual or extraordinary m aintenance, 
repairs, replacem ents an d extensions, and the costs of im provements to the sewerage system , 

which wi ll either enhance its revenue producing capacity or provide a high er degree of 
serv ice. 
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LIVIN GSTON  PARISH  SEW ERAGE D ISTRICT ON E 
Denham Springs, Louisiana 
N otes to the Financial Statem ents 
For the Year Ended D ecem ber 31, 2003 

1997-A SERIES BO NDS 

A. A Sewerage System Revenue Bond and Interest Sinking Fund (the "Rev enue Bond 
Sinking Fond"), suffi cient in amount to pay promptly and fully the principle of an d interest 
on the bond and unrefundcd bond, including an y additional pad passu bonds issued hereafter 
in the m anner provided in this resolution, as they severally becam e due an d payable by 
depositing with the regularly designated fiscal agent bank of the District (which must be a 
member of the Federal Deposit Insurance Corporation) by transferring from said Revenue 
Fund to the Sinking Fund be fore the 20th day of each m onth of each year be ginning on the 

first day of the month following delivery of the bo nd, a sum equal to one-twelfth (1/12) of 
the interest falling due on the next interest payment da te an d, in addition, a sum equal to one- 
twelfth (1/12) of the principal falling due on the next principal paym ent date, together wi th 
such additional proportionate sum s as m ay be required as the sam e re spectively become due. 
M oney in th e Revenue Bond Sinking Fund shall be deposited  as trust funds an d shall be 
used solely an d is hereby expressly and exclusively pledged for the purpose of paying 
principal of an d interest on th e bond and parity bonds. 

Following the required paym ents to the Revenue Bond Sinking Fun d, the m onies rem aining 
in the Revenue Fund shall be distributed in accordance with  the followi ng para graphs: 

B. A "Sewerage System  Rev enue Bond Reserve Fund", by transferring to the regularly 

designated fiscal agent bank (which must be  a membe r of the Fed eral Deposit insurance 
Corporation) monthly in advan ce on or be fore the 20th day of each month of each year, a 
sum equal to five percent (5%) of the sum required in Co) abo ve, the payments to continue 
until such tim e as  th ere has be en accum ulated th erein a sum  equal to th e highest com bin ed 
principal and interest requirement in any succeeding fiscal year on th e outstanding principal 
of the bond , the unrefunded  bo nd, and an y additional parity bonds. The money in the 
Reserve Fun d is to be retained  solely for the purpose of paying the principal of and the 
interest on bo nds payable from the Revenue Bond Sinkin g Fund as  to which there would 
otherwise be default. In th e event that additional pari passu bonds are issued be reafter in the 
m anner provi ded by this re solution, th ere shall be transferred from th e Sewerage System 
Revenue Fund into the Revenue Bond Sinking Fun d, monthly or annually, such amoun ts (as 
may be designated in the resolution authorizing the issuance of such pari passu bonds) as 
will increas e th e total am ount on deposit in th e Reserve Fun d wi thin a period not exceeding 
five (5) years from the date of delivery of the parity bonds to a sum  equal to the high est 
combined principal an d interest requirements in any succeeding fiscal year on all outstanding 
bonds issued pursuant to the terms of this re solution, including such pail passu bo nds . 

C. A "Deprec iation and Contingency Fund", by transferring from the Sewerage System  
Revenue Fund on or before the 20th day of eac h m onth  to th e regular ly designated fiscal 
agent bank of the District (which must be a member of the Federal Deposit Insurance 
Corporation) the sum equal to five pe rcent (5%) of the sums required to be transferred in 
each month into the Revenue Bond Sinking Fund, as required in (b) above, but not less than 
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$168.00 per month. All monies in the Depreciation and Contingency Fund may be drawn on 
and used by th e district for the purpose of paying the cost of un usual or extraordinary 
m aintenance, repairs, replacem ents an d extensions, an d th e co sts of im provem ents to the 
Sewerage System , which will either enhance its revenue-producing capacity or provide a 
hi gher degree of service. In th e even t th e available balan ces in th e Revenue Bond Sinking 
Fund an d Sewerage System Revenue Bond Reserve Fun d are ins uffi cient, m onies on deposit 
in th e Depreciation an d Contingency Fun d shall be transferred in such am oun ts as are 
necessary to elim inate the deficiencies, respectively, in the Revenue Bond Sinking Fund an d 
the Reserve Fund. 

Restricted assets have been set aside in the current period as  required  by the applicable bond 
resolution in order to service the bonds payable. 

G. Capital A ssets 

The costs of norm al m aintenan ce an d repairs that do not add to th e value of th e as set or 
materially extend assets lives are not capitalized . 

Major outlays for capital assets an d improvements are capitalized as projects are constructed. 
Interest incurred during th e construction phase of capital as sets of business-type activities is 
included  as part of the capitalized value of the as sets constructed  

All capital assets, oth er than  lan d, are depreciated using th e straight-line m ethod over the 
following useful lives: 

Description 

Infrastructure assets 
Land improvements 
Buildings and building improvements 
Furniture and fixtures 
Vehicles 
Equipm ent 

Estimated 
Lives 

40 
40 
40 
5-10 
5 

3-10 

Employees of the District earn leave based on th e num ber of hours worked each pay period. At 
this tim e th e District has  no provisions for leave carryover; ther efore, a leave accrued was not 
recorded in th e finan cial statements. 

In the govem rnent-wide financial statem ents, long-term debt an d oth er long-term  obligations arc 
reported as  liabilities in the applicable business-type activities, or proprietary fund type statement 
of net as sets. Bond pre m ium s an d discounts, as  well as  issuan ce costs, are deferred an d 
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am ortized over the life of the bonds using th e effective interest m eth od. Bonds payable arc 
reported net of th e applicable bo nd prem ium or disco unt. Bond issuance costs are repo rted as 
deferred charges and am ortized over the term  of the related debt. 

J. Fund Equity 

In the government wide financial statements, equity is reported as net assets and is segregated 
into three components. Those components are: am ounts invested in capital assets (net of related 
debt), am ounts restricted, and unrestricted  net assets. 

K. Extraordin ary and Special Item s 

Extraordinary item s are transactions or events that are both  un usual in nature an d infreq uent in 
occurrence. Special item s are transactions or events within the control of th e District, which are 
either unusual in nature or infrequent in occurrence. 

L. Estim ates 

The preparation of fmancial statem ents in conformity with  accounting principles generally 
accepted in th e United States of America requi re m anagement to make estimates an d 
as sumptions that affect the repo rted am ounts of assets and liabilities and disclosure of contingent 
assets an d liabilities at the date of the financial statements and th e repo rted am oun ts of revenues, 
expenditures, and expenses during the re po rting period. A ctual re sults could differ from  those 
estim ates. 

2. STEW ARDSHIP, COM PLIANCE, AND ACCOUNTABILITY 

Budget Inform ation 

Livingston Parish Sewerage District One uses th e followi ng budget practices 

~ The District's secretary/treasurer prepares aproposed budget an d subm its sam e to the Boar d 
of Directors no later th an  fifteen days prior to the beginning of each fiscal year . 

A summ ary of the proposed budget is published an d the public notified that the pro posed 
budget is available for public inspection. At the sam e time, a public hearing is called. 

A public hearing is held on th e propo sed budget at leas t ten da ys after publication of th e call 
for th e hearing. 

After  th e holding of th e public heating an d com pletion of all action necessary to fm aiize and 
implem ent the budget, the budget is adopted through passage of a resolution prior to th e 
com m encem ent of the fiscal year for which the budget is be ing adopted. 
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All budgetary appropriations lapse at the end of each fiscal year. 
Budgets for the funds are presented on the m odified  accrual basis of accounting. Al l 
budgetary amounts presented reflect the original am ended budget (which have been adjusted 
for legally authorized revisions of the annual budget during the year). 

3. CASH AND CASH EQUIVALENTS 

At December 31, 2003, the District had cash and cash equivalents (book balances) as follows 

Demand Deposits 

Certificate of Deposit 

M oney M arket Funds 

$ 210,534 

33,087 

38.8~ 

2R2 ~06 

These deposits are stated  at cost, which approximates market, Under state law, these deposits (or 
the resulting bank balan ces) must be secured by federal deposit insuran ce of the pledge of securities 
owned by th e fiscal agent bank. The m arket value of the pledged securities plus th e federal deposit 
insuran ce must at all tim es equal the amoun t on deposit with  th e fiscal agent. These securities are 
held in th e nam e of th e pledging fisc al agent bank in a holding or custodial bank th at is mutually 
acceptable to both parties. Deposits (bank balances) secured at December 31, 2003, are as follows: 

Category 1 - Insured by FDIC or collateralized with securities held by th e Board or by its agent in its name 

Category 2 - Uninsured but ~ollateralized with sec urities held by the pledging financial institution's trust 
department or agent in the Board's nam e 

Category 3 - Uninsured an d uncollateralized; or collateralized with securities held by th e pledging finan cial 
institution, or by its trust department or agent but not in the Board's nam e; or collateralized with no written 
or approved collateral agreement. 

TYee of 

Cash and Cash Equivalents 
Certificates of Deposit 
(With original m mritics in excess of three months) 
Restricted Assets 

Total Deposits 

TotalBunk 
Balance I 

$ 243,638 $ 133,087 
235,990 10,929 

$ 

127,956 89,072 

$ 607~584 $ 233,088 

2 3 

0 5 
0 

0 

Not Required 
To B~ 

Collateralized 

110,55l $ 
225,061 

Total Carrying 
Value 

0 $ 243,620 
0 235,990 

Deposits ar e collateralized wi th  sec urities held by th e pledging financial institution's trust 
departm ent or agent, in the D istrict's name. 
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4. RESTRICTED ASSETS 

The following reserve accounts are required as a condition of District's bonds or loans: 

FM HA 

Required Balance 

Balance at Decem ber 31, 2003 

Over (Under) Funded Amount 

1997 SERIES A 

Requi red Balance 

Balan ce at Decem ber 31, 2003 

Over (U nder) Fun ded Am ount 

Depreciation 
and 

Contingency 
Sinking Fund Reserve Fund Fund 

$ 16,900 $ 6,859 $ 11,760 
16,946 7,464 14,474 

46 $ 

Depreciation 
and 

Contingency 
Sinking Fund Reserv e Fund Fund 

$ 15,169 $ 6,773 $ 18,203 
18,124 24,192 46,755 

$ 2,955 $ 17,419 $ 28,552 

5. INVESTM ENTS 

Investments are ca tegorized into these three categories of credit risk: 

1. Insured or registered, or securities held by the District or its agent in the District's name. 

2. Uninsured and unregistered, with securities held by the counter party's trust department 
or agent in the District's nam e. 
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3. Uninsured and unregistere d, with securities held by the counter party, or by its trust 
departm ent or agent, but not in th e District's nam e. 

All investm ents held by the District fall into Category 1 credit risk, defined as: ins ured or 
registered, or securities held by th e District or its agent in th e District's nam e. In accordance 
with GASB-31, Accounting and Financial Reporting for Certain Investm ents and for External 
Investm ent Pools, all investm ents are carded at fair value, wi th the estimate of fair value based 
on quoted m arket prices. 

6. ACCO UNTS RECEIVABLE 

Customer accounts receivable are as follows 

Receivable from Customers 

Accounts Receivable at December 31, 2003 

7. CHANGES IN GENERAL FIXED ASSETS 

The followi ng is a summ ary of changes in capital assets: 

Land 

Equipment 

Improvements 

Plant and facilities 

Total 

Less: Accumulated 

Plant and facilities (net) 

Depreciation expense 

BALANCE 

01/01/03 ADDITIONS DELETIONS 

$ 55,432 $ 
63,025 

2,489 

0 5 0 5 
17,712 

1,103 

BALANCE 

12/31/03 

55,432 

80,737 

3,592 
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8. LO NG -TERM  DEBT 

The following is a summ ary of loan transactions of the Sewer District for th e year ending 
Decem ber 3 l, 2003: 

Bonds payable at January l, 2003 

Bonds Issued 

Bonds Retired 

Bonds payable at December 31, 2003 

FM ItA 
LOAN 

1997 
REFUNDING 

BONDS 

GENERAL 
OBLIGATION 

BOND S 

$ 239,144 $ 149,000 $ 0 $ 388,144 

0 0 0 

~  6.409 !1.000 0 . 17.409 

$ 232.735 ~  ~=====ffiffiffiffiffi==~  

Repaym ent is to be m ade as follows: 

FARM ERS HOM E 
BOND 

HANCOCK 
BONDS 

YEAR 
ENDED PRINCIPAL INTEREST PRINCIPAL ~ TEREST TOTAL 

2004 $ 

2005 

2006 

2007 

2008 

2014-2018 

2019-2023 

2024-2028 

TOTAL 

6,566 $ 

6,895 

7,239 

7,602 

7,981 

46,307 

59,101 

75,429 

15,615 

11,637 $ 

tl,308 

10,964 

10,602 

10222 

44,708 

31~14 

15,586 

781 

12,000 $ 

13,000 

14,000 

14,000 

15,000 

70,000 

8,280 $ 

7,560 

6,780 

5,940 

5,100 

10,800 

38,483 

38,763 

38,983 

38,144 

38,303 

171,815 

91,015 

91,015 

16,396 

$ 232,735 $ 147fl22 $ 138~000 $ 44,460 $ 562,917 
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RISK M ANAGEM ENT 

The District is exposed to various risks of loss related to theft, dam age, or destruction of assets, 

torts, injuries, natural disasters, and many other unforeseeable events. The District purchases 
commercial insuran ce policies an d bonds for an y an d all claims related to the aforementioned 
risks. The District's paym ent of the insurance policy deductible is the only liability as sociated 
with these policies and bonds. Th ere has been no significan t decreas es in insurance coverage 
from the prior year, and the am ount of settlements has not exceeded the ins urance coverage for 
the pas t three fiscal years. 

10. PER DIEM  PAID TO BOARD M EM BERS 

Board members are appointed by the Livingston Parish Council an d serve at the pleasure of the 
Council. There are no set terms of office. Board members are paid $60 per diem for each 
m eeting they attend. 

BOARD M EM BER 

Norm an Bre elan d 

Steve Cutler 

Cecil Thom pson 

M EETINGS PER DIEM  
ATTEN DED 

13 

13 

12 

$ 780 

720 

720 

$ 2,220 

11. INCOME  TAXES 

Th e Livingston Parish Sewerage District One is exempt from  all fed eral an d state income taxes. 

12. LITIGATION 

According to the Sewerage Dislriet's attorn ey, th ere is no pending litigation against the 
Livingston Parish Sewerage District One. 

13. RETIREME NT PLAN 

Th e Sewer District does not spons or an employee retirement program  at th is tim e 
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Livingston Parish Sewer District One 
Schedule of Revenues , Expenditures, and Changes in Fund Balance 

Budget to Actual 
Fur the Year Euded December 31, 2003 

Operating Revenues 
Sewer Fees 

Perm its and Inspection fees 
User fees 
Subdivision Requirement fees 
M iscellaneous Income 

Operating Expenses 

Dire ct Expenses  
Depreciation 
Systems M aintainenee 
Billing Fees 

General and Adm inistrative Expenses 
Salaries 
Payroll taxes & Group Insurance 
Per Diem 
Insuran ce 
Professional Fees 
Liscense & Perm its 
Offi ce Expense 

236,000 $ 
2,000 
9,000 
45,000 
2,000 

236,000 $ 
2,000 
9,000 
45,000 
2,000 

Actual 
Am ounts: 
GAAP 
Basis 

283,437 $ 
2,025 
14,884 
45,842 

690 

Varian ce with 
Final Budget: 
Favorable 

(Unfavorable) 

47,437 
25 

5,884 
842 

(1,310) 

40,000 
62,000 
700 

3,200 
900 

3,000 
13,000 
9,000 
800 

3~00 

40,000 
62,000 
700 

3,200 
900 

3,OO 0 
13,000 
9,OO0 
800 

3,700 

43,235 
63,310 
566 

3,197 
759 

2,220 
12,441 
9,095 
786 
890 

(3,235) 
0,31o) 
134 

0 
3 

141 
780 
559 

(95) 
14 

2,810 

Total Operating Expenditure 136.300 136.300 136~499 49#80 

Net Operating Income (Loss) 157,700 157,700 210,379 

Non-Operating Rev enues & Expens es 
Interest Incom e 
Interest Expense 

7,000 

(26,000) 
7,000 

(26,000) 
4,072 

(20,072) 

3,198 

0 
2,928 
(5,928) 

Total Non-Operating Income (19tO0) (19~000) (16~000) 0~000) 

Excess of Revenues (Expenditures) 138,700 138,700 194r379 

Net Assets December 31, 2002 

Net Assets December 31, 2003 

199 



OTHER REPORTS REQUIRED BY 

GO VERN M EN T A UDITIN G STA NDAR DS 

The following pages contain a report on compliance with laws and regulations and on internal control over 
financial reporting as required by Government Auditing Standards, issued by the Com ptroller General of 
the United States. This report is based solely on the audit of the financial statements an d includes, where 
appropriate, any reportable conditions an d/or material misstatem ents in internal control or complian ce 
matters that would be m aterial to th e pre sented fin an cial statem ents. 
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LEROY J. CHUSTZ, CPA, APAC 
P.O. BOX 158 

DENHAM SPRINGS, LA 70727 
225/667-2700 

Fax: 225/667-3553 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINAN CIAL 
REPORTING BASED ON AN  AUDIT OF FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCORDANCE W ITH GO VERNM EN T A UDITIN G STANDARD S 

Board M em bers of 
Livingston Parish Sewerage District O ne 
Denham  Springs, Louisiana 

! have audited the basic financial statem ents of Livingston Parish Sewerage District O ne, Denharn 
Springs, Louisiana, a component unit of the Livingston Parish Council, as  of and for the year ended 
Dece mber 31, 2003, and have issued my report thereon dated April 20, 2004. I conducted my audit in 
ace ordanee with auditing standards generally accepted in the United States of America and the standards 
applicable to finan cial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the U nited States. 

Compliance 
As part of obtaining reasonable as surance about wheth er Livingston Parish Sew era ge Distrlet One's 
finan cial statem ents are free of material misstatem ent, I performed tests of com plian ce with certain 
provisions of laws, regulations, contracts, and grants, nonco mpliance wi th which could have a direct and 
material effect on the determination of financial statem ent m ounts. However, providing an  opinion on 

compliance with those provisions was not an objective of my audit and, aeeordingiy, I do not express such 
an  opini on. The results of my tests disclosed  no instaneas  of noncom pliance that are re quired to be reported 
under Government Auditing Standards. 

In planning an d perform ing my audits, I considered Livings ton Parish Sewerage District O ne's intern al 
control over finan cial reporting in order to determ ine my auditing procedures for the purpose of expressing 
my opinion on the financial statem ents and not to provide assurance on the intern al control over finan cial 
reporting. M y consideration of the intern al control over financial reporting would not necessarily disclose 
all matters in the internal control over finan cial repo rting that might be m aterial weaknesses. A material 
weakness is a condition in which the design or operation of one or m ore of th e intern al control eompo nents 
does not reduce to a relatively low level th e risk that m isstatements in am oun ts that would be material in 
relation to the finan cial statements being audited may occur an d not be detected within a timely pe riod by 
employees in the norm al cour se nf pefforming their as sign ed fan etions. I noted no m atters involving the 
internal control over finan cial reporting an d its operation that I consider to be m aterial weaknesses. 

This report is intended  solely for th e inform ation an d use of Livingston Parish Sewerage District One's 
m an agem ent , pass-through entities, an d th e Legislative Auditor, and is not intended to be  and should not 
be used by an yone other than these specified parties. Under Louisian a Revised  Statute 24:513, this repo rt 
is distributed by the Legislative Auditor as a public document. 

Certified  Public Accoun tan t, APAC 
April 20, 2004 



Livingston Parish Sew erage District O ne 

Schedule of Findings 
Year Ended Decem ber 31, 2003 

A. SUM M ARY OF AUDIT RESULTS 

1. The auditors' report expre sses an unm odified opinion on the basic financial statements of 
Livingston Parish Sewerage District One. 

2. No reportable conditions were disclosed during the audit of the basic finan cial statements
. 

3. No instances of noncomplian ce were disclosed during th e audit of th e basic finan cial 
sta tem ents. 

4. Th ere were no federal awards re ceived by Livingston Parish Sewerage District One 
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Livingston Parish Sew erage District O ne 

Schedule of Prior Year Findings 
Year Ended Decem ber 31, 2003 

B. SUM M A RY OF PRIO R  YEAR  AUD IT RESULTS 

There were no prior year audit findings. 
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