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M ay 31, 2004 

Independent Auditor's Report 

H onorable Judges of 
The Fam ily Court of East Baton Rouge Parish - Judicial Expense Fund 
Baton Rouge, Louisiana 

W e have audited the accom panying basic financial statem ents of The Fam ily Court of East Baton 
Rouge Parish - Judicial Expense Fund, a com ponent unit of the City of Baton Rouge

, Parish of East 
Baton Rouge, Louisiana, as of and for the year ended Decem ber 31, 2003, as listed in the table of 
contents. These basic financial statem ents are the responsibility of the Judicial Expense Fund's 
m an agem ent. Our responsibility is to express an opinion on these basic finan cial statem ents based 
on our  audit. 

W e conducted our audit in accordan ce with auditing standar ds generally accepted in the United 
Stated of Am erica an d the stan dards applicable to financial audits contained in GovernmentA uditing 
Standards, issued by the Com ptroller General of the United States. Those stan dards require that we 
plan an d perform  the audit to obtain reasonable assuran ce about whether the basic finan cial 
statements are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am oun ts an d disclosures in the basic financial statem ents. An audit also includes 
assessing the accounting principles used and significan t estim ates m ade by m an agem ent

, as  well as 
evaluating th e overall finan cial statem ent presentation. W e believe our audit provides a reasonable 
basis for our  opinion. 



 

In accordance with Government Auditing Standards, we have also issued our report dated M ay 
31,2004, on our consideration of The Fam ily Court of East Baton Rouge Parish - Judicial Expense 
Fund's internal control structur e over finan cial reporting and our tests of its com plian ce with certain 
provisions of laws, regulations, contracts an d grants. That report is an  integral part of an audit 

performed in accordance with Government Auditing Standards and should be read in conjunction 
with this report in considering the results of our audit. 

M anagem ent's Discussion an d A nalysis an d the other required supplem entary inform ation on 
pages 5-6 an d 21-23, respectively, are not a required part of the basic financial statem ents but ar e 
supplem entary inform ation required by the Governm ental Accounting Stan dards Boar d. W e have 
applied certain lim ited procedures, which consisted principally of inquiries of m anagem ent regarding 
the m ethods of m easurem ent an d presentation of the supplem entary inform ation. However, w e did 
not audit the inform ation and express no opinion on it. 

Yours truly, 



M ay 31,2004 

M anagem ents D iscussion and Analysis 

The purpose of this section is to offer m anagem ent's discussion and an alysis of The Fam ily Court of 

East Baton Rouge Parish - Judicial Expense Fund's (Expense Fund) financial performance during the year 
ended December 31, 2003. It should be read in conjunction with the finan cial report taken as a whole. 

O verview of the Financial Statem ents 

There are two types of finan cial statem ents that each present a different view of the Expense Fund as 
follow s: 

The govem rnent-wide financial statem ents, beginning on page 8, present financial inform ation for 
all activities of the Expense Fund from  an econom ic resources m eas urem ent focus using the accrual 
basis ofacconn ting. These provide both short-term  and long-term inform ation about the Expense 
Fund's overall financial status. 

2. Fund financial statem ents, beginning on page 11, present inform ation on th e individual funds of 
the Expense Fund allowing for m ore details. The m easurem ent focus and basis of accounting used 
to prepare these statem ents is dependent on the fund typ e. The Expense Fund has only one fund 
as follows: 

A. Government fund (General Fund) - The general fund uses a current financial resources 
m easurem ent focus and the accrual basis of accounting. The statem ents in this section 
represent the short-term  finan cing of general governm ent. 

The notes which follow the financial statem ents are intended to provide further detail and explanation 
for the inform ation contained in the statem ents. 

G overnm ental A ctivities 

The Expense Fund's operations are funded extensively by the City and Parish of East Baton Rouge 

(City-Parish). Operating fun ding by the City-Parish decreased by $22,389 (4%) from the year 2002. The 
other major funding by the Expense Fund is court fees, which increased by $952 or 1%. 



The Fam ily Court's statistical court inform ation for the past two years is as follow s 

200~ 

Divorces granted 
N ew cases filed 
Fam ily violence cases 
Disavowals 
Annulm ents 

Paternity judgements and rules 
Dism issals 

C ondensed Financial Inform ation 

Total Assets 

Total Liabilities 

N et Assets 
Invested capital assets 
Unrestricted 

Total Net A ssets 

Program Revenues 
Fees and fines 
City-Parish transfer 

G eneral R evenue 
Interest and other 

Program  Expense 
Fam ily Court 

N et C hange in A ssets 

C ontacting the Fam ily C ourt's Financial M anagem ent 

1,809 
3,521 
1,132 

0 
2 

6,245 
417 

2003 

$337,079 

51,195 
285
_ _ __ ,884 

$105,956 
577,379 

4,018 
687,353 

(721,811) 

(34,458) 

1,829 
3,669 
1,087 

1 
3 

6,685 
418 

2002 

$375,692 

55,350 
320.342 

$104,004 
554,990 

6,320 
665,314 

This finan cial report is designed to provide the citizens and taxpayers with a general overview of the 
Fam ily Court of East Baton Rouge Parish - Judicial Expense Fund finances an d show the accountability 
for the m oney it receives. If you have any further questions about the report

, or need additional 
inform ation, contact the Court Adm inistrative Offi ce at 222 St. Louis Street, Suite 978, Baton Rouge, 

Louisiana (225) 389-4676. 



Basic Financial Statem ents 



The Fam ily Court of East Baton Rouge Parish - Judicial Expense Fund 
Statem ent of N et Assets 
D ecem ber 31, 2003 

A ssets 
Current A ssets 

Cash and cas h equivalents 
N oncurrent Assets 

Capital assets, net of depreciation 
Total assets 

Liabilities 
Long-term  Liabilities 

Com pensated absences payable 
Total liabilities 

N et Assets 
Invested in capital assets 
Unrestricted 

Total net assets 

$289,267 

47,812 
337,079 

51,195 

51,195 

47,812 
238 072 
285,884 

The accom panying notes are an integral part of these bas ic statem ents. 



The Fam ily C ourt of East Baton R ouge Parish - Judicial Expense Fund 
Statem ent of A ctivities 

Year Ended Decem ber 31, 2003 

Functions and Program s 
Governm ental activities 

Fam ily Court 

Total ~overnm ental activities 

O perating 
Fees and G rants and Net Revenue 

Expenses Fines Contributions (Expense) 

$721,811 $105,956 

721
._ ._.__ ,811 105

_ .....__ ,956 

General Revenues 
Interest 

Total general revenues 

Change in net assets 
N et assets - beginning of year 
N et assets - end of year 

The accompan ying notes are an integral part of these basic statem ents. 

9 

4,018 
4,018 

(34,458) 
320,342 
285.884 



Fund Financial Statem ents 



The Fam ily Court of East Baton R ouge Parish - Judicial Expense Fund 
Balance Sheet 

G overnm ental Funds 
Decem ber 31, 2003 

A ssets 
Current A ssets 

Cash and cash equivalents 
Total assets and other debits 

Fund Balances 
Unreserved, reported in general fund 

Total fund balances 

The accom panying notes are an  integral part of these basic statem ents 

11 

G eneral 
Fund 

$289,267 
289,267 

289,267 
289,267 



The Fam ily Court of East Baton Rouge Parish - Judicial Expense Fund 
R econciliation of Total G overnm ental Fund Balance 

to N et Assets of G overnm ental A ctivities 
Decem ber 31, 2003 

Total governm ental fund balances 

Am ounts reported for governm ental activities in the 
Statem ent of N et Assets are different because: 

Capital assets used in governm ental activities are not finan cial 
resources and therefore ar e not reported in the funds 

Long-term  liabilities are not due and payable in the current period 
and, therefore, are not recorded in the governm ental funds 

N et assets of ~,overnm ental activities 

The accom panying notes are an  integral part of these basic statem ents. 
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$289,267 

47,812 

(51,195) 

285,884 



The Fam ily Court of East Baton R ouge Parish - Judicial Expense Fund 
Statem ent of R evenues, Expenditures and Changes in Fund Balances 

G overnm ental Funds 
Y ear Ended D ecem ber 31, 2003 

Revenues 

Fees and fines 
Interest 

Total revenues 

O ther Financing Sources 
Operating transfers from  prim ary governm ent 

Expenditures 
Current Operations 
Fam ily Court 
Capital expenditures 

Total expenditures 

Net Change in Fund Balance 

Fund Balance, beginning of year 

Fund Balance, end of year 

The accom pan ying notes are an integral part of these basic statem ents. 

G eneral 
Fund 

$105,956 
4,018 

109,974 

557,379 

668,767 

14,~66 
682,933 



 

The Fam ily Court of East Baton Rouge Parish - Judicial Expense Fund 
R econciliation of the Statem ent of Revenues, Expenditures and Changes in 

Fund Balances of G overnm ental Funds to the Statem ent of Activities 
Year Ended Decem ber 31, 2003 

Net Change in Fund Balan ce - total governmental funds ($15,580) 

Am ounts reported for governm ental activities in the 
Statement of Activities are different because: 

Governm ental funds report capital outlays as expenditures. However, 
in the Statem ent of Activities, the cost of those assets is allocated over 
their estim ated useful lives as depreciation expense. This is the am ount 

by which depreciation exceeded capital outlays in the current period. (9,556) 
Som e expenses reported in the statem ent of activities do not require the 
use of current financial resources and, therefore, are not repotted as 
expenditures in govermaaental funds. 

Increase in compensated absences payable 

V 

The accom pan ying notes ar e an  integral part of th ese basic statem ents. 

14 

(9,222) 

(34,358) 



The Fam ily C ourt of East Baton Rouge Parish 
Notes to Basic Financial Statem ents 

D ecem ber 31, 2003 

A : Sum m ary of Significant A ccounting Policies 

The Fam ily Court of East Baton Rouge Parish - Judicial Expense Fund com plies with accounting 

principles generally accepted in the United States of America (GAAP). GAAP includes all relevant 
Government Account Standards Board (GASB) pronouncements. In the govern ment-wide finan cial 
statements, Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles 
Board (APB) opinions issued on or before November 30, 1989, have been applied unless those 
pronouncem ents conflict w ith or contradict GA SB pronouncem ents, in which case, GA SB prevails. The 
accounting and reporting fram ework and the m ore significan t accounting policies ar e discussed in the 
subsequent sections of this note. For th e year ended Decem ber 31,2002, the Judicial Expense Fund has 
adopted the new finan cial reporting requirem ents of GA SB statem ent N os. 33 and 34. As a result, an 
entirely new financial presentation form at has been im plem ented. 

The Family Court of East Baton Rouge Parish - Judicial Expense Fund ("Judicial Expense Fun d") was 
established in 1980 under Act N o. 505 and 1995 under Act 809. The Judicial Expense Fund was 
established for the purpose of paying expenses for the Fam ily Count deem ed necessary by the Judges for 
effi cient operations of the court. The Judicial Expense Fund receives court fees collected on its behalf 
by the Clerk of Court of the N ineteenth Judicial District. 

Th e Judicial Expense Fund has thirteen em ployees. 

As the governing authority of consolidated governm ent, the City of Baton Rouge, Parish of East Baton 
Rouge (City-Parish) is the finan cial reporting entity for the consolidated government. In complian ce with 
the provisions of GASB N o. 14, The Financial Reporting Entity, the financial reporting entity consists 

of the primary government (City-Parish), an d includes all component units of which the City-Parish 
appoints a voting majority of the units' board; the City-Parish is either able to impose its will on the unit 
or a finan cial benefit or burden relationship exists. 

The Judicial Expense Fund is part of the opelations of the district court system  th at is fiscally dependent 
on the City-Parish. The City-Parish provides directly to the court office space, court-room s, personal 
services, an d oth er supplies an d services. The nature of the relationship betw een the Judicial Expense 
Fund and the district court and the City-Parish is significant. Therefore, the Judicial Expense Fund was 
determ ined to be a com ponent unit of the City of Baton Rouge, Parish of East Baton Rouge, the financial 
reporting entity. 

The accom panying financial statem ents present inform ation only on the Judicial Expense Fun d m aint ained 
by The Fam ily Court of East Baton Rouge Parish and do not present any other inform ation on the District 
Court, or the City-Parish, the general governm ent serv ices provided by the governm ental unit, or on the 
other governm ent units that com prise the finan cial reporting entity. 

15 



The Fam ily C ourt of East Baton R ouge Parish 
N otes to Basic Financial Statem ents 

D ecem ber 31, 2003 

A: Summary of Significant Accounting Policies (Continued) 

Basis of Presentation 
In Juaae, 1999, the GA SB unanim ously approved State N o. 34, Basic Financial Statements - and 

Management "s Discussion and Analysis -for State and Local Governments. Certain of the significant 
chan ges in the presentation of its funds financial inform ation include, for the first tim e a M an agem ent 

Discussion and Analysis (MD & A) section providing an an alysis of the Judicial Expense Fund's overall 
financial position and results of operations and finan cial statem ents prepared using full accrual accounting 
for all the Judicial Expense Fund's activities. These an d other changes are reflected in th e accom panying 
financial statem ents including the notes to the financial statem ents. The Judicial Expense Fund has 
elected to im plem ent the general provisions of the Statem ent in the current year. The capital assets 
acquired prior to Jan uary 1, 2001 is retroactively reported. 

Basic Financial Statements 
Governm ent-wide Financial Statem ents - The statem ent of net assets and statem ent of activities display 
inform ation about th e reporting govern m ent as a whole. They include all funds of the reporting entity. 
Governm ental activities general ly ar e financed through taxes, intergovem m ent al revenues, and other 
nonexchan ge revenues. 

- The Financial transactions of the Judicial Expense Fund are reported in 
individual funds in the fund finan cial statem ents. Each fund is accounted for by a separate set of self- 
balan cing accounts that com prises its assets, liabilities, fund equity, revenues, and expenditures. 

Only the governm ental fund type is used by the Judicial Expense Fund. The focus of the governm ental 

funds' measurement is upon determination of financial position an d chan ges in financial position (sources, 
uses, an d balances of finan cial resources) rather than upon net income. The funds of the Judicial Expense 
Fund are described as follows: 

General Fund - The general fu nd is the general operating fund an d accounts for all activities of the 
Judicial Expense Fund. 

Measurement focus and Basis of Accounting 
M easurem ent focus is a term  used to describe "which" tran sactions are recorded w ithin the var ious 
financial statem ents. Basis of accounting refers to "when" tran sactions are recorded regardless of the 
m easurem ent focus applied. 

M easurem ent Focus - The governm ent-wide financial statem ents are presented using the econom ic 

resources measurement focus. The accoun ting objectives of this measurement focus are the 
determ ination of operating incom e, changes in net as sets, an d finan cial position. All assets an d 

liabilities (whether current or non-current) associated with their activities are reported. All 

16 



The Fam ily Court of East Baton Rouge Parish 
N otes to Basic Financial Statem ents 

Decem ber 31, 2003 

A: Summary of Significant Accounting Policies (Continued) 

Measurement Focus (Continued) - governmental funds utilize a current financial resources 
m easurem ent focus in the fu nd financial statem ents. Only current financial assets and liabilities are 
generally included on th e balance sheet. Operating statem ents present sources and uses of available 
spendable financial resources during a given period. The fund balan ce is the m easure of available 
spendable financial resources at the end of th e period. 

Basis of Accounting - The governm ental-w ide financial statem ents are presented using the accrual 
basis of accounting. Revenues ar e recognized when earned and expenses ar e recognized when 
incurred or econom ic assets are used. Revenues, expenses, gains, losses, assets, an d liabilities 
resulting form  exchange an d exchange-like tran sactions are recognized when the exchange takes place. 
In the fu nd finan cial statem ents, governm ental funds are presented on the m odified accrual basis of 
accounting. Revenues ar e recognized when "m easurable an d available". M easurable m eans the 
am ount of th e tran saction can  be determ ined, and available m ean s collectible w ithin the current period. 

Expenditures (including capital outlay) are recorded when the related fund liability is incurred. 

Financial Statement Amounts 
Cash an d Cash Equivalents - "Cash, including tim e deposits" includes all dem an d deposits, savings 
accounts and certificates of deposit of the Judicial Expense Fund. 

Receivables 
In the governm ent-w ide statem ents, receivables consist of all revenues earned at year-end and not yet 
received. Allowan ces for uncollectible accounts receivable are based upon historical trends an d the 

periodic aging of aceotmt receivable. M ajor receivable balances for governmental activities include 
am ounts due from  the Clerk of Court. Receivables ar e included in the fu nd finan cial statem ents if they 
ar e both m easur able an d available. Interest earnings are recorded when earn ed only if paid within 60 days 
since they would be considered both m easurable and available. 

Capital Assets 
In the govern m ent-wide financial statem ents, capital assets purchased or acquired with an original cost 
of $1,000 or more are reported at historical cost. Additions, improvement an d other capital outlay that 
significantly extend the useful life of an asset ar e capitalized. Oth er costs incurred for repairs an d 
m aintenan ce ar e expensed as incurred. Depreciation on all assets is provided on the straight-line basis 
over the following estim ated usefu l lives: 

Offi ce Furniture and Equipm ent 5 years 

In the fund finan cial statem ents, fixed assets are accounted for as capital outlay expenditures of the fund 
upon acquisition. Capital assets reported herein include only those assets purchased by the Judicial 
Expense Fun d an d do not reflect assets of the court obtained from oth er sources. 



The Fam ily Court of East Baton R ouge Parish 
N otes to Basic Financial Statem ents 

Decem ber 31, 2003 

A: Summary of Significant Accounting Policies (Continued) 

Revenues 
Substantially all governm ent fund revenues are accrued. Those revenues include filing and license fees, 
fines, an d court costs collected by other agencies an d rem itted to the Judicial Expense Fund in the 
following m onth, as w ell as, am ounts due under grant contracts, interest, revenue and tran script charges 
to attorn eys. A s a grant recipient, gran t receivables and revenue are recognized when the applicable 
eligibility requirem ents, including tim e requirem ents, are m et. Resources transm itted before the eligibility 
requirem ents are m et are reported as deferred revenue. 

Expenditures 
Expenditures are recognized when the related fund liability is incurred. 

Compensated Absences 
The annual and sick leave plan  adopted by the Judicial Expense Fund allow s a m axim um  of 48 days of 
vacation leave per year. Upon term ination, employees are paid for the unused vacation leave. Sick leave 
is allow ed to accrue and accum ulate. H owever, such sick leave benefits are payable only upon absence 
from work for m edical reasons. Upon term ination, accum ulated sick leave lapses, and no paym ents are 
m ade for the unused accum ulations. 

Employees of Judicial Expense Fund m ay accrue com pensatory tim e in lieu of overtim e paym ent up to 
30 days. Com pensatory leave is paid by the Judicial Expense Fund upon term ination, resignation, 
retirem ent or death up to the m axim um accru al am ounts. W henever an em ployee exceeds the m axim um 
accrual mnounts, the excess is paid to the em ployee during the following m onth. 

GASB Statement No. 16, Accounting for Compensated Absences, requires governments to accrue 
compensated absences only to the extent it is probable that th e employer will compensate the employees 
for the benefits through paid tim e off or som e other means, such as cash paym ents at term ination or 
retirem ent. The Judicial Expense Fund records a liability for a total of 100%  of the accru ed vacation and 
compensatory  tim e for each em ployee up to the respective m axim um s of 60 and 30 days at the employees' 
current rate of pay. Additionally, applicable percentages of retirem ent contribution, social security, and 
M edicare are added to the above accru ed leave. 

GASB Statem ent No. 16 requires the accru al for sick leave if it is probable that the em ployer will 
com pensate the em ployees for the benefits thr ough cash paym ents conditioned on th e em ployees' 
term ination or retirem ent. Since the am ount of accum ulated sick leave lapses upon term ination, no 
am ount has been accrued. 

18 



The Fam ily C ourt of East Baton R ouge Parish 
N otes to Basic Financial Statem ents 

D ecem ber 31, 2003 

A: Summary of Significant Accounting Policies (Continued) 

Compensated Absences (Continued) 
The am ounts shown in the accom panying financial statem ents for accrued compensated absences represent 

the liability for all employees of the Judicial Expense Fund except the judges an d the commissioners
. 

The non-current portion (the amount estimated to be used in subsequent fiscal years) for governmental 
funds is m aintained separately an d represents a reconciling item between the fund and governm ent

-side 
presentations. 

Accounting Estimates 
The prepar ation of finan cial statem ents in conform ity with generally accepted accounting principles 
requires m anagem ent to m ake certain estim ates and assum ptions

. Those estim ates affect th e reported 
am oun ts of assets an d liabilities and disclosure of contingent assets an d liabilities at the date of the 
financial statem ents and the reported am ounts of revenues an d expenditures during the reporting period

. 

Actual results could differ from those estim ates. 

B: Cash and Cash Equivalents 

At Decem ber 31, 2003, the Judicial Expense Fund cash balances are as follows 

D em an d deposits 
Interest bearing 

Car in A m ount Bank B alance 

$4,036 $19,555 
285,231 285.231 

289,267 304,786 

These deposits are stated at cost
, which approxim ates m arket, an d are secured by federal deposit insuran ce 

at various finan cial institutions. 



The Fam ily Court of East Baton R ouge Parish 
Notes to Basic Financial Statem ents 

D ecem ber 31, 2003 

C : Capital Assets 

Capital asset activity for the year ended Decem ber 31, 2003 is as follow s 

Offi ce furniture and 
equipm ent at historical cost 

Less accum ulated depreciation 

Capital assets, net 

Balance Balance 
12-31-02 Additions Deductions 12-31-03 

Depreciation expense charged to governmental activities was $23,822 

D : Salary Expenditures 

$286,420 

238,608 

4 7,812 

The Judicial Expense Fund administers the payroll for all District Court employees excluding the judges 
an d the com m issioners. The Parish of East Baton Rouge reim burses th e fund for those salaries disbursed 
by the fu nd but appropriated in the City-Par ish budget. 

Also, the Clerk of Court reimburses the Fund for a portion of the salary of an employee who works for 
both the Judicial Expense Fund and the East Baton Rouge Par ish Clerk of Court. The am ounts included 
in the accom panying financial statem ents are the actual salary expenditures of th e Judicial Expense Fund 
an d do not include an y am ounts for salar ies reim bur sed by either the City-Par ish or the Clerk of Court. 

E : Pension Plans 

Employees of th e Fam ily Court participate in the Em ployees' Retirem ent System -City of Baton Rouge an d 
Parish of East Baton Rouge. The City-Par ish m akes the em ployer's portiun of contributions as required 
by the City's charter. The em ployees are required to m ake a contribution of 9.5%  of their salaries. 

F: C oncentrations of C redit Risk 

Intergovernm ental receivables represent am ounts due from other East Baton Rouge parish governm ental 
agencies and the State of Louisiana. Paym ent of these am ounts is partly dependent upon the econom ic 
and finan cial conditions w ithin East Baton Rouge Par ish. 

20 



R equired Supplem entary Inform ation 



The Fam ily Court of East Baton Rouge Parish - Judicial Expense Fund 
Budgetary Com parison Schedule - G eneral Fund 

Y ear Ended Decem ber 31, 2003 

Budgetary Fund Balance 
Beginning of year 

Resources - Inflow s 
Fees and fines 
Interest incom e 
Transfers from prim ary govern m ent 

A m ounts available for aDoronriation 

Charges to Appropriations - O utflow s 
Salaries and benefits 
Employee benefits 
Supplies 
Contractual services 
Capital outlay 

Total charees to ann roDriations 

Budgetary Fund Balance 
End of year 

A ctual 
A m ounts 

Budgetary (Budgetary  
Amounts Basis) 

Original Final (See Note A) 

$304,847 $304,847 $304,847 

593,330 602,542 

898,177 907,389 

366,200 
104,373 
20,600 
102,157 

66,200 
13,585 
20,600 
02,157 

105,956 
4,018 

557,379 

972,200 

337,607 
97,410 
62,023 
171,727 
14,166 

Variance 
w ith Final 
Budget - 
Positive 
(Ne~ative~ 

$105,956 
4,018 

(45,163) 

64,811 

28,593 
16,175 

(41,423) 
(69,570) 
(14,166) 

(80,391) 



The Fam ily Court of East Baton Rouge Parish - Judicial Expense Fund 
Notes to Required Supplem entary Inform ation 

Budgetary A ccounting and Control 
Decem ber 31, 2003 

A : Budgetary Accounting and C ontrol 

Budget Law 
The Judicial Expense Fund annual operating budget is prepared by the City of Baton Rouge, Parish of East 
Baton Rouge, according to the provisions of the Louisiana M unicipal Budget Act. In accordance w ith 
those provisions, the following procedures are used in adopting the annual budget for the General Fund: 

(1) An operating budget is prepared for the general fund at least fifteen 
t of the budgetary fiscal year. The operating budget 

expenditures and the m eans of finan cing them  for the upcom ing year ; 

days prior to the 
includes proposed 

(2) the budget is available for public inspection at least fifteen days prior to the beginning of the 
fiscal year ; 

(3) the budget is adopted after consideration of public comment, if any, an d authorized for 
im plem entation on the first day of the fiscal year; 

(4) the general fund's budget is prepared on a detailed line item basis. Revenues are budgeted by 
source. Expenditures are budgeted by character (personnel services, group benefits, supplies, 
contractual services and capital outlay). Total expenditures constitute the legal level of 
control. Expenditures m ay not exceed the sum of appropriations plus th e unreserved prior year 
fu nd balan ce. The budget m ay be revised during th e year as estim ates regar ding revenues and 
expenditures change; and 

(5) appropriations lapse at the end of each fiscal year 

Budgetary Accounting 
The general fund budget is prepared using the m odified accrual basis of accounting 
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Report on Com pliance and on Internal Control over Financial 
Reporting Based on an A udit of G eneral Purpose Financial Statem ents 

Perform ed In Accordance w ith G overnm ent A uditing Standards 

The Fam ily Court of the Parish of East Baton Rouge 
Judicial Expense Fund 
Baton Rouge, Louisiana 

W e have audited the general purpose financial statem ents of The Fam ily Court of the Parish of 
East Baton Rouge Judicial Expense Fund, a com ponent unit of the City of Baton Rouge, Par ish of 
East Baton Rouge, Louisian a, as of an d for th e year ended Decem ber 31, 2003, and have issued our 
report thereon dated M ay 3 I, 2004. W e conducted our  audit in accordance with auditing standards 
generally accepted in the United States of Am erica and the stan dards applicable to finan cial audits 
contained in Government Auditing Standards, issued by th e Com ptroller General of the U nited 

States. 

Com plian ce 
As part of obtaining reasonable assur an ce about whether The Fam ily Court of the Parish of East 

Baton Rouge Judicial Expense Fund's general purpose finan cial statem ents are free of m aterial 
m isstatement, we perform ed tests of its complian ce with certain provisions of laws, regulations, 
contracts and gran ts, noncom plian ce with which could have a direct an d m aterial effect on th e 
determ ination of finan cial statem ent am ounts. H ow ever, providing an  opinion on com pliance w ith  

those provisions was not an objective of our audit an d, accordingly, we do not express such an 
opinion. The results of our tests disclosed an  instan ce of noncomplian ce that is required to be 
reported under Government Auditing Standards, which is described in th e accom pan ying schedule 
of findings and questioned costs as Item  2003-1. 

ntem al Control Over Financial Renortin~ 
In planning and perform ing our audit, we considered The Fam ily Court of the Par ish of East 

Baton Rouge Judicial Expense Fund's internal control over finan cial reporting in order to determ ine 
our auditing procedures for the purpose of expressing our opinion on th e general purpose finan cial 
statem ents an d not to provide assur an ce on th e internal control over financial reporting. O ur  
consideration of the intern al control over financial reporting w ould not necessar ily disclose all 



m atters in the intern al control over financial reporting that m ight be m aterial weaknesses. A m aterial 
w eakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk th at m isstatem ents in am ounts that 
would be m aterial in relation to the general purpose financial statem ents being audited m ay occur 
and not be detected within a tim ely period by employees in th e norm al course of perform ing their 
assigned functions. W e noted no m atters involving the intern al control over financial reporting an d 
its operation th at we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Judges, m an agem ent, City of 
Baton Rouge, Parish of East Baton Rouge an d the Legislative Auditor an d is not intended to be an d 
should not be used by an yone other than these specified parties. 

Yours truly 



The Fam ily C ourt of East Baton R ouge Parish - Judicial Expense Fund 

Schedule of Findings and Questioned Costs and Prior Year Findings 
Y ear Ended D ecem ber 31, 2003 

C om pliance 

2003-1 and 2002-1 Audit Report 
Condition 

The audit report is to be subm itted no m ore than six m onths after the end of the fiscal year 
The report has been delayed due to the unforseen issues in the conversion of GASB 34. 

Recom m endation 
Planning an d preparation should be m ade to an ticipate circum stances which would delay 
report beyond the required filing date. 

M anagem ent's Response 
M anagem ent agrees w ith the recom m endation 

Corrective A ction 
Proper plan ning an d scheduling will be im plem ented and m onitored to insure the report is 
tim ely filed in the futur e. 
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