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INDEPENDENT AUDITORS' REPORT

" The Board of Commissioners

Gas Utility District No. 1
West Feliciana Panish -
St. Francisville, Louisiana

| We have audited the nccompdnying general purpose financial statements of

GAS UTILITY DISTRICT NO, ]
WEST FELICIANA PARISH

ST. FRANCISVILLE, LOUISIANA

a component unit of West Feliciana Parish Police Jury, $t. Francisville, Louisiana, as of
and for the year ended April 30, 2004, as listed in the table of contents. These general
purpose financial statements are the responsibility of Gas Utility District No. 1, West
Feliciana Parish, St. Francisville, Louisiana's management. Qurresponsibility isto express
an opinion on these financial statements based on our audit.

We conduc’red our auditin accc:nrdance with auditing sicl ndards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Compirclier General of
the United States. Those standards require that we plan and perform the audit to
obtainreasonable assurance about whether the general purpose financial statements
are free of matenal misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by monagemenf as well as evaluating the overall general
purpose financial statement presentation. We beheve that our audit provides ¢
reasonable basis for our opinion.

FAX (225) 292-1041

In our opinion, the general purpose financial statements referred to above present

fairly, in all material respects, the financial position of Gas Utility District No. 1, West
Feliciana Parish, St. Francisvifie, Louisiana as of April 30, 2004, and the resulls of its
operations and cash flows for the year then ended in conformity with accounhng
pnnmples generally accepted in the Unl’red States of America.

As discussed in Note #11 'fG the genercal purpose financial statements, revenues were
received in year ended April 30, 2004 resulting from under bjllmgs In prior years due to

gas lost caused by a faulty meter.
(BEND AilLlL CORRESPONDENCE TO THE BATON ROUGE ADDRESS)

2933 BRAKLEY DRIVE - SUITE B BATON ROUGE, LOUISIANA 70816 (223%) 292-1040

384 FERDINAND STREET 5T. FRANCISYILLE, LOUISIANA 70775 (225) 635-4204
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DYER & VICKNAIR

(CERTIFIED PUBLIC ACCOUNTANTS)

In accordance with Government Auditing Standards, we have also issued a report
dated July 13, 2004 on our consideration of Gas Utility District No. 1, West Feliciana
Parish, S$t. Francisville, Louisiana's internal control over financial reporting and test of its
compliance with certain provisions of laws and regulations. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our qudit.

Our audit was made for the purpose of forming an opinion on the general purpose
financial statements taken as a whole. The financial information referred to Qs
supplemental information in the table of contents is presented for purposes of
addifional analysis and is not a required part of the financial statements of Gas Utility
District No. 1, West Feliciana Parish, St. Francisville, Louisiana. Such information, except
for that portion marked "unaudited”, on which we express no opinion, has been
subjected to the auditing procedures applied in the audit of the general purpose
financial statements and, in our opinion, is fairly presented in all material respects in
relation to the general purpose financial statements taken as a whole.

St. Francisville, Louisiana /yj,«. 4 /mm

July 13, 2004
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Cash o
- Investments
Receivables
Customers
~State of Lovisiana

Total ggrrg- nt assets

PROPERTY AND EQUIPMENT -
~ Property and equipment
Less: depreciation to date

Total assets

The accompanying notes are an integral part of this statement.
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$ 296,039
493,159

230,921

- _1.042,206

2,288,229
1,906,678
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CURRENT LIABILITIES | - - o

- Accounis payable - frade | b 167.317
Contracts payable | - 47,751
Retainage payable ' 16,836
Accrued expenses - I - 39.091
Customers' security deposit - - | 2100

"

Total gufre-n’r ligbilities _213&%5

FUND EQUITY
Contributed capital . |
In qid of construction B 430,271
Retained earnings ] @1

~ Iotal fund equity | _L550 662
Total ligbilifies and fund equity . 1823757




TIL! TRICT NO), 1
| WE§T FELIQIAN&EAR[&!

PERATING REVE . - '
Charges for services | ' $.2.816.495
Total operating rev ' - 16,49
OPERATING EXPENSES - o
Gas purchased | 2,266,847
Depreciation 55,256
All other - | 269,827
Total operating expenses 0 _2.591,930
rating incom , 224,565
NONOPERATING REVENUES (EXPER
Interestincome , . | 5,468
Miscellianeous income | | 33
Uncollecﬂble accounts (470)
Total nonoperdati v 5,031
NET INCOME 229,596
RETAINED EARNINGS, begmnlng of year as |
prewously s’rcﬂed | 724,913
Prior period adjustment | 165,882
RETAINED EARNINGS, beginning of year, as restated 890,795
' RETAINED EARNINGS, end of year _ 1,120,391

The accompanying notes are an integral part of this statement.
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GAS UTILITY DISTRICT NO. 1
WEST FELICIANA PARISH
STATEMENT OF CASH FLOWS
YEAR ENDED APRIL 30, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Operafing income
Adjustments to reconcile net income to
net cash provided by operating activities
Depreciation
Uncollectible accounts
(Increase) decrease in
Receivables
Increase (decrease) in
Accounts payable - trade
Contracts payable
Retainage payable
Accrued expenses
Customers’ security deposits

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

$ 224,565

55,256
(470)

59,383

(15,292)
47,751
16,836
10,851

150

Miscellaneous income

CASH FLOWS FROM CAPITAL AND RELATED FINANCIAL
ACTIVITIES
Capital contributions
Prior period adjustment
Purchase of equipment
Construction in progress

Nel cash provided {used) by capital and related

financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments
Purchase of investments

Net cash provided [used] by investing activities

NET INCREASE (DECREASE]} IN CASH AND CASH EQUIVALENTS

399.030

33

84,679
165,882
(62,315)

(492,830}

(264,584)

5,468
{170,279)

(164,811)

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

(30,332}

__ 326371

296,039

—_————t e

The accompanying notes are an integral part of this statement.
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INTRODUCTION

GAS UTILITY DISTRICT NO. |
WEST FELICIANA PARISH

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2004

Gas Utility District No. 1, West Feliciana Parish, St. Francisville, Lovisiana was created by
the West Feliciana Parish Police Jury under Louisiana Revised Statutes 33:4301-4308.
The District is governed by nine commiissioners. These nine members are referred to as
the Board of Commissioners. The nine commissioners are appointed by the parish
governing authority. The District was created to provide natural gas resources to
residents within the District.

Note

I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Basis of Presentation

The accompanying financial statements of Gas Ufility District No. 1,
West Feliciana Parish, have been prepared in conformity with
generally accepled accouniing principles {GAAP) as applied to
governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

Reporting Entity

As the governing authority of the parish, for reporting purposes, the
West Feliciana Parish Police Jury is the financial reporting entity for
West Feliciana Parish. The financial reporting entity consists of {Q} the
primary government [police jury), (b) organization for which the
primary government is financially accountable, and {c} other
organizations for which nature and significance of their relationship
with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misieading orincomplete.

Governmental Accounting Standards Board No. 14 established criteria
for determining which component units should be considered part of
West Feliciana Parish Police Jury for financial reporting purposes. The
basic criterion for including a potential component unit within the
reporting entity is financial accountability. The GASB has set forth
criteria 1o be considered in determining financial accountability. This
criteria includes:

1. Appointing a voting maijority of an organization's governing bodly,
and (a) the ability of the police jury to impose its will on that

7
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- organization c’:.lndlor (b} fhe potential for the organizationto
provide specific financial benefits to or impose specific financial
burdens on the police jury.

2. Orgqnlzchons for which the Police Jury dc)es not appom’r a voting
mdjonty bu’r are ﬂscal!y dependen’f on the Polic:e Jury.

3. Organizations for which the reporting entity financial statements
would be misteading if data of the organization is not included
because of the nature of significance of the relationship.’

Because the police jury meets criteria {1} above, Gas Utility
District No. 1, West Feliciana Parish, $t. Francisville, Louisiana is
determined to be a component unit of West Feliciana Parish
Police Jury, financial reporting entity. The accompanying
financial statements. present information only on the funds
maintained by Gas Utility Disfrict No. 1 and do not present
information on the Police Jury, the general government services
provided by the Police Jury, or the other governmental units that
comprise the financial reporting entity. |

C. gng Accggn’qng

The District is organized and operated on a fund basis whereby a
seff-balancing set of accounts (Enterprise Fund) is maintained that
comprises its assets, liabilities, fund equity, revenues, and expenses.
The operations are financed and operated in a manner similar to
private business enterprise, where the intent of the goveming body
is that the cost [expenses, including depreciation) of providing
services on a continuing basis be financed or recovered primarily
through user charges.

D.  Basis of Accounting
. The accounting and financial reporfing freatment applied to a fund '
is determined by its measurement focus. The enterprise fund is
- accounted for on a flow of economic resources measurement

focus and a determination of net income and capital
mamfenance Wﬁh this measurement focus, all assets and all



AS UTILITY DISTRICT NO. 1
WEST FELICIANA _PARISH
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2004
(Continued)

liabilities associated with the operation of this fund is included on
the balance sheet. The enterprise fund uses the accrual basis of
accounting. Revenves are recognized when earned and expenses
are recorded at the time liabilities are incurred.

Proprietary Aclivity Accounting

Activities of the District are recognized in conjunction with dll
pronouncements of the Financial Accounting Standards Board
(FASB)}, unless those pronouncements conflict with or contradict
GASB pronouncements.

Budgets and Budgetary Accounting

A budget is not required by state law and, therefore, is not
prepared.

Cash and Cash Equivalents and Investments

Cash includes amounts in interest-bearing demand deposits. For
purposes of the statement of cash flows, the District considers all
fime deposits {including restricted assets) with a maturity of ninety
days or less to be cash equivalents. Under state law, the District
may deposit funds in demand deposils, interest-bedring demand
deposits, money market accounts, or time deposits with state banks
organized under Louisiana law and nationai banks having their
principal offices in Louisiana.

Under Lovisiana Revised Statute 33:2955, the District may invest in
United States bonds, treasury notes or certificates, or any other
federally insured investment, or in mutual and trust fund institutions,
which are registered with the Securities and Exchange Commission,
and which have underlying investments consisting solely of and
limited to securities of the United States government or its agencies.
For purposes of the statement of cash flows, the District considers all
highly liquid investments (including restricted assets) with a maturnity
of three months or less 1o be cash equivalents.

Investments are stated at cost which approximate market value.
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GAS UTILITY DISTRICT NO. 1

WEST FELICIANA PARISH
NOTES TO FINANCIAL STATEMENTS

APRIL 30, 2004
(Continued}

Receivables

The direct charge-off method for bad debfs is used:; therefore, there
i« no allowance for doubtful accounts as no material write-offs are
expected for receivables at the balance sheet date.

All amounts known fo be uncollectible have been charged off.

Substantially all amounts presented are expected to be collected
within one year.

Property and eguipment

Property and equipment are stated at historical cost.

Depreciation of property and equipment is charged as an expense
against operations, Depreciation is computed using the straight-line
method over an estimated useful life of 5 to 33 years.

Compensated Absences

Vested or accumulated vacation leave is recorded as a fund
liability and operating expense in the year earned.

in accordance with the provisions of Statement of Financial
standard No. 43, Accounting for Compensated Absences, No
liability is recorded for nonvesting accumulated rights to receive
sick pay benefits nor vacation leave. |

Fund Equity

Contibuted capital represenis grants or contributions from
govermnmental bodies, developers o customers.

Note #2: CASH AND CASH EQUIVALENTS

At April 30, 2004, the carrying amount of deposits is $ 296,039. This total is
comprised of interest-bearing demand deposits. Under state law, these
deposits (or the resulting bank balances) must be secured by federal
deposit insurance or the pledge of securities owned by the fiscal agent

10



Note #3:

Note #4.

Note #25;

GAS UTILITY DISTRICT NO. 1

WEST FELICIANA PARISH
NOQTES TO FINANCIAL STATEMENTS

APRIL 30, 2004
(Continued)

bank. The market value of the pledged securities plus the federal
deposit insurance must at all times equal the amount on depaosit with the
fiscal agent. These securities are held in the name of the pledging fiscal
agent bank in a holding or custodial bank that is mutually acceptable to
both parties.

At April 30, 2004, the bank balance of the deposits is $ 298,751, These
deposilts are secured from risk by federal deposit insurance, in the
amount of $ 100,000 and $ 198,751 of pledged securities held by the
custodial bank in the name of the fiscal agent bank (GASB Category 3).

INVESTMENT

Investment at April 30, 2004, is comprised of Louisiana Asset
Management Pool, inc., (LAMP), which invests in United Siates
government securities. This investment is fully secured by the United
States government (GASB Category 1).

The investment's cost and market value at April 30, 2004 is $ 493,159.

PROPERTY AND EQUIPMENT

A summary of property and equipment follows:

Distribution system $ 1,746,703
Vehicles 16,901
Equipment and furniture 71,795
Construction in progress 452,830
Less: depreciation 1o date (1,506,678}
Net 781,551

Depreciation expense charged to operations is $ 55,256 for the year.

RETIREMENT COMMITMENTS

All employees of the Gas District have the opportunity 1o belong to the
Parochial Employees’ Retirement System of Louisiana {System} a multiple
employee, cost-sharing, public employee retirement system, conirolled

11



Note #6;

Note #7:

Note #8:

Note #9;

Note #10:

GAS UTILITY DISTRICTNO. 1
WEST FELICIANA PARISH
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2004
(Continued)

and administered by a separate board of frustees. The System is
composed of two distinct plans, Plan A and Plan B, with separate assets
and benefit provisions.

During the year, no employees belonged 1o the System.

All employees of the Gas District are members of the Social Security
System.

RELATED PARTY TRANSACTIONS

During the year, the Gas District sold $31,392 of natural gas to West
Feliciana Parish Police Jury.

COMPENSATED ABSENCES

At April 30, 2004, employees of the District have accumulated and
vested $ 39,091 of employee leave benefits, which was computed in
accordance with GASB Codification Cé0.

MAJOR CUSTOMERS

The Gas District provides natural gas to the East Louisiana State Hospital
and the Louisiana State Penitentiary.

During the year, gas sold 1o the East Louisiana State Hospital and the
Louisiana State Penitentiary was $ 956,183 and $ 1,628,639, respectively.
which represents 34% and 58%, respectively, of the total gas sold.

BOARD OF COMMISSIONERS' COMPENSATION

The Board of Commissioners are paid a per diem of $50 for attending a
board meeting.

The total amount of per diem for the year was $ 7,250.

OTHER MATTER

Funds have been obligated by U.S. Department of Agricultural Rurail
Development for a loan of § 2,790,000 at 4.5 percent for a gas system
renovation program.

12
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GAS UTILITY DISTRICT NO. |
WEST FELICIANA PARISH
INOTES TO FINANCIAL STATEMENTS

APRIL 30, 2004
(Continued]}

Note #11: PRIOR PERIOD ADJUSTMENT

Certdin errors in billing due to g faulty meter resulted in an under-
statement of previously reported revenues. Correction of these errors

resulted in an increase of returned earmings of prior years in the amount
of $ 165,882.

13
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GAS UTILITY DISTRICT NO. 1
WEST FELICIANA PARISH

SCHEDULE OF OPERATING EXPENSES
YEAR ENDED APRIL 30, 2004

Gas purchased $ 2,266,847

Salaries 106,806
Depreciafion 55,256
Professional services 52,670
Insurance 30,108
Repairs and maintenance 21,960
fruck operation 12,239
Commissioners' per diem and mileage 8,320
Payroll taxes 7,890
Telephone 5,037
Travel 4,495
Utilities 3,697
Rent 3,000
Office supplies and postage 2,941
Taxes - other 2,8/8
Computer billing services 1,555
Official publications 789
DOTTIE system 725
All other 4717

Totdl 2,591,930

14
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GAS UTILITY DISTRICT NO. 1

WEST FELICIANA PARISH
SCHEDULE OF HISTORICAL DATA
APRIL 30, 2004
(Unaudited)
YEAR
2004 2003
REVENUES AND EXPENSES
Operating revenues | $2816,495  $ 2,623,959
Operating expenses 2,591,930 2,380,183
Operating income {loss) 224,565 243,776
Nonoperating revenues (expenses) _ 5,031 321
Net income 229,596 244 097
GAS PURCHASED $2266847 $_2071418
PROPERTY AND EQUIPMENT (AT COST)
Gas distribution system $ 1,746,703  $ 1,746,703
Vehicles 16,901 16,901
Equipment and furniture 71,795 9,480
Construction in progress 452,830 | -

Total property and equipment {(at cost)  _2,288,229 1,773,084

AVERAGE NUMBER QOF CUSTOMERS 280 283

15



ENDED APRIL 30,
2002

$ 2,120,565
2,227,204

(156,639]

24,167

(132,472)
$ 2,071,197

$ 1,746,703
16,901
2.480

1,773,684

282

2001
$ 3,061,905
3,153,228
(91,323)

14,053

(77,270)
$2911,174

$ 1,746,703
28,248
9,480

1,784,431

281

e

2000

- - -]

$ 1,581,699
1,572,325

9.374
16,083

22,457

$ 1,370,618

$ 1,746,703
11,347
5,479

1,763,529

16

282

1999

$ 1,605,443
1,562,464

42,979

13,677

56,656

$ 1,370,696

$ 1,746,703
11,347
5,479

1,763,929

279

e —

199

$1,990,937
1,996,12]

(5,185}
9,829
4,644
$1,793.857

$1.746,703
11,347
5,479

1,763,529
27%




GAS UTILITY DISTRICT NO. 1
WEST FELICIANA PARISH
SCHEDULE OF HISTORICAL DATA
APRIL 30, 2004

(Unaudited)
(Continued)
COST OF GAS PURCHASED
PER
MONTH MCF
May, 2003 6.74
June, 2003 /.71
July, 2003 7.05
August, 2003 6.05
September, 2003 5.74
QOctober, 2003 35.52
November, 2003 6.58
December, 2003 6.11
January, 2004 6.34
February, 2004 5.99
March, 2004 6.99
April, 2004 6.32
GAS PURCHASED, BILLED AND GAIN
YEAR ENDED
APRIL 30, 2004
MCEF
Gas purchased $ 356,134
Gas billed
Residential and commercial customers 10,508
Louisiana State Penitentiary 209,002
East Louisiana State Hospital 123,128
Total billed 342,638
Gas loss 13,49

17



GAS UTILITY DISTRICT NO. 1
WEST FELICIANA PARISH
SCHEDULE OF BOARD OF COMMISSIONERS' COMPENSATION

YEAR ENDED APRIL 30, 2004
Mr. Kevin Beauchamp $ 850
Ms. Bess Kelley 800
Mr. Joseph Kowalczwk 750
Mr. Anthony Long 800
Mr. Dennis Neal 750
Mr. Terry Osterberger 200
Mr. D.E. Honeycutt 700
Mr. Edward Sharper 850
Mr. Williom Wade 850
Total /.250

18



DYER & VICKNAIR

(CERTIFIED PUBLIC ACCOUNTANTS)

GLYNN R. DYER, CPA (APC)
ERIC J. VICKNAIR, CPA (APC) FAX (225) 292-1041

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN.
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Commissioners
Gas Utility District No. 1

West Feliciana Parish

St. Francisville, Louisiana

We have audited the general purpose financial statements of Gas Ufility District No. 1,
St. Francisville, Louisianaq, for the year ended April 30, 2004, and have issued our report
thereon dated July 13, 2004. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards -
applicable to financial audits contained in Government Auditing Standards, issued by
the Compirolier General of the United States.

COMPLIANCE

As part of obtaining reasonable assurance about whether Gas Utility District No. 1,
St. Francisville, Louisiana's, general purpose financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

INTERNAL CONTROL OVER FINANCIAL REPORTING

in planning and performing our audit, we considered Gas Utility District No. 1, St.
Francisville, Lovisiana’s internal control over financial reporting in order to determine
our auditing procedures for the purpose of expressing our opinion on the generdl
purpose financial statements and not to provide assurance on the internal control
over financial reporting. Our consideration of the internal control over financial

(SEND ALL CORRESPONDENCE TO THE BATON ROUGE ADDRESS)

2933 BRAKLEY DRIVE - SUITE B BATON ROUGE, LOUISIANA 70816 225) 292-1040
564 FERDINAND STREET S5T. FRANCISYILLE, LOUISIANA 70778 (225) 635-4204
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DYER & VICKNAIR

{(CERTIFIED PUBLIC ACCOUNTANTS)

reporting would not necessarily disclose all maiters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the general purpose financial
statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over financial reporting and ifs
operdtion that we consider to be material weaknesses.

There were no comments related to compliance or internal confrol noted in the
audit for the year ended April 30, 2003.

This report is intended for the use of management and the State of Lovisiana
Legislative Auditor and is not intfended to be and should not be used by anvone
other than these specified parties. By provision of state law, this report is a public
cdocument and it has been distributed to appropriate public officials.

St. Francisville, Louisiana ﬂ% 4 %ﬂé‘t oo

July 13, 2004
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