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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
Live Oak M anor Volunteer Fire Compan y, Inc 

W e have audited the accompan ying general pur pose finan cial statements of Live Oak  M an or Volun teer 
Fire Company, Inc. (a non-profit organization) as of and for the year ended December 31, 2003. These 
general purpose finan cial statements are the responsibility of the Organization's management. Our 
responsibility is to express an opinion on these genera l purpose financial statem ents based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordan ce with auditing 
standards generally accepted in the United States of America an d the stan dards applicable to finan cial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those stan dards require that we plan an d perform the audit to obtain reasonable as surance about 
whether the general purpose finan cial statements are flee of material m isstatem ent. An audit includes 
exam inin g, on a test bas is, evidence supporting th e am ounts an d disclosures in the general purpose 
financial statements. An audit also includes as sessing th e accounting principles used and significant 
estim ates m ade by managem ent, as well as  evaluating the overall general purpose finan cial statem ent 
presentation. W e believe th at our audit provides a reasonable basis for our opinion. 

The finan cial statements of the General Fixed Asset Group have not been audited due to a lack of 
sufficient finan cial records supporting th e balan ces in this account group. Th e finan cial statements of 
the General Fixed Asset Account Group are included in these finan cial statements on page 2. 

In our opinion, except for the effects of such adjustments that might have been determ ined to be 
necessary had the General Fixed Asset Accoun t Group been audited, th e general purpose financial 
statements referred to in the first paragraph present fairly, in all material respects, the finan cial position 
of the Live Oak  M an or Volun teer Fire Company, Inc. as of December 31, 2003 and the results of its 
operations an d its chan ges in fund balan ce for the year then ended in conformity with generally 
accepted accoun ting principles in the United States of Am erica. 

In accordance with Government Auditing Standards, we have also issued our  report dated July 28, 2004 
on our  consideration of th e Live Oak  M an or Volun teer Fire Company Inc.'s internal control over 
finan cial reporting an d our tests of its complian ce with certain provisions of laws, regulations and 
contracts. That report is an  integr al part of an audit performed in accordance with Government Auditing 
Standards and should be read in conjunction with this report in considering the results of our audit. 

Camnetar & Co., CPAs 
a professional accouniing corp oration 

Grema, Louisian a 
July 28, 2004 



FINAN CIA L STA TEM EN TS 



LIVE OAK  M A NO R VO LUN TEER FIRE COM PANY , IN C. 
CO M BINED BALAN CE SHEET 

G OVERNM ENT FUND  TYPES AN D ACCO UN T GROUP 
DECEM BER 31, 2003 

ASSETS 
Cash and cash equivalents 
Prepaid expenses 

Fixed assets 
Amounts to be provided for 
retirement of long term debt 
TOTAL ASSETS 

GOVERNM ENTAL 
FUND TYPE 

LIABILITIES AND FUND BAL ANCE 

Liabilities 

Long term debt 
TOTAL  LIABILITIES 

Fund Balance 
Undesignated - unreserved 
Investmen t in fixed assets 
TOTAL  FUND BALANCE 

FUND BALANCE 

148,106 $ 
6,410 

GENERAL 

FIXED 

ASSETS 

GENERAL TOTAL 

LONG TERM  (M EM ORAND UM) 
DEBT ONLY 

- $ $ 

637A21 

$ 1541516 $ 637,121 

154,516 

154,516 

$ 154,516 

637,121 

37,842 

$ 37r842 

37,842 

37,842 

637,121 

637.121 

The accompanying notes and report are an integral part of this statement 
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148,106 

6,410 
637.121 

37~842 

$ 829,479 

37.842 

37.842 

154,516 
637.121 

791,637 

$ 829.479 



LIVE OAK  M AN O R VO LUN TEER FIRE CO M PANY , INC. 
STATEM ENT O F REVENUES AND EXPEND ITURES 

FOR TH E Y EAR ENDED DECEM BER 31, 2003 

REVENUES 
Jefferson Parish 
State insurance rebate 
Jefferson Parish - Councilman's Subsidy 
Interest income 

M iscellaneous 

TOTAL RE VE NUES 

EXPENDITURES 
Personnel Cost 
Vehicular cost 

Building cost 
Firefighting cost 
Adm inistration cost 
M iscellaneous cost 
Debt service 
Capital expenditures 
Furn iture & fixtures 
Fire fighting equipment 

TOTAL EXP ENDITURES 

EXCESS (DEFICIENCY) OF RE VE NUES 
OVER 

FUND BALANCE: 

AT BEGINNING OF YEAR 
AT END OF YEAR 

414,000 
10,275 
3,000 

362 
40.784 

468,421 

256,982 

24,057 
31,853 

26,782 

26,717 

11,561 

19,596 

17,032 

16,895 

431.475 

36,946 

117,570 

$ 154,516 

The accompan ying notes and report are an integral part of this statement 
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LIVE OAK  M A N O R VO LUNTEER FIRE CO M PANY IN C. 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
FOR TH E Y EAR ENDED DECEM BER 31, 2003 

NO TE 1 - O RGAN IZATION AN D SUM M ARY O F SIGNIFIANT 
ACCO UNTING POLICIES: 

Live Oak Manor Volunteer Fire Company, Inc. (a non-profit organization) was 
established to provide fire fighting to a prescribed sector of the 7th Fire District

, 

Parish of Jefferson. 

Because the Live Oak  M an or Volunteer Fire Compan y, Inc. received th e vast 

majority of its financial support from the Parish of Jefferson to provide a public 
service, it is considered a quasi-public entity for finan cial reporting purposes. 
Accordingly, th e accom pan ying general purpose fm an cial statem ents have been 
prepared in conform ity with generally accepted accounting principles as applied 
to governmental un its. The Governmental Accounting Stan dards Board (GASB) 
is th e accepted standar d setting body for establishin g governm ental accounting 
an d fm an cial reportin g principles. The significant accounting policies applied in 
the prepar ation of the accom panying general purpose finan cial statem ents ar e 
described as follows: 

FIN AN CIA L REPORTIN G EN TITY 

Th e accompan ying finan cial statem ents present in form ation only on th e funds 
m aintained by Live Oak  M an or Volun teer Fire Compan y, In c. Control is based 
on application of the criteria established by the GA SB for determ ining the 
reporting entity. The basic criterion, but not th e only, is the ability to exercise 
oversight responsibility. Oversigh t responsibility is derived from, among other 
things, the ability to sign ificantly influence operations. Based on the foregoing 
criteria, there are no com ponent units, which have been combined with th e Live 
Oak M anor Volunteer Fire Company, Inc. to form  the reporting entity , nor are 
there an y potential com ponent units, which should be com bin ed with th e Live 
Oak M an or Volunteer Fire Company, Inc. to form th e reporting entity . 

For finan cial reportin g, the accounts of th e Live Oak  M an or Volun teer Fire 
Com pan y, Inc. are organ ized on a fund and accoun t group basis, each of which is 
considered a separate accoun ting entity, with a separate set of self-balancing 
accounts which comprise the assets, liabilities, fund equity, revenues an d 
expenditures. 
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LIV E OAK  M AN O R VO LUNTEER FIR E CO M PANY  INC. 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

FOR TH E YEAR END ED DECEM BER 31, 2003 

NO TE 1- O RGAN IZATION AND SUM M ARY OF SIGNIFICANT 

ACCOUNTING POLICIES: (Continued) 

BA SIS OF ACCOUN TIN G 

Governm ental funds are m aintained on the m odified accrual basis of accounting 
wherein revenues are recognized in the accoun ting period in which they becom e 
available and m easurable. Expenditures ar e recognized in th e accounting period 
in which the liability is in curred, if m easur able. 

Live Oak Manor Volunteer Fire Company, Inc. received a majority of its revenues 
through monthly payments on a contract with the Parish of Jefferson to provide 
fire-fighting services. These revenues are recorded in th e period when they ar e 
received. Other revenues ar e reported in the period in which they ar e earned. 

Expenditures are recogn ized when th e related liability is incurred. 

The Live Oak  M an or Volun teer Fire Company, Inc. is not legally required to 
adopt a budget and, th erefore, is not presented in th e accom pan ying fin an cial 
statem ents. 

Employees of Live Oak M an or Volun teer Fire Compan y, Inc. earn vacation leave 
for each bi-weekly pay period worked for a total of 104 to 156 hour s per year 
depending on length of serv ice. An employee m ay accum ulate from  96 to 360 
hours vacation leave, which can  be carried over to successive years. 

Sick leave is provided by Live Oak M an or Volun teer Fire Company, Inc. but is 
non-cum ulative an d th e em ployee's right to un used sick leave is not vested. 

Th e cost of leave privileges is recognized as current year expenditur e in the 
general fund when leave is actually taken. The cost of leave privileges not 
requiring current resources is recorded in th e general long-term  debt account 

group. 



LIV E O AK  M ANO R VOLUN TEER FIRE COM PANY INC. 

NOTES TO FIN ANCIAL STATEM ENTS (CONTINUED) 
FOR TH E YEAR ENDED DECEM BER 31, 2003 

NO TE 1- O RG AN IZATION AND SUM M ARY O F SIGNIFICAN T 
ACCOUNTING POLICIES: (Continued) 

Fixed assets purchased are recorded as expenditures in the General Fund at tim e 
of purchase. Such assets are capitalized at cost in th e annual fixed asset group. 
Depreciation has not been provided on general fixed assets. 

LON G-TERM  OBLIGATION S 

Long-term obligations expected to be financed from governm ental funds are 
reported in th e general long-term accoun t group. 

TOTAL COLUM N  ON COM BINED BALAN CE SHEET 

The total column on the combin ed balan ce sheet is captioned "m em oran dum  
only" to indicate th at th is inform ation is presented only to facilitate financial 
analysis. Data in th e total column does not present financial position in 
conform ity with generally accepted accounting principles. 

NO TE 2 - CASH 

At December 31, 2003, th e carrying am ount of the Live Oak M an or Volun teer 
Fire Company, Inc. bank account was $148,106. The bank balan ce was $150,003 
of which $150,003 was covered by federal depository insur ance. Even though the 
deposits covered by pledge securities are considered uncollateralized (Category 3) 
un der the provisions of GASB Statem ent 3, Louisiana Revised Statute 39:1229 
im poses a statutory requirem ent on the custodial bank to advertise an d sell the 
pledged securities with in 10 days of being notified by the Live Oak  M an or 
Volun teer Fire Com pan y, Inc. th at the fiscal agent has failed to pay deposited 
funds upon dem and. 



LIV E OAK  M A N OR VO LUNTEER FIRE CO M PAN Y INC. 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

FO R THE YEAR ENDED DECEM BER 31, 2003 

NO TE 3 - CHA NGES IN  GENERAL FIXED A SSETS 

The following is a sum m ary of changes in the General Fixed Assets A ccount 
Group during the year ended Decem ber 31, 2003. 

Balance 

January 1~ 2003 Additions 

Land $ 
Fire Fighting Equipment 

Furniture & Fixture 

TOTAL 

2,700 $ 
619.789 

- $ 
21,179 

33.927 

Balance 

Deletions December 31, 2002 

- $ 
19,295 

NOTE 4 - CHAN GES IN  GENERAL LONG-TERM  DEBT 

2,700 
621,673 

12fl48 

637.121 

The following is a summ ary of changes in the Long-Term  Debt Account Group 
during the year  ended December 31, 2003. 

General Debt 
Compensated absences 
Lease 

TOTAL 

Balance 

January 1~ 2003 

$ 
36~064 

$ 

Balance 

Decrease December 31.2003 

$ 19,308 
18,534 

The lease, with La Salle National Bank - Chicago, IL, dated November 25, 1996 
in the original amount of $123,000 at 5.73% , is an  8 year note with payments 
being m ade once a year. Th e proceeds of the loan was used to purchase a new 
pumper fire truck. Th ere is one payment remaining of $18,534 plus interest of 
$1,062. 

7 



LIVE OAK  M AN O R VO LUNTEER FIR E COM PANY INC. 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
FOR THE YEAR ENDED DECEM BER 31, 2003 

NO TE 5 - LITIGA TIO N AND CLAIM S 

The Company is a defendant in a lawsuit by current an d form er firefighters 
claim ing back pay for vacations, m inim um  salaries, statutory increases and other 

claims. Live Oak Man or Volunteer Fire Company, Inc. has paid the judgment, 
but plaintiffs have appealed the one issue on which the Com pan y prevailed. The 
appeal is still pending with potential exposure not to exceed $30,000. No 
provision has been made to reserve fund balance for this claim . 
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CO M PLIAN CE AND INTERNAL CONTROL SECTION 
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REPORT O N COM PLIAN CE AND O N INTERNAL CONTRO L OVER 
FINAN CIAL RE PORTING BASED ON AN AUDIT OF FINAN CIAL 

STATEM ENTS PERFORM ED IN ACCORDAN CE VVITH 
GO VERNM EN T A UDITIN G STANDARDS 

To the Board of Directors 
Live Oak M anor Volunteer Fire Com pan y, Inc 

W e have audited the general purpose fin ancial statem ents of the Live Oak  M an or 

Volun teer Fire Company, Inc. (a non-profit organ ization) as of an d for the year 
ended Decem ber 31, 2003, and have issued our report thereon dated July 28, 2004. 
W e conducted our audit in accordan ce with  auditing stan dards generally accepted in 
th e United States of Am erica an d th e standards applicable to finan cial audits 
contained in Government Auditing Standards, issued by the Com ptroller General of 
the United States. 

Compliance 

As part of obtaining reasonable assurance about wheth er th e Live Oak M an or 
Volun teer Fire Compan y, Inc. general purpose fin an cial statem ents ar e free of 
m aterial m isstatem ent, we perform ed tests of its complian ce with  certain provisions 
of laws, regulations, contracts an d grants, noncomplian ce with which could have a 
direct an d m aterial effect on the determ ination of financial statem ent am oun ts. 
However, providing an  opinion on complian ce with th ose provisions was not an  
objective of our audit, and accordingly, we do not express such an opinion. The 
results of our  tests di sclosed instances of noncom plian ce th at are required to be 
reported un der Government Auditing Standards which are described in the 
accom pan ying schedule of findin gs an d questions costs in item s 2003-1 and 2003-2. 

Internal Control Over Fin ancial Renortine 

In plan ning and perform in g our audit, we considered the Live Oak  M an or Volun teer 
Fire Compan y, Inc.'s intern al control over financial reporting in order to determ ine 
our auditin g procedur es for th e purpose of expressin g our opinion on th e general 
purp ose finan cial statem ents an d not to provide assur an ce on the internal control 
over finan cial reporting. Our  consideration of the intern al control over financial 
reporting would not necessarily disclose all m atters in the intern al control over 
finan cial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which th e design or operation of one or m ore of the internal control 



Cam netar &  Co., CPA s 
a professional accounting corporation 

com ponents does not reduce, to a relatively low level, the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the general purpose fm ancial 
statem ents being audited m ay occur and not be detected within a tim ely period by 
employees in th e norm al cour se of perform ing th eir assigned functions. W e noted 
no m atters involving the internal control over fm an cial reportin g an d its operation 
th at w e consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the m em bers of the 
Live Oak M an or Volunteer Fire Com pan y Inc.'s m an agem ent and others with in th e 
organ ization, an d is not intended to be an d should not be used by an yone oth er th an 
these specified parties. Under Louisian a Revised Statute 24:513, this report is 
distributed by th e Legislative Auditor as a public docum ent. 

Camnetar & Co., CPAs 
a pro fessional accounting corporation 

Gretna, Louisiana 
July 28, 2004 
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LIV E OAK  M ANO R VOLUNTEER FIRE CO M PANY, INC . 

SCHEDULE OF FINDINGS AN D QUESTIONED COSTS 
FO R TH E YEAR ENDED DECEM BER 31, 2003 

W e have audited the general purpose f'men cial statem en ts of the Live Oak M anor Volunteer Fire 
Company, Inc. as of an d for the year ended 2003 an d have issued our report thereon dated July 
28, 2004. W e conducted our audit in accordance with generally accepted auditing standards and 
th e standards  applicable to finan cial audits contained in "Government Auditing Standards", 
issued by the Comptroller General of the United States. Our  audit of th e finan cial statements as 
of December 31, 2003 resulted in an  unqualified opinion. 

Section I Sum m ary of A uditor's Reports 

Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Intern al Control 
Material Weaknesses []  Yes []  No Reportable Conditinns []  Yes []  No 

Complian ce 
Compliance Material to Financial Statements [] Yes [] No 

Section II Financial Statem ent Fin dings 

A. Issues of Non Com pliance 

Finding 2003-1 Late filing of Financial Statem ents - The Compan y did not 
comply with state law, which requires finan cial statements to be completed prior to six m onths 
from the Company's fiscal year end. 

Man agement feels a major contributing factor to the lateness of the report is a late start on the 
audit, the prim ary cause of which is the late engagem ent of an indep endent accountant to 
complete the final six m onths of accoun ting and to close the Compan y's books. Engagement of 
an  indepen dent accountant was required when the Compan y's former accountan t retired. The 
Compan y assumes full responsibility for the delay in engaging a new accoun tant. M anagement 
has  hired a competent independent accountan t to complete year-end procedures in a tim ely 
fashion for future accoun ting periods . 

Finding 2003-2 
fixed assets acquired in several years, 

~s 

-  The Compan y has not inventoried 

M an agement will complete the inventory of fixed assets and integrate these values into its 
financial records. 

B. R eportable Conditions 

N one 



LIVE OAK  M A NO R VOLUNTEER FIR E CO M PANY, IN C. 
SCHEDULE O F PRIOR YEAR FIND IN G S 

FOR TH E YEAR ENDED DECEM BER 31, 2003 

Section I Internal Control and Com pliance M aterial to the Financial Statem ents 

Section II M anagem ent Letter 

N one 

N one 
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LIVE OAK M ANOR VO LUN TEER FIRE CO M PAN Y, IN C. 
M ANA G EM ENT CO RRECTIV E ACTIO N PLAN 
FOR TH E YEAR ENDED DECEM BER 31, 2003 

Section I Internal Control and Com pliance M aterial to the Financial Statem ents 

See Finding 2003-1 in the "Schedule of Findings and Question Costs" at Page 11 of this report. 

See Finding 2003-2 in the "Schedule of Findings and Question Costs" at Page 11 of this report. 

Section II M anagem ent Letter 

None 



July30,2004 

Live O ak M anor Volunteer Fire Departm ent 
404 Azalea Drive 

W aggaman, LA 70094 
Office (504) 431-7092 
FAX (504) 431-7712 

M r. Steve Ther iot, CPA 
Legislative Auditor 
State of Louisiana 
P O Box 94397 
Baton Rouge, LA 70804-9397 

Dear M r. Theriot: 

The following outlines the action to be taken by the Live Oak M an or Volunteer Fire Company, 
Inc. the "Schedule of Findings and Questioned Cost" addressed  to you by our auditor, Camnetar 
& Co., CPAs (APAC), in their report dated July 28, 2004. 

I agree with  the f'mding and have hired a com petent independent accountant to  complete 
timely financial statements. 

I agree that we have not inventoried fixed assets in several years. W e will complete the 
inventory of fixed  assets to update the financial statements. 

M athew Cervini 
Presiden t 

~- /z-o y 


