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IND EPEND ENT AUDITO R'S REPORT 

The Honorable Chairman, M ack Robertson 
and M embers of the Board of Comm issioners 
Fire Protection D istrict No. 7 of Livingston Parish 
Livingston, Louisiana 

109 W est M innesota Park 
Park Place Suite 7 

Hammond, LA 70403 
VOICE: (985) 542-6372 
FAX: (985) 345-3156 

P,O. Box 45 - 909 Avenue G 
Kentwood, LA 70444 
VOICE: (985) 229-5955 
FAX: (985) 229-5951 

W e have audited the accompanying financial statements of the governmental activities and each major fund of Fire 
Protection D istrict No. 7 of Livingston Parish, a component unit of the Livingston Parish Council, as of and for the 
two years ended December 31, 2003, which collectively comprise the District's basic financial statem ents as listed 
in the table of contents. These financial statements are the responsibility of Fire Protection District No. 7 of 
Livingston Parish's m anagement. Our responsibility is to express opinions on these financial statements based on 
our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Governmental Auditing Standards, issued by th e 
Comptroller General of the United States. Those stan dards require that we plan  and perform  the audit to obtain 
reasonable assurance about whether the financial statements are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and significant estimates ma de by man agem ent, as well as 
evaluating the overall financial statem en t presentation. W e believe that our audit provides a reasonable basis for our 
opinions. 

Fire Protection District No. 7 of Livingston Parish did not legally adopt a budget for its general fund for the two years 
ended December 31, 2003 in violation of Louisiana Revised Statutes ~ 39:1308, an d is therefore un able to present 
a schedule of revenues, expenditures, an d changes in fund balance - budget and actual for the gen eral fund for the 
two years ended December 31,2003. Presentation of such schedules for those governm ental funds for which budgets 
are legally required or have been legally adopted is required by accounting principles generally accepted in the United 
States of Araerica. 

In our opinion, except for the omission of the schedule of revenues, expen ditures, and changes in fun d balance - 
budget and actu al for th e general fund, the financial statements referred to above present fairly, in all m aterial 
respects, the respective finan cial position of the governmental activities and each major fund of Fire Protection 
District No. 7 of Livingston Parish as of December 31, 2003, an d the respective changes in fin ancial position thereof 
for the two years then ended in conform ity with accoun ting principles generally accepted in the United States of 
Am erica. 
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In accordance with Governmental Auditing Standards, we have also issued our report dated June 25, 2004 on our 
consideration of Fire Protection District No. 7 of Livingston Parish's intem al control over financial reporting and 
our  tests of its compliance with certain provisions of law s, regulations, contracts and grants. That report is an integr al 

part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with 
this report in considering the results of our audit. 

As described in Note I, the District has implemented a new finan cial reporting m odel, as required by provisions of 
GASB Statement No. 34, Basic Financial Statements - and Management "s Discussion and Analysis -for State and 
Local Governments, as of and for the two years ended December 31, 2003. 

The m anagement's discussion and analysis on pages 3 through 12 is not a required part of the basic financial 
statem ents but is supplementary information required by accounting principles generally accepted in the United States 
of America. W e have applied certain limited procedures, which consisted principally of inquiries & managem ent 
regarding the methods of measurement and presentation of the supplementary inform ation. However, we did not 
audit the inform ation and express no opinion on it. 

Our audit was perform ed for the purpose of form ing opinions on the financial statements that collectively comprise 
Fire Protection District No. 7 of Livingston Parish's basic financial statements. Th e supplem ental information 
schedules listed in the table of contents as Exhibits 1 an d 2 are presented for the purpose of additional analysis and 
are not a required part of the basic financial statements. Such inform ation has been subjected to the auditing 
procedures applied in th e audit of th e basic financial statements and, in our opinion, is fairly stated in all m aterial 
respects in relation to the basic financial statements taken  as a whole. 

A Professional Accounting Corp oration 

June 25, 2004 



 



 

Fire Protection District No. 7 of Livingston Parish 
M anagem ent's Discussion and Analysis 

A s of an d For the Two Y ears Ended D ecem ber 31, 2003 

As management of the Fire Protection District No. 7 of Livingston Parish (the District), we offer readers 
of the Fire Protection District No. 7 of Livingston Parish's financial statem ents this narrative overview 
and an alysis of the financial activities of the Fire Protection District N o. 7 of Livingston Parish, for the 

fiscal years ended December 31, 2003 and 2002. This man agement discussion an d analysis (M D&A) is 
designed to provide an objective and easy to read an alysis of the District's finan cial activities based on 
currently known facts, decisions, or conditions. It is intended to provide readers with a broad overv iew 
of District finances. It is also intended to provide readers with an  an alysis of the short-term  an d long- 
term  activities of the D istrict based on inform ation presented in the financial report an d fiscal policies 
that have been ad opted by the District. Specifically, this section is designed to assist the reader in 
focusing on significan t finan cial issues, provide an overv iew of the D istrict's finan cial activity, identify 

chan ges in the District's financial position (its ability to ad dress the next and subsequent year 
challenges), identify an y material deviations from the finan cial plan (the approved budget), and identify 
individual fund issues or concern s. 

This is th e first year th at the District has presented its financial statem ents under the new reporting 
m odel required by th e Govern m ental Accounting Stan dards Boar d Statem ent Number 34. Thi s 
reporting m odel significan tly changed th e presentation of financial data, and also the m anner in which 
the inform ation is recorded. Prior year com parative inform ation for this reporting period has been 
included in these financial statements, along with a narrative of the chan ges expected from  one year to 
th e next. 

A s with  other sections of thi s financial rep ort, the inform ation contained w ithi n thi s M D & A  should be 
considered only a part of a greater whole. The readers of this statem ent should take tim e to read an d 
evaluate all sections of this report, including th e footnotes an d the other Required Supplem ental 
Inform ation ("RSI') that is provided in addition to this MD&A, 

O verview of the Financial Statem ents 

This discussion and an alysis is intended to serve as an  introduction to the D istrict's financial statem ents. 
The District's basic finan cial statem ents consist of th e following com ponents: 

1. 
2. 
3. 

1. 

Governm ent-wide fin an cial statem ents 
Fund finan cial statem ents, and 
Notes to the finan cial statem ents. 

Governm ent-W ide Finan cial Statem ents 

Govern m ent-wide financial statem ents are design ed by GA SB Statem ent 34 to chan ge the way in 
which govermnental financial statem ents are presented. It now provides readers for the first tim e 
a concise "entity-wide" Statem ent of Net Assets an d Statem ent of A ctivities, seeking to give th e 
user of th e finan cial statem ents a broad overview of the District's finan cial position an d results 
of operations in a m anner sim ilar to a private-sector business. 
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Fire Protection District No. 7 of Livingston Parish 
M anagement's Discussion and Analysis (Continued) 

A s of an d For the Two Y ears Ended December 31, 2003 

The statement of net assets presents information on all of the District's assets and 
liabilities using the accrual basis of accounting, which is sim ilar to the accounting used 
by m ost private-sector companies. The difference betw een th e assets an d liabilities is 
reported as net assets. Over tim e, increases or decreases in net assets m ay serve as a 
useful indicator of whether the finan cial position of the District is im provin g or 
w eakening. 

The statement of activities presents inform ation showing how the government's net assets 
changed during the m ost recent fiscal year. All changes in net as sets are reported as soon 
as the underlying event giving r/se to the chan ge occurs, regardless of the tim ing of 
related cash flow s. Thus, revenues and expenses are reported in this statem ent for som e 
items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes). 

The govern m ent-wide financial statem ents further assist the reader in their evaluation by 
distinguishing fu nctions of the District into: 

Governm ental Activities th at are principally supported by taxes and intergovernm ental 
revenues. 

G overnm ent-W ide Financial Analysis 

As noted earlier, net assets m ay serve over time as a useful indicator of a governm ent's financial 
position. The following table provides a summ ary of the District's net assets for the current year 
as com pared to the prior year . For m ore detailed inform ation, see th e Statem ent of N et A ssets on 
Exhibit A of this report. 

Assets: 

Oarrent mad Other Assets 
Capital Assets 

Total Assets 

Liabilities: 
Long-Term  Debt Outstanding 
Other Liabilities 

Total Liabilities 

Net As sets: 
Invested in Capital As sets, 
Net of Related Debt 

Restricted 
Unrestricted 

Total Net As sets 

Governmental Activities 

$ 48,125 
170,512 

$ 218,637 

$ 97,870 
5,007 

$ 102,877 

$ 50,731 
176,059 

$ 226,790 

$ 101,727 
4,589 

106,316 

43,118 

$ 115,760 

46,142 

$ 120,474 

Total 

$ 48,125 
170,512 

$ 218,637 

$ 97,870 
5,007 

$ 102,877 

$ 72,642 

43,118 

$ 115,760 

$ 5~731 
176,059 

$ 226,79
_ ....~0 

$ 101,727 
4,589 

$ 106,316 

$ 74,332 

4~142 
$ 120,474 



 

Fire Protection D istrict No. 7 of Livingston Parish 

M anagement's Discussion and Analysis (Continued) 
A s of and For the Tw o Y ears Ended D ecem ber 31

, 2003 

The District assets exceeded its liabilities at the close of the most recent fiscal year by $115
,760 

(net assets). Of this amount, $43,118 are unrestricted net assets. The District's net assets are 
comprised of $115,760 from Governm ental Activities. 

The remaining balances of unrestricted net assets ($43,118) may be used to meet the 
governm ent's ongoing obligations to citizens and creditors. 

At th e end of th e current fiscal year, the District is able to report positive balances in both 
categories of net assets, for the governm ent as a whole. The sam e situation held true for the prior 
fiscal year . 



 



 



 



 

Fire Protection D istrict N o. 7 of Livingston Parish 

M anagement's Discussion and Analysis (Continued) 
A s of and For the Tw o Y ears Ended D ecem ber 31, 2003 

How ever, unlike the governm ent-wide financial statem ents, governm ental fund financial 
statem ents focus on how m oney flows into an d out of th ose funds an d the balan ces left at 
year-end that are available for spending. These funds are reported using m odified accrual 
accounting, which m easures cash and all other finan cial assets th at can readily be 
converted to cash. The governm ental fu nd statem ents provide a detailed short-term  view 
of the District's general governm ent operations an d the basic services it provides. 

Governm ental fund inform ation helps you determ ine whether there are m ore or few er 
financial resources th at can be spent in the near fu ture to finan ce the District's program s. 

Because the focus of governm ental funds is narrow er than that of the governm ent-wide 
financial statem ents, it is useful to com pare the inform ation presented for governm ent 
funds with  sim ilar inform ation presented for governm ental activities in the governm ent- 
w ide finan cial statem ents. By doing so, readers m ay better understand the long-term  
im pact of the governm ent's near-term  fin an cing decisions. Both th e governm ental fi.m d 
balan ce sheet an d the governm ental fund statem ent of revenues, expenditu res, and 
changes in fund balan ces provide a reconciliation to facilitate this com parison between 
governm ental fim ds and govern m ental activities. These reconciliations are located on 
Exhibits A an d B of th is report. 

The District m aintains one individual governm ental fund. Inform ation is presented 
sep arately in the governmental fund balan ce sheet an d in the governmental fund 
statem ent of revenues, expenditures, an d chan ges in fund balan ces for the General Fund, 

which is considered to be a major fund. There are no nonmajor governmental fun ds. The 
basic governm ental fund finan cial statem ents can  be found on Exhibit A, B an d B-1 of 
this report. 

Financial Analysis of the G overnm ental Fund 

A s of the end of the current fiscal year, the District's governm ental fu nds reported 
combined ending fund balances of $41,789, a decrease in the am ount of $3,760, or 8.25 
%  of the prior year 's ending balance. This decrease is insignificant. 

Th e general fund is the chi ef operating fu nd of the District. At the end of the current 
year, the total fund balance for the general fun d was $41,789, all of which was 
unreserved. As a m easure of the general fun d's liquidity, it m ay be useful to com pare 
both unreserved fund balan ce an d total fu nd balance to total fun d expenditures. 
Unreserved fund balance represents 53.6%  of total general fund expenditures, while total 
fund balan ce rep resents 53.6%  of the sam e am oun t. 



 

Fire Protection D istrict N o. 7 of Livingston Parish 

M anagement's Discussion and Analysis (Continued) 
A s of and For the Tw o Y ears Ended D ecem ber 31, 2003 

Fund Balance December 31, 2002 
Fun d Balan ce Decem ber 31, 2003 

Increase (decrease) in Fund Balance 

3. N otes to the Fin ancial Statem ents 

General 
Fund 

45,549 

41,789 

The notes to the finan cial statem ents provide additional inform ation that is essential for a full 
understan ding of the data provided in th e governm ent-wide and fund financial statem ents. The 
notes to th e financial statem ents can be foun d on pages 20 - 34 of this report. 

Capital A sset and D ebt A dm inistration 

A . Capital A ssets 

The District's investm ent in capital assets for its governm ental activities as of December 31, 
2003 amoun ts to $170,512 (net of accumulated depreciation). This investment in capital assets 
includes land, buildings and im provem ents, an d m achinery and equipm ent. The total decrease in 
the D istrict's investm ent in capital assets for the current fiscal year w as 3.15 percent decrease for 
govern m ental activities. 

Major capital asset additions during the current fiscal year included the following: 

A 1975 Ford vehicle w as acquired for the General Governm ent by capital leas e at a cost 

of $9,375. 
63 Surviv-Air self-contained breathing apparatus w ere received as a contribution from  
the LaPlace Volun teer Fire Department at a fair m arket value of $6,300. 
Various fire-fighting equipm ent was acquired at a cost of $4,167. 

Additional inform ation on the District's capital assets can be found in N ote 5 of this 
report. 

B. Long-Term  D ebt 

At the end of th e current fiscal year, the District had total capital lease debt outstanding of 
$97,870. Of this am ount, $97,870 is secured by the individual capital assets leased. The leas e 
agreem ents contain  a fiscal fu nding clause whi ch provides for the can cellation in the event the 
District does not appropriate funds in subsequent years for the lease paym ents. 

The District's total debt decreased $3,857 (3.79 percent) during the current fiscal year. Total 
principal paym ents w ere m ade on debt in the am ount of $13,357. A new lease was added during 
the current fiscal year in the amount of $9,500. 

11 



 



 



 



 



 



 



 



 



Introduction 

Fire Protection D istrict N o. 7 of Livingston Parish 
Livingston, Louisiana 

Notes to the Financial Statements (Continued) 

A s of an d For the Two Years Ended December 31, 2003 

Fire Protection District No. 7 of Livingston Parish was created by an  ordinan ce of th e Livingston Parish 
Council for the purpose of acquiring, m aintaining, an d operating buildings, m achinery, w ater tanks, 
w ater hydran ts, w ater lin es, an d an y oth er things necessary to provide proper fire prevention and control 
of the property within  th e District. The D istrict operates under th e direction of a five-m em ber board 
appointed by the Livingston Parish Coun cil. 

Sum m ary O f Significant A ccounting Policies 

The accom pan ying basic financial statem ents of the Fire Protection D istrict N o. 7 of 
Livingston Parish have been prepared in conform ity with governm ental accounting 
principles generally accepted in the United States of Am erica. The Governm ental 

Accoun ting Standards Board (GASB) is the accepted stan dard-setting body for 
establishing govern m ental accounting and finan cial reporting principles. The 
accom panying basic finan cial statem ents have been prepared in conform ity w ith GASB 
Statem ent 34, Basic Financial Statem ents-and M an agem ent's Discussion and Analysis - 
for State and Local Governm ents, issued in Jun e 1999. 

B. Financial Ret~orting Entity 

A ll board m em bers of th e D istrict ar e appointed by the Livingston Parish Coun cil. As the 
governing authority of the Parish, for reporting purposes, the Livin gston Parish Coun cil is 
the financial reporting entity for Livingston Parish. The finan cial reporting entity 
consists of (a) primary government (parish coun cil), (b) organizations for which the 
primary government is finan cially accountable, and (c) other organizations for which the 
nature an d significan ce of their relationship with th e prim ary governm ent are such th at 
exclusion would cause the reporting entity's finan cial statem ents to be m isleading or 
incom plete. 

Because the board m em bers of the District are appointed by the Livingston Parish 
Coun cil, the District w as determined to be a com ponent un it of the Livingston Parish 
Coun cil. 

The accompan ying basic finan cial statements present information only on the fun ds 
m aintained by the District an d do not present in form ation on th e Livingston Parish 
Council, th e general governm ental services provided by that govern m ental unit, or the 
other governrnental units that comprise th e financial reporting entity. 

20 
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Fire Protection District No. 7 of Livingston Parish 
Livingston, Louisiana 

Notes to the Financial Statements (Continued) 

A s of and For the Tw o Y ears Ended D ecem ber 31, 2003 

The District uses fimds to m aintain its financial records during th e year . Fund accounting 
is designed to dem onstrate legal com plian ce an d to aid m an agem ent by segregating 
tran sactions related to certain District functions an d activities. 

A fund is defined as a separate fiscal an d accounting entity with  a self-balan cing set of 
accounts 

Governmental Funds 

Governm ental funds account for all of th e District's general activities, including the 
collection and disbursem ent of specific or legally restricted m onies, the acquisition or 
construction of general fixed assets, an d the servicing of general long-term debt. 

Governm ental funds of the District include 

General Fun d - the general operating fu nd of the District and accounts for all finan cial 
resour ces, except those required to be accounted for in other fu nds. The General Fund is 
available for an y purpose provided it is expended or transferred in accordance w ith state 
an d federal law s and according to District policy. 

Fund Finan cial Statements (FFS) 

The am oun ts reflected in the Governm ental Funds of Exhibits A, B an d B-l, are 
accounted for usin g a current financial resources m easurem ent focus. W ith this 
m easurem ent focus, only current as sets an d current liabilities are generally included on 
the balance sheet. The statem ent of revenues, expenditures, and chan ges in fund balan ces 

reports on the sources (i.e., revenues and other fman cing sources) and uses (i.e., 
expenditures and other financing uses) of current finan cial resources. This approach is 
then reconciled, through adjustment, to a government-wide view of District wide 
operations. 

The am ounts reflected in  the Govern m ent-W ide Activities of Exhibits A, B an d B-I
, use 

the m odified accrual basis of accounting. Under the m odified accru al basis of 
accounting, revenues are recognized when susceptible to accrual (i.e., when they become 
both measurable an d available). M easurable mean s the amount of the transaction can  be 
determ ined and available m ean s collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. The D istrict considers all revenues 
available if they are collected within 60 days after th e fiscal year end. Expenditures ar e 



E 

Fire Protection District No. 7 of Livingston Parish 
Livingston, Louisiana 

Notes to the Financial Statements (Continued) 

A s of an d For the Two Y ears Ended D ecem ber 3 I, 2003 

recorded when the related fund liability is incurred, except for interest an d principal 
paym ents on general long-term debt which is recognized when due, an d certain 
compensated absences and claims an d judgments which are recognized when the 
obligations ar e expected to be liquidated with expendable available finan cial resources. 
The governm ental funds use the following practices in recording revenues and 
expenditures: 

R evenues - Revenues are generally recognized when they becom e m easur able an d 
available as net current assets. Ad valorem  tax revenue, state revenue sharing re.venue, 
an d interest revenue are recorded when due. Substan tially all other revenues ar e recorded 
w hen received. 

Expenditu res - Expenditures ar e generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred 

vem m ent-W ide F 

The column labeled Statement of Net Assets (Exhibit A) an d the column labeled 
Statement of Activities (Exhibit B) display information about the District as a whole. 
These statem ents include all the fm aneial activities of the District. Inform ation contained 
in these columns reflects the econom ic resotlrces m easur em ent focus and th e accrual 
basis of accounting. Revenues, expenses, gains, losses, assets, an d liabilities resulting 
fi'om  exchan ge or exchan ge-like tran sactions are recogn ized when the exchange occur s 
(regardless of when cash is received or disbursed). Revenues, expenses, gains, losses, 
assets, and liabilities resulting from  nonexchan ge tran sactions ar e recognized in 
accordan ce with th e requirem ents of GA SB Statem ent No. 33, Accounting an d Finan cial 
Reportin g for N onexchange Tran sactions. 

Program  Revenues - Progr am  revenues included in th e colum n labeled Statem ent of 
Activities (Exhibit B) are derived directly from District's users as a fee for services; 
progr am  revenues reduce the cost of the fu nction to be finan ced from  the District's 
general revenues. 

W hen both restricted and unrestricted resources ar e available for use, it is the District's 
polity to use restricted resources first, then unrestricted resources as needed. 

Reconciliation: 

The reconciliation of the item s reflected in the funds columns to th e Statem ent of 
Activities (Exhibit B) and the Statement of Net Assets (Exhibit A) are as follows: 



 



5 

Fire Protection D istrict No. 7 of Livingston Parish 
Livingston, Louisiana 

Notes to the Financial Statements (Continued) 

A s of and For the Two Y ears Ended D ecem ber 31, 2003 

exceeding am ounts estim ated require the approval of the Board of 
Comm issioners. 

The budgets are integrated into the accounting system , and the budgetary data, as 
presented in the finan cial statem ents for all funds with annual budgets, com pare 
the expenditures w ith th e am ended budgets. All budgets ar e presented on the 
m odified accrual basis of accounting. A ccordingly, the Budgetary Com parison 
Schedule for the General Fund presents actual expenditures in accordan ce with 
th e accounting principles generally accepted in the United States of Am erica on a 
basis consistent w ith the legally adopted budgets as am ended. Unexpended 
appropriations on annual budgets lapse at the end of each fiscal year. 

The District did not com ply with state law because a budget w as not adopted. 

G . Cas h. Cash Eauivalents. and Investm ents 

Cash includes am oun ts in dem and deposits, interest bear ing dem an d deposits, and m oney 
m arket accounts. Cash equi valents include am ounts in tim e deposits an d those 
investm ents with original m aturities of 90 days or less. Under State law, the District m ay 
deposit fu nds in dem and deposits, m oney m arket accounts, or tim e deposits with state 
banks organized under Louisiana law an d national banks having th eir principal offices in 
Louisian a. 

Under state law, the District m ay invest in United States bonds, treasury notes, or 
certificates. These ar e classified as investm ents if th eir original m a~ 'ities exceed 90 
days; however, if the original m aturities ar e 90 days or less, they ar e classified as cash 
equivalents. Investm ents are stated at cost. 

The District utilizes the "purchas e m ethod" of accounting for supplies in govern m ental 
funds whereby expendable operating supplies ar e recognized as expenditures when 
pur chas ed. The D istrict did not record any inventory at D ecem ber 31, 2003, as the 
am ount is not m aterial. 

The District recognizes expenditures for insur an ce and similar services extending over 
m ore than  one accounting period when paid. 

24 



 



 



 



 



 



 



 



Fire Protection District N o. 7 of Livingston Parish 
Livingston, Louisiana 

Notes to the Financial Statements (Continued) 

As of an d For th e Tw o Y ears Ended D ecem ber 31, 2003 

10. Changes in Long-Term  Debt 

The Fire Protection District N o. 7 of Livingston Parish, Livingston, Louisiana records item s 
under capital leases as an  asset and obligation in th e accom pan ying financial statem ents. 

The following is a sum mary of long-term debt tran sactions of th e District for the year ended 
D ecem ber 31, 2003: 

Principal Balance at Jan uary 1, 2002 

Increase in  Debt 

Principal Paid 

Obligations 

Under 

Capital Lease Total 

$ 101,727 $ 101,727 

9,500 9,500 

Principal Balan ce at December 31, 2003 $ 97,870 

11. Obligations Under Capital Leases 

$ 97,870 

Leases are accounted for in accordance with Section L20 of the GASB Codification an d NCGA 
Statem ent No. 5 which require governm ents to use the criteria contained in FASB Statem ent No. 

13, Accounting for Leases, and GASB Statement No. 13, Accounting for Operating Leases with 
Scheduled Rent Increases, to classify leases as capital or operating leases. The GASB 
Codification an d NCGA Statem ent N o. 5 also require governm ental fired assets under capital 
leases to be recorded as a capital as set and the lease obligation to be recorded as  liabilities in the 
governm ent-wide finan cial statem ents. 

The District entered into a renegotiated lease agreem ent dated N ovember 26, 2001, to acquire or 
obtain the use of fire fighting equipm ent an d two used fire trucks. The lease term  is for eight 
years. The interest rate used in calculating th e present value is 5.75% . The lease paym ents ar e 

to remain the same throughout the term of the lease ($16,183.55). Th e lease agreement contains 
a fiscal funding clause which provi des for the can cellation in  the event the District does not 
appropriate funds in subsequent years for th e lease paym ents. 

The District entered into a lease agr eem ent dated February 5, 2002 to acquire or obtain the use of 
a 1992 Ford Econoline Am bulan ce. The lease term is for five years. The interest rate used in 
calculating the present value is 17.024% . The leas e agr eem ent contain s a fiscal funding clause 
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which provides for the cancellation in the event th e District does not appropriate funds in  
subsequent year s for th e lease paym ents. 

The District entered into a lease agreem ent dated Febru ary 7, 2003 to acquire or obtain th e use of 
a 1975 Ford C800 Diesel Truck. The lease term  is for five year s. The interest rate used in 
calculating the present value is 16.432 % . The lease agreem ent contains a fiscal fim ding clause 
which provides for the cancellation in th e event the District does not appropriate funds in 
subsequent year s for th e lease paym ents. 

The following is a schedule by year s of th e future m inim um  lease paym ents under the capital 
leases togeth er with th e present value of th e net m inim um  lease paym ents as of D ecem ber 31, 
2003: 

Due Date 

Lease Dated November 26, 2001 
2004 
2005 
2006 
2007 
2008 
2009 

$ 4,612 
3,947 

3,243 
2,499 
1,712 
880 

Total for Lease Dated November 26, 2001 80,210 16,893 

Le ase Dated February5,2002 
2004 
2005 
2006 
2007 

2,726 
2,636 
3,121 
573 

Total for Lease Dated February 5, 2002 9,056 

Leas e Dated February 7, 2003 

2004 
2005 
2006 
2007 
2008 

1,524 
1,794 
2,112 
2,486 
688 

1,665 
877 
392 
12 

$ 16,184 
16,184 
16,183 

: 16,184 
16,184 
16,184 

97.103 

4,391 
3,513 
3,513 
585 

1,302 
1,032 
714 
340 
19 

2,826 

Z826 
2,826 
2,826 
7O7 

Total for Lease Dated February 7, 2003 8,604 3A07 12,011 

Total for Capital Le ases 

The District has no operating leases at Decem ber 3 I, 2003 
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Fire Protection District No. 7 of Livingston Parish 

Current Year Findings, Recom m endations, and Corrective Action Plan 
For the Tw o Years Ended Decem ber 31, 2003 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

N o section I findings. 

Section H  - Internal Control and Com pliance M aterial to Federal Aw ards 

Section rI not applicable. 

Section IH - M anagem ent Letter 

N o section III findings. 
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Fire Protection District No. 7 of Livingston Parish 

Status of Prior Audit Findings 
For the Two Years Ended Decem ber 31, 2003 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

Reference Number: 2001 - I 

Fiscal Year Initially Occurred: Fiscal year ended December 31,2001 

Description of Finding: 

Exhibit 2 

Fire Protection District No. 7 of Livingston Parish did not maintain accurate records 
and schedules of its fixed assets in violation of state statues. 

Corrective A ction Taken: Final 

Reference N um ber: 2001-2 

Fiscal Year Initially Occurred: Fiscal year ended December 31,2001 

Description of Finding Fire Protection District No. 7 of Livingston Parish did not ma intain complete and 
organized accoun ting records, resulting in its financial statem ents being submitted 
to the Legislative Auditor after the statutory six-m onth deadline. 

Corrective Action Taken: Partial 

Partial Corrective Action Fire Protection District No. 7 of Livingston Parish submitted its fm an cial statem ents 
for the fiscal year ended December 31, 2002 to the Legislative Auditor after the 
statutory  six-month deadline. Because of this second consecutive late submission, 
the Legislative Auditor required the District to perform a biennial audit for the two 
fiscal years ended December 31, 2003. These biennial f'm ancial statem ents were 
submitted to the Legislative Auditor within the six-m onth statu tory  tim e fram e. 

Reference Number: 2001-3 

Fiscal Year Initially Occurred: Fiscal year ended December 31,2001 

Description of Finding: Fire Protection District No. 7 of Livingston Parish did not legally adopt a budget for 
its general fund in violation of state statutes. 

Corrective Action Taken: No 

Planned Corrective Action: 

(Continued) 

Fire Protection District No. 7 of Livingston Parish did not legally adopt a budget for 
its gen eral fund for the two fiscal years ended December 31,2003. The District has 
engaged its accountant to assist it in the preparation of a budget for its general fund 
for th e fiscal year ending December 31, 2004, and plans to legally adopt that budget 
as soon as it is completed to the District's satisfaction. 
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Fire Protection District No. 7 of Livingston Parish 

Status of Prior Audit Findings 
For the Two Y ears Ended Decem ber 31, 2003 

Reference Number: 2001-4 

Fiscal Year Initially Occurred: Fiscal year ended Decem ber 31, 2001 

Description of Finding: 

Exhibit 2 

Fire Protection District No. 7 of Livingston Parish m aintained additional bank 
accounts in the name of Colyell Volunteer Fire Department that were not originally 
included on their financial statements. The auditor discovered this and incorporated 
these transactions into the District's financial statements. 

Corrective Action Taken: Final 

Reference Num ber: 2001-5 

Fiscal Year Initially Occurred: Fiscal year ended December 31, 2001 

Description of Finding: Fire Protection District No. 7 of Livingston Parish was required to renegotiate a 
capital lease because it failed to meet its obligation in a timely manner. 

Final 

Section II - Internal Control and Com pliance M aterial to Federal Awards 

Section II not applicable. 

Section H I - M anagem ent Letter 

N o section Ill findings. 

(Concluded) 
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REPO RT O N CO M PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL RE PORTIN G 
BASED O N AN AUD IT OF FINAN CIAL STATEM ENTS PERFORM ED IN A CCORDAN CE W 1T H  

GO VERNM EN T A UDITIN G STANDARDS 

The Honorable Chairm an, M ack Robertson 
and M embers of the Board of Commissioners 
Fire Protection District No. 7 of Livingston Parish 
Livingston, Louisiana 

W e have audited the financial statements of the governmental activities and each major fund of Fire Protection 
District No. 7 of Livingston Parish, as of and for the two years ended December 31, 2003, which collectively 
comprise Fire Protection District No. 7 of Livingston Parish's basic finan cial statements and have issued our report 
thereon dated June 25, 2004. The report was qualified beean se Fire Protection District No. 7 of Livingston Parish 
did not legally adopt a budget for its general fund for the two years en ded December 31, 2003 in violation of 
Louisiana Revised Statutes ~ 39:1308, and was therefore un able to present a schedule of revenues, expenditures, and 
changes in fund balance - budget and actual for the general fund for the two years ended December 31, 2003. W e 
conducted our audit in accordance with auditing standards generally accepted in th e United States of Am erica and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Fire Protection District No. 7 of Livingston Parish's 
financial statements are free of ma terial misstatement, we perform ed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grants, noncompliance with which could have a direct an d material effect on the 
determination of financial statement am ounts. However, providing an opinion on complian ce with those provisions 
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed instan ces of noncompliance that are required to be reported un der GovernmentalAuditingStandards which 
are described in the accompanying exhibit of status of prior audit findings as items 2001-2 and 2001-3. 
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Internal Control Over Financial R eporting 

In planning and perform ing our audit, we considered Fire Pr otection District No. 7 of Livingston Parish's intern al 
control over financial reporting in order to determine our auditin g procedures for the purpose of expressing our 
opinion on the Cm ancial statem ents and not to provide assur an ce on the in ternal control over financial reporting. Our 
consider ation of the intern al control over finan cial reporting would not necessarily disclose all m atters in the intern al 
control over financial reporting that might be material weaknesses. A material weakness is a condition in which th e 
design or operation of one or more of the internal control components does not reduce to a relatively low level the 
risk that misstatements in amounts that would be material in relation to the financial statem ents being audited m ay 
occur  and not be detected within a timely period by employees in th e normal course of perform ing their assign ed 
functions. W e noted no matters involving the internal control over financial reporting and its operation th at we 
consider to be m aterial weaknesses. 

This report is intended for the information of the managem ent of the Fire Protection District No. 7 of Livingston 
Parish and the Legislative Auditor, and is not intended to be and should not be used by anyone other than these 
specified parties. However, this report is a matter of public record and is distributed by the Legislative Auditor as 

a public document in accordance with Louisiana Revised Statutes ~ 24:513. 

Bruce Harrell & Compan y, CPAs 
A Professional Accounting Corporation 

June 25, 2004 


