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NEW  ORLEAN S BUSINESS AND IND USTRIAL DISTRICT 
COM BINED BALANCE SHEET -- 

G OVERNM ENTAL FUND TYPE AND ACCOUNT GROUP 
DECEM BER 31, 2003 

A SSETS 

Cash and cash equivalents (NOTE 2) 
Due from State of Louisiana, net (NOTE 11) 
Taxes Receivable - City of New Orleans 
Accounts Receivable - Rent 
Prepaid Insurance 
Other assets 

Fixed Assets (N OTE 5) 

Total Assets 

Liabilities: 
Accoun ts payable 
Retainage payable 
Lease deposit 
Due to City of New Or lean s 
Deferred revenue 

Total liabilities 

Fun d Equity: 
In veslauent in general an d 

Fixed assets (NOTE 5) 

Fun d balance: 
Unreserved/un designated 

Total fund equity 

Total liabilities and 
fun d equity 

Govern m ental 
Fun d Type - 
General Fund 

$ 235,242 
6,023 
44,573 
3,042 
21,056 
26,499 

-0- 

Accoun t 
Group - 
General Total 

Fixed (Memorandum 
Assets Only) 

$ -0- 
-0- 
o0- 
-0- 
-0- 
-0- 

5,168,976 

$ 235,242 
6,023 
44,573 
3,042 
21,056 
26,499 

5,168,976 

$ 336.435 $ 5,168,976 $ 5.505.411 

$ 71,537 
21,916 
20,495 
99,768 
107,869 

-0- 
-0- 
-0- 
-0- 
-0- 

$ 71,537 
21,916 
20,495 
99,768 
107,869 

321,585 -0- 321,585 

-0- 5,168,976 5,168,976 

14,850 

14,850 

-0- 

5,168,976 

14,850 

5,183,826 

The accompanying notes are an  integral part of these 
general purpose financial statements. 
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NEW  ORLEANS BUSINESS AND INDUSTRIAL DISTRI CT 
STATEM ENT OF REVENUES, EXPENDITURES AND 

CHAN GES IN FUND BALANCE -GOVERNM ENTAL FUND TYPE 
GENERAL FUND 

FOR THE YEAR ENDED DECEM BER 31, 2003 

REVENUES 

Property taxes (NOTE 3) 
Grant revenue- 
Enterprise Center Improvements (N OTE 7) 
Gran t Revenue - Multi Purpose Stadium ~ NOTE 7) 
Grant revenue-Sanitation (NOTE 7) 
Gran t revenue-other (N OTE 7) 
Rental incom e 
Oth er revenues 
Interest incom e-investm ents 

Total revenues 

EXPEN DITURES 

Salaries 
Payroll taxes 
Em ployee insurance 
In surallce 
Office supplies 
Telephone 
Autom obile expenses 
Office expense 
Repairs an d m aintenance 
Utilities 
Professional services 
M arketing 
Dues and subscriptions 

Postage 
Interest 

Rent 
Site improvem ents 
M iscellan eous 

Special projects (N OTE 4) 

Total expenditures 

Excess of revenues over expenditures 
Fund balan ce-beginning of year 

$ 368,657 

111,427 

87,800 
111,013 
5,116 

231,319 
30,812 

232 

227,167 
22,004 
16,038 
43,160 
6,320 
11,485 

171 
6,356 
19,652 
45,943 
71,203 
20,078 

283 
2,791 
468 

138,222 

88,286 
8,153 

204,343 

14,253 
597 

Fund balan ce-end of year $~  

The accompanying notes are an integral part of these 
general purpose financial statem ents. 
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NEW  ORLEAN S BUSINESS AND INDU STRIAL DISTRICT 
STATEM ENT OF REVEN UES, EXPENDITUR ES AND CH ANGES IN  FUND 

BALAN CE - BUDGET (GAAP BASIS) AND ACTUAL- 
G OVE RNM EN TAL FUND TYPE - G ENERAL FUND  
FOR THE YEAR ENDED DECEM BER 31, 2003 

REV ENU ES 
Property taxes 
Grant revenues-Enterprise Center 
Im provem ents 

Gr ant revenues-M ulti-Purpose Stadium 
Gr ant revenues - Sanitation 
Gr ant reven ues - other 
Ren tal incom e 
Other revenues 
Interest 

Total revenues 

EXPENDITURES 
Salaries 
Payroll taxes 
Em ployee insurance 
Insurance 
Offi ce supplies 
Telephone 
Automobile expenses 
Office expen se 
Repairs an d m aintenance 
Utilities 
Professional services 
M arketing 
Dues an d subscriptions 
Posta ge 
Interest 
Rent 
Site im provem ents 
M iscellaneous 

Special projects 

Total expen ditures 

Excess of reven ues over expenditures 

Fund balan ce-beginning of year 

Fun d balance-end of year 

Varian ce 
Favorable 

Budget Actual (Unfavorable) 
$ 368,657 368,657 -0- 

113,076 
49,040 
112,000 
5,620 

231,600 
28,221 

300 

111,427 
87,800 
111,013 
5,116 

231,319 
30,812 

232 

(1,649) 
38,760 

(987) 
(504) 
(281) 
2,591 
(68) 

908,514 946,376 37,862 

The accom panying notes are an integral part of these 
general purpose fin ancial statem ents. 



 

NEW  ORLEANS BUSINESS AND INDUSTRIAL DISTRI CT 
NOTES TO THE GENERAL PURPO SE FINANCIAL STATEM ENTS 

N OTE 1- SUM M A RY OF SIGNIFICANT ACCOUN TIN G Pt31,1CII~g 

The New Orleans Business and Industrial District (NOBID) is a 7,000 acre 
Louisiana Enterprise Zone created by the Louisiana Legislature to attract new 

business an d industry through in centives such as sales, use and property tax benefits. 

NO BID also encom passes a 92-acre Foreign Trade Zone which provides additional 
savings on duty fees. 

In 1992, a special project referred to as the "Enterprise Center" (the Center) was 
initiated in an  effort to prom ote econom ic growth in th e City of New Orleans

, by 
prom oting business and industrial developm ent in th e district. The Center includes 
the following components design ed to improve the developm ent environm ent in 
N ew Orleans East: 

o Industrial/service based incubator; 
o Advanced technology institute; and 
o College extension progr am s. 

NO BID is used to account for th e operations of the district. Its financing sources are 
derived principally from  the proceeds of 20 mills

, or $20 per $1,000 of assessed 
value, which is levied on all property within the district for the purpose of 
constructing roads, sewerage, drainage, water supply system s an d oth er 
infras tructure im provem ents to facilitate industrial developm ent. 

The Board of Commissioners is composed of twelve (12) members who are 
appointed by various organizations an d public officials an d serve with out 
com pensation. 

NO BID is a special m unicipal district th at was created un der Louisian a Revised 
Statute 33:4701, as am en ded on Jun e 28, 1995. Through N O BID 's Boar d of 
Com m issioners, NOBID has the power to acquire, construct, im prove, m aintain, an d 

operate projects and to provide additional municipal services within the district. 



 

NEW  ORLEANS BUSINESS AND IN DU STRIAL DISTRI CT 
NO TES TO THE GENERAL PURPO SE FINANCIAL STATEM ENTS 

NOTE 1- SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES q CONTINUED) 

Under GASB Statem ent N o. 14, NOBID is considered a prim ary governm ent and 
does not include an y com ponent units. N O BID has pow ers to incur debt, issue 
bonds, sue an d be sued. Also, the Board of Comm issioners has decision-m aking 
authority, th e pow er to designate m an agem ent, th e ability to significan tly influence 
operations an d prim ary accountability for fiscal m atters. N O BID has yet to receive 
an  opinion from  th e State of Louisiana's Attorney General on its independen ce from  

the City of New Orlean s. These finan cial statements include all of the funds an d 
accoun t groups and activities considered to be part of or controlled by NO BID. 

Fun d Accoun ting 

The accounts of NO BID ar e organized on the basis of funds and an  account group, 

each of which is considered a sep arate accoun ting entity. The operations of each 
fund are accoun ted for with  a sep arate set of self-balan cing ac counts th at comprises 
its as sets, liabilities, fund equity, revenues and expenditures, or expenses, as  
appropriate. Resour ces are allocated to an d accoun ted for in individual funds bas ed 
upon th e purposes for which th ey are to be spent an d th e m ean s by w hich spending 
activities are controlled. The various funds are gr ouped, in th e finan cial statem ents 
in thi s report, into one generic fund type and one broad fund category as  follow s: 

This is th e fund type through whi ch m ost governm ental functions typically are 
finan ced. Th e follow ing fund is used by NO BID . 

Th e General Fund is the general operating fund of NO BID. It is used to 
account for all finan cial resources except those required  to be accounted for 
in an oth er fund or accoun t group. 

This is not a fund but rather an  accoun t group th at is used to accoun t for general 
fixed as sets acquired principally for general purposes. 



 

NEW  ORLEAN S BUSINESS AND INDU STRIAL DISTRI CT 
NOTES TO rl']C[J~ GENERAL PURPOSE FINANCIAL STATEM ENTS 

(CONTINUED) 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The General Fund is accounted for using the m odified accrual basis of accounting. 
Under this m ethod, revenues are recognized when th ey becom e m easurable and 
available. Property tax collections are considered "m easurable" when in th e hands of 
the collecting agency an d ar e recognized as revenue at this tim e. 

Expenditur es ar e recognized in th e accounting period in whi ch th e liability is 
incurred, if m easur able. 

NO BID follow s th ese procedur es in establishing the budgetary data reflected in the 
financial statem en ts: 

Each year , NO BID is required to prepar e a budget and subm it it to the 
Boar d of Com m issioners for approval. 

2. Upon review an d completion of all actions necessar y to finalize and 
im plem ent the budget, it is th en adopted by th e Board of 
Com m issioners prior to th e comm encem ent of th e fiscal year to which 
the budget applies. 

3. Budgetary am endm ents involving the tran sfer of funds, program  or 
function to anoth er or in volving increas es in expen ditures resulting 
from  reven ues exceeding am oun ts estim ated, require the approval of 
th e Boar d of Comm issioners. 

4. All budgetary appropriations lapse at the en d of each fiscal year 



 

NEW  ORLEANS BUSINE SS AND  IND USTRIA L DISTRICT 
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEM ENTS 

(CO NTINUED~ 

N OTE I - SUM M ARY OF SIGNIFIC 

Cash and Cash Eauivalents 

Cash includes am ounts in dem and deposits, interest-bearing tim e deposits and 
m oney m arket accounts. Cas h equivalents include am ounts in short-term 

investments with original maturities of ninety (90) days or less. Under state law, 
N O BID m ay deposit funds in  dem an d dep osits, interest-bearing dem an d deposits, 
m oney m arket accoun ts, or tim e deposits with state banks organized un der Louisiana 
law an d national banks having th eir principal offices in Louisiana. 

Fixed as sets are recorded as expenditures at the tim e purchas ed, an d th e related 
as sets ar e reported in the general fixed assets accoun t group. N o dep reciation has 
been provided on gen er al fixed assets. All fixed as sets ar e valued at historical cost. 

Total Colum n on Combined Balan ce Shee 

The total column on th e com bined balance sheet is captioned "M em orandum Only" 
to indicate that it is presented only to facilitate fm ancial an alysis. Data in this 
colum n does not present the financial position in  conform ity with accoun ting 
principles generally accepted  in th e United States of Am erica. N either is such data 
com parable to a consolidation. 

N OTE 2 - CA SH AN D CASH EOU1V ALENTS 

NOBID had cash an d cash equivalents totaling $235,242 (book balan ces) at 
December 31, 2003, as follow s: 

Cash $ 225,898 
M oney m arket funds 9,344 

Total 

Cash deposits ar e stated at cost, which approxim ates m arket. Under state law , these 

deposits (or the resulting bank balan ces) must be secured by federal dep osit 
insuran ce or th e pledge of securities owned by th e fiscal agent bank. The m arket 
value of the pledged securities plus the federal dep osit insur an ce must at all tim es 
equal th e am oun t on dep osit w ith the fiscal agent bank. These securities are held in 
the nam e of th e pledging fiscal agent bank in a holding or custodial bank that is 
m utually acceptable to both parties. 



 

NEW  ORLEANS BUSINESS AND INDUSTRIA L DISTRICT 
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEM ENTS 

(CONTINUED) 

NOTE 2 - CASH AND CASH EQUIVALENTS (CONTINUED) 

At December 31, 2003, NOBID has $235,242 in cash deposits (collected bank 
balances). These deposits are secured ~om risk by $300,000 of federal dep osit 
insurance and $355,562 of pledged security held by a custodial bank in the nam e of 
the fiscal agent bank (GASB Category No. 3). 

N OTE 3 - PROPERTY TAX  REV E 

N OTE 4 - 

Property tax revenues rep resent the am ount of property tax  assessm ents collected by 

the City of New Orleans. Presently, the tax is 20 mills, or $20 per $1,000 of 
assessed value, which is levied on all property within the district for the purpose of 
constructing roads, sew erage, drainage, w ater supply system s and other  
infrastructure im provem ents to facilitate industrial developm ent. 

During th e year ended Decem ber 31, 2003, tax  revenues collected by the City of 
N ew Orlean s for the N ew O rleans Business and Industrial Distriet w as 
$ 368,657. 



 

NEW  ORLEAN S BUSINESS AND  IN DUSTRIAL DISTRICT 
NOTES TO THE GENE RAL PURPOSE FINANCIAL STATEM ENTS 

(CONTINUED) 

N O TE 6 - LEA SIN G OPERA TION S 

NO BID has entered into rental agreem ents w ith tenants which require m onthly rental 
paym ents. These rental agr eem ents expired in 2003. 

At D ecem ber 31, 2003, funds w ere granted to N OBID as follow s 

State of Louisiana - 
Enterprise Center Im provem ents 

State of Louisian a - M ulti-Purpose 
Stadium 

State of Lo uisiana - San itation 
Other gr an t revenue 

$ 111,427 

87,800 
111,013 
5.116 

$ 315,356 

N OTE 8 - FAIR VA LUE OF FIN AN CIA L IN STRU M EN TS 

N O TE 9 - 

The estim ated fair values of all significant financial instrum ents have been 
determ ined by the organization utilizing available m arket inform ation and 
appropriate valuation m eth odologies. N O BID considers the carrying 
am ounts of cash an d cas h equivalents an d accoun ts receivable to be fair value 

NOBID is exposed to various risks of loss related to torts; theft of; dam age to an d 
destruction of as sets for which NOBID carries com m ercial insuran ce. Liabilities are 
reported when it is probable th at a loss has  occurred and th e am ount of the loss can  
be reas onably estim ated. 

NOBID leases office equipm ent un der an operating leas e. The m inim um  annual 
Conun itm ents un der th e noncancellable operatin g leas e ar e as follow s: 

Fiscal Year : 

2004 
2005 

$ 2,990 
2,243 

$5.233 



 

NEW  ORLEANS BUSINESS AND INDUSTRIAL DISTRICT 
N OTES TO THE GENERAL PURPO SE FINANCIAL STATEM ENTS 

i'CO NT IN U ED~ 

NOTE 11- D 

At D ecem ber 31, 2003, Due from  State of Louisiana consisted of the follow ing 

D ue from  State-Enterprise 
Center im provem ent grant 

Due from  State-M ulti Purpose 
Stadium  Grant 

Due to State-Electrical 
substation gr an t 

$ 26,762 

38,760 

(59,499) 

$ 6.023 



 



 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE 
AND ON INTERNAL CONTROL OVER FINANCIA L 

REPORTING BASED O N AN AUDIT OF GENERAL PUR PO SE 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDAN CE W ITH 

G OVERNM ENT AUDITIN G STAND ARDS , 

(CONTINUED) 

To the Board of Com m issioners of the 
N ew O rleans Business and Industrial District 
Page 2 

Internal Control Over Financial Reportin~ 

In planning and perform ing our audit, we considered N O BID 's internal control over 
financial reporting in order to determ ine our  auditing procedures for the purpose of 
expressing our opinion on th e general purp ose finan cial statem ents an d not to provide 
assuran ce on the internal control over financial reporting. Our consideration of the 
intern al control over financial reporting would not necessarily disclose all m atters in the 
internal Control over fm ancial rep orting th at m ight be m aterial w eaknesses. A m aterial 
weakness is a condition in which th e design or operation of one or m ore of th e intern al 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the general purpose finan cial statem ents 
being audited m ay occur an d not be detected within a tim ely period by em ployees in the 
normal course of performing their assigned fun ctions. W e noted no matters involving 
th e internal control over finan cial reporting and its operation that we consider to be 
m aterial weaknesses. 

This repOrt is intended solely for th e inform ation an d use of the Board, its m an agem ent, 
the Legislative Audi tor's Office, an d federal, state an d local aw arding agencies an d 
pass-through entities, an d is not intended to be and should not be used by an yone other 
than  th ese specified parties. 

CURTIS A . M O RET 
CERTIFIED PU BLIC ACCO UNTAN T 

M ay 28, 2004 

0  



 

NEW  ORLEANS BUSINE SS AND INDUSTRIAL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONE D COSTS 

FO R TH E YEAR END ED DECEM BER 31, 2003 

W e have audited the general purpose financial statem ents of N ew O rleans Business and 
Industrial District as of an d for th e year ended December 31, 2003, an d have issued our report 
th ereon dated M ay 28, 2004. W e conducted our  audit in accordan ce with audi ting stan dards 
generally-accepted in the United States of Am erica and th e stan dards applicable to finan cial 
audits contained in Governm ent Auditing Standards, issued by the Com ptroller Gen eral of th e 
U nited States. Our audit of th e general purpose finan cial statem ents as of D ecem ber 31, 2003 
resulted in an  unqualified opin ion. 

1. Summ ary of hadenendent Auditors' Results 

A . Rep ortable conditions in intern al control were disclosed by the audit of th e 
financial statem ents: None reported M aterial weaknesses: N._._Q 

B. N oncom plian ce which is m aterial to the general purpose finan cial statem ents: N_ ..Q 

C. Rep ortable conditions in internal control over major programs 
Not Applicable. M aterial weaknesses: Not Applicable 

D. The type of report issued on compliance for major programs: Not Applicable 

E. Any audit findings which are required to be rep orted  under section 510(a) of 0M B 
Circular  A- 133: N ot Applicable 

F. Major program s: Not Applicable 

G . D ollar  threshold used to distinguish between Typ e A  an d Typ e B program s: N o_ ~t 
Applicable 

H . Auditee qualified as a low-risk auditee under section 530 of 0M B Circular  A-133 
N ot Applicable 

I. A m an agem ent letter was issued: N_ _.oo 

15 



NEW  ORLEANS BUSINESS AND INDUSTRIAL DISTRI CT 
SCHEDULE OF FINDINGS AND QUESTIONE D COSTS 

FO R THE YEAR ENDED DECEM BER 31, 2003 

2. Findings Relatin~ to the Financial Statem ents Reported in A ccordance w ith 
Governm ent Auditing, Stan dards 

N o m atters reported. 

3. Findings and Ouestioned Costs Relatin~ to Federal Aw ards 

N ot Applicable 



NEW  ORLEAN S BU SINE SS AND INDUSTRIAL DISTRICT 
SCHEDULE OF PRIOR YEAR FIND IN GS 

FOR THE YEAR  END ED DECEM BER 31, 2002 

IN TERNAL CO N TR O L AND C O M PLIAN CE 
W ITH  LAW S. RE G ULA TIO NS. CO N TR ACTS AN D G RAN TS 

No prior year audit fm dings reported. 

01-1 D avis-Bacon Act 

W e recom m ended that m anagem ent of NO BID establish procedures w ith 
regard to m onitoring contractors an d/or sub-contractors for com plian ce with 
the Davis-Bacon Act. 

Current Status 

Resolved 

3. M AN A G EM EN T LETTER 

The prior year  auditors issued a m anagem ent letter with  com m ents dated April 9, 
2003 to the m anagem ent of N OB1D . 

Current Status 

Resolved 



NEW  ORLEANS BUSINESS AND INDUSTRIAL DISTRICT 
EXIT CONFERENCE 

The audit report has been discussed with m em bers of the Finance Com m ittee and District Staff 

CUR TIS A . M O RET 

CER TIFIED PUBLIC A CCO UNTANT 

M ay 28, 2004 


